(Unaudited but reviewed)

Bangkok Aviation Fuel Services Public Company Limited and its subsidiaries
Notes to consolidated interim financial statements

For the three-month and six-month periods ended 30 June 2019
1.
General information
1.1
Basis for preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 
1.2
Basis of consolidation


These interim consolidated financial statements include the financial statements of Bangkok Aviation Fuel Services Public Company Limited (“the Company”) and its subsidiaries (“the subsidiaries”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2018. There have been no changes in the composition of the group.

The separate financial statements present investments in subsidiaries and associate under the cost method.

1.3
New financial reporting standards
(a) Financial reporting standards that became effective in the current period

During the period, the Company and its subsidiaries have adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s and its subsidiaries’ financial statements. However, the new standard involves changes to key principles, which are summarised below:

TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related interpretations. 

	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.
This standard does not have any significant impact on the Company’s and its subsidiaries’ financial statements.

(b) Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020

The Federation of Accounting Professions issued a number of new financial reporting standards and interpretations, which are effective for fiscal years beginning on or after                       1 January 2020. These new standards involve changes to key principles, which are summarised below.

Financial reporting standards related to financial instruments

A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:

   
Financial reporting standards:

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


   
Accounting standard:

	TAS 32 
	Financial Instruments: Presentation


   
Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments




These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   

The management of the Company and its subsidiaries is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.

TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.

The management of the Company and its subsidiaries is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.

1.4
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended                            31 December 2018.
2.
Related party transactions


During the periods, the Company and its subsidiaries had significant business transactions with related parties. Such transactions arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and its subsidiaries and those related parties. The Company and its subsidiaries have the following policy on pricing for its related transactions.
1. 
Service expenses paid to the subsidiaries are based on the actual service provided and expenses incurred.

2. 
Rental charge for an office building from subsidiaries is based on the every year increase and every-3-year increase in the average rate of CPI by the minimum rate of 5 percent but is not exceeding 7 percent from the latest rental charge.

3. 
Rental charge for receiving pipeline system from subsidiary is based on the contract price between the parties.

4.
Interest on loan is charged at the rate of MLR-1.25 and 1.50 percent per annum.

5.
Service income is based on the contract price between the parties.

6.
Rental charge for receiving pipeline system from subsidiary is charged at the rate of 21.50 percent of the annual income received (before discounts and relevant tax) from the transportation of the fuel, JET A-1, via the pipeline system.

7.
Rental charges for land is based on rental expense paid to Treasury Department and plus 5 percent of annual rental.
8.
Rental charge for land and building include utilities at Suvarnabhumi aviation fuel storage station to a related company is based on the every year increase in the average rate of CPI but is not exceeding 7 percent of the latest rental charge. For Don Muang aviation fuel storage station, the contract is renewed every-3-year at the agreed price. From 1 July 2016, the rental charge at Don Muang aviation fuel storage station is based on a fixed rate throughout the 3 years lease agreement.


Rental charge for other land at the rate stipulated in the agreement.

9.
The Company has to pay a concession fee for Into-plane service at Suvarnabhumi Airport at the rate stipulated in the agreement.

10.
The subsidiary has to pay a concession fee for Hydrant network system at a rate stipulated in the agreement of the subsidiary’s income before deducting expenses.

11.
The Company and its subsidiaries have to pay the rental fee for land and space at a rate stipulated in the agreement.

12.
The Company has to pay a concession fee for pipeline system at Don Muang Airport. The rental charge is based on the every year increase in the rate of CPI.

13.
Land rental and utilities expenses paid to related company at an agreed price.
14.
Purchase of the refueling vehicle from subsidiary, determined based on the contract price.
15.
Dividend income is based on the resolution of the Annual General Meeting of shareholders of subsidiary.
16.
Service income for assembly and maintenance of hydrant dispensers from related party is based on cost plus margin.
Significant transactions between the Company and its subsidiaries and related parties are as follows:
	
	(Unit: Million Baht)

	
	For the three-month periods ended 30 June
	

	
	Consolidated financial statements
	Separate         financial statements
	Pricing policy

	
	2019
	2018
	2019
	2018
	

	Transactions with subsidiary companies
	
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Office building and land rental income
	-
	-
	4
	4
	(2) (7) 

	Pipeline receiving system rental income
	-
	-
	6
	8
	(3) (6) 

