(Unaudited but reviewed)


Thai Optical Group Public Company Limited and its subsidiaries
Notes to interim financial statements

For the three-month and six-month periods ended 30 June 2018
1.
General information
1.1
Corporate information


Thai Optical Group Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in the manufacture and distribution of organic lenses and related products. It registered address is No. 15/5, Moo 6, Laharn, Bangbuathong, Nonthaburi.

1.2
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 "Interim Financial Reporting", with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.


These interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements. 


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.

1.3
Basis of consolidation

These interim consolidated financial statements include the financial statements of Thai Optical Group Public Company Limited and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended                  31 December 2017 with no changes in the group structure during the current period except for the investment in overseas subsidiary as discussed in Note 8 to the financial statements.  
1.4

New financial reporting standards

(a)
Financial reporting standards that became effective in the current year


During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations (revised 2017) which are effective for fiscal years beginning on or after 1 January 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements.
 (b)
Financial reporting standards that will become effective in the future



During the period, the Federation of Accounting Professions issued the Thai Financial Reporting Standard 15 Revenue from Contracts with Customers (TFRS 15), which is effective for fiscal years beginning on or after 1 January 2019. Key principles of this standard are summarised below.



TFRS 15 Revenue from Contracts with Customers



TFRS 15 supersedes TAS 11 Construction Contracts and TAS 18 Revenue, together with related Interpretations. Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.



At present, the management of the Company and its subsidiaries is evaluating the impact of this standard to the financial statements in the year when it is adopted.

1.5
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2017.
2.
Additional cash flows information

Non-cash related transactions for investing activities for the six-month periods ended            30 June 2018 and 2017, are as follows: 
(Unit: Thousand Baht)
	
	Consolidated            financial statements
	Separate                    financial statements

	
	2018
	2017
	2018
	2017

	Other payable from purchases of property, plant and equipment and intangible assets
	7,268
	30,892
	2,693
	16,426

	Settle of short-term loan from subsidiary company with dividend received
	-
	-
	49,000
	-

	Transferred trust receipts to long-term loan from bank 
	176,701
	-
	-
	-


3.
Short-term investments - trading securities

As at 30 June 2018 and 31 December 2017, short-term investments in trading securities were as follows:
	
	Consolidated and separate financial statements

	
	30 June 2018
	31 December 2017

	
	Number of units
	Cost
	Fair value
	Number of units
	Cost
	Fair value

	
	(Thousand unit)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand unit)
	(Thousand Baht)
	(Thousand Baht)

	Short-term investments:
	
	
	
	
	
	

	Trading securities
	
	
	
	
	
	

	 
TMB Treasury Money Fund
	66
	781
	897
	66
	781
	893

	Total short-term investments - trading securities
	66
	781
	897
	66
	781
	893


4.
Trade and other receivables 

 (Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate                 financial statements

	
	30 June 2018
	31 December 2017
	30 June 2018
	31 December 2017

	Trade accounts receivable - related parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	156,365
	117,549
	67,273
	72,688

	Overdue not over 30 days
	526
	61,015
	526
	4,189

	Overdue 31 - 90 days
	-
	5
	-
	-

	Total trade accounts receivable - related parties (Note 5)
	156,891
	178,569
	67,799
	76,877

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	134,103
	74,600
	72,272
	50,645

	Overdue not over 30 days
	9,526
	12,724
	8,482
	3,320

	Overdue 31 - 90 days
	11,937
	4,584
	4,874
	467

	Overdue 91 - 180 days
	3
	1,109
	3
	811

	Overdue 181 - 365 days
	80
	1,278
	-
	4

	Overdue more than 365 days
	10,431
	9,408
	-
	-

	Total trade accounts receivable - unrelated parties
	166,080
	103,703
	85,631
	55,247

	Less: Allowance for doubtful accounts
	(10,446)
	(10,038)
	(1)
	(2)

	Total trade accounts receivable - unrelated parties - net
	155,634
	93,665
	85,630
	55,245

	Total trade accounts receivable - net
	312,525
	272,234
	153,429
	132,122

	Other receivables
	
	
	
	

	Other receivables - related parties  (Note 5)
	-
	-
	4,822
	4,997

	Other receivables - unrelated party 
	281
	35
	281
	35

	Total other receivables
	281
	35
	5,103
	5,032

	Total trade and other receivables - net
	312,806
	272,269
	158,532
	137,154


5.
Related party transactions 

During the periods, the Company and its subsidiaries had significant business transactions with its individual and related parties. Such transactions arose in the ordinary course of business, and were concluded on commercial terms and based agreed upon between the Company and those related parties. 
The Company has the following policy on pricing for its related transactions.

