 (Unaudited but reviewed)

Ratchthani Leasing Public Company Limited 
Notes to interim financial statements
For the three-month and six-month periods ended 30 June 2018
1.
Corporate information

1.1
General Information

Ratchthani Leasing Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is Thanachart Bank Public Company Limited, a public limited company existing under Thai laws. The parent company of the Group is Thanachart Capital Public Company Limited, a public limited company also existing under Thai laws. The Company is principally engaged in the providing financial services specifically hire-purchase and leasing. The Company’s registered address is 77/35-36, 11 UP and 14 Floor, Sinsatorn Tower, Krungdhonburi, Klongtonsai, Klongsarn, Bangkok.
1.2
Basis of preparation of the interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, statements of comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 

1.3 
New financial reporting standards


a.
Financial reporting standards that became effective in the current year


During the period, the Company has adopted the revised financial reporting standards and interpretations (revised 2017) which are effective for fiscal years beginning on or after          1 January 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements.

b.
Financial reporting standard that will become effective in the future


During the period, the Federation of Accounting Professions issued the financial reporting standard TFRS 15 Revenue from Contracts with Customers, which is effective for fiscal years beginning on or after 1 January 2019. Key principles of this standard are summarised below.



TFRS 15 Revenue from Contracts with Customers


TFRS 15 supersedes TAS 11 Construction Contracts and TAS 18 Revenue, together with related Interpretations. Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.


At present, the management of the Company is evaluating the impact of this standard to the financial statements in the year when it is adopted.

1.4
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended             31 December 2017.

2.
Hire purchase receivables

2.1
As at 30 June 2018 and 31 December 2017, hire purchase receivables generally have terms 24 - 60 months and are payable in equal installments payment, with interest charged at fixed rates throughout the contracts. The balances of hire purchase receivables are classified by due date per the contact, as follows:

(Unit: Thousand Baht)

	
	30 June 2018

	
	Amounts due under the agreements


	
	Due within                   1 year (1)
	1 - 5 years
	Due over              5 years
	Total

	Hire purchase receivables
	19,633,766
	30,487,103
	5,944
	50,126,813

	Less: unearned financial income (2)
	(2,829,305)
	(2,666,294)
	(32)
	(5,495,631)

	Present value of the minimum lease payment receivables
	16,804,461
	27,820,809
	5,912
	44,631,182

	Less: Allowance for doubtful accounts (3)  
	(1,974,652)
	(25,437)
	(12)
	(2,000,101)

	Hire purchase receivables - net
	14,829,809
	27,795,372
	5,900
	42,631,081


(1)
The current portion of hire purchase receivables included receivables for which revenue recognition has ceased.

(2)
Presented net of deferred initial direct costs of hire purchase.
(3) 
Current portion of allowance for doubtful accounts included additional provision for uncollectible receivables.
(Unit: Thousand Baht)

	
	31 December 2017

	
	Amounts due under the agreements


	
	Due within                   1 year (1)
	1 - 5 years
	Due over              5 years
	Total

	Hire purchase receivables
	17,911,882
	26,999,656
	5,165
	44,916,703

	Less: unearned financial income (2)
	(2,578,406)
	(2,379,933)
	(46)
	(4,958,385)

	Present value of the minimum lease payment receivables
	15,333,476
	24,619,723
	5,119
	39,958,318

	Less: Allowance for doubtful accounts (3)  
	(1,813,610)
	(21,833)
	(9)
	(1,835,452)

	Hire purchase receivables - net
	13,519,866
	24,597,890
	5,110
	38,122,866


(1)
The current portion of hire purchase receivables included receivables for which revenue recognition has ceased.
(2)
Presented net of deferred initial direct costs of hire purchase.
(3) 
Current portion of allowance for doubtful accounts included additional provision for uncollectible receivables.

