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NOTES TO THE INTERIM FINANCIAL STATEMENTS


NONTHAVEJ HOSPITAL PUBLIC COMPANY LIMITED
NOTES TO THE INTERIM FINANCIAL STATEMENTS

SEPTEMBER 30, 2019 
1. GENERAL INFORMATION

	1.1
	Company status
	A juristic person established under Thai law and listed on the Stock Exchange of Thailand.

	1.2 
	Company location
	432, Ngamvongwan Road, Tambol Bangkhen, 

	
	
	Amphur Muangnonthaburi, Nonthaburi, Thailand.

	
	Branch
	530, Rattanathibeth Road, Tambol Bangkrasor, 
Amphur Muangnonthaburi, Nonthaburi, Thailand.

	1.3 
	Type of business
	Hospital


2. BASIS FOR PREPARATION OF INTERIM FINANCIAL STATEMENTS
2.1
The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard No.34 Interim Financial Reporting issued by the Federation of Accounting Professions and the Notification of the Office of Securities and Exchange Commission. These interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2018.
2.2
Accounting standards that became effective in the current accounting period


The Company has disclosed the accounting standards, financial reporting standards, accounting standard interpretations and financial reporting standard interpretations that are effective for fiscal years beginning on or after January 1, 2019, in the notes to financial statements for the year ended December 31, 2018.


Accounting standards, financial reporting standards, accounting standard interpretations and financial reporting standard interpretations do not have a significant impact on the financial statements.
2.3 
These interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and method of computation applied in these interim financial statements are consistent with those applied in the financial statements for the year ended December 31, 2018.
4. CASH AND CASH EQUIVALENTS   

(AMOUNT IN THOUSAND BAHT)

	PARTICULARS
	As at September 30, 2019
	As at December 31, 2018

	Cash
	1,927
	3,439

	Bank deposits
	22,904
	29,134

	Total
	24,831
	32,573


5. INVESTMENTS
5.1
Open-ended fund

(AMOUNT IN THOUSAND BAHT)
	PARTICULARS
	As at September 30, 2019
	As at December 31, 2018

	Open-ended fund
	  151
	503,908

	Valuation adjustment
	(7)
	1,760

	Open-ended fund-Fair value
	144
	505,668


(AMOUNT IN THOUSAND BAHT)

	PARTICULARS
	For the periods ended September 30,

	
	three-month 
	nine-month

	
	2019
	2018
	2019
	2018

	Unrealized gain (loss) on open-ended fund 
	(4,996)
	941
	(1,767)
	(3,471)

	Realized gain on open-ended fund in the periods
	7,017
	20
	8,784
	5,698

	Gain on investments in Open-ended Fund
	2,021
	961
	7,017
	2,227


5.2
Short-term investments - Trading securities

(AMOUNT IN THOUSAND BAHT)

	PARTICULARS
	As at September 30, 2019
	As at December 31, 2018

	Short-term investments-at cost
	2,008
	2,008

	Valuation adjustment
	(911)
	(544)

	Short-term investments-Fair value
	1,097
	1,464


(AMOUNT IN THOUSAND BAHT)

	PARTICULARS
	For the periods ended September 30,

	
	 three-month 
	nine-month

	
	2019
	2018
	2019
	2018

	Unrealized gain (loss) on open-ended fund 
	  (224)
	133
	(367)
	(267)


5.3
Fixed deposit at bank
(AMOUNT IN THOUSAND BAHT)
	PARTICULARS
	As at September 30, 2019
	As at December 31, 2018

	6 Month fixed deposit at bank
	890,000
	225,000

	Interest rate per annum
	  1.25 - 1.65
	  1.25 - 1.45

	Accrued interest
	1,454
	629


5.4 Available-for-sale securities

(AMOUNT IN THOUSAND BAHT)

	PARTICULARS
	As at September 30, 2019
	As at December 31, 2018

	Acquisition cost
	222
	222

	Valuation adjustment
	8,981
	7,314

	Fair value at ending periods
	9,203
	7,536


(AMOUNT IN THOUSAND BAHT)

	PARTICULARS
	For the periods ended September 30,

	
	three-month 
	nine-month

	
	2019
	2018
	2019
	2018

	Gain (loss) on changes in value of 
	
	
	
	

	available-for-sale securities
	(278)
	411
	1,667
	(146)


6. TRADE AND OTHER RECEIVABLES
 (AMOUNT IN THOUSAND BAHT)

	PARTICULARS
	As at September 30, 2019
	As at December 31, 2018

	The trade accounts receivable are classified by outstanding balances of aging as follows : 
	
	

