
THANAPIRIYA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2019 (UNAUDITED BUT REVIEWED)
1. GENERAL INFORMATION

Thanapiriya Public Company Limited (the "Company") was incorporated in Thailand under the Thanapiriya Limited Partnership on May 23, 2000. The Company registered its conversion to a limited company on December 21, 2012 and then became a public company limited on April 22, 2015. The Company operates retail and wholesale superstores. The Company has its registered office at 329, Moo 8, Ban Du Sub-district, Muang Chiangrai District, Chiangrai, Thailand. The Company owns 27 superstores and 1 distribution centers.

2. Basis for PrePARATION of the INTERIM Financial Statements

The interim financial statements have been prepared in accordance with Thai Accounting Standard No. 34 (Revised 2018), Interim Financial Reporting.

The interim financial statements consist of primary financial information (i.e. statement of financial position, statement of profit or loss and other comprehensive income, statement of changes in shareholders’ equity, and statement of cash flows). The Company has chosen to present the interim financial statements in a format consistent with the annual financial statements, in compliance with Thai Accounting Standard No. 1, Presentation of Financial Statements. The notes to the interim financial statements are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.

The interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such interim financial statements have been prepared for domestic reporting purposes. For convenience only, for the readers not conversant with the Thai language, an English version of the interim financial statements has been provided by translating from the Thai version of the interim financial statements. 

The interim financial statements have been prepared to provide information in addition to that included in the financial statements for the year ended December 31, 2018. They focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2018.

The preparation of the interim financial statements in conformity with Thai Financial Reporting Standards requires management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources. Subsequent actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised, if the revision affects only that period, and in the period of the revision and future periods, if the revision affects both current and future periods.

Basis for preparation of the consolidated interim financial statements

The consolidated interim financial statements, related to the Company and its subsidiary (together referred to as the “Group”) are prepared using the same basis as were used for the consolidated financial statements for the year ended December 31, 2018. There are no changes in the structure of the Group during the current period.

New financial reporting standards
(a) Financial reporting standards that became effective in the current period
During the period, the Company and its subsidiary have adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after January 1, 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s and its subsidiary’ financial statements. However, the new standard involves changes to key principles, which are summarised below
TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related interpretations. 

	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.

(b) Financial reporting standards that became effective for fiscal years beginning on or after January 1, 2020
The Federation of Accounting Professions issued a number of new financial reporting standards and interpretations, which are effective for fiscal years beginning on or after January 1, 2020. These new standards involve changes to key principles, which are summarised below.

Financial reporting standards related to financial instruments

The set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:

Financial reporting standards:

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


Accounting standard:

	TAS 32 
	Financial Instruments: Presentation


Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.


The management of the Company and its subsidiary is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.

TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.


The management of the Company and its subsidiary is currently evaluating the impact of this standard on the financial statements in the year when it is adopted

3. Significant accounting policies
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2018, except for the change in the accounting policies due to the adoption of TFRS 15, Revenue from Contracts with Customers. However, such change in accounting policy has no material impacts on the financial statements.
4. TRANSACTIONS WITH RELATED PARTIES

The following presents relationships with enterprises and individuals that control or are controlled by the Company, whether directly or indirectly, or have common directors or shareholders with the Company.
	
	
	% Equity interest

	Related party
	Nature of relationships
	owned by the Company

	Thanaphoom Property 2013 Co., Ltd.
	Subsidiary by shareholding and common directors
	99.99


The Company has related party transactions, both directly and indirectly in common stock and/or common directors. The effects of these transactions are reflected in the financial statements on the basis determined by the Company and those related parties. The Company had significant transactions for the three-month periods ended March 31, as follows:

	
	Unit : Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2019
	2018
	2019
	2018

	Subsidiary
	
	
	
	

	   Rental and service expenses
	-
	-
	483,975.00
	483,975.00

	   Utilities expenses
	-
	-
	19,620.95
	18,576.63

	Directors and shareholders
	
	
	
	

	   Rental and service expenses
	514,785.00
	514,785.00
	514,785.00
	514,785.00


The Company has transactions with related parties by using as mutually agreed which are closed to market price.

