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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the Board of Directors on 8 May 2020.

1	General information

The principal activities of the Company are engaged in the distribution of computers, IT system, and communication devices. Details of the Company’s subsidiary and joint ventures as at 31 March 2020 and 31 December 2019 are given in notes 8 and 9, respectively.

2	Basis of preparation of the interim financial statements 

(a) 	Statement of compliance

The condensed interim primary financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2019. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiary for the year ended                    31 December 2019.

The Group has initially applied TFRS - Financial instruments standards and TFRS 16 Leases and disclosed impact from changes to significant accounting policies in note 3.

(b)	Functional and presentation currency 

The interim financial statements are prepared and presented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded to the nearest thousand unless otherwise stated.

 (c)    	Use of judgements, estimates and accounting policies 
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In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2019, except for the new significant judgements and key sources of estimation uncertainty related to the application of new TFRS as described in note 3.
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3 	Changes in accounting policies

From 1 January 2020, the Group has initially applied TFRS - Financial instruments standards and TFRS 16. Impact of changes in accounting policies on shareholders’ equity are as follows: 

	
	
	Consolidated financial statements
	
	Separate financial statements

	
	
	Retained earnings
	
	Retained earnings

	
	Note
	(in million Baht)

	At 31 December 2019 - as reported
	
	1,858
	
	1,821

	Increase (decrease) due to:
	
	
	
	

	Adoption of TFRS - Financial instruments standards
	
	
	
	

	Financial instruments
	
	
	
	

	Impairment losses on financial assets
	A(2)
	(18)
	
	(17)

	Related tax
	
	4
	
	3

	Total impact of changes in accounting policies
	
	(14)
	
	(14)

	At 1 January 2020 - restated
	
	1,844
	
	1,807



A.  TFRS - Financial instruments standards

The Group has adopted TFRS - Financial instruments standards by adjusting the cumulative effects to retained earnings on 1 January 2020. Therefore, the Group did not adjust the information presented for 2019.

These TFRS - Financial instruments standards establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. The impact from adoption of TFRS - Financial instruments standards are as follows:

(1) Classification and measurement of financial assets and financial liabilities
TFRS 9 contains three principal classification categories for financial assets:  measured at amortised cost, fair value to other comprehensive income (FVOCI) and fair value to profit or loss (FVTPL). The classification under TFRS 9 is based on the cash flow characteristics of the financial asset and the business model in which they are managed. TFRS 9 eliminates the previous classification of held-to-maturity debt securities, available-for-sale securities, trading securities and general investment as specified by TAS 105.

Under TFRS 9, interest income and interest expenses recognised from all financial assets and financial liabilities measured at amortised cost shall be calculated using effective interest rate method. Previously, the Group recognised interest income and interest expenses at the rate specified in the contract

The following table shows measurement categories under previous standards and TFRS 9, including reconciliation of the carrying amounts of each class of the Group’s financial assets and financial liabilities as at 1 January 2020.


	
Consolidated financial statements 

	Classification under previous standards 
at 31 December 2019
	
	Classification under TFRS 9 
at 1 January 2020

	
	Carrying amounts
	
	Fair value through profit or loss
	
	Fair value through other comprehensive income
	
	Amortised cost - net

	
	(in million Baht)

	Cash and cash equivalents
	166
	
	-
	
	-
	
	166

	Trade and other receivables
	6,016
	
	-
	
	-
	
	6,016

	Loans
	318
	
	-
	
	-
	
	318

	Other long-term investments
	30
	
	-
	
	30
	
	-

	Total 
	6,530
	
	-
	
	30
	
	6,500

	
	
	
	
	
	
	
	

	Short-term borrowings from financial  
   institutions
	5,104
	
	-
	
	-
	
	5,104

	Trade and other payables
	2,524
	
	-
	
	-
	
	2,524

	Long-term borrowings from financial 
   institutions
	161
	
	-
	
	-
	
	161

	Total
	7,789
	
	-
	
	-
	
	7,789



	Separate financial statements 

	Classification under previous standards 
at 31 December 2019
	
	Classification under TFRS 9
at 1 January 2020

	
	Carrying amounts
	
	Fair value through profit or loss
	
	Fair value through other comprehensive income
	
	Amortised cost - net

	
	(in million Baht)

