Southern Concrete Pile Public Company Limited
Notes to the interim financial statements
For the three-month and six-month periods ended June 30, 2019 (Unaudited/Reviewed only)
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The interim financial statements were authorized for issue by the Board of Directors on August 9, 2019.
1 General information

Southern Concrete Pile Public Company Limited (“the Company”) is incorporated in Thailand, has its registered head office at 555, 17th Floor, SSP Tower Building, Sukhumvit 63 (Ekamai), North Klongton, Watana, Bangkok 10110 and has sale office and 7 factories used for operation as follows:
1.
Phuket Factory
: located at 46/9 Thepkasatri Rd., Thambol Ratsada, Muang Phuket District Phuket 83000
2.
Suratthani Factory 
: 
located at 25/3 Ratbumrung Rd., Na san District, Suratthani 84120 
3.
Sale Office 
:
located at 15/3 Moo 5, By-Pass Highway, Tambol Makhamtia, Muang Suratthani District, Suratthani 84000
4.
Hat Yai Factory
: 
located at 136/4 Moo 3, Petchakasem Rd., Tambol Tung-Tamsao,   Hat Yai District, SongKhla  90110
5. 
Udonthani Factory 
: 
located at 342 Moo 2, Tambol Khok Sa-at, Muang Udonthani District, Udonthani 41000
6.
Ban-Bueng 
:
located at 18 Moo 2, Ban-bueng-Klaeng Highway, Tambol Nong-Chak, Ban- Bueng District, Chaonburi 20170
7.
Nakhon Pathom Factory 
:
located at 16/12 Moo 3, Tambol Homkred, Samphran District, Nakhon Pathom 73110

Major shareholder is Nganthavee family with percentage of shareholding as at June 30, 2019 : 38.64% (As at June 30, 2018 : 38.64%)
The principal activities of the Company are prestressed concrete products involving manufacturing, sales, transportation services, installation and construction.

2 Basis of preparation of interim financial statements

2.1
Statement of compliance
The interim financial statements issued for Thai reporting purposes in Thailand are prepared in Thai and English language.  

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) No. 34 (revised 2018) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP), and related applicable rules and regulations of the Thai Securities and Exchange Commission.
The interim financial statements are prepared to provide an update on the financial statements for the year ended December 31, 2018.  They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company for the year ended December 31, 2018.
The accounting policies and methods of computation applied in these interim financial statements are consistent with those applied in the financial statements for the year ended December 31, 2018, except that the Company has adopted all the new TFRS that are effective for annual periods beginning on or after January 1,  2019. On April 5, 2019, new Labour Protection Act was published in the Royal Gazette which will become effective after 30 days from the date of its publication in the Royal Gazette onwards which determined the additional rate of severance pay in the case of termination of employment for a terminated employee who has worked for 20 consecutive years or more and shall be entitled to receive payment not less than the last rate of wages for 400 days. The Company records the effects from such Labour Protection Act in the financial statements as stated in note 13 to financial statements. 

During the period, the Company has adopted the revised financial reporting standards and interpretations (revised 2018) and new accounting treatment guidance which are effective for fiscal years beginning on or after January 1, 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. However, the new standard involves changes to key principles, which are summarised below : 
TFRS 15 Revenue from Contracts with Customers (“TFRS 15”), which replaced TAS 18 Revenue (“TAS 18”), TAS 11 Construction Contracts (“TAS 11”) and related interpretations.

Under TFRS 15, the Company recognises revenue when a customer obtains control of the goods or services in an amount that reflects the consideration to which the Company expects to be entitled to.  In addition, judgement is required in determining the timing of the transfer of control for revenue recognition - at a point in time or over time. Whereas, under TAS 18, the Company recognises revenue from sale of goods when the significant risks and rewards of ownership of the goods have been transferred to the buyer, and recognises revenue from rendering of services by reference to the stage of completion of the transaction at the end of the reporting period. No revenue is recognised if there is continuing management involvement with the goods or there are significant uncertainties regarding recovery of the consideration due.