2.2
As at 30 June 2018 and 31 December 2017, the balances of hire purchase receivables are classified by aging of installments past due and allowance for doubtful accounts as follows: 

	
	(Unit: Thousand Baht)

	
	30 June 2018

	Age of receivables
	Number
of 

contracts
	Hire purchase receivables - net of unearned financial income
	Hire purchase receivables - net of unearned financial income and collateral value (1)
	Rate of allowance 
for doubtful 

accounts
	Allowance for doubtful accounts

	Not yet due
	41,660
	33,851,164
	2,609,950
	1%
	26,099

	Past due not more than 1 installment
	8,010
	5,210,950
	337,910
	1%
	3,379

	Past due more than 1 installment
	6,301
	3,817,573
	190,346
	2%
	3,807

	Past due more than 3 installments
	1,068
	669,225
	669,225
	20%
	133,845

	Past due more than 6 installments
	351
	192,176
	192,176
	50%
	96,088

	Past due more than 12 installments
	467
	194,327
	194,327
	100%
	194,327

	Court judge receivables
	649
	394,149
	394,149
	100%
	394,149

	Receivables under compromise agreement
	210
	106,394
	106,394
	100%
	106,394

	Receivables from sales of property foreclosed /Recoverable damages receivables
	686
	195,224
	195,224
	100%
	195,224

	Total
	59,402
	44,631,182
	4,889,701
	
	1,153,312

	Allowance for doubtful accounts               - additional provision for uncollectible receivables
	
	
	
	
	846,789

	Total
	
	
	
	
	2,000,101


 (1)
Hire purchase receivables that are more than 3 installments past due, court judge receivables, receivables under compromise agreement, receivables from sales of property foreclosed and recoverable damages receivables are presented after deduction of unearned financial income, without deducting collateral value.

	
	(Unit: Thousand Baht)

	
	31 December 2017

	Age of receivables
	Number
of 

contracts
	Hire purchase receivables - net of unearned financial income
	Hire purchase receivables - net of unearned financial income and collateral value (1)
	Rate of     allowance 
for doubtful 

accounts
	Allowance for doubtful accounts

	Not yet due
	39,776
	30,521,366
	2,274,544
	1%
	22,746

	Past due not more than 1 installment
	6,947
	4,274,293
	279,576
	1%
	2,796

	Past due more than 1 installment
	6,028
	3,514,297
	155,558
	2%
	3,111

	Past due more than 3 installments
	987
	617,532
	617,532
	20%
	123,507

	Past due more than 6 installments
	387
	188,655
	188,655
	50%
	94,328

	Past due more than 12 installments
	420
	168,363
	168,363
	100%
	168,363

	Court judge receivables
	722
	381,390
	381,390
	100%
	381,390

	Receivables under compromise agreement
	215
	97,167
	97,167
	100%
	97,167

	Receivables from sales of property foreclosed /Recoverable damages receivables
	687
	195,255
	195,255
	100%
	195,255

	Total
	56,169
	39,958,318
	4,358,040
	
	1,088,663

	Allowance for doubtful accounts               - additional provision for uncollectible receivables
	
	
	
	
	746,789

	Total
	
	
	
	
	1,835,452


 (1)
Hire purchase receivables that are more than 3 installments past due, court judge receivables, receivables under compromise agreement, receivables from sales of property foreclosed and recoverable damages receivables are presented after deduction of unearned financial income, without deducting collateral value.
2.3
As at 30 June 2018, the Company had hire purchase receivables amounting to approximately Baht 2,236 million, for which revenue recognition has ceased (31 December 2017: Baht 2,158 million). 
2.4 
As at 30 June 2018, the Company had non-performing loans (receivables overdue more than 3 installments) amounting to approximately Baht 1,751 million (31 December 2017: Baht 1,648 million).
2.5
During the six-month period ended 30 June 2018, receivables under 140 hire purchase contracts amounting to Baht 118 million negotiated restructuring by modification of terms, whereby repayment schedules were extended. The remaining periods to maturity of these receivables under the new contracts are as follows:

	Period
	Number of contracts
	Outstanding loan balances  

	
	
	(Thousand Baht)

	Defaulted after reschedule 
	44
	46,519

	Due in over 1 year
	96
	71,673

	Total
	140
	118,192



As at 30 June 2018, there remained 1,428 hire purchase receivable contracts for which modifications of terms had been negotiated, with outstanding balances totaling Baht 665 million.
2.6
The notification of the Institute of Certified Accountants and Auditors of Thailand, approved by the Office of the Securities and Exchange Commission, lays down an accounting guideline for the consumer finance business. This requires that full allowance be recorded for doubtful accounts without taking collateral value into account and recognition of revenue cease for accounts receivable which are overdue by more than three installments, and general allowance be provided for accounts receivable which are not overdue or overdue by no more than three installments, or use an alternative method where the Company believes that this would be more appropriate. The Company estimates allowance for doubtful accounts based on consideration of the current status of receivables, their ability to make payment, and historical loss experience, and believes that rates currently used to set allowance for doubtful accounts are appropriate.