	Cash and cash equivalents
	159
	
	-
	
	-
	
	159

	Trade and other receivables
	6,017
	
	-
	
	-
	
	6,017

	Loans
	350
	
	-
	
	-
	
	350

	Other long-term investments
	30
	
	-
	
	30
	
	-

	Total 
	6,556
	
	-
	
	30
	
	6,526

	
	
	
	
	
	
	
	

	Short-term borrowings from financial  
   institutions
	5,104
	
	-
	
	-
	
	5,104

	Trade and other payables
	2,524
	
	-
	
	-
	
	2,524

	Long-term borrowings from financial 
   institutions
	
161
	
	-
	
	-
	
	161

	Total
	7,789
	
	-
	
	-
	
	7,789




(2) Impairment - Financial assets and contract assets
TFRS 9 introduces forward-looking ‘expected credit loss’ (ECL) model whereas previously the Group estimates allowance for doubtful account by analysing payment histories and future expectation of customer payment. TFRS 9 requires considerable judgement about how changes in economic factors affect ECLs, which will be determined on a probability-weighted basis. The new impairment model applies to financial assets measured at amortised cost, contract assets and debt investments measured at FVOCI, lease receivables, except for investments in equity instruments.
The Group has determined that the application of TFRS 9’s impairment requirements at 1 January 2020 results in an additional allowance for impairment loss as follows:
	[bookmark: _Hlk33470718]
	Consolidated financial statements
	
	Separate financial statements

	
	(in million Baht)

	Allowance for impairment losses at 31 December 2019
	
	
	

	Allowance for doubtful debts - trade accounts receivables
	163
	
	156

	 
	163
	
	156

	Additional impairment loss recognised at 1 January 2020 on:
	
	
	

	· Trade accounts receivables
	18
	
	17

	
	
	
	

	Allowance for impairment losses at 1 January 2020 
	181
	
	173



The Group has opted to recognise the increase of impairment loss as an adjustment to retained earnings as at 1 January 2020.

B. TFRS 16 Leases

From 1 January 2020, the Group has initially adopted TFRS 16 on contracts previously identified as leases according to TAS 17 Leases and TFRIC 4 Determining whether an arrangement contains a lease using the modified retrospective approach. 

Previously, the Group, as a lessee, recognised payments made under operating leases and relevant lease incentives in profit or loss on a straight-line basis over the term of the lease. Under TFRS 16, the Group assesses whether a contract is, or contains, a lease. If a contract contains lease and non-lease components, the Group allocates the consideration in the contract based on stand-alone selling price (transaction price). As at 1 January 2020, the Group and the Company recognised right-of-use assets and lease liabilities, as a result, the nature of expenses related to those leases was changed because the Group recognised depreciation of right-of-use assets and interest expense on lease liabilities. 
On transition, the Group also elected to use the following practical expedients: 
-	do not recognise right-of-use assets and lease liabilities for leases with less than 12 months of lease term;
-	use hindsight when determining the lease term; 
-	apply a single discount rate to a portfolio of leases with similar characteristics; 
-	exclude initial direct costs from measuring the right-of-use asset.




	Impact from the adoption of TFRS 16 
	
	
	Consolidated/
Separate financial statements 

	
	
	
	(in thousand Baht)

	At 1 January 2020
	
	
	

	Increase in right-of-use assets
	
	
	34,874

	Increase in lease liabilities
	
	
	34,874

	
	
	
	

	Measurement of lease liability 
	
	
	Consolidated/
Separate financial statements

	
	
	
	(in thousand Baht)

	Operating lease commitment as disclosed at 31 December 2019
	
	
	22,354

	Recognition exemption for short-term leases
	
	
	(5,174)

	Extension and termination options reasonably certain to be exercised
	
	
	(2,596)

	
	
	
	14,384

	The present value of the discounted rental using the additional 
	
	
	

	   loan interest rate as at 1 January 2020
	
	
	34,874

	Finance lease liabilities recognised at  31 December 2019
	
	
	-

	Lease liabilities recognised at 1 January 2020
	
	
	34,874

	Weighted-average incremental borrowing rate (% per annum) 
	
	
	2.75



Right-of-use assets and lease liabilities shown above were presented as part of trading computer components, communication devices and rendering of service, and providing computers service and training segment.
4	 Related parties

Relationships with subsidiary and joint ventures is described in notes 8 and 9, respectively. Other related parties which have material relationships not have significant change during the period.