The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements.
For a number of new TFRS which are not yet effective for current period, the Company has not early adopted these standards in preparing these interim financial statements before the effective date. Those new TFRS are disclosed in note 18

2.2
Functional and presentation currency
The interim financial statements are prepared and presented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded in the notes to the financial statement to the nearest thousand/million unless otherwise stated.
2.3      Use of estimates and judgments
The preparation of interim financial statements in conformity with TFRS requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.
In preparing these interim financial statements, the significant judgments made by management in applying the Company accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended December 31, 2018.  
3 Related parties

For the purposes of these financial statements, parties are considered to be related to the Company if the Company has power to control or jointly control the party or exercise significant influence over the party in making financial and operating decisions or vice versa, or where the Company and the party are subject to common control or common significant influence.  Related parties may be individuals or other entities.
Relationships with related parties were as follows:
	Name of entities
	Type of business
	Nature of relationships

	
	
	

	1. Surat Ready Mixed Co., Ltd.
	Produces ready mixed concrete
	Related company, some common directors and shareholders

	
	
	

	2. Thai Wire Products PCL.

	Produces and distributes prestressed concrete wire
	Related company, some common shareholders

	
	
	

	3. Nganthavee Service Co., Ltd.
	Retail services for oil and consumer products
	Related company, some common directors and shareholders

	
	
	

	
	
	

	4. Chinteik Brothers Trading
	To Provide Land and Building for leases
	Related company, some common directors and shareholders

	
	
	

	5. Haadyai Tin Dredging Co.,Ltd.
	Tin Mines
	Related company, some common directors and shareholders

	
	
	

	6. Thai Palm Development Co., Ltd.
	Produces and distributes plam oil
	Related company, some common directors and shareholders

	
	
	

	7. Mr. Thada  Nganthavee
	Land and building for rent
	Closed relatives of Nganthavee’ family


  The pricing policies for particular types of transactions are explained further below:
	Transactions
	Pricing policies

	Revenue from sales of goods
	Price comparable with selling price sold to

	
	external person

	Purchase of  raw material and other materials
	Price comparable with purchasing price bough

	
	from external person

	Hammering expense
	Price comparable with purchasing price bough

	
	from external person

	Rental expense
	Agreed price, near the normal market rate

	Repair and maintenance 
	Agreed price, near the normal market rate

	Remunerations for directors and key management personnel
	The amounts are obtained the approval from

	representing salary, bonus, meeting allowance and others
	the Company’s directors and shareholders


Significant transactions with related parties for the three-month and six-month periods ended June, 30 2019 and 2018 were summarized as follows:
	
	For the three-month
	
	For the six-month

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)
	
	(in thousand Baht)

	Revenue
	
	
	
	
	
	
	

	Revenue from sales of goods
	582
	
	164
	
	908
	
	444

	Expenses
	
	
	
	
	
	
	

	Purchase of  raw material and other materials
	31,630
	
	25,193
	
	61,671
	
	62,683

	Hammering expense
	7,618
	
	9,230
	
	18,107
	
	20,324

	Repair expense
	58
	
	69
	
	195
	
	169

	Rental expenses
	1,180
	
	1,181
	
	2,361
	
	2,352

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel’s remunerations
	
	
	
	
	
	
	

	
Short-term benefits
	7,514
	
	6,420
	
	16,774
	
	14,619

	
Post-employment benefit
	2,619
	
	189
	
	2,824
	
	378

	Total key management personnel’s remunerations
	10,133
	
	6,609
	
	19,598
	
	14,997


Balance as at June 30, 2019 and December 31, 2018 with related parties were as follows:
	
	
	
	
	
	June 30,   2019 
	
	December 31, 2018

	
	(in thousand Baht)

	Other current receivables
	
	
	
	
	
	
	

	Surat Ready Mixed Co., Ltd.
	
	
	
	
	416
	
	362

	Nganthavee Service Co., Ltd.
	
	
	
	
	26
	
	-

	Total
	
	
	
	
	442
	
	362

	
	
	
	
	
	
	
	

	Other long-term investments
	
	
	
	
	
	
	

	Thai Wire Products PCL.
	