Management compensation - for key management personnel

Management compensation - for key management personnel for the three-month periods ended March 31, comprises:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2019
	2018

	Short-term benefits
	2,941,352.00
	2,851,150.00

	Post-employment benefits
	69,516.84
	66,934.80

	Total management compensation
	3,010,868.84
	2,918,084.80


Significant balances with related parties can be summarized as follows:
	
	Unit : Baht

	
	Consolidated financial statements
	Separate financial statements

	
	March 31, 2019
	December 31, 2018
	March 31, 2019
	December 31, 2018

	Subsidiary
	
	
	
	

	   Prepaid rental
	-
	-
	625,000.00
	250,000.00

	   Accrued expenses
	-
	-
	2,848.69
	6,484.05


5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consisted of:
	
	Unit : Baht

	
	Consolidated financial statements
	Separate financial statements

	
	March 31, 2019
	December 31, 2018
	March 31, 2019
	December 31, 2018

	Cash on hand
	4,601,574.50
	6,498,630.50
	4,600,862.00
	6,497,986.00

	Cash at banks - current accounts
	214,798.08
	215,598.08
	213,968.08
	214,168.08

	Cash at banks - savings accounts
	44,671,822.45
	55,151,371.75
	40,386,808.99
	51,585,097.92

	Cheque due
	431,378.93
	817,857.00
	431,378.93
	817,857.00

	Total cash and cash equivalents
	49,919,573.96
	62,683,457.33
	45,633,018.00
	59,115,109.00


6. TEMPORARY INVESTMENTS - NET 

Temporary investment consisted of:

	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	March 31, 2019
	December 31, 2018

	
	
	Fair value
	
	Fair value

	
	Cost price
	Level 2
	Cost price
	Level 2

	Open-end Fund-Debt securities - at cost
	20,533,980.66
	20,533,980.66
	-
	-

	Add  unrealized gain on 
	
	
	
	

	         investment revaluation
	-
	24,559.02
	-
	-

	Total temporary investment - net
	20,533,980.66
	20,558,539.68
	-
	-


During for the three-month periods ended March 31, 2019 and 2018, the Company sold the investment with a gain before tax of Baht 34,828.66 and Baht 1,034.48, respectively, which is shown as “other income” in the statement of profit or loss for the three-month periods ended March 31, 2019 and 2018.
7. TRADE AND OTHER CURRENT RECEIVABLES
Trade and other current receivables consisted of:
	
	Unit : Baht 

	
	Consolidated financial statements
	Separate financial statements

	
	March 31, 2019
	December 31, 2018
	March 31, 2019
	December 31, 2018

	Trade receivables
	21,349,213.62
	22,769,627.31
	21,349,213.62
	22,769,627.31

	Other current receivables
	
	
	
	

	   Loans to employees
	329,777.00
	335,777.00
	329,777.00
	335,777.00

	   Deposit for goods
	6,183,234.88
	6,597,401.99
	6,183,234.88
	6,597,401.99

	   Prepaid insurance premiums
	778,685.29
	600,831.75
	778,685.29
	600,831.75

	   Prepaid rental
	1,671,563.62
	1,966,292.92
	2,296,563.62
	2,216,292.92

	   Consumables material
	2,266,627.05
	3,450,299.97
	2,266,627.05
	3,450,299.97

	   Revenue Department receivable
	180,994.40
	503,587.63
	180,994.40
	503,587.63

	   Others
	1,890,074.30
	736,534.26
	1,889,997.86
	736,488.06

	Total other current receivables
	13,300,956.54
	14,190,725.52
	13,925,880.10
	14,440,679.32

	Total trade and
	
	
	
	

	   other current receivables
	34,650,170.16
	36,960,352.83
	35,275,093.72
	37,210,306.63


The Company has trade receivables classified by age analysis as follows:

	
	Unit : Baht 

	
	Consolidated and Separate financial statements

	
	March 31, 2019
	December 31, 2018

	Not yet due
	17,885,256.58
	18,086,684.99

	Over due
	
	

	   Not over 3 months
	3,263,737.04
	4,380,966.12

	   Over 3 - 6 months
	163,840.00
	296,626.20

	   Over 6 - 12 months
	36,380.00
	5,350.00

	Total trade receivables
	21,349,213.62
	22,769,627.31


8. INVENTORIES - NET

Inventories consisted of:

	
	Unit : Baht 

	
	Consolidated and Separate financial statements

	
	March 31, 2019
	December 31, 2018

	Finished goods
	245,852,696.57
	252,702,933.18

	Less  allowance for losses on inventories
	(4,997,608.56)
	(5,070,307.58)

	Total inventories - net
	240,855,088.01
	247,632,625.60


9. LONG-TERM LOAN TO THIRD PARTY

On September 27, 2017, the Company agreed to purchase three plots of land under a Sales Agreement with redemption rights for one of its superstores. The redemption value is Baht 0.98 million within 4 years. The difference between the cash paid and the redemption value of the land under the agreement is amortized as loan interest at an annual rate of 9.02%. Currently, the Company is granted the right to lease such land.

10. LEASEHOLD RIGHTS - NET
Leasehold rights as at March 31, 2019, consisted of:

	
	Unit : Baht

	
	Consolidated and Separate

	
	financial statements

	Net book value as at January 1, 2019
	7,799,724.96

	   Amortisation during the period
	(207,408.25)

	Net book value as at March 31, 2019
	7,592,316.71


11. PROPERTY, PLANT AND EQUIPMENT – NET

Property, plant and equipment as at March 31, 2019, consisted of:

	
	Unit : Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	Net book value as at January 1, 2019
	477,135,847.23
	417,225,724.75

	   Acquisitions during the period (Cost)
	11,228,914.71
	11,228,914.71

	   Disposal during the period (Book value)
	(127,200.42)
	(127,200.42)

	   Depreciations during the period
	(8,613,441.42)
	(8,550,384.89)

	Net book value as at March 31, 2019
	479,624,120.10
	419,777,054.15


Depreciations for the three-month periods ended March 31, 2019 and 2018 in the consolidated financial statements of Baht 8.61 million and Baht 8.00 million, respectively, and depreciations in the separate financial statements of Baht 8.55 million and Baht 7.94 million, respectively, are included in the statements of profit or loss.

As at March 31, 2019 and December 31, 2018, the Group's equipment and vehicles, which have been fully depreciated but are still in use, amounted to Baht 40.75 million and Baht 38.73 million, respectively. 

Parts of the Group’s land and buildings have been mortgaged as collateral for bank guarantees, bank overdrafts and loans from financial institutions (Note 14).
12. INTANGIBLE ASSETS - NET

Intangible assets as at March 31, 2019, consisted of:

	
	Unit : Baht

	
	Consolidated and Separate

	
	financial statements

	Net book value as at January 1, 2019
	2,664,467.93

	   Acquisitions during the period (Cost)
	226,440.00

	   Amortization during the period
	(113,184.15)

	Net book value as at March 31, 2019
	2,777,723.78


Amortization for the three-month the periods ended March 31, 2019 and 2018 amounted to Baht 0.11 million and Baht 0.10 million, respectively and are included in the related consolidated and separate statements of profit or loss.
13. DEFERRED TAX ASSETS AND LIABILITIES - NET
Deferred tax assets and liabilities as at March 31, 2019, consisted of:

	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	
	Movements increase (decrease)
	

	
	
	
	Other
	

	
	As at
	Profit or
	comprehensive
	As at

	
	January 1, 2019
	loss
	income
	March 31, 2019

	Deferred  tax assets
	
	
	
	

