
IRPC  PUBLIC  COMPANY  LIMITED  AND  SUBSIDIARIES
CONDENSED  NOTES  TO  THE  FINANCIAL  STATEMENTS
FOR  THE  THREE-MONTH  PERIOD  ENDED  MARCH  31,  2017
(UNAUDITED)

1. THE  COMPANY’S  OPERATIONS  AND  GENERAL  INFORMATION 
IRPC Public Company Limited (the “Company”) is a public company incorporated in Thailand. The address of the Company’s registered office is 299 Moo 5, Sukhumvit Road, Choengnuen District, Aumphur Muang, Rayong Province. The Company’s and subsidiaries’ offices are at 555/2 Energy Complex, Building B,               6th floor, Vibhavadi Rangsit Road, Chatuchak, Chatuchak, Bangkok 10900. 
The Company is listed on the Stock Exchange of Thailand. For reporting purposes, the Company and                     its subsidiaries are referred to as the “Group”.
The Group is engaged in petrochemical and petroleum with its products being plastic resins, refinery products, lubricant base oil and other petrochemical products.
2.
BASIS  FOR  PREPARATION  AND  PRESENTATION  OF  THE  INTERIM  FINANCIAL  STATEMENTS
2.1
These interim consolidated and separate financial statements are prepared in Thai Baht and in compliance with Thai Accounting Standard No. 34 (Revised 2016) “Interim Financial Reporting” and accounting practices generally accepted in Thailand. The Company presents the condensed notes to interim financial statements and the additional information is disclosed in accordance with the regulations of the Office of the Securities and Exchange Commission.

2.2
The consolidated and separate statements of financial position as at December 31, 2016, presented herein for comparison, have been derived from the consolidated and separate financial statements of the Company for the year then ended which had been previously audited.

2.3
The unaudited results of operations presented in the three-month period ended March 31, 2017 are not necessarily an indication nor anticipation of the operating results for the full year.

2.4
Certain financial information which is normally included in the annual financial statements prepared in accordance with Thai Financial Reporting Standards, but is not required to disclose in the interim financial statements, has been omitted. Therefore, the interim financial statements for the three-month period ended March 31, 2017 should be read in conjunction with the audited financial statements for the year ended December 31, 2016.

2.5
Material intercompany transactions between the Company and its subsidiaries have been eliminated from this interim consolidated financial statements. The interim consolidated financial statements for the three-month period ended March 31, 2017 have included the subsidiaries’ interim financial statements for the three-month period ended March 31, 2017 which were reviewed.

2.6
An English version of the interim consolidated and separate financial statements have been prepared from the interim financial statements that is in the Thai language. In the event of a conflict or a difference    in interpretation between the two languages, the Thai language interim financial information shall prevail.
2.7
Thai Financial Reporting Standards affecting the presentation and disclosure in the current period financial statements


During the period, the Group has adopted the revised and new Thai Financial Reporting Standards including the Guideline on accounting issued by the Federation of Accounting Professions which become effective for the financial statements for the accounting periods beginning on or after January 1, 2017. These Thai Financial Reporting Standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these Thai Financial Reporting Standards does not have any significant impact on the Group’s interim consolidated and separate financial statements.
	Thai Accounting Standards (“TAS”)

	TAS 1 (Revised 2016)
	Presentation of Financial Statements

	TAS 2 (Revised 2016)
	Inventories

	TAS 7 (Revised 2016)
	Statement of Cash Flows

	TAS 8 (Revised 2016)
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10 (Revised 2016)
	Events after the Reporting Period

	TAS 11 (Revised 2016)
	Construction Contracts

	TAS 12 (Revised 2016)
	Income Taxes

	TAS 16 (Revised 2016)
	Property, Plant and Equipment

	TAS 17 (Revised 2016)
	Leases

	TAS 18 (Revised 2016)
	Revenue

	TAS 19 (Revised 2016)
	Employee Benefits

	TAS 20 (Revised 2016)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (Revised 2016)
	The Effects of Changes in Foreign Exchange Rate

	TAS 23 (Revised 2016)
	Borrowing Costs

	TAS 24 (Revised 2016)
	Related Party Disclosures

	TAS 26 (Revised 2016)
	Accounting and Reporting by Retirement Benefit Plans

	TAS 27 (Revised 2016)
	Separate Financial Statements

	TAS 28 (Revised 2016)
	Investments in Associates and Joint Ventures

	TAS 29 (Revised 2016)
	Financial Reporting in Hyperinflationary Economies

	TAS 33 (Revised 2016)
	Earnings per Share

	TAS 34 (Revised 2016)
	Interim Financial Reporting

	TAS 36 (Revised 2016)
	Impairment of Assets

	TAS 37 (Revised 2016)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (Revised 2016)
	Intangible Assets

	TAS 40 (Revised 2016)
	Investment Property

	TAS 41 (Revised 2016)
	Agriculture

	TAS 104 (Revised 2016)
	Accounting for Trouble Debt Restructuring

	TAS 105 (Revised 2016)
	Accounting for Investments in Debt and Equity Securities

	TAS 107 (Revised 2016)
	Financial Instruments Disclosure and Presentation

	
	

	Thai Financial Reporting Standards (“TFRS”)

	TFRS 2 (Revised 2016)
	Share-based payment

	TFRS 3 (Revised 2016)
	Business Combinations

	TFRS 4 (Revised 2016)
	Insurance Contracts

	TFRS 5 (Revised 2016)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 6 (Revised 2016)
	Exploration for and Evaluation of Mineral Assets

	TFRS 8 (Revised 2016)
	Operating Segments

	TFRS 10 (Revised 2016)
	Consolidated Financial Statements 

	TFRS 11 (Revised 2016)
	Joint Arrangements

	TFRS 12 (Revised 2016)
	Disclosure of Interests in Other Entities

	TFRS 13 (Revised 2016)
	Fair Value Measurement

	
	

	Thai Accounting Standards Interpretations (“TSIC”)

	TSIC 10 (Revised 2016)
	Government Assistance - No Specific Relation to Operating Activities

	TSIC 15 (Revised 2016)
	Operating Leases - Incentives

	TSIC 25 (Revised 2016)
	Income Taxes - Change in the Tax Status of an Enterprise or its Shareholders

	TSIC 27 (Revised 2016)
	Evaluating the Substance of Transactions in the Legal Form of a Lease