	
	
	
	94,954
	
	105,204

	Total
	
	
	
	
	94,954
	
	105,204

	
	
	
	
	
	
	
	

	Trade accounts payable 
	
	
	
	
	
	
	

	Thai Wire Products PCL.
	
	
	
	
	42,135
	
	18,670

	Nganthavee Service Co., Ltd.
	
	
	
	
	20
	
	34

	Surat Ready Mixed Co., Ltd.
	
	
	
	
	62
	
	63

	Total
	
	
	
	
	42,217
	
	18,767


Other current payables – accrued expenses 

	Surat Ready Mixed Co., Ltd.
	
	
	
	
	4,292
	
	5,702

	Total
	
	
	
	
	  4,292
	
	5,702


The commitments with related parties

As at June 30, 2019 and December 31, 2018, the Company had non-cancellable operating lease commitment as follows:

	
	
	
	
	
	June 30,     2019 
	
	December 31, 2018

	
	(in million Baht)

	Within 1 year
	
	
	
	
	2
	
	4

	After 1 year but within 3 years
	
	
	
	
	-
	
	-

	Total
	
	
	
	
	2
	
	4


Significant agreements with related parties

The Company agreed to rent a plot of land without the rental agreement with Chinteik Brothers Trading for the period from October 1, 2016 to September 30, 2019 with monthly rental of Baht 250,000. 

The Company agreed to rent a plot of land without the rental agreement with Mr. Thada Nganthavee and Haad Yai Tin Dradging Co., Ltd. for a period from January 1, 2017 to December 31, 2019 with monthly rental of Baht 93,000 and Baht 40,000, respectively.

The Company agreed to rent the office building without the rental agreement with Thai Palm Development Co., Ltd. for the period from November 1, 2017 to November 1, 2020 with monthly rental of Baht 10,000.

4 Current investments

As at June 30, 2019 and December 31, 2018, current investments consisted of the following:

	
	
	June 30,     2019 
	
	December 31, 2018

	
	
	(in thousand Baht)

	
	
	
	

	Fixed deposits
	
	520,000
	
	470,000

	Debenture
	
	-
	
	30,000

	Current investments in trading securities
	
	
	
	

	Bualuang Treasury Fund
	20,430
	
	55,160

	Bualuang Infrastructure Fund
	19,919
	
	40,002

	Bualuang Top-Ten Fund
	10,000
	
	10,000

	Add  Unrealized gain (loss) from changing in value of investment
	733
	
	(5,191)

	At fair value of current investment in trading securities
	51,082
	
	99,971

	Total
	
	571,082
	
	599,971


As at June 30, 2019, the Company had temporary investments represent fixed deposits for the periods of          6 - 12 months, interest the rates of 1.40-1.95% per annum. (December 31, 2018, the Company had temporary investments represent fixed deposits for the periods of 6-10 months, interest the rates of 1.25-1.55% per annum).
5 Trade accounts receivable and other current receivables
	
	
	
	
	
	June 30,
	
	December 31,

	
	
	
	
	
	2019
	
	2018

	
	
	
	
	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	

	   Other parties
	
	
	
	
	489,515
	
	490,349

	Total
	
	
	
	
	489,515
	
	490,349

	Less allowance for doubtful account
	
	
	
	
	(60,724)
	
	(60,186)

	Trade accounts receivable - net
	
	
	
	
	428,791
	
	430,163


Other current receivables
	  Related parties
	
	
	
	
	442
	
	362

	  Other parties
	
	
	
	
	12,406
	
	12,853

	Other current receivables - net
	
	
	
	
	12,848
	
	13,215

	           Total trade accounts receivable and other current receivables
	441,639
	
	443,378


Aging of trade accounts receivable are as follows.
	