Material changes in pricing policies during the three-month period ended 31 March 2020 are as follows:

	Transactions 
	Pricing policies 

	Interest income
	2 - 4.1%



Significant transactions for the three-month periods ended 31 March with related parties were as follows:

	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	Three-month period ended 31 March 
	2020
	
	2019
	
	2020
	
	2019

	
	(in million Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods or rendering of services
	-
	
	-
	
	43,790
	
	32,468

	Purchases of goods or receiving of services
	-
	
	-
	
	356
	
	-

	Interest income
	-
	
	-
	
	172
	
	217

	Technical fee and other services
	-
	
	-
	
	1,020
	
	2,655

	Other income
	-
	
	-
	
	306
	
	431

	





	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Interest income
	117
	
	-
	
	117
	
	-

	Key management personnel compensation
	
	
	
	
	
	
	

	Short-term employee benefits
	17,471
	
	19,315
	
	17,471
	
	19,315

	Share-based payments
	813
	
	-
	
	813
	
	-

	Total key management personnel compensation
	
18,284
	
	
19,315
	
	
18,284
	
	
19,315

	
	
	
	
	
	
	
	

	Joint ventures  
	
	
	
	
	
	
	

	Sales of goods or rendering of services
	 115 
	
	132
	
	 112 
	
	132

	Purchases of goods or receiving of services
	 484 
	
	367
	
	 484 
	
	367

	Interest income
	 235 
	
	-
	
	 235 
	
	-

	Other income
	 165 
	
	165
	
	 165 
	
	165

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Sales of goods or rendering of services
	 5,836 
	
	4,848
	
	5,111
	
	4,379

	Purchases of goods or receiving of services
	 56,269 
	
	68,532
	
	56,245
	
	67,332

	Other service expenses
	 1,875 
	
	1,877
	
	 1,875 
	
	1,877

	Warehouse management expense
	1,570
	
	1,997
	
	1,570
	
	1,997

	Other income
	 328 
	
	34
	
	 328 
	
	30



Balances as at 31 March 2020 and 31 December 2019 with personnel or related parties were as follows:

	Trade accounts receivable 
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31
March
	
	31
December
	
	31
March
	
	31
December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Prism Solutions Co., Ltd.
	-
	
	-
	
	47,933
	
	29,162

	
	
	
	
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	

	Next Capital Co., Ltd. 
	-
	
	617
	
	-
	
	-

	PT Automation (Thailand) Limited
	80
	
	21
	
	80
	
	21

	
	
	
	
	
	
	
	

	Other related parties 
	
	
	
	
	
	
	

	T.K.S. Siam Press Management Co., Ltd.
	761
	
	1,844
	
	641
	
	367

	T.K.S. Technologies Public Company Limited
	21
	
	5
	
	21
	
	5

	TBSP Public Company Limited
	 1,183 
	
	-
	
	 1,183 
	
	-

	Gofive Co., Ltd.
	 55 
	
	1,768
	
	 55 
	
	1,765

	Total
	2,100
	
	4,255
	
	49,913
	
	31,320








	
Other receivable
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31
March
	
	31
December
	
	31
March
	
	31
December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Joint venture
	
	
	
	
	
	
	

	Next Capital Co., Ltd. 
	-
	
	381
	
	-
	
	381

	Total
	-
	
	381
	
	-
	
	381



Movements during the three-month period ended 31 March 2020 of loans to personnel and related parties were as follows:

	
	Interest rate
	
	Separate financial statements

	     
	31 December 2019
	
	31 
March 
2020
	
	31 December 2019
	
	Increase
	
	Decrease
	
	31 
March 
2020

	Loans
	(% per annum)
	
	(in thousand Baht)

	Joint venture
	
	
	
	
	
	
	
	
	
	
	

	Next Capital Co., Ltd.
	4.10
	
	-
	
	50,000
	
	-
	
	(50,000)
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	Key management 
  personnel
	