	   Allowance for losses on inventories
	1,014,061.52
	(14,539.80)
	-
	999,521.72

	   Rental expenses
	636,956.58
	44,089.69
	-
	681,046.27

	   Provisions for liabilities
	104,565.52
	28,759.85
	-
	133,325.37

	   Non-current provisions for employee benefits
	689,453.21
	19,706.75
	106,563.73
	815,723.69

	Total deferred tax assets 
	2,445,036.83
	78,016.49
	106,563.73
	2,629,617.05

	Deferred  tax liabilities
	
	
	
	

	   Depreciation
	390,598.27
	47,410.53
	-
	438,008.80

	   Unrealized gains on valuation of
	
	
	
	

	      available-for-sale investments
	-
	-
	4,911.80
	4,911.80

	Total deferred tax liabilities
	390,598.27
	47,410.53
	4,911.80
	442,920.60

	Deferred tax assets - net
	2,054,438.56
	30,605.96
	101,651.93
	2,186,696.45


Income tax expenses for the three-month periods ended March 31, were as follows:

	
	Unit : Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2019
	2018
	2019
	2018

	Current tax expenses
	2,845,924.40
	2,798,584.93
	2,779,319.18
	2,731,644.08

	Deferred tax
	(30,605.96)
	(35,689.97)
	(30,605.96)
	(35,689.97)

	Income tax expenses
	2,815,318.44
	2,762,894.96
	2,748,713.22
	2,695,954.11


The Group applied the 20% corporate income tax rate for the three-month periods ended March 31, 2019 and 2018.

14. SHORT–TERM LOANS FROM FINANCIAL INSTITUTIONS

Short-term loans from financial institutions consisted of:

	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	March 31, 2019
	December 31, 2018

	Promissory note
	-   
	12,000,000.00

	Total Short-term loans from financial institutions
	-   
	12,000,000.00


On December 28, 2018, the Company issued promissory note amount of Baht 12 million to a local financial institution. The promissory note will be due and payable on demand and bears interest at the MLR - 3.475 per annum. Promissory note were paid in January 2019.
As at March 31, 2019 and December 31, 2018, the Group and the Company have credit facilities from financial institutions in the form of bank overdrafts, short-term loans, promissory notes and long-term loans amounted to Baht 250 million and Baht 220 million, respectively. The interest rate are calculated at the MLR rate minus the rate specified in the contract to MOR plus the rate specified in the contract. These loan facilities are secured by mortgages on land and building of the Group and its Directors.
15. TRADE AND OTHER CURRENT PAYABLES

Trade and other current payables consisted of:

	
	Unit : Baht

	
	Consolidated financial statements
	Separate financial statements

	
	March 31, 2019
	December 31, 2018
	March 31, 2019
	December 31, 2018

	Trade payables
	141,044,445.24
	151,738,218.85
	141,044,445.24
	151,738,218.85

	Other current payables
	
	
	
	

	   Accrued bonus
	6,782,367.63
	4,985,116.36
	6,782,367.63
	4,985,116.36

	   Withholding tax payables
	198,427.61
	93,554.59
	196,394.23
	93,189.84

	   Accrued rental expenses
	3,166,374.40
	2,890,124.20
	3,166,374.40
	2,890,124.20

	   Payable for purchase of the assets
	1,783,748.93
	2,361,119.40
	1,783,748.93
	2,361,119.40

	   Guarantee received from employees
	1,851,800.00
	1,842,150.00
	1,851,800.00
	1,842,150.00

	   Accrued expenses
	4,897,645.88
	4,411,496.52
	4,855,494.57
	4,357,980.57

	   Retention
	793,410.32
	670,910.32
	793,410.32
	670,910.32

	   Deferred repair compensation
	1,400,000.00
	-
	1,400,000.00
	-

	   Deferred income
	1,721,883.88
	27,200.00
	1,721,883.88
	27,200.00

	   Others
	1,330,323.57
	958,980.92
	1,326,823.57
	955,480.92

	Total other current payables
	23,925,982.22
	18,240,652.31
	23,878,297.53
	18,183,271.61

	Total trade and other current payables
	164,970,427.46
	169,978,871.16
	164,922,742.77
	169,921,490.46