3. 
Financial lease receivables

3.1
As at 30 June 2018 and 31 December 2017, the average contract period of the Company’s financial lease receivables are 36-60 installments and equally installment payment with interest charged at the fixed rate as specified in the contracts. The balances of financial lease receivables are classified by due period due, as follows:

 (Unit: Thousand Baht)

	
	30 June 2018

	
	Amounts due under the agreements

	
	Within 1 year (1)
	1 - 5 years
	Total

	Financial lease receivables
	203,235
	370,745
	573,980

	Less: Unearned financial income (2)
	(30,599)
	(33,727)
	(64,326)

	Present value of the minimum lease payments receivables
	172,636
	337,018
	509,654

	Less: Allowance for doubtful accounts
	(9,546)
	(224)
	(9,770)

	Financial lease receivables - net
	163,090
	336,794
	499,884


(1)
The current portion of financial lease receivables included receivables for which revenue recognition has ceased.

(2)
Presented net of deferred initial direct costs of financial leases.
 (Unit: Thousand Baht)

	
	31 December 2017

	
	Amounts due under the agreements

	
	Within 1 year (1)
	1 - 5 years
	Total

	Financial lease receivables
	188,040
	356,133
	544,173

	Less: Unearned financial income (2)
	(29,186)
	(32,308)
	(61,494)

	Present value of the minimum lease payments receivables
	158,854
	323,825
	482,679

	Less: Allowance for doubtful accounts
	(7,093)
	(204)
	(7,297)

	Financial lease receivables - net
	151,761
	323,621
	475,382


(1)
The current portion of financial lease receivables included receivables for which revenue recognition has ceased.

(2)
Presented net of deferred initial direct costs of financial leases.
3.2
As at 30 June 2018 and 31 December 2017, the balances of financial lease receivables are classified by aging of installments past due and allowance for doubtful accounts as follows:

	
	(Unit: Thousand Baht)

	
	30 June 2018

	Age of receivables
	Number                    of contracts
	Financial lease
receivables -

net of unearned financial income
	Financial lease
receivables - net of unearned financial income and collateral value (1)
	Rate of allowance for doubtful accounts
	Allowance for doubtful 
accounts

	Not yet due
	348
	474,201
	28,602
	1%
	286

	Past due not more than 1 installment
	11
	18,643
	1,457
	1%
	15

	Past due more than 1 installment
	4
	7,343
	95
	2%
	2

	Past due more than 3 installments
	-
	-
	-
	20%
	-

	Past due more than 6 installments
	-
	-
	-
	50%
	-

	Past due more than 12 installments
	6
	9,467
	9,467
	100%
	9,467

	Total
	369
	509,654
	39,621
	
	9,770


(1) 
Financial lease receivables that are more than 3 installments past due are presented after deduction of unearned financial income, without deducting collateral value.
	
	(Unit: Thousand Baht)

	
	31 December 2017

	Age of receivables
	Number                    of contracts
	Financial lease
receivables -

net of unearned financial income
	Financial lease
receivables - net of unearned financial income and collateral value (1)
	Rate of allowance for doubtful accounts
	Allowance for doubtful 
accounts

	Not yet due 
	317
	452,869
	26,080
	1%
	261

	Past due not more than 1 installment
	10
	16,700
	1,186
	1%
	12

	Past due more than 1 installment
	3
	3,643
	159
	2%
	3

	Past due more than 3 installments
	-
	-
	-
	20%
	-

	Past due more than 6 installments
	2
	4,892
	4,892
	50%
	2,446

	Past due more than 12 installments
	4
	4,575
	4,575
	100%
	4,575

	Total
	336
	482,679
	36,892
	
	7,297


(1) 
Financial lease receivables that are more than 3 installments past due are presented after deduction of unearned financial income, without deducting collateral value.
3.3
As at 30 June 2018, the Company had financial lease receivables for which revenue recognition has ceased, and had non-performing loans amounting to approximately Baht 9 million                    (31 December 2017: Baht 9 million).
4. 
Allowance for doubtful accounts


Movements of allowance for doubtful accounts of hire purchase and financial lease receivables for the six-month period ended 30 June 2018 and for the year ended                         31 December 2017 are as follows:

	
	(Unit: Thousand Baht)

	
	For the six-month period ended            30 June 2018
	For the                       year ended                        31 December 2017

