(Unaudited but reviewed)


Fortune Parts Industry Public Company Limited 
Notes to interim financial statements
For the three-month and nine-month periods ended 30 September 2019
1.
General information
1.1
The Company’s general information


Fortune Parts Industry Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in                                                             the manufacture and distribution of the automotive replacement parts and dipping and painting services. The registered office of the Company is at 11/22 Moo 20, Nimitmai Road, Lamlukka, Pathumthani.
1.2

Basis of the preparation of the interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.3

New financial reporting standards

(a)
Financial reporting standards that became effective in the current period

During the period, the Company has adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements. However, the new standard involves changes to key principles, which are summarised below:

TFRS 15 Revenue from Contracts with Customers


TFRS 15 supersedes the following accounting standards together with related interpretations. 

	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers



Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.


The Company adopted this financial reporting standard without any material affecting to the Company‘s financial statements except the Company has transportation expenses which are able to be collected from certain customers. Therefore, the Company reclassified such related expenses by presenting net from sales, which previously recognised them as transportation expenses which included as selling and distribution expenses in income statements.


The Company reclassified the accounts in income statement for the three-month and nine-month periods ended 30 September 2018 to conform with the classification in current period as below, for comparison purpose without any affecting to profit or shareholders’ equity previously reported.

	
	(Unit: Thousand Baht)

	
	For the three-month period ended 30 September 2018

	
	Financial statements in which the equity method is applied
	Separate 

financial statements

	
	As reclassified
	As previously reported
	As reclassified
	As previously report

	Income statement
	
	
	
	

	Sales 
	450,544
	461,694
	450,544
	461,694

	Selling and distribution expenses
	13,294
	24,444
	13,294
	24,444

	
	(Unit: Thousand Baht)

	
	For the nine-month period ended 30 September 2018

	
	Financial statements in which the equity method is applied
	Separate 

financial statements

	
	As reclassified
	As previously reported
	As reclassified
	As previously report

	Income statement
	
	
	
	

	Sales 
	1,368,093
	1,397,666
	1,368,093
	1,397,666

	Selling and distribution expenses
	41,436
	71,009
	41,436
	71,009


 (b)
Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020
The Federation of Accounting Professions issued a number of new and revised financial reporting standards and interpretations, which are effective for fiscal years beginning on or after 1 January 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards except the following new standards which involve changes to key principles, which are summarised below.
Financial reporting standards related to financial instruments 

A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:

Financial reporting standards:

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


Accounting standard:

	TAS 32 
	Financial Instruments: Presentation


Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.
The management of the Company is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.
TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.

The management of the Company is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.

1.4
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended             31 December 2018. 

2.
Related party transactions

The relationships between the Company and its related parties are summarised below. 
	Name of related parties
	Relationship

	Safe Energy Holdings Co., Ltd.
	Joint venture

	FORTUNE-PARTS INDUSTRY ECUADOR CIA LTDA
	Joint venture

	ALP FPI PARTS PRIVATE LIMITED
	Joint venture

	Sangthong Auto Partsworld Co., Ltd.
	Company owned by related person of                   the Company’s management

	Fortune Box Industry Co., Ltd.
	Company owned by related person of                            the Company’s management

	United Auto Co., Ltd. 
	Company owned by related person of                      the Company’s management 

	EMP Innovation Co., Ltd.
	Company owned by related person of                               the Company’s management 

	S.C.G. Industry Co., Ltd.
	Common director and shareholding

	Super Central Gas Co, Ltd.
	Common director and shareholding

	K-Mart Service Co., Ltd.
	Common director and shareholding

	S C G Hatairath Co., Ltd.
	Common director and shareholding

	Imperial Cable Industry Co., Ltd.
	Common shareholding



During the periods, the Company had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties. 
	