2.00
	
	
2.00
	
	
9,600
	
	
-
	
	
(960)
	
	
8,640

	Total
	
	
	
	
	59,600
	
	-
	
	(50,960)
	
	8,640



	
	Interest rate
	
	Separate financial statements

	     
	31 December 2019
	
	31 
March 
2020
	
	31 December 2019
	
	Increase
	
	Decrease
	
	31 
March 
2020

	Loans
	(% per annum)
	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	
	
	
	
	

	Prism Solutions Co., Ltd.
	1.90 - 2.25
	
	2.15 - 2.25
	
	32,000
	
	-
	
	-
	
	32,000

	
	
	
	
	
	
	
	
	
	
	
	

	Joint venture
	
	
	
	
	
	
	
	
	
	
	

	Next Capital Co., Ltd. 
	4.10
	
	-
	
	50,000
	
	-
	
	(50,000)
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	Key management 
  personnel
	
2.00
	
	
2.00
	
	
9,600
	
	
-
	
	
(960)
	
	
8,640

	Total
	
	
	
	
	91,600
	
	-
	
	(50,960)
	
	40,640















	

Trade accounts payable 
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31
March
	
	31
December
	
	31
March
	
	31
December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Prism Solutions Co., Ltd.
	-
	
	-
	
	58
	
	-

	
	
	
	
	
	
	
	

	Joint venture
	
	
	
	
	
	
	

	PT Automation (Thailand) Limited
	177
	
	689
	
	177
	
	689

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	T.K.S. Technologies Public Company Limited
	7,125
	
	19,186
	
	7,125
	
	19,186

	T.K.S. Siam Press Management Co., Ltd.
	8,919
	
	8,192
	
	8,919
	
	8,192

	Total
	16,221
	
	28,067
	
	16,279
	
	28,067



	Other payables 
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31
March
	
	31
December
	
	31
March
	
	31
December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Prism Solutions Co., Ltd.
	-
	
	-
	
	1,455
	
	1,155

	
	
	
	
	
	
	
	

	Other related party
	
	
	
	
	
	
	

	T.K.S. Siam Press Management Co., Ltd.
	2,617
	
	2,556
	
	2,617
	
	2,556

	Total
	2,617
	
	2,556
	
	4,072
	
	3,711



	Accrued expenses 
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31
March
	
	31
December
	
	31
March
	
	31
December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Prism Solutions Co., Ltd.
	-
	
	-
	
	81
	
	-

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	T.K.S. Technologies Public Company Limited
	124
	
	-
	
	124
	
	-

	T.K.S. Siam Press Management Co., Ltd.
	455
	
	510
	
	455
	
	510

	Total
	579
	
	510
	
	660
	
	510












Significant agreements with related parties
	
Technical service agreement
 
In January 2020, the Company entered into the memorandum of agreement for technical service before and after sales that the service provider is a distributor with subsidiary. The agreement rate is monthly specified with a services fee of Baht 850,000 per month. The agreement term is for the period one year starting from 1 January 2020 to 31 December 2020 and can be early terminated if either party gives notice or intention for at least 30 days. 

Building rental agreement and other service

In January 2020, the Company entered into agreements to provide building rental and services to subsidiary. The agreement rate is monthly specified with a rental and other services fee of Baht 42,000 per month. The agreement term is for the period one year starting from 1 January 2020 to 31 December 2020 and is automatically renewed for a period of three years unless either party gives notice or intention to terminate the agreement.

5	Trade accounts receivable

	
	
	Consolidated
	
	Separate

	
	
	financial statements
	
	financial statements

	
	
	31
March
	
	31
December
	
	31
March
	
	31
December

	
	Note
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Related parties
	4
	2,100
	
	4,255
	
	49,913
	
	31,320

	Other parties
	
	4,776,385
	
	5,862,801
	
	4,731,891
	
	5,835,546

	Total
	
	4,778,485
	
	5,867,056
	
	4,781,804
	
	5,866,866

	   Less allowance for impairment/
   allowance for doubtful accounts
	
(187,862)
	
	
(163,245)
	
	
(179,600)
	
	
(156,003)

	Net
	
	4,590,623
	
	5,703,811
	
	4,602,204
	
	5,710,863

	
	
