

	1	General information



Thai Oil Public Company Limited (the Company) is a public limited company which is incorporated and domiciled in Thailand and is listed on the Stock Exchange of Thailand. The address of the Company’s registered offices and refinery plants as follows:

	Head office
	:
	555/1 Energy Complex Building A, 11th Floor, Vibhavadi Rangsit Road,

	
	
	   Kwang Chatuchak, Khet Chatuchak, Bangkok 10900, Thailand

	
	
	

	Sriracha office and refinery plants
	:
	42/1 Moo 1, Sukhumvit Road Km. 124, Tambol Tungsukla, Amphur Sriracha,

	
	
	   Chonburi 20230, Thailand



For the purpose of reporting this interim financial information, the Company and its subsidiaries are referred to as the Group.

The principal business operations of the Group is oil refinery and distributions, petrochemicals, lube base oil and other businesses in domestic and overseas.

This interim consolidated and separate financial information is presented in Thai Baht and rounded to the nearest thousand, unless otherwise stated.

This interim consolidated and separate financial information was authorised for issue by the Board of Directors on 
8 November 2019.


	2	Basis of preparation of the interim financial information



The interim consolidated and separate financial information has been prepared in accordance with Thai Accounting Standard (TAS) 34, “Interim Financial Reporting” and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2018. 

An English version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.


	3	Accounting policies



The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2018, except for the new accounting policies for revenue from contracts with customers as described in note 3.2.

[bookmark: _Toc311790759][bookmark: _Toc313554085]3.1	Revised accounting standards, revised financial reporting standards, and related interpretations

[bookmark: _Toc465699795][bookmark: _Toc311790790]The Group has applied the revised financial reporting standards which were effective for annual periods beginning on or after 1 January 2019, which are relevant to the Group. The application has no material impact to the Group.

The Group has not yet adopted new financial reporting standards and revised accounting standards which are effective for annual periods beginning on or after 1 January 2020. The Group’s management is currently assessing the impact of initial adoption of these standards.




3.2	New accounting policies for revenue from contracts with customers

Sales of goods

Revenue from contracts with customers that is derived in connection with oil refinery, lube base oil refinery, petrochemical, power generation, solvent and ethanol business is recognised when the Group satisfies a performance obligation by transferring the petroleum products, petrochemical products and other products to customers via vessel, truck, or pipeline. A transfer of goods generally occurs at the same time when legal ownerships are transferred to customers and customers have physical goods in their possession. In that case, the Group satisfies a performance obligation at a point in time.

Revenue from services

Revenue from services is mainly derived from marine transportation services and is recognised as service is performed. The Group satisfies a performance obligation over time.

The accounting for revenue under Thai Financial Reporting Standards 15, “Revenue from contracts with customers”, does not result in a substantive change from the Group’s current practice.


	4	Estimates



The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the Group’s accounting policies and the key sources of uncertain estimation were the same as those that applied to the consolidated and separate financial statements for the year ended 31 December 2018.


	
5	Segment and revenue information



Segment information is presented in respect of the Group’s operating segments. The primary format, business segments, is based on the Group’s management and the internal reporting structure provided to the chief operating decision maker.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.

Reportable segments

The Group comprises the following main business segments:

Segment 1	:	Oil refinery
Segment 2	:	Lube base oil refinery
Segment 3	:	Petrochemical
Segment 4	:	Power generation
Segment 5	:	Marine transportation services
Segment 6	:	Solvent
Segment 7	:	Ethanol
Segment 8	:	Others
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Total asset, revenue and operating results, based on business segments, in the interim consolidated financial information for the three-month and nine-month periods ended 
30 September 2019 and 2018 are as follows:

	
	For the three-month period ended 30 September 2019

	
	
	
	
	
	Marine
	
	
	
	
	

	
	Oil
	Lube base
	Petro-
	Power
	transportation
	
	
	
	
	

	
	refinery
	oil refinery
	chemical
	generation
	services
	Solvent
	Ethanol
	Others
	Eliminations
	Total

	
	
	
	
	
	Million Baht
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Revenue from sale and services
	
	
	
	
	
	
	
	
	
	

	-  External customers
	71,784
	3,452
	2,995
	1,272
	99
	2,487
	240
	-
	-
	82,329

	-  Intersegment
	13,400
	836
	7,390
	1,579
	69
	20
	116
	946
	(24,356)
	-

	
	
	
	
	
	
	
	
	
	
	

	Total 
	85,184
	4,288
	10,385
	2,851
	168
	2,507
	356
	946
	(24,356)
	82,329

	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before
   income tax expense
	(761)
	234
	(213)
	559
	(19)
	(57)
	4
	26
	(617)
	(844)

	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	

	-  At a point in time
	85,184
	4,288
	10,385
	2,851
	-
	2,507
	356
	946
	(24,287)
	82,230

	-  Over time
	-
	-
	-
	-
	168
	-
	-
	-
	(69)
	99

	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	85,184
	4,288
	10,385
	2,851
	168
	2,507
	356
	946
	(24,356)
	82,329




	
	For the three-month period ended 30 September 2018

	
	
	
	
	
	Marine
	
	
	
	
	

	
	Oil
	Lube base
	Petro-
	Power
	transportation
	
	
	
	
	

	
	refinery
	oil refinery
	chemical
	generation
	services
	Solvent
	Ethanol
	Others
	Eliminations
	Total

	
	
	
	
	
	Million Baht
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Revenue from sale and services
	
	
	
	
	
	
	
	
	
	

	-  External customers
	85,731
	3,695
	7,136
	1,257
	91
	2,568
	242
	-
	-
	100,720

	-  Intersegment
	20,698
	1,312
	10,862
	1,806
	66
	15
	120
	454
	(35,333)
	-

	
	
	
	
	
	
	
	
	
	
	

	Total 
	106,429
	5,007
	17,998
	3,063
	157
	2,583
	362
	454
	(35,333)
	100,720

	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before
    income tax expense
	5,422
	195
	1,029
	684
	-
	28
	(13)
	18
	(1,714)
	5,649

	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	

	-  At a point in time
	106,429
	5,007
	17,998
	3,063
	-
	2,583
	362
	454
	(35,267)
	100,629

	-  Over time
	-
	-
	-
	-
	157
	-
	-
	-
	(66)
	91

	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	106,429
	5,007
	17,998
	3,063
	157
	2,583
	362
	454
	(35,333)
	100,720