	Balance beginning of the period
	1,842,749
	1,421,000

	Add: Doubtful account increase during the period
	237,520
	523,433

	Less: 
Bad debt written-off
	(70,398)
	(101,684)

	Balance end of the period
	2,009,871
	1,842,749


5.  
Property foreclosed

 (Unit: Thousand Baht)

	
	30 June 2018
	31 December 2017

	Cost
	94,393
	100,931

	Less: Allowance for impairment
	(33,115)
	(40,758)

	Net
	61,278
	60,173


6.
Land, building and equipment

(Unit: Thousand Baht)
	Cost
	

	As at 1 January 2018
	195,240

	Additions during the period
	10,090

	Disposals/written off
	(5,317)

	As at 30 June 2018
	200,013

	Accumulated depreciation
	

	As at 1 January 2018
	75,285

	Depreciation during the period
	9,490

	Disposals/written off
	(5,160)

	As at 30 June 2018
	79,615

	Net book value
	

	As at 1 January 2018
	119,955

	As at 30 June 2018
	120,398


7.
Deferred tax assets/income tax expenses

7.1
Deferred tax assets

As at 30 June 2018 and 31 December 2017, the components of deferred tax assets and deferred tax liabilities are as follows:
	
	(Unit: Thousand Baht)

	
	30 June 2018
	31 December 2017

	Deferred tax assets
	
	

	Allowance for doubtful accounts
	374,347
	333,725

	Allowance for impairment - properties foreclosed
	6,623
	8,152

	Provision for long-term employee benefits
	5,474
	5,113

	Others
	3,506
	3,364

	Total
	389,950
	350,354

	Deferred tax liabilities 
	
	

	Deferred initial direct costs of hire-purchase
	83,748
	76,197

	Deferred fees/expenses on borrowings 
	3,670
	3,237

	Difference of financial lease income
	1,344
	1,219

	Others
	69
	102

	Total
	88,831
	80,755

	Deferred tax assets - net
	301,119
	269,599


7.2
Income tax expenses 

Income tax expenses for the three-month and six-month periods ended 30 June 2018 and 2017 are made up as follows:
	



	
	(Unit: Thousand Baht)

	
	For the three-month periods                       ended 30 June
	For the six-month periods                       ended 30 June

	
	2018
	2017
	2018
	2017

	Current income tax:
	
	
	
	

	Current income tax charge for the period
	115,658
	81,372
	219,293
	163,319

	Adjustments in respect of current income tax of previous period
	-
	1,575
	-
	1,575

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(16,674)
	(20,579)
	(31,520)
	(38,157)

	Income tax expenses reported in the statements of comprehensive income
	98,984
	62,368
	187,773
	126,737


Reconciliation between income tax expense and the product of accounting profits multiplied by the applicable tax rate for the three-month and six-month periods ended 30 June 2018 and 2017 are as follows:
	
	
	(Unit: Thousand Baht)

	
	For the three-month periods                       ended 30 June
	For the six-month periods                       ended 30 June

	
	2018
	2017
	2018
	2017

	Accounting profits before tax
	490,811
	320,372
	943,144
	630,546

	Applicable tax rate
	20%
	20%
	20%
	20%

	Income tax at the applicable tax rate
	98,162
	64,074
	188,629
	126,109

	Adjustments in respect of current income tax of previous period
	-
	1,575
	-
	1,575

	Tax effect of non-deductible income/ expenses
	822
	(3,281)
	(856)
	(947)

	Income tax expenses reported in the statements of comprehensive income
	98,984
	62,368
	187,773
	126,737


8.
Short-term loans from financial institutions 


(Unit: Thousand Baht)

	
	Interest rate
	30 June 2018
	31 December 2017

	Related party - Parent company
	
	
	

	Short-term loan - Promissory notes
	Fixed
	380,000
	1,570,000

	
	
	380,000
	1,570,000

	Unrelated party
	
	
	

	Short-term loan - Promissory notes
	Fixed
	1,740,000
	1,550,000

	Bills of exchange
	Fixed
	10,145,389
	9,696,298

	Total
	
	11,885,389
	11,246,298



Short-term loans in the form of promissory notes have maturities as stipulated in each of the note. Interest is payable monthly. The relevant agreements contain certain terms and conditions, such as a requirement to maintain a debt to equity ratio of not more than 10:1. In addition, the Company had loans in the form of bills of exchange with maturities as stipulated on each of the bill.


