 (Unaudited but reviewed)


Ratchthani Leasing Public Company Limited and its subsidiary
Notes to interim consolidated financial statements
For the three-month and nine-month periods ended 30 September 2019
1.
Corporate information

1.1
General Information

Ratchthani Leasing Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is Thanachart Bank Public Company Limited, a public limited company existing under Thai laws. The parent company of the Group is Thanachart Capital Public Company Limited, a public limited company also existing under Thai laws. The Company is principally engaged in the providing financial services specifically hire-purchase and leasing. The Company’s registered address is 77/35-36, 11 UP Floor, Sinsatorn Tower, Krungdhonburi, Klongtonsai, Klongsarn, Bangkok.

1.2
Basis of preparation of the interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, statements of comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 

1.3
Basis for the preparation of the interim consolidated financial statements


These interim consolidated financial statements have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2018, with no structural changes in the subsidiary occurring during the period.

1.4 
New financial reporting standards 

a.  
Financial reporting standards that became effective in the current period

During the period, the Company and its subsidiary have adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s and its subsidiary’s financial statements. However, the new standard involves changes to key principles, which are summarised below:

TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related interpretations. 

	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.

This standard does not have any significant impact on the Company’s and its subsidiary’s financial statements.

b. 
Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020


The Federation of Accounting Professions issued a number of new and revised financial reporting standards and interpretations, which are effective for fiscal years beginning on or after 1 January 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards except the following new standards which involve changes to key principles, which are summarised below.


Financial reporting standards related to financial instruments


A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:


Financial reporting standards:

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


Accounting standard:

	TAS 32 
	Financial Instruments: Presentation


Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   

The management of the Company and its subsidiary is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.

TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.

The management of the Company and its subsidiary is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.

1.5
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended             31 December 2018.

2.
Hire purchase receivables

2.1
As at 30 September 2019 and 31 December 2018, hire purchase receivables generally have terms 24 - 60 months and are payable in equal installment payments, with interest charged at fixed rates throughout the contracts. The balances of hire purchase receivables are classified by due date per the contract, as follows:

(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 September 2019

	
	Amounts due under the agreements


	
	Due within                   1 year (1)
	1 - 5 years
	Due over              5 years
	Total

	Hire purchase receivables
	22,871,160
	34,349,623
	25,211
	57,245,994

	Less: unearned financial income (2)
	(3,153,048)
	(2,885,239)
	(480)
	(6,038,767)

	Present value of the minimum lease payment receivables
	19,718,112
	31,464,384
	24,731
	51,207,227

	Less: Allowance for doubtful accounts (3)  
	(2,172,808)
	(25,287)
	(43)
	(2,198,138)

	Hire purchase receivables - net
	17,545,304
	31,439,097
	24,688
	49,009,089


(1)
The current portion of hire purchase receivables included receivables for which revenue recognition has ceased.

(2)
Presented net of deferred initial direct costs of hire purchase.
(3) 
Current portion of allowance for doubtful accounts included additional provision for uncollectible receivables.
(Unit: Thousand Baht)

	
	Consolidated and Separate financial statements

	
	31 December 2018

	
	Amounts due under the agreements


	
	Due within                   1 year (1)
	1 - 5 years
	Due over              5 years
	Total

	Hire purchase receivables
	20,958,736
	32,830,639
	11,685
	53,801,060

	Less: unearned financial income (2)
	(2,992,097)
	(2,819,257)
	(190)
	(5,811,544)

	Present value of the minimum lease payment receivables
	17,966,639
	30,011,382
	11,495
	47,989,516

	Less: Allowance for doubtful accounts (3)  
	(2,097,703)
	(26,198)
	(23)
	(2,123,924)

	Hire purchase receivables - net
	15,868,936
	29,985,184
	11,472
	45,865,592


(1)
The current portion of hire purchase receivables included receivables for which revenue recognition has ceased.

(2)
Presented net of deferred initial direct costs of hire purchase.
(3) 
Current portion of allowance for doubtful accounts included additional provision for uncollectible receivables.

2.2
As at 30 September 2019 and 31 December 2018, the balances of hire purchase receivables are classified by aging of installments past due and allowance for doubtful accounts as follows: 

	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 September 2019

	Age of receivables
	Number
of

contracts
	Hire purchase receivables - net of unearned financial income
	Hire purchase receivables - net of unearned financial income and collateral value (1)
	Rate of         allowance
for doubtful

accounts
	Allowance for doubtful accounts

	Not yet due
	46,802
	38,210,068
	2,524,898
	1%
	25,249

	Past due not more than 1 installment
	8,277
	5,748,496
	357,405
	1%
	3,574

	Past due more than 1 installment
	7,468
	5,159,398
	215,923
	2%
	4,318

	Past due more than 3 installments
	1,270
	834,755
	834,755
	20%
	166,951

	Past due more than 6 installments
	405
	206,506
	206,506
	50%
	103,253

	Past due more than 12 installments
	442
	167,766
	167,766
	100%
	167,766

	Court judge receivables
	807
	502,384
	502,384
	100%
	502,384

	Receivables under compromise agreement
	165
	96,793
	96,793
	100%
	96,793

	Receivables from sales of property foreclosed /recoverable damages receivables
	994
	281,061
	281,061
	100%
	281,061

	Total
	66,630
	51,207,227
	5,187,491
	
	1,351,349

	Allowance for doubtful accounts                           - additional provision for uncollectible receivables
	
	
	
	
	846,789

	Total
	
	
	
	
	2,198,138


 (1)
Hire purchase receivables that are more than 3 installments past due, court judge receivables, receivables under compromise agreement, receivables from sales of property foreclosed and recoverable damages receivables are presented after deduction of unearned financial income, without deducting collateral value.