	
	(Unit: Thousand Baht)

	
	For the three-month                                periods ended 30 September
	Transfer pricing policy

	
	2019
	2018
	

	Transactions with related parties
	
	
	

	Sales
	
	
	

	
Sangthong Auto Partsworld Co., Ltd.
	13,937
	15,288
	In the range of the average selling price in Asia or within 15% of competitor's selling price 

	
ALP FPI PARTS PRIVATE LIMITED
	313
	3,421
	Products: market prices; Mold: purchased price plus margin 10%

	
Fortune Box Industry Co., Ltd.
	8
	7
	Selling price within 10% of competitor’s selling price

	Total
	14,258
	18,716
	

	Interest income
	
	
	

	
Safe Energy Holdings Co., Ltd.
	330
	-
	7 percent per annum

	Total
	330
	-
	

	Purchases of goods
	
	
	

	
Sangthong Auto Partsworld Co., Ltd.
	9,791
	7,012
	OEM: Within (plus or minus) 5% of the prices of other suppliers; Other products: purchased at prices (plus or minus) 20% of the price of other suppliers

	
Fortune Box Industry Co., Ltd.
	8,526
	8,359
	Purchased at prices of other suppliers to 6% lower than those for other suppliers 

	
S.C.G. Industry Co., Ltd.
	141
	454
	Purchased at prices (plus or minus) 2% of the price of other suppliers

	
Imperial Cable Industry Co., Ltd.
	-
	3
	Market price

	
Total
	18,458
	15,828
	


	
Other expenses
	
	
	

	
S C G Hatairath Co., Ltd.
	67
	108
	Market price

	
K-Mart Service Co., Ltd.
	-
	74
	Market price

	
Super Central Gas Co., Ltd.
	-
	44
	Market price

	Total
	67
	226
	


	
	
	(Unit: Thousand Baht)

	
	For the nine-month                                periods ended 30 September
	Transfer pricing policy

	
	2019
	2018
	

	Transactions with related parties
	
	
	

	Sales
	
	
	

	

Sangthong Auto Partsworld Co., Ltd.
	38,800
	43,507
	In the range of the average selling price in Asia or within 15% of competitor's selling price 

	

ALP FPI PARTS PRIVATE LIMITED
	9,822
	15,736
	Products: market prices; Mold: purchased price plus margin 10%

	

Fortune Box Industry Co., Ltd.
	17
	19
	Selling price within 10% of competitor’s selling price

	Total
	48,639
	59,262
	

	Interest income
	
	
	

	
Safe Energy Holdings Co., Ltd.
	903
	-
	7 percent per annum

	Total
	903
	-
	

	Purchases of goods
	
	
	

	

Sangthong Auto Partsworld Co., Ltd.
	26,321
	27,324
	OEM: Within (plus or minus) 5% of the prices of other suppliers; Other products: purchased at prices (plus or minus) 20% of the price of other suppliers

	

Fortune Box Industry Co., Ltd.
	20,157
	23,189
	Purchased at prices of other suppliers to 6% lower than those for other suppliers 

	

S.C.G. Industry Co., Ltd.
	1,195
	690
	Purchased at prices (plus or minus) 2% of the price of other suppliers

	

Imperial Cable Industry Co., Ltd.
	98
	11
	Market price

	
Total
	47,771
	51,214
	


	
Other expenses
	
	
	

	
S C G Hatairath Co., Ltd.
	220
	272
	Market price

	
K-Mart Service Co., Ltd.
	71
	207
	Market price

	
Super Central Gas Co., Ltd.
	-
	117
	Market price

	
S.C.G. Industry Co., Ltd.
	6
	5
	Market price

	
Sangthong Auto Partsworld Co., Ltd.
	5
	-
	Market price

	Total
	302
	601
	


The balances of the accounts between the Company and those related parties are as follows: 

	
	(Unit: Thousand Baht)

	
	30 September 2019
	31 December 2018

	Trade receivable - related parties (Note 3)
	
	

	
Sangthong Auto Partsworld Co., Ltd.
	19,617
	25,521

	
ALP FPI PARTS PRIVATE LIMITED
	788
	6,642

	
EMP Innovation Co., Ltd.
	1,727
	6,472

	
United Auto Co., Ltd.
	-
	6,225

	
Fortune Box Industry Co., Ltd.
	6
	2

	
Total
	22,138
	44,862

	Less: Allowance for doubtful accounts
	(19)
	(353)

	Net
	22,119
	44,509

	Other receivable - related parties (Note 3)
	
	

	
Safe Energy Holdings Co., Ltd.
	34,321
	35,496

	
ALP FPI PARTS PRIVATE LIMITED
	225
	26

	
Total
	34,546
	35,522

	Less: Allowance for doubtful accounts
	(3)
	-

	Net
	34,543
	35,522

	Trade payables - related parties (Note 8)
	
	

	
Sangthong Auto Partsworld Co., Ltd.
	9,502
	5,602

	
Fortune Box Industry Co., Ltd.
	9,840
	5,210

	
S.C.G. Industry Co., Ltd.
	151
	663

	Total
	19,493
	11,475

	Other payables - related parties (Note 8)
	
	

	
FORTUNE-PARTS INDUSTRY ECUADOR



CIA LTDA
	7,887
	8,361

	
K-Mart Service Co., Ltd.
	-
	48

	
S C G Hatairath Co., Ltd.
	19
	55

	
Super Central Gas Co., Ltd.
	-
	34

	Total
	7,906
	8,498



Safe Energy Holding Company Limited received an advance of Baht 16 million from the Company. The Company charged interest at the rate of 7 percent per annum.


