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1.
GENERAL INFORMATION

(a)
Address and legal status



Sahamit Machinery Public Company Limited was registered under Thai law on June 7, 1973 and converted from the Company under the provision of the Civil and Commercial Code to be a Company in accordance with the Public Company Act on November 21, 1994. The office is located at 42, 48 Soi chokchaijongjumroen, Rama 3 Road, Bangpongpang, Yannawa, Bangkok, 10120.


(b)
Nature of the Company’s operations


The Company’s main areas of business are an importer and distributor of product groups consisting of the distributor of special steel for the production of tools, spare parts and moulds, and provider of heat treatment service, distributor of machines for the production of moulds and other machines for steel products, the distributor of paper products, pulp, chemical and machines for the paper industry, the distributor of  machineries and equipments for wood and furniture industry, industrial knife production and electrical engineering products. 

2.
BASIS FOR PREPARATION OF THE INTERIM FINANCIAL STATEMENTS AND SIGNIFICANT ACCOUNTING POLICIES

2.1
Basis for preparation of the interim financial statements






These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2018) Interim Financial Reporting, and the requirements of the Securities and Exchange Commission (SEC). The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and situations and not intended to re-emphasis on the information previously reported. The interim financial statements should therefore, be read in conjunction with the financial statements for the year ended December 31, 2018.





The interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the financial statements in Thai language version.

2.2
Revenues and expenses recognition


The Company recognizes sales of goods when the significant risks and rewards of ownership of the goods have passed to customers.




The Company recognizes service income upon completion of work and issuance of invoice.



The revenue from providing equipment maintenance service is recognized by the period of service in the service agreement on an accrual basis.




The Company recognizes project income by the stage of completion of work.






The Company recognizes other income and expenses on an accrual basis.


2.3 

Cash and cash equivalents





Cash and cash equivalents consist of cash and deposits at financial institutions with an original maturity of 3 months or less and excluded cash at banks which are used for guarantee.


2.4
Investments





Current investments as the investments in available-for-sale securities are stated at fair value. Changes in the fair value of these securities are recorded as a separate item in shareholder’s equity.


     
     
The fair value of marketable securities is based on the latest bid price of the last working day of the period. The fair value of debt instruments is determined based on yield rates quoted by the Thai Bond Market Association. The fair value of unit trusts is determined from their net asset value.       


        
Investments in non-marketable equity securities are general investments, which are stated at cost net from allowance on impairment (if any). 




On disposal of an investment, the difference between the net proceeds and the book value of the investment is recognized as income or expense in the statement of comprehensive income. The Company used for computation the cost of investments by the weighted average method.


2.5
Allowance for doubtful accounts



The Company provides allowance for doubtful accounts equal to the estimated collection 

losses that may be incurred in the collection of all receivables. The estimated losses are based on 

historical collection experience and a review of the current status of the existing receivables.


2.6
Inventories



Inventories are stated at the lower of cost or net realizable value. Costs is calculated as follows :-




Finished goods - weighted average method




Work in process - weighted average method




Raw materials and supplies - weighted average method  



The cost of inventories comprises all costs of purchase and costs of conversion include an appropriate share of production overheads based on normal production capacity.



The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the inventory, such as import duties, transportation charges and other direct costs incurred in acquiring the inventories less all trade discounts, allowances or rebates.  




The Company has provided allowance for value decrease from inventory are slow moving at the end of the period.


2.7
Property, plant and equipment and depreciation






Land is stated  at fair value, based on valuations by external independent appraiser, the Company has a policy to review the appraised value of assets every 5 years.






Buildings and equipment are stated at cost net of accumulated depreciation and allowance for impairment (if any).




Cost is initially recognized upon acquisition of assets along with other direct costs attributing to acquiring such assets in the condition ready to serve the objectives, including the costs of asset demolition, removal and restoration of the asset location, which are the obligations of the company (if any).




Depreciation is calculated by cost less residual value on the straight-line method over the estimated useful lives of the assets as follows :-

	
	Years

	Buildings
	20

	Improvements
	10

	Machinery and equipment
	5-15

	Furniture, fixtures and office equipment
	3-5

	Vehicles
	5




The depreciation charge has to be determined separately for each significant part of an asset.



Depreciation is included in determining income.



The Company reviews the residual value and useful life of an asset at least at each financial year-end.



Borrowing costs directly attribute to the acquisition or construction of an asset that necessarily takes long time to put in ready to use or available for sale state are capitalized as part of the cost of the respective asset until that asset condition is ready for its intended use. All other borrowing costs are expensed in the period they are incurred. Borrowing costs consist of interest and other costs arising from such borrowing. 


2.8
Rubber trees plantation costs


Cost of rubber trees plantation is stated at cost less accumulated amortization. The amortization of rubber trees plantation cost is calculated by the straight-line method over the estimated useful life of 15 years.



Expenses related to rubber trees plantation, fixing and infilling mature harvesting are recorded as expenses in the statements of comprehensive income.



No amortization is provided on rubber trees plantation costs that are not ready to extract.


2.9
Related parties




Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the Company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the Company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.




In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form. 


2.10
Impairment of assets





Property, plant and equipment and other assets are reviewed for impairment whenever events or changes in circumstances indicated that the carrying amount of an asset exceeds its recoverable amount, an impairment loss is recognized in the statements of comprehensive income. Impairment loss is reversed to other income wherever there is any indication that the impairment loss recognized may no longer exits or may have decreased.

2.11
Foreign currency transactions





Transactions in foreign currencies are converted into Thai Baht at the exchange rates  ruling on the transaction dates. Monetary assets and liabilities denominated in foreign currencies at reporting date are converted into Thai Baht at the exchange rates ruling at that dates unless hedged by forward foreign exchange contracts, in which case, the rates specified in such forward contracts are used. Gains and losses on exchange are recognized in current operations.
2.12
Provisions






A provision is recognized in the financial statements when the Company has a present legal or constructive obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability.


2.13

Treasury shares 





Treasury shares are stated at cost and presented as a deduction from shareholders’ equity. Gains on disposal of treasury shares are determined by reference to the carrying amount and are presented as premium on treasury shares. Losses on disposal of treasury shares are determined by reference to the carrying amount and are presented in premium on treasury share and retained earnings, consecutively.  


2.14 
Income tax





Income tax comprises current income tax and deferred tax. 



Current tax







The Company records income tax expense based on the amount currently payable under the Revenue Code at the income tax rates 20% of profit before income tax, after adding back certain expenses which are non-deductible for income tax computation purposes, and less certain transactions which are exemption or allowable from income tax. The tax privileges include exemption from income tax on profits from the promoted activities. 




Deferred tax





Deferred tax assets and liabilities are provided on the temporary differences between the carrying amount and the tax bases of assets and liabilities at the end of the reporting period. Changes in deferred tax assets and liabilities are recognized as deferred tax income or deferred tax expense which are recognized in the profit or loss except to the extent that it relates to items recognized directly in shareholders’ equity or in other comprehensive income.





The deductible temporary differences are recognized as deferred tax assets when it is probable that the Company will have future taxable profit to be available against which the deferred tax assets can be utilized. The taxable temporary differences on all taxable items are recognized as deferred tax liabilities.






Deferred tax assets and liabilities are measured at the tax rates that the Company expect to apply to the period when the deferred tax assets are realized or the deferred tax liabilities are settled, based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.






