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1
General
Kiatnakin Bank Public Company Limited (“the Bank”) was incorporated in Thailand. Its head office is located at 500 Amarin Tower, Ploenchit Road, Lumpini, Pathumwan, Bangkok. The Bank provides banking business through its branches network in Thailand. As at 31 March 2019 and 31 December 2018, the Bank has 13 subsidiaries and funds (“subsidiaries”).
This interim consolidated and separate financial information have been approved for issue by the Bank’s authorised directors on 9 May 2019.
This interim consolidated and separate financial information have been reviewed, not audited.

2
Accounting policies
2.1
Basis of preparation
The interim financial information has been prepared in accordance with Thai Accounting Standard 34 Interim Financial Reporting. The primary financial information (statement of financial position, profit or loss and other comprehensive income, changes in shareholders’ equity and cash flows) is presented in a format consistent with the annual financial statements complying with Thai Accounting Standard 1 Presentation of Financial Statements. The notes to the financial information are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act and the Notification of the Bank of Thailand (“BOT”), no. SorNorSor 21/2558. The preparation and Format of the Financial Statements of Commercial Bank and Holding Parent Company of Financial Group dated on 
4 December 2015.
The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2018.
An English version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2018 except for accounting policy regarding Revenue from contracts with customer (TRFS 15) which is effective on or after 1 January 2019. The impact on new financial reporting standard adoption is explained in Note 3. 
Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2
Accounting policies (Cont’d)
2.2
Basis for Preparation of the Consolidated Financial Information
The consolidated financial information includes the accounts of the head office and all branches of the Bank and its subsidiaries (collectively known as “the Group”) where the Bank has a controlling interest. Significant related party transactions and balances have been eliminated.  All subsidiaries were incorporated in Thailand excepted for Phatra Asset Management (Cayman) Limited and Phatra Equity Market Neutral Asia Pacific Fund which were incorporated in Cayman. The list of subsidiaries is as follows:
	
	Type of business
	Ownership

	
	
	interest(%)

	
	
	As at

31 March 
	As at

31 December

	
	
	2019
	2018

	
	
	
	

	Phatra Capital PCL.
	Holding Company
	99.98
	99.98

	Phatra Securities PCL.
	Securities
	99.95(1)
	99.95(1)

	Phatra Asset Management Co., Ltd.
	Fund Management
	99.97(2)
	99.97(2)

	Erawan Law Office Co., Ltd.
	Law Office
	99.96(3)
	99.96(3)

	Asia Recovery 1 Fund
	Investments
	99.95
	99.95

	Asia Recovery 2 Fund
	Investments
	99.59
	99.59

	Asia Recovery 3 Fund
	Investments
	99.97
	99.97

	Thai Restructuring Fund
	Investments
	98.91
	98.91

	Bangkok Capital Fund
	Investments
	95.72
	95.72

	Gamma Capital Fund
	Investments
	94.03
	94.03

	KKP Tower Co., Ltd.
	Real estate
	91.34
	84.30

	Phatra Asset Management (Cayman) Limited
	Fund Management
	99.98(4)
	99.98(4)

	Phatra Equity Market Neutral Asia Pacific Fund
	Investments
	99.95(5)
	99.95(5)


(1) Indirectly holding via Phatra Capital PCL. of 99.97% 

(2) Indirectly holding via Phatra Capital PCL. of 99.99%

(3) Registered for liquidation on 30 June 2016 and under liquidation process
(4) Indirectly holding via Phatra Capital PCL. of 100.00% 

(5) Indirectly having control via Phatra Securities PCL.

2.3
Financial reporting standards are effective for annual periods beginning on or after 1 January 2019.

	TAS 28 (revised 2018)
	Investments in associates and joint ventures

	TAS 40 (revised 2018)
	Investment Property

	TFRIC 22
	Foreign Currency Transactions and Advance Consideration


TAS 28 clarifies that the election by venture capital organisations, mutual funds, unit trusts and similar entities to measure investments in associates or joint ventures at fair value through profit or loss should be made separately for each associate or joint venture at initial recognition.

TAS 40 clarifies that transfers to or from investment property can only be made if there has been a change in use that is supported by evidence. A change in use occurs when the property meets, or ceases to meet, the definition of investment property. A change in intention alone is not sufficient to support a transfer.

TFRIC 22 clarifies the date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the related asset, expense or income when an entity has received or paid advance consideration in a foreign currency.

The management has assessed and considered that the above revised standards do not have significant impact on the Group.

2
Accounting policies (Cont’d)
2.4
Financial reporting standards are effective for annual periods beginning on or after 1 January 2020 which are relevant to the Group. The Group has not yet adopted these revised standards

2.4.1
Financial instruments

The new financial reporting standards relate to financial instruments are:

TAS 32 

Financial instruments: Presentation

TFRS 7

Financial Instruments: Disclosures

TFRS 9

Financial Instruments

TFRIC 16

Hedges of a Net Investment in a Foreign Operation

TFRIC 19

Extinguishing Financial Liabilities with Equity Instruments

These new standards address the classification, measurement and derecognition of financial assets and financial liabilities, impairment of financial assets, hedge accounting, and presentation and disclosure of financial instruments.  

2.4.2
TFRS 16 Leases

TFRS 16 will result in almost all leases where the Group is a lessee being recognised on the balance sheet as the distinction between operating and finance lease is removed. An asset (the right to use the leased item) and financial liability to pay rentals are recognised, with exception on short-term and low-value leases.

The Group’s management is currently assessing the impacts from these standards. 
3
New accounting policies
The Group has adopted the new Thai Financial Reporting Standards No. 15, Revenue from contracts with customers from 1 January 2019 replaced the existing revenue recognition guidance and established a comprehensive framework for determining whether, how much and when revenue is recognised. Revenue is recognised when a performance obligation is satisfied, which could either be at a point in time or when the obligation is satisfied over time. TFRS 15 applies mainly to “fee and commission income.” The effect of this change in accounting policy is immaterial to the comparative interim financial information.
4
Estimates

The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2018.

5
Segment information

The Group discloses operating segments information in accordance with the Thai Financial Reporting Standard No.8 “Operating Segments” and under the same basis as internal management reports presented to the Group’s chief operating decision maker for resources allocation to and performance evaluation of various segments. Accordingly, the Group has divided reportable segments in accordance with the structure of the Kiatnakin Phatra Financial Group and characteristics of segments operating in significantly diverse environment. These operating segments are; Commercial Banking Business, Capital Market Business, and the Debt Restructuring Segment under the Commercial Banking Business. Details of each operating segment are as follows:

· Commercial banking business consists of all commercial banking business and KKP Tower Co., Ltd. except for the Debt restructuring segment.

· Capital market business consists of Phatra Capital PCL., Phatra Securities PCL., Phatra Asset Management Co., Ltd., Phatra Asset Management (Cayman) Limited, and Phatra Equity Market Neutral Asia Pacific Fund.

· The Debt restructuring segment

Assessing the performance of operating segments is measured in accordance with Thai Financial Reporting Standard as adjusted in accordance with internal management accounting rules and practices. Amounts for each business segment are shown after the allocation of certain centralised costs and income between segments. Transactions between segments are eliminated on consolidation. 

5.1
Operation result 

Operation result classified by Commercial Banking Business, Capital Market Business and The Debt Restructuring Segment for the three-month periods ended 31 March 2019 and 2018 are as follows:

	
	Consolidated

	
	For the three-month period ended 31 March 2019

	
	Commerical banking business 
	Capital market business 
	Debt 

restructuring

segment
	Total 

	
	Million 

Baht
	Million 

Baht
	Million 

Baht
	Million 

Baht

	
	
	
	
	

	Income from external clients
	
	
	
	

	   Interest income, net
	2,933
	(8)
	130
	3,055

	   Fees and services income, net
	499
	631
	1
	1,131

	   Other operating income
	133
	127
	(5)
	255

	
	
	
	
	

	Total operating income
	3,565
	750
	126
	4,441

	
	
	
	
	

	Income between segments
	78
	78
	-
	156

	Depreciation and amortisation
	187
	29
	3
	219

	Other expenses
	1,621
	504
	118
	2,243

	
	
	
	
	

	Total other operating expenses
	1,808
	533
	121
	2,462

	
	
	
	
	

	Impairment loss on loans and
	
	
	
	

	   debt securities (reversal)
	460
	-
	25
	485

	
	
	
	
	

	Profit (loss) from operating before income 
	
	
	
	

	   tax expenses
	1,297
	217
	(20)
	1,494

	Income tax
	246
	43
	(23)
	266

	
	
	
	
	

	Net profit
	1,051
	174
	3
	1,228


5
Segment information (Cont’d)
5.1
Operation result (Cont’d)
Operation result classified by Commercial Banking Business, Capital Market Business and The Debt Restructuring Segment for the three-month periods ended 31 March 2019 and 2018 are as follows: (Cont’d)

	
	Consolidated

	
	For the three-month period ended 31 March 2018

	
	Commerical banking business 
	Capital market business 
	Debt 

restructuring

segment
	Total 

	
	Million 

Baht
	Million 

Baht
	Million 

Baht
	Million 

Baht

	
	
	
	
	

	Income from external clients
	
	
	
	

	   Interest income, net
	2,642
	(55)
	59
	2,646

	   Fees and services income, net
	491
	652
	-
	1,143

	   Other operating income
	185
	364
	1
	550

	
	
	
	
	

	Total operating income
	3,318
	961
	60
	4,339

	
	
	
	
	

	Income between segments
	503
	30
	-
	533

	Depreciation and amortisation
	87
	24
	3
	114

	Other expenses
	1,620
	439
	(113)
	1,946

	
	
	
	
	

	Total other operating expenses
	1,707
	463
	(110)
	2,060

	
	
	
	
	

	Impairment loss on loans and
	
	
	
	

	debt securities (reversal)
	436
	-
	(2)
	434

	
	
	
	
	

	Profit from operating before income tax
	
	
	
	

	   expenses
	1,175
	498
	172
	1,845

	Income tax
	219
	100
	8
	327

	
	
	
	
	

	Net profit
	956
	398
	164
	1,518


5
Segment information (Cont’d)
5.1
Operation result (Cont’d)
Revenue transactions classified by timing of revenue recognition and operating segments of Commercial Banking Business, Capital Market Business and The Debt Restructuring Segment for the three-month periods ended 31 March 2019 and 2018 are as follows:
	
	Consolidated

	
	For the three-month period ended 31 March 2018

	
	Commercial
	Capital
	Debt
	

	
	banking
	market
	restructuring
	

	
	business
	business
	segment
	Total

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Timing of revenue recognition
	
	
	
	

	At a point in time
	531
	542
	-
	1,073

	Over time
	61
	189
	-
	250


	
	Consolidated

	
	For the three-month period ended 31 March 2017

	
	Commercial
	Capital
	Debt
	

	
	banking
	market
	restructuring
	

	
	business
	business
	segment
	Total

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Timing of revenue recognition
	
	
	
	