	Interest income
	-
	-
	2
	3
	(4)

	Other income
	-
	-
	9
	7
	(5)

	Service expenses
	-
	-
	3
	3
	(1)

	Transactions with related companies
	
	
	
	
	

	Service income
	926
	912
	591
	569
	(5)

	Land and certain structures rental and utilities income
	3
	3
	3
	3
	(8)

	Assembly service income
	4
	-
	-
	-
	(16)

	Other income
	2
	1
	2
	-
	(5)

	Land and utilities expenses
	1
	1
	-
	-
	(13)

	Airport concession fee expenses - Into-plane service
	60
	60
	60
	60
	(9)

	Airport concession fee expenses - Hydrant network system
	3
	4
	-
	-
	(10)

	Space and land rental expenses
	8
	7
	7
	7
	(11)

	Pipeline system rental expenses
	8
	8
	8
	8
	(12)


	
	(Unit: Million Baht)

	
	For the six-month periods ended 30 June
	

	
	Consolidated financial statements
	Separate         financial statements
	Pricing policy

	
	2019
	2018
	2019
	2018
	

	Transactions with subsidiary companies
	
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Office building and land rental income
	-
	-
	9
	7
	(2) (7) 

	Pipeline receiving system rental income
	-
	-
	13
	16
	(3) (6) 

	Dividend income
	-
	-
	182
	172
	(15)

	Interest income
	-
	-
	5
	7
	(4)

	Other income
	-
	-
	16
	13
	(5)

	Service expenses
	-
	-
	6
	5
	(1)

	Purchase of the refueling vehicle
	-
	-
	-
	34
	(14)

	
	
	
	
	
	

	Transactions with related companies
	
	
	
	
	

	Service income
	1,925
	1,878
	1,236
	1,163
	(5)

	Land and certain structures rental and utilities income
	6
	6
	6
	6
	(8)

	Assembly service income
	4
	-
	-
	-
	(16)

	Other income
	5
	2
	4
	-
	(5)

	Land and utilities expenses
	2
	2
	-
	-
	(13)

	Airport concession fee expenses - Into-plane service
	128
	127
	128
	127
	(9)

	Airport concession fee expenses - Hydrant network system
	7
	7
	-
	-
	(10)

	Space and land rental expenses
	15
	15
	13
	13
	(11)

	Pipeline system rental expenses
	16
	16
	16
	16
	(12)


The balances of the accounts as at 30 June 2019 and 31 December 2018 between the Company, its subsidiaries and those related parties are as follows:

	
	
	(Unit: Thousand Baht)

	
	Consolidated                financial statements
	Separate                            financial statements

	
	30 June
2019
	31 December 2018
	30 June
2019
	31 December 2018

	
	
	(Audited)
	
	(Audited)

	Trade accounts receivable - related parties (Note 5)
	
	
	
	

	Related companies (shareholder or common shareholder or representative director)
	328,290
	379,603
	265,393
	307,042

	
	
	
	
	

	Other receivables - related parties (Note 5)
	
	
	
	

	Subsidiary companies
	-
	-
	2,935
	4,194

	Related companies (shareholder or common shareholder or representative director)
	441
	402
	125
	27

	Total other receivables - related parties
	441
	402
	3,060
	4,221

	
	
	
	
	

	Other current assets
	
	
	
	

	Related company (shareholder or representative director)
	1,883
	-
	-
	-

	
	
	
	

	Long-term loan to and receivable from related party

Subsidiary company
	
	
	

	Fuel Pipeline Transportation Limited
	-
	-
	184,907
	220,697

	Less: Current portion
	-
	-
	(71,580)
	(71,580)

	Long-term loan to and receivable from related party                                    - net of current portion
	-
	-
	113,327
	149,117

	
	
	
	

	Trade accounts payable - related parties (Note 12)
	
	
	

	Related companies (shareholder or common shareholder or representative director)
	39,092
	50,726
	30,276
	34,994

	
	
	
	
	

	Other payables - related parties (Note 12)
	
	
	
	

	Subsidiary companies
	-
	-
	52,511
	103,442

	Related companies (shareholder or common shareholder or representative director)
	114
	290
	114
	290

	Total other payables - related parties
	114
	290
	52,625
	103,732

	
	
	

	
	
	

	
	
	

	Liabilities under finance lease agreement - related party
	
	

	Subsidiary company
	
	
	