Policy on pricing for domestic subsidiary companies and related companies related by the way of common shareholders and/or common directors.

1.
Price for purchases/sales of raw materials, supplies and other items are determined based on the cost of the goods plus a services fee of not more than 10 percent of such cost.

2.
Purchases/sales prices of finished goods are determined at agreed rate. However, the pricing policy is subject to change depending on market competition at the time being.

3.
Service income and service expenses are charged at a mutually agreed price.
4.
Management and document service income are charged at the contract price agreed between the parties.
5.
Guarantee fee income and expenses are charged at rate of 1.5 percent per annum.

6.
Purchases/sales prices of fixed assets are determined at agreed rate based on the appraisal value by an independent appraiser. 
7.
Dividend income is recognised when declared and the right to receive the dividend is established.

8.
Loan to subsidiary company is charged interest at the rate of 2.16 - 2.60 percent per annum (2017: 2.2 percent per annum).

9.
Loan from subsidiary company is charged interest at the rate of 2.75 percent per annum (2017: 3.0 percent per annum).

Policy on pricing for foreign companies which are the associates and related companies.
1.
Sales prices of finished goods are determined at market price.

2. 
Service income is charged at market price.

3.
Dividend income is recognised when declared and the right to receive the dividend is established.

Significant transactions between the Company and those companies are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the three-month
	For the six-month

	
	periods ended 30 June
	periods ended 30 June

	
	2018
	2017
	2018
	2017

	Transactions with associates
	
	
	
	

	Sales of finished goods 
	1,478
	2,537
	3,554
	5,269

	Other service income 
	20
	70
	40
	280

	Transactions with domestic related companies related by the way of common shareholders and/or common directors
	
	
	
	

	Sales of finished goods and raw materials 
	17,701
	20,537
	35,362
	43,126

	Service income
	1
	1
	1
	3

	Other sales
	3
	24
	7
	55

	Purchase of assets
	185
	344
	260
	344

	Other purchases
	212
	319
	658
	885

	Service fee expenses 
	87
	1,233
	312
	2,881

	Transactions with foreign related companies
	
	
	
	

	Sales of finished goods 
	254,568
	299,997
	540,455
	587,866

	Other service income
	728
	1,267
	1,523
	3,131


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	For the three-month
	For the six-month

	
	periods ended 30 June
	periods ended 30 June

	
	2018
	2017
	2018
	2017

	Transactions with subsidiaries
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Sales of finished goods and raw materials 
	32,484
	31,726
	64,058
	63,419

	Service income
	59
	136
	59
	292

	Other sales
	310
	410
	692
	831

	Management and document service income
	7,390
	6,210
	15,070
	11,970

	Other service income 
	157
	738
	170
	928

	Interest income 
	12
	25
	13
	85

	Guarantee fee income
	1,141
	830
	2,237
	1,633

	Dividend income 
	-
	70,000
	78,000
	70,000

	Cost of sales
	27,202
	27,089
	53,265
	55,533

	Purchase of finished goods and raw materials
	7,702
	15,282
	17,356
	29,310

	Purchase of assets
	1,800
	4,372
	2,626
	16,182

	Service fee expenses
	5,001
	7,865
	9,715
	11,125

	Guarantee fee expenses
	570
	420
	986
	620

	Other purchases
	72
	6,505
	285
	8,486

	Interest expenses 
	109
	170
	313
	278

	Transactions with associates
	
	
	
	

	Sales of finished goods 
	-
	1,074
	1,135
	2,836

	Other service income 
	6
	13
	22
	27

	Dividend income 
	522
	-
	522
	-


(Unit: Thousand Baht)
	
	Separate financial statements

	
	For the three-month periods ended 30 June 
	For the six-month periods      ended 30 June 

	
	2018
	2017
	2018
	2017

	Transactions with domestic related           companies related by the way of common shareholders and/or common directors
	
	
	
	

	Sales of finished goods and raw materials
	3,334
	4,244
	5,976
	8,709

	Other sales
	-
	1
	1
	28

	Purchase of assets
	-
	-
	75
	-

	Other purchases
	58
	149
	58
	523

	Service fee expenses
	84
	181
	178
	381

	Transactions with foreign related companies
	
	
	
	

	Sales of finished goods 
	116,998
	149,358
	244,315
	258,984

	Other service income 
	414
	790
	889
	1,786



The outstanding balances of the above transactions have been separately shown in the statements of financial position with the details as at 30 June 2018 and 31 December 2017, as follows:
	
	
	