	At a point in time
	534
	571
	-
	1,105

	Over time
	61
	178
	-
	239


Total assets classified by Commercial Banking Business, Capital Market Business and The Debt Restructuring Segment

	
	Commercial
	Capital
	Debt
	

	
	banking
	market
	restructuring
	

	
	business
	business
	segment
	Total

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	As at 31 March 2019
	281,535
	22,694
	4,767
	308,996

	
	
	
	
	

	As at 31 December 2018
	283,109
	19,155
	4,065
	306,329


5
Segment information (Cont’d)
5.2
Reconciliation operating segments information
Reconciliation between consolidated income from all segments and income and reconciliation between consolidated profit from all segments and profit from operating before income tax expenses for the 
three-month periods ended 31 March 2019 and 2018 are as follows:

	
	Consolidated 

	
	For the three-month periods

ended 31 March

	
	2019
	2018

	
	Million Baht
	Million Baht

	
	
	

	Income  
	
	

	   Consolidated  income from all segments
	4,597
	4,872

	   Elimination of inter-segment income 
	(156)
	(533)

	
	
	

	Total income 
	4,441
	4,339

	
	
	

	Profit 
	
	

	   Consolidated profit from all segments
	1,494
	1,845

	   Elimination of inter-segment profit
	-
	-

	
	
	

	Profit from operating before income tax expenses
	1,494
	1,845


Reconciliation between consolidated assets from all segments and total assets as at 31 March 2019 and 
31 December 2018 are as follows:

	
	Consolidated 

	
	31 March
	31 December

	
	2019
	2018

	
	Million Baht
	Million Baht

	
	
	

	Assets
	
	

	   Consolidated  assets from all segments
	308,996
	306,329

	   Elimination of inter-segment assets
	-
	-

	
	
	

	Total assets
	308,996
	306,329


During the three-month period ended 31 March 2019 and 2018, there is no revenue from transactions with a single external customer or counter party amounted to 10% or more of the Group's total revenue.

The Bank and its subsidiaries operate in Thailand mainly. Only Phatra Asset Management (Cayman) Limited and Phatra Equity Market Neutral Asia Pacific Fund operate in Cayman. However, the transactions from both entities are immaterial to the consolidated financial statement. As a result, all of the revenues, profits and assets as reflected in these financial statements pertain to the aforementioned geographical reportable. 
There has been no material change in total assets or total liabilities from the amounts disclosed in the last annual financial statements. 
6
Investments in securities, net

6.1
Classification of investments in securities

	
	Consolidated
	Separate

	
	Fair value
	Fair value

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Trading securities 
	
	
	
	

	Government and state enterprise
	
	
	
	

	   securities
	4,031,798
	1,435,172
	4,031,798
	1,435,172

	Private sector’s debt securities
	1,497,069
	426,877
	1,497,069
	426,877

	Foreign debt securities
	-
	6,418
	-
	-

	Domestic marketable equity securities
	4,829,248
	5,232,062
	-
	-

	Foreign marketable equity securities
	-
	21,531
	-
	-

	
	
	
	
	

	Total trading securities
	10,358,115
	7,122,060
	5,528,867
	1,862,049

	
	
	
	
	

	Securities designated at fair value
	
	
	
	

	   through profit or loss*
	
	
	
	

	Domestic marketable equity 
	
	
	
	

	   securities
	2,737,954
	2,691,213
	2,737,954
	2,691,213

	
	
	
	
	

	Total securities designated at fair
	
	
	
	

	   value through profit or loss
	2,737,954
	2,691,213
	2,737,954
	2,691,213

	
	
	
	
	

	Available-for-sale securities 
	
	
	
	

	Government and state enterprise
	
	
	
	

	   securities
	15,282,600
	14,269,874
	15,282,600
	14,269,874

	Private sector’s debt securities
	69,793
	69,823
	69,793
	69,823

	Domestic marketable equity securities
	2,365,365
	2,280,682
	1,989,272
	1,893,430

	Foreign marketable equity securities
	2,056,173
	2,094,757
	-
	-

	
	
	
	
	

	Total available-for-sale securities 
	19,773,931
	18,715,136
	17,341,665
	16,233,127


*The Bank classifies investments which have specific  intention to manage the risk in trading derivatives portfolio as investment designated at fair value through profit or loss (Fair Value Option) to help the Bank reduce the accounting mismatch on measurement or recognition between investments and trading derivatives transactions.
	
	Consolidated
	Separate

	
	Cost/Amortised cost
	Cost/Amortised cost

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Held-to-maturity debt securities 
	
	
	
	

	Government and state enterprise
	
	
	
	

	   securities
	1,246,879
	1,226,988
	1,002,368
	1,002,599

	
	
	
	
	

	Total held-to-maturity debt securities
	1,246,879
	1,226,988
	1,002,368
	1,002,599

	
	
	
	
	

	General investments
	
	
	
	

	Domestic non-marketable 
	
	
	
	

	   equity securities
	28,523
	53,524
	17,843
	32,793

	Less  Allowance for impairment
	(3,353)
	(28,354)
	(3,353)
	(3,353)

	
	
	
	
	

	Total general investments 
	25,170
	25,170
	14,490
	29,440

	
	
	
	
	

	Total investments in securities, net
	34,142,049
	29,780,567
	26,625,344
	21,818,428


6
Investments in securities, net (Cont’d)
6.2
Investments in securities with holdings of 10% upwards

Investments in securities in which the Group hold 10% upwards of the paid-up capital in each entity, classified by industry are as follows:

	
	Consolidated and Separate  

	
	
	31 March 2019
	31 December 2018

	
	
	Investment amount at cost
	Holding
	Investment amount at cost
	Holding

	
	Business type
	Baht
	%
	Baht
	%

	
	
	
	
	
	

	Other companies
	
	
	
	
	

	Rayongrung Co., Ltd.
	Real Estate
	-
	-
	14,949,792
	24.99

	BOT Lease (Thailand) Co., Ltd.
	Leasing
	3,085,200
	10.00
	3,085,200
	10.00

	
	
	
	
	
	

	
	
	
	
	
	


6.3
Recognition of transaction in profit or loss and other comprehensive income for available-for-sales investments
Recognition of transaction in profit or loss and other comprehensive income for available-for-sales investments for the three-month periods ended 31 March 2019 and 2018 are as follow:

	
	Consolidated
	Separate

	
	31 March
	31 March
	31 March
	31 March

	
	2019
	2018
	2019
	2018

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Changes in value of available-for-sale 
	
	
	
	

	   investments
	112,432
	(48,410)
	136,181
	77,867

	Realised (gain) loss from sale of 
	
	
	
	

	   Available-for-sale investments 
	
	
	
	

	   transferred to profit or loss
	29,132
	1,211
	(22,740)
	(1,431)

	
	
	
	
	

	
	141,564
	(47,199)
	113,441
	76,436


7
Investments in subsidiaries, net
As at 31 March 2019 and 31 December 2018, the Bank has investments in subsidiaries as follows:
	
	
	
	Separate

	
	
	
	31 March 2019

	
	
	
	Cost method
	
	Dividend

	
	
	
	
	
	
	
	received and

	
	
	
	Cost
	Impairment
	Net balance
	
	profit sharing

	
	
	Securities
	Thousand
	Thousand
	Thousand
	Holding
	Thousand

	
	Business type
	investment type
	Baht
	Baht
	Baht
	%
	Baht

	
	
	
	
	
	
	
	

	Phatra Capital PCL.
	Holding Company
	Ordinary shareholder
	7,170,617
	-
	7,170,617
	99.98
	-

	Erawan Law Office Co., Ltd.
	Law office
	Ordinary shareholder
	999
	-
	999
	99.96
	-

	Asia Recovery 1 Fund
	Investments*
	Unit trust
	192,037
	(6,819)
	185,218
	99.95
	-

	Asia Recovery 2 Fund
	Investments*
	Unit trust
	359,849
	-
	359,849
	99.59
	-

	Asia Recovery 3 Fund
	Investments*
	Unit trust
	588,600
	-
	588,600
	99.97
	-

	Thai Restructuring Fund
	Investments*
	Unit trust
	166,200
	-
	166,200
	98.91
	-

	Bangkok Capital Fund
	Investments*
	Unit trust
	1,801,113
	(1,040,847)
	760,266
	95.72
	-

	Gamma Capital Fund
	Investments*
	Unit trust
	1,219,914
	(415,302)
	804,612
	94.03
	-

	KKP Tower Co., Ltd.**
	Real estate
	Ordinary shareholder
	206,398
	-
	206,398
	91.34
	-

	
	
	
	
	
	
	
	

	
	
	
	11,705,727
	(1,462,968)
	10,242,759
	
	-


*
Investments in commercial loans auctioned from Financial Restructuring Authority (FRA).

**
Formerly named as “CMIC Development Co., Ltd.” and registered for company name changing on 9 May 2018.

7
Investments in subsidiaries, net (Cont’d)

As at 31 March 2019 and 31 December 2018, the Bank has investments in subsidiaries as follows: (Cont’d)
	
	
	
	Separate

	
	
	
	31 December 2018

	
	
	
	Cost method
	
	Dividend

	
	
	
	
	
	
	
	received and

	
	
	
	Cost
	Impairment
	Net balance
	
	profit sharing

	
	
	Securities
	Thousand
	Thousand
	Thousand
	Holding
	Thousand

	
	Business type
	investment type
	Baht
	Baht
	Baht
	%
	Baht

	
	
	
	
	
	
	
	

	Phatra Capital PCL.
	Holding Company
	Ordinary shareholder
	7,170,617
	-
	7,170,617
	99.98
	841,055

	Erawan Law Office Co., Ltd.
	Law office
	Ordinary shareholder
	999
	-
	999
	99.96
	-

	Asia Recovery 1 Fund
	Investments*
	Unit trust
	192,037
	(6,417)
	185,620
	99.95
	7,996

	Asia Recovery 2 Fund
	Investments*
	Unit trust
	359,849
	(42,380)
	317,469
	99.59
	89,627

	Asia Recovery 3 Fund
	Investments*
	Unit trust
	588,600
	-
	588,600
	99.97
	1,585

	Thai Restructuring Fund
	Investments*
	Unit trust
	166,200
	-
	166,200
	98.91
	43,474

	Bangkok Capital Fund
	Investments*
	Unit trust
	1,801,113
	(1,106,672)
	694,441
	95.72
	300,634

	Gamma Capital Fund
	Investments*
	Unit trust
	1,219,914
	(441,195)
	778,719
	94.03
	237,050

	KKP Tower Co., Ltd.**
	Real estate
	Ordinary shareholder
	68,836
	-
	68,836
	84.30
	-

	
	
	
	
	
	
	
	

	
	
	
	11,568,165
	(1,596,664)
	9,971,501
	
	1,521,421


*    
Investments in commercial loans auctioned from Financial Restructuring Authority (FRA).