Directors and management’s benefits

During the three-month and nine-month periods ended 30 September 2019, the Company had employee benefits expenses payable to its directors and management totaling Baht 9 million and Baht 29 million, respectively (2018: Baht 9 million and Baht 24 million).
3.
Trade and other receivables
	
	(Unit: Thousand Baht)

	
	30 September 2019
	31 December 2018

	Trade receivables - related parties
	
	

	Aged on the basis of due dates
	
	

	Not yet due
	15,230
	10,808

	Past due
	
	

	
Up to 3 months
	4,704
	18,329

	
3 - 6 months
	477
	-

	
6 - 12 months
	-
	3,028

	
Over 12 months
	1,727
	12,697

	Total trade receivables - related parties
	22,138
	44,862

	Trade receivables - unrelated parties
	
	

	Aged on the basis of due dates
	
	

	Not yet due
	417,082
	358,005

	Past due
	
	

	
   Up to 3 months
	109,024
	135,706

	
   3 - 6 months
	48,103
	42,401

	
   6 - 12 months
	44,602
	54,080

	
   Over 12 months
	24,715
	14,229

	Total trade receivables - unrelated parties
	643,526
	604,421

	Total trade receivables
	665,664
	649,283

	Less: Allowance for doubtful accounts
	(23,507)
	(18,920)

	Total trade receivables - net
	642,157
	630,363

	Other receivables 
	
	

	Other receivables - related parties
	34,546
	35,522

	Other receivables - unrelated parties
	2,798
	1,157

	Other receivables from selling equipment
	830
	5,010

	Revenue department receivable
	13,214
	6,014

	Total
	51,388
	47,703

	Less: Allowance for doubtful accounts
	(94)
	(4)

	Total other receivables - net
	51,294
	47,699

	Total trade and other receivables - net
	693,451
	678,062


4.
Allowance for diminution in value of inventories

Movements in the allowance for diminution in value of inventories account during the          nine-month period ended 30 September 2019 are summarised below.
	(Unit: Thousand Baht)

	Balance as at 1 January 2019
	55,671

	Reversal of allowance for diminution in value of inventories during the period
	(6,220)

	Balance as at 30 September 2019
	49,451


5.
Investments in joint ventures
5.1
Details of the investments in joint ventures
	

 (Unit: Thousand Baht)

	
	
	
	Financial statements              in which equity method is applied
	Separate                             financial statements

	Joint ventures
	Nature of business
	Shareholding percentage
	Carrying amounts based                         on equity method
	Carrying amounts based              on cost method

	
	
	30 September 
	31 December
	30 September
	31 December
	30 September
	31 December

	
	
	2019
	2018
	2019
	2018
	2019
	2018

	
	
	(%)
	(%)
	
	
	
	

	Safe Energy Holdings Co., Ltd.
	Invest in the power plant business
	33.37
	33.37
	224,037
	213,169
	193,876
	193,876

	ALP FPI PARTS PRIVATE LIMITED
	Manufacture and distribution of the automotive replacement parts
	45.00
	45.00
	76,162
	74,298
	121,033
	98,983

	FORTUNE-PARTS INDUSTRY ECUADOR CIA LTDA
	Manufacture and distribution of the automotive replacement parts
	45.00
	45.00
	6,251
	6,691
	7,317
	7,317

	Total
	
	
	
	306,450
	294,158
	322,226
	300,176


ALP FPI PARTS PRIVATE LIMITED

On 19 March 2019, the Extra-Ordinary General Meeting of ALP FPI PARTS PRIVATE LIMITED passed a resolution increasing its registered share capital from INR 420 million to INR 520 million by issuing convertible preferred shares, with the Company’s shareholding structure remaining unchanged. Each preferred share is convertible to ordinary share in a ratio of 1:1. The Company already made share payments amounting to INR 45 million (or equivalent Baht 22 million) during the second quarter of current year.
On 4 August 2019, the Company signed the Memorandum of Understanding to additionally invest in ALP FPI PARTS PRIVATE LIMITED, in which the Company’s interest will increase to 50 percent. The Company will invest in total additional share capital. During the current quarter, the Company terminated the Memorandum of Understanding because the Company was not able to negotiate the amendment of the joint venture agreement within the specified time.