	TSIC 29 (Revised 2016)
	Disclosure - Service Concession Arrangements

	TSIC 31 (Revised 2016)
	Revenue - Barter Transactions Involving Advertising Services

	TSIC 32 (Revised 2016)
	Intangible Assets - Web Site Costs


	Thai Financial Reporting Standard Interpretations (“TFRIC”)

	TFRIC 1 (Revised 2016)
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	TFRIC 4 (Revised 2016)
	Determining whether an Arrangement contains a Lease

	TFRIC 5 (Revised 2016)
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	TFRIC 7 (Revised 2016)
	Applying the Restatement Approach under TAS 29 (Revised 2016)
Financial Reporting in Hyperinflationary Economies

	TFRIC 10 (Revised 2016)
	Interim Financial Reporting and Impairment

	TFRIC 12 (Revised 2016)
	Service Concession Arrangements

	TFRIC 13 (Revised 2016)
	Customer Loyalty Programmes

	TFRIC 14 (Revised 2016)
	TAS 19 (Revised 2016) - The Limit on a Defined Benefit Asset, 


Minimum Funding Requirements and their Interaction

	TFRIC 15 (Revised 2016)
	Agreements for the Construction of Real Estate

	TFRIC 17 (Revised 2016)
	Distributions of Non-cash Assets to Owners

	TFRIC 18 (Revised 2016)
	Transfers of Assets from Customers

	TFRIC 20 (Revised 2016)
	Stripping Costs in the Production Phase of a Surface Mine

	TFRIC 21 (Revised 2016)
	Levies

	
	

	Guideline on Accounting
	

	Guideline on Accounting regarding Derecognition of Financial Asset and Liabilities


2.8
Basis for preparation of interim consolidated financial statements

The interim consolidated financial statements included the accounts of the Company and its subsidiaries, after elimination of intercompany transactions, of which the percentage of shareholding as at March 31, 2017 and December 31, 2016, is as follows

	
	Business type
	Country of 

registration
	Percentage of

shareholdings (%)

	
	
	
	March 31,
	December 31,

	
	
	
	2017
	2016

	
	
	
	
	

	IRPC Oil Co., Ltd.
	Sales of oil products and gas
	Thailand
	99.99
	99.99

	IRPC Polyol Company Limited
	Manufacturing and sales of polyol
	Thailand
	74.99
	99.99

	IRPC Technology Co., Ltd.
	Vocational school
	Thailand
	99.99
	99.99

	IRPC A&L Company Limited
	Manufacturing and distributing 

of petrochemical products
	Thailand
	59.98
	59.98

	
	
	
	
	

	Indirectly invested by IRPC Oil Co., Ltd.
	
	
	
	

	Rak Phasuk Co., Ltd.
	Oil vessel renting
	Thailand
	99.99
	99.99


3.
SIGNIFICANT  ACCOUNTING  POLICIES
The interim financial statements have been prepared based on the basis, accounting policies and method of computation consistent with those used in the financial statements for the year ended December 31, 2016.

4.
SUPPLEMENTARY  CASH  FLOWS  INFORMATION
Accounts payable - acquisition of fixed assets for the three-month periods ended March 31, are as follows:

Unit : Million Baht

	
	Consolidated 

financial statements
	
	Separate

financial statements

	
	2017
	
	2016
	
	2017
	
	2016

	Accounts payable - acquisition 
	
	
	
	
	
	
	

	  of fixed assets brought forward 
	951
	
	1,157
	
	950
	
	1,136

	Add
Purchase of fixed assets 

(net of capitalized borrowing costs)
	5,543
	
	2,218
	
	5,510
	
	2,176

	
Unrealized exchange loss (gain)
	(1)
	
	-
	
	(1)
	
	-

	Less
Cash payment
	(4,464)
	
	(2,649)
	
	(4,430)
	
	(2,592)

	Accounts payable - acquisition 
	
	
	
	
	
	
	

	  of fixed assets carried forward
	2,029
	
	726
	
	2,029
	
	720


5.
SEGMENT  INFORMATION
Internal reporting reviewed by Chief Executive Officer is separated into 3 operating segments with different products and services as follows:
	Petroleum products
	Refinery oil, lubricant oil, asphalt

	Petrochemical products
	Olefins, aromatics that are raw materials used in the production of plastic resin

	Other business segments
	Power plant, jetty and other utilities


   Unit : Million Baht
	
	Consolidated financial statements

	
	Petroleum
	Petrochemical
	Other
	Total

	
	products
	products
	businesses
	

	
	
	
	
	

	For the three-month period ended 
	
	
	
	

	   March 31, 2017
	
	
	
	

	Revenue from sales
	27,252
	11,878
	799
	39,929

	Profit from operating segments  
	430
	1,870
	159
	2,459

	Unallocated other incomes
	
	
	
	799

	Profit from operations
	
	
	
	3,258

	Finance costs
	
	
	
	(573)

	Share of profit on investments 


in a joint venture and associates 
	
	
	
	93

	Income tax (expense) income
	
	
	
	(408)

	Net profit for the period
	
	
	
	2,370

	
	
	
	
	

	For the three-month period ended 
	
	
	
	

	   March 31, 2016
	
	
	
	

	Revenue from sales
	29,065
	12,471
	1,039
	42,575

	Profit from operating segments  
	319
	1,961
	104
	2,384

	Unallocated other incomes
	
	
	
	360

	Profit from operations
	
	
	
	2,744

	Finance costs
	
	
	
	(224)

	Share of loss on investments 


in a joint venture and associates 
	
	
	
	(34)

	Income tax (expense) income
	
	
	
	538

	Net profit for the period
	
	
	
	3,024


6.
TRADE  ACCOUNTS  RECEIVABLE
   Unit : Million Baht
	
	
	Consolidated 
financial statements
	Separate 

financial statements

	
	
	March 31, 
	December 31,
	March  31,
	December 31,

	
	        Note
	2017
	2016
	2017
	2016

	
	
	
	
	
	

	Trade accounts receivable
	
	
	
	
	

	- Other parties
	
	4,018
	6,512
	3,831
	6,358

	- Related parties
	19 (b)
	1,736
	3,479
	1,956
	3,596

	Total
	
	5,754
	9,991
	5,787
	9,954

	Less  Allowance for doubtful
accounts
	
	(25)
	(24)
	(23)
	(22)