As at 30 June 2018, the short-term credit facilities which have not yet been drawn down amounted to Baht 5,370 million (2017: Baht 4,370 million).
9. 
Short-term loans


As at 30 June 2018 and 31 December 2017, these short-term loans are in the form of promissory notes with related parties and unrelated parties. They have fixed interest rates and principal are payable as stipulated in each of the note. 

10.
Long-term loans

	
	
	(Unit: Thousand Baht)

	
	
	30 June        2018
	31 December 2017

	a)
	A long-term credit facility from a bank amounting to Baht 800 million, repayable in full within 3 years from the drawdown date. Since April 2015, the term of repayment has been extended to repayable in full within 75 months.  Interest is charged at fixed rate per annum and payable monthly
	800,000
	800,000

	b)
	A long-term credit facility from a bank amounting to Baht 200 million, repayable in full within 3 years from the drawdown date, with interest at fixed rate per annum and payable quarterly
	200,000
	200,000

	c)
	Long-term loans in the form of promissory notes 
	
	

	
	-
Related persons and related parties
	28,000
	28,000

	
	-
Unrelated persons and unrelated parties
	261,000
	211,000

	Total
	1,289,000
	1,239,000

	Less: Deferred loans issuing costs
	-
	(32)

	Long-term loans
	1,289,000
	1,238,968

	Less: Current portion due within one year 
	(1,000,000)
	(899,968)

	Long-term loans - net of current portion
	289,000
	339,000



The outstanding loan agreements described above require the Company to comply with certain terms and conditions as specified in each agreement, including maintenance of a debt to equity ratio of not more than 10:1.

11.
Debentures


The Company issued registered, unsecured, unsubordinated debentures as follows:
	(Unit: Thousand Baht)

	Year of issuance
	Debenture period
	Maturity date
	Interest rate
	30 June         2018
	31 December 2017

	
	
	
	(% p.a.)
	
	

	2014
	4 years
	May 2018
	4.75
	-
	2,000,000

	2015
	2 - 3 years
	August - September 2018
	3.00 - 3.10
	800,000
	800,000

	2015
	3 - 4 years
	October 2018
	3.00
	300,000
	300,000

	2016
	2 - 3 years
	April - September 2019
	2.70 - 3.00
	2,820,000
	2,820,000

	2016
	3 - 4 years
	February - July 2019
	2.88 - 3.00
	615,000
	615,000

	2017
	1 - 2 years
	March 2019
	2.52
	2,000,000
	2,000,000

	2017
	2 - 3 years
	January - December 2020
	2.39 - 2.88
	10,130,000
	10,130,000

	2018
	2 - 3 years
	December 2020 - February 2021
	2.28 - 2.48
	4,900,000
	-

	2018
	3 - 4 years
	March - July 2021
	2.30 - 2.50
	950,000
	-

	Total
	
	
	
	22,515,000
	18,665,000

	Less: Deferred debentures issuing costs
	(18,351)
	(16,154)

	Debentures
	22,496,649
	18,648,846

	Less: Current portion due within one year
	(4,698,232)
	(3,099,248)

	Debentures - net of current portion
	17,798,417
	15,549,598


The Company has to comply with certain terms and conditions, such as maintenance of a debt to equity ratio of not more than 10:1 throughout the life of the debentures. In addition, the Company can early redeem the debentures if certain specified conditions are met.

12.
Share capital/Dividend

Share capital


On 3 April 2018, the Annual General Meeting of Shareholders passed the resolutions as follows:

1) Decrease the Company’s registered share capital by 124 ordinary shares of Baht           1 each. The Company registered the decrease in its registered share capital with the Ministry of Commerce on 10 April 2018.
2) Increase the Company’s registered share capital by 604 million ordinary shares, such that the Company has a registered share capital of Baht 3,020 million (3,020 million ordinary shares of Baht 1 each) to support the payment of the stock dividend. The Company registered the increase in its registered share capital with the Ministry of Commerce on 11 April 2018.
Dividend


On 4 April 2017 the Annual General Meeting of Shareholders passed a resolution to pay an annual dividend for the year 2016 of Baht 0.21 per share of 2,416,227,209 ordinary shares or total of Baht 507 million. The Company paid the dividend to the shareholders on 28 April 2017.