** 
Formerly named as “CMIC Development Co., Ltd.” and registered for company name changing on 9 May 2018.

7
Investments in subsidiaries, net (Cont’d)

Additional investment

During the three-month period ended 31 March 2019, the Bank had additionally invested in KKP Tower Co., Ltd. totally 16.18 million ordinary shares which in amount of Baht 137.56 million.
The liquidation of the capital of the mutual funds

According to the Notifications of the Capital Market Supervisory Board No. Thor Nor. 21/2552 Thor Nor. 22/2552, and Thor Nor. 23/2552: Rules, Conditions and Procedures for Establishment and Management of Mutual Funds for Solving Financial Institutions Problems, it specified that the maturity date of the scheme to be no later than 31 August 2015. Therefore, Asia Recovery Fund 1, Asia Recovery Fund 2, Asia Recovery Fund 3, Thai Restructuring Fund, Bangkok Capital Fund and Gamma Capital Fund are required to be liquidated in accordance with these notifications. The remaining funds are in the process of liquidation.
During the three-month period ended 31 March 2019 and 2018, the Bank did not receive any capital distribution for liquidation from the funds.

8
Investments in receivables, net
The details of investments in receivables auctioned from the Financial Restructuring Authority (“FRA”), the Legal Execution Department (“LED”) and other companies are as follows:
	
	Consolidated and Separate

	
	31 March 2019

	
	
	Outstanding balance
	
	

	
	
	per original and
	
	

	
	
	renewed agreements
	Cost
	Fair value

	Purchase date
	Number of debtors
	Thousand 

Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Kiatnakin Bank Public Company Limited
	
	
	
	

	Receivables auctioned from FRA
	
	
	
	

	   30 September 1999
	299
	2,085,937
	143,202
	63,344

	   15 December 1999
	106
	377,770
	4,457
	5,836

	Receivables purchased
	
	
	
	

	   January 2009 - March 2019
	3
	110,687
	51,247
	12,717

	Receivables auctioned from LED
	938
	11,180,964
	647,745
	351,659

	
	
	
	
	

	
	1,346
	13,755,358
	846,651
	433,556

	Subsidiaries (Fund)
	2,114
	48,260,951
	792,122
	1,319,212

	
	
	
	
	

	Total
	3,460
	62,016,309
	1,638,773
	1,752,768


8
Investments in receivables, net (Cont’d)
The details of investments in receivables auctioned from the Financial Restructuring Authority (“FRA”), the Legal Execution Department (“LED”) and other companies are as follows: (Cont’d)

	
	Consolidated and Separate

	
	31 December 2018

	
	
	Outstanding balance
	
	

	
	
	per original and
	
	

	
	
	renewed agreements
	Cost
	Fair value

	
	Number of
	Thousand
	Thousand
	Thousand

	Purchase date
	debtors
	Baht
	Baht
	Baht

	
	
	
	
	

	Kiatnakin Bank Public Company Limited
	
	
	
	

	Receivables auctioned from FRA
	
	
	
	

	   30 September 1999
	300
	2,096,886
	152,253
	63,274

	   15 December 1999
	141
	412,235
	4,457
	5,836

	Receivables purchased
	
	
	
	

	   January 2009 - December 2018
	3
	110,687
	51,247
	12,817

	Receivables auctioned from LED
	1,004
	11,314,471
	661,451
	390,647

	
	
	
	
	

	
	1,448
	13,934,279
	869,408
	472,574

	Subsidiaries (Fund)
	2,510
	48,450,670
	798,676
	1,296,931

	
	
	
	
	

	Total
	3,958
	62,384,949
	1,668,084
	1,769,505


9
Loans to customers and accrued interest receivables, net
9.1
Classified by product
	
	Consolidated
	Separate

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Thousand
	Thousand
	Thousand
	Thousand

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Loans
	
	
	
	

	Overdrafts
	852,167
	1,039,292
	852,167
	1,039,292

	Loans
	118,565,937
	112,254,830
	121,609,687
	115,298,580

	Bills
	50,000
	50,000
	150,000
	50,000

	Hire-purchase receivables
	133,875,373
	136,076,620
	133,875,373
	136,076,620

	Finance lease receivables
	528,209
	561,442
	528,209
	561,442

	
	
	
	
	

	Total loans
	253,871,686
	249,982,184
	257,015,436
	253,025,934

	Less
Deferred revenue
	(21,623,457)
	(22,086,038)
	(21,623,457)
	(22,086,038)

	
	
	
	
	

	Total loans net of deferred revenue
	232,248,229
	227,896,146
	235,391,979
	230,939,896

	Add
Accrued interest receivables
	1,161,868
	1,170,011
	1,170,522
	1,178,080

	
	
	
	
	

	Total loans and accrued interest 

   receivables net of deferred revenue
	233,410,097
	229,066,157
	236,562,501
	232,117,976

	Less
Allowance for doubtful accounts
	
	
	
	

	
1. Minimum allowance per 



   BOT guideline
	
	
	
	

	

- Individual Approach
	(2,326,779)
	(2,167,695)
	(2,348,217)
	(2,188,133)

	

- Collective Approach
	(3,578,403)
	(3,591,049)
	(3,578,403)
	(3,591,049)

	
2. Surplus reserve
	(5,013,181)
	(5,000,599)
	(5,013,181)
	(5,000,599)

	Less
Allowance for troubled debt
	
	
	
	

	             restructuring
	(341)
	(432)
	(341)
	(432)

	
	
	
	
	

	Net loans to customers and 
	
	
	
	

	   accrued interest receivables
	222,491,393
	218,306,382
	225,622,359
	221,337,763


Deferred interest revenue of hire-purchase and finance lease contracts are stated net of commissions and direct expenses incurred at the initiation of the contracts.
9
Loans to customers and accrued interest receivables, net (Cont’d)

9.2
Classified by business type and loans classification (Cont’d)

	
	Consolidated

	
	31 March 2019

	
	Loans
	
	
	

	
	outstanding
	Net balance
	
	Allowance

	
	and interest
	used for
	Rate
	for doubtful

	
	receivables
	allowance
	used for  
	accounts

	
	Thousand
	Thousand
	allowance
	Thousand

	Loans classification
	Baht
	Baht
	%
	Baht

	
	
	
	
	

	Normal
	
	
	
	

	Loans (1)
	111,258,635
	40,507,957
	1.00
	405,079

	Other hire-purchase receivables(2)
	6,246,499
	4,295,020
	1.00
	42,950

	Hire-purchase receivables
	93,957,890
	93,449,906
	1.60
	1,492,534

	Special mention
	
	
	
	

	Loans (1)
	2,182,078
	495,141
	2.00
	9,902

	Other hire-purchase receivables(2)
	86,118
	81,637
	2.00
	1,633

	Hire-purchase receivables
	10,080,318
	9,904,813
	11.46
	1,134,709

	Substandard
	
	
	
	

	Loans
	2,434,942
	643,810
	100.00
	643,810

	Other hire-purchase receivables(2)
	25,088
	24,869
	100.00
	24,869

	Hire-purchase receivables
	1,081,691
	1,081,691
	36.23
	391,891

	Doubtful
	
	
	
	

	Loans
	502,292
	168,463
	100.00
	168,463

	Other hire-purchase receivables(2)
	15,169
	10,984
	100.00
	10,984

	Hire-purchase receivables
	930,603
	930,603
	36.52
	339,816

	Doubtful loss
	
	
	
	

	Loans
	3,982,947
	1,001,652
	100.00
	1,001,652

	Other hire-purchase receivables(2)
	17,437
	17,437
	100.00
	17,437

	Hire-purchase receivables
	608,390
	608,390
	36.07
	219,453

	
	
	
	
	

	Total loans and accrued interest
	
	
	
	

	   receivables 
	233,410,097
	153,222,373
	
	5,905,182

	
	
	
	
	

	Additional allowance for some
	
	
	
	

	   doubtful accounts
	
	
	
	513,181

	General reserve
	
	
	
	4,500,000

	
	
	
	
	

	Total
	
	
	
	10,918,363


(1) Allowance for doubtful accounts on troubled debt restructured receivables have been wholely presented in allowance for troubled debt restructuring.

(2) Hire-purchase receivables-fleet, car3X and mortorbike

9
Loans to customers and accrued interest receivables, net (Cont’d)

9.2
Classified by business type and loans classification (Cont’d)

	
	Consolidated

	
	31 December 2018

	
	Loans
	
	
	

	
	outstanding
	Net balance
	
	Allowance

	
	and interest
	used for
	
	for doubtful

	
	receivables
	allowance
	Rate used for
	accounts

	
	Thousand
	Thousand
	allowance
	Thousand

	Loans classification
	Baht
	Baht
	%
	Baht

	
	
	
	
	

	Normal
	
	
	
	

	   Loans (1)
	105,341,277
	37,253,802
	1.00
	372,538

	   Other hire-purchase receivables(2)
	6,093,001
	3,778,206
	1.00
	37,782

	   Hire-purchase receivables
	95,822,651
	95,314,130
	1.64
	1,565,994

	Special mention
	
	
	
	

	   Loans (1)
	2,019,667
	396,496
	2.00
	7,922

	   Other hire-purchase receivables(2)
	56,059
	48,675
	2.00
	974

	   Hire-purchase receivables
	10,330,076
	10,153,165
	11.39
	1,156,348

	Substandard
	
	
	
	

	   Loans
	2,948,028
	822,549
	100.00
	822,549

	   Other hire-purchase receivables(2)
	15,498
	13,408
	100.00
	13,408

	   Hire-purchase receivables
	1,061,884
	1,061,884
	35.60
	378,073

	Doubtful
	
	
	
	

	   Loans
	520,636
	143,512
	100.00
	143,512

	   Other hire-purchase receivables(2)
	19,226
	15,224
	100.00
	15,224

	   Hire-purchase receivables
	860,705
	860,705
	35.80
	308,090

	Doubtful loss
	
	
	
	

	   Loans
	3,446,555
	743,313
	100.00
	743,313

	   Other hire-purchase receivables(2)
	10,473
	10,473
	100.00
	10,473

	   Hire-purchase receivables
	520,421
	520,423
	35.08
	182,544

	
	
	
	
	

	Total loans and accrued interest
	
	
	
	

	   receivables 
	229,066,157
	151,135,965
	
	5,758,744

	
	
	
	
	

	   Additional allowance for some 
	
	
	
	

	      doubtful accounts
	
	
	
	500,599

	   General reserve
	
	
	
	4,500,000

	
	
	
	
	

	Total
	
	
	
	10,759,343


(1) Allowance for doubtful accounts on troubled debt restructured receivables have been wholely presented in allowance for troubled debt restructuring.