	
	
	
	
	
	
	

	Current
	
	4,517,926
	
	5,606,482
	
	4,531,279
	
	5,615,433

	Non-current
	
	72,697
	
	97,329
	
	70,925
	
	95,430

	Total
	
	4,590,623
	
	5,703,811
	
	4,602,204
	
	5,710,863

	
	
	
	
	
	
	
	
	

	
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(in thousand Baht)

	Bad and doubtful debts expense for the 
   three-month period end 31 March
	6,874
	
	2,255
	
	
6,874
	
	2,179



6	Loans 

	
	
	Interest
	
	Consolidated
	
	Separate

	
	
	rate
	
	financial statements
	
	financial statements

	
	
	31
March
	
	31
December
	
	31
March
	
	31
December
	
	31
March
	
	31
December

	
	Note
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(% per annum)
	
	(in thousand Baht)

	Related parties
	4
	2.15 - 2.25
	
	1.9 - 4.1
	
	-
	
	50,000
	
	32,000
	
	82,000

	Other parties
	
	2.0 - 6.0
	
	3.5 - 6.0
	
	194,048
	
	244,990
	
	194,048
	
	244,990

	Employees and 
   executives
	

	
2.0
	
	
2.0
	
	
21,520
	
	
22,720
	
	
21,520
	
	
22,720

	Total
	
	
	
	
	
	215,568
	
	317,710
	
	247,568
	
	349,710

	
	
	
	
	
	
	
	
	
	
	
	
	

	Current 
	
	
	
	
	
	140,888
	
	239,490
	
	172,888
	
	271,490

	Non-current
	
	
	
	
	
	74,680
	
	78,220
	
	74,680
	
	78,220

	Total
	
	
	
	
	
	215,568
	
	317,710
	
	247,568
	
	349,710



Movements during the three-month period ended 31 March of loans receivable were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	At 1 January
	317,710
	
	126,500
	
	349,710
	
	167,500

	Increase
	22,348
	
	142,500
	
	22,348
	
	142,500

	Decrease
	(124,490)
	
	(103,000)
	
	(124,490)
	
	(103,000)

	At 31 March
	215,568
	
	166,000
	
	247,568
	
	207,000



As at 31 March 2020, the Company had a long-term loan to other company, amounting to Baht 69 million (31 December 2019: 73.5 million Baht) which bears interest at 5.25% per annum (31 December 2019: 5.25 per annum). The term of the loan is five years.

As at 31 March 2020, the Company had a secured long-term loan to employee and company executives, amounting to Baht 21.52 million (31 December 2019: 22.72 million Baht) which bears interest at 2.00% per annum (31 December 2019: 2.00 per annum). The term of the loan is three years.










7	Inventories

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31
March
	
	31
December
	
	31
March
	
	31
December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Finished goods
	2,702,179
	
	3,251,114
	
	2,695,661
	
	3,245,456

	Goods in transit
	139,990
	
	103,730
	
	139,990
	
	103,730

	Total
	2,842,169
	
	3,354,844
	
	2,835,651
	
	3,349,186

	Less allowance for decline in value
	(106,399)
	
	(100,994)
	
	(105,879)
	
	(100,474)

	Net
	2,735,768
	
	3,253,850
	
	2,729,772
	
	3,248,712



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Inventories recognised as an expense in
 ‘cost of sales of goods’ for
	
	
	
	
	
	
	

	 the three-month period ended 31 March
	
	
	
	
	
	

	- Cost
	6,994,522
	
	9,137,105
	
	6,995,591
	
	9,137,864

	- Write-down to net realisable value
	5,405
	
	6,029
	
	5,405
	
	6,028

	Net
	6,999,927
	
	9,143,134
	
	7,000,996
	
	9,143,892



The Group provided allowance for decline in value of inventories to reflect the net realisable value of inventories. The management used judgments in estimation of allowance for decline in value of inventories by analysing the aging of inventories together with analysis of obsolete inventory and future expectations of sales.