	
	For the nine-month period ended 30 September 2019

	
	
	
	
	
	Marine
	
	
	
	
	

	
	Oil
	Lube base
	Petro-
	Power
	transportation
	
	
	
	
	

	
	refinery
	oil refinery
	chemical
	generation
	services
	Solvent
	Ethanol
	Others
	Eliminations
	Total

	
	
	
	
	
	Million Baht
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Revenue from sale and services
	
	
	
	
	
	
	
	
	
	

	-  External customers
	229,331
	10,595
	14,392
	3,726
	304
	6,866
	703
	-
	-
	265,917

	-  Intersegment
	45,483
	3,224
	23,939
	5,065
	190
	76
	392
	2,869
	(81,238)
	-

	
	
	
	
	
	
	
	
	
	
	

	Total 
	274,814
	13,819
	38,331
	8,791
	494
	6,942
	1,095
	2,869
	(81,238)
	265,917

	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before
   income tax expense
	4,285
	706
	770
	1,845
	(91)
	6
	3
	101
	(2,270)
	5,355

	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	

	-  At a point in time
	274,814
	13,819
	38,331
	8,791
	-
	6,942
	1,095
	2,869
	(81,048)
	265,613

	-  Over time
	-
	-
	-
	-
	494
	-
	-
	-
	(190)
	304

	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	274,814
	13,819
	38,331
	8,791
	494
	6,942
	1,095
	2,869
	(81,238)
	265,917

	
	
	
	
	
	
	
	
	
	
	

	Total segment assets
	
	
	
	
	
	
	
	
	
	

	   at 30 September 2019
	216,735
	5,963
	26,322
	21,500
	3,456
	6,775
	2,582
	50,993
	(78,463)
	255,863

	   at 31 December 2018
	223,845
	6,161
	29,134
	25,053
	3,631
	6,926
	2,643
	53,123
	(81,903)
	268,613



	
	For the nine-month period ended 30 September 2018

	
	
	
	
	
	Marine
	
	
	
	
	

	
	Oil
	Lube base
	Petro-
	Power
	transportation
	
	
	
	
	

	
	refinery
	oil refinery
	chemical
	generation
	services
	Solvent
	Ethanol
	Others
	Eliminations
	Total

	
	
	
	
	
	Million Baht
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Revenue from sale and services
	
	
	
	
	
	
	
	
	
	

	-  External customers
	245,511
	11,502
	19,962
	3,587
	270
	7,310
	751
	-
	-
	288,893

	-  Intersegment
	56,038
	3,516
	29,450
	5,056
	200
	65
	355
	1,070
	(95,750)
	-

	
	
	
	
	
	
	
	
	
	
	

	Total 
	301,549
	15,018
	49,412
	8,643
	470
	7,375
	1,106
	1,070
	(95,750)
	288,893

	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before
    income tax expense
	16,840
	1,169
	2,176
	2,113
	(3)
	187
	-
	38
	(4,043)
	18,477

	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	

	-  At a point in time
	301,549
	15,018
	49,412
	8,643
	-
	7,375
	1,106
	1,070
	(95,550)
	288,623

	-  Over time
	-
	-
	-
	-
	470
	-
	-
	-
	(200)
	270

	
	
	
	
	
	
	
	
	
	
	

	Total revenue
	301,549
	15,018
	49,412
	8,643
	470
	7,375
	1,106
	1,070
	(95,750)
	288,893



The Group generates revenue from sales and services by utilising the assets mostly located in Thailand and sales are mostly originated in Thailand. 



	6	Financial instruments



Carrying amount and fair value of financial instruments measured by fair value

The table below analyses financial instruments carried at fair value by valuation method. The different levels have been defined as follows:

· Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
· Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices).
· Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The fair value of financial assets together with the carrying amount in the consolidated and separate statement of financial position are as follows:

	
	Consolidated and separate financial information

	
	Carrying
	Fair value

	
	amount
	Level 1
	Level 2
	Level 3
	Total

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	

	As at 30 September 2019
	
	
	
	
	

	
	
	
	
	
	

	Available-for-sale investments
	
	
	
	
	

	Debt investments (in private funds)
	707
	-
	707
	-
	707

	Equity investment
	381
	381
	-
	-
	381

	
	
	
	
	
	

	As at 31 December 2018
	
	
	
	
	

	
	
	
	
	
	

	Available-for-sale investments
	
	
	
	
	

	Debt investments (in private funds)
	11,903
	-
	11,903
	-
	11,903

	Equity investment
	361
	361
	-
	-
	361



Valuation techniques used to measure fair value level 2

	Type
	Valuation technique

	
	

	Debt investments (in private funds)
	Thai Bond Market Association Government Bond Yield Curve as 
   of the reporting date.




	7	Trade accounts receivable, net



	
	Consolidated 
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Related parties (Note 14)
	11,670
	11,812
	16,083
	17,390

	Other parties
	10,562
	12,547
	6,881
	7,804

	
	
	
	
	

	Total
	22,232
	24,359
	22,964
	25,194

	Less  Allowance for doubtful accounts
	-
	-
	-
	-

	
	
	
	
	

	Net
	22,232
	24,359
	22,964
	25,194






Aging analyses for trade accounts receivable are as follows:

	
	Consolidated 
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Related parties
	
	
	
	

	Within credit terms
	11,670
	11,812
	16,083
	17,390

	Less  Allowance for doubtful accounts 
	-
	-
	-
	-

	
	
	
	
	

	Net
	11,670
	11,812
	16,083
	17,390

	
	
	
	
	

	Other parties
	
	
	
	

	Within credit terms
	10,537
	12,545
	6,881
	7,804

	Overdue:
	
	
	
	

	   -  Less than 3 months
	25
	2
	-
	-

	
	
	
	
	

	
	10,562
	12,547
	6,881
	7,804

	Less  Allowance for doubtful accounts 
	-
	-
	-
	-

	
	
	
	
	

	Net
	10,562
	12,547
	6,881
	7,804

	
	
	
	
	

	Total
	22,232
	24,359
	22,964
	25,194



The normal credit term granted by the Group ranges from 15 days to 90 days.