(2) Hire-purchase receivables-fleet, car3X and mortorbike

9
Loans to customers and accrued interest receivables, net (Cont’d)

9.2
Classified by business type and loans classification (Cont’d)

	
	Seperate

	
	31 March 2019

	
	Loans
	
	
	

	
	outstanding
	Net balance
	
	Allowance

	
	and interest
	used for
	
	for doubtful

	
	receivables
	allowance
	Rate used for
	accounts

	
	Thousand
	Thousand
	allowance
	Thousand

	Loans classification
	Baht
	Baht
	%
	Baht

	
	
	
	
	

	Normal
	
	
	
	

	Loans (1)
	114,411,039
	42,651,707
	1.00
	426,517

	Other hire-purchase receivables(2)
	6,246,499
	4,295,020
	1.00
	42,950

	Hire-purchase receivables
	93,957,890
	93,449,906
	1.60
	1,492,534

	Special mention
	
	
	
	

	Loans (1)
	2,182,078
	495,141
	2.00
	9,902

	Other hire-purchase receivables(2)
	86,118
	81,637
	2.00
	1,633

	Hire-purchase receivables
	10,080,318
	9,904,813
	11.46
	1,134,709

	Substandard
	
	
	
	

	Loans
	2,434,942
	643,810
	100.00
	643,810

	Other hire-purchase receivables(2)
	25,088
	24,869
	100.00
	24,869

	Hire-purchase receivables
	1,081,691
	1,081,691
	36.23
	391,891

	Doubtful
	
	
	
	

	Loans
	502,292
	168,463
	100.00
	168,463

	Other hire-purchase receivables(2)
	15,169
	10,984
	100.00
	10,984

	Hire-purchase receivables
	930,603
	930,603
	36.52
	339,816

	Doubtful loss
	
	
	
	

	Loans
	3,982,947
	1,001,652
	100.00
	1,001,652

	Other hire-purchase receivables(2)
	17,437
	17,437
	100.00
	17,437

	Hire-purchase receivables
	608,390
	608,390
	36.07
	219,453

	
	
	
	
	

	Total loans and accrued interest
	
	
	
	

	   receivables 
	236,562,501
	155,366,123
	
	5,926,620

	
	
	
	
	

	Additional allowance for some
	
	
	
	

	   doubtful accounts
	
	
	
	513,181

	General reserve
	
	
	
	4,500,000

	
	
	
	
	

	Total
	
	
	
	10,939,801


(1) Allowance for doubtful accounts on troubled debt restructured receivables have been wholely presented in allowance for troubled debt restructuring.

(2) Hire-purchase receivables-fleet, car 3X and mortorbike
9
Loans to customers and accrued interest receivables, net (Cont’d)

9.2
Classified by business type and loans classification (Cont’d)

	
	Separate

	
	31 December 2018

	
	Loans
	
	
	

	
	outstanding
	Net balance
	
	Allowance

	
	and interest
	used for
	
	for doubtful

	
	receivables
	allowance
	Rate used for
	accounts

	
	Thousand
	Thousand
	allowance
	Thousand

	Loans classification
	Baht
	Baht
	%
	Baht

	
	
	
	
	

	Normal
	
	
	
	

	   Loans (1)
	108,393,096
	39,297,552
	1.00
	392,976

	   Other hire-purchase receivables(2)
	6,093,001
	3,778,206
	1.00
	37,782

	   Hire-purchase receivables
	95,822,651
	95,314,130
	1.64
	1,565,994

	Special mention
	
	
	
	

	   Loans (1)
	2,019,667
	396,496
	2.00
	7,922

	   Other hire-purchase receivables(2)
	56,059
	48,675
	2.00
	974

	   Hire-purchase receivables
	10,330,076
	10,153,165
	11.39
	1,156,348

	Substandard
	
	
	
	

	   Loans
	2,948,028
	822,549
	100.00
	822,549

	   Other hire-purchase receivables(2)
	15,498
	13,408
	100.00
	13,408

	   Hire-purchase receivables
	1,061,884
	1,061,884
	35.60
	378,073

	Doubtful
	
	
	
	

	   Loans
	520,636
	143,512
	100.00
	143,512

	   Other hire-purchase receivables(2)
	19,226
	15,224
	100.00
	15,224

	   Hire-purchase receivables
	860,705
	860,705
	35.80
	308,090

	Doubtful loss
	
	
	
	

	   Loans
	3,446,555
	743,313
	100.00
	743,313

	   Other hire-purchase receivables(2)
	10,473
	10,473
	100.00
	10,473

	   Hire-purchase receivables
	520,421
	520,423
	35.08
	182,544

	
	
	
	
	

	Total loans and accrued interest
	
	
	
	

	   receivables 
	232,117,976
	153,179,715
	
	5,779,182

	
	
	
	
	

	   Additional allowance for some 
	
	
	
	

	      doubtful accounts
	
	
	
	500,599

	   General reserve
	
	
	
	4,500,000

	
	
	
	
	

	Total
	
	
	
	10,779,781


(1) Allowance for doubtful accounts on troubled debt restructured receivables have been wholely presented in allowance for troubled debt restructuring.

(2) Hire-purchase receivables-fleet, car 3X and mortorbike
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Loans to customers and accrued interest receivables, net (Cont’d)
9.3
Non-performing loans
The Group has non-performing loans, defined according to the BOT’s Notification as loan classified as substandard, doubtful, and doubtful loss, including interbank and money market items, but excluding accrued interest receivables, as follows:
	
	Consolidated
	Separate

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Thousand
	Thousand
	Thousand
	Thousand

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Non-performing loans
	
	
	
	

	   (excluding accrued interest 

      receivables)
	9,598,559
	9,403,426
	9,598,559
	9,403,426

	Percentage of non-performing loans to
	
	
	
	

	   total loans (including loans to
	
	
	
	

	      financial institutions)
	3.92
	3.75
	3.87
	3.70

	Non-performing loans net of allowance 
	
	
	
	

	   for doubtful accounts 

      (excluding accrued
	
	
	
	

	      interest receivables)
	6,407,877
	6,438,697
	6,407,877
	6,438,697

	Percentage of non-performing loans 
	
	
	
	

	   net of allowance for doubtful 
	
	
	
	

	   accounts to total loans net of 
	
	
	
	

	   allowance for doubtful
	
	
	
	

	   accounts (including loans to financial
	
	
	
	

	   institutions)
	2.65
	2.60
	2.62
	2.57

	Percentage of non-performing loans
	
	
	
	

	   to the total of each type of loans
	
	
	
	

	   - Loans
	5.77
	6.08
	5.62
	5.92

	   - Hire-purchase receivables
	2.38
	2.18
	2.38
	2.18


Loans and accrued interest receivables from which recognition of income based on accrual basis has been discontinued are as follows:
	
	Consolidated and Separate

	
	31 March 2019
	31 December 2018

	
	
	Interest
	
	Interest

	
	Principal
	receivables
	Principal
	receivables

	
	Thousand
	Thousand
	Thousand
	Thousand

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Loans and bills receivables
	6,920,181
	-
	6,915,219
	-

	Hire-purchase receivables
	2,678,378
	-
	2,488,207
	-

	
	
	
	
	

	Total loans from which recognition
	
	
	
	

	   of income has been discontinued
	9,598,559
	-
	9,403,426
	-


10
Allowance for doubtful accounts

	
	Consolidated

	
	31 March 2019

	
	Normal
	Special

mention
	Substandard
	Doubtful
	Doubtful

loss
	General reserve
	Total

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	
	
	
	
	
	
	
	

	As at 1 January 2019
	2,121,319
	1,173,294
	1,312,089
	470,680
	1,181,961
	4,500,000
	10,759,343

	Add  Doubtful accounts (reversal)
	(52,543)
	(14,389)
	(141,436)
	51,152
	904,568
	-
	747,352

	Less  Bad debt written-off
	-
	-
	-
	-
	(588,332)
	-
	(588,332)

	
	
	
	
	
	
	
	

	As at 31 March 2019
	2,068,776
	1,158,905
	1,170,653
	521,832
	1,498,197
	4,500,000
	10,918,363


	
	Consolidated

	
	31 December 2018

	
	Normal
	Special

mention
	Substandard
	Doubtful
	Doubtful

loss
	General reserve
	Total

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	
	
	
	
	
	
	
	

	At beginning of year
	1,900,663
	1,190,279
	841,571
	511,207
	1,629,946
	4,500,000
	10,573,666

	Add  Doubtful accounts (reversal)
	220,656
	(16,985)
	470,518
	(40,527)
	1,851,647
	-
	2,485,309

	Less  Bad debt written-off
	-
	-
	-
	-
	(2,299,632)
	-
	(2,299,632)

	
	
	
	
	
	
	
	

	At end of year
	2,121,319
	1,173,294
	1,312,089
	470,680
	1,181,961
	4,500,000
	10,759,343


	
	Separate

	
	31 March 2019

	
	Normal
	Special

mention
	Substandard
	Doubtful
	Doubtful

loss
	General reserve
	Total

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	
	
	
	
	
	
	
	

	As at 1 January 2019
	2,141,757
	1,173,294
	1,312,089
	470,680
	1,181,961
	4,500,000
	10,779,781

	Add  Doubtful accounts (reversal)
	(51,543)
	(14,389)
	(141,436)
	51,152
	904,568
	-
	748,352

	Less  Bad debt written-off
	-
	-
	-
	-
	(588,332)
	-
	(588,332)

	
	
	
	
	
	
	
	

	As at 31 March 2019
	2,090,214
	1,158,905
	1,170,653
	521,832
	1,498,197
	4,500,000
	10,939,801


	
	Separate

	
	31 December 2018

	
	Normal
	Special

mention
	Substandard
	Doubtful
	Doubtful

loss
	General reserve
	Total

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	
	
	
	
	
	
	
	

	At beginning of year
	1,919,363
	1,190,279
	841,571
	511,207
	1,629,946
	4,500,000
	10,592,366

	Add  Doubtful accounts (reversal)
	222,394
	(16,985)
	470,518
	(40,527)
	1,851,647
	-
	2,487,047

	Less  Bad debt written-off
	-
	-
	-
	-
	(2,299,632)
	-
	(2,299,632)

	
	
	
	
	
	
	
	

	At end of year
	2,141,757
	1,173,294
	1,312,089
	470,680
	1,181,961
	4,500,000
	10,779,781


11
Allowance for troubled debt restructuring
	
	Consolidated and

	
	Separate

	
	31 March
	31 December

	
	2019
	2018

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	At beginning of period/year
	432
	2,294

	Add  Increased (decreased) during period/year
	(91)
	(1,862)

	
	
	

	At end of period/year
	341
	432


12
Other liabilities
	
	Consolidated
	Separate

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Thousand
	Thousand
	Thousand
	Thousand

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Accrued bonus 
	389,423
	1,570,026
	225,000
	887,733

	Accrued expenses
	609,528
	888,197
	691,910
	922,246

	Front-end fees
	273,242
	252,905
	281,954
	264,821

	Other income received in advance
	1,637,488
	1,669,452
	1,720,473
	1,752,437

	Deposits
	274,811
	294,798
	272,321
	291,893

	Value added tax payable
	207,881
	153,451
	183,215
	141,643

	Others
	273,512
	168,946
	242,364
	130,517

	
	
	
	
	

	Total other liabilities
	3,665,885
	4,997,775
	3,617,237
	4,391,290


13
Dividend paid

On 24 April 2018, the Annual General Meeting of the Bank’s shareholders for the year 2018 approved the resolution regarding the payment of dividend for the year 2017 at the rate of Baht 5.00 per ordinary share, a part of which had been paid as interim dividend at the rate of Baht 2.00 per share on 22 September 2017, amounting to Baht 1,693,416,618 and the remaining amount was paid on 21 May 2018 amounting to Baht 2,540,208,627.