5.2
Share of comprehensive income and dividend received


During the periods, the Company has recognised its share of profit (loss) from investments in joint ventures in the financial statements in which the equity method as follows:

	
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	The financial statements in which the equity method
	Separate

financial statements

	Joint ventures
	Share of profit (loss) from investments in joint ventures during the period
	Share of other comprehensive income from investments in 

joint ventures during the period
	Dividend received

during the period

	
	2019
	2018
	2019
	2018
	2019
	2018

	Safe Energy Holdings Co., Ltd.
	2,987
	1,333
	-
	(57)
	-
	-

	ALP FPI PARTS PRIVATE LIMITED
	(5,057)
	(2,485)
	(2,412)
	-
	-
	-

	FORTUNE-PARTS INDUSTRY ECUADOR CIA LTDA
	(1)
	(13)
	(31)
	-
	-
	-

	Total
	(2,071)
	(1,165)
	(2,443)
	(57)
	-
	-

	
	
	

	
	
	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	The financial statements in which the equity method
	Separate

financial statements

	Joint ventures
	Share of profit (loss) from investments in joint ventures during the period
	Share of other comprehensive income from investments in 

joint ventures during the period
	Dividend received

during the period

	
	2019
	2018
	2019
	2018
	2019
	2018

	Safe Energy Holdings Co., Ltd.
	10,868
	7,698
	-
	(57)
	-
	-

	ALP FPI PARTS PRIVATE LIMITED
	(13,287)
	(6,536)
	(6,899)
	-
	-
	-

	FORTUNE-PARTS INDUSTRY ECUADOR CIA LTDA
	(41)
	54
	(399)
	-
	-
	-

	Total
	(2,460)
	1,216
	(7,298)
	(57)
	-
	-



Interim financial statements of FORTUNE-PARTS INDUSTRY ECUADOR CIA LTDA which were mentioned above were prepared by its managements and had not yet been reviewed by its auditor. However, the management believes that there would be no material differences if the financial statements has been reviewed by the auditor.  

6.
Property, plant and equipment 

Movements of the property, plant and equipment account during the nine-month period ended 30 September 2019 are summarised below.

	
	(Unit: Thousand Baht)

	Net book value as at 1 January 2019
	
	1,002,745

	Acquisitions during period - at cost
	
	215,822

	Disposal during period - net book value at disposal date
	(17,541)

	Depreciation for period
	
	(156,194)

	Net book value as at 30 September 2019
	
	1,044,832


As at 30 September 2019, the Company has mortgaged certain property, plant and equipment amounting to approximately Baht 95 million (31 December 2018: Baht 101 million) as collateral against credit facilities received from financial institutions, as described in Note 7 and Note 9.
7.
Short-term loans from financial institutions

	
	(Unit: Thousand Baht)

	
	30 September 2019
	31 December 2018

	Short-term loans - packing credit
	167,474
	150,169

	Short-term loans - letters of credit
	285,938
	227,945

	Short-term loans - trust receipts
	36,384
	-

	
Total
	489,796
	378,114



Short-term loans from financial institutions are secured by the mortgage of certain land with premises thereon and certain machinery and equipment of the Company.
8.
Trade and other payables

	
	(Unit: Thousand Baht)

	
	30 September 2019
	31 December 2018

	Trade payables - related parties
	19,493
	11,475

	Trade payables - unrelated parties
	225,413
	184,974

	Other payables - related parties
	7,906
	8,498

	Other payables - unrelated parties
	35,496
	29,905

	Payables from purchase of equipment
	4,977
	3,669

	Accrued expenses
	33,843
	35,950

	Total trade and other payables 
	327,128
	274,471


9.
Long-term loans 
	
	(Unit: Thousand Baht)

	
	30 September 2019
	31 December 2018

	Long-term loans
	173,867
	178,172

	Less: Current portion
	(93,234)
	(93,999)

	Long-term loans - net
	80,633
	84,173


Movements in the long-term loans account during the nine-month period ended                                           30 September 2019 are summarised below.