	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2018

	Age of receivables
	Number
of 

contracts
	Hire purchase receivables - net of unearned financial income
	Hire purchase receivables - net of unearned financial income and collateral value (1)
	Rate of     allowance 
for doubtful 

accounts
	Allowance for doubtful accounts

	Not yet due
	44,764
	36,814,839
	2,698,044
	1%
	26,980

	Past due not more than 1 installment
	7,486
	5,136,893
	322,637
	1%
	3,226

	Past due more than 1 installment
	6,496
	4,256,588
	203,832
	2%
	4,077

	Past due more than 3 installments
	1,013
	642,667
	642,667
	20%
	128,534

	Past due more than 6 installments
	361
	188,423
	188,423
	50%
	94,212

	Past due more than 12 installments
	444
	171,140
	171,140
	100%
	171,140

	Court judge receivables
	744
	447,875
	447,875
	100%
	447,875

	Receivables under compromise agreement
	172
	97,456
	97,456
	100%
	97,456

	Receivables from sales of property foreclosed /recoverable damages receivables
	812
	233,635
	233,635
	100%
	233,635

	Total
	62,292
	47,989,516
	5,005,709
	
	1,207,135

	Allowance for doubtful accounts                     - additional provision for uncollectible receivables
	
	
	
	
	916,789

	Total
	
	
	
	
	2,123,924


 (1)
Hire purchase receivables that are more than 3 installments past due, court judge receivables, receivables under compromise agreement, receivables from sales of property foreclosed and recoverable damages receivables are presented after deduction of unearned financial income, without deducting collateral value.

2.3
As at 30 September 2019, the Company had hire purchase receivables amounting to approximately Baht 2,613 million, for which revenue recognition has ceased (31 December 2018: Baht 2,271 million). 

2.4 
As at 30 September 2019, the Company had non-performing loans (receivables overdue more than 3 installments) amounting to approximately Baht 2,089 million (31 December 2018: Baht 1,781 million).
2.5
During the nine-month period ended 30 September 2019, receivables under 625 hire purchase contracts amounting to Baht 623 million negotiated restructuring by modification of terms, whereby repayment schedules were extended. The remaining periods to maturity of these receivables under the new contracts are as follows:

	
	Consolidated and separate                  financial statements

	Period
	Number of contracts
	Outstanding loan balances  

	
	
	(Thousand Baht)

	Defaulted after reschedule 
	190
	194,839

	Due in over 1 year
	434
	426,999

	Premature settlement
	1
	702

	Total
	625
	622,540



As at 30 September 2019, there remained 1,426 hire purchase receivable contracts for which modifications of terms had been negotiated, with outstanding balances totaling Baht                 961 million.
2.6
The notification of the Institute of Certified Accountants and Auditors of Thailand, approved by the Office of the Securities and Exchange Commission, lays down an accounting guideline for the consumer finance business. This requires that full allowance be recorded for doubtful accounts without taking collateral value into account and recognition of revenue cease for accounts receivable which are overdue by more than three installments, and general allowance be provided for accounts receivable which are not overdue or overdue by no more than three installments, or use an alternative method where the Company believes that would be more appropriate. The Company estimates allowance for doubtful accounts based on consideration of the current status of receivables, their ability to make payment, and historical loss experience, and believes that rates currently used to set allowance for doubtful accounts are appropriate.

3. 
Financial lease receivables

3.1
As at 30 September 2019 and 31 December 2018, the average contract period of the Company’s financial lease receivables are 36 - 60 installments and equally installment payment with interest charged at the fixed rate as specified in the contracts. The balances of financial lease receivables are classified by period due, as follows:

 (Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 September 2019

	
	Amounts due under the agreements

	
	Within 1 year (1)
	1 - 5 years
	Total

	Financial lease receivables
	241,185
	441,876
	683,061

	Less: Unearned financial income (2)
	(36,333)
	(39,765)
	(76,098)

	Present value of the minimum lease payments receivables
	204,852
	402,111
	606,963

	Less: Allowance for doubtful accounts
	(8,986)
	(252)
	(9,238)

	Financial lease receivables - net
	195,866
	401,859
	597,725


(1)
The current portion of financial lease receivables included receivables for which revenue recognition has ceased.

(2)
Presented net of deferred initial direct costs of financial leases.
 (Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2018

	
	Amounts due under the agreements

	
	Within 1 year (1)
	1 - 5 years
	Total

	Financial lease receivables
	215,421
	411,433
	626,854

	Less: Unearned financial income (2)
	(33,394)
	(37,618)
	(71,012)

	Present value of the minimum lease payments receivables
	182,027
	373,815
	555,842

	Less: Allowance for doubtful accounts
	(9,554)
	(246)
	(9,800)

	Financial lease receivables - net
	172,473
	373,569
	546,042


(1)
The current portion of financial lease receivables included receivables for which revenue recognition has ceased.