	Current
	166,490
	147,970

	Overdue within 3 months
	7,897
	8,896

	Over  3 - 6 months
	1,938
	1,748

	Over  6 - 12 months
	1,566
	1,032

	Over 12 months
	3,594
	2,625

	              Total
	181,485
	162,271

	Allowance for doubtful debts
	(3,299)
	(2,725)

	Trade accounts receivable-net

Other receivables
	178,186
-
	159,546
10

	Total trade and other receivables
	178,186
	159,556


7. TRADE AND OTHER PAYABLES

(AMOUNT IN THOUSAND BAHT)
	PARTICULARS
	As at September 30, 2019
	As at December 31, 2018

	Trade accounts payables
	51,115
	51,696

	Accrued expenses
	55,867
	44,666

	Accrued doctors’ fees
	64,510
	59,956

	Others
	20,805
	21,338

	Total
	192,297
	177,656


8. DIVIDEND PAYMENT AND DIRECTOR’S REMUNERATION
On April 30, 2019, the Ordinary General Shareholders’ Meeting was held and approved a resolution to pay dividend at Baht 1.46 per share to the shareholders of 160 million shares, totalling Baht 233.60 million, including directors’ remuneration amounting to Baht 3.87 million. The dividend payment was made on May 29, 2019.
On April 26, 2018, the Ordinary General Shareholders’ Meeting was held and approved a resolution to pay dividend at Baht 1.33 per share to the shareholders of 160 million shares, totalling Baht 212.80 million, including directors’ remuneration amounting to Baht 3.54 million. The dividend payment was made on May 25, 2018.
9. INCOME TAXES
Corporate income tax of the Company for the three-month and nine-month periods ended September 30, 2019 and 2018 are calculated from the accounting profits and adjusted with other revenues and some expenses which are exempted from income tax or being disallowable expenses in corporate income tax computation. 
The Company income taxes are calculated at the rate of 20 percent in 2019 and 2018.
Income tax expenses recognized in statements of comprehensive income consist: 
      (AMOUNT IN THOUSAND BAHT)

	FOR THE PERIODS ENDED SEPTEMBER 30,
	2019
	2018

	For 3 month periods
	
	

	Corporate income tax for the periods
	34,855
	30,309

	Amortization and reversal of temporary differences 
	
	

	assets/liabilities on temporary differences
	(1,516)
	(140)

	Income tax expenses
	33,339
	30,169

	For 9 month periods
	
	

	Corporate income tax for the periods
	71,427
	68,065

	Amortization and reversal of temporary differences 
	
	

	assets/liabilities on temporary differences
	(3,349)
	(918)

	Income tax expenses
	68,078
	67,147


As at September 30, 2019 and December 31, 2018, the deferred tax assets/liabilities arose from the following temporary differences:
      (AMOUNT IN THOUSAND BAHT)

	PARTICULARS
	As at September 30,  2019
	As at December 
31,  2018

	Temporary differences in the statements of 
	
	

	comprehensive income
	
	

	Unrealized (gain) loss on open-ended fund
	7
	(1,760)

	Unrealized loss on trading securities
	911
	544

	Allowance for doubtful accounts receivables
	3,299
	2,725

	Provision for long-term employees benefits
	52,603
	60,240

	Total
	56,820
	61,749

	Temporary differences in other comprehensive income
	
	

	     - Recognized in other components of shareholders'  equity
	
	

	Gain from the remeasuring of investment in 
	
	

	available-for-sale securities
	(8,981)
	(7,314)

	     - Recognized in retained earnings
	
	

	     Provision for long-term employee benefits
	-
	(21,673)

	Total
	47,839
	32,762

	Deferred tax assets calculated from tax rate of 20%.  
	9,568
	6,552


10. FINANCIAL INFORMATION BY SEGMENT

The Company is engaged in the business of medical treatment in one geographical area, Thailand. Therefore, the financial information by segment is not shown in these financial statements.
11. COMMITMENT 

11.1
As at September 30, 2019 and December 31, 2018, the Company has commitment from the issuance of bank guarantee as follow:
(AMOUNT IN THOUSAND BAHT)
	PARTICULAR
	As at September 30, 2019
	As at December 31, 2018

	 Letters of guarantee issued by commercial bank
	4,277
	4,277


11.2 
Commitment under service agreement
 As at September 30, 2019, the Company has entered into service agreements which can be cancelled when the counter party has prior notice 30 to 60 days in advance the amount of Baht 25.78 million.
11.3   Capital expenditure commitments 

 As at September 30, 2019, the Company has capital expenditure commitments to pay a total of Baht 19.80 million in regarding to the contract design for the addition of the new hospital.
12. FINANCIAL STATEMENTS APPROVAL
These interim financial statements are duly approved by the Company’s Board of Directors on November 7, 2019.