	8	Investments in subsidiaries



8.1	Movements of investments in subsidiaries for the nine-month period ended 30 September 2019 and 2018 are as follows:

	For the nine-month period ended
	
	Separate
financial information

	   30 September
	
	
	2019
	2018

	
	
	
	Million Baht
	Million Baht

	
	
	
	
	

	At 1 January 
	
	
	14,555
	14,555

	Additional paid-up share capital in 
   a subsidiary
	
	
	237
	-

	
	
	
	
	

	At 30 September
	
	
	14,792
	14,555



8.1.1	The movement of the investments in subsidiaries during the nine-month period ended 30 September 2019. 

Direct subsidiary

Thaioil Treasury Center Co., Ltd.

On 25 June 2019, the Extraordinary General Meeting of Shareholder No.1 of Thaioil Treasury Center Co., Ltd. (TTC) passed a resolution to issue additional share capital for 94.62 million shares with a par value of Baht 10 each, totaling of Baht 946.20 million. Total registered capital of TTC after issuing additional share capital will be 
Baht 956.20 million. The Company purchased all of its issued shares and initially paid up for these additional shares at 25% in an amount of Baht 236.55 million in July 2019.




Indirect subsidiaries

TOP Ventures Co., Ltd. 

In August 2019, TTC has directly invested in TOP Ventures Co., Ltd., which is a newly registered company in Thailand. TTC holds 99.99% of its total registered shares. TOP Ventures Co., Ltd. has 3.50 million ordinary shares with a par value of Baht 10 each, totalling Baht 35 million. TTC has initially paid up at 25% in an amount of Baht 8.75 million and TTC paid for shares in August 2019.

TOP Ventures Hong Kong Limited

In August 2019, TTC has directly invested in TOP Ventures Hong Kong Limited (TVHK), which is a newly registered company in Hong Kong Special Administrative Region. TTC holds 100% of its total registered shares. TVHK has 1 ordinary share with a par value of Hong Kong Dollar 1. TTC has fully paid for share in August 2019.

TOP Ventures America LLC

In August 2019, TVHK, an indirect subsidiary, has directly invested in TOP Ventures America LLC which is a newly registered company in United States of America. TVHK holds 100% of its total registered shares. TOP Ventures America LLC has 1 ordinary share with a par value of US Dollar 1. TVHK has fully paid for share in August 2019.

PT.Tirta Surya Raya

On 12 September 2019, TOP Solvent Company Limited (TS), an indirect subsidiary, purchased the shares for investing in PT. Tirta Surya Raya (TSR) from the existing shareholders of TSR representing 67% shareholding interest. TS purchased 15,410 shares, totalling US Dollar 1.47 million or equivalent to Baht 45.30 million as details shown in note 17.




8.2	The details of subsidiaries are as follows:

	
	
	
	
	
	
	Separate financial information

	
	
	
	Percentage of direct shareholding
	
Paid-up capital
	
Cost method
	Dividend income for the 
nine-month period

	
	
	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	30 September

	
	Country of 
	Nature of the
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	incorporation
	business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	
	
	
	

	Thai Paraxylene Co., Ltd. 
	Thailand
	Paraxylene
	99.99 
	99.99 
	2,572
	2,572
	2,161
	2,161
	514
	1,029

	   and its subsidiary
	
	   manufacturing and
	
	
	
	
	
	
	
	

	
	
	   distribution
	
	
	
	
	
	
	
	

	· Subsidiary
	
	
	
	
	
	
	
	
	
	

	LABIX Co., Ltd.
	Thailand
	Linear Alkyl Benzene
	75.00
	75.00
	4,655
	4,655
	-
	-
	-
	-

	
	
	   manufacturing
	
	
	
	
	
	
	
	

	
	
	   and distribution
	
	
	
	
	
	
	
	

	Thai Lube Base Public    
	Thailand
	Lube base oil refining
	99.99
	99.99
	1,758
	1,758
	1,979
	1,979
	88
	1,318

	   Company Limited
	
	   and distribution
	
	
	
	
	
	
	
	

	Thaioil Marine Co., Ltd. 
	Thailand
	Providing marine 
	99.99 
	99.99 
	970
	970
	970
	970
	-
	-

	   and its subsidiaries
	
	   transportation 
	
	
	
	
	
	
	
	

	
	
	   services for
	
	
	
	
	
	
	
	

	
	
	   petroleum and liquid
	
	
	
	
	
	
	
	

	
	
	   chemical products 
	
	
	
	
	
	
	
	

	· Subsidiaries
	
	
	
	
	
	
	
	
	
	

	TOP Maritime 
	Thailand
	Providing marine 
	99.99
	99.99
	520
	520
	-
	-
	-
	-

	   Service Co., Ltd.
	
	   transportation 
	
	
	
	
	
	
	
	

	
	
	   services for crew
	
	
	
	
	
	
	
	

	
	
	   and utilities in the
	
	
	
	
	
	
	
	

	
	
	   Gulf of Thailand
	
	
	
	
	
	
	
	

	Thaioil Marine 
	Singapore
	Investment in marine
	100.00
	100.00
	274
	274
	-
	-
	-
	-

	   International 
	
	transportation for
	
	
	
	
	
	
	
	

	 Pte. Ltd.
	
	crude oil and
	
	
	
	
	
	
	
	

	
	
	petroleum product
	
	
	
	
	
	
	
	

	   
	
	business
	
	
	
	
	
	
	
	




	
	
	
	
	
	Separate financial information

	
	
	
	Percentage of direct shareholding
	
Paid-up capital
	
Cost method
	Dividend income for the 
nine-month period

	
	
	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	30 September

	
	Country of 
	Nature of the
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	incorporation
	business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	
	
	
	

	Thaioil Energy Services Co., Ltd.
	Thailand
	Providing human    
	99.99 
	99.99 
	40
	40
	40
	40
	-
	-

	
	
	resource management
	
	
	
	
	
	
	
	

	Thaioil Solvent Co., Ltd.
	Thailand
	Investment in
	99.99 
	99.99 
	1,250
	1,250
	1,250
	1,250
	-
	-

	and its subsidiaries
	
	   solvent and 
	
	
	
	
	
	
	
	

	
	
	   chemical 
	
	
	
	
	
	
	
	

	
	
	 businesses
	
	
	
	
	
	
	
	

	· Subsidiaries
	
	
	
	
	
	
	
	
	
	

	TOP Solvent Co., Ltd.
	Thailand
	Distribution of
	99.99
	99.99
	1,200
	1,200
	-
	-
	-
	-