(2)
Presented net of deferred initial direct costs of financial leases.
3.2
As at 30 September 2019 and 31 December 2018, the balances of financial lease receivables are classified by aging of installments past due and allowance for doubtful accounts as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	30 September 2019

	Age of receivables
	Number                    of contracts
	Financial lease
receivables -

net of unearned financial income
	Financial lease
receivables - net of unearned financial income and collateral value (1)
	Rate of allowance for doubtful accounts
	Allowance for doubtful 
accounts

	Not yet due
	407
	562,798
	32,750
	1%
	328

	Past due not more than 1 installment
	19
	31,517
	1,386
	1%
	14

	Past due more than 1 installment
	4
	3,752
	-
	2%
	-

	Past due more than 3 installments
	-
	-
	-
	20%
	-

	Past due more than 6 installments
	-
	-
	-
	50%
	-

	Past due more than 12 installments
	1
	3,609
	3,609
	100%
	3,609

	Court judge receivables
	3
	1,116
	1,116
	100%
	1,116

	Receivables under compromise agreement
	2
	4,171
	4,171
	100%
	4,171

	Total
	436
	606,963
	43,032
	
	9,238


(1) 
Financial lease receivables that are more than 3 installments past due, court judge receivables and receivables under compromise agreement are presented after deduction of unearned financial income, without deducting collateral value.
	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	31 December 2018

	Age of receivables
	Number                    of contracts
	Financial lease
receivables -

net of unearned financial income
	Financial lease
receivables - net of unearned financial income and collateral value (1)
	Rate of allowance for doubtful accounts
	Allowance for doubtful 
accounts

	Not yet due 
	380
	519,348
	31,911
	1%
	319

	Past due not more than 1 installment
	13
	20,503
	1,292
	1%
	13

	Past due more than 1 installment
	4
	6,523
	24
	2%
	-

	Past due more than 3 installments
	-
	-
	-
	20%
	-

	Past due more than 6 installments
	-
	-
	-
	50%
	-

	Past due more than 12 installments
	4
	7,787
	7,787
	100%
	7,787

	Court judge receivables
	1
	915
	915
	100%
	915

	Receivables under compromise agreement
	1
	766
	766
	100%
	766

	Total
	403
	555,842
	42,695
	
	9,800


(1) 
Financial lease receivables that are more than 3 installments past due, court judge receivables and receivables under compromise agreement are presented after deduction of unearned financial income, without deducting collateral value.
3.3
As at 30 September 2019, the Company had financial lease receivables for which revenue recognition has ceased, and had non-performing loans amounting to approximately Baht                        9 million (31 December 2018: Baht 9 million).
4. 
Allowance for doubtful accounts


Movements of allowance for doubtful accounts of hire purchase and financial lease receivables for the nine-month period ended 30 September 2019 and for the year ended                         31 December 2018 are as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated and separate                      financial statements

	
	For the nine-month period ended                  30 September 2019
	For the year ended                         31 December 2018

	Balance beginning of the period
	2,133,724
	1,842,749

	Add: Doubtful account increase during the period
	129,956
	402,597

	Less: Bad debt written-off
	(56,304)
	(111,622)

	Balance end of the period
	2,207,376
	2,133,724


5.
Property foreclosed
(Unit: Thousand Baht)

	
	Consolidated and separate                      financial statements

	
	30 September 2019
	31 December 2018

	Cost
	166,146
	122,531

	Less: Allowance for impairment
	(51,663)
	(43,738)

	Net
	114,483
	78,793


6.
Investment in subsidiary 

Detail of investments in subsidiary as presented in separate financial statements are as follows:
	
	(Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost

	
	30 September 2019
	31      December 2018
	30 September 2019
	31    December 2018
	30 September 2019
	31    December 2018

	
	
	
	(%)
	(%)
	
	

	RTN Insurance Broker Company Limited
	4,000
	4,000
	100
	100
	4,000
	4,000


7.
Land, building and equipment

(Unit: Thousand Baht)
	
	Consolidated financial statement
	Separate                  financial statement

	Cost
	
	

	As at 1 January 2019
	202,402
	201,672

	Additions during the period
	4,737
	3,937

	Disposals/written off
	(3,920)
	(3,920)

	Transfer out
	(4,500)
	(4,500)

	As at 30 September 2019
	198,719
	197,189

	Accumulated depreciation
	
	

	As at 1 January 2019
	88,521
	88,521

	Depreciation during the period
	14,174
	13,953

	Disposals/written off
	(3,439)
	(3,439)

	As at 30 September 2019
	99,256
	99,035

	Net book value
	
	

	As at 1 January 2019
	113,881
	113,151

	As at 30 September 2019
	99,463
	98,154


8.
Deferred tax assets/income tax expenses

8.1
Deferred tax assets

As at 30 September 2019 and 31 December 2018, the components of deferred tax assets and deferred tax liabilities are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial          statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Deferred tax assets
	
	
	
	

	Allowance for doubtful accounts
	402,510
	393,000
	402,510
	393,000

	Allowance for impairment - properties foreclosed
	10,333
	8,748
	10,333
	8,748

	Provision for long-term employee benefits
	9,917
	5,915
	9,852
	5,915

	Others
	3,855
	3,584
	3,855
	3,584

	Total
	426,615
	411,247
	426,550
	411,247

	Deferred tax liabilities 
	
	
	
	

	Deferred initial direct costs of hire-purchase
	89,528
	88,268
	89,528
	88,268

	Deferred fees/expenses on borrowings 
	4,190
	2,877
	4,190
	2,877

	Difference of financial lease income
	3,907
	3,023
	3,907
	3,023

	Others
	11
	40
	11
	40

	Total
	97,636
	94,208
	97,636
	94,208

	Deferred tax assets - net
	328,979
	317,039
	328,914
	317,039


8.2
Income tax expenses 

Income tax expenses for the three-month and nine-month periods ended 30 September 2019 and for 2018 are made up as follows:
	



	(Unit: Thousand Baht)

	
	Consolidated financial statement
	Separate                                                         financial statements

	
	For the three-month period ended
	For the three-month periods                                      ended 30 September

	
	30 September 2019
	2019
	2018

	Current income tax:
	
	
	

	Current income tax charge for the period
	130,694
	122,683
	115,657

	Deferred tax:
	
	
	

	Relating to origination and reversal of temporary differences  
	(8,889)
	(8,886)
	(9,825)