At the end of each reporting period, the carrying amount of deferred tax assets are reviewed and reduced the value when it is probable that the Company will have no longer the future taxable profit that is sufficient to be available against which all or some parts of deferred tax assets are utilized.





Deferred tax assets and deferred tax liabilities are offset when there is the legal right to settle on a net basis and they relate to income taxes levied by the same tax authority on the same taxable entity.


2.15
Use of accounting estimates





Preparation of financial statements in accordance with the financial reporting standards requires management to make estimates and assumptions that affect the reported amounts shown in the financial statements and notes to financial statements. Actual results may differ from those estimates.


2.16
Employee benefits
Short-term employee benefits






Salaries, wages, bonuses, commission, welfare, contributions to the social security fund and provident fund are recognized as expenses when incurred.




Post-employment benefit (Defined contribution plans)




The Company and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company. The fund’s assets are held in a separate trust fund and the Company’s contributions are recognized as expenses when incurred.




Post-employment benefits (Defined benefit plans)




The Company has obligations in respect of the severance payments to employees upon retirement under the Company’s article and labor law. The Company treated these severance payment obligations as a defined benefit plan.  




The obligation under the defined benefit plan is determined by a professionally qualified independent actuary, using the projected unit credit method. Such determination is made based on assumptions, including discount rate, future salary increase rate, staff turnover rate, mortality rate, and inflation rates.




Actuarial gains and losses for post-employment benefits of the employees are recognized immediately in other comprehensive income.

2.17
Significant accounting judgements and estimates





The preparation of financial statements in conformity with financial reporting standards at times requires management to make subjective judgements and estimates regarding matters that are inherently uncertain. These judgements and estimates affect amounts reported in the financial statements and disclosures and actual results could differ from these estimates. Significant judgements and estimates are as follows:



Allowance for doubtful accounts






In determining an allowance for doubtful accounts, the management needs to make judgement and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic condition. 



Allowance for declining in value of inventory 






The determination of allowance for declining in the value of inventory, requires management to make judgements and estimates of the loss expected to occur. The allowance for decline in net realizable value is estimated based on the selling price expected in the ordinary course of business less selling expense. The provision for obsolete slow-moving and deteriorated inventory, is estimated based on the approximate useful life of each type of inventory. The allowance for diminution in value of inventory as determined is compared with the original balance in the books of account and the increase or decrease in the allowance for diminution in value of inventory will be recognized as cost of sales and service in profit or loss.  



Property, plant and equipment/Depreciation






In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and residual values of the plant and equipment and to review the estimated useful lives and residual values when there are any changes. 






In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and record the impairment loss when it is determined that the recoverable amount is lower than the carrying amount. This requires judgement regarding forecast of future revenues and expenses relating to the assets subject to the review.


Deferred tax assets






Deferred tax assets are recognized for deductible temporary differences and unused tax losses to the extent that it is probable that taxable profit will be available against which the temporary differences and losses can be utilized. Significant management judgement is required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and level of estimated future taxable profits. 



Post-employment benefits under defined benefit plans 






The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.

3.
THAI FINANCIAL REPORTING STANDARDS THAT BECOME EFFECTIVE IN THE CURRENT YEAR



During the period, the Company have adopted the revised and new financial reporting standards and interpretations (revised 2018) including new accounting treatment guidance, which are effective for fiscal years beginning on or after January 1, 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of these financial reporting standards does not have any significant impact on the Company financial statements. However, the new standard involves changes to key principles, as summarized below. 

TFRS 15 Revenue from Contracts with Customers




TFRS 15 supersedes TAS 11 Construction Contracts and TAS 18 Revenue, together with related Interpretations. Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.

4.
RELATED PARTIES TRANSACTIONS



The Company has certain transactions with related parties. These related parties are related through common shareholdings and/or directorships. The effects of these transactions are reflected in the accompanying financial statements on the basis determined by the Company and the parties concerned. 



For the three-month and nine-month periods ended September 30, 2019 and 2018, the significant transactions with related parties can be summarized as follows :-
	
	
	
	Baht

	
	
	
	For the three-month periods ended

September 30,
	
	For the nine-month periods ended

September 30,

	
	Pricing policy
	
	2019
	
	2018
	
	2019
	
	2018

	Related companies
	
	
	
	
	
	
	
	
	

	Sales
	
	
	
	
	
	
	
	
	

	K.S Mould Parts Co., Ltd.  (Common directorships)
	Market Price
	
	17,511,192.08
	
	4,079,064.04
	
	27,562,686.55
	
	47,898,341.48

	Reanthong Wittaya Co., Ltd. (Common directorships)
	Market Price
	
	126,757.00
	
	78,387.00
	
	231,061.00
	
	227,439.00

	Khon Kaen Sugar Industry  Pcl. (Common directorships)
	Market Price
	
	661,460.26
	
	977,945.50
	
	2,255,114.28
	
	4,331,093.51

	Hua Ki Paper Co., Ltd. (Common directorships)
	Market Price
	
	156,600.00
	
	190,200.00
	
	524,255.00
	
	710,375.00

	Purchases
	
	
	
	
	
	
	
	
	

	K.S Mould Parts Co., Ltd. (Common directorships)
	Market Price
	
	21,959,586.29
	
	25,206,482.59
	
	67,108,148.36
	
	73,823,694.53

	Bangkok Industrial Gas Co., Ltd. (Common directorships)
	Market Price
	
	829,408.94
	
	846,523.45
	
	2,352,405.82
	
	2,305,089.20





The outstanding balances as at September 30, 2019 and December 31, 2018 are as follows :-

	
	Baht

	
	As at September 30, 2019
	
	As at December

31, 2018

	Trade receivables - Related companies
	
	
	

	
K.S Mould Parts Co., Ltd. 
	18,736,975.52
	
	3,600,658.66

	
Reanthong Wittaya Co., Ltd.
	43,502.99
	
	49,247.82

	
Khon Kaen Sugar Industry  Pcl.
	707,762.48
	
	1,665,060.98

	
Hua Ki Paper Co., Ltd.
	39,675.60
	
	134,820.00

	Trade payables - Related companies
	
	
	

	
K.S Mould Parts Co., Ltd.
	15,340,036.02
	
	16,090,744.13

	
Bangkok Industrial Gas Co., Ltd.
	580,132.65
	
	525,434.49




Management benefit expenses



Management benefit expenses represents the benefits paid to the Company’s management 
such as salaries and related benefit including the benefit paid by other means. The Company’s 
management is the persons who are defined under the Securities and Exchange Act.



For the three-month and nine-month periods ended September 30, 2019 and 2018, management benefit expenses as follow :-

	
	Baht

	
	For the three-month periods ended

 September 30,
	
	For the nine-month periods ended 

September 30,

	
	2019
	
	2018
	
	2019
	
	2018

	Management personnel compensation
	
	
	
	
	
	
	

	        Short-term employee benefits
	8,509,820.00
	
	7,493,420.00
	
	25,724,460.00
	
	22,670,260.00

	        Post-employment benefits - Past
	-
	
	-
	
	2,420,237.00
	
	-

	        Post-employment benefits - Current
	197,639.00
	
	139,486.00
	
	592,920.00
	
	418,461.00

	


Total
	8,707,459.00
	
	7,632,906.00
	
	28,737,617.00
	
	23,088,721.00


5.
CASH AND CASH EQUIVALENTS


Cash and cash equivalents consisted of :-

	
	Baht 

	
	As at September
30, 2019
	
	As at December

31, 2018

	Cash on hand
	267,418.11
	
	491,978.88

	Cash at bank - current accounts
	31,163,486.44
	
	22,372,896.56

	Cash at bank - saving accounts
	9,916,238.37
	
	8,593,935.96

	
Total
	41,347,142.92
	
	31,458,811.40





Saving accounts are carrying interest at the floating rates which are set by the banks.