	
	
	
	
	June 30,
	
	December31,

	
	
	
	
	
	2019
	
	2018

	
	
	
	
	
	(in thousand Baht)

	Within credit terms
	
	
	
	
	285,652
	
	252,079

	Overdue 1 – 90 days
	
	
	
	
	110,480
	
	149,071

	Overdue 91 – 180 days
	
	
	
	
	25,301
	
	24,945

	Overdue 181 – 365 days
	
	
	
	
	7,623
	
	3,159

	Overdue more than 365 days
	
	
	
	
	60,459
	
	61,095

	Total
	
	
	
	
	489,515
	
	490,349


For the three-month and six-month periods ended  June 30,

	
	For the three-month
	
	For the six-month

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)
	
	(in thousand Baht)

	Doubtful accounts
	1,324
	
	-
	
	1,967
	
	-

	Reversal of allowance for doubtful accounts
	(562)
	
	(642)
	
	(1,414)
	
	(2,520)

	Written off of  receivable 
	-
	
	-
	
	(15)
	
	(2,476)

	Total
	762
	
	(642)
	
	538
	
	(4,996)


6 Inventories

	
	
	
	
	
	June 30,
	
	December 31,

	
	
	
	
	
	2019
	
	2018

	
	
	
	
	
	(in thousand Baht)

	Finished goods
	
	
	
	
	131,324
	
	127,618

	Raw materials
	
	
	
	
	92,594
	
	119,726

	Spare parts and supplies
	
	
	
	
	15,045
	
	14,748

	Work in process
	
	
	
	
	498
	
	600

	Total
	
	
	
	
	239,461
	
	262,692

	Less  Allowance for obsolete stock
	
	
	
	
	(13,545)
	
	(13,194)

	Net
	
	
	
	
	225,916
	
	249,498


Cost of inventories for the three-month and six-month periods ended June 30, 2019 and 2018 are recorded as expenses in cost of sales as follows:
	
	For the three-month
	
	For the six-month

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)
	
	(in thousand Baht)

	Cost of sales
	269,799
	
	290,946
	
	529,492
	
	530,710

	Loss  from obsolete stock
	346
	
	2,532
	
	351
	
	3,504

	Net
	270,145
	
	293,478
	
	529,843
	
	534,214


7 Other long-term investments

	
	At cost
	
	At fair value

	
	June 30, 2019
	
	December 31, 2018
	
	June 30, 2019
	
	December 31, 2018

	
	(in thousand Baht)

	Marketable equity securities
	65,876
	
	65,876
	
	94,954
	
	105,204

	Debenture
	20,000
	
	20,000
	
	20,000
	
	20,000

	Total
	85,876
	
	85,876
	
	114,954
	
	125,204


Movements during the six-month periods ended June 30, 2019 and 2018 of other long-term investments were as follows:
	
	2019
	
	2018

	
	(in thousand Baht)

	Marketable equity securities
	
	
	

	At January 1,
	65,876
	
	65,876

	Valuation adjustment
	29,078
	
	42,026

	At June 30,
	94,954
	
	107,902

	Unrealized gains (losses) from change in value of investment for the period recognized directly in equity
	(10,250)
	
	(4,316)

	Less  Deferred tax
	2,050
	
	863

	Value of investment for the period recognized directly in equity
	(8,200)
	
	(3,453)


As at June 30, 2019 and December 31, 2018, the Company has investment in debenture of other company maturity in 3 years redemption due in 2021 bearing fixed interest rate 3.70% per annum.

8 
Property, plant and equipments
Acquisitions, disposals and transfers of property, plant and equipment during the six-month periods ended June 30, 2019 and 2018 were as follows:

	
	2019
	
	2018

	
	(in thousand Baht)

	Net book value at January 1,
	604,211
	
	589,032

	Acquisition and transfer in - at cost
	58,224
	
	38,612

	Disposal and write-off during the period
	(15)
	
	(237)

	Depreciation for the period
	(36,512)
	
	(31,475)

	Net book value at June 30,
	625,908
	
	595,932


A portion of the Company’s land, constructions and machinery have been mortgaged with certain domestic financial institutions as collateral for bank overdrafts and letter of guarantee from a bank.
9 Other non-current assets

	
	
	
	
	
	June 30,
	
	December 31,

	
	
	
	
	
	2019
	
	2018

	
	
	
	
	
	(in thousand Baht)

	Deposit
	
	
	
	
	8,156
	
	12,923

	Property foreclosed
	
	
	
	
	6,914
	
	6,914

	Less allowance for impairment
	
	(2,431)
	