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements
	Separate                        financial statements

	
	30 June  2018
	31 December 2017
	30 June  2018
	31 December 2017

	Trade accounts receivable - related parties
	
	
	
	

	Subsidiary companies
	-
	-
	16,236
	17,652

	Associated companies
	2,339
	2,390
	630
	1,068

	Related companies (related by common shareholders and/or directors)
	154,552
	176,179
	50,933
	58,157

	Total trade accounts receivable - related parties (Note 4)
	156,891
	178,569
	67,799
	76,877


	Other receivables - related parties
	
	
	
	

	Subsidiary companies
	-
	-
	4,822
	4,997

	Total other receivables - related parties (Note 4)
	-
	-
	4,822
	4,997


	
	
	
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements
	Separate                        financial statements

	
	30 June  2018
	31 December 2017
	30 June  2018
	31 December 2017


	Short-term loans to related parties
	
	
	
	

	Subsidiary company
	-
	-
	3,301
	-

	Total short-terms loan to related parties 
	-
	-
	3,301
	-

	Trade accounts payable - related parties
	
	
	
	

	Subsidiary companies
	-
	-
	4,534
	4,101

	Associated companies
	191
	-
	191
	-

	Related companies (related by common shareholders and/or directors)
	8
	59
	2
	5

	Total trade accounts payable - related parties (Note 12)
	199
	59
	4,727
	4,106

	Other payables - related parties
	
	
	
	

	Subsidiary company
	-
	-
	233
	162

	Related companies (related by common shareholders and/or directors)
	558
	337
	174
	104

	Total other payables - related parties (Note 12)
	558
	337
	407
	266


	Short-term loans from related party
	
	
	
	

	Subsidiary company
	-
	-
	20,000
	10,002

	Total short-term loans from related party
	-
	-
	20,000
	10,002

	Payable for investment in subsidiary - related parties
	
	
	
	

	Payable for investment in subsidiary -related persons - current portion (Note 13)
	6,000
	6,000
	6,000
	6,000


During the six-month period ended 30 June 2018, movements of loans between the Company and the related parties are as follows:
	
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at 31 December
	During the period
	Gain on 
	Balance as at 30 June 

	
	2017
	Increase
	Decrease
	exchange
	2018

	Short-term loans to subsidiary company
	
	
	
	
	

	TOG USA, Inc.
	-
	3,152
	-
	149
	3,301

	Total
	-
	3,152
	-
	149
	3,301

	Short-term loans from subsidiary company
	
	
	
	
	

	Thai Optical Co., Ltd.
	10,002
	79,000
	(69,002)
	-
	20,000

	Total
	10,002
	79,000
	(69,002)
	-
	20,000


Directors and management’s remuneration
During the three-month and six-month periods ended 30 June 2018 and 2017, the Company and its subsidiaries had employee benefit expenses of their directors and management as below.
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated                  financial statements
	Separate                    financial statements

	
	2018
	2017
	2018
	2017

	Short-term employee benefits
	5,368
	5,906
	4,692
	5,249

	Post-employment benefits
	190
	130
	154
	105

	Total
	5,558
	6,036
	4,846
	5,354


	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated                financial statements
	Separate                      financial statements

	
	2018
	2017
	2018
	2017

	Short-term employee benefits
	17,337
	17,304
	15,986
	15,992

	Post-employment benefits
	380
	259
	307
	211

	Total
	17,717
	17,563
	16,293
	16,203



Guarantee obligations with related parties


The Company has outstanding guarantee obligations with its related parties, as described in Note 20 to the financial statements.
6.
Short-term loans to unrelated party


As at 30 June 2018, the Company had short-term loans to a company which was incorporated in United States of America of USD 0.25 million or equivalent to Baht 8.3 million (31 December 2017: USD 0.25 million or equivalent to Baht 8.1 million), bearing interest at the rate of 6 percent per annum (31 December 2017: 6 percent per annum) and are repayable on call. These loans were transferred from accounts receivable. 
7.
Inventories

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Cost
	Reduce cost to net realisable value
	Inventories - net

	
	30 June  
	31 December
	30 June  
	31 December
	30 June  
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Finished goods
	472,164
	486,166
	(30,944)
	(24,334)
	441,220
	461,832

	Work in process
	11,810
	7,573
	-
	-
	11,810
	7,573

	Raw materials
	145,260
	139,742
	(7,710)
	(8,285)
	137,550
	131,457

	Spare parts and factory supplies
	40,627
	39,148
	(321)
	(287)
	40,306
	38,861

	Supplies - Glass mould
	261,492
	249,528
	(11,834)
	(13,111)
	249,658
	236,417

	Goods in transit
	17,520
	7,154
	-
	-
	17,520
	7,154

	Total
	948,873
	929,311
	(50,809)
	(46,017)
	898,064
	883,294


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Cost
	Reduce cost to net realisable value
	Inventories - net