	

	Fuel Pipeline Transportation Limited 
	
	
	
	

	Current portion of liabilities under finance lease agreement
	-
	-
	16,159
	17,661

	Liabilities under finance lease agreement, 
net current portion
	-
	-
	25,225
	28,456

	
	
	

	Long-term liabilities under rehabilitation plan (Note 14)
	
	
	
	

	Related company (shareholder)
	9,479
	11,462
	-
	-

	
	
	
	
	

	Provision for land lease related to concession agreement
	
	
	

	Related company (shareholder)
	
	
	
	

	Current portion of provision for land lease related to concession agreement
	4,230
	4,118
	4,230
	4,118

	Provision for land lease related to concession agreement, net of current portion
	35,212
	37,355
	35,212
	37,355

	
	
	
	
	

	Other non-current liabilities
	
	
	
	

	Related company (shareholder or representative director)
	13,744
	13,744
	-
	-



The movement of long-term loan to and receivable from related party during the                      six-month period ended 30 June 2019 was as follows:

	                                                                                                                    (Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at
	Decrease during
	Balance as at

	Long-term loan to and receivable from
	1 January 2019
	the period
	30 June 2019

	Fuel Pipeline Transportation Limited
	
	
	

	Loans from debt restructuring
	39,140
	(6,347)
	32,793

	Loans from purchase of debts
	181,557
	(29,443)
	152,114

	Total
	220,697
	(35,790)
	184,907

	Less: current portion
	(71,580)
	-
	(71,580)

	Net of current portion
	149,117
	(35,790)
	113,327


The loans are secured by oil pipelines and oil depot system of Fuel Pipeline Transportation Limited as collateral under the terms of rehabilitation plan.
Directors and management’s remuneration

During the three-month and six-month periods ended 30 June 2019 and 2018, the Company and its subsidiaries had employee benefit expenses of their directors and management as below.

	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated                    financial statements
	Separate                       financial statements

	
	2019
	2018
	2019
	2018

	Short-term employee benefits
	34,086
	30,949
	18,825
	15,771

	Post-employment benefits
	4,208
	3,949
	2,569
	2,355

	Other long-term employee benefits
	18
	19
	3
	2

	Total directors and managements remuneration
	38,312
	34,917
	21,397
	18,128


	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated                    financial statements
	Separate                       financial statements

	
	2019
	2018
	2019
	2018

	Short-term employee benefits
	66,105
	61,656
	32,475
	28,355

	Post-employment benefits
	8,417
	8,139
	5,139
	4,952

	Other long-term employee benefits
	37
	39
	6
	5

	Total directors and managements remuneration
	74,559
	69,834
	37,620
	33,312


3.
Cash and cash equivalents

	(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                       financial statements

	
	30 June             2019
	31 December 2018
	30 June             2019
	31 December 2018

	
	
	(Audited)
	
	(Audited)

	Cash on hand
	452
	364
	286
	204

	Deposit with banks and financial institutions
	320,659
	326,019
	104,498
	46,902

	Bond and promissory note
	994,808
	1,178,059
	496,609
	679,547

	Total cash and cash equivalents
	1,315,919
	1,504,442
	601,393
	726,653


4.
Current investments 

	
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                       financial statements

	
	30 June      2019
	31 December 2018
	30 June      2019
	31 December 2018

	
	
	(Audited)
	
	(Audited)

	Fixed deposit
	210,175
	210,175
	210,175
	210,175

	Restricted bank deposits
	59,537
	93,837
	-
	-

	Restricted government bond
	449,815
	359,884
	-
	-

	Others
	12,126
	10,652
	1,000
	1,000

	Total current investments
	731,653
	674,548
	211,175
	211,175



The subsidiary has pledged government bond and bank deposits totaling approximately Baht 509 million (31 December 2018: Baht 454 million) to a bank as collateral, in accordance with an agreement to pledge rights in bank deposits and government bond as business collateral under the terms of a loan agreement with the bank, as mentioned in Note 13 of consolidated financial statements.