On 23 August 2018, the Board of directors Meeting of the Bank No. 9/2561 approved the resolution regarding the payment of interim dividend from six-month period operating performance at the rate of Baht 2.00 per ordinary share.  The dividend was paid on 21 September 2018 amounting to Baht 1,693,416,618.

For the three-month period ended 31 March 2019, the Bank did not pay any dividend to shareholders.

14
Capital fund
As a result of BASEL II improvement, on 8 November 2012, the Bank of Thailand issued the new supervisory guideline on capital fund for the commercial bank to comply with global regulatory framework (BASEL III) of Basel Committee on Banking Supervision (BCBS) which is effective by phase starting on 1 January 2013 up to 1 January 2019.  

The minimum capital requirement, the Bank of Thailand as follow:
	
	Minimumrequired

	Capital funds
	by BOT

	
	(%)

	
	

	Common equity tier 1 capital to risk-weighted assets
	
4.50

	Tier 1 capital to risk-weighted assets
	
6.00

	Capital funds to risk-weighted assets
	
8.50


The Bank thus conducts the internal capital adequacy assessment process in accordance with the supervisory review process of the Bank of Thailand and monitors on a regular basis to ensure that the current and future capital requirements are aligned with the risk appetite in the Bank.
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Capital fund (Cont’d)
The Bank maintains its capital funds in accordance with the criteria, methodologies and conditions prescribed by the Bank of Thailand. As at 31 March 2019 and 31 December 2018, the Bank’s total capital funds can be categorised as follows:
	
	Consolidated
	Separate

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	Tier 1 capital
	
	
	
	

	Common Equity Tier 1 (CET1)  
	
	
	
	

	   Issued and paid-up capital
	8,467,511
	8,467,511
	8,467,511
	8,467,511

	   Share premium
	9,356,233
	9,356,233
	9,356,233
	9,356,233

	   Legal reserve
	852,337
	852,337
	852,337
	852,337

	   General reserve
	380
	380
	380
	380

	   Retained earnings after appropriation
	22,474,128
	22,474,128
	18,408,954
	18,408,954

	   Other reserve and other provisions
	(63,508)
	(84,079)
	373,497
	282,744

	   Capital deduction items on CET1
	(6,125,777)
	(6,055,443)
	(5,966,751)
	(5,897,714)

	
	
	
	
	

	Total tier 1 capital
	34,961,304
	35,011,067
	31,492,161
	31,470,445

	
	
	
	
	

	Tier 2 capital
	
	
	
	

	   Subordinated debt
	8,290,000
	8,290,000
	8,290,000
	8,290,000

	   Allowance for classified assets of
	
	
	
	

	      “normal” category
	1,306,871
	1,283,569
	1,328,309
	1,304,006

	
	
	
	
	

	Total tier 2 capital
	9,596,871
	9,573,569
	9,618,309
	9,594,006

	
	
	
	
	

	Total capital fund
	44,558,175
	44,584,636
	41,110,470
	41,064,451


As at 31 March 2019 and 31 December 2018, capital adequacy ratios and leverage ratios maintained by the Bank in accordance with the Notification of the BOT are as follows:

	
	Capital funds

	
	Consolidated
	Separate

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	(%)
	(%)
	(%)
	(%)

	Common equity tier 1 capital to 
	
	
	
	

	   risk-weighted assets
	13.46
	13.56
	12.42
	12.49

	Tier 1 capital to risk-weighted assets
	13.46
	13.56
	12.42
	12.49

	Capital funds to risk-weighted assets
	17.15
	17.26
	16.21
	16.29


	
	Consolidated
	Separate

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Thousand
	Thousand
	Thousand
	Thousand

	
	Baht
	Baht
	Baht
	Baht

	Capital funds less capital add-ons
	
	
	
	

	   Capital funds to risk-weighted assets
	44,558,175
	44,584,636
	41,110,470
	41,064,451

	   Rate of capital funds to risk-weighted 
	
	
	
	

	      assets (%)
	17.15
	17.26
	16.21
	16.29


Disclosure of Capital Maintenance information under the Notification of the Bank of Thailand Re: Public Disclosure of Capital Maintenance for Commercial Banks.
	Location of disclosure
	: http://www.kiatnakinphatra.com/ir/disclosure_basel?lang=en

	Date of disclosure
	: 29 April 2019

	Information as at
	: 31 December 2018


Moreover, the Group has disclosed information related to Liquidity Coverage Ratio  as at 31 December 2018 under the Notification of Bank of Thailand, no. Sor Nor Sor 2/2561, as the above location and date of disclosure.
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Interest income
Interest income for the three-month periods ended 31 March 2019 and 2018 are as follows:

	
	Consolidated
	Separate

	
	For the three-month

periods ended 31 March
	For the three-month

periods ended 31 March

	
	2019
	2018
	2019
	2018

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	
	
	
	
	

	Interbank and money market items
	101,822
	46,235
	84,705
	58,682

	Investments in debt securities
	122,444
	100,921
	104,855
	88,627

	Investments in receivables
	141,356
	79,689
	29,218
	4,064

	Loans
	1,742,172
	1,363,614
	1,781,838
	1,404,285

	Hire-purchase and financial leases
	2,327,587
	2,193,905
	2,327,587
	2,193,905

	Others
	5,175
	5,271
	3,948
	1,145

	
	
	
	
	

	Total
	4,440,556
	3,789,635
	4,332,151
	3,750,708


16
Interest expenses
Interest expense for the three-month periods ended 31 March 2019 and 2018 are as follows:

	
	Consolidated
	Separate

	
	For the three-month

periods ended 31 March
	For the three-month

periods ended 31 March

	
	2019
	2018
	2019
	2018

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	
	
	
	
	

	Deposits
	811,169
	578,475
	811,909
	578,475

	Interbank and money market items
	56,233
	40,480
	55,183
	35,809

	Contributions to Financial Institution
	
	
	
	

	   Development Fund and Deposit
	
	
	
	

	   Protection Agency
	257,098
	209,881
	257,098
	209,881

	Debt issued
	
	
	
	

	   - Senior securities
	145,699
	211,312
	145,699
	211,312

	   - Subordinated bond
	90,210
	69,349
	90,210
	69,349

	   - Others
	9,440
	18,576
	2,259
	-

	Fees and charges on borrowings
	2,045
	3,654
	10,126
	4,971

	Others
	13,933
	11,665
	4,623
	3,654

	
	
	
	
	

	Total 
	1,385,827
	1,143,392
	1,377,107
	1,113,451
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Fees and services income, net
Fees and services income, net for the three-month periods ended 31 March 2019 and 2018 are as follows:

	
	Consolidated
	Separate

	
	For the three-month

periods ended 31 March
	For the three-month

periods ended 31 March

	
	2019
	2018
	2019
	2018

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	
	
	
	
	

	Fees and services income
	
	
	
	

	   - Brokerage fees
	285,563
	482,551
	-
	-

	   - Bancassurance fees 
	236,139
	249,787
	236,139
	249,787

	   - Acceptance, avals and guarantees
	23,231
	19,824
	23,231
	19,824

	   - Others 
	703,479
	497,400
	289,718
	256,615

	
	
	
	
	

	 Total fees and services income
	1,248,412
	1,249,562
	549,088
	526,226

	
	
	
	
	

	Fees and services expenses
	
	
	
	

	   - Security management fees
	(66,348)
	(59,086)
	-
	-

	   - Others 
	(51,322)
	(47,393)
	(33,535)
	(32,091)

	
	
	
	
	

	Total fees and services expenses
	(117,670)
	(106,479)
	(33,535)
	(32,091)

	
	
	
	
	

	Total
	1,130,742
	1,143,083
	515,553
	494,135
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Gain on trading and foreign exchange transactions, net
Gain (loss) on trading and foreign exchange transactions, net for the three-month periods ended 31 March 2019 and 2018 are as follows:
	
	Consolidated
	Separate

	
	For the three-month

periods ended 31 March
	For the three-month

periods ended 31 March

	
	2019
	2018
	2019
	2018

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	Gain (loss) on trading and foreign exchange
	
	
	
	

	   transactions
	
	
	
	

	   - Foreign exchange
	(44,664)
	(20,172)
	(43,920)
	(15,560)

	   - Debt securities
	32,126
	11,946
	31,203
	11,117

	   - Equity securities
	277,679
	391
	46,741
	68,166

	   - Derivatives
	(158,356)
	170,650
	5,025
	(31,185)

	
	
	
	
	

	Total
	106,785
	162,815
	39,049
	32,538
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Gain  (loss) on financial liabililties designated at fair value through profit or loss 

Gain (loss) on financial liabilities designated at fair value through profit or loss for the three-month periods ended 31 March 2019 and 2018 are as follows:

	
	Consolidated
	Separate

	
	For the three-month

periods ended 31 March
	For the three-month

periods ended 31 March

	
	2019
	2018
	2019
	2018

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	Changes in fair value of: 
	
	
	
	

	   Debentures
	(61,075)
	17,438
	-
	-

	Loss on redemption and
	
	
	
	

	   interest expense paid
	(26,848)
	(1,515)
	-
	-

	
	
	
	
	

	Total
	(87,923)
	15,923
	-
	-
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Gain (loss) on investments, net
Gain (loss) on investments, net for the three-month and nine-month periods ended 31 March 2019 and 2018 are as follows:

	
	Consolidated
	Separate

	
	For the three-month

periods ended 31 March
	For the three-month

periods ended 31 March

	
	2019
	2018
	2019
	2018

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	
	
	
	
	

	Gain (loss) on sale
	
	
	
	

	   - Available-for-sale investments
	(29,132)
	(1,211)
	22,740
	1,431

	   - General investments
	10,000
	-
	(4,950)
	-

	
	
	
	
	

	Total
	(19,132)
	(1,211)
	17,790
	1,431

	
	
	
	
	

	Reveral (loss) on impairment of 
	
	
	
	

	   - General investments
	-
	38
	-
	-

	   - Investments in subsidiaries
	-
	-
	133,696
	154,237

	
	
	
	
	

	Total 
	-
	38
	133,696
	154,237

	
	
	
	
	

	Total gain (loss) on investments, net
	(19,132)
	(1,173)
	151,486
	155,668
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Impairment loss of loans and debt securities
Impairment loss of loans and debt securities for the three-month periods ended 31 March 2019 and 2018 are as follows:

	
	Consolidated
	Separate

	
	For the three-month

periods ended 31 March
	For the three-month

periods ended 31 March

	
	2019
	2018
	2019
	2018

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	
	
	
	
	

	Interbank and money market items 
	389
	21,638
	389
	23,638

	Loans
	747,261
	665,227
	748,261
	669,227

	Loss for restructuring
	-
	206
	-
	206

	Loss on revaluation and impairment
	
	
	
	

	   of investments in receivables
	25,084
	9
	25,133
	53

	
	
	
	
	

	Total
	772,734
	687,080
	773,783
	693,124

	Less  Bad debts recovered from loans
	
	
	
	

	   and hire purchase receivables
	(287,886)
	(253,032)
	(287,886)
	(253,032)

	Bad debts recovered from  
	
	
	
	

	   investments in receivables
	(328)
	(378)
	(328)
	(378)

	
	
	
	
	

	Total
	484,520
	433,670
	485,569
	439,714
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Income tax expenses
Income tax for the three-month periods ended 31 March 2019 and 2018 are as follows:

	
	Consolidated
	Separate

	
	For the three-month

periods ended 31 March
	For the three-month

periods ended 31 March

	
	2019
	2018
	2019
	2018

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	
	
	
	
	

	Current income tax for the period
	339,354
	195,478
	307,452
	108,403

	Adjustment in respect of current 
	
	
	
	

	   income tax of previous period
	-
	1,407
	-
	-

	Deferred tax  
	(73,317)
	129,966
	(65,826)
	125,768

	
	
	
	
	

	Total income tax expenses
	266,037
	326,851
	241,626
	234,171
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Income tax expenses (Cont’d)
Reonciliation of effective tax rate for the three-month periods ended 31 March 2019 and 2018.