6.
CURRENT INVESTMENTS



Current investments consisted of :-

	
	Baht

	
	As at September

30, 2019
	
	As at December

31, 2018

	Investment in available-for-sale securities
	
	
	

	
Unit trusts 
- open-end fixed income fund
	109,666,142.71
	
	168,586,648.76

	
Unit trusts 
- open-end equity fund
	15,000,000.00
	
	15,000,000.00

	
Unit trusts - open-end mixed fund
	20,000,000.00
	
	-

	
Equity
	-
	
	543,397.27

	

Total
	144,666,142.71
	
	184,130,046.03

	Add Unrealized gain (loss) on changes in the fair value 
	
	
	

	


of investments
	3,247,887.48
	
	1,142,564.24

	Investment in available-for-sale securities - at fair value
	147,914,030.19
	
	185,272,610.27


7.
TRADE AND OTHER RECEIVABLESs


Trade and other receivables consisted of :-
	
	Baht

	
	As at September

30, 2019
	
	As at December

31, 2018

	Trade receivables, classified by age analysis :-
	
	
	

	- Domestic
	
	
	

	
Not yet due
	241,329,127.73
	
	256,206,181.38

	
Overdue : 
	
	
	

	

Not over 3 months
	155,378,594.47
	
	166,036,499.10

	

Over 3 - 6 months
	24,797,984.60
	
	11,373,071.59

	

Over 6 - 12 months
	5,298,860.72
	
	2,298,660.86

	

Over 12 months
	7,750,598.08
	
	9,012,561.07

	
Total
	434,555,165.60
	
	444,926,974.00

	- Foreign
	
	
	

	
Not yet due
	3,986,330.70
	
	5,152,687.95

	
Overdue :
	
	
	

	

Not over 3 months 
	-
	
	1,528,161.51

	
Total
	3,986,330.70
	
	6,680,849.46

	Total trade receivables
	438,541,496.30
	
	451,607,823.46

	Less Allowance for doubtful accounts
	(7,609,812.73)
	
	(8,527,689.08)

	Total trade receivables - net
	430,931,683.57
	
	443,080,134.38

	Other receivables
	
	
	

	
- Advance payable
	1,585,012.66
	
	3,756,249.09

	
- Prepaid expenses
	3,666,883.50
	
	5,243,686.65

	
- Cash deposit for goods
	12,125,964.13
	
	13,074,782.36

	
Total
	17,377,860.29
	
	22,074,718.10

	Total trade and other receivables - net
	448,309,543.86
	
	465,154,852.48




As at September 30, 2019 and December 31, 2018, the movements of allowance for doubtful accounts are as follows :-

	
	Baht

	
	As at September 
30, 2019
(For the nine-month)
	
	As at December

31, 2018
(For the year)

	Allowance for doubtful accounts :
	
	
	

	Beginning balance 
	8,527,689.08
	
	9,713,588.92

	Increase  (decrease) during the period
	(771,655.31)
	
	772,095.98

	Bad debts written off  during the period
	(146,221.04)
	
	(1,957,995.82)

	Ending balance 
	7,609,812.73
	
	8,527,689.08




As at September 30, 2019 and December 31, 2018, the Company had installment receivable less than 12 months in the amount of Baht 5.67 million and Baht 9.52 million, respectively. That installment receivable was classified by age in trade receivables-domestic not yet due.
8.
INVENTORIES



Inventories consisted of :-

	
	Baht

	
	As at September 

30, 2019
	
	As at December

31, 2018

	Inventories
	890,061,485.17
	
	960,282,770.67

	Work in process
	5,914,544.65
	
	6,067,559.70

	Raw materials and supplies
	23,631,028.87
	
	29,970,238.49

	Goods in transit
	64,655,502.42
	
	110,270,051.28

	
Total
	984,262,561.11
	
	1,106,590,620.14

	Less Provision for the decline in value of inventory
	(7,300,000.00)
	
	(7,300,000.00)

	Inventories - net
	976,962,561.11
	
	1,099,290,620.14


9.
GENERAL INVESTMENTS


General investments consisted of :-

	
	
	
	
	
	
	
	
	Cost method (Baht)

	Investments in equity; 

related company
	
	Type of Business
	
	Paid up capital 

(Baht)
	
	Percentage of 

shareholding
	
	As at September
30, 2019
	
	As at December

31, 2018

	K.S Mould Parts Co., Ltd.
	
	Sale/produce of mould parts, ejector pins and rendering Ion-
	
	
	
	
	
	
	
	

	
	
	Nitriding service
	
	116,519,000.00
	
	10.93
	
	57,407,130.63
	
	57,407,130.63

	Total
	
	
	
	
	
	
	
	57,407,130.63
	
	57,407,130.63




For the nine-month periods ended September 30, 2019 and 2018, the Company has received dividend income from K.S Mould Parts Co., Ltd. in the amount of Baht 4,370,102.73




On May 11, 2015, the Company had entered stock transfer contract to buy ordinary shares of K.S Mould Parts Co., Ltd. with a company located in Japan for the number of 127,300 shares, at Baht 450 per share amounting to Baht 57.41 million (including cost of the acquisition amounting to Baht 0.12 million). 
10.
PROPERTY, PLANT AND EQUIPMENT



Property, plant and equipment consisted of :-


10.1  
Property, plant and equipment for operations consisted of :-
	
	Baht

	
	Balance per book
	
	Additions
	
	Deductions
	
	Transferred in
	
	Balance per book

	
	as at December
	
	
	
	
	
	(Transferred out)
	
	as at September

	
	31, 2018
	
	
	
	
	
	
	
	30, 2019

	At appraised
	
	
	
	
	
	
	
	
	

	Land and improvements
	
	
	
	
	
	
	
	
	

	
- Cost
	236,495,172.79
	
	38,000,000.00
	
	-
	
	-
	
	274,495,172.79

	
- Surplus on land revaluation
	154,774,442.00
	
	-
	
	-
	
	-
	
	154,774,442.00

	
- Loss on land revaluation
	(20,063,224.68)
	
	-
	
	-
	
	-
	
	(20,063,224.68)

	Total land and improvements - at appraised value
	371,206,390.11
	
	38,000,000.00
	
	-
	
	-
	
	409,206,390.11

	At cost
	
	
	
	
	
	
	
	
	

	Land improvement
	12,625,000.00
	
	154,639.17
	
	-
	
	-
	
	12,779,639.17

	Buildings and improvements
	311,424,217.29
	
	988,079.95
	
	-
	
	6,049,930.19
	
	318,462,227.43

	Machinery and equipment
	708,893,940.89
	
	1,653,420.62
	
	(13,836,417.08)
	
	40,963,135.92
	
	737,674,080.35

	Furniture, fixtures and office equipment
	48,388,576.24
	
	1,167,137.72
	
	(2,436,452.17)
	