	
	(Unit: Thousand Baht)

	Balance as at 1 January 2019
	
	178,172

	Add: Additional borrowings
	
	84,466

	Less: Repayment
	
	(80,466)

	Add: Unrealised gain on exchange
	
	(8,305)

	Balance as at 30 September 2019
	
	173,867



Long-term loans are secured by the mortgage of certain land with premises thereon and certain machinery and equipment of the Company.

10.
Share capital


On 22 April 2019, the Annual General Meeting of the Company’s shareholders approved decrease in the registered share capital from amount of Baht 378,659,541.75 to Baht 378,257,483.50 by decreasing the remaining 1,608,233 ordinary shares from the allocation of the additional common stock to facilitate the exercising of the warrant to purchase new ordinary shares (FPI-W1) at par value of Baht 0.25 per share, totaling Baht 402,058.25. The Company registered the reduction of registered share capital with the Ministry of Commerce on 10 May 2019.
11.
Treasury shares/appropriated retained earnings for treasury shares reserve
On 6 February 2019, the Board of Directors of the Company approved a share repurchase program for financial management propose with a budget of up to Baht 150 million, to repurchase no more than 40 million shares (par value of Baht 0.25 each), which accounts for not more than 2.64 percent of the total number of shares in issue.  The shares are to be repurchased on the Stock Exchange of Thailand from 22 February 2019 to 21 August 2019. The share resale period is determined after 6 months from the completion date of share repurchase but no later than 3 years.
During the period, the Company has purchased back 40 million ordinary shares (par value of Baht 0.25 each), or 2.64 percent of total number of shares in issue, a total of Baht 103 million and the Company has already appropriated the required amount of retained earnings to a reserve for the treasury shares amounting to Baht 103 million.
12.
Income tax


Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year. Income tax expenses are made up as follows:
	




	
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September   
	For the nine-month periods ended 30 September   

	
	2019
	2018
	2019
	2018

	Current income tax
	
	
	
	

	Interim corporate income tax charge
	13,739
	5,401
	30,594
	21,460

	Deferred tax
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(2,741)
	2,293
	(3,937)
	(4,079)

	Income tax expense reported in the income statement
	10,998
	7,694
	26,657
	17,381



The amounts of income tax relating to each component of other comprehensive income for the period are as follows:

	


(Unit: Thousand Baht)

	
	For the nine-month                  periods ended 30 September   

	
	2019
	2018

	Deferred tax on actuarial gain
	407
	-

	
	407
	-


13.
Earnings per share


Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.

The following table sets forth the computation of basic and diluted earnings per share:
	
	Financial statements in which equity method is applied
	Separate 

financial statements

	
	For the three-month periods ended 30 September

	
	2019
	2018
	2019
	2018

	Profit for the period (Thousand Baht)
	52,292
	50,226
	54,363
	51,391

	Weighted average number of ordinary shares (Thousand share)
	1,478,226
	1,513,030
	1,478,226
	1,513,030

	Earnings per share (Baht)
	0.04
	0.03
	0.04
	0.03

	
	
	
	
	

	
	Financial statements in which equity method is applied
	Separate 

financial statements

	
	For the nine-month periods ended 30 September

	
	2019
	2018
	2019
	2018

	Profit for the period (Thousand Baht)
	139,946
	104,038
	142,406
	102,822

	Weighted average number of ordinary shares (Thousand share)
	1,496,082
	1,410,733
	1,496,082
	1,410,733

	Earnings per share (Baht)
	0.09
	0.07
	0.09
	0.07


14.
Dividend paid
	Dividend
	Approved by
	Dividend paid
	Dividend 

per share

	
	
	(Thousand Baht)
	(Baht)

	Dividend for 2017
	Annual General Meeting of                               the shareholders on                            25 April 2018
	53,456
	0.04

	Interim dividends from the retained earnings and  operating results for the six-month period ended 30 June 2018
	Board of Directors' Meeting on 14 August 2018
	60,521

	0.04


	Total dividends for the 2018 period
	
	113,977
	0.08

	
	
	
	

	Dividend for 2018
	Annual General Meeting of                               the shareholders on                            22 April 2019
	60,249
	0.04

	Interim dividends from the retained earnings and  operating results for the six-month period ended 30 June 2019
	Board of Directors' Meeting on 13 August 2019
	73,652
	0.05

	Total dividends for the 2019 period
	
	133,901
	0.09


15.
Segment information


The Company is organised into business units based on its products and services. During the current period, the Company has not changed the organisation of its reportable segments.