	(2,431)

	Net
	
	
	
	
	12,639
	
	17,406


10 Trade accounts payable and other current payables
	
	
	
	
	
	June 30,
	
	December 31,

	
	
	
	
	
	2019
	
	2018

	
	
	
	
	
	(in thousand Baht)

	Trade accounts payable
	
	  
	
	
	
	
	

	     Related parties
	
	
	
	
	42,217
	
	18,767

	     Other parties
	
	
	
	
	166,608
	
	127,545

	Total trade accounts payable
	
	
	
	
	208,825
	
	146,312


	Other current payables
	
	
	
	
	
	
	

	    Related parties
	
	
	
	
	4,292
	
	5,702

	    Other parties
	
	
	
	
	111,754
	
	134,559

	Total other current payables
	
	
	
	
	116,046
	
	140,261

	Total trade accounts payable and other current payables
	
	324,871
	
	286,573


11 Financial lease liabilities

	
	June 30, 2019
	
	December 31, 2018

	
	Future value of the minimum lease payment
	
	Interest
	
	Present value of the minimum lease payment
	
	Future value of the minimum lease payment
	
	Interest
	
	Present 

value of the minimum lease 

payment

	
	(in thousand Baht)

	Within one year
	3,862
	
	319
	
	3,543
	
	7,791
	
	463
	
	7,328

	After one year but within

five years
	5,062
	
	116
	
	4,946
	
	6,329
	
	253
	
	6,076

	Total
	8,924
	
	435
	
	8,489
	
	14,120
	
	716
	
	13,404


As at June 30, 2019 and December 31, 2018, finance lease liabilities of Baht 8 million and Baht 13 million, respectively, represented the creditors under hire purchase agreements to purchase vehicle and equipment for hammering of 25 agreements and 26 agreements, respectively.  The period of agreement covered for 3-5 years, with monthly payment.
12 Deferred tax

Deferred tax assets and liabilities as at June 30, 2019 and December 31, 2018 were as follows:

	
	
	
	
	
	June 30,
	
	December31,

	
	
	
	
	
	2019
	
	2018

	
	(in thousand Baht)

	Deferred tax assets
	
	
	
	
	11,787
	
	12,615

	Deferred tax liabilities
	
	(10,972)
	
	(12,392)

	Net
	
	
	
	
	815
	
	223


Movements in total deferred tax assets and liabilities during the period were as follows:

	
	
	
	Recognized as (expenses) 

revenues in

	
	
	January 1, 2019
	Profit or 
loss
	 Other Comprehensive income
	June 30, 2019

	
	
	(in thousand Baht)

	Deferred tax assets
	
	
	
	
	

	Inventory
	
	1,003
	26
	-
	1,029

	Non-current provisions for employee benefits
	11,612
	3,053
	(3,907)
	10,758

	Total
	
	12,615
	3,079
	(3,907)
	11,787

	Deferred tax liabilities
	
	
	
	
	

	Short-term investments in trading securities
	(67)
	(691)
	-
	(758)

	Other long-term investments
	
	(7,866)
	-
	2,050
	(5,816)

	Property, plant and equipments
	
	(4,084)
	(74)
	-
	(4,158)

	Financial lease liabilities
	
	(375)
	 135
	-
	(240)

	Total
	
	(12,392)
	  (630)
	2,050
	(10,972)

	Net
	
	223
	  2,449
	(1,857)
	815


Income tax expenses for the three-month and six-month periods ended June 30, 2019 and 2018 recognized in profit or loss were summarized as follows:
	
	For the three-month
	
	For the six-month

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)
	
	(in thousand Baht)

	Current income tax expense (income) for the period
	
	
	
	
	
	
	

	Income tax expense
	14,620
	
	21,364
	
	32,676
	
	39,508

	Deferred tax expense (income)
	
	
	
	
	
	
	

	Deferred tax expense (income) concern deductible temporary difference with initial recognized and reversed
	(2,545)
	
	(1,728)
	
	(2,449)
	
	(1,897)