	175,600.68
	
	47,294,862.47

	Vehicles
	118,384,451.82
	
	8,727,778.89
	
	(4,039,112.14)
	
	-
	
	123,073,118.57

	Assets in progress
	2,515,500.00
	
	69,768,212.59
	
	-
	
	(47,188,666.79)
	
	25,095,045.80

	Total buildings and equipment - at cost
	1,202,231,686.24
	
	82,459,268.94
	
	(20,311,981.39)
	
	-
	
	1,264,378,973.79

	

Total
	1,573,438,076.35
	
	
	
	
	
	
	
	1,673,585,363.90

	Less Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Buildings and improvements
	228,865,097.98
	
	7,813,876.68
	
	-
	
	-
	
	236,678,974.66

	Machinery and equipment
	465,417,880.36
	
	33,831,734.01
	
	(12,547,551.26)
	
	-
	
	486,702,063.11

	Furniture, fixtures and office equipment
	42,034,920.26
	
	2,388,230.18
	
	(2,428,936.67)
	
	-
	
	41,994,213.77

	Vehicles
	100,412,794.31
	
	5,591,786.38
	
	(4,039,102.14)
	
	-
	
	101,965,478.55

	

Total
	836,730,692.91
	
	49,625,627.25
	
	(19,015,590.07)
	
	-
	
	867,340,730.09

	Property, plant and equipment - net 
	736,707,383.44
	
	
	
	
	
	
	
	806,244,633.81


	
	Baht

	
	Balance per book
	
	Additions
	
	Deductions
	
	Transferred in
	
	Balance per book

	
	as at December
	
	
	
	
	
	(Transferred out)
	
	as at December

	
	31, 2017
	
	
	
	
	
	
	
	31, 2018

	At appraised
	
	
	
	
	
	
	
	
	

	Land and improvements
	
	
	
	
	
	
	
	
	

	
- Cost
	236,495,172.79
	
	-
	
	-
	
	-
	
	236,495,172.79

	
- Surplus on land revaluation
	154,774,442.00
	
	-
	
	-
	
	-
	
	154,774,442.00

	
- Loss on land revaluation
	(20,063,224.68)
	
	-
	
	-
	
	-
	
	(20,063,224.68)

	Total land and improvements - at appraised value
	371,206,390.11
	
	-
	
	-
	
	-
	
	371,206,390.11

	At cost
	
	
	
	
	
	
	
	
	

	Land improvement
	-
	
	-
	
	-
	
	12,625,000.00
	
	12,625,000.00

	Buildings and improvements
	308,186,221.64
	
	2,981,235.65
	
	-
	
	256,760.00
	
	311,424,217.29

	Machinery and equipment
	659,788,577.75
	
	5,497,783.79
	
	(5,438,571.58)
	
	49,046,150.93
	
	708,893,940.89

	Furniture, fixtures and office equipment
	48,576,543.11
	
	2,711,946.90
	
	(3,847,517.85)
	
	947,604.08
	
	48,388,576.24

	Vehicles
	116,031,088.92
	
	5,233,243.93
	
	(2,879,881.03)
	
	-
	
	118,384,451.82

	Assets in progress
	964,078.08
	
	64,426,936.93
	
	-
	
	(62,875,515.01)
	
	2,515,500.00

	Total buildings and equipment - at cost
	1,133,546,509.50
	
	80,851,147.20
	
	(12,165,970.46)
	
	-
	
	1,202,231,686.24

	

Total
	1,504,752,899.61
	
	
	
	
	
	
	
	1,573,438,076.35

	Less Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Buildings and improvements
	218,859,098.35
	
	10,005,999.63
	
	-
	
	-
	
	228,865,097.98

	Machinery and equipment
	428,021,955.97
	
	42,600,303.60
	
	(5,204,379.21)
	
	-
	
	465,417,880.36

	Furniture, fixtures and office equipment
	41,652,356.72
	
	3,353,295.32
	
	(2,970,731.78)
	
	-
	
	42,034,920.26

	Vehicles
	94,315,284.59
	
	8,977,381.75
	
	(2,879,872.03)
	
	-
	
	100,412,794.31

	

Total
	782,848,695.63
	
	64,936,980.30
	
	(11,054,983.02)
	
	-
	
	836,730,692.91

	Property, plant and equipment - net 
	721,904,203.98
	
	
	
	
	
	
	
	736,707,383.44



In December 2015, the Company’s land was revalued by an independent appraiser. The Company adjusted the results on the appraisal in the financial statements for the year ended December 31, 2015, This resulted in an additional surplus on land revaluation of Baht 68.85 million (Baht 55.08 million, net from income tax) and was credited to “Surplus on land revaluation” as shown under the “Shareholders’ Equity” in the statement of financial position. And it had resulted in additional loss on land revaluation (net from reversal of loss on land revaluation) of Baht 15.02 million and was debited to “Loss on land revaluation” in the statement of comprehensive income.  

The “Surplus on land revaluation” is not available for dividend distribution.

The fair value of land was revalued by an independent appraiser using the market comparable approach that reflects recent transaction prices for similar properties with fair value hierarchy in level 2 as described in note 21.5.

As at September 30, 2019 and December 31, 2018, the Company had the fixed assets have been fully depreciated which are still in use as follows :-

	
	Baht

	
	As at September 30, 2019
	
	As at December

31, 2018

	At cost
	
	
	

	Buildings and improvements
	135,512,732.59
	
	134,997,732.59

	Machinery and equipment
	194,525,395.12
	
	195,767,058.82

	Furniture, fixtures and office equipment
	35,011,567.56
	
	34,820,771.87

	Vehicles
	82,528,739.79
	
	84,863,472.45

	
Total
	447,578,435.06
	
	450,449,035.73


10.2
Land for rubber trees plantation consisted of :-

	
	Baht

	
	As at September 30, 2019
	
	As at December

31, 2018

	Land for rubber trees plantation - at cost
	34,782,164.47
	
	34,782,164.47

	Less Loss on land revaluation
	(3,482,164.47)
	
	(3,482,164.47)

	Land for rubber trees plantation - at appraised value
	31,300,000.00
	
	31,300,000.00

	
	
	
	

	Rubber trees plantation costs
	2,024,731.83
	
	2,058,398.46




The Company has started to utilize the land for rubber trees plantation. In December 2015, the Company revalued its land as stated in note 10.1 above. This resulted decreasing of loss on land revaluation, the Company is reversal of loss on land revaluation Baht 10.43 million (balance as loss on land revaluation Baht 3.48 million) and was debited to “Loss on land revaluation” as shown in the statement of comprehensive income.