8	Investment in subsidiary

	Separate financial statements

	
	Type of business
	Ownership Interest
	
	Paid-up capital
	
	Cost 
	
	At cost - net

	
	
	31 
March
	
	31
December
	
	31 
March
	
	31
December
	
	31 
March
	
	31
December
	
	31 
March
	
	31
December

	
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	(%)
	
	(in thousand Baht)

	Prism Solutions Co., Ltd.
	Training service, repair and maintenance service of computer system,
and selling computer accessories
	99.99
	
	99.99
	
	15,000
	
	15,000
	
	9,400
	
	9,400
	
	9,400
	
	9,400

	Total
	
	
	
	
	
	
	
	
	
	9,400
	
	9,400
	
	9,400
	
	9,400



The subsidiary is incorporated in Thailand and did not have dividend payment during the three-month period ended 31 March 2020 and 2019.
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9	Investments in joint ventures

	
	
	
	Consolidated financial statements

	
	Type of business
	
	Ownership
interest
	
	
Paid-up capital
	
	
Cost
	
	
Equity

	
	
	
	31 
March
	
	31
December
	
	31 
March
	
	31
December
	
	31 
March
	
	31
December
	
	31 
March
	
	31
December

	
	
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	
	
	(%)
	
	(in thousand Baht)

	Next Capital Co., Ltd.
	Hire purchasing motorcycle
	
	40
	
	40
	
	300,000
	
	300,000
	
	449,748
	
	449,748
	
	561,476
	
	512,339

	PT Automation (Thailand) Limited
	Selling computer, computer accessories and peripheral components
	
	50
	
	50
	
	8,000
	
	8,000
	
	9,000
	
	9,000
	
	14,756
	
	15,032

	Total
	
	
	
	
	
	
	
	
	
	
	458,748
	
	458,748
	
	576,232
	
	527,371



	
	Separate financial statements

	
	Ownership
interest
	
	
Paid-up capital
	
	
Cost
	
	
At cost - net

	
	31 
March
	
	31
December
	
	31 
March
	
	31
December
	
	31 
March
	
	31
December
	
	31 
March
	
	31
December

	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(%)
	
	(in thousand Baht)

	Next Capital Co., Ltd.
	40
	
	40
	
	300,000
	
	300,000
	
	449,748
	
	449,748
	
	449,748
	
	449,748

	PT Automation (Thailand) Limited
	50
	
	50
	
	8,000
	
	8,000
	
	9,000
	
	9,000
	
	9,000
	
	9,000

	Total
	
	
	
	
	
	
	
	
	458,748
	
	458,748
	
	458,748
	
	458,748


Acquisitions

On 26 March 2019, the Company made an additional investment in 12.5% of the issued and paid up capital of Next Capital Co., Ltd., a joint venture of the Group, for a consideration of Baht 122.5 million, bringing the Group’s total interest in such joint venture to 40%.

Synnex (Thailand) Public Company Limited and its Subsidiary
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2020 (Unaudited)
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10	Share capital

	
	Par value
	2020
	
	2019

	
	per share
	Number
	
	Amount
	
	Number
	
	Amount

	
	(in Baht)
	(thousand shares / thousand Baht)

	Authorised
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	880,000
	
	880,000
	
	800,000
	
	800,000

	Reduction of shares 
	1
	-
	
	-
	
	(29,671)
	
	(29,671)

	Increase of new shares
	1
	-
	
	-
	
	109,671
	
	109,671

	At 31 March / 31 December
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	880,000
	
	880,000
	
	880,000
	
	880,000

	
	
	
	
	
	
	
	
	

	Issued and paid-up
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	847,361
	
	847,361
	
	770,329
	
	770,329

	Issue of new shares
	1
	-
	
	-
	
	77,032
	
	77,032

	At 31 March / 31 December
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	847,361
	
	847,361
	
	847,361
	
	847,361



Issue of ordinary shares

At the Annual General Meeting of the shareholders of the Company held on 25 April 2019, the shareholders approved the following resolution:
1) Decreased of the authorised share capital from Baht 800 million to Baht 770.33 million by way of eliminating the non-issuance of 29.67 million shares, totalling Baht 29.67 million. The registration of the decrease authorised share capital with the Ministry of Commerce was completed on 3 May 2019.