	
	
	  solvent and
	
	
	
	
	
	
	
	

	
	
	  chemical products
	
	
	
	
	
	
	
	

	Sak Chaisidhi Co., Ltd.
	Thailand
	Solvent and 
	80.52
	80.52
	190
	190
	-
	-
	-
	-

	
	
	  chemical products
	
	
	
	
	
	
	
	

	
	
	  manufacturing
	
	
	
	
	
	
	
	

	
	
	  and distribution
	
	
	
	
	
	
	
	

	TOP Solvent 
	Vietnam
	Distribution of
	100.00
	100.00
	634
	634
	-
	-
	-
	-

	  (Vietnam) LLC.
	
	  solvent and
	
	
	
	
	
	
	
	

	
	
	  chemical products
	
	
	
	
	
	
	
	

	PT.Tirta Surya Raya
	Indonesia
	Distribution of
	67.00
	-
	50
	-
	-
	-
	-
	-

	
	
	  solvent and
	
	
	
	
	
	
	
	

	
	
	  chemical products
	
	
	
	
	
	
	
	

	Thaioil Ethanol Co., Ltd.
	Thailand
	Investment in
	99.99 
	99.99 
	1,450
	1,450
	1,450
	1,450
	-
	-

	and its subsidiaries
	
	   ethanol businesses
	
	
	
	
	
	
	
	

	
	
	   and alternative
	
	
	
	
	
	
	
	

	
	
	   energy products
	
	
	
	
	
	
	
	

	· Subsidiaries
	
	
	
	
	
	
	
	
	
	

	Sapthip Co., Ltd.
	Thailand
	Ethanol products
	50.00
	50.00
	800
	800
	-
	-
	-
	-

	
	
	  manufacturing
	
	
	
	
	
	
	
	

	
	
	  and distribution
	
	
	
	
	
	
	
	

	
	
	
	
	
	Separate financial information

	
	
	
	Percentage of direct shareholding
	
Paid-up capital
	
Cost method
	Dividend income for the 
nine-month period

	
	
	
	30 September
	31 December
	30 September
	31 December
	30 September
	31 December
	30 September
	30 September

	
	Country of 
	Nature of the
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	incorporation
	business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	
	
	
	

	Sapthip Green 
	Thailand
	Biogas power 
	99.99
	99.99
	25
	20
	-
	-
	-
	-

	  Energy Co., Ltd.
	
	  generation and
	
	
	
	
	
	
	
	

	
	
	  distribution
	
	
	
	
	
	
	
	

	Thaioil Power Co., Ltd. 
	Thailand
	Power and steam
	73.99 
	73.99 
	2,810
	2,810
	3,195
	3,195
	676
	520

	
	
	   generation and 
   distribution
	
	
	
	
	
	
	
	

	TOP SPP Co., Ltd.
	Thailand
	Power and steam
	99.99 
	99.99 
	3,500
	3,500
	3,500
	3,500
	858
	1,050

	
	
	   generation and 
   distribution
	
	
	
	
	
	
	
	

	Thaioil Treasury Center 
	Thailand
	Treasury center for 
	99.99
	99.99
	247
	10
	247
	10
	-
	-

	Co., Ltd. and its 
	
	the Group’s business 
	
	
	
	
	
	
	
	

	subsidiaries
	
	
	
	
	
	
	
	
	
	

	· Subsidiaries
	
	
	
	
	
	
	
	
	
	

	TOP Ventures 
	Thailand
	Investment in venture 
	99.99
	-
	9
	-
	-
	-
	-
	-

	Company Limited
	
	capital and/or start-up 
	
	
	
	
	
	
	
	

	
	
	business
	
	
	
	
	
	
	
	

	TOP Ventures Hong 
	Hong Kong
	Investment in venture 
	100.00
	-
	-
	-
	-
	-
	-
	-

	Kong Limited
	
	capital and/or start-up 
	
	
	
	
	
	
	
	

	
	
	business
	
	
	
	
	
	
	
	

	TOP Ventures America 
	United States 
	Investment in venture 
	100.00
	-
	-
	-
	-
	-
	-
	-

	LLC.
	of America
	capital and/or start-up 
	
	
	
	
	
	
	
	

	
	
	business
	
	
	
	
	
	
	
	

	Total investment in subsidiaries
	
	
	
	
	
	14,792
	14,555
	2,136
	3,917







	9	Investments in joint ventures and associates



9.1	Movements of investments in joint ventures and associates for the nine-month period ended 30 September 2019 and 2018 are as follows:

	For the nine-month period ended
	Consolidated 
financial information
	Separate
financial information

	   30 September 
	2019
	2018
	2019
	2018

	   
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	
	
	
	
	

	At 1 January 
	14,941
	14,368
	1,261
	1,261

	Share of profit of joint ventures and
	
	
	
	

	   associates, net
	999
	991
	-
	-

	Dividend income
	(596)
	(573)
	-
	-

	Exchange differences on translation
	(53)
	(3)
	-
	-

	Share of other comprehensive 
	
	
	
	

	   expense of associates, net of tax
	(3)
	(3)
	-
	-

	Deficit from the change in 
	
	
	
	

	   the net assets in an associate
	(3,823)
	-
	-
	-

	
	
	
	
	

	At 30 September
	11,465
	14,780
	1,261
	1,261



9.1.1	The movement of the investments in an associate during the nine-month period ended 30 September 2019.

Direct associate

Global Power Synergy Public Company Limited

On 20 June 2018, Global Power Synergy Public Company Limited (GPSC), an associate of the Group entered into Share Purchase Agreement with a company which is a shareholder of Glow Energy Public Company Limited (GLOW) to purchase shares of GLOW. The shares purchase transaction has already been completed on 14 March 2019. The associate has purchased both direct and indirect shares of GLOW for 69.11% of total registered and paid-up capital.

Subsequently, during 25 March 2019 to 17 May 2019, the associate submitted the tender offer to purchase remaining shares from GLOW’s minority shareholders. The associate has acquired additional 26.14% of total registered and paid-up capital from the tender offer, causing the associate to be the major shareholders of GLOW with a 95.25% of total registered and paid-up capital in total. Therefore, the investment has been reclassified as investment in subsidiary. Consequently, the Group recognised deficit from the change in the net assets in an associate resulting from the change in ownership interest in GLOW, totalling Baht 3,823 million in the shareholder’s equity.