	Income tax expenses reported in the statements of comprehensive income
	121,805
	113,797
	105,832


	



	(Unit: Thousand Baht)

	
	Consolidated financial statement
	Separate                                                         financial statements

	
	For the nine-month period ended
	For the nine-month periods                                   ended 30 September

	
	30 September 2019
	2019
	2018

	Current income tax:
	
	
	

	Current income tax charge for the period
	385,655
	365,085
	334,950

	Deferred tax:
	
	
	

	Relating to origination and reversal of temporary differences  
	(10,048)
	(10,020)
	(41,345)

	Income tax expenses reported in the statements of comprehensive income
	375,607
	355,065
	293,605


Reconciliation between income tax expense and the product of accounting profits multiplied by the applicable tax rate for the three-month and nine-month periods ended 30 September 2019 and 2018 are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statement
	Separate                                                     financial statements

	
	For the three-month period ended
	For three-month periods                                      ended 30 September

	
	30 September 2019
	2019
	2018

	Accounting profits before tax
	596,457
	556,488
	536,306

	Applicable tax rate
	20%
	20%
	20%

	Income tax at the applicable tax rate
	119,291
	111,297
	107,261

	Tax effect of non-deductible income/ expenses
	2,514
	2,500
	(1,429)

	Income tax expenses reported in the statements of comprehensive income
	121,805
	113,797
	105,832


	
	(Unit: Thousand Baht)

	
	Consolidated financial statement
	Separate                                                        financial statements

	
	For the nine-month period ended
	For nine-month periods                                      ended 30 September

	
	30 September 2019
	2019
	2018

	Accounting profits before tax
	1,857,522
	1,754,890
	1,479,450

	Applicable tax rate
	20%
	20%
	20%

	Income tax at the applicable tax rate
	371,505
	350,978
	295,890

	Tax effect of non-deductible income/ expenses
	4,102
	4,087
	(2,285)

	Income tax expenses reported in the statements of comprehensive income
	375,607
	355,065
	293,605


9.
Short-term loans from financial institutions 


(Unit: Thousand Baht)

	
	
	Consolidated and separate                       financial statements

	
	Interest rate
	30 September 2019
	31 December 2018

	Related party - Parent company
	
	
	

	Short-term loan - Promissory notes
	Fixed
	2,200,000
	1,030,000

	
	
	2,200,000
	1,030,000

	Unrelated parties
	
	
	

	Short-term loan - Promissory notes
	Fixed
	1,190,000
	2,690,000

	Bills of exchange
	Fixed
	12,931,790
	12,310,348

	Total
	
	14,121,790
	15,000,348



Short-term loans in the form of promissory notes have maturities as stipulated in each of the note. Interest is payable monthly. The relevant agreements contain certain terms and conditions, such as a requirement to maintain a debt to equity ratio of not more than 10:1. In addition, the Company had loans in the form of bills of exchange with maturities as stipulated on each of the bill.


As at 30 September 2019, the short-term credit facilities with its related company and unrelated companies which have not yet been drawn down amounted to Baht 4,600 million                        (31 December 2018: Baht 3,970 million).
10. 
Short-term loans


As at 30 September 2019 and 31 December 2018, these short-term loans are in the form of promissory notes with related parties and unrelated parties. They have fixed interest rates and principal are payable as stipulated in each of the note. 

11.
Long-term loans

	
	
	(Unit: Thousand Baht)

	
	
	Consolidated and separate                       financial statements

	
	
	30 September 2019
	31 December 2018

	a)
	A long-term credit facility from a bank amounting to Baht 450 million, repayable in full within 3 years from the drawdown date, with interest at fixed rate per annum and payable monthly.
	450,000
	-

	b)
	Long-term loans in the form of promissory notes
	
	

	
	-
Related persons and related parties
	-
	28,000

	
	-
Unrelated persons and unrelated parties
	201,000
	261,000

	Total
	651,000
	289,000

	Less: Deferred loans issuing costs
	(96)
	-

	Long-term loans
	650,904
	289,000

	Less: Current portion due within one year 
	(50,000)
	(189,000)

	
Long-term loans - net of current portion
	600,904
	100,000



The outstanding loan agreements a) require the Company to comply with certain terms and conditions as specified in each agreement, including maintenance of a debt to equity ratio of not more than 10:1. 

12.
Debentures


The Company issued registered, unsecured, unsubordinated debentures as follows:
	(Unit: Thousand Baht)

	
	
	
	
	Consolidated and separate                       financial statements

	Year of issuance
	Debenture period
	Maturity date
	Interest rate
	30 September 2019
	31 December 2018

	
	
	
	(% p.a.)
	
	

	2016
	2 - 3 years
	July - September 2019
	2.95 - 3.00
	-
	2,820,000

	2016
	3 - 4 years
	July 2019
	3.00
	-
	615,000

	2017
	2 years
	March 2019
	2.52
	-
	2,000,000

	2017
	2 - 3 years
	January - December 2020
	2.39 - 2.88
	10,130,000
	10,130,000

	2018
	1 - 2 years
	September - November 2020
	2.70 - 2.80
	905,000
	905,000

	2018
	2 - 3 years
	December 2020 - August 2021
	2.28 - 2.70
	5,070,000
	5,070,000

	2018
	3 - 4 years
	March - July 2021
	2.30 - 2.50
	1,110,000
	1,110,000

	2019
	2 years
	January - July 2021
	2.66 - 2.99
	1,395,000
	-

	2019
	2 - 3 years
	February 2021 - August 2022
	2.65 - 3.30
	5,420,200
	-

	2019
	3 - 4 years
	July 2022 - July 2023
	3.10 - 3.40
	676,300
	-

	2019
	5 years
	July 2024 
	3.50
	593,700
	-

	Total
	
	
	