16. NON-CURRENT PROVISIONS FOR EMPLOYEE BENEFITS
Movement of the present value of non-current provisions for employee benefits for the three-month period ended March 31, as follows:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2019
	2018

	Non-current provisions for employee benefits
	
	

	   beginning of the periods
	3,447,266.04
	3,144,292.92

	Included in profit or loss:
	
	

	   Current service costs
	70,840.59
	46,064.00

	   Cost of interest
	27,693.17
	29,679.28

	Included in other comprehensive income:
	
	

	Actuarial losses arising from
	
	

	   Demographic assumptions changes
	341,891.51
	-   

	   Financial assumtions changes
	31,199.22
	-   

	   Experience adjustments
	159,727.90
	-   

	Non-current provisions for employee benefits
	
	

	   ending of the periods
	4,078,618.43
	3,220,036.20


Long-term employee benefit expenses for the three-month periods ended March 31, as shown in the statements of profit or loss are as follow:
	
	Unit : Baht

	
	Consolidated and Separate financial statements

	
	2019
	2018

	Current service costs
	7,244.50
	1,956.51

	Cost of interest
	91,289.26
	73,786.77

	Total employee benefits expenses
	98,533.76
	75,743.28


Principal actuarial assumptions at the valuation date are as follow:
	
	(Percentage (%)/annum)

	
	Consolidated and Separate financial statements

	
	2019
	2018

	Discount rate
	
	

	   Monthly salary staff
	2.92
	4.00

	   Daily salary staff
	2.92
	4.13

	Future monthly salary increase rate
	4.00
	5.00

	Future daily salary increase rate
	4.00
	5.00

	Mortality rate
	100% of Thai Mortality Ordinary Tables of 2017
	100% of Thai Mortality Ordinary Tables of 2008


17. OPERATING SEGMENTS

The Group is engaged in the wholesale and retail of consumer goods, a single business segment, and operates in the same geographic area. Therefore, revenue, profits and assets reflected in the financial statements are related to the business and geographic segments as discussed.
18. CONTINGENCIES LIABILITIES
As at March 31, 2019, the Group had contingent liabilities as follows:

18.1 As at March 31, 2019, the Company has obligations related to the lease of office space, including service charges under several agreements with related parties and other persons. The agreements are for periods between of 1 - 20 years. Remaining rental and service charges under existing agreements to be paid in the future are as follows.
	
	Unit : Million Baht

	
	Consolidated

financial statements
	Separate 

financial statements

	Due within 1 year
	5.08
	6.39

	Due over 1 year but not exceeding 5 years
	21.30
	25.69

	Due over 5 year 
	47.78
	50.03

	Total
	74.16
	82.11


18.2 As at March 31, 2019, the Company has a contractual obligation under construction agreements and agreement for the purchase of equipment in the amount of Baht 5.65 million.

19. EVENT AFTER THE REPORTING PERIOD
19.1. Amendments to the law relating to the legal severance pay rates
On April 5, 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law is effective from May 5, 2019. This change is considered a post-employment benefits plan amendment and the Company and its subsidiary have additional long-term employee benefit liabilities of Baht 1.20 million as a result. The Company and its subsidiary will reflect the effect of the change by recognising past service costs as expenses in the income statement of the period in which the law is effective, which is the second quarter of 2019.
19.2. On April 23, 2019, the Annual General Meeting of Shareholders for the year 2019 has resolved to pay a dividend from its operating result for the year ended December 31, 2018 for 800 million shares at the rate of Baht 0.035 per share, amounting Baht 28 million. The Company has already paid an interim dividend in September 2018 at the rate of Baht 0.015 per share, amounting Baht 12 million. The remaining dividend will be paid at the rate of Baht 0.020 per share, totaling Baht 16 million on May 10, 2019.
20. APPROVAL OF INTERIM FINANCIAL STATEMENTS 
These interim financial statements have been approved by the Company’s board of directors on May 9, 2019.
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