On 19 June 2019, the Board of Directors of an associate passed a resolution considering the plan to delist the securities of GLOW from being the listed securities on the Stock Exchange of Thailand by means of a tender offer for the securities of GLOW, totalling 69,530,219 shares, representing 4.75% of the total issued shares of GLOW at the offering price of Baht 90.81 per share, totalling Baht 6,314.29 million after all of the conditions precedent are fully satisfied. 



9.2	Investment in joint ventures 

The details of joint ventures are as follows:

	
	
	
	Consolidated financial information

	
	
	
	Ownership interest held 
by the Group
	
Cost method
	
Equity method
	Dividend income for the 
nine-month period

	
	Country of 
	
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018
	30 September
2019
	30 September
2018

	
	incorporation
	Nature of business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	
	
	
	

	TOP-NTL Pte. Ltd.
	Singapore
	Providing service as trustee manager
	50.00
	50.00
	-
	-
	18
	16
	-
	-

	TOP-NTL Shipping Trust
	Singapore
	Investment in marine transportation for crude oil and petroleum product business
	50.00
	50.00
	24
	24
	81
	67
	-
	-

	TOP Nautical Star 
   Co., Ltd.
	Thailand
	Providing marine transportation services for crude oil, feedstock and petroleum product and storage
	35.00
	35.00
	53
	53
	142
	110
	-
	-

	TOP-NYK MarineOne Pte. Ltd.
	Singapore
	Providing marine transportation for crude oil and petroleum product business
	50.00
	50.00
	274
	274
	442
	432
	-
	-

	Total investment in joint ventures
	
	
	
	351
	351
	683
	625
	-
	-




9.3	Investment in associates 

The details of associates are as follows:

	
	
	
	Consolidated financial information

	
	
	
	Ownership interest held 
by the Group
	
Cost method
	
Equity method
	Dividend income for the 
nine-month period

	
	Country of 
	
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018
	30 September
2019
	30 September
2018

	
	incorporation
	Nature of business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	
	
	
	

	PTT Digital Solutions Co., Ltd.
	Thailand
	 Provide information technology and computer service activities
	20.00
	20.00
	30
	30
	406
	368
	18
	17

	PTT Energy Solutions Co., Ltd.
	Thailand
	Provide technical and operational services
	20.00
	20.00
	30
	30
	41
	48
	-
	-

	Global Power Synergy Public Company Limited
	Thailand
	Power, steam and water generation and distribution for industries
	29.70
	29.70
	3,855
	3,855
	9,518
	13,081
	578
	556

	Ubon Bio Ethanol Public Company Limited
	Thailand
	Ethanol products manufacturing and distribution
	21.28
	21.28
	769
	769
	815
	819
	-
	-

	T. I. M. Ship Management Co., Ltd
	Thailand
	Provide ship management services
	33.33
	33.33
	1
	1
	2
	-
	-
	-

	
	
	
	
	
	
	
	
	
	
	

	Total investment in associates
	
	
	
	4,685
	4,685
	10,782
	14,316
	596
	573




	
	
	
	Separate financial information

	
	
	
	Ownership interest held 
by the Company
	
Cost method
	Dividend income for the 
nine-month period

	
	Country of 
	
	30 September
2019
	31 December
2018
	30 September
2019
	31 December
2018
	30 September
2019
	30 September
2018

	
	incorporation
	Nature of business
	%
	%
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	
	
	

	PTT Digital Solutions Co., Ltd.
	Thailand
	 Provide information technology and computer service activities
	20.00
	20.00
	30
	30
	18
	16

	PTT Energy Solutions Co., Ltd.
	Thailand
	Provide technical and operational services
	20.00
	20.00
	30
	30
	-
	-

	Global Power Synergy Public Company Limited
	Thailand
	Power, steam and water generation and distribution for industries
	8.91
	8.91
	1,201
	1,201
	174
	167

	
	
	
	
	
	
	
	
	

	Total investment in associates
	
	
	
	1,261
	1,261
	192
	183





	10	Property, plant and equipment, net



Acquisitions, disposals and transfers of property, plant and equipment during the nine-month period ended 30 September 2019 and 2018 are as follows:

	For the nine-month 
	Consolidated financial information

	   period ended 30 September
	2019
	2018

	
	Acquisitions 
and 
transfers in
- at cost
	Addition from business combination 
(Note 17)
	Disposals and transfers out - 
net book value
	Acquisitions 
and
transfers in
- at cost
	Disposals and transfers out - 
net book value

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	

	Land
	597
	-
	248
	69
	-

	Buildings
	847
	1
	1
	10
	-

	Refinery plant and equipment
	2,848
	-
	2
	62
	1

	Petrochemical plants
	1,189
	-
	-
	38
	-

	Power plants
	25
	-
	-
	32
	-

	Machinery, equipment 
   and plant equipment
	284
	-
	-
	49
	1

	Oil and liquid chemical 
   tanker and crew boats
	165
	-
	102
	28
	117

	Furniture, fixtures, 
   office equipment and others
	44
	2
	-
	14
	1

	Vehicles
	-
	-
	-
	1
	-

	Construction in progress
	19,746
	-
	3,693
	3,341
	106

	
	
	
	
	
	

	Total
	25,745
	3
	4,046
	3,644
	226



	For the nine-month period ended 
	Separate financial information

	   30 September
	2019
	2018

	
	Acquisitions and
transfers in
- at cost
	Disposals and transfers out - net book value
	Acquisitions and
transfers in
- at cost
	Disposals and transfers out - net book value

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Land
	597
	248
	69
	-

	Buildings
	842
	1
	1
	-

	Refinery plant and equipment
	2,848
	2
	62
	-

	Machinery, equipment 
   and plant equipment
	19
	-
	23
	-

	Furniture, fixtures, office equipment 
   and others
	40
	-
	11
	-

	Construction in progress
	19,225
	2,978
	2,884
	19

	
	
	
	
	

	Total
	23,571
	3,229
	3,050
	19



For the nine-month period ended 30 September 2019, borrowing costs of Baht 60 million for the group and Baht 72 million for the Company represented the specific borrowing to finance the Clean Fuel Project. The Group and the Company applied capitalisation rate at 4.625% to 5.375% and 5.22% to 5.96% per annum, respectively for borrowing cost calculation. The borrowing costs were included in ‘Acquisitions’ during the period. 