	
	30 June  
	31 December
	30 June  
	31 December
	30 June  
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Finished goods
	345,641
	342,593
	(19,381)
	(14,207)
	326,260
	328,386

	Work in process
	8,464
	3,822
	-
	-
	8,464
	3,822

	Raw materials
	123,315
	119,586
	-
	-
	123,315
	119,586

	Spare parts and factory supplies
	17,060
	17,857
	-
	-
	17,060
	17,857

	Supplies - Glass mould
	249,040
	237,140
	(6,366)
	(10,536)
	242,674
	226,604

	Goods in transit
	13,296
	6,829
	-
	-
	13,296
	6,829

	Total
	756,816
	727,827
	(25,747)
	(24,743)
	731,069
	703,084


8.
Investments in subsidiaries  
As at 30 June 2018 and 31 December 2017, details of investments in subsidiary companies in the separate financial statements are summarised below.
	
	Separate financial statements

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost
	Dividend received                   

	
	30                    June 
	31    December
	30                    June 
	31    December
	30                    June 
	31    December
	for the six-month periods ended 30 June

	
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017

	
	Thousand Baht
	Thousand Baht
	(%)
	(%)
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	Local subsidiaries
	
	
	
	
	
	
	
	

	Thai Optical Company Limited (Manufacturing and selling of mineral optical lenses, plastic optical lenses and glass mold)
	130,000
	130,000
	100
	100
	130,000
	130,000
	78,000
	70,000

	Poly Sun Company Limited (Manufacturing and selling of plastic optical lenses)
	20,000
	20,000
	100
	100
	56,000
	56,000
	-
	-

	Overseas subsidiary
	
	
	
	
	
	
	
	

	TOG USA, Inc. (Distributing products and providing sales to customers in the United States of America)
	USD 50,000
	-
	100
	-
	1,619
	-
	-
	-

	Total
	
	
	
	
	187,619
	186,000
	78,000
	70,000


On 15 February 2017, the meeting of the Company’s Board of Directors approved to establish “TOG USA, Inc.”, a new subsidiary, which is principally engaged in distributing products and providing sales to customers in the United States of America. The subsidiary registered its establishment with registered share capital of USD 50,000 (5,000 ordinary shares of USD 10 each) in which the Company holds 100 percent interest. TOG USA, Inc. registered the establishment on 7 April 2017.
Subsequently on 4 January 2018, the subsidiary called for share capital payment and the Company paid for share subscription of USD 50,000 to the subsidiary company. 

9.  
Investments in associates
9.1
Details of investments in associates 
	
	
	
	Consolidated                financial statements
	Separate                  financial statements

	Company’s name
	Nature of business
	Relationship
	Paid-up capital
	Shareholding percentage
	Carrying amounts based on equity method
	Carrying amounts based on cost method  

	
	
	
	30 June 
	31 December
	30 June 
	31 December
	30 June 
	31 December
	30 June 
	31 December

	
	
	
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017

	
	
	
	
	
	(%)
	(%)
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	MVision Optical Pte. Ltd.                   (Incorporated in Singapore)
	Manufacturing of Rx lenses 
	Direct holding and common directors
	SGD 2.7 million


	SGD 2.7 million


	33
	33
	8,307
	8,487
	20,968
	20,968

	MVision Optical Industry Sdn. Bhd.                   (Incorporated in Malaysia)
	Manufacturing of Rx lenses 
	Direct holding and common directors
	MYR 6 million


	MYR 6 million


	33
	33
	7,533
	6,835
	18,091
	18,091

	Vietnam Visibility Target Company Limited                   (Incorporated in Vietnam)
	Manufacturing of Rx lenses
	Direct holding and common directors
	USD 1.45 million


	USD 1.45 million


	33
	33
	18,811
	19,275
	15,272
	15,272

	Total 
	
	
	
	
	
	
	34,651
	34,597
	54,331
	54,331

	Less: Allowance for diminution in value of investments
	
	
	
	
	-
	-
	(12,540)
	(12,540)

	Investments in associates - net
	
	
	
	
	
	34,651
	34,597
	41,791
	41,791


As at 30 June 2018, the Company recorded allowance for diminution in value of investments in MVision Optical Pte. Ltd., the associated company, of Baht 12.54 million (31 December 2017: Baht 12.54 million) in the separate financial statements.