	25,300,200
	22,650,000

	Less: Deferred debentures issuing costs
	(19,438)
	(14,385)

	Debentures
	25,280,762
	22,635,615

	Less: Current portion due within one year
	(8,292,437)
	(5,434,032)

	Debentures - net of current portion
	16,988,325
	17,201,583


The Company has to comply with certain terms and conditions, such as maintenance of debt to equity ratio not more than 10:1 throughout the life of the debentures. In addition, the Company can early redeem the debentures if certain specified conditions are met.
13. 
Provision for long-term employee benefits


On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law is effective from 5 May 2019. This change is considered a post-employment benefits plan amendment and the Company and its subsidiary have additional long-term employee benefit liabilities of Baht 7 million (The Company only: Baht 7 million) as a result. The Company and its subsidiary reflected the effect of the change by recognising past service costs as expenses in profit or loss.

14.
Share capital/Dividend

Share capital


On 3 April 2018, the Annual General Meeting of Shareholders passed the resolutions as follows:

1) Decrease the Company’s registered share capital by 124 ordinary shares of Baht           1 each. The Company registered the decrease in its registered share capital with the Ministry of Commerce on 10 April 2018.

2) Increase the Company’s registered share capital by 604 million ordinary shares, such that the Company has a registered share capital of Baht 3,020 million (3,020 million ordinary shares of Baht 1 each) to support the payment of the stock dividend. The Company registered the increase in its registered share capital with the Ministry of Commerce on 11 April 2018.

On 2 April 2019, the Annual General Meeting of Shareholders passed the resolutions as follows:

1) 
Decrease the Company’s registered share capital by 330 ordinary shares of Baht           1 each. The Company registered the decrease in its registered share capital with the Ministry of Commerce on 17 April 2019.

2) 
Increase the Company’s registered share capital by 755 million ordinary shares, such that the Company has a registered share capital of Baht 3,775 million (3,775 million ordinary shares of Baht 1 each) to support the payment of the stock dividend. The Company registered the increase in its registered share capital with the Ministry of Commerce on 18 April 2019.
On 20 August 2019, the Extraordinary General Meeting of Shareholders passed the resolution to decrease the Company’s registered share capital by 1,151 ordinary shares of baht 1 each. The Company registered the decrease in its registered share capital with the Ministry of Commerce on 26 August 2019.
Dividend

On 3 April 2018, the Annual General Meeting of Shareholders passed resolutions to pay an annual dividend from net profit for 2017, consisting of a cash dividend of Baht 0.03 per share for 2,416 million shares and a stock dividend of 604 million shares (to be allocated at a rate of 1 dividend share for every 4 shares held) or equivalent to a total dividend payment of Baht 0.28 per share, or a total of Baht 676 million. The Company paid the dividend to the shareholders on 27 April 2018.
On 2 April 2019, the Annual General Meeting of Shareholders passed resolutions to pay an annual dividend from net profit for 2018, consisting of a cash dividend of Baht 0.29 per share for 3,020 million shares and a stock dividend of 755 million shares (to be allocated at a rate of 1 dividend share for every 4 shares held) or equivalent to a total dividend payment of Baht 0.54 per share, or a total of Baht 1,631 million. The Company paid the dividend to the shareholders on 26 April 2019.

On 30 August 2019, the Board of Directors Meeting passed resolutions to pay an interim dividend from net profit for the six-month period ended 30 June 2019 of Baht 0.16 per share, or a total of Baht 604 million. The Company paid the dividend to the shareholders on 26 September 2019.
15.
Earnings per share

Basic earnings per share is calculated by dividing profit for the period (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period, and adjusted for the proportionate change in the number of ordinary shares as a result of the issue of a stock dividend. 
	
	Consolidated financial statement
	Separate                                                     financial statements

	
	For the three-month period ended 
	For the three-month periods                          ended 30 September

	
	30 September 2019
	2019
	2018

	Number of ordinary shares issued during                   the period (Thousand shares)
	3,775,353
	3,775,353
	3,020,284

	Number of stock dividends (Thousand shares)
	-
	-
	755,069

	Total (Thousand shares)
	3,775,353
	3,775,353
	3,775,353

	Profit for the period (Thousand Baht)
	474,652
	442,691
	430,474

	Earnings per share (Baht per share)
	0.13
	0.12
	0.11


	
	Consolidated financial statement
	Separate                                                     financial statements

	
	For the nine-month period ended 
	For the nine-month periods                            ended 30 September

	
	30 September 2019
	2019
	2018

	Number of ordinary shares issued during                   the period (Thousand shares)
	3,775,353
	3,775,353
	3,020,284

	Number of stock dividends (Thousand shares)
	-
	-
	755,069

	Total (Thousand shares)
	3,775,353
	3,775,353
	3,775,353

	Profit for the period (Thousand Baht)
	1,481,915
	1,399,825
	1,185,845

	Earnings per share (Baht per share)
	0.39
	0.37
	0.31


16.
Financial information classified by operating segment

For management purposes, the Company and its subsidiary are organised into business units based on its products and services and has three reportable segments as follows:              (1) New car (2) Used car and (3) Others.