As of 30 June 2019, the Company has fixed deposit of Baht 90 million (31 December 2018: Baht 90 million) with a bank to use for support of “The employee housing loan project” which the Company’s employees who participate in the project will have privileges on the interest rate at below the market rate. However, the Company is able to withdraw the deposit to use in its normal business operations, and then the interest rate of the employees’ loans will be adjusted to the market rate.
5.
Trade and other receivables

	

	
	(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                                      financial statements

	
	30 June          2019
	31 December  2018
	30 June          2019
	31 December  2018

	
	
	(Audited)
	
	(Audited)

	Trade receivables
	
	
	
	

	Related parties (Note 2)
	328,290
	379,603
	265,393
	307,042

	Total trade receivables 
	328,290
	379,603
	265,393
	307,042

	Other receivables 
	
	
	
	

	Related parties (Note 2)
	441
	402
	3,060
	4,221

	Unrelated parties
	72
	69
	-
	-

	Total other receivables
	513
	471
	3,060
	4,221

	Trade and other receivables 
	328,803
	380,074
	268,453
	311,263



All the trade receivables of the Company and its subsidiaries are within their credit terms. 
6.
Investments in subsidiaries

Details of investments in subsidiaries as presented in separate financial statements are as follows:

	
	
	
	            (Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost
	Dividend received         during the six-month 

	
	30 June
	31 December 
	30 June
	31 December 
	30 June
	31 December 
	periods ended 30 June

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	
	(Audited)
	(%)
	(%)
	
	(Audited)
	
	

	Fuel Pipeline Transportation Ltd.
	3,660,664
	3,660,664
	75.00
	75.00
	3,155,502
	3,155,502
	-
	-

	Intoplane Services Co., Ltd.
	120
	120
	83.33
	83.33
	100
	100
	-
	-

	Thai Aviation Refuelling Co., Ltd.
	530,000
	530,000
	90.00
	90.00
	1,235,000
	1,235,000
	181,641
	172,292

	BAFS Innovation Development    Co., Ltd.
	5,000
	5,000
	100.00
	100.00
	5,000
	5,000
	-
	-

	BAFS INTECH Co., Ltd.
	60,000
	60,000
	90.00
	90.00
	54,000
	54,000
	-
	-

	Total investments in subsidiaries
	
	4,449,602
	4,449,602
	181,641
	172,292


7.
Investment in associate
7.1
Separate financial statements - Investment in associate

During the period, BPTG Company Limited called up the second tranche of the share capital, which was 25% of the total capital, or Baht 25 million. The Company paid in share capital in proportion to the Company’s interest, amounting to Baht 10 million, in February 2019.

7.2
Consolidated financial statements - Investment in associate
	(Unit: Thousand Baht)

	Carrying amounts based on equity method as at 1 January 2019
	9,982

	Increase investment during the period
	10,000

	Share of loss for the period
	(181)

	Carrying amounts based on equity method as at 30 June 2019
	19,801


8.
Investment property
Investment property comprises land that is located in Chiangmai province.
9.
Property, leasehold improvement and equipment
Movements of the property, leasehold improvement and equipment account during the                              six-month period ended 30 June 2019 are summarised below.

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate           financial statements

	Net book value as at 1 January 2019
	11,353,854
	2,245,408

	Acquisitions during period - at cost
	904,682
	69,214

	Adjustment during period - at cost  
	(689)
	(689)

	Capitalised interest
	83,471
	-

	Disposal during period - net book value at 
disposal date
	(739)
	(739)

	Depreciation for the period
	(234,281)
	(129,595)

	Net book value as at 30 June 2019
	12,106,298
	2,183,599


As at 30 June 2019, the Company and its subsidiaries had vehicles and equipment under finance lease agreements with net book values amounting to Baht 21 million                                           (31 December 2018: Baht 22 million) (Separate financial statements: Baht 60 million          (31 December 2018: Baht 62 million)).

As at 30 June 2019, Fuel Pipeline Transportation Limited (subsidiary) has mortgaged the multi-product pipeline system and main depot facilities with net book values of Baht 259 million (31 December 2018: baht 306 million) to secure long-term liabilities under the rehabilitation plan and mortgaged land and structures thereon, pipeline system and equipment thereon with net book values of Baht 8,260 million (31 December 2018:                                        Baht 7,416 million) to secure long-term loan.


BAFS INTECH Company Limited (subsidiary) has mortgaged land and structures thereon with net book values as at 30 June 2019 of Baht 97 million (31 December 2018: baht 98 million) to secure long-term loan.

10. 
Project costs under concession agreements


Movements of the project costs under concession agreements account during the six-month period ended 30 June 2019 are summarised below.