The following tables present revenue and profit information regarding the Company’s operating segments.

	
	
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Domestic sales
	Export sales
	Services
	Total

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	Revenues
	110,395
	77,041
	422,810
	373,503
	78
	391
	533,283
	450,935

	Segment income
	43,995
	14,874
	65,873
	73,186
	38
	113
	109,906
	88,173

	Other income
	
	
	
	
	
	
	4,702
	6,602

	Selling and distribution expenses
	
	
	
	
	
	
	(14,889)
	(13,294)

	Administrative expenses
	
	
	
	
	
	
	(29,127)
	(16,339)

	Share of loss from investments in joint ventures which recorded by equity method
	(2,071)
	(1,165)

	Finance cost
	
	
	
	
	
	
	(5,231)
	(6,057)

	Income tax expenses
	
	
	
	
	
	
	(10,998)
	(7,694)

	Profit for the period
	
	
	
	
	
	
	52,292
	50,226

	
	
	
	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Domestic sales
	Export sales
	Services
	Total

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	Revenues
	248,961
	216,705
	1,276,381
	1,151,388
	462
	615
	1,525,804
	1,368,708

	Segment income
	75,077
	32,994
	232,886
	212,139
	89
	168
	308,052
	245,301

	Other income
	
	
	
	
	
	
	12,983
	22,945

	Selling and distribution expenses
	
	
	
	
	
	
	(46,369)
	(41,436)

	Administrative expenses
	
	
	
	
	
	
	(90,230)
	(85,564)

	Share of profit (loss) from investments in joint ventures which recorded by equity method
	(2,460)
	1,216

	Finance cost
	
	
	
	
	
	
	(15,373)
	(21,043)

	Income tax expenses
	
	
	
	
	
	
	(26,657)
	(17,381)

	Profit for the period
	
	
	
	
	
	
	139,946
	104,038


16.
Commitments and contingent liabilities

16.1
Capital commitments


As at 30 September 2019, the Company had capital commitments of approximately Baht 41 million (31 December 2018: Baht 20 million), relating to the construction of factory and office buildings and the acquisition of equipment.

16.2
Purchase of raw material and finished goods commitments


As at 30 September 2019, the Company had commitments of approximately Baht 25 million relating to purchase of raw materials and finished goods.

16.3
Guarantees


As at 30 September 2019, there were outstanding bank guarantees of Baht 6 million                                     (31 December 2018: Baht 6 million) issued by the banks on behalf of the Company in respect of certain performance bonds as required in the normal course of the business to guarantee electricity use.

16.4
Financial instruments

The outstanding derivatives for managing the exposure to foreign currency risk are summarised below.

	As at 30 September 2019

	Foreign currency
	Amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	Forward contracts to “Sell”
	
	

	US dollar
	2
	31.54 - 31.93
	October - November 2019

	Put currency option
	
	

	US dollar
	16
	30.90 - 32.00
	October 2019 - March 2020

	

	As at 31 December 2018

	Foreign currency
	Amount
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	Forward contracts to “Sell”
	
	

	US dollar
	3
	32.57 - 32.98
	January - March 2019


17.
Events after the reporting period


The Board of Directors’ Meeting held on 13 November 2019 passed a resolution approving the purchase of share capital in ALP FPI PARTS PRIVATE LIMITED, a joint venture, from two former shareholders, which is not related parties transaction. Previously, the Company owns 45% of share capital. Details are as follows.

· ALP OVERSEAS PVT. LTD.; 4,125,000 ordinary shares and 2,600,000 preference shares (13% of ALP FPI PARTS PRIVATE LIMITED’s registered share capital), at the price of INR 8.64 per share, totaling INR 58 million.

· ALP Polymers Park Private Limited; 13,241,649 ordinary shares and 8,400,000 preference shares (42% of ALP FPI PARTS PRIVATE LIMITED’s registered share capital), at the price of INR 8.64 per share, totaling INR 187 million.


The total value is INR 245 million (approximately Baht 114 million). After the transaction is executed, the Company will own 100% of share capital and ALP FPI PARTS PRIVATE LIMITED’s status will change from a joint venture to a subsidiary.

18.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company's Board of Directors on 13 November 2019. 
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