The following tables present revenue, profit and segment assets information regarding the Company’s and its subsidiary’s operating segments for the three-month and nine-month  periods ended 30 September 2019 and 2018.
	(Unit: Thousand Baht)

	
	Consolidated financial statement

	
	For the three-month period ended 30 September 2019

	
	New cars
	Used cars
	Total segments

	Revenue from external customers
	
	
	

	Hire purchase interest income
	516,668
	365,571
	882,239

	Financial lease interest income
	9,261
	1,369
	10,630

	Other income
	48,933
	43,758
	92,691

	Unallocated other income
	
	
	81,560

	Total revenues
	574,862
	410,698
	1,067,120

	Operating expenses
	(15,223)
	(16,194)
	(31,417)

	Impairment loss on property foreclosed
	
	
	(7,924)

	Depreciation and amortisation
	
	
	(5,001)

	Unallocated operating expenses
	
	
	(102,836)

	Bad debts and doubtful accounts
	
	
	(59,583)

	Finance cost
	
	
	(263,902)

	Profit before income tax 
	
	
	596,457

	Income tax expenses
	
	
	(121,805)

	Profit for the period
	
	
	474,652


	
 (Unit: Thousand Baht)

	
	Separate financial statement

	
	For the three-month period ended 30 September 2019

	
	New cars
	Used cars
	Total segments

	Revenue from external customers
	
	
	

	Hire purchase interest income
	516,668
	365,571
	882,239

	Financial lease interest income
	9,261
	1,369
	10,630

	Other income
	25,796
	27,841
	53,637

	Unallocated other income
	
	
	77,731

	Total revenues
	551,725
	394,781
	1,024,237

	Operating expenses
	(15,223)
	(16,194)
	(31,417)

	Impairment loss on property foreclosed
	
	
	(7,924)

	Depreciation and amortisation
	
	
	(4,908)

	Unallocated operating expenses
	
	
	(100,015)

	Bad debts and doubtful accounts
	
	
	(59,583)

	Finance cost
	
	
	(263,902)

	Profit before income tax 
	
	
	556,488

	Income tax expenses
	
	
	(113,797)

	Profit for the period
	
	
	442,691


	 (Unit: Thousand Baht)

	
	Separate financial statement

	
	For the three-month period ended 30 September 2018

	
	New cars
	Used cars
	Total segments

	Revenue from external customers
	
	
	

	Hire purchase interest income
	477,003
	330,074
	807,077

	Financial lease interest income
	8,159
	965
	9,124

	Other income
	56,056
	43,069
	99,125

	Unallocated other income
	
	
	47,682

	Total revenues
	541,218
	374,108
	963,008

	Operating expenses
	(14,496)
	(12,699)
	(27,195)

	Impairment loss on property foreclosed
	
	
	(7,089)

	Depreciation and amortisation
	
	
	(5,914)

	Unallocated operating expenses
	
	
	(93,933)

	Bad debts and doubtful accounts
	
	
	(73,076)

	Finance cost
	
	
	(219,495)

	Profit before income tax 
	
	
	536,306

	Income tax expenses
	
	
	(105,832)

	Profit for the period
	
	
	430,474


	 (Unit: Thousand Baht)

	
	Consolidated financial statement

	
	For the nine-month period ended 30 September 2019

	
	New cars
	Used cars
	Total segments

	Revenue from external customers
	
	
	

	Hire purchase interest income
	1,531,018
	1,077,016
	2,608,034

	Financial lease interest income
	26,569
	3,413
	29,982

	Other income
	153,852
	126,463
	280,315

	Unallocated other income
	
	
	241,356

	Total revenues
	1,711,439
	1,206,892
	3,159,687

	Operating expenses
	(41,124)
	(43,929)
	(85,053)

	Impairment loss on property foreclosed
	
	
	(7,924)

	Depreciation and amortisation
	
	
	(15,454)

	Unallocated operating expenses
	
	
	(316,155)

	Bad debts and doubtful accounts
	
	
	(129,956)

	Finance cost
	
	
	(747,623)

	Profit before income tax 
	
	
	1,857,522

	Income tax expenses
	
	
	(375,607)

	Profit for the period
	
	
	1,481,915


	 (Unit: Thousand Baht)

	
	Separate financial statement

	
	For the nine-month period ended 30 September 2019

	
	New cars
	Used cars
	Total segments

	Revenue from external customers
	
	
	

	Hire purchase interest income
	1,531,018
	1,077,016
	2,608,034

	Financial lease interest income
	26,569
	3,413
	29,982

	Other income
	93,029
	88,134
	181,163

	Unallocated other income
	
	
	230,824

	Total revenues
	1,650,616
	1,168,563
	3,050,003

	Operating expenses
	(41,124)
	(43,929)
	(85,053)

	Impairment loss on property foreclosed
	
	
	(7,924)

	Depreciation and amortisation
	
	
	(15,190)

	Unallocated operating expenses
	
	
	(309,367)

	Bad debts and doubtful accounts
	
	
	(129,956)

	Finance cost
	
	
	(747,623)

	Profit before income tax 
	
	
	1,754,890

	Income tax expenses
	
	
	(355,065)

	Profit for the period
	
	
	1,399,825


	 (Unit: Thousand Baht)

	
	Separate financial statement

	
	For the nine-month period ended 30 September 2018

	
	New cars
	Used cars
	Total segments

	Revenue from external customers
	
	
	

	Hire purchase interest income
	1,364,338
	968,405
	2,332,743

	Financial lease interest income
	23,435
	2,524
	25,959

	Other income
	160,202
	118,888
	279,090

	Unallocated other income
	
	
	179,184

	Total revenues
	1,547,975
	1,089,817
	2,816,976

	Operating expenses
	(45,427)
	(33,928)
	(76,355)

	Impairment loss on property foreclosed
	
	
	(7,089)

	Depreciation and amortisation
	
	
	(17,716)

	Unallocated operating expenses
	
	
	(281,362)

	Bad debts and doubtful accounts
	
	
	(310,596)