	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate 

financial statements

	Net book value as at 1 January 2019
	1,578,616
	115,117

	Amortisation for the period
	(48,195)
	(7,280)

	Net book value as at 30 June 2019
	1,530,421
	107,837



Under the Into-plane Service Agreement and the Permission for Performance Agreement of the fuel hydrant network at Suvarnabhumi Airport, made with Airports of Thailand Public Company Limited by the Company and a subsidiary, Thai Aviation Refuelling Company Limited, respectively, the Company is to transfer ownership of all equipment, buildings, related fixtures and construction to the Ministry of Finance immediately upon completion of construction, and the subsidiary is to transfer the Hydrant network to the Airports of Thailand Public Company Limited within 60 days before it begins operating the service. As of 30 June 2019, transfer of ownership under the 2 agreements is in progress.

11.
Right to use assets under lease agreements

	
	(Unit: Thousand Baht)

	
	Consolidated                          financial statements
	Separate 

financial statements

	Net book value as at 1 January 2019
	31,391
	-

	Acquisitions during period - at cost
	27,070
	27,070

	Amortisation for the period
	(1,825)
	-

	Net book value as at 30 June 2019
	56,636
	27,070


The Company has invested in a subsidiary, and the excess of the cost of the investment over the shareholders’ equity of the subsidiary at the acquisition date has been recorded as “Rights to use leased land of subsidiary” and presented as an asset under the caption of “Right to use assets under leased agreements” in the consolidated statement of financial position. This is amortised by the straight-line method over 17 years and 10 months, which was the remaining term for which the subsidiary has approval from Airports of Thailand Public Company Limited to lease land outside the fence at Suvarnabhumi Airport for provision of aviation fuel transport services and a hydrant network from the refinery plant to the Company’s fuel depot. Amortisation is from 8 December 2008 until the agreement expires.


Under a land rental agreement between the Airports of Thailand Public Company Limited and a subsidiary, Thai Aviation Refuelling Company Limited, the subsidiary is to transfer ownership of all buildings and construction on the leased land to the Ministry of Finance                                                            3 years after the date of completion of the construction (30 September 2008). As of                                                                 30 June 2019, the subsidiary is in the process of transferring ownership in accordance with the agreement.


Under a land lease agreement between the Treasury Department and the Company, the Company is to transfer ownership of all buildings and construction on the leased land to the Ministry of Finance 15 days after the date of completion of the construction. As of                   30 June 2019, the building is in the process of construction.  
12.
Trade and other payables

	



	
	(Unit: Thousand Baht)

	
	Consolidated                     financial statements
	Separate                      financial statements

	
	30 June             2019
	31 December 2018
	30 June             2019
	31 December 2018

	
	
	(Audited)
	
	(Audited)

	Trade payables - related parties (Note 2)
	39,092
	50,726
	30,276
	34,994

	Trade payables - unrelated parties
	16,662
	18,801
	6,718
	4,919

	Other payables - related parties (Note 2)
	114
	290
	52,625
	103,732

	Other payables - unrelated parties
	108,278
	294,699
	18,192
	44,568

	Accrued expenses
	15,259
	41,689
	2,397
	22,260

	Total trade and other payables 
	179,405
	406,205
	110,208
	210,473


13.
Long-term loans

Movements in the long-term loans account during the six-month period ended                   30 June 2019 are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate           financial statements

	Balance as at 1 January 2019
	6,618,489
	2,275,000

	Add: Additional loans during the period
	994,729
	-

	Less: Repayment of loans during the period
	(95,228)
	(25,000)

	Balance as at 30 June 2019
	7,517,990
	2,250,000

	Less: Current portion
	(461,896)
	(321,440)

	Long-term loans - net of current portion
	7,056,094
	1,928,560


The loan agreements contain covenants as specified in the agreements that, among other things, require the Company to maintain certain debt to equity and debt service coverage ratios according to the agreements.

As at 30 June 2019, the long-term credit facilities of subsidiaries which have not yet been drawn down amounted to Baht 1,523 million (31 December 2018: Baht 2,518 million).

The loans of the subsidiaries are secured by the mortgage of land and structures thereon, pipeline system and equipment thereon, and the pledge of government bond, savings and fixed deposits of the subsidiary. 

14.
Long-term liabilities under rehabilitation plan


Movements in the long-term liabilities under rehabilitation plan of Fuel Pipeline Transportation Limited account (subsidiary) during the six-month period ended 30 June 2019 are summarised below.