	Trade accounts receivable
	
	5,729
	9,967
	5,764
	9,932


Aging analysis of trade accounts receivable is as follows:
   Unit : Million Baht
	
	Consolidated 
financial statements
	Separate 
financial statements

	
	March 31,
	December 31,
	March  31,
	December 31,

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Other parties
	
	
	
	

	Current
	3,949
	6,411
	3,768
	6,262

	Overdue
	
	
	
	

	- less than 3 months
	43
	77
	39
	74

	- over 3 months but less than 12 months
	2
	1
	2
	-

	- over 12 months
	24
	23
	22
	22

	
	69
	101
	63
	96

	
	4,018
	6,512
	3,831
	6,358

	Less  Allowance for doubtful accounts
	(25)
	(24)
	(23)
	(22)

	Trade accounts receivable from other parties
	3,993
	6,488
	3,808
	6,336

	
	
	
	
	

	Related parties
	
	
	
	

	Current
	1,715
	3,424
	1,950
	3,542

	Overdue
	
	
	
	

	- less than 3 months
	21
	49
	6
	48

	- over 3 months but less than 12 months
	-
	2
	-
	2

	- over than 12 months
	-
	4
	-
	4

	
	21
	55
	6
	54

	Trade accounts receivable from related parties
	1,736
	3,479
	1,956
	3,596

	Total trade accounts receivable
	5,729
	9,967
	5,764
	9,932


7.
INVENTORIES
According to the Ministry of Energy’s regulations, the Company is required to reserve crude oil at 6%, liquid petroleum gas and petroleum products at 1% of the total production output in each period. As at March 31, 2017, the inventories presented in the interim consolidated and separate financial statements included minimum mandatory reserve on crude oil, liquid petroleum gas, and petroleum products amounting to Baht 4,794 million, and Baht 4,791 million, respectively (As at December 31, 2016: Baht 5,213 million and Baht 5,209 million in the consolidated and separate financial statements, respectively), which were net of allowance for net realisable value.

8.  
INVESTMENTS  IN  SUBSIDIARIES,  A  JOINT  VENTURE  AND  ASSOCIATES 

Movements of investments in subsidiaries, a joint venture and associates for the three-month period ended March 31, 2017 are as follows:
   Unit : Million Baht
	
	Consolidated financial statements
	Separate
financial statements

	
	
	

	Opening net book amount
	6,554
	8,692

	Disposal of investments in subsidiaries
	-
	(75)

	Dividends from joint venture
	(6)
	-

	Share of profit on investments in a joint venture 

and associates
	93
	-

	Closing net book amount
	6,641
	8,617


On January 31, 2017, the Company sold 25% shares of IRPC Polyol Company Limited (at par value totaling             Baht 75 million) to PCC Rokita Spolka Akcyjna, incorporated in Poland, totaling Baht 77.1 million which there was gain on sales of investment of Baht 2.06 million.

a)
Details of investments in a joint venture and associates as at March 31, 2017 and December 31, 2016 in the consolidated financial statements are as follows:
   Unit : Million Baht
	
	Consolidated financial statements

	
	Paid-up share capital
	Cost method
	Equity method
	Dividend income

	
	March 31,
	December 31,
	March 31,
	December 31,
	 March 31,
	December 31,
	For the three-month 

periods ended March 31,

	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	
	
	
	
	
	
	
	
	

	Joint venture
	
	
	
	
	
	
	
	

	IRPC PCC Co., Ltd.
	10
	10
	5
	5
	6
	11
	6
	-

	
	
	
	5
	5
	6
	11
	6
	-

	
	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	
	

	PTT Energy Solutions Co., Ltd.
	150
	150
	30
	30
	45
	46
	-
	-

	UBE Chemicals (Asia) Public Co., Ltd. 
	10,739
	10,739
	5,300
	5,300
	4,783
	4,702
	-
	-

	IRPC Clean Power Co., Ltd.
	2,966
	2,966
	1,453
	1,453
	1,807
	1,795
	-
	-

	
	
	
	6,783
	6,783
	6,635
	6,543
	-
	-

	Total investments in a joint venture 

   and associates
	
	
	6,788
	6,788
	6,641
	6,554
	6
	-


b)
Assets, liabilities, revenue, and share of profit (loss) on investments in a joint venture and associates of the Group according to the percentage of shareholding are as follows:
   Unit : Million Baht
	Company’s name
	
	Business type
	
	Incorporated countries
	
	Assets
	
	Liabilities
	
	Revenue
	
	Share of profit   (loss)
	
	Ownership interest (%)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at March 31, 2017
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Joint venture
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	IRPC PCC Co., Ltd.
	
	Sales of petrochemical products
	
	Thailand
	
	36
	
	30
	
	66
	
	1
	
	49.99

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	PTT Energy Solutions Co., Ltd.
	
	Engineering consulting
	
	Thailand
	
	74
	
	27
	
	20
	
	(1)
	
	20.00

	UBE Chemicals (Asia) Public Co., Ltd. 
	
	Manufacturing and sales of petrochemical product
	
	Thailand
	
	3,610
	
	520
	
	769
	
	81
	
	25.00

	IRPC Clean Power Co., Ltd.
	
	Manufacturing and sales of electricity and steam
	
	Thailand
	
	5,816
	
	4,202
	
	182
	
	13
	
	48.99

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at December 31, 2016
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Joint venture
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	IRPC PCC Co., Ltd.
	
	Sales of petrochemical products
	
	Thailand
	
	40
	
	29
	
	210
	
	8
	
	49.99

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	PTT Energy Solutions Co., Ltd.
	
	Engineering consulting
	
	Thailand
	
	82
	
	34
	
	115
	
	3
	
	20.00

	UBE Chemicals (Asia) Public Co., Ltd. 
	
	Manufacturing and sales of petrochemical product
	
	Thailand
	
	3,624
	
	624
	
	2,902
	
	(51)
	
	25.00

	IRPC Clean Power Co., Ltd.
	