	Finance cost
	
	
	(644,408)

	Profit before income tax 
	
	
	1,479,450

	Income tax expenses
	
	
	(293,605)

	Profit for the period
	
	
	1,185,845


The following table presents segment assets of the Company’s and its subsidiary’s operating segments as at 30 September 2019 and 31 December 2018:

	(Unit: Thousand Baht)

	
	Consolidated financial statement

	
	30 September 2019

	
	New cars
	Used cars
	Total segments

	Segment assets
	
	
	

	Hire purchase and financial lease receivables
	34,541,421
	15,065,393
	49,606,814

	Unallocated assets
	
	
	1,286,512

	Total assets
	
	
	50,893,326


	 (Unit: Thousand Baht)

	
	Consolidated financial statement

	
	31 December 2018

	
	New cars
	Used cars
	Total segments

	Segment assets
	
	
	

	Hire purchase and financial lease receivables
	32,453,054
	13,958,580
	46,411,634

	Unallocated assets
	
	
	1,119,425

	Total assets
	
	
	47,531,059

	(Unit: Thousand Baht)

	
	Separate financial statement

	
	30 September 2019

	
	New cars
	Used cars
	Total segments

	Segment assets
	
	
	

	Hire purchase and financial lease receivables
	34,541,421
	15,065,393
	49,606,814

	Unallocated assets
	
	
	1,146,963

	Total assets
	
	
	50,753,777


	(Unit: Thousand Baht)

	
	Separate financial statement

	
	31 December 2018

	
	New cars
	Used cars
	Total segments

	Segment assets
	
	
	

	Hire purchase and financial lease receivables
	32,453,054
	13,958,580
	46,411,634

	Unallocated assets
	
	
	1,119,424

	Total assets
	
	
	47,531,058


17.
Related party transactions


During the periods, the Company and its subsidiary had significant business transactions with related parties. Such transactions arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties. List of related parties and transactions are summarised below. 

	Name of related parties
	Relationship with the Company

	Thanachart Bank Plc.
	Parent company

	RTN Insurance Broker Co., Ltd.
	Subsidiary

	Baan Rock Garden Plc.
	Have common director and shareholder

	Citywood Co., Ltd.
	Have common director and shareholder

	Thanachart Insurance Plc.
	Affiliated company


	
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statement
	Separate financial statement
	

	
	For the three-month period ended
	For the three-month period                              ended 30 September
	

	Transactions with related parties
	30 September 2019
	2019
	2018
	Transfer pricing policy

	
	
	
	
	(For the period 2019)

	Parent company - Thanachart               Bank Plc.
	
	
	
	

	Interest income
	696
	696
	267
	The same rates as charged to general customers

	Interest expenses
	14,813
	14,813
	5,975
	As stipulated in agreements and prospectus

	Bank fee expenses
	1,891
	1,891
	1,327
	As stipulated in agreements 

	Premises and equipment expenses
	80
	80
	87
	As stipulated in agreements 

	Service fee expenses
	866
	866
	794
	As stipulated in agreements

	Subsidiary - RTN Insurance Broker Co., Ltd.
	
	
	
	

	Rental income
	-
	180
	-
	As stipulated in agreements 

	Service income
	-
	1,275
	-
	As mutually agreed

	Related parties
	
	
	
	

	Interest expenses - Baan Rock Garden Plc.
	315
	315
	934
	As mutually agreed 

	Interest expenses - Thanachart Insurance Plc.
	1,383
	1,383
	2,644
	As stipulated in prospectus 

	Insurance expenses - Thanachart Insurance Plc.
	734
	734
	622
	As stipulated in agreements

	Management, directors and related persons
	
	
	
	

	Interest expenses
	71
	71
	282
	As mutually agreed 


	
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statement
	Separate financial statement
	

	
	For the nine-month period ended
	For the nine-month period                              ended 30 September
	

	Transactions with related parties
	30 September 2019
	2019
	2018
	Transfer pricing policy

	
	
	
	
	(For the period 2019)

	Parent company - Thanachart Bank Plc.
	
	
	
	

	Interest income
	1,601
	1,601
	738
	The same rates as charged to general customers

	Interest expenses
	27,790
	27,790
	20,192
	As stipulated in agreements and prospectus

	Bank fee expenses
	4,717
	4,717
	4,009
	As stipulated in agreements 

	Premises and equipment expenses
	252
	252
	255
	As stipulated in agreements 

	Service fee expenses
	2,598
	2,598
	2,383
	As stipulated in agreements

	Subsidiary - RTN Insurance Broker Co., Ltd.
	
	
	
	

	Rental income
	-
	540
	-
	As stipulated in agreements 

	Service income
	-
	1,575
	-
	As mutually agreed

	Related parties
	
	
	
	

	Interest expenses - Baan Rock Garden Plc.
	1,130
	1,130
	2,911
	As mutually agreed 

	Interest expenses - Thanachart Insurance Plc.
	7,153
	7,153
	7,744
	As stipulated in prospectus 

	Insurance expenses - Thanachart Insurance Plc.
	2,251
	2,251
	1,830
	As stipulated in agreements

	Management, directors and related persons
	
	
	
	

	Interest expenses
	633
	633
	803
	As mutually agreed 


As at 30 September 2019 and 31 December 2018, the balances of the accounts between the Company and those related companies are as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial      statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Cash and cash equivalents - cash at bank
	
	
	
	

	
Parent company - Thanachart Bank Plc.
	555,106
	122,236
	432,679
	120,028

	Other assets - Deposit
	
	
	
	

	
Parent company - Thanachart Bank Plc.
	70
	70
	70
	70

	Other receivables - interest receivable
	
	
	