	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	Company’s name
	Share of profit (loss) from investments in associated companies for the six-month periods ended 30 June
	Dividend received for the six-month periods ended 30 June 

	
	2018
	2017
	2018
	2017

	MVision Optical Pte. Ltd.                   
	(180)
	(671)
	-
	-

	MVision Optical Industry Sdn. Bhd.  
	698
	745
	-
	-

	Vietnam Visibility Target Company Limited                   
	58
	735
	522
	-

	Total
	576
	809
	522
	-


9.2
Summarised financial information of associated companies


Financial information of the associated companies are summarised below.

	
	
	 (Unit: Million Baht)

	Company’s name
	Total assets as at                        
	Total liabilities as at                           

	
	30 June                    2018
	31 December  

2017
	30 June                    2018
	31 December  

2017

	MVision Optical Pte. Ltd.
	44
	47
	16
	18

	MVision Optical Industry Sdn. Bhd.
	32
	31
	8
	10

	Vietnam Visibility Target Company Limited                   
	94
	103
	42
	51

	
	
	
	 (Unit: Million Baht)

	Company’s name
	Total revenues for the six-month periods ended 30 June  
	Net profit (loss) for the six-month  periods ended 30 June  

	
	2018
	2017
	2018
	2017

	MVision Optical Pte. Ltd. 
	33
	32
	(0.5)
	(2.0)

	MVision Optical Industry Sdn. Bhd.
	29
	34
	2.1
	2.3

	Vietnam Visibility Target Company Limited                   
	78
	79
	0.2
	2.2


10.
Property, plant and equipment

Movements of the property, plant and equipment account during the six-month period ended 30 June 2018 are summarised below.

 (Unit: Thousand Baht)
	
	Consolidated                 financial statements
	Separate                        financial statements

	Net book value as at 1 January 2018
	1,172,217
	601,457

	Acquisitions during the period - at cost
	
	

	Payment during the period
	75,691
	25,248

	Increase (decrease) in accounts payable for purchase
	
	

	
of equipment during the period
	(17,636)
	1,132

	
Total acquisitions during the period
	58,055
	26,380

	Disposals/write-off during the period - net book value at disposals/write-off date
	
	

	Cash received from sales of equipments
	(1,208)
	(36)

	Gain (loss) on disposals/write-off of equipments
	(224)
	10

	Net
	(1,432)
	(26)

	Depreciation for the period
	(92,407)
	(53,667)

	Capitalised interest
	853
	-

	Net book value as at 30 June 2018
	1,137,286
	574,144


11.
Short-term loans from banks
	
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements
	Separate                        financial statements

	
	30 June  
	31 December
	30 June  
	31 December

	
	2018
	2017
	2018
	2017

	Short-term loans from banks
	262,000
	216,000
	230,000
	199,000

	Trust receipts
	-
	177,105
	-
	-

	Total
	262,000
	393,105
	230,000
	199,000


Bank overdrafts, trust receipts and short-term loans from banks bear interest at the rate determined under the agreements. Under the terms of the above agreements, the Company and its subsidiaries must comply with certain conditions and restrictions stipulated in the agreements.
Bank overdrafts, trust receipts and short-term loans from banks of the Company are guaranteed by a subsidiary company.

Bank overdrafts, trust receipts and short-term loans from banks of the subsidiary companies are guaranteed by the Company.
12.
Trade and other payables
	



	
	(Unit: Thousand Baht)

	
	Consolidated                  financial statements
	Separate                     financial statements

	
	30 June            2018
	31 December 

2017
	30 June            2018
	31 December 

2017

	Trade accounts payable - related parties (Note 5)
	199
	59
	4,727
	4,106

	Trade accounts payable - unrelated parties
	105,022
	127,770
	63,325
	52,643

	Other payables - related parties                 (Note 5)
	558
	337
	407
	266

	Other payables - unrelated parties
	22,874
	39,001
	15,572
	14,061

	Accrued expenses
	58,255
	35,303
	41,388
	23,928

	Others
	7,425
	1,335
	2,919
	179

	Total trade and other payables 
	194,333
	203,805
	128,338
	95,183


13.
Payable for investment in subsidiary

The Company had payable for investment in subsidiary as below.