The indirect subsidiary’s crew boat which is the asset under marine transportation services segment was classified as non-current assets held-for-sale during the second quarter of the year 2019 at the lower of its carrying amount and fair value less cost to sell from the time the Group considered that this asset is held-for-sale. Therefore, the Group recognised its loss of Baht 43.81 million as the administrative expenses in the statement of income. Also, the Group measured the non-recurring fair value using the market approach, and this fair value falls within a level 2 of the fair value hierarchy. 

The classification of the non-current assets held-for-sale was in line with the operating business strategy and sales obligations of the indirect subsidiary’s management. The sales completed in July 2019.





	11	Trade accounts payable



	
	Consolidated 
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Related parties (Note 14)
	12,096
	10,595
	13,877
	12,726

	Other parties
	7,042
	11,249
	6,663
	10,791

	
	
	
	
	

	Total
	19,138
	21,844
	20,540
	23,517




	12	Commitments and significant contracts



	
	Consolidated 
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Capital commitments
	
	
	
	

	Project construction agreements
	77,924
	4,162
	77,657
	4,051

	
	
	
	
	

	Total
	77,924
	4,162
	77,657
	4,051

	
	
	
	
	

	Non-cancellable operating lease commitments
	
	
	
	

	Within one year
	304
	238
	269
	231

	After one year but within five years
	4,534
	1,418
	4,443
	1,390

	After five years
	17,814
	17,724
	17,570
	17,591

	
	
	
	
	

	Total 
	22,652
	19,380
	22,282
	19,212

	
	
	
	
	

	Other commitments
	
	
	
	

	Letters of guarantee issued by
	
	
	
	

	   financial institutions
	2,388
	2,007
	1,761
	1,426

	Forward exchange contract
	1,737
	-
	1,737
	-

	Crude oil and raw material purchase agreements
	47,004
	44,543
	47,004
	44,543

	
	
	
	
	

	Total 
	51,129
	46,550
	50,502
	45,969



Investment in Clean Fuel Project

The Company has engaged contractors for construction of Clean Fuel Project (CFP) which has been approved in the Extraordinary General Meeting of Shareholders held on 27 August 2018, with the investment project value of not exceeding US Dollar 4,825 million or equivalent to Baht 160,279 million. The project cost includes the investment of Energy Recovery Unit (ERU). The ERU is an electrical power plant, with the designed generating capacity of 
250 megawatts and steam, to supply the production process of the CFP.

Interest Rate Swap Contracts

A subsidiary has entered into interest rate swap contracts with financial institutions to manage exposure and fluctuations in interest rate on long-term loans of Thai Baht currency. As at 30 September 2019, a subsidiary had notional amount of Baht 6,133 million (31 December 2018: Baht 6,241 million), whereby exchanging floating interest rate based on THBFIX 3M plus certain fixed margin per annum with fixed interest rate. The swap contracts are effective from April 2018 to March 2028.


	13	Contingent liabilities and contingent assets



As at 30 September 2019, the contingent liabilities and contingent assets of the Company are as follows:

The Company has crack spread swap with foreign companies and related parties (counterparties). The Company has or the counterparties have commitments to make payments for the differences between the fixed price and floating price of each period.

As at 30 September 2019, the Company had oil volume under the agreements totalling 3.86 million barrels 
(31 December 2018: 1.10 million barrels).



	14	Related party transactions



The Company is an entity in the PTT Public Company Limited (PTT) group of companies. PTT is incorporated in Thailand and is the major shareholder and the parent of the Company. PTT owned 47.53% of the Company’s issued and paid-up share capital as at 30 September 2019 (31 December 2018: 48.03%). 

The pricing policies for particular types of transactions are explained further below:  

	Transactions
	Pricing policies

	
	

	Revenue from sales and services, lease income,
	Market prices or, where no market price exists, at

	  purchase of goods and assets
	  contractually agreed prices

	Interest income and expense
	Agreed rates stipulated in the agreements

	Dividend income
	Right to receive dividends

	Other income and expenses
	Contractually agreed prices

	Directors’ remuneration
	Amounts approved by the Group’s shareholders



Significant transactions for the three-month and nine-month periods ended 30 September 2019 and 2018 with related parties are as follows:

	For the three-month period ended
	Consolidated 
financial information
	Separate
financial information

	   30 September
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	
	
	
	

	Revenue from sales and services
	39
	98
	40
	98

	Purchase of crude oil and feedstock
	29,948
	41,373
	27,864
	39,163

	Other income
	-
	-
	-
	-

	Other expenses
	23
	26
	22
	26

	
	
	
	
	

	Subsidiaries 
	
	
	
	

	Revenue from sales and services
	-
	-
	13,401
	20,711

	Purchase of crude oil and feedstock
	-
	-
	9,252
	13,551

	Interest income
	-
	-
	33
	50

	Dividend income
	-
	-
	559
	1,681

	Land lease income
	-
	-
	21
	18

	Other income
	-
	-
	441
	540

	Interest expense
	-
	-
	520
	247

	Other expenses
	-
	-
	547
	215

	Purchase of assets
	-
	-
	182
	5

	
	
	
	
	

	Joint ventures
	
	
	
	

	Other expenses
	355
	336
	355
	336

	
	
	
	
	

	Associates
	
	
	
	

	Purchase of crude oil and feedstock
	178
	165
	173
	165

	Dividend income
	222
	-
	67
	60

	Land lease income
	2
	2
	2
	2

	Other income
	6
	5
	5
	5

	Other expenses
	107
	71
	102
	67

	Purchase of assets
	16
	21
	16
	21

	
	
	
	
	

	Other related parties
	
	
	
	

	Revenue from sales and services
	39,373
	49,151
	37,524
	45,835

	Purchase of crude oil and feedstock
	3,984
	3,593
	2,726
	2,100

	Other income
	7
	5
	7
	4

	Other expenses
	97
	81
	89
	74

	
	
	
	
	

	Directors’ remuneration
	8
	7
	6
	5





	For the nine-month period ended
	Consolidated 
financial information
	Separate
financial information

	   30 September
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	
	
	
	

	Revenue from sales and services
	842
	84,544
	833
	82,490

	Purchase of crude oil and feedstock
	92,957
	109,111
	86,484
	102,943

	Other income
	1
	8
	1
	8

	Other expenses
	87
	90
	85
	90

	Purchase of assets
	1
	-
	1
	-

	
	