	
	Consolidated
	Separate

	
	For the three-month

periods ended 31 March
	For the three-month

periods ended 31 March

	
	2019
	2018
	2019
	2018

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	
	
	
	
	

	Profit before income tax expenses
	1,494,151
	1,844,833
	1,347,572
	1,748,102

	
	
	
	
	

	Tax calculated at a tax rate of 20%
	298,830
	368,967
	269,514
	349,620

	Adjustment in respect of current income
	
	
	
	

	   tax of previous period
	-
	1,407
	-
	-

	Income not subjected to tax
	(37,478)
	(46,233)
	(30,901)
	(118,020)

	Expenses not deductible for tax purpose
	4,685
	2,710
	3,013
	2,571

	
	
	
	
	

	Income tax expenses
	266,037
	326,851
	241,626
	234,171


The weighted average applicable tax rate in the consolidated and separate financial information for the 
three-month period ended 31 March 2019 was 17.81% and 17.93% respectively, (31 March 2018: 17.72% and 13.40% respectively).
Income tax relating to components of other comprehensive income (expense) for the three-month periods ended 31 March 2019 and 2018 are as follows:

	
	Consolidated

	
	For the three-month periods ended 

31 March 2019
	For the three-month periods ended 

31 March 2018

	
	Before tax
	Tax (expense) benefit
	Net of tax
	Before tax
	Tax (expense) benefit
	Net of tax

	
	Thousand Baht
	Thousand Baht
	Thousand 

Baht
	Thousand Baht
	Thousand Baht
	Thousand 

Baht

	
	
	
	
	
	
	

	Gain (loss) on remeasuring
	
	
	
	
	
	

	   investments in receivables
	35,075
	(1,257)
	33,818
	21,914
	(2,905)
	19,009

	Gain (loss) on remeasuring
	
	
	
	
	
	

	   available-for-sale securities
	141,564
	(28,314)
	113,250
	(47,199)
	9,440
	(37,759)

	Loss on currency 
	
	
	
	
	
	

	   translation differences
	(7,963)
	-
	(7,963)
	(18,209)
	-
	(18,209)

	
	
	
	
	
	
	

	Other comprehensive income (expense)
	168,676
	(29,571)
	139,105
	(43,494)
	6,535
	(36,959)


	
	Separate

	
	For the three-month periods ended 

31 March 2019
	For the three-month periods ended 

31 March 2018

	
	Before tax
	Tax (expense) benefit
	Net of tax
	Before tax
	Tax (expense) benefit
	Net of tax

	
	Thousand Baht
	Thousand Baht
	Thousand 

Baht
	Thousand Baht
	Thousand Baht
	Thousand 

Baht

	
	
	
	
	
	
	

	Gain (loss) on remeasuring
	
	
	
	
	
	

	   investments in receivables
	6,288
	(1,257)
	5,031
	14,525
	(2,905)
	11,620

	Gain (loss) on remeasuring
	
	
	
	
	
	

	   available-for-sale securities
	113,441
	(22,688)
	90,753
	76,436
	(15,287)
	61,149

	
	
	
	
	
	
	

	Other comprehensive income (expense)
	119,729
	(23,945)
	95,784
	90,961
	(18,192)
	72,769
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Earnings per share
Earnings per share in the consolidated and the separate financial information for the three-month periods ended 
31 March 2019 and 2018 are calculated as follows:

	
	Consolidated

	
	Profit for the three-month periods ended 31 March 
	Weighted average number of ordinary shares
	Earnings per share

	
	2019
	2018
	2019
	2018
	
	

	
	Thousand Baht
	Thousand Baht
	Thousand Share
	Thousand Share
	2019

Baht
	2018

Baht

	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	

	Net profit available to
	
	
	
	
	
	

	   ordinary shareholders
	1,228,160
	1,513,060
	846,751
	846,751
	1.45
	1.79


	
	Separate

	
	Profit for the three-month periods ended 31 March 
	Weighted average number of ordinary shares
	Earnings per share

	
	2019
	2018
	2019
	2018
	
	

	
	Thousand Baht
	Thousand Baht
	Thousand Share
	Thousand Share
	2019

Baht
	2018

Baht

	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	

	Net profit available to
	
	
	
	
	
	

	   ordinary shareholders
	1,105,946
	1,513,931
	846,751
	846,751
	1.31
	1.79


There are no dilutive ordinary shares in issue for the three-month periods ended 31 March 2019 and 2018.
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Assets with obligations and restrictions
As at 31 March 2019, the Group and the Bank have investments in government securities which are pledged as collaterals for repurchase agreement with fair value of Baht 1,547.44 million (31 December 2018: Baht 1,551.69 million)

25
Commitments and Contingencies
	
	Consolidated
	Separate

	
	31 March

2019
	31 December 

2018
	31 March

2019
	31 December 

2018

	
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht
	Thousand

Baht

	
	
	
	
	

	Aval to bills of exchange
	1,956,912
	1,904,633
	1,956,912
	1,904,633

	Letter of credit
	5,739,021
	6,066,846
	6,469,021
	6,796,846

	Other contingencies
	
	
	
	

	   Unused overdraft credit facilities
	
	
	
	

	   Other guarantee
	7,798,831
	7,257,354
	7,798,831
	7,257,354

	
	
	
	
	

	Total
	15,494,764
	15,228,833
	16,224,764
	15,958,833


As at 31 March 2019,the Group has other commitments in the form of various agreements relating to computer system and software development and construction agreement of the office building. The Group is obligated to pay a further Baht 1,553.58 million. (31 December 2018: Baht 1,504.87 million).

26
Information on quality of assets
The quality of assets classified in accordance with the guidelines of the Securities Exchange Commission as at 31 March 2019 and 31 December 2018 are as follows:
26.1
Investments in securities
The Group has investments in debt instruments in companies which were ordered to discontinue their operations and defaulted their debts as at 31 March 2019 and 31 December 2018 as follows:
	
	Consolidated and Separate

	
	31 March 2019

	
	Type of
 investment
	
	Cost
	Market value
	Provision

	
	
	Numbers
	Million 

Baht
	Million 

Baht
	Million 

Baht

	
	
	
	
	
	

	Company which has defaulted
	Senior
	
	
	
	

	   on interest payment
	securities
	1
	0.04
	-
	0.04

	Listed company being subject to delisting
	Common stocks
	2
	5.42
	5.42
	-

	
	
	
	
	
	

	
	
	3
	5.46
	5.42
	0.04


	
	Consolidated and Separate

	
	31 December 2018

	
	Type of

 investment
	
	Cost
	Market value
	Provision

	
	
	Numbers
	Million 

Baht
	Million 

Baht
	Million 

Baht

	
	
	
	
	
	

	Company which has defaulted
	Senior
	
	
	
	

	   on interest payment
	securities
	1
	0.04
	-
	0.04

	Listed company being subject to delisting
	Common stocks
	2
	5.42
	5.42
	-

	
	
	
	
	
	

	
	
	3
	5.46
	5.42
	0.04


The Group had recognised impairment loss on such debt instruments in the statement of profit or loss and other comprehensive income in the period when incurred.
26.2
Loans and accrued interest receivables
The Group had granted loans and accrued interest receivables to companies which faced the financial operational difficulties and provided related allowance for doubtful accounts in the consolidated and the separate financial information as follows:
	
	Consolidated and Separate

	
	31 March 2019

	
	
	
	
	Allowance for doubtful

	
	
	Total debts
	Collateral
	accounts

	
	
	Thousand
	Thousand
	Thousand

	
	Numbers
	Baht
	Baht
	Baht

	
	
	
	
	

	Companies which are under default
   problem
	179
	5,416,999
	9,764,891
	1,544,340

	
	
	
	
	

	
	179
	5,416,999
	9,764,891
	1,544,340


	
	Consolidated and Separate

	
	31 December 2018

	
	
	
	
	Allowance 

	
	
	Total debts
	Collateral
	for doubtful

accounts

	
	
	Thousand
	Thousand
	Thousand

	
	Numbers
	Baht
	Baht
	Baht

	
	
	
	
	

	Companies which are under default 

   problem
	161
	5,543,303
	10,064,705
	1,499,275

	
	
	
	
	

	
	161
	5,543,303
	10,064,705
	1,499,275


27
Related party transactions

Enterprises and individuals that, directly or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the Bank, including holding companies, subsidiaries and fellow subsidiaries are related parties of the Bank. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Bank that gives them significant influence over the enterprise, key management personnel, including directors and officers of the Bank and close members of the family of these individuals and entities associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship rather than the legal form.
According to the Bank of Thailand’s Notification SorNorSor. 6/2553 regarding the Guideline on Consolidated Supervision dated 18 June 2010, the Bank is required to disclose the Inter-Group Transactions in the Financial Business Group Policy and the Risk Management for Inter-Group Transactions in the Financial Business Group Policy as follows:
The Inter-Group Transactions in the Financial Business Group Policy

The inter-group transactions shall be the same conditions or criteria, including interest rate or service fee charged, as applied when the Bank conducts the transactions with general customers with the same risk.

The Risk Management for Inter-Group Transactions in the Financial Business Group Policy

To manage the operation and consolidated supervision, the Board of Directors assigned the Risk Management Committee to take the policy into action, control and monitor business and supporting unit to conform with the Financial Business Group Policy. Moreover, the Board of Directors shall be informed of the significant risk of the Financial Business Group on a regularly basis.