 (Unit: Thousand Baht)
	
	Consolidated and separate                   financial statements

	
	30 June   2018
	31 December 2017

	Payable for investment in subsidiary - current portion
	12,000
	12,000

	Of which payable to related parties (Note 5)
	6,000
	6,000


14.
Long-term loans from banks 
	
	
	(Unit: Thousand Baht)

	
	Consolidated              financial statements
	Separate                  financial statements

	
	30 June 2018
	31 December 2017
	30 June 2018
	31 December 2017

	Long-term loans from banks 
	264,892
	98,806
	-
	-

	Less: Portion due within one year 
	(74,322)
	(35,623)
	-
	-

	Long-term loans from banks - net of current portion
	190,570
	63,183
	-
	-


Movements in the long-term loans from banks during six-month period ended 30 June 2018 are summarised below.

	
	(Unit: Thousand Baht)

	
	Consolidated              financial statements
	Separate                  financial statements

	Balance as at 1 January 2018
	98,806
	-

	Add:
Cash receipt during the period
	16,451
	-

	
Transferred trust receipts to long-term loan from bank
	176,701
	-

	
Unrealised loss on exchange
	356
	-

	Less: Repayment during the period
 
	(27,422)
	-

	Balance as at 30 June 2018
	264,892
	-



On 28 June 2016, a subsidiary entered into a loan agreement with a bank, obtaining a loan facilities of EUR 6 million. The loans carry interest at EURO LIBOR 3 months reference rate and are repayable in 20 quarterly installments as stipulated in the agreement. As at 30 June 2018, the subsidiary had outstanding balance of long-term loans of EUR 5.4 million or equivalent to Baht 210.6 million (31 December 2017: EUR 0.8 million or equivalent to Baht 30.1 million). 


On 8 July 2016, the above subsidiary entered into a loan agreement with another bank, obtaining a loan facilities of Baht 144 million. The loans carry interest at MLR reference rate and are repayable in 60 monthly installments as stipulated in the agreement. As at 30 June 2018, the subsidiary had outstanding balance of long-term loans of Baht 54.3 million (31 December 2017: Baht 68.7 million). 


The loans are guaranteed by the Company. The loan agreements contains certain covenants with which the subsidiary must comply, pertaining to matters such as the maintenance of a certain financial ratio.


As at 30 June 2018, the subsidiary had long-term credit facilities, which have not been withdrawn, of EUR 0.1 million and Baht 64.4 million (31 December 2017: EUR 5.1 million and Baht 64.4 million).    
15.
Dividend paid 

Dividends declared in 2018 and 2017 consist of the following:

	


	Approved by
	Total dividends
	Dividend per share
	Paid on

	
	
	(Million Baht)
	(Baht)
	

	The Company
	
	
	
	

	2018
	
	
	
	

	Final dividend on 2017 earnings
	Annual General Meeting  of the shareholders on     4 April 2018
	128.07
	0.27
	3 May 2018

	Total for 2018
	
	128.07
	0.27
	

	2017
	
	
	
	

	Final dividend on 2016 earnings
	Annual General Meeting  of the shareholders on     5 April 2017
	151.78
	0.32
	4 May 2017

	Total for 2017
	
	151.78
	0.32
	


16.
Income tax


Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax for the three-month and six-month periods ended 30 June 2018 and 2017 are made up as follows:
	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2018
	2017
	2018
	2017

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	2,950
	9,122
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(862)
	(2,347)
	(776)
	(1,252)

	Income tax reported in the statements of comprehensive income
	2,088
	6,775
	(776)
	(1,252)

	
	
	
	
	


	



	
	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2018
	2017
	2018
	2017

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	11,325
	23,937
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(9,154)
	(7,833)
	(7,409)
	(7,531)

	Income tax reported in the statements of comprehensive income
	2,171
	16,104
	(7,409)
	(7,531)


17.
Earnings (loss) per share

Basic earnings (loss) per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
18.
Segment information

The Company and its subsidiaries are organised into business units based on their products and services. During the current period, the Company and its subsidiaries have not changed the organisation of their reportable segments.

The following table presents revenue and profit information regarding the Company and its subsidiaries’s operating segments for the three-month and six-month periods ended 30 June 2018 and 2017:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the three-month periods ended 30 June

	
	Concentrated, plastic and glasses lenses
	Service income
	Others
	Total segments
	Eliminated transactions
	Consolidated

	
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017

	Sales and service income
	
	
	
	
	
	
	
	
	
	
	
	

	Inter-segment
	34,298
	37,030
	5,060
	8,001
	6,262
	16,944
	45,620
	61,975
	(45,620)
	(61,975)
	-
	-

	External customers
	
	
	
	
	
	
	
	
	
	
	
	

	-  Local
	18,232
	21,903
	84
	227
	433
	1,483
	18,749
	23,613
	-
	-
	18,749
	23,613

	-  Export
	391,515
	411,813
	30,501
	29,857
	620
	11,315
	422,636
	452,985
	-
	-
	422,636
	452,985