	
	(Unit: Thousand Baht)

	
	
	Consolidated 
financial statements

	Balance as at 1 January 2019
	
	11,462

	Less: Repayment of loan during the period
	
	(1,983)

	Balance as at 30 June 2019
	
	9,479

	Less: Current portion
	
	(3,824)

	Long-term liabilities under rehabilitation plan - net of current portion
	
	5,655



The subsidiary is required to settle outstanding long-term principal and interest liabilities under the rehabilitation plan in monthly installments, within a period of 10 years after the date on which the court approved the rehabilitation plan, with the first installment due on 31 October 2012. However, if the subsidiary has excess cash, it must use it to make early repayment of its outstanding debt to its creditors. 


Long-term liabilities under the rehabilitation plan are secured by the mortgage of the subsidiary’s multi-product pipeline system and main depot facilities. Moreover, the rehabilitation plan stipulates certain conditions which the subsidiary is required to comply.

15. 
Provision for long-term employee benefits 

Movements of provision for long-term employee benefit account during the six-month period ended 30 June 2019 are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	Balance as at 1 January 2019
	982,952
	829,979

	Increase during the period
	123,756
	89,321

	Decrease from actual payment
	(4,729)
	(4,729)

	Balance as at 30 June 2019
	1,101,979
	914,571


On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law was effective from 5 May 2019. This change is considered a post-employment benefits plan amendment and the Company and its subsidiaries have additional long-term employee benefit liabilities of Baht 80 million (The Company only: Baht 55 million) as a result. The Company and its subsidiaries reflected the effect of the change by recognising past service costs as expenses in the income statement of the current period.

16.  
Income tax

Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.

Income tax expense for the three-month and six-month periods ended 30 June 2019  and 2018 are made up as follows:
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Current income tax charge
	68,156
	69,092
	42,498
	35,755

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(19,877)
	(1,813)
	(13,808)
	(807)

	Income tax expense reported in the statement of comprehensive income
	48,279
	67,279
	28,690
	34,948

	
	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Current income tax charge
	166,671
	161,400
	103,098
	88,588

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(23,898)
	(6,274)
	(16,770)
	(4,140)

	Income tax expense reported in the statement of comprehensive income
	142,773
	155,126
	86,328
	84,448


17. 
Segment information

The Company and its subsidiaries are principally engaged in the aviation fuel pipeline transportation services and refueling service at the airport. Its operations are carried on only in Thailand. Segment performance is measured based on operating profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements. As a result, all of the revenues, operating profits and assets as reflected in these financial statements pertain exclusively to the aforementioned reportable operating segment and geographical area.

18.    
Dividends 

	Dividends
	Approved by
	Total dividends
(Thousand Baht)
	Dividend per share (Baht)

	Final dividends for 2017
	Annual General Meeting


of shareholders


on 26 April 2018
	656,609
	1.03

	Total for 2018
	
	656,609
	1.03

	
	
	
	

	Final dividends for 2018
	Annual General Meeting


of shareholders


on 25 April 2019
	726,732
	1.14

	Total for 2019
	
	726,732
	1.14


19.    
Commitments and contingent liabilities 

19.1
Capital commitments


As at 30 June 2019, the Company and its subsidiaries had capital commitments of approximately Baht 1,783 million (31 December 2018: Baht 2,455 million), relating to the construction of assets and acquisition of equipment (Separate financial statements: Baht 450 million (31 December 2018: Baht 123 million)).

19.2
Commitments under various agreements

a)
The Company and its subsidiaries have entered into several lease agreements in respect of the lease of hydrant equipment, land, airport space and building and motor vehicle. The terms of the agreements are generally between 1 and 30 years. These operating lease contracts are non-cancellable agreements, under which the Company and its subsidiaries are required to comply with the certain conditions, including obligations to transfer the ownership of constructed assets to the lessors under some land lease agreements. 

Future minimum lease payments required under these non-cancellable operating leases contracts were as follows.