	Manufacturing and sales of electricity and steam
	
	Thailand
	
	5,788
	
	4,188
	
	1,007
	
	165
	
	48.99


c)
Details of investments in subsidiaries and associates as at March 31, 2017 and December 31, 2016 in the separate financial statements are as follows:

Unit : Million Baht

	
	
	Separate financial statements

	
	
	Ownership interest (%)
	Paid-up capital
	Cost method
	Impairment
	Net
	Dividend income

	
	
	
	
	
	
	
	
	
	
	
	
	For the three-month

	
	
	March 31,
	December 31,
	March 31,
	December 31,
	March 31 ,
	December 31,
	March 31,
	December 31,
	March 31 ,
	December 31,
	periods ended March 31,

	Subsidiaries
	Business type
	  2017
	 2016
	 2017
	2016
	2017
	 2016
	 2017
	 2016
	 2017
	 2016
	 2017
	2016

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Active subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	

	IRPC Oil Co., Ltd. 
	Sales of oil products and gas
	99.99
	99.99
	2,000
	2,000
	2,000
	2,000
	(718)
	(718)
	1,282
	1,282
	130
	190

	IRPC Polyol Company Limited
	Manufacturing and sales of polyol
	74.99
	99.99
	300
	300
	225
	300
	-
	-
	225
	300
	-
	-

	IRPC Technology Co., Ltd.
	Vocational school
	99.99
	99.99
	750
	750
	750
	750
	(476)
	(476)
	274
	274
	-
	-

	IRPC A&L Company Limited
	Manufacturing and distributing
	59.98
	59.98
	10
	10
	14
	14
	-
	-
	14
	14
	-
	-

	
	   of petrochemical product
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Subsidiary under bankruptcy process
	
	
	
	
	
	
	
	
	
	
	
	
	

	R. Solution Co., Ltd.   

(Below Baht 1 million)
	Service for security
	99.50

	99.50

	-


	-


	-


	-


	-


	-


	-


	-


	-


	-



	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Subsidiaries under liquidation process 
	
	
	
	
	
	
	
	
	
	
	
	
	

	Thai ABS Co., Ltd. 
	Manufacturing and sales 

   of plastic resin
	99.99

	99.99

	39

	39

	39

	39

	-


	-


	39

	39

	-


	7


	TPI Internet Portal Co., Ltd.
	Sales of oil products
	99.99
	99.99
	-
	-
	-
	-
	-
	-
	-
	-
	-
	-

	(Below Baht 1 million)
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total investments in subsidiaries
	
	
	
	
	
	3,028
	3,103
	(1,194)
	(1,194)
	1,834
	1,909
	130
	197

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	

	PTT Energy Solutions Co., Ltd.
	Engineering consulting
	20.00
	20.00
	150
	150
	30
	30
	-
	-
	30
	30
	-
	-

	UBE Chemicals (Asia) Public Co., Ltd.
	Manufacturing and sales of petrochemical product
	25.00
	25.00
	10,739
	10,739
	5,300
	5,300
	-
	-
	5,300
	5,300
	-
	-

	IRPC Clean Power Co., Ltd. 
	Manufacturing and sales of 
	48.99
	48.99
	2,966
	2,966
	1,453
	1,453
	-
	-
	1,453
	1,453
	-
	-

	
	   electricity and steam
	
	
	
	
	
	
	
	
	
	
	
	

	Total investments in associates
	
	
	
	
	
	6,783
	6,783
	-
	-
	6,783
	6,783
	-
	-


9.
OTHER  LONG-TERM  INVESTMENTS
Movements of other long-term investments for the three-month period ended March 31, 2017 are as follows:

Unit : Million Baht
	
	Consolidated and Separate financial statements

	
	General
	Marketable
	

	
	securities -
	securities -
	

	
	At Cost 
	Available-for-Sale
	Total

	
	
	
	

	Opening net book amount
	21
	1,219
	1,240

	Changes in fair value
	-
	59
	59

	Closing net book amount
	21
	1,278
	1,299


The fair value measurement of available-for-sale investments is based on quoted bid price as at the end of reporting period by reference to the Stock Exchange of Thailand which fair value hierarchy is level 1.
10.
INVESTMENT  PROPERTY
The Group had investment property presented in the interim consolidated and separate financial statements, net of impairment as follows:

Unit : Million Baht
	
	Consolidated 
financial statements
	Separate 
financial statements

	
	
	

	As at March 31, 2017
	
	

	Cost
	1,546
	1,480

	Less  Accumulated depreciation
	(17)
	-

	Less  Allowance for impairment
	(267)
	(248)

	Net book amount
	1,262
	1,232

	Fair value
	1,627
	1,594


	As at December 31, 2016
	
	

	Cost
	1,561
	1,480

	Less  Accumulated depreciation
	(17)
	-

	Less  Allowance for impairment
	(354)
	(329)

	Net book amount
	1,190
	1,151

	Fair value
	1,632
	1,559


11.
PROPERTY,  PLANT  AND  EQUIPMENT  AND  INTANGIBLE  ASSETS

Movements of property, plant and equipment and intangible assets for the three-month period ended March 31, 2017 are as follows:

Unit : Million Baht
	
	Consolidated 
financial statements
	Separate
 financial statements

	
	Property,
	Intangible

assets
	Property,
	Intangible

assets

	
	plant and
	
	plant and
	

	
	equipment
	
	equipment
	

	
	
	
	
	

	Opening net book amount
	120,171
	809
	118,482
	803

	Purchases
	5,641
	71
	5,608
	71

	Reversal of allowance for impairment
	145
	-
	-
	-

	Depreciation/amortisation charge
	(1,024)
	(66)
	(1,006)
	(65)

	Closing net book amount
	124,933
	814
	123,084
	809


For the three-month period ended March 31, 2017, borrowing costs of Baht 98 million were included in                    a part of purchases of assets in the interim consolidated and separate financial statements arising from financing specifically for the construction of new factories. The group used the capitalisation rates between 4.10% and 4.12% to calculate the capitalized borrowing costs.
12.
DEFERRED  INCOME  TAX/INCOME  TAX
The gross movement of the deferred tax assets is as follows:

Unit : Million Baht

	
	Consolidated 

financial statements
	Separate

financial statements

	
	March 31,

2017
	December 31,

2016
	March 31,

2017
	December 31,

2016

	
	
	
	
	

	Opening net book amount
	2,340
	2,574
	2,057
	2,247

	Charged/(credited) to profit or loss
	(405)
	(262)
	(374)
	(217)

	Charged/(credited) to other
	
	
	
	

	   comprehensive income
	(12)
	28
	(12)
	27

	Closing net book amount
	1,923
	2,340
	1,671
	2,057


The movement of deferred tax assets and liabilities is as follows:

Unit : Million Baht

	
	Consolidated financial statements

	
	Employee benefit obligations
	Fixed assets
	Taxable loss carried forward
	Others
	Total

	Deferred tax assets
	
	
	
	
	

	As at January 1, 2017
	438
	283
	1,656
	138
	2,515

	Charged/(credited) to 
	
	
	
	
	

	profit or loss
	2
	(6)
	347
	(28)
	315

	Charged/(credited) to other 
	
	
	
	
	

	   comprehensive income
	-
	-
	               -
	(12)
	(12)

	As at  March 31, 2017
	440
	277
	2,003
	98
	2,818


Unit : Million Baht

	
	Consolidated financial statements

	
	Fixed assets

	
	

	Deferred tax liabilities
	

	As at January 1, 2017
	175

	Charged/(credited) to profit or loss
	720

	As at March 31, 2017
	                          895

	Deferred tax assets - net
	                        1,923


Unit : Million Baht
	
	 Separate financial statements

	
	Employee benefit obligations
	Fixed assets
	Taxable loss carried forward
	Others
	Total

	
	
	
	
	
	

	Deferred tax assets
	
	
	
	
	

	As at January 1, 2017
	429
	151
	1,511
	142
	2,233

	Charged/(credited) to profit or loss
	2
	2
	353
	(12)
	345

	Charged/(credited) to other
	
	
	
	
	

	   comprehensive income
	-
	-
	
-
	(12)
	(12)

	As at March 1, 2017
	431
	153
	1,864
	118
	2,566


	
	Separate 
financial statements

	
	Fixed assets

	
	

	Deferred tax liabilities
	

	As at January 1, 2017
	175

	Charged/(credited) to profit or loss
	720

	As at March 31, 2017
	895

	Deferred tax assets - net
	1,671


Income tax 

Income tax for the three-month periods ended March 31, is as follows:
Unit : Million Baht
	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Income tax for the current period
	3
	6
	-
	-

	Deferred income tax expense (income)
	405
	(543)
	375
	(545)

	Income tax expense (income)
	408
	(537)
	375
	(545)


For the three-month period ended March 31, 2017, the Company has a taxable loss carried forward which can be utilised as a tax benefit; therefore, there is no income tax for the current period in the separate statement of income. The income tax presented in the consolidated statement of income is calculated from the taxable net profit of subsidiaries at 20% tax rate. 
13.
BORROWINGS
13.1
Short-term borrowings from financial institutions
Unsecured short-term borrowings from financial institutions with maturities of 1 - 3 months are as follows:
Unit : Million Baht
	
	Consolidated financial statements

	
	March 31,  2017
	
	December 31, 2016

	
	
	
	% Interest rate
	
	
	
	% Interest rate

	
	Principal
	
	per annum
	
	Principal
	
	per annum

	
	
	
	
	
	
	
	

	Short-term borrowings from financial 
	
	
	
	
	
	
	

	institutions
	9,151
	
	1.56 - 1.98
	
	6,141
	
	1.56 - 1.98


	
	Separate financial statements

	
	March 31,  2017
	
	December 31, 2016

	
	
	
	% Interest rate
	
	
	
	% Interest rate

	
	Principal
	
	per annum
	
	Principal
	
	per annum

	
	
	
	
	
	
	
	

	Short-term borrowings from financial 
	
	
	
	
	
	
	

	institutions
	9,021
	
	1.67 - 1.96
	
	6,000
	
	1.60 - 1.98


13.2
Long-term borrowings from financial institutions and debentures
Movements of long term borrowings from financial institutions and debentures for the three-month period ended March 31, 2017 are as follows:
Unit : Million Baht
	
	Consolidated and Separate financial statements

	
	
	

	Opening net book amount
	
	56,445

	Repayment of long-term borrowings
	
	(1,730)

	Realised loss on exchange rate
	
	43

	Unrealised gain on exchange rate
	
	(560)

	Amortisation of deferred financing fees
	
	5

	Recognition of discount on debentures
	
	1

	Closing net book amount
	
	54,204


As at March 31, 2017, long-term borrowings from financial institutions and debentures are comprised of:

Unit : Million Baht
	
	Consolidated and Separate financial statements

	
	

	Long-term borrowings from financial institutions
	
	23,336

	Less  Current portion of long-term borrowings from 


financial institutions
	
	(5,629)

	Long-term borrowings from financial institutions
	
	17,707

	
	
	

	Debentures
	
	30,868

	Less  Current portion of debentures
	
	(15,624)

	Debentures
	
	 15,244

	Total current portion of long-term borrowings from 


financial institutions and debentures
	
	21,253

	Total long-term borrowings from financial institutions 
  
and debentures
	
	32,951


Fair values
The carrying amounts and fair values of debentures in the interim consolidated and separate financial statements are as follows:

Unit : Million Baht

	
	Consolidated and Separate financial statements

	
	Carrying Amounts
	Fair Values
	Fair Values

	
	March 31,
	December 31,
	March 31,
	December 31,
	hierarchy

	
	2017
	2016
	2017
	2016
	

	
	
	
	
	
	

	Debentures - US Dollar 
	8,237
	8,567
	8,424
	8,887
	Level 2

	Debentures - Thai Baht 
	22,631
	22,640
	23,525
	23,564
	Level 2

	Total
	30,868
	31,207
	31,949
	32,451
	


The fair values of Thai Baht debentures are calculated by applying the latest reference yield rate referred from the Thai Bond Market Association used in calculating discounted cash flows. Fair values of US Dollar debentures are calculated by applying the latest closing bid price from the International Bond Market. 

The fair values of short-term borrowings with fixed interest rate approximate their carrying amounts because of their short-term maturities. The long-term borrowings from financial institutions have floating interest rates; thus, the fair values approximate the carrying amounts.