	
	
	

	Subsidiaries 
	
	
	
	

	Revenue from sales and services
	-
	-
	45,504
	56,071

	Purchase of crude oil and feedstock
	-
	-
	30,940
	36,855

	Interest income
	-
	-
	109
	235

	Dividend income
	-
	-
	2,136
	3,917

	Land lease income
	-
	-
	56
	55

	Other income
	-
	-
	1,377
	1,439

	Interest expense
	-
	-
	1,851
	476

	Other expenses
	-
	-
	1,095
	631

	Purchase of assets
	-
	-
	241
	14

	
	
	
	
	

	Joint ventures
	
	
	
	

	Other expenses
	980
	1,014
	980
	1,014

	
	
	
	
	

	Associates
	
	
	
	

	Revenue from sales and services
	-
	3
	-
	-

	Purchase of crude oil and feedstock
	314
	466
	298
	465

	Dividend income
	596
	-
	191
	183

	Land lease income
	6
	6
	6
	6

	Other income
	16
	16
	15
	14

	Other expenses
	224
	195
	208
	180

	Purchase of assets
	34
	42
	34
	42

	
	
	
	
	

	Other related parties
	
	
	
	

	Revenue from sales and services
	127,935
	52,301
	121,400
	46,015

	Purchase of crude oil and feedstock
	12,669
	7,078
	8,829
	2,845

	Purchase or sale of crude oil and feedstock 
	
	
	
	

	   for legal reserve
	1,302
	1,204
	1,302
	1,204

	Dividend income
	160
	154
	160
	154

	Other income
	26
	5
	26
	4

	Other expenses
	278
	260
	250
	231

	
	
	
	
	

	Directors’ remuneration
	56
	72
	49
	64




Balances as at 30 September 2019 and 31 December 2018 with related parties are as follows:

Trade accounts receivable - related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	-
	85
	-
	85

	Subsidiaries
	-
	-
	5,195
	6,490

	Associates
	-
	5
	-
	5

	Other related parties
	11,670
	11,722
	10,888
	10,810

	
	
	
	
	

	
	11,670
	11,812
	16,083
	17,390

	Less  Allowance for doubtful accounts
	-
	-
	-
	-

	
	
	
	
	

	Trade accounts receivable - related parties, net
	11,670
	11,812
	16,083
	17,390


[bookmark: RANGE_A101]



Other receivables - related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	-
	1
	-
	1

	Subsidiaries
	-
	-
	547
	327

	Associates
	9
	1
	9
	1

	Other related parties
	-
	-
	-
	-

	
	
	
	
	

	Total
	9
	2
	556
	329



Short-term loans to related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiaries
	-
	-
	3,573
	4,274

	
	
	
	
	

	Total
	-
	-
	3,573
	4,274



Interest rates during the nine-month period ended 30 September 2019 and 2018 were charged at highest money market rate for short-term loan based on BIBOR 3M plus certain fixed margin per annum.

Movements of short-term loans to related parties during the nine-month period ended 30 September 2019 and 2018 are as follows:

	
	Consolidated 
financial information
	Separate
financial information

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	At 1 January
	-
	-
	4,274
	15,651

	Cash flows:
	
	
	
	

	Payments for short-term loans
	-
	-
	827
	310

	Proceeds from short-term loans
	-
	-
	(1,528)
	(10,187)

	
	
	
	
	

	At 30 September
	-
	-
	3,573
	5,774



Long-term loan to a related party

	
	Consolidated 
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiary
	-
	-
	400
	400

	
	
	
	
	

	Total
	-
	-
	400
	400



Interest rates during the nine-month period ended 30 September 2019 and 2018 were charged at highest money market rate for short-term loan based on BIBOR 3M plus certain fixed margin per annum.

There is no movement of long-term loan to a related party for the nine-month period ended 30 September 2019 and 2018.



Trade accounts payable - related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	11,431
	9,546
	10,743
	8,093

	Subsidiaries
	-
	-
	2,902
	3,916

	Associates
	27
	27
	23
	23

	Other related parties
	638
	1,022
	209
	694

	
	
	
	
	

	Total
	12,096
	10,595
	13,877
	12,726



Other payables - related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Parent company
	-
	5
	-
	2

	Subsidiaries
	-
	-
	1,021
	705

	Associates
	48
	51
	48
	51

	Other related parties
	25
	28
	24
	24

	
	
	
	
	

	Total
	73
	84
	1,093
	782



Short-term borrowings from related parties

	
	Consolidated 
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiaries
	-
	-
	1,709
	1,506

	
	
	
	
	

	Total
	-
	-
	1,709
	1,506



Interest rates during the nine-month period ended 30 September 2019 and 2018 were charged at highest money market rate for short-term loan based on BIBOR 1M plus certain fixed margin per annum.

Movements of short-term borrowings from related parties during the nine-month period ended 30 September 2019 and 2018 are as follows: 

	
	Consolidated 
financial information
	Separate
financial information

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	At 1 January
	-
	-
	1,506
	503

	Cash flows:
	
	
	
	

	Proceeds from short-term borrowings
	-
	-
	203
	1,070

	
	
	
	
	

	At 30 September
	-
	-
	1,709
	1,573






Long-term borrowings from a related party

	
	Consolidated 
financial information
	Separate
financial information

	As at
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	Subsidiary
	-
	-
	49,077
	52,028

	
	
	
	
	

	Total
	-
	-
	49,077
	52,028



Movements of long-term borrowings from a related party during the nine-month period ended 30 September 2019 and 2018 are as follows: 

	
	Consolidated 
financial information
	Separate
financial information

	
	2019
	2018
	2019
	2018

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	

	At 1 January
	-
	-
	52,028
	-

	Cash flows:
	
	
	
	

	Proceeds from long-term borrowings
	-
	-
	-
	18,915

	
	
	
	
	

	Other non-cash movements:
	
	
	
	

	Amortisation of deferred financing fee
	-
	-
	7
	3

	(Gain) loss on exchange rate
	-
	-
	(2,958)
	947

	
	
	
	
	

	At 30 September
	-
	-
	49,077
	19,865



Long-term loan agreements

On 11 April 2018 and 21 November 2018, the Company has entered into long-term loan agreements with a subsidiary at the total amount of US Dollar 1,600.40 million. The loans bear a fixed interest rate of 4.03% to 5.96% per annum with maturity dates in 2023 to 2048.