Furthermore, the Risk Management Committee of each company in the Financial Business Group is responsible to perform the risk assessment according to its policy, and report  the results to the Bank’s Risk Management Committee on a regularly basis. In case there is any significant change or any circumstance that will impact the current business operation, the Risk Management Committee shall report such matters immediately.

27
Related party transactions (Cont’d)

The following transactions were carried out with related parties for the three-month periods ended 31 March 2019 and 2018.

27.1
Income
	
	Consolidated
	Separate

	
	For the three-month periods
	For the three-month periods

	
	ended 31 March
	ended 31 March

	
	2019
	2018
	2019
	2018

	
	Million

 Baht
	Million

 Baht
	Million

 Baht
	Million

 Baht

	
	
	
	
	

	Interest and dividend income
	
	
	
	

	Subsidiaries
	
	
	
	

	   Phatra Capital PCL.
	-
	-
	25
	449

	   Phatra Securities PCL.
	-
	-
	-
	17

	   KKP Tower Co., Ltd.
	-
	-
	16
	12

	
	
	
	
	

	
	-
	-
	41
	478

	
	
	
	
	

	Fees and services income
	
	
	
	

	Subsidiaries
	
	
	
	

	   Phatra Capita PCL.
	-
	-
	3
	(1)

	   Phatra Securities PCL.
	-
	-
	17
	15

	   Phatra Asset Management Co., Ltd.
	-
	-
	8
	5

	   Asia Recovery 3 Fund
	-
	-
	1
	1

	   Thai Restructuring Fund
	-
	-
	1
	1

	   Bangkok Capital Fund
	-
	-
	1
	1

	   Gamma Capital Fund
	-
	-
	2
	2

	Directors and management at the
	
	
	
	

	   position of department head
	
	
	
	

	   and above including their      
	
	
	
	

	   related persons who have
	
	
	
	

	   control or significant influences
	4
	3
	-
	-

	
	
	
	
	

	
	4
	3
	33
	24

	
	
	
	
	

	Other operating income
	
	
	
	

	Subsidiaries
	
	
	
	

	   Phatra Securities PCL.
	-
	-
	(5)
	(20)

	
	
	
	
	

	
	-
	-
	(5)
	(20)


27
Related party transactions (Cont’d)

The following transactions were carried out with related parties for the three-month periods ended 31 March 2019 and 2018. (Cont’d) 

27.2
Expenses

	
	Consolidated
	Separate

	
	For the three-month periods
	For the three-month periods

	
	ended 31 March
	ended 31 March

	
	2019
	2018
	2019
	2018

	
	Million

 Baht
	Million

 Baht
	Million

 Baht
	Million

 Baht

	
	
	
	
	

	Interest and discounts 

   on borrowings
	
	
	
	

	Subsidiaries
	
	
	
	

	   Phatra Securities PCL.
	-
	-
	1
	2

	Directors and management at the 
   position of department head 
	
	
	
	

	   and above including their related 
   persons whohave
	
	
	
	

	   control or significant influences
	8
	10
	8
	10

	
	
	
	
	

	
	8
	10
	9
	12

	
	
	
	
	

	Other operating expenses
	
	
	
	

	Subsidiaries
	
	
	
	

	   Phatra Capital PCL.
	-
	-
	46
	33

	   Phatra Securities PCL.
	-
	-
	31
	18

	   KKP Tower Co., Ltd.
	-
	-
	48
	45

	Other related parties
	26
	24
	26
	24

	
	
	
	
	

	
	26
	24
	151
	120

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


27
Related party transactions (Cont’d)

The outstanding balance of significant related party transactions as at 31 March 2019 and 31 December 2018 are as follows:

27.3
Outstanding balances

	
	Consolidated
	Separate

	
	31 March
2019
	31 December 2018
	31 March
 2019
	31 December 2018

	
	Million
	Million
	Million
	Million

	
	Baht
	Baht
	Baht
	Baht

	Loans to financial 
	
	
	
	

	   institutions / Loans
	
	
	
	

	Subsidiaries
	
	
	
	

	   Phatra Capital PCL.
	-
	-
	1,870
	1,770

	   KKP Tower Co., Ltd.
	-
	-
	1,274
	1,274

	Less  Allowance of doubtful accounts      
	-
	-
	(21)
	(20)

	Directors and management at the 
	
	
	
	

	   position of department head and 
	
	
	
	

	   above including their related 
	
	
	
	

	   persons who have control or 
	
	
	
	

	   significant influences
	3
	3
	3
	3

	
	
	
	
	

	
	3
	3
	3,126
	3,027

	Accrued interest receivables
	
	
	
	

	Subsidiaries
	
	
	
	

	   Phatra Capital PCL.
	-
	-
	8
	7

	   KKP Tower Co., Ltd.
	-
	-
	1
	1

	
	
	
	
	

	
	-
	-
	9
	8

	Other accounts receivables 
	
	
	
	

	Subsidiaries
	
	
	
	

	   Phatra Capital PCL.
	-
	-
	4
	6

	   Phatra Securities PCL.
	-
	-
	1,347
	57

	   Phatra Asset Management Co., Ltd.
	-
	-
	5
	9

	   Asia Recovery 1 Fund
	-
	-
	-
	8

	   Asia Recovery 2 Fund
	-
	-
	-
	90

	   Bangkok Capital Fund
	-
	-
	-
	168

	
	
	
	
	

	
	-
	-
	1,356
	338

	Derivative assets
	
	
	
	

	Subsidiaries
	
	
	
	

	   Phatra Securities Co., Ltd.
	-
	-
	4
	22

	
	
	
	
	

	
	-
	-
	4
	22

	Other assets
	
	
	
	

	Subsidiaries
	
	
	
	

	   KKP Tower Co., Ltd.
	-
	-
	51
	52

	Other related parties
	-
	1
	-
	1

	
	
	
	
	

	
	-
	1
	51
	53


	Deposits
	
	
	
	

	Subsidiaries
	
	
	
	

	   Phatra Capital PCL.
	-
	-
	16
	31

	   Phatra Securities PCL.
	-
	-
	328
	167

	   Phatra Asset Management Co., Ltd.
	-
	-
	15
	16

	   Erawan Law Office Co., Ltd. 
	-
	-
	6
	6

	   Bangkok Capital Fund
	-
	-
	138
	201

	   Gamma Capital Fund
	-
	-
	168
	166

	   KKP Tower Co., Ltd.
	-
	-
	122
	108

	Directors and management at the 
	
	
	
	

	   position of department head
	
	
	
	

	   and above including their related
	
	
	
	

	   persons who have control
	
	
	
	

	   or significant influences
	1,030
	765
	1,030
	765

	
	
	
	
	

	
	1,030
	765
	1,823
	1,460


27
Related party transactions (Cont’d)

The outstanding balance of significant related party transactions as at 31 March 2019 and 31 December 2018 are as follows: (Cont’d)
27.3
Outstanding balances (Cont’d)
	
	Consolidated
	Separate

	
	31 March

2019
	31 December 2018
	31 March

2019
	31 December 2018

	
	Million
	Million
	Million
	Million

	
	Baht
	Baht
	Baht
	Baht

	Borrowings
	
	
	
	

	Directors and management at the
	
	
	
	

	   position of department head
	
	
	
	

	   and above including their related
	
	
	
	

	   persons who have control or
	
	
	
	

	   significant influences and
	
	
	
	

	   other related party
	533
	538
	533
	538

	
	
	
	
	

	
	533
	538
	533
	538

	
	
	
	
	

	
	
	
	
	

	Accrued interest expenses
	
	
	
	

	Directors and management at the 
	
	
	
	

	   position of department head and
	
	
	
	

	   aboveincluding their related 
	
	
	
	

	   persons who have control or 
	
	
	
	

	   significant  influences and 
	
	
	
	

	   other related party
	9
	3
	9
	3

	
	
	
	
	

	
	9
	3
	9
	3

	
	
	
	
	

	Other liabilities 
	
	
	
	

	Subsidiaries
	
	
	
	

	   Phatra Capital PCL
	-
	-
	146
	130

	   Phatra Securities PCL.
	-
	-
	75
	58

	   KKP Tower Co., Ltd.
	-
	-
	6
	8

	Other related parties
	5
	5
	5
	5

	
	
	
	
	

	
	5
	5
	232
	201


During the three-month periods ended 31 March 2019 and for the year ended 31 December 2018, the Bank no transaction sold assets to a director. 
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Benefits paid to directors and executives

The Group has no special benefits given to the directors and executives beyond the general benefits provided such as directors’ remuneration, executives’ salary and bonus (if any) included ESOP warrants.

For the three-month periods ended 31 March 2019 and 2018, compensations paid to key management personnel are as follows:

	
	Consolidated
	Separate

	
	For the three-month periods ended 31 March
	For the three-month periods ended 31 March

	
	2019
	2018
	2019
	2018

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Short-term employee benefits
	80,157
	77,143
	64,805
	61,815

	Post-employment benefits
	1,817
	1,804
	1,348
	1,223

	
	
	
	
	

	Total
	81,974
	78,947
	66,153
	63,038


29
Fair value

29.1
Fair value estimation
The fair value of financial instruments are defined into the following three different levels by valuation method as follows:

(a)
Financial instruments in level 1

The fair value of financial instruments traded in active markets is based on quoted market prices at the statement of financial position date. The quoted market prices used for financial assets held by the Group are the last bid prices from the Stock Exchange of Thailand, the closing price from the Stock Exchange in overseas and settlement prices from Futures Exchange. These instruments are included in level 1.

(b)
Financial instruments in level 2

The fair value of financial instruments that are not traded in an active market (over-the-counter) is determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

(c)
Financial instruments in level 3

If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. 
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Fair value (Cont’d)
29.1
Fair value estimation (Cont’d)

The following table presents the Group’s financial assets and liabilities that are measured and recognised at fair value at 31 March 2019 and 31 December 2018.