14.
EMPLOYEE  BENEFIT  OBLIGATIONS
The movements of employee benefit obligation for the three-month period ended March 31, 2017 are as follows: 
Unit : Million Baht
	
	Consolidated financial statements
	Separate
financial statements

	
	
	

	Opening book amount
	2,204
	2,142

	Employee benefit expenses
	46
	44

	Benefit paid
	(34)
	(33)

	Closing book amount
	2,216
	2,153


15.
OTHER  INCOME
Other income for the three-month periods ended March 31, is as follows:

Unit : Million Baht
	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Interest income
	1
	1
	3
	65

	Dividend income
	-
	-
	130
	197

	Gains on exchange rate from borrowings 


and interest payables
	535
	337
	529
	335

	Realized gain from financial derivative

contracts
	30
	28
	30
	28

	Gain (loss) on exchange rate
	3
	17
	(5)
	13

	Gain from disposals of fixed assets and 

   investment properties
	3
	-
	2
	-

	Gain on sales of investment in a subsidiary
	2
	-
	2
	-

	Reversal of allowance for impairment of 

   fixed assets and investment property
	232
	-
	81
	-

	Tax refund from the customs import duty
	34
	43
	34
	43

	Others
	50
	45
	62
	73

	Total
	890
	471
	868
	754


16.
OTHER  EXPENSES

Other expenses for the three-month periods ended March 31, are as follows:

Unit : Million Baht
	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2017
	2016
	2017
	2016

	Realised losses on commodity derivative
	
	
	
	

	contracts
	300
	920
	300
	920

	Total
	300
	920
	300
	920


17.
FINANCE  COSTS

Finance costs for the three-month periods ended March 31, are as follows:

Unit : Million Baht
	
	Consolidated 
financial statements
	Separate 

financial statements

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Interest expense
	565
	214
	564
	218

	Amortization of deferred financing fees
	5
	5
	5
	5

	Recognition of discount on debentures
	1
	1
	1
	1

	Financing fees
	2
	4
	2
	4

	Total
	573
	224
	572
	228


18.
BASIC  EARNINGS  PER  SHARE
Basic earnings per share of the parent are calculated by dividing the net profit attributable to owners of the parent by the weighted average number of ordinary shares, excluding treasury shares. 
19.
RELATED  PARTY  TRANSACTIONS

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the Company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the Company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.
As at March 31, 2017, PTT Public Company Limited is the major shareholder of the Company, holding 38.51%. The other major shareholders are the Government Savings Bank, and Thai NVDR Company Limited.

The pricing policies for particular types of transactions are as follows:

	Transactions
	Pricing policies

	
	

	Revenue from sales
Purchases of raw material
	Market price

According to the explanation below

	Selling and administrative expenses which mainly are throughout fees and tank farms rental
	Contractually agreed prices

	Interest income and interest expense
	Short-term - the weighted average interest rates one month and average interest rates six-month of borrowing between commercial banks (BIBOR) adjusted by certain margins. 
Long-term - the weighted average interest rates of fixed deposits for four domestic commercial banks and the Minimum Loan Rate (MLR) adjusted by certain margins.

	Directors’ remunerations (meeting and bonus)
	The rate approved by the Board of Directors and shareholders


Purchases of goods from a major shareholder - the major shareholder has provided services relating to the purchasing and payment process of goods. The purchase price includes a service fee charged by the major shareholder approximates the price of which the Group has procured by its own. In addition, the Company has also entered into derivative instruments with the major shareholder to protect the pricing risk regarding raw materials and products. Purchases of goods from subsidiaries are based on cost plus a certain margin.

Significant transactions with related parties are summarised as follows: 
(a) Sales and purchases of goods, services rendered and received
Unit : Million Baht
	For the three-month periods ended March 31,
	Consolidated 
financial statements
	Separate
financial statements

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Sales
	
	
	
	

	- Major shareholder
	3,177
	4,028
	3,054
	3,947

	- Subsidiaries 
	-
	-
	1,835
	3,785

	- Other related parties
	5,130
	4,896
	4,998
	4,853

	
	
	
	
	

	Purchases 
	
	
	
	

	- Major shareholder
	23,589
	23,770
	23,588
	23,770

	- Subsidiaries 
	-
	-
	3
	3,490

	- Other related parties
	4,933
	4,884
	4,921
	4,656

	
	
	
	
	

	Cost of production, selling and 
	
	
	
	

	   administrative expenses
	
	
	
	

	- Major shareholder
	18
	17
	18
	17

	- Subsidiaries 
	-
	-
	37
	48

	- Other related parties
	214
	265
	207
	238

	
	
	
	
	

	Interest income, dividend received and other income 
(other expenses)
	
	
	
	

	- Major shareholder
	5
	2
	5
	2

	- Subsidiaries 
	-
	-
	146
	292

	- Other related parties
	8
	79
	7
	78


 (b)
Trade accounts receivable from related parties
Unit : Million Baht
	
	Consolidated
 financial statements
	Separate
 financial statements

	
	March 31,
	December 31, 
	March 31,
	December 31,

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Major shareholder
	568
	1,175
	498
	1,145

	Subsidiaries
	-
	-
	326
	191

	Other related parties
	1,168
	2,304
	1,132
	2,260

	Total 
	1,736
	3,479
	1,956
	3,596


(c)
Amounts due from related parties 
  Unit : Million Baht
	
	Consolidated 
financial statements
	Separate 
financial statements

	
	March 31,
	December 31, 
	March 31,
	December 31,

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Other receivables and advances for
	
	
	
	

	Major shareholder
	3
	1
	3
	1

	Subsidiaries
	-
	
-
	26
	36

	Other related parties
	5
	21
	5
	3

	
	8
	22
	34
	40

	Less  Allowance for doubtful accounts
	-
	(18)
	(11)
	(11)

	Total
	8
	4
	23
	29


(d)
Short-term loans and interest receivables from related parties

Unit : Million Baht
	
	Consolidated 
financial statements
	Separate 
financial statements

	
	March 31,
	December 31, 
	March 31,
	December 31,

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Short-term loans and interest receivables
	
	
	
	

	Subsidiaries
	-
	-
	568
	416

	
	
	
	
	

	A subsidiary under bankruptcy process
	
	
	
	

	Short-term loans and interest receivables
	201
	201
	201
	201

	Less  Allowance for doubtful accounts
	(201)
	(201)
	(201)
	(201)

	
	-
	-
	-
	-

	Total 
	-
	-
	568
	416


Average interest rate of short-term loans to related parties are 2.04% per annum (2016: 2.04% per annum). Items that have been provided an allowance for doubtful debt have stopped charging interest.