	
	444,045
	470,746
	35,645
	38,085
	7,315
	29,742
	487,005
	538,573
	(45,620)
	(61,975)
	441,385
	476,598

	Gross profit margin
	62,383
	69,605
	11,621
	16,396
	3,323
	9,364
	77,327
	95,365
	249
	485
	77,576
	95,850

	Other income
	
	
	
	
	
	
	34,715
	16,320
	(9,668)
	(10,333)
	25,047
	5,987

	Dividend income
	
	
	
	
	
	
	522
	70,000
	(522)
	(70,000)
	-
	-

	Selling expenses
	
	
	
	
	
	
	(18,833)
	(11,612)
	-
	-
	(18,833)
	(11,612)

	Administrative expenses
	
	
	
	
	
	
	(57,868)
	(61,154)
	7,602
	6,368
	(50,266)
	(54,786)

	Share of profit (loss) from investments in associates  
	
	
	
	
	
	
	-
	-
	(356)
	500
	(356)
	500

	Finance cost
	
	
	
	
	
	
	(4,888)
	(2,425)
	1,953
	1,445
	(2,935)
	(980)

	Income tax expenses
	
	
	
	
	
	
	(2,088)
	(6,775)
	-
	-
	(2,088)
	(6,775)

	Profit for the period 
	
	
	
	
	
	
	28,887
	99,719
	(742)
	(71,535)
	28,145
	28,184


	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the six-month periods ended 30 June

	
	Concentrated, plastic and glasses lenses
	Service income
	Others
	Total segments
	Eliminated transactions
	Consolidated

	
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017

	Sales and service income
	
	
	
	
	
	
	
	
	
	
	
	

	Inter-segment
	67,714
	70,874
	9,791
	11,424
	14,587
	31,253
	92,092
	113,551
	(92,092)
	(113,551)
	-
	-

	External customers
	
	
	
	
	
	
	
	
	
	
	
	

	-  Local
	36,591
	44,592
	628
	275
	991
	1,720
	38,210
	46,587
	-
	-
	38,210
	46,587

	-  Export
	786,932
	806,591
	64,227
	63,148
	1,848
	14,700
	853,007
	884,439
	-
	-
	853,007
	884,439

	
	891,237
	922,057
	74,646
	74,847
	17,426
	47,673
	983,309
	1,044,577
	(92,092)
	(113,551)
	891,217
	931,026

	Gross profit margin
	134,875
	166,823
	27,061
	33,380
	6,438
	19,160
	168,374
	219,363
	1,437
	543
	169,811
	219,906

	Other income
	
	
	
	
	
	
	53,541
	37,517
	(20,393)
	(24,042)
	33,148
	13,475

	Dividend income
	
	
	
	
	
	
	78,522
	70,000
	(78,522)
	(70,000)
	-
	-

	Selling expenses
	
	
	
	
	
	
	(37,627)
	(26,032)
	-
	-
	(37,627)
	(26,032)

	Administrative expenses
	
	
	
	
	
	
	(128,845)
	(127,713)
	15,745
	12,219
	(113,100)
	(115,494)

	Share of profit from investments in associates  
	
	
	
	
	
	
	-
	-
	576
	809
	576
	809

	Finance cost
	
	
	
	
	
	
	(8,490)
	(4,142)
	3,785
	2,616
	(4,705)
	(1,526)

	Income tax expenses
	
	
	
	
	
	
	(2,171)
	(16,104)
	-
	-
	(2,171)
	(16,104)

	Profit for the period 
	
	
	
	
	
	
	123,304
	152,889
	(77,372)
	(77,855)
	45,932
	75,034


19.
Commitments and contingent liabilities
As at 30 June 2018, the Company and its subsidiaries had commitments and contingent liabilities other than those disclosed in other notes as follows:
19.1
The Company and its subsidiaries had commitments to purchase raw materials amounting to Baht 15.8 million, JPY 32.5 million, USD 1.9 million and EUR 0.1 million or equivalent to Baht 92.3 million (31 December 2017: Baht 20.5 million, JPY 33.1 million, USD 2.1 million, EUR 0.2 million and GBP 0.1 million or equivalent to Baht 111.3 million), and the Company only amounting to Baht 5.8 million, JPY 31.7 million, USD 1.6 million and EUR 0.1 million or equivalent to Baht 69.3 million (31 December 2017: Baht 9.5 million, JPY 32.3 million, USD 1.9 million and EUR 0.2 million or equivalent to Baht 88.3 million).