Rubber trees plantation costs consist of the cost of rubber trees and the expenses related to the rubber trees plantation, which were incurred before the trees are extracted as shown under the accounts “other non-current assets” in the statement of financial position.
11.
DEFERRED TAX ASSETS AND DEFERRED TAX LIABILITIES
          
  Changes in deferred tax assets and deferred tax liabilities for the nine-month periods ended September 30, 2019 and 2018 are summarized as follows :-
	
	Baht

	
	Balance per book 
	
	Revenue (expenses) during the period
	
	Balance per book

	
	as at December 

31, 2018
	
	In profit or loss
	
	In other comprehensive income
	
	as at September
30, 2019

	Deferred tax assets:
	
	
	
	
	
	
	

	
	Trade receivables 
	1,705,537.82
	
	(183,575.27)
	
	-
	
	1,521,962.55

	
	Inventories 
	1,460,000.00
	
	-
	
	-
	
	1,460,000.00

	
	Depreciations of fixed assets
	5,068,094.58
	
	-
	
	-
	
	5,068,094.58

	
	Unrealized loss on land revaluation
	4,709,077.83
	
	-
	
	-
	
	4,709,077.83

	
	Employee benefit obligations
	7,495,761.00
	
	3,761,715.20
	
	413,378.20
	
	11,670,854.40

	
	
Total
	20,438,471.23
	
	3,578,139.93
	
	413,378.20
	
	24,429,989.36

	Deferred tax liabilities:
	
	
	
	
	
	
	

	
	Investments in available-for-sale securities
	228,512.85
	
	-
	
	421,064.65
	
	649,577.50

	
	Unrealized gain on land revaluation
	30,954,888.40
	
	-
	
	-
	
	30,954,888.40

	
	
Total
	31,183,401.25
	
	-
	
	421,064.65
	
	31,604,465.90

	
	Net
	(10,744,930.02)
	
	
	
	
	
	(7,174,476.54)


	
	Baht

	
	Balance per book 
	
	Revenue (expenses) during the period
	
	Balance per book

	
	as at December 

31, 2017
	
	In profit or loss
	
	In other comprehensive income
	
	as at September
30, 2018

	Deferred tax assets:
	
	
	
	
	
	
	

	
	Trade receivables 
	1,942,717.78
	
	(278,532.79)
	
	-
	
	1,664,184.99

	
	Inventories 
	1,460,000.00
	
	-
	
	-
	
	1,460,000.00

	
	Depreciations of fixed assets
	5,271,098.30
	
	(151,837.64)
	
	-
	
	5,119,260.66

	
	Unrealized loss on land revaluation
	4,709,077.83
	
	-
	
	-
	
	4,709,077.83

	
	Employee benefit obligations
	6,528,110.00
	
	819,174.00
	
	-
	
	7,347,284.00

	
	
Total
	19,911,003.91
	
	388,803.57
	
	-
	
	20,299,807.48

	Deferred tax liabilities:
	
	
	
	
	
	
	

	
	Investments in available-for-sale securities
	171,583.05
	
	-
	
	93,854.68
	
	265,437.73

	
	Unrealized gain on land revaluation
	30,954,888.40
	
	-
	
	-
	
	30,954,888.40

	
	
Total
	31,126,471.45
	
	-
	
	93,854.68
	
	31,220,326.13

	
	Net
	(11,215,467.54)
	
	
	
	
	
	(10,920,518.65)


12.
BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS  



Bank overdrafts and short-term loans from financial institutions consisted of :-

	
	Baht

	
	As at September
30, 2019
	
	As at December

31, 2018

	Bank overdrafts
	
-
	
	2,557,037.27

	Trust receipts
	17,104,155.47
	
	        -

	
Total
	17,104,155.47
	
	2,557,037.27




For the nine-month ended December 31, 2019, trust receipts as stated above have interest rates 4.9820% - 4.98925% per annum.



As at September 30, 2019 and December 31, 2018, the Company has overdrafts and other credit lines from local financial institutions totaling Baht 1,350.00 million and Baht 1,665.00 million, respectively and USD 21.00 million which the overdrafts from a local financial institution guaranteed by fixed deposits in amount of Baht 0.50 million and other credit lines without any collateral.
13.
EMPLOYEE BENEFIT OBLIGATIONS




Employee benefits obligations, as follow :-




The statements of financial position

	For the nine-month periods ended September 30, 2019 and 2018

	
	Baht

	
	2019
	
	2018

	Defined benefit obligations at January 1, 
	37,478,805.00
	
	32,640,550.00

	Past service costs
	12,945,549.00
	
	-

	Current service costs and interest
	5,863,027.00
	
	4,095,870.00

	Actuarial loss from defined benefit plans
	2,066,891.00
	
	-

	Defined benefit obligations September 30, 
	58,354,272.00
	
	36,736,420.00





Expense recognized in the statements of comprehensive income

	For the three-month and nine-month periods ended  September 30, 2019 and 2018

	
	Baht

	
	For the three-month periods ended

September 30,
	
	For the nine-month periods ended

September 30,

	
	2019
	
	2018
	
	2019
	
	2018

	Past service costs
	
	
	
	
	
	
	

	Administrative expenses
	

-
	
	

-
	
	10,525,312.00
	
	

-

	Management benefit expenses
	

-
	
	

-
	
	2,420,237.00
	
	

-

	
	

-
	
	

-
	
	12,945,549.00
	
	

-

	Current service costs
	
	
	
	
	
	
	

	Administrative expenses
	1,450,962.00
	
	973,652.00
	
	4,352,863.00
	
	2,920,968.00

	Management benefit expenses
	197,639.00
	
	139,486.00
	
	592,920.00
	
	418,461.00

	
	1,648,601.00
	
	1,113,138.00
	
	4,945,783.00
	
	3,339,429.00

	Interest on obligation
	305,748.00
	
	252,147.00
	
	917,244.00
	
	756,441.00

	Total
	1,954,349.00
	
	1,365,285.00
	
	18,808,576.00
	
	4,095,870.00





Principal actuarial assumptions at the reporting date
	
	Percentage

	
	For the nine-month periods ended September 30,

	
	2019
	
	2018

	
	
	
	

	Discount rate
	2.33
	
	3.09

	Salary increase rate
	5.00
	
	5.00

	Employee turnover rate
	0.00 - 24.00
	
	0.00 - 26.00

	Mortality rate 
	(classification of age)

100 of Thai mortality table 2017
	
	 (classification of age)

100 of Thai mortality table 2008





Sensitivity analysis 



The results of sensitivity analysis for significant assumptions that affect the present value of 
the long-term employee benefit obligations as at September 30, 2019 are summarized below:

	
	Baht

	
	Employee benefits obligations increase (decrease)

	
	1% increase
	
	1% decrease

	Discount rate
	(5,039,020.50)
	
	5,947,139.25

	Salary increase rate
	5,724,002.25
	
	(4,964,391.00)

	Employee turnover rate
	(5,397,821.25)
	
	4,188,647.25

	Mortality rate 
	304,755.75
	
	(302,324.25)






On April 5, 2019, the Labour Protection Act has been enacted in the Royal Gazette. The Labour Protection Act includes a requirement that an employee who is terminated after having been employed by the same employer for an uninterrupted period of 20 years or more, receives severance payment of 400 days of wages at the most recent rate, which is increased from the current maximum rate of 300 days. This Act shall come into force from May 5, 2019, onwards. This change is considered a post-employment benefits plan amendment. The effect of the change is recognized past service costs as expenses in the income statement. As a result, the Company has recognized the increase in the employee benefits obligations approximately Baht 12.95 million. The Company is recorded the effect of such change by recognizing the past service cost as an expense immediately in the statement of comprehensive income for the current quarter.
14.
LEGAL RESERVE




In compliance with the Public Company Act, B.E.2535 (1992), the Company sets aside a legal reserve for at least 5% of its net profits until the reserve equaled 10% of the authorized share capital. This reserve is not available for dividend distribution.