	Income tax expense represented in statements of 

     comprehensive income
	      12,075
	
	     19,636
	
	
30,227
	
	
37,611


Income tax related to components of other comprehensive income for the three-month and six-month periods ended June 30, 2019 and 2018 were recognized in other comprehensive income as follows:
	
	2019
	
	2018

	
	
Before income tax
	
	Income tax (expense) revenue 
	
	Net
income tax
	
	
Before  income tax
	
	Income tax (expense) revenue
	
	Net

 income tax

	
	(in thousand Baht)

	For the three-month
	
	
	
	
	
	
	
	
	
	
	

	Net change in fair value of
	
	
	
	
	
	
	
	
	
	
	

	available-for-sale investments
	(7,013)
	
	1,403
	
	(5,610)
	
	(8,632)
	
	1,727
	
	(6,905)

	Actuarial gains (losses)
	
	
	
	
	
	
	
	
	
	
	

	depreciation- revaluation 
	
	
	
	
	
	
	
	
	
	
	

	surplus in assets
	19,535
	
	(3,907)
	
	15,628
	
	-
	
	-
	
	-

	Total
	12,522
	
	(2,504)
	
	10,018
	
	(8,632)
	
	1,727
	
	(6,905)

	
	
	
	
	
	
	
	
	
	
	
	

	For the six-month
	
	
	
	
	
	
	
	
	
	
	

	Net change in fair value of
	
	
	
	
	
	
	
	
	
	
	

	available-for-sale investments
	(10,250)
	
	2,050
	
	(8,200)
	
	(4,316)
	
	863
	
	(3,453)

	Actuarial gains (losses)
	
	
	
	
	
	
	
	
	
	
	

	depreciation- revaluation 
	
	
	
	
	
	
	
	
	
	
	

	surplus in assets
	19,535
	
	(3,907)
	
	15,628
	
	-
	
	-
	
	-

	Total
	9,285
	
	(1,857)
	
	7,428
	
	(4,316)
	
	863
	
	(3,453)


13 Non-current provisions for employee benefits

Movements in the present value of the defined benefit obligations for the six-month periods ended June 30, were as follows:
	
	
	
	
	
	2019
	
	2018

	
	(in thousand Baht)

	Defined benefit obligations at January 1,
	
	58,060
	
	53,188

	Recognized in profit or loss
	
	
	
	

	Current service costs 
	
	2,410
	
	2,595

	Interest cost
	
	615
	
	783

	Past service costs
	
	12,463
	
	-

	Compensation to employees
	
	(224)
	
	(1,350)

	Total
	
	15,264
	
	2,028

	Recognized in other comprehensive income
	
	
	
	

	Recognized in other comprehensive income actuarial gains
	
	(19,535)
	
	-

	Defined benefit obligation at June 30,
	
	53,789
	
	55,216


The above expense is recognized in profit or loss for the three-month and six-month periods ended June 30, 2019 and 2018 included in the following line items:
	
	For the three-month
	
	For the six-month

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)
	
	(in thousand Baht)

	Cost of sales of goods
	1,382
	
	153
	
	1,538
	
	306

	Cost of services
	2,568
	
	446
	
	3,065
	
	892

	Selling expenses
	660
	
	155
	
	832
	
	310

	Administrative expense
	9,038
	
	935
	
	10,053
	
	1,870

	Total
	13,648
	
	1,689
	
	15,488
	
	3,378


As stated in note 2.1 to financial statements, the Company records the effects from new Labour Protection Act Baht 12.46 million in the second quarter of 2019.
Principal actuarial assumptions at the reporting date (expressed as weighted averages)
	
	
	
	
	2019
	
	2018

	
	
	
	
	(%)

	Discount rate 
	
	
	
	2.41
	
	2.82

	Future salary growth
	
	
	
	3.00
	
	7.00

	Retirement (year)
	
	
	
	60
	
	60

	Staff turnover rate 
	
	
	
	0 - 14
	
	0 - 15


Assumptions regarding future mortality are based on published statistics and Thailand Mortality Ordinary Life table 2017 (“TMO2017”).