Significant agreements with related parties

As at 30 September 2019, the Group has significant agreements with a related company in addition to those disclosed in the financial statements for the year ended 31 December 2018 as follows:

Asset Sale and Purchase Agreement for the ERU

The Company has entered into the Asset Sale and Purchase Agreement for the ERU with a related company to support energy and utilities for CFP whereby the purchase price is specified in the agreement. The Company will transfer ownership in the ERU to the purchaser upon satisfaction of all the conditions precedent set out in the agreement (Closing Date). Such conditions precedent include the Company’s countersigning of the Provisional Acceptance Certificate (PAC) to the contractor which is expected to occur in 2023 and purchaser and seller receive all necessary certification from relevant authorities.

Fuel and Utilities Supply Agreement

The Company has entered into the Fuel and Utilities Supply Agreement with a related company to supply pitch, other fuels and utilities used in the operation of the ERU. The term of the agreement is 25 years from the Closing Date and the parties may agree to extend the term for another 5 years.

Power Purchase Agreement

The Company has entered into the Power Purchase Agreement with a related company to purchase electricity, steam and other by-products generated by the ERU. The term of the agreement is 25 years from the Closing Date and the parties may agree to extend the term for another 5 years.

Operation and Maintenance Services Agreement

The Company has entered into the Operation and Maintenance Services Agreement with a related company to provide the services of operation and maintenance of the ERU. The term of the agreement is 25 years from the Closing Date and the parties may agree to extend the term for another 5 years.



	15	Reclassifications



The comparative figures have been reclassified to conform with changes in presentation in the current period. 
The Group has reclassified each financial statement line item as follows:

	
	Consolidated financial information
	Separate financial information

	
	Previously reported
	
Reclassification
	After reclassification
	Previously reported
	Reclassification
	After reclassification

	
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht
	Million Baht

	
	
	
	
	
	
	

	Statement of financial position
   as at 31 December 2018
	
	
	
	
	
	

	Cash and cash equivalents
	34,041
	(300)
	33,741
	-
	-
	-

	Deposits at a financial institutions
	
	
	
	
	
	

	   used as collaterals
	-
	300
	300
	-
	-
	-

	
	
	
	
	
	
	

	Statement of income
	
	
	
	
	
	

	   for the three-month period 
   ended 30 September 2018
	
	
	
	
	
	

	Revenue from sales and services
	101,261
	(541)
	100,720
	106,970
	(541)
	106,429

	Subsidy from oil fuel fund
	-
	1,063
	1,063
	-
	1,063
	1,063

	Cost of sales of goods and services
	(95,278)
	(522)
	(95,800)
	(103,412)
	(522)
	(103,934)

	
	
	
	
	
	
	

	Statement of income
	
	
	
	
	
	

	   for the nine-month period 
   ended 30 September 2018
	
	
	
	
	
	

	Revenue from sales and services
	289,589
	(697)
	288,892
	302,246
	(697)
	301,549

	Subsidy from oil fuel fund
	-
	2,320
	2,320
	-
	2,320
	2,320

	Cost of sales of goods and services
	(269,494)
	(1,623)
	(271,117)
	(289,064)
	(1,623)
	(290,687)




	16	Dividend



At the meeting of the Board of the Director of the Company held on 30 August 2019, the Company’s Board of Directors approved the appropriation of interim dividends in respect of the operating results for the first six-month period of 2019 at Baht 1.00 per share, totalling Baht 2,040 million. The interim dividends were paid to the Company’s shareholders on 27 September 2019.

At the Annual General Meeting of Shareholders of the Company held on 10 April 2019, the shareholders approved the payment of dividends in respect of the operating result of 2018 at Baht 2.65 per share, totalling Baht 5,406 million. After a deduction of the interim dividends of Baht 1.50 per share which were paid to the Company’s shareholders in September 2018, the dividends remain for distribution were Baht 1.15 per share, totalling Baht 2,346 million. The dividends were paid to the shareholders on 26 April 2019.


	17	Business combination



On 12 September 2019, TS purchased the shares for investment in PT. Tirta Surya Raya (TSR), from the existing shareholders of TSR representing 67% shareholding interest. TSR is a company registered in Indonesia and engages in distributing solvent and chemical products. TS purchased 15,410 shares, totalling US Dollar 1.47 million or equivalent to Baht 45.30 million. 

The following table summarises the consideration paid for TSR, and the estimated fair value of the assets acquired and liabilities assumed recognised on 12 September 2019, as follows.

	
	

	
	Million Baht

	
	

	Cash
	45

	
	

	Total purchase consideration
	45





Recognised estimated fair value of identifiable assets acquired and liabilities assumed are as follows:

	
	

	
	Million Baht

	
	

	Cash and cash equivalents
	1

	Trade accounts receivable
	15

	Other receivables
	29

	Inventories
	4

	Property, plant and equipment , net (Note 10)
	3

	Intangible asset , net
	18

	Other liabilities
	(12)

	Estimated fair value of identifiable net assets
	58

	Less Non-controlling interest
	(13)

	
	

	Total estimated fair value of identifiable net assets acquired
	45

	
	

	Purchase consideration
	45



The Group is under the process of determining fair value of the acquired net assets which is expected to be finalised within 12 months from the acquisition date.

The revenue and profit in the consolidated statement of income for the nine-month period ended 30 September 2019 are included revenue and net loss of TSR of Baht 3 million and Baht 1.66 million since 12 September 2019, respectively.


	18	Events occur after the reporting period



The provision of support to an associate

On 4 October 2019, the Company and a subsidiary paid for additional shares capital according to the resolution of Board of Directors meeting (extra) No. 1/2019 on the provision of support to Global Power Synergy Public Company Limited (GPSC), which is an associate of the Group, with shareholding interest at 8.91% and 20.79%, amounting to Baht 6,592 million and 15,380 million, respectively.

Issuance and offering of debentures

[bookmark: _GoBack]On 17 October 2019, a subsidiary has issued senior unsecured debentures to foreign institutional investors for the total amount of US Dollar 565 million, carrying a fixed coupon rate of 3.50% per annum with tenor of 30 years. The debentures are fully guaranteed by the Company.