15.
INCOME TAX EXPENSES 
15.1 
Major components of income tax expenses

For the three-month and nine-month periods ended September 30, 2019 and 2018 consisted of :- 

	
	Baht

	
	For the three-month periods ended

September 30,
	
	For the nine-month periods ended

September 30,

	
	2019
	
	2018
	
	2019
	
	2018

	Income tax expense shown in profit or loss :
	
	
	
	
	
	
	

	Current  tax expense:
	
	
	
	
	
	
	

	Income tax expense for the period
	9,930,216.53
	
	16,858,832.51
	
	35,735,756.86
	
	50,502,929.62

	Deferred tax expense :
	
	
	
	
	
	
	

	Changes in temporary differences relating to the
	
	
	
	
	
	
	

	
original recognition and reversal
	(458,245.24)
	
	(97,193.42)
	
	(3,578,139.93)
	
	(388,803.57)

	
Total
	9,471,971.29
	
	16,761,639.09
	
	32,157,616.93
	
	50,114,126.05

	
	
	
	
	
	
	
	

	Income tax expense relation to components of other 
	
	
	
	
	
	
	

	Comprehensive income :
	
	
	
	
	
	
	

	Deferred tax expense :
	
	
	
	
	
	
	

	Actuarial loss from defined benefit plans
	-
	
	-
	
	 (413,378.20)
	
	-

	Unrealized gain (loss) on changes in the fair 
	
	
	
	
	
	
	

	
value of  available-for-sale investments
	(271,287.68)
	
	46,757.81
	
	421,064.65
	
	93,854.68

	
	(271,287.68)
	
	46,757.81
	
	7,686.45
	
	93,854.68


15.2
A numerical reconciliation between income tax expense and the product of accounting profit multiplied by the applicable tax rate
For the nine-month periods ended September 30, 2019 and 2018 which are summarized as follows :- 

	
	Baht

	
	2019
	
	2018

	Accounting profit for the period
	186,333,616.29
	
	267,452,692.45

	The applicable tax rate 
	20%
	
	20%

	Tax expense at the applicable tax rate
	37,266,723.26
	
	53,490,538.49

	Reconciliation items:
	
	
	

	Tax effect  of expenses that are not deductible in determining tax profit:
	
	
	

	- Expenses not allowed as expenses in determining
	
	
	

	taxable profit
	530,085.82
	
	530,257.13

	Tax effect of income or profit  that are not required 
	
	
	

	in determining taxable profit:
	
	
	

	- Exemption of non-taxable dividend income
	(874,020.55)
	
	(877,020.54)

	- The exemption of profit of the  promoted  business (BOI)
	(3,523,529.19)
	
	(1,507,620.90)

	- Expenses deducted as expenses added in taxable
	(1,241,642.41)
	
	(1,522,028.13)

	Total reconciliation items
	(5,109,106.33)
	
	(3,376,412.44)

	Total income tax expenses 
	32,157,616.93
	
	50,114,126.05


15.3
A numerical reconciliation between the average effective tax rate and the applicable tax rate
       

For the nine-month periods ended September 30, 2019 and 2018, are summarized as follows :-

	
	2019
	
	2018

	
	Tax amount (Baht)
	
	Tax rate

(%)
	
	Tax amount (Baht)
	
	Tax rate

(%)

	Accounting profit before tax expense for the period
	186,333,616.29
	
	
	
	267,452,692.45
	
	

	Tax expense at the applicable tax rate
	37,266,723.26
	
	20.00
	
	53,490,538.49
	
	20.00

	Reconciliation items
	(5,109,106.33)
	
	(2.74)
	
	(3,376,412.44)
	
	(1.26)

	Tax expense at the average effective tax rate
	32,157,616.93
	
	17.26
	
	50,114,126.05
	
	18.74


16.
CAPITAL MANAGEMENT



The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and ability to continue its business as a going concern in order to provide returns for shareholders and benefits for other stakeholders.



According to the statements of financial position as at September 30, 2019 and December 31, 2018, the Company’s debt-to-equity ratios were 0.12:1 and 0.15:1, respectively.  
17.
DIVIDEND


For the year 2019


At the Board of Directors’ Meeting No. 4/2018 held on August 8, 2019, the board approved to pay interim dividends from the operating results for the first six-month period 2019 amounting to Baht 63.60 million at the rate of Baht 0.12 per share.


At the Shareholder’s Annual General Meeting for the year 2019 held on April 25, 2019, it was approved to pay dividends for the year ended December 31, 2018 to the shareholders at the rate of Baht 0.22 per share, totalling Baht 116.60 million.



Totaling pay dividends in the year 2019 amounting to Baht 180.20 million.

For the year 2018



At the Board of Directors’ Meeting No. 4/2018 held on August 10, 2018, the board approved to pay interim dividends from the operating results for the first six-month period 2018 amounting to Baht 74.20 million at the rate of Baht 0.14 per share.



And at the Shareholder’s Annual General Meeting for the year 2018 held on April 26, 2018, it was approved to pay dividends for the year ended December 31, 2017 to the shareholders at the rate of Baht 0.22 per share, totalling Baht 116.60 million.



Totaling pay dividends in the year 2018 amounting to Baht 190.80 million.
18.
BASIC EARNINGS PER SHARE




Basic earnings per share is calculated by dividing the income for the period by the number of ordinary shares which are issued and paid-up are as follows :-

	
	For the three-month periods ended

September 30,
	
	For the nine-month periods ended 

September 30,

	
	2019
	
	2018
	
	2019
	
	2018

	Income for the periods (Baht)
	47,643,160.55
	
	71,446,380.60
	
	154,175,999.36
	
	217,338,566.40

	Weighted average number of ordinary shares (Shares)
	530,000,000
	
	530,000,000
	
	530,000,000
	
	530,000,000

	Basic earnings per share (Baht per share)
	0.09
	
	0.13
	
	0.29
	
	0.41


19.
EXPENSE BY NATURE




Significant expenses by nature are as follow :-

	
	Baht

	
	For the three-month periods ended

September 30,
	
	For the nine-month periods ended 

September 30,

	
	2019
	
	2018
	
	2019
	
	2018

	Purchase
	236,631,677.25
	
	410,013,440.67
	
	935,899,577.78
	
	1,160,968,090.26

	Changes in inventory and work in process
	14,136,456.07
	
	(44,775,176.65)
	
	111,440,626.50
	
	(9,209,614.01)

	Raw materials and consumables used
	14,098,258.34
	
	16,278,635.27
	
	41,165,070.11
	
	44,508,777.90

	Employee costs
	54,281,622.64
	
	50,653,355.09
	
	175,893,182.47
	
	151,176,795.91

	Management benefit expenses
	8,707,459.00
	
	7,632,906.00
	
	28,737,617.00
	
	23,088,721.00

	Depreciation 
	17,712,105.30
	
	15,921,790.75
	
	49,625,627.25
	
	48,774,240.54

	Transportation and gasoline expenses 
	4,951,318.19
	
	5,747,982.11
	
	15,475,748.82
	
	16,847,830.43


20.
PROVIDENT FUND




The Company and its employees jointly established a provident fund scheme. Both the employees and the Company contribute to this fund. The fund is managed by the Bank of Ayudhya Public Company Limited and will be paid to the employees upon termination in accordance with the fund’s policy. For the ninex-month periods ended September 30, 2019 and 2018, the Company contributed to the fund totaling Baht 1.16 million and Baht 1.03 million, respectively.