Actuarial gain recognized in other comprehensive income before income tax :
	
	
	
	
	
	
	2019

	
	
	
	
	
	
	(in thousand Baht)

	Included in retained earnings as at January 1,
	
	
	
	
	
	6,271

	Recognized during the period
	
	
	
	
	
	19,535

	As at June 30,  
	
	
	
	
	
	25,806


Actuarial gain (losses) recognized in other comprehensive income before income tax arising from:

	
	
	
	
	
	
	2019

	
	
	
	
	
	
	(in thousand Baht)

	Loss from changing mortality rate and turnover rate
	
	
	
	
	
	(2,027)

	Gain from decreasing in raise the salary rate
	
	
	
	
	
	20,714

	Gain from changing employees
	
	
	
	
	
	848


14 Dividend

The Ordinary Meeting of Shareholders held on April 29, 2019, approved to pay dividend from profit for the year 2018 of Baht 0.50 per share, of 300 million shares, totaling Baht 150 million, were paid on May 29, 2019.

The Ordinary Meeting of Shareholders held on April 27, 2018, approved to pay dividend from profit for the year 2017 of Baht 0.40 per share, of 300 million shares, totaling Baht 120 million, were paid on May 25, 2018.

15 Basic earnings per share

The calculation of basic earnings per share for the three-month and six-month periods ended June 30, 2019 and 2018 was based on the profit for the period attributable to ordinary shareholders of the Company by the weighted average number of shares issuing during the period as follows:
	
	For the three-month
	
	For the six-month

	
	2019
	
	2018
	
	2019
	
	2018

	
	(thousand Baht / thousand shares)
	
	(thousand Baht / thousand shares)

	Profit for the period attributable to


ordinary shareholders of the 
Company (basic)
	58,453
	
	87,024
	
	128,332
	
	162,079

	Weighted average number of 


ordinary shares outstanding 
	300,000
	
	300,000
	
	300,000
	
	300,000

	Basic earnings per share (Baht)
	0.20
	
	0.29
	
	0.43
	
	0.54


16
Segment information

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance. The chief operating decision maker has been identified as the Company’s Board of Directors.

The majority of the operations of the Company involve the business segments of concerned with prestressed concrete products involving manufacturing, sales, services, installation and construction which is concern to the concrete manufacturing and are mainly carried on in a single geographic area, Thailand. As a result, all revenues, operating profits and assets as reflected in these financial statements pertain to the aforementioned trading industry and geographic area.
17

Commitments with non - related parties

	
	June 30, 2019

	
	(in thousand Baht)

	Non-cancellable operating lease commitment
	

	Within 1 year
	1,436

	Over 1 year within 3 years
	269

	Over 3 year within 5 years
	41

	Total  non-cancellable operating lease commitment
	1,746

	
	

	Other commitments
	

	Letters of guarantee issued by banks 
	133,496

	Purchase goods and services 
	2,428

	Total other commitments
	135,924

	Total commitments with non - related parties
	137,670


Significant agreements with non-related parties

The Company has made non-cancellable operating lease agreement for vehicle, security fee and xerox machine ended in 2023. 
18 Financial reporting standards that will become effective in the future 

A number of new TFRS which are relevant to the Company’s operations are expected to have significant impact on the Company’s financial statements on the date of initial application. Those TFRS which become effective for annual financial reporting periods beginning on or after January 1, 2020 are as follows:

	TFRS
	Topic

	TFRS 7*
	Financial Instruments: Disclosures

	TFRS 9*
	Financial Instruments

	TFRS 16
	Leases

	TAS 32*
	Financial Instruments: Presentation

	TFRIC 16*
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19*
	Extinguishing Financial Liabilities with Equity Instruments


* TFRS - Financial instruments standards

(a) 
TFRS - Financial instruments standards

These TFRS establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting.

Management is presently considering the potential impact of adopting and initially applying TFRS - Financial instruments standards on the financial statements.

(b) 
TFRS 16 Leases

TFRS 16 introduces a single lessee accounting model for lessees. A lessee recognises a right-of-use asset representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments. There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains similar to the current standard, i.e. lessors continue to classify leases as finance or operating leases.

Management is presently considering the potential impact of adopting and initially applying TFRS 16 on the Company’s financial statements.
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