On 3 April 2018, the Annual General Meeting of Shareholders passed resolutions to pay an annual dividend from net profit for 2017, consisting of a cash dividend of Baht 0.03 per share for 2,416 million shares and a stock dividend of 604 million shares (to be allocated at a rate of 1 dividend share for every 4 shares held) or equivalent to a total dividend payment of Baht 0.28 per share, or a total of Baht 676 million. The Company paid the dividend to the shareholders on 27 April 2018.
13.
Earnings per share

Basic earnings per share is calculated by dividing profit for the period (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period, and adjusted for the proportionate change in the number of ordinary shares as a result of the issue of a stock dividend. 

On 3 April 2018, the Annual General Meeting of Shareholders approved to pay cash dividend of Baht 0.03 per share, and stock dividend of 604 million shares to the existing shareholders. For the purpose of calculating earnings per share, the Company adjusted the number of ordinary shares used to calculate the earnings per share, as though it had issued the stock dividend at the beginning of the periods.

	
	For the three-month periods                     ended 30 June
	For the six-month periods                     ended 30 June

	
	2018
	2017
	2018
	2017

	
	
	(Adjusted)
	
	(Adjusted)

	Number of ordinary shares issued during                   the period (Thousand shares)
	3,020,284
	2,416,227
	3,020,284
	2,416,227

	Number of stock dividends (Thousand shares)
	-
	604,057
	-
	604,057

	Total (Thousand shares)
	3,020,284
	3,020,284
	3,020,284
	3,020,284

	Profit for the period (Thousand Baht)
	391,827
	258,004
	755,371
	503,809

	Earnings per share (Baht per share)
	0.13
	0.08
	0.25
	0.17


14.
Financial information classified by operating segment

For management purposes, the Company is organised into business units based on its products and services and has three reportable segments as follows: (1) New car (2) Used car and (3) Others.


The following tables present revenue, profit and segment assets information regarding the Company’s operating segments For the three-month and six-month periods ended 30 June 2018 and 2017.
	(Unit: Thousand Baht)

	
	For the three-month period ended 30 June 2018

	
	New cars
	Used cars
	Total segments

	Revenue from external customers
	 
	 
	

	Hire purchase interest income
	455,341
	324,875
	780,216

	Financial lease interest income
	7,722
	723
	8,445

	Other income
	52,425
	39,432
	91,857

	Unallocated other income
	
	
	63,106

	Total revenues
	515,488
	365,030
	943,624

	Operating expenses
	(13,313)
	(10,570)
	(23,883)

	Depreciation and amortisation
	
	
	(5,930)

	Unallocated operating expenses
	
	
	(93,962)

	Bad debts and doubtful accounts
	
	
	(114,065)

	Finance cost
	
	
	(214,973)

	Profit before income tax 
	
	
	490,811

	Income tax
	
	
	(98,984)

	Profit for the period
	
	
	391,827


	 (Unit: Thousand Baht)

	
	For the three-month period ended 30 June 2017

	
	New cars
	Used cars
	Total segments

	Revenue from external customers
	
	
	

	Hire purchase interest income
	387,044
	285,039
	672,083

	Financial lease interest income
	7,151
	760
	7,911

	Other income
	47,883
	37,054
	84,937

	Unallocated other income
	
	
	45,372

	Total revenues
	442,078
	322,853
	810,303

	Operating expenses
	(14,099)
	(13,101)
	(27,200)

	Impairment loss on property foreclosed
	
	
	(499)

	Depreciation and amortisation
	
	
	(5,947)

	Unallocated operating expenses
	
	
	(82,640)

	Bad debts and doubtful accounts
	
	
	(146,583)

	Finance cost
	
	
	(227,062)

	Profit before income tax 
	
	
	320,372

	Income tax
	
	
	(62,368)

	Profit for the period
	
	
	258,004


	 (Unit: Thousand Baht)

	
	For the six-month period ended 30 June 2018

	
	New cars
	Used cars
	Total segments

	Revenue from external customers
	 
	 
	

	Hire purchase interest income
	887,335
	638,331
	1,525,666

	Financial lease interest income
	15,276
	1,559
	16,835

	Other income
	104,146
	75,819
	179,965

	Unallocated other income
	
	
	131,502

	Total revenues
	1,006,757
	715,709
	1,853,968

	Operating expenses
	(27,931)
	(21,229)
	(49,160)

	Depreciation and amortisation
	
	
	(11,802)