21.
FINANCIAL INSTRUMENTS


21.1
Financial risk management policies




The Company is exposed to the risks from changes in the market interest rates, currency exchange rates, and from non-performance of contractual obligations by counter parties. The Company has no policy to speculate in or engage in the trading of any financial derivative instruments.

21.2
Interest rate risk




The  interest rate risk is the risk that future movements in market interest rates will affect the results of the Company’s operations and its cash flows.  The Company’s exposure to interest rate risk relates primarily to its deposits, bank overdrafts, and loans from financial institutions.




Since financial assets are classified as short-term, the Company does not have significant risk from the interest rates.




As for the financial liabilities, the Company’s liabilities are mostly short-term with a floating interest rate. The management believes that the interest rates are suitable to the current environment and expects that there should not be any significant fluctuations in the interest rates.


21.3
Foreign currency risk




The Company is exposed to foreign currency risk arising mainly from transactions in foreign currencies and foreign currency assets and liabilities, which it has entered into hedging contracts.




As at September 30, 2019, the Company has outstanding forward exchange buying contracts are summarized below :-

	Currency
	
	Foreign currency 

(Thousands) 
	
	Contract amount 

(Thousand Baht)
	
	Fair value 

(Thousand Baht)

	USD
	
	844
	
	26,050
	
	25,695



21.4
Credit Risk




The Company is exposed to credit risk primarily with respect to its trade accounts receivable. However, due to the large numbers and diversity of the entities comprising the Company’s customer base, the Company does not anticipate material losses from its debt collection.


21.5
Fair value




The Company uses the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 

Fair value hierarchy

Level 1 - Use of quoted prices (unadjusted) in active markets for identical assets or liabilities. 



Level 2 - Use of inputs other than quoted prices included within level 1 that are observable 

for the assets or liabilities, either directly (e.g. prices) or indirectly (e.g. derived 

from prices).


Level 3 - Use of unobservable inputs such as estimates of future cash flows. 




As at September 30, 2019, the Company had the following assets and liabilities that were measured at fair value using different levels of inputs as follows :- 

	
	
	Baht

	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	Financial assets measured at fair value
	
	
	
	
	
	
	
	

	Current investments
	
	
	
	
	
	
	
	

	
- Unit trusts
	
	-
	
	147,914,030.19
	
	-
	
	147,914,030.19

	

Total
	
	-
	
	147,914,030.19
	
	-
	
	147,914,030.19





During the current year, there were no transfers within the fair value hierarchy.
Valuation techniques and inputs to level 2



The fair value of investments in unit trusts that not listed on the Stock Exchange of Thailand has been determined by using the net assets value per unit as announced by fund manager.

22.
PRIVILEGES AND BENEFITS UNDER INVESTMENT PROMOTION

22.1
The Company has been granted of promotional privileges by the Board of Investment under Investment Promotion Act B.E. 2520 for the business of heat treatment, as following :-

	Promotion Certificate No.
	2229 (2)/2554
	
	1476 (2)/2557
	
	62-0308-1-00-1-0
	
	62-0393-1-04-1-0

	Dated
	October 7, 2011
	
	November 11, 2013
	
	March 28, 2019
	
	April 23, 2019

	Category of promoted operation
	Category 4.5 : 

Heat treatment
	
	Category 4.5 :

 Heat treatment
	
	Category 4.3 :

 Heat treatment
	
	Category 4.3 :

 Heat treatment

	Key Privileges and benefits under the promotion certificate
	
	
	
	
	
	

	1. An exemption from payment of income tax commencing from
	October  4, 2012

ending October 3, 2020
	
	March 28, 2018

ending March 27, 2024
	
	September 3, 2019
ending September 2, 2022
	
	April  24, 2019

ending April  23, 2022

	2. An exemption of income tax for the 
period of (year)
	8 years
	
	8 years
	
	3 years
	
	3 years

	
	(not exceed in amount of 
Baht 75 million)
	
	(not exceed in amount of 
Baht 74 million)
	
	(not exceed in amount of 
Baht 74 million)
	
	(not exceed in amount of 
Baht 7.65 million)



As a promoted company, the Company must comply with certain conditions and restrictions provided under the promotion certificate.



Sales and services for the three-month periods ended September 30, 2019 and 2018 consisted of :-

	
	Thousand Baht

	
	2019
	
	2018

	
	BOI
	
	Non-BOI
	
	Total
	
	BOI
	
	Non-BOI
	
	Total

	Sales and services
	
	
	
	
	
	
	
	
	
	
	

	
- Domestic
	34,766
	
	442,507
	
	477,273
	
	10,172
	
	548,086
	
	558,258

	
- Export
	-
	
	4,054
	
	4,054
	
	-
	
	9,955
	
	9,955

	
Total
	34,766
	
	446,561
	
	481,327
	
	10,172
	
	558,041
	
	568,213




Sales and services for the nine-month periods ended September 30, 2019 and 2018 consisted of :-

	
	Thousand Baht

	
	2019
	
	2018

	
	BOI
	
	Non-BOI
	
	Total
	
	BOI
	
	Non-BOI
	
	Total

	Sales and services
	
	
	
	
	
	
	
	
	
	
	

	
- Domestic
	73,378
	
	1,518,822
	
	1,592,200
	
	26,508
	
	1,725,719
	
	1,752,227

	
- Export
	-
	
	14,558
	
	14,558
	
	-
	
	19,935
	
	19,935

	
Total
	73,378
	
	1,533,380
	
	1,606,758
	
	26,508
	
	1,745,654
	
	1,772,162


22.2
The Company has been granted of promotional privileges by the Board of Investment under 


Investment Promotion Act B.E. 2520 for the business of  international business company, as following :-
	Promotion Certificate No.
	61-0132-1-00-0-0

	Dated
	February 2, 2018

	Category of promoted operation
	Category 7.6 : International business company

	Key Privileges and benefits under the promotion certificate
	

	1.
An exemption from import duty for machineries
	Must imported by August 2, 2020

	2. An exemption from import duty for necessary raw material and matters
imported from overseas for export manufacturing.
	Not started operation

(1 year from first import date)

	3.
An exemption from import duty for re-export promotional items.
	Not started operation

 (1 year from first import date)


23.
SEGMENT INFORMATION


Segment information is presented in respect of the Group’s operating segments. The primary format, business segments, is based on the Group’s management and the internal reporting structure provided to the chief operating decision maker. 



The Company’s main business consists of importing and distributing products and are mainly carried on in a single geographic to the domestic area. There are three major business segments : (1) Steel & Heat treatment (2) Machine tools & Tooling and (3) Others consisting of Pulp & paper, Electrical engineering and Machineries and equipment for wood industry.