	
	
	(Unit: Million Baht)

	
	As at 30 June 2019

	
	In up to 1 year
	In over 1 and up to 5 years
	Over 5 years
	Total

	Bangkok Aviation Fuel Services Public Co., Ltd.
	61
	42
	-
	103

	Thai Aviation Refuelling Co., Ltd. 
	10
	3
	-
	13

	Fuel Pipeline Transportation Ltd.
	70
	171
	220
	461

	Total
	141
	216
	220
	577

	
	
	

	
	
	(Unit: Million Baht)

	
	As at 31 December 2018

	
	In up to 1 year
	In over 1 and up to 5 years
	Over 5 years
	Total

	Bangkok Aviation Fuel Services Public Co., Ltd.
	61
	60
	-
	121

	Thai Aviation Refuelling Co., Ltd. 
	5
	5
	-
	10

	Fuel Pipeline Transportation Ltd.
	62
	179
	231
	472

	Total
	128
	244
	231
	603


b)
The Company has entered into an agreement with Airports of Thailand Public Company Limited (AOT) whereby it was granted permission to provide into-plane services at Suvarnabhumi Airport for a period of 20 years from the date the airport officially opened for service (28 September 2006). The Company is to compensate AOT at the rate stipulated in the agreement, and has to comply with certain obligations. These obligations include entering into an agreement to rent land, erect buildings and certain structures on the land and transfer ownership of such construction to the Ministry of Finance immediately upon completion, without charge. They also include the installation of equipment and systems to be used in implementing the project and, at its own expense, maintaining such equipment and systems in good and workable condition throughout the term of the agreement.

c)
A subsidiary, Thai Aviation Refuelling Company Limited has been granted approval by Airports of Thailand Public Company Limited to operate aviation fuel hydrant network services at Suvarnabhumi Airport, for a period of 30 years from the date of first operation of that company at the airport (28 September 2006). The subsidiary is obliged to comply with certain conditions, including an obligation to transfer the ownership of the hydrant refueling, network including related supplies and spare parts, free of charge to Airports of Thailand Public Company Limited, and to pay a concession fee at a percentage of the subsidiary’s income before deducting expenses, as stipulated in the agreement, as from the year of first operation.

19.3
Guarantees

The Company and its subsidiaries have outstanding bank guarantees as follows:

	(Unit: Million Baht)

	
	Consolidated                financial statements
	Separate                         financial statements

	
	30 June               2019
	31 December 2018
	30 June               2019
	31 December 2018

	Guarantees for tax refund
	40
	6
	-
	-

	Guarantees for electricity use
	18
	18
	3
	3

	Guarantees for land lease agreement
	56
	56
	6
	6

	Guarantees for performance
	123
	123
	90
	90


19.4
Legal cases

On 4 May 2012, the Company was summoned as the fourth defendant in a lawsuit where a state-enterprise and 3 state agencies were sued by 28 plaintiffs who alleged that they had been disturbed by the smell of fuel fumes from the aviation fuel storage station. The 27 plaintiffs claimed damages amounting Baht 300,000 - 400,000 each, and another plaintiff claimed damages totaling Baht 1 million, making total damages of Baht 9.10 million. In addition, each plaintiff claimed monthly damages in the amount of Baht 10,000 until there is no fuel smell from the Company’s storage station. The plaintiffs also asked the Company to cease the usage of the depot and storage of fuel until there is equipment for preventing and controlling the fuel smell. Afterwards, on 15 October 2012, 76 additional plaintiffs filed lawsuits, bringing the total number of plaintiffs in this case to 104, with damages including interest (calculated up to 30 June 2019) totaling Baht 191 million. The case is currently under the consideration of the Administrative Court.

However, the management is of the opinion that even if the Court eventually holds the Company liable for the damages, it would be liable only for a portion of the total damages, together with other defendants, i.e. the state enterprise and 2 other state agencies (defendants Nos. 1 - 3). Therefore, the Company’s management believes that no significant losses will be incurred to the Company and thus the Company did not record a provision for the contingent liabilities relating to this case in the accounts.

20.
Events after the reporting period

1)
On 23 July 2019, a Subsidiary’s Board of Directors Meeting no. 2/2019 approved                                 the payment of an interim dividend of Baht 19.89 per share, a total of Baht 105.42 million, from the first six months operating results of 2019. This dividend will be paid in cash on 15 August 2019.
2)
During July 2019, BPTG Company Limited called up the last tranche of the share capital, which was 50% of the total capital, or Baht 50 million. The Company paid in share capital in proportion to the Company’s interest, amounting to Baht 20 million on 5 August 2019.

21.
Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s authorised directors on 6 August 2019.
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