	
	Consolidated 

	
	31 March 2019

	
	Carrying 
	Fair value

	
	amount
	Level 1
	Level 2
	Level 3
	Total

	
	Thousand
	Thousand
	Thousand
	Thousand
	Thousand

	
	Baht
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	
	

	Assets
	
	
	
	
	

	Derivatives assets
	3,255,154
	-
	3,255,154
	-
	3,255,154

	Trading securities and securities
	
	
	
	
	

	   designated at fair value through 
	
	
	
	
	

	   profit or loss
	
	
	
	
	

	    Government and state enterprise
	
	
	
	
	

	       securities
	4,031,798
	-
	4,031,798
	-
	4,031,798

	    Private sector’s debt securities
	1,497,069
	-
	1,497,069
	-
	1,497,069

	    Domestic marketable equity 
	
	
	
	
	

	         securities
	7,567,202
	7,567,202
	-
	-
	7,567,202

	    Foreign marketable equity security
	
	
	
	
	

	Available-for-sale securities
	
	
	
	
	

	    Government and state enterprise
	
	
	
	
	

	        securities
	15,282,600
	-
	15,282,600
	-
	15,282,600

	    Private sector’s debt securities
	69,793
	-
	69,793
	-
	69,793

	    Domestic marketable equity 
	
	
	
	
	

	        securities
	2,365,365
	2,365,365
	-
	-
	2,365,365

	    Foreign marketable equity security
	2,056,173
	2,056,173
	-
	-
	2,056,173

	Investments in receivables, net
	1,752,768
	-
	-
	1,752,768
	1,752,768

	
	
	
	
	
	

	Total assets
	37,877,922
	11,988,740
	24,136,414
	1,752,768
	37,877,922

	
	
	
	
	
	

	Liabilities
	
	
	
	
	

	Financial liabilities designated at 
	
	
	
	
	

	   fair value through profit or loss
	2,926,719
	-
	2,926,719
	-
	2,926,719

	Derivatives liabilities
	3,818,574
	-
	3,818,574
	-
	3,818,574

	
	
	
	
	
	

	Total liabilities
	6,745,293
	-
	6,745,293
	-
	6,745,293
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Fair value (Cont’d)

29.1
Fair value estimation (Cont’d)

The following table presents the Group’s financial assets and liabilities that are measured and recognised at fair value at 31 March 2019 and 31 December 2018. (Cont’d)

	
	Consolidated 

	
	31 December 2018

	
	Carrying 
	Fair value

	
	amount
	Level 1
	Level 2
	Level 3
	Total

	
	Thousand
	Thousand
	Thousand
	Thousand
	Thousand

	
	Baht
	Baht
	Baht
	Baht
	Baht

	Assets
	
	
	
	
	

	Derivatives assets
	3,264,731
	-
	3,264,731
	-
	3,264,731

	Trading securities and securities
	
	
	
	
	

	    designated at fair value through
	
	
	
	
	

	    profit or loss
	
	
	
	
	

	Government and state enterprise
	
	
	
	
	

	   securities
	1,435,172
	-
	1,435,172
	-
	1,435,172

	Private sector’s debt securities
	426,877
	-
	426,877
	-
	426,877

	Private sector’s debt securities
	6,418
	-
	6,418
	-
	6,418

	Domestic marketable equity 
	
	
	
	
	

	   securities
	7,923,275
	7,923,275
	-
	-
	7,923,275

	Foreign marketable equity 
	
	
	
	
	

	   securities
	21,531
	21,531
	-
	-
	21,531

	Available-for-sale securities
	
	
	
	
	

	Government and state enterprise
	
	
	
	
	

	   securities
	14,269,874
	-
	14,269,874
	-
	14,269,874

	Private sector’s debt securities
	69,823
	-
	69,823
	-
	69,823

	Domestic marketable equity 
	
	
	
	
	

	   securities
	2,280,682
	2,280,682
	-
	-
	2,280,682

	Foreign marketable equity security
	2,094,757
	2,094,757
	-
	-
	2,094,757

	Investments in receivables, net
	1,769,505
	-
	-
	1,769,505
	1,769,505

	
	
	
	
	
	

	Total assets
	33,562,645
	12,320,245
	19,472,895
	1,769,505
	33,562,645

	
	
	
	
	
	

	Liabilities
	
	
	
	
	

	Financial liabilities designated
	
	
	
	
	

	   at fair value through profit or loss
	1,193,144
	-
	1,193,144
	-
	1,193,144

	Derivatives liabilities
	3,415,333
	-
	3,415,333
	-
	3,415,333

	
	
	
	
	
	

	Total liabilities
	4,608,477
	-
	4,608,477
	-
	4,608,477


During the three-month periods ended 31 March 2019 and for the year ended 31 December 2018, there was no transfers between Level 1 and 2. 

	
	Separate

	
	31 March 2019

	
	Carrying 
	Fair value

	
	amount
	Level 1
	Level 2
	Level 3
	Total

	
	Thousand 

Baht
	Thousand 

Baht
	Thousand 

Baht
	Thousand 

Baht
	Thousand 

Baht

	Assets
	
	
	
	
	

	Derivatives assets
	3,172,287
	-
	3,172,287
	-
	3,172,287

	Trading securities and securities designated
   at fair value through profit or loss
	
	
	
	
	

	    Government and state enterprise
	
	
	
	
	

	      securities
	4,031,798
	-
	4,031,798
	-
	4,031,798

	    Private sector’s debt securities
	1,497,069
	-
	1,497,069
	-
	1,497,069

	    Domestic marketable equity 
	
	
	
	
	

	       securities
	2,737,954
	2,737,954
	-
	-
	2,737,954

	Available-for-sale securities
	
	
	
	
	

	    Government and state enterprise
	
	
	
	
	

	       securities
	15,282,600
	-
	15,282,600
	-
	15,282,600

	    Private sector’s debt securities
	69,793
	-
	69,793
	-
	69,793

	    Domestic marketable equity 
	
	
	
	
	

	       securities
	1,989,272
	1,989,272
	-
	-
	1,989,272

	Investments in receivables, net
	433,556
	-
	433,556
	-
	433,556

	
	
	
	
	
	

	Total assets
	29,214,329
	4,727,226
	24,487,103
	-
	29,214,329

	
	
	
	
	
	

	Liabilities
	
	
	
	
	

	Derivatives liabilities
	3,550,826
	-
	3,550,826
	-
	3,550,826

	
	
	
	
	
	

	Total liabilities
	3,550,826
	-
	3,550,826
	-
	3,550,826


29
Fair value (Cont’d)

29.1
Fair value estimation (Cont’d)

The following table presents the Group’s financial assets and liabilities that are measured and recognised at fair value at 31 March 2019 and 31 December 2018. (Cont’d)

	
	Separate

	
	31 December 2018

	
	Carrying 
	Fair value

	
	amount
	Level 1
	Level 2
	Level 3
	Total

	
	Thousand 

Baht
	Thousand 

Baht
	Thousand 

Baht
	Thousand 

Baht
	Thousand 

Baht

	
	
	
	
	
	

	Assets
	
	
	
	
	

	Derivatives assets
	3,110,500
	-
	3,110,500
	-
	3,110,500

	Trading securities and securities
	
	
	
	
	

	    designated at fair value through
	
	
	
	
	

	    profit or loss
	
	
	
	
	

	Government and state enterprise
	
	
	
	
	

	   securities
	1,435,172
	-
	1,435,172
	-
	1,435,172

	Private sector’s debt securities
	426,877
	-
	426,877
	-
	426,877

	Domestic marketable equity 
	
	
	
	
	

	   securities
	2,691,213
	2,691,213
	-
	-
	2,691,213

	Available-for-sale securities
	
	
	
	
	

	Government and state enterprise
	
	
	
	
	

	   securities
	14,269,874
	-
	14,269,874
	-
	14,269,874

	Private sector’s debt securities
	69,823
	-
	69,823
	-
	69,823

	Domestic marketable equity 
	
	
	
	
	

	   securities
	1,893,430
	1,893,430
	-
	-
	1,893,430

	Investments in receivables, net
	472,574
	-
	-
	472,574
	472,574

	
	
	
	
	
	

	Total assets
	24,369,463
	4,584,643
	19,312,246
	472,574
	24,369,463

	
	
	
	
	
	

	Liabilities
	
	
	
	
	

	Derivatives liabilities
	3,155,380
	-
	3,155,380
	-
	3,155,380

	
	
	
	
	
	

	Total liabilities
	3,155,380
	-
	3,155,380
	-
	3,155,380


During the three-month periods ended 31 March 2019 and for the year ended 31 December 2018, there was no transfers between Level 1 and 2. 

29.2
Valuation techniques used to derive Level 2 fair values
Level 2 trading and hedging derivatives comprise of ; 

· Forward foreign exchange contracts and foreign exchange swaps which are fair valued based on forward rate of foreign currency against Thai Baht and discounted with Thai Baht interest rate. 

· Interest rate swap and cross currency swap are fair valued based on the cash flows from contract rate (for fixed interest rate) or forward rate (for floating rate) and discounted with interest rate in each currency which can be obtained from observable market. 

· Equity linked swap is fair valued based on each component in contracts. For equity component, the fair value is measured by using the last bid price quoted by the Stock Exchange of Thailand. For accrued dividend payable or receivable, the fair value is measured based on the expected cash inflow or outflow. For interest component, the fair value measurement is calculated the same method with interest rate swap contracts. 

· The fair value of the option that is embedded with the structured note is calculated by using internal valuation model which valuation inputs are mainly observable.

The counterparty risk from derivative transactions is taken into account when reporting the fair value of derivative positions. The adjustment to the fair value is known as the credit value adjustment (‘CVA’).

Level 2 debt investments of marketable securities are fair valued based on the average bidding yields or mark-to-market yield of the Thai Bond Market Association under discounted cash flow model.

Level 2 investments in mutual funds are fair valued based on unit prices published by asset management companies.
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Fair value (Cont’d)

29.3
Fair value measurements using significant unobservable inputs (Level 3)
	
	Investments in receivables, net

	
	Consolidated
	Separate

	
	31 March 

2019
	31 December 2018
	31 March 

2019
	31 December 2018

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Opening balance
	1,769,505
	2,170,438
	472,574
	771,663

	Transfer out or repayment
	(29,312)
	(358,962)
	(22,757)
	(297,717)

	Loss recognised in profit and loss
	(22,500)
	(17,867)
	(22,549)
	(24,616)

	Gain (loss) recognised in other 
	
	
	
	

	    comprehensive income
	35,075
	(24,104)
	6,288
	23,244

	
	
	
	
	

	Closing balance
	1,752,768
	1,769,505
	433,556
	472,574


There was no changes in fair value basis and estimation during the period / year.
29.4
Group’s valuation processes

The main Level 3 input used by the Group pertains to the estimated discounted cash flow projections of expected cash receive from debtor and selling of collateral with the expected selling period but not exceeding the balance in the original contract. The discount rate is estimated based on current market assessments of the time value of money, risk adjusted and in line with the related BOT’s notification which are at the rates between 7% to 18% per annum.

If the change in the discount rate shifted + 1 or - 1%, the impact on profit or loss in the consolidated and the separate interim financial informationwill be as follows:
	
	Consolidated
	Separate

	
	31 March

2019
	31 December 2018
	31 March

2019
	31 December 2018

	
	Million

Baht
	Million 

Baht
	Million 

Baht
	Million 

Baht

	
	
	
	
	

	Discount rate increased 1% 
	(50)
	(49)
	(14)
	(16)

	Discount rate decreased 1%
	42
	50
	15
	15


The Group reviews fair value of assets at the end of each month by using fair value of collaterals. The collaterals are appraised every 3 year and uses the discount rate announced by the BOT regulations.

30 
Subsequent events

Board of Directors of Phatra Capital Public Company Limited, shareholder of all management share, had approved the winding up of Phatra Equity Market Neutral Asia Pacific Fund in the meeting no. 2/2019 on            14 March 2019. Phatra Securities Public Company Limited, the Fund’s shareholder, had requested for redemption of all redeemable participating shares on 1 April 2019.
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