Segment information’s for the nine-month period ended September 30, 2019 are as follows :-

	
	
	Thousand Baht

	
	
	Steel &
	
	Machine tools
	
	Others
	
	Total

	
	
	Heat treatment
	
	& Tooling
	
	
	
	

	Sales and services
	
	947,798
	
	430,240
	
	228,720
	
	1,606,758

	Gross profit from segment
	
	325,551
	
	102,139
	
	59,933
	
	487,623

	Other income
	
	7,308
	
	1,385
	
	13,314
	
	22,007

	Net income
	
	332,859
	
	103,524
	
	73,247
	
	509,630

	Non segment :
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	6,235

	Selling expenses
	
	
	
	
	
	
	
	(183,531)

	Administrative expenses
	
	
	
	
	
	
	
	(116,341)

	Management benefit expenses
	
	
	
	
	
	
	
	(28,738)

	Finance costs
	
	
	
	
	
	
	
	(921)

	Income tax expenses
	
	
	
	
	
	
	
	(32,158)

	Income for the period
	
	
	
	
	
	
	
	154,176

	Statement of financial position as at September 30, 2019
	
	
	
	
	
	
	

	Trade and other receivables 
	
	
	
	
	
	
	
	448,310

	Inventories 
	
	
	
	
	
	
	
	976,963

	Property, plant and equipment
	
	
	
	
	
	
	
	837,545

	Total other assets
	
	
	
	
	
	
	
	250,772

	
Total
	
	
	
	
	
	
	
	2,513,590




Segment information’s for the nine-month period ended September 30, 2018 are as follows :-

	
	
	Thousand Baht

	
	
	Steel &
	
	Machine tools
	
	Others
	
	Total

	
	
	Heat treatment
	
	& Tooling
	
	
	
	

	Sales and services
	
	1,023,065
	
	511,880
	
	237,218
	
	1,772,163

	Gross profit from segment
	
	355,237
	
	117,052
	
	74,143
	
	546,432

	Other income
	
	13,562
	
	978
	
	6,629
	
	21,169

	Net income
	
	368,799
	
	118,030
	
	80,772
	
	567,601

	Non segment :
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	5,817

	Selling expenses
	
	
	
	
	
	
	
	(184,398)

	Administrative expenses
	
	
	
	
	
	
	
	(97,723)

	Management benefit expenses
	
	
	
	
	
	
	
	(23,089)

	Finance costs
	
	
	
	
	
	
	
	(756)

	Income tax expenses
	
	
	
	
	
	
	
	(50,114)

	Income for the period
	
	
	
	
	
	
	
	217,338

	
	
	
	
	
	
	
	

	Statement of financial position as at September 30, 2018
	
	
	
	
	
	
	

	Trade and other receivables 
	
	
	
	
	
	
	
	516,583

	Inventories 
	
	
	
	
	
	
	
	995,205

	Property, plant and equipment
	
	
	
	
	
	
	
	776,732

	Total other assets
	
	
	
	
	
	
	
	276,095

	
Total
	
	
	
	
	
	
	
	2,564,615


24. 
RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES



Changes in the liabilities arising from financing activities for the nine-month periods ended September 30, 2019 and 2018 are as follows:

	
	Baht

	
	2019

	
	Balance
	
	Cash flows
	
	Balance

	
	as at December 
31, 2018
	
	Increase

(decrease)*
	
	as at September 
30, 2019

	
	
	
	
	
	

	Short-term loans from financial institutions
	-
	
	17,104,155.47
	
	17,104,155.47

	Total
	-
	
	17,104,155.47
	
	17,104,155.47


	
	Baht

	
	2018

	
	Balance
	
	Cash flows
	
	Balance

	
	as at December 
31, 2017
	
	Increase

(decrease)*
	
	as at September 
30, 2018

	Short-term loans from financial institutions
	17,157,932.67
	
	(15,796,186.57)
	
	1,361,746.10

	Total
	17,157,932.67
	
	(15,796,186.57)
	
	1,361,746.10



* Financing cash flows included net proceed and repayment cash transactions in the statements of cash flows.

25.
COMMITMENTS AND CONTINGENT LIABILITIES


25.1
Commitment



As at September 30, 2019, the Company had commitment as follows :- 


- 
The Company had a commitment and obligation to the royalty agreement entered with a company overseas. The Company shall pay a royalty fee at the rate 1.5% of local sales and 1% of export sales. 


-
The Company has commitment from purchase that has not been delivered for USD 257,821.25.

-
The Company had unused letters of credit from a financial institutions amounting to Baht 46.49 million.


25.2
Guarantee



As at September 30, 2019, the Company had guarantee as follows :-


-
The Company had letters of guarantee issued by the banks of Baht 7.48 million for guaranteed using electricity and in respect of certain as required in the normal course of the Company’s business.
26.
RECLASSIFICATION 



Certain transactions in the financial statements for the three-month and nine-month period ended September 30, 2018 have been reclassified to conform to the classifications in the three-month and nine-month period ended September 30, 2019, with no effect on previously reported on net income or shareholders’ equity.

	
	Baht

	
	For the three-month periods ended

September 30, 2018
	
	For the nine-month periods ended 

September 30, 2018

	
	After 

reclassified
	
	Before reclassified
	
	After 

reclassified
	
	Before reclassified

	Statement of comprehensive income
	
	
	
	
	
	
	

	Selling expenses
	60,791,859.08
	
	26,335,285.26
	
	184,397,928.91
	
	83,073,634.59

	Administrative expenses
	32,279,170.06
	
	66,735,743.88
	
	97,722,687.80
	
	199,046,982.12


27.
FINANCIAL REPORTING STANDARDS THAT WILL BECOME EFFECTIVE IN THE FUTURE

During the period, the Federation of Accounting Professions issued the financial reporting standard and accounting guidance for financial instruments, which is effective for fiscal years beginning on or after January 1, 2020. Key principles of these standards are summarized below. 

The accounting guidance for financial instruments and Presentation for Insurance business 

      
Accounting practice was adjusted to have close content with TFRS 9 by dividing into 4 parts as follows:

1. The recognition of transaction and valuation of financial instrument which is developed closely 
to the accounting standards No.105 (revised 2016) regarding accounting for investment in debt 
securities and equity securities and financial reporting standards No.9 financial instrument. 

2. Impairment of financial asset which has content close to the financial reporting standard No.9 
re: financial instruments 

3. Accounting to prevent risk with content close to the financial reporting standard No.9 regarding 
financial instrument.

4. Information disclosure of financial instrument with content similar to the financial reporting 
standard No.7 disclosure of financial instrument information. 


TFRS 16 Leases


As the lease is significant transaction in many business in many industries. It’s significant that user of financial statement should receive information on activity of the lease completely and able to compare which the former accounting method for lease agreement under accounting standard No.17 regarding lease agreement require the lessee and lessor to classify lease agreement as financial lease or operating lease and record the account for both lease agreement differently. Such accounting method can’t respond to the needs of the financial statement users as the accounting method does not objectively represent for the lease transaction in every case. For the lessee to recognize assets and liabilities that arise from operating lease which affects the lease agreement to be recognized as asset and liabilities in the statement of financial position. The use of asset and commitment that arises from the lease agreement under the definition of asset and liabilities affect the significant financial ratio to be distorted. New accounting method under the financial reporting standards No.16 lease agreement requires the lessee to recognize the right to use asset as asset in the financial statements and recognize commitment that arises from lease agreement in the financial statements. Such accounting method affects the asset presentation and liabilities of the lessee as objective representation as well as increase the disclosure of information that reflects the financial risk and capital money of the lessee. 

At present, the management of the Company are evaluating the impact of this standard to the financial statements in the year when it is adopted.
28.
APPROVAL OF INTERIM FINANCIAL STATEMENTS


These interim financial statements were authorized for issue by the Board of Directors of the Company on November 7, 2019.