	Unallocated operating expenses
	
	
	(187,429)

	Bad debts and doubtful accounts
	
	
	(237,520)

	Finance cost
	
	
	(424,913)

	Profit before income tax 
	
	
	943,144

	Income tax
	
	
	(187,773)

	Profit for the period
	
	
	755,371


	 (Unit: Thousand Baht)

	
	For the six-month period ended 30 June 2017

	
	New cars
	Used cars
	Total segments

	Revenue from external customers
	
	
	

	Hire purchase interest income
	759,583
	561,466
	1,321,049

	Financial lease interest income
	14,017
	1,396
	15,413

	Other income
	95,318
	75,544
	170,862

	Unallocated other income
	
	
	91,424

	Total revenues
	868,918
	638,406
	1,598,748

	Operating expenses
	(28,498)
	(28,502)
	(57,000)

	Impairment loss on property foreclosed
	
	
	(2,881)

	Depreciation and amortisation
	
	
	(11,850)

	Unallocated operating expenses
	
	
	(164,225)

	Bad debts and doubtful accounts
	
	
	(285,494)

	Finance cost
	
	
	(446,752)

	Profit before income tax 
	
	
	630,546

	Income tax
	
	
	(126,737)

	Profit for the period
	
	
	503,809


The following table presents segment assets of the Company’s operating segments as at 30 June 2018 and 31 December 2017:

	(Unit: Thousand Baht)

	
	30 June 2018

	
	New cars
	Used cars
	Total segments

	Segment assets
	
	
	

	Hire purchase and financial lease receivables
	29,951,510
	13,179,455
	43,130,965

	Unallocated assets
	
	
	903,332

	Total assets
	
	
	44,034,297


	(Unit: Thousand Baht)

	
	31 December 2017

	
	New cars
	Used cars
	Total segments

	Segment assets
	
	
	

	Hire purchase and financial lease receivables
	26,433,813
	12,164,436
	38,598,249

	Unallocated assets
	
	
	893,543

	Total assets
	
	
	39,491,792


15.
Related party transactions


During the periods, the Company had significant business transactions with related parties. Such transactions arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties. List of related parties and transactions are summarised below. 

	Name of related parties
	Relationship with the Company

	Thanachart Bank Plc.
	Parent company

	Baan Rock Garden Plc.
	Have common director and shareholder

	Citywood Co., Ltd.
	Have common director and shareholder

	Thanachart Insurance Plc.
	Affiliated company



 (Unit: Thousand Baht)

	
	For the three-month periods ended 30 June                            
	For the six-     month periods                    ended 30 June                            
	Transfer pricing policy

	
	2018
	2017
	2018
	2017
	(For the period 2018)

	Transactions with related parties
	
	
	
	
	

	Parent company - Thanachart Bank Plc.
	
	
	
	
	

	Interest income
	234
	163                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                
	471
	273
	The same rates as charged to general customers

	Interest expenses
	9,287
	11,342
	14,217
	25,938
	As stipulated in agreements  and prospectus

	Bank fee expenses
	1,336
	1,863
	2,682
	3,604
	As stipulated in agreements 

	Premises and equipment expenses
	83
	79
	168
	153
	As stipulated in agreements 

	Service fee expenses
	795
	1,641
	1,589
	3,282
	As stipulated in agreements

	Related parties
	
	
	
	
	

	Interest expenses - Baan Rock Garden Plc.
	961
	1,160
	1,977
	2,170
	As mutually agreed 

	Interest expenses - Thanachart Insurance Plc.
	2,564
	2,396
	5,100
	4,782
	As stipulated in prospectus 

	Insurance expenses - Thanachart Insurance Plc.
	615
	375
	1,207
	766
	As stipulated in agreements

	Management, directors and related persons
	
	
	
	
	

	Interest expenses
	264
	279
	521
	555
	As mutually agreed 


As at 30 June 2018 and 31 December 2017, the balances of the accounts between the Company and those related companies are as follows:

	
	(Unit: Thousand Baht)

	
	30 June 2018
	31 December 2017

	Cash and cash equivalents - cash at bank
	
	

	
Parent company - Thanachart Bank Plc.
	62,698 
	134,157

	Other assets - Deposit
	
	

	
Parent company - Thanachart Bank Plc.
	70
	65

	Other receivables - interest receivable
	
	

	Parent company - Thanachart Bank Plc.
	12
	14

	Short - term loans from financial institutions
	
	