(e)
Trade accounts payable to related parties 
Unit : Million Baht
	
	Consolidated 
financial statements
	Separate 
financial statements

	
	March 31,
	December 31, 
	March 31,
	December 31,

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Major Shareholder
	10,766
	16,653
	10,766
	16,653

	Subsidiaries
	-
	-
	9
	11

	Other related parties
	1,367
	1,961
	1,355
	1,951

	Total
	12,133
	18,614
	12,130
	18,615


(f)
Amounts due to related parties
Unit : Million Baht
	
	Consolidated 
financial statements
	Separate 
financial statements

	
	March 31,
	December 31, 
	March 31,
	December 31,

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Major shareholder
	2
	2
	2
	2

	Subsidiaries
	-
	-
	7
	11

	Other related parties
	124
	395
	123
	391

	Total
	126
	397
	132
	404


(g)
Short-term borrowings and interest payables to related parties

Unit : Million Baht
	
	Consolidated 
financial statements
	Separate 
financial statements

	
	March 31,
	December 31, 
	March 31,
	December 31,

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Major shareholder
	5,702
	-
	5,702
	-

	Total
	5,702
	-
	5,702
	-


Average interest rate of short-term borrowings from related parties are 2.05% per annum 

The movements of short-term borrowings from related parties for the three-month period ended March 31, 2017 are as follows:
Unit : Million Baht
	
	Consolidated financial statements
	 Separate
financial statements

	
	
	

	Beginning balance
	-
	-

	Increase/(decrease)
	5,702
	5,702

	Ending balance
	5,702
	5,702


(h)
Directors’ and management’s remuneration

Unit : Million Baht
	For the three-month periods ended 
	Consolidated 
financial statements
	Separate 
financial statements

	  March 31,
	2017
	2016
	2017
	2016

	
	
	
	
	

	Salaries and other short-term benefits
	28
	                 24
	27
	22

	Long-term benefits
	1
	                 -
	1
	                 -

	Total
	29
	                24
	28
	              22


20.
FINANCIAL  INSTRUMENTS
(a)
The Group has the following financial assets and liabilities in foreign currencies are as follows :
Unit : Million Baht
	
	
	Consolidated 
financial statements
	Separate
 financial statements

	
	
	March 31,
	December 31,
	March 31,
	December 31,

	
	
	2017
	2016
	2017
	2016

	
	
	
	
	
	

	Financial Assets
	
	
	
	
	

	US Dollar
	
	2,314
	4,537
	2,286
	4,494

	Total
	
	2,314
	4,537
	2,286
	4,494

	
	
	
	
	
	

	Financial Liabilities
	
	
	
	
	

	US Dollar - Debentures 
	
	8,237
	8,567
	8,237
	8,567

	US Dollar - Loans
	
	4,673
	5,220
	4,673
	5,220

	US Dollar
	
	534
	391
	432
	391

	Euro
	
	6
	61
	6
	61

	Others
	
	2
	15
	2
	7

	Total
	
	13,452
	14,254
	13,350
	14,246


(b)
The Group has the following significant contracts related to financial instruments as follow:

Forward foreign exchange contracts

During the year 2016, the Company entered into twenty forward foreign exchange contracts with                   six financial institutions for payment for investing in Upstream Project for Hygiene and Value Added Products (UHV) which is project for expanding polypropylene production capacity to settle debenture that will mature within 2017.
Interest rate swap contracts

On March 18, 2010, the Company entered into two interest rate swap contracts for Baht long-term loans with the two financial institutions, totaling Baht 2,200 million to swap the floating interest rate at THBFIX 6-month per annum to a fixed interest rate. The contracts are effective for a period                 of 7 years commencing December 30, 2009. Interest rate swap contracts were settled and repaid for whole amount on March 18, 2017. The outstanding balance under the interest rate swap contracts for Baht long-term borrowings as at December 31, 2016, was Baht 220 million (as at March 31, 2017 : Nil).
Cross currency interest rate swap contracts
The Company entered into a cross currency interest rate swap contract of Thai Baht debentures amounting to Baht 2,640 million to swap principals from Thai Baht to US Dollar at an exchange rate as specified in the contract and to swap the fixed interest rate on Thai Baht principals to a fixed interest rate on US Dollar principals. The contract is effective from July 2, 2012 to July 2, 2017 which is                    the maturity date of the related debentures. As at March 31, 2017 and December 31, 2016, the outstanding balances under the cross currency interest rate swap contract of debentures are Baht 2,640 million and Baht 2,640 million, respectively.

The Company entered into a cross currency interest rate swap contract of Thai Baht debentures amounting to Baht 5,000 million to swap principals from Thai Baht to US Dollar at an exchange rate as specified in the contract and to swap the fixed interest rate on Thai Baht principals to a fixed interest rate on US Dollar principals. The contract is effective from August 24, 2012 to August 24, 2018 which is the maturity date of the related debentures. As at March 31, 2017 and December 31, 2016, the outstanding balances under the cross currency interest rate swap contract of debentures are Baht 5,000 million                   and Baht 5,000 million, respectively.

Commodity derivative contracts
The Company has entered into Crack Spread Swap Contracts with PTT Public Company Limited and several financial institutions in order to swap the spread of the average floating price of crude oil and petroleum products at each settlement period to the fixed price. As at March 31, 2017 and December 31, 2016, the outstanding balances under such contracts were at 0.75 million barrels and 0.53 million barrels, respectively. 
The Company has entered into Crude Oil Swap Contracts with PTT Public Company Limited and financial institutions in order to swap the average floating price of crude oil of the settlement months to                the range of fixed price. As at March 31, 2017 and December 31, 2016, the outstanding balances under such contracts were at 3.44 million barrels and 4.59 million barrels, respectively.

(c)
Fair values
The carrying amounts of cash and cash equivalents, trade accounts receivable, other receivables, amounts due from related parties, short-term loans and interest receivables from related parties, refundable value-added tax, short-term borrowings from financial institutions, trade accounts payable, other payables, amounts due to related parties, interest payables, accrued bonus expenses, short-term borrowings and interest payables to related parties approximate their fair values due to the short maturity period.

Fair values of long-term borrowings from financial institutions and debentures have been disclosed in Note 13.2.