	

	
Parent company - Thanachart Bank Plc.
	717
	15
	717
	15

	Investment in subsidiary
	
	
	
	

	Subsidiary - RTN Insurance Broker Co., Ltd.
	-
	-
	4,000
	4,000

	Short - term loans from financial institutions
	
	
	
	

	
Parent company - Thanachart Bank Plc.
	2,200,000
	1,030,000
	2,200,000
	1,030,000

	Short - term loans
	
	
	
	

	
Related parties - Baan Rock Garden Plc.
	53,000
	113,000
	53,000
	113,000

	
Management, directors and related persons
	10,000
	10,000
	10,000
	10,000

	Long-term loans
	
	
	
	

	
Management directors and related persons
	-
	28,000
	-
	28,000

	Debentures
	
	
	
	

	
Related parties - Thanachart Insurance Plc.
	140,400
	400,000
	140,400
	400,000

	Accrued expenses
	
	
	
	

	
Parent company - Thanachart Bank Plc.
	-
	5
	-
	5

	Subsidiary - RTN Insurance Broker Co., Ltd.
	-
	-
	93
	-

	Accrued interest
	
	
	
	

	
Parent company - Thanachart Bank Plc.
	115
	237
	115
	237

	
Related parties - Thanachart Insurance Plc.
	310
	4,816
	310
	4,816


Movements of loans from related persons and related parties during the periods are as follows:

(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	For the nine-month period ended 30 September 2019

	
	Balance beginning of the period
	Increase
	Decrease
	Balance                       end of                          the period

	Short-term loans from financial institutions
	
	
	
	

	Thanachart Bank Plc.
	1,030,000
	76,740,000
	(75,570,000)
	2,200,000

	Short-term loans
	
	
	
	

	Baan Rock Garden Plc.
	113,000
	405,000
	(465,000)
	53,000

	Management, directors and related persons
	10,000
	20,000
	(20,000)
	10,000

	Long-term loans 
	
	
	
	

	Management, directors and related persons
	28,000
	-
	(28,000)
	-

	Long-term debentures
	
	
	
	

	Thanachart Bank Plc.
	-
	236,400
	(236,400)
	-

	Thanachart Insurance Plc.
	400,000
	40,400
	(300,000)
	140,400


(Unit: Thousand Baht)
	
	Separate financial statements

	
	For the nine-month period ended 30 September 2018

	
	Balance beginning of the period
	Increase
	Decrease
	Balance                       end of                          the period

	Short-term loans from financial institutions
	
	
	
	

	Thanachart Bank Plc.
	1,570,000
	58,350,000
	(57,950,000)
	1,970,000

	Short-term loans
	
	
	
	

	Baan Rock Garden Plc.
	220,000
	1,010,000
	(1,040,000)
	190,000

	Management, directors and related persons
	6,000
	10,000
	(6,000)
	10,000

	Long-term loans 
	
	
	
	

	Management, directors and related persons
	28,000
	-
	-
	28,000

	Long-term debentures
	
	
	
	

	Thanachart Bank Plc.
	31,000
	107,000
	(138,000)
	-

	Thanachart Insurance Plc.
	350,000
	50,000
	-
	400,000


Directors and management’s benefits

During the three-month and nine-month periods ended 30 September 2019 and 2018, the Company and its subsidiary had employee benefit expenses payable to their directors and management as below.

	
	(Unit: Thousand Baht)

	
	Consolidated financial statement
	Separate                                                                 financial statements

	
	For the three-month period ended
	For the three-month periods                                     ended 30 September

	
	30 September 2019
	2019
	2018

	Short-term employee benefits
	8,643
	8,643
	7,290

	Post-employment benefits
	250
	250
	234

	Total
	8,893
	8,893
	7,524


	
	(Unit: Thousand Baht)

	
	Consolidated financial statement
	Separate                                                                 financial statements

	
	For the nine-month period ended
	For the nine-month periods                                     ended 30 September

	
	30 September 2019
	2019
	2018

	Short-term employee benefits
	25,706
	25,706
	22,101

	Post-employment benefits
	761
	761
	695

	Total
	26,467
	26,467
	22,796


18.
Commitments and contingent liabilities

18.1
Operating lease commitments


The Company has entered into several lease agreements in respect of the lease of office building space and equipment. The terms of the agreements are generally between                   1 to 4 years. As at 30 September 2019 and 31 December 2018, future minimum lease payments required under these non-cancellable operating leases contracts are as follows.

	
	(Unit: Thousand Baht)

	
	Consolidated and separate                       financial statements

	
	30 September 2019
	31 December 2018

	Payable within
	
	

	Less than 1 year
	4,845
	4,110

	1 to 4 years
	4,772
	3,965


18.2
Long-term service commitments
As at 30 September 2019 and 31 December 2018, the Company has commitments in respect of the agreements appointing debenture trustees and a debenture holder representative, whereby fees payable in the future are as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated and separate                        financial statements

	
	30 September 2019
	31 December 2018

	Payable within
	
	

	Less than 1 year
	288
	217

	1 to 5 years
	286
	220


18.3
The Company and its subsidiary have commitments under computer system service and support service agreements with its parent company. Service payables will due within                  30 September 2022, amounting to Baht 10 million (the Company only: Baht 9 million).

18.4
Litigation


As at 30 September 2019, the Company is being sued as defendant or co-defendant in lawsuits with claims totaling Baht 2 million which final judgement has not yet been rendered. However, the management of the Company has exercised judgement to assess the outcome of the litigation and is confident that the Company will not incur any significant losses. Therefore, no contingent liability has been recognised.

19.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Board of Directors on 7 November 2019.
1
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