19.2
There were outstanding bank guarantees issued by the banks on behalf of the Company and its subsidiaries of approximately Baht 20.4 million (31 December 2017: Baht 19.9 million), and the Company only Baht 12.5 million (31 December 2017: Baht 12.0 million) in respect of certain performance bonds as required in the ordinary course of business for the Company and its subsidiaries. These included letters of guarantee as follows:
	(Unit: Million Baht)

	
	Consolidated          financial statements
	Separate 

financial statements

	
	30 June            2018
	31 December 

2017
	30 June            2018
	31 December 

2017

	Payments of tax to the Customs Department
	4.4
	3.9
	3.4
	2.9

	Electricity usage 
	16.0
	16.0
	9.1
	9.1

	
	20.4
	19.9
	12.5
	12.0


19.3
The Company and its subsidiaries had outstanding commitments with respect to service contract totaling approximately Baht 2.4 million per month (31 December 2017: Baht 2.1 million per month), and the Company only approximately Baht 1.2 million per month (31 December 2017: Baht 1.1 million per month).


19.4
The Company had outstanding commitments of Baht 2.9 million per year with respect to software maintenance agreement (31 December 2017: Baht 2.9 million per year).

19.5
The subsidiary company had outstanding commitment totaling approximately Baht 0.1  million with respect to warehouse rental agreement with its related company (31 December 2017: Baht 0.2 million).
19.6
The subsidiary company had outstanding capital commitments with respect to the construction of factory buildings, wastewater treatment plant, installation of electricity system and purchase of machinery totaling Baht 14.5 million and EUR 0.2 million or equivalent to Baht 20.9 million (31 December 2017: Baht 12.8 million and EUR 0.3 million or equivalent to Baht 25.2 million).
19.7
Operating lease commitments


The Company and its subsidiaries have entered into lease agreements in respect of the lease of motor vehicles. The terms of the agreements are generally 5 years.
Future minimum lease payments required under these operating leases contracts were as follows:

	
	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	30 June            2018
	31 December 

2017
	30 June            2018
	31 December 

2017

	Payable:
	
	
	
	

	In up to 1 year 
	3.1
	3.3
	2.8
	3.0

	In over 1 year and up to 5 years 
	4.5
	6.0
	4.1
	5.5


20.
Related party guarantees

As at 30 June 2018, the Company has contingent liabilities in respect of the guarantees of Thai Optical Company Limited, a subsidiary’s credit facility amounting to Baht 69.3 million and EUR 5.4 million or equivalent to Baht 279.1 million (31 December 2017: Baht 68.7 million and EUR 5.3 million or equivalent to Baht 275.1 million) provided to banks.

As at 30 June 2018, the Company has contingent liabilities in respect of the guarantees of Poly Sun Company Limited, a subsidiary’s credit facility amounting to Baht 17 million (31 December 2017: Baht 17 million).

As at 30 June 2018, Thai Optical Company Limited, a subsidiary company has contingent liabilities in respect of the guarantees of the Company’s credit facility amounting to Baht 152.4 million (31 December 2017: Baht 107 million).


These guarantees are effective for as long as the underlying obligation has not been discharged. Guarantee fee has been charged by the Company and its subsidiaries at the rate of 1.5 percent per annum.  

21.
Foreign currency risk
The balances of financial assets and liabilities denominated in foreign currencies as at         30 June 2018 are summarised below.  
	
	Consolidated                 financial statements 
	Separate                   financial statements
	

	Currency
	Financial assets
	Financial liabilities
	Financial assets
	Financial liabilities
	Average exchange rate as at 30 June 2018

	
	
	
	
	
	(Baht per one foreign currency unit)

	MYR
	10,774
	-
	-
	-
	8.2104

	USD
	8,590,299
	2,355,130
	4,839,793
	1,540,542
	33.1672

	EUR
	1,600,291
	330,904
	324,315
	105,387
	38.4926

	JPY
	26,469,130
	180,400
	25,895,217
	-
	0.2999

	GBP
	280
	64,181
	-
	11,882
	43.4503


As at 30 June 2018, the Company and its subsidiary had outstanding foreign exchange contracts as summarised below.
	Foreign currency
	Sold amount 
	Contractual exchange rate            
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	Consolidated financial statements
	
	
	

	USD
	3.5
	31.2988 - 32.6087
	19 October 2018 - 18 December 2018

	Separated financial statements
	
	
	

	USD
	2.0
	31.2988 - 32.6087
	19 October 2018 - 18 December 2018


22.
Approval of interim financial statements


These interim financial statements were auhorised for issue by the Company’s authorised directors on 2 August 2018.
1