	Parent company - Thanachart Bank Plc.
	380,000
	1,570,000

	Short - term loans
	
	

	Related parties - Baan Rock Garden Plc.
	190,000
	220,000

	Management, directors and related persons
	10,000
	6,000

	Debentures
	
	

	
Parent company - Thanachart Bank Plc.
	-
	31,000

	Related parties - Thanachart Insurance Plc.
	350,000
	350,000

	Other payables - accrued expenses
	
	

	Parent company - Thanachart Bank Plc.
	5
	5

	Accrued interest
	
	

	Parent company - Thanachart Bank Plc.
	39
	265

	Related parties - Thanachart Insurance Plc.
	4,350
	4,424

	Long-term loans
	
	

	Management directors and related persons
	28,000
	28,000


Movements of loans from related persons and related parties during the period are as follows:

(Unit: Thousand Baht)
	
	For the six-month period ended 30 June 2018

	
	Balance beginning of the period
	Increase
	Decrease
	Balance                       end of                          the period

	Short-term loans from financial institutions
	
	
	
	

	Thanachart Bank Plc.
	1,570,000
	40,240,000
	(41,430,000)
	380,000

	Short-term loans
	
	
	
	

	Baan Rock Garden Plc.
	220,000
	1,010,000
	(1,040,000)
	190,000

	Management, directors and related persons
	6,000
	10,000
	(6,000)
	10,000

	Long-term debentures
	
	
	
	

	Thanachart Bank Plc.
	31,000
	93,000
	(124,000)
	-

	Thanachart Insurance Plc.
	350,000
	-
	-
	350,000

	Long-term loans
	
	
	
	

	Management, directors and related persons
	28,000
	-
	-
	28,000



 (Unit: Thousand Baht)
	
	For the six-month period ended 30 June 2017

	
	Balance beginning of the period
	Increase
	Decrease
	Balance                       end of                          the period

	Short-term loans from financial institutions
	
	
	
	

	Thanachart Bank Plc.
	3,180,000
	34,260,000
	(36,490,000)
	950,000

	Short-term loans
	
	
	
	

	Baan Rock Garden Plc.
	210,000
	450,000
	(450,000)
	210,000

	Management, directors and related persons
	38,000
	-
	-
	38,000

	Long-term debentures
	
	
	
	

	Thanachart Bank Plc.
	-
	1,560,000
	(1,040,000)
	520,000

	Thanachart Insurance Plc.
	300,000
	215,000
	(110,000)
	405,000


Directors and management’s benefits

During the three-month and six-month periods ended 30 June 2018 and 2017, the Company had employee benefit expenses payable to their directors and management as below.

	
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June
	For the six-month periods ended 30 June


	
	2018
	2017
	2018
	2017

	Short-term employee benefits
	7,356
	7,310
	14,811
	14,292

	Post-employment benefits
	232
	214
	461
	425

	Total
	7,588
	7,524
	15,272
	14,717


16.
Commitments and contingent liabilities

16.1
Operating lease commitments


The Company has entered into several lease agreements in respect of the lease of office building space and equipment. The terms of the agreements are generally between 1 to           4 years. As at 30 June 2018 and 31 December 2017, future minimum lease payments required under these non-cancellable operating leases contracts are as follows.
	
	(Unit: Thousand Baht)

	
	30 June 2018
	31 December 2017

	Payable within
	
	

	Less than 1 year
	4,730
	4,321

	1 to 4 years
	3,695
	4,172


16.2
Long-term service commitments
As at 30 June 2018 and 31 December 2017, the Company has commitments in respect of the agreements appointing debenture trustees and a debenture holder representative, whereby fees payable in the future are as follows:

	
	(Unit: Thousand Baht)

	
	30 June 2018
	31 December 2017

	Payable within
	
	

	Less than 1 year
	174
	177

	1 to 3 years
	251
	213


16.3
The Company has commitments under computer system service and support service agreement with its parent company. Service payables will due within 31 December 2018, amounting to Baht 1 million.

16.4
Litigation


As at 30 June 2018, the Company is being sued as defendant or co-defendant in lawsuits with claims totaling Baht 9 million which final judgement has not yet been rendered. However, the management of the Company has exercised judgement to assess the outcome of the litigation and is confident that the Company will not incur any significant losses. Therefore, no contingent liability has been recognised.

17.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Board of Directors on 10 August 2018.
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