Fair values of financial derivative contracts as at the date of the financial position are as follows:

Unit : Million Baht
	
	Consolidated and Separate

financial statements

	
	March 31, 

2017
	December 31, 

2016
	Fair values
hierarchy

	
	
	
	

	Financial derivative contracts
	
	
	

	Unfavourable
	(914)
	(1,132)
	Level 2

	Favourable
	-
	122
	Level 2

	
	
	
	

	Commodity derivative contracts
	
	
	

	Unfavourable
	(1,063)
	(916)
	Level 2

	Favourable
	39
	2
	Level 2


The fair values of financial derivative contracts, which are forward foreign exchange contracts, cross currency interest rate swap contracts and interest rate swap contracts, are determined by the market price which are calculated by the financial institution of the Group as at the statement of financial position date. The fair values of commodity derivative contracts are the average quoted bid price and quoted selling price from the financial institutions that provided the services to the Group as at the statement of financial position date.

21.
COMMITMENTS,  LETTERS  OF  GUARANTEE  AND  SIGNIFICANT  AGREEMENTS
(a)
Capital expenditure commitments 
Unit : Million Baht
	
	Consolidated 
financial statements
	 Separate
 financial statements

	
	March 31,
	December 31,
	March 31,
	December 31,

	
	2017
	2016
	2017
	2016

	Contracted but not recognised in 
	
	
	
	

	    the financial statements
	
	
	
	

	- Purchase agreements for machinery
	
	
	
	

	    and construction
	6,695
	8,457
	6,695
	8,457

	- Consultation agreements
	753
	155
	753
	155

	Total
	7,448
	8,612
	7,448
	8,612


(b)
Non-cancellable operating lease commitments

Unit : Million Baht
	
	Consolidated 

financial statements
	Separate 

financial statements

	
	March 31, 
	December 31,
	March 31, 
	December 31,

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Office building rental agreements:
	
	
	
	

	Not later than 1 year
	72
	86
	72
	86

	Later than 1 year but not later than 5 years
	-
	7
	-
	7

	
	72
	93
	72
	93

	Land lease agreements:
	
	
	
	

	Not later than 1 year
	1
	1
	1
	1

	Later than 1 year but not later than 5 years
	1
	1
	1
	1

	Later than 5 years
	5
	5
	5
	5

	
	7
	7
	7
	7

	Total
	79
	100
	79
	100

	
	
	
	
	

	Other commitments:
	
	
	
	

	Outstanding letters of credits
	72
	60
	72
	60


(c)
Letters of guarantee 
Unit : Million Baht
	
	Consolidated 

financial statements
	Separate 

financial statements

	
	March 31, 
	December 31,
	March 31, 
	December 31,

	
	2017
	2016
	2017
	2016

	
	
	
	
	

	Letter of guarantee:
	
	
	
	

	Bank guarantees 
	1,293
	1,293
	1,291
	1,291


(d)
The Company’s tank farms and land expropriated for road construction

Some of the Company’s tank farms are located in a yellow zone (low density residential zone) and a light green zone (recreational & environmental reserved zone) which are under the road project, Kor3 and Gor9, under the Ministerial Regulation on Town and Country Planning of Rayong Province B.E. 2006. Such plots of land were restricted from construction of factories, oil and gas tanks. At the present time, the Town and Country Planning Committee, Department of Public Works and Town and Country Planning has considered modifying the Rayong town plan. The Company has requested that the yellow zone and 
the light green zone be modified to a purple zone (industrial zone) in order to operate oil and gas tank farms and to alter the construction plan of two public roads to be away from the Company’s area. Failure of these modifications may affect the impairment of the operating assets.

As at March 31 2017, for the progress of the modification of the Rayong town plan, the Committee has finished reviewing the draft of the Ministerial Regulations regarding Rayong Town Plan (4th revised) and will send back to Rayong Province officer to further process.
22.
SIGNIFICANT  CLAIMS  AND  LEGAL  PROCEEDINGS

As at March 31, 2017, the Company was involved in significant legal proceedings are as follows:

Bankai Industrial Estates - Black Case No. Sor. 8/2554 (Red Case No. Sor. 13/2555)

Mr. Setha Pituthecha and the other 386 plaintiffs filed a lawsuit to the Industrial Estate Authority of Thailand as the 1st defendant and Industrial Estate Authority Commission as the 2nd defendant requesting      the Court to dismiss the announcement of the Industrial Estate Authority Commission with regard to                          the establishment of the General Industrial Estate in Rayong (at Bankai) dated April 20, 2011 on October 19, 2011. The Administrative Court ordered IRPC Public Company Limited to be the 3rd defendant because it is a private company working together with the Industrial Estate Authority of Thailand in operating the Rayong Industrial Estate (Bankai) which is being operated under the Eco-industry and emphasises on those environmental-friendly and creativity.

In January 2014, the Plaintiff filed a petition to the Supreme Administrative Court requesting for urgent consideration by asking to temporarily protect public benefits and the environment prior to the Court’s judgement. The Plaintiff claimed that the Company continued the construction over disputed land which violated the judgement of the Administrative Court while this case was being considered by the Supreme Administrative Court. Following the facts, after the Administrative Court’s judgement, the Company has done everything according to the sentences. So the Company’s project was approved and further announced in                       the Government Gazette mentioning that the Company’s plots of land are legally part of the new industrial estate. Thus, the petition of the plaintiff was illegal. The Company has not done anything to violate the judgement of the Administrative Court. The Company and the 1st and 2nd defendants have filed an objection to the Supreme Administrative Court. As at March 31, 2017, the case is currently being considered by the Court.

23.
RECLASSIFICATIONS

Certain reclassifications were made to the interim consolidated and separate financial statements for the three-month period ended March 31, 2016 to conform to the classifications used in the interim consolidated and separate financial statements for the three-month period ended March 31, 2017 as follows:

Unit : Thousand Baht

	Account name

	Consolidated 

financial statements
	Separate

financial statements 
	Previous

classification
	Current classification

	
	
	
	
	

	Gain on exchange rate from borrowings and interest payables and realized gain from financial derivative contracts
	365,402
	363,567
	Finance costs
	Other income


24. 
EVENT  AFTER  THE  REPORTING  PERIOD

At the Annual Shareholders’ meeting of the Company on April 4, 2017, it approved a dividend payment for the operating results of 2016 at Baht 0.23 per share for 20,434 million shares, totalling Baht 4,700 million. The dividends were paid to the shareholders on April 21, 2017.

25.
APPROVAL  OF  INTERIM  FINANCIAL  STATEMENTS

These interim financial statements have been approved for issue by the Board of Directors on May 8, 2017.