2) Increase of the authorised share capital from Baht 770.33 million to Bath 880 million by increasing 109.67 million new ordinary shares with the par value of Baht 1 per share, totalling Baht 109.67 million, for appropriation as stock dividends to existing shareholders and reserve as working capital. The registration of the increase authorised share capital with the Ministry of Commerce was completed on 8 May 2019.
3) Appropriation of dividends from the net profit for the year 2018 as follows:
-   Cash dividends at the rate of Baht 0.34 per share, amounting to Baht 261.91 million.
-   Stock dividends at the rate of 10 existing ordinary shares per 1 stock dividend at Baht 1par 
    value. If the number of shares is indivisible, the remainder will be paid by cash at the rate of    
    Baht 0.10 per share.






11	Segment information and disaggregation of revenue

The Group has reportable segments, as described below, which are the Group’s strategic divisions. The strategic divisions offer different products and services are managed separately because they require different technology and marketing strategies. For each of the strategic divisions, the chief operating decision maker (CODM) reviews internal management reports on at least a quarterly basis. The following summary describes the operations in each of the Group’s reportable segments.

· Segment 1	Trading computer components, communication devices and rendering of services.
· Segment 2	Providing computers service and training.

Information regarding the results of each reportable segment is included below. Performance is measured based on segment profit before tax, as included in the internal management reports that are reviewed by the Group’s CODM. Segment profit before tax is used to measure performance as management believes that such information is the most relevant in evaluating the results of certain segments relative to other entities that operate within these industries.
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	Consolidated financial statements

	
	Trading computer components,
	
	
	
	

	
	communication devices and rendering of services
	
	Providing computers
service and training
	
	Total
reportable segments

	Three-month period ended 31 March
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	7,330,619
	
	9,552,917
	
	19
	
	864
	
	7,330,638
	
	9,553,781

	Inter-segment revenue
	42,893
	
	32,469
	
	3,874
	
	2,658
	
	46,767
	
	35,127

	Total segment revenue
	7,373,512
	
	9,585,386
	
	3,893
	
	3,522
	
	7,377,405
	
	9,588,908

	Elimination of inter-segment revenue
	(42,893)
	
	(32,469)
	
	(3,874)
	
	(2,658)
	
	(46,767)
	
	(35,127)

	Total revenue
	7,330,619
	
	9,552,917
	
	19
	
	864
	
	7,330,638
	
	9,553,781

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	7,330,619
	
	9,552,917
	
	19
	
	864
	
	7,330,638
	
	9,553,781

	Total revenue
	7,330,619
	
	9,552,917
	
	19
	
	864
	
	7,330,638
	
	9,553,781

	
	
	
	
	
	
	
	
	
	
	
	

	Major products/service lines 
	
	
	
	
	
	
	
	
	
	
	

	Computer technology products, information systems and various communication devices
	
7,303,111
	
	
9,532,876
	
	
-
	
	
-
	
	
7,303,111
	
	
9,532,876

	Service 
	27,508
	
	20,041
	
	19
	
	864
	
	27,527
	
	20,905

	Total revenue
	7,330,619
	
	9,552,917
	
	19
	
	864
	
	7,330,638
	
	9,553,781

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition 
	
	
	
	
	
	
	
	
	
	
	

	At a point in time 
	7,330,619
	
	9,552,917
	
	-
	
	744
	
	7,330,619
	
	9,553,661

	Over time 
	-
	
	-
	
	19
	
	120
	
	19
	
	120

	Total revenue
	7,330,619
	
	9,552,917
	
	19
	
	864
	
	7,330,638
	
	9,553,781

	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit (loss) before income tax
	155,598
	
	228,671
	
	(2,696)
	
	52
	
	152,902
	
	228,723
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	Consolidated financial statements

	
	Trading computer components,
	
	
	
	

	
	communication devices and rendering of services
	
	Providing computers
service and training
	
	Total
reportable segments

	Three-month period ended 31 March
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets as at
   31 March /31 December
	
7,798,185
	
	
8,938,471
	
	
1,502
	
	
1,681
	
	
7,799,687
	
	
8,940,152

	Unallocated amount
	
	
	
	
	
	
	
	
	1,818,095
	
	2,401,701

	Total asset
	
	
	
	
	
	
	
	
	9,617,782
	
	11,341,853

	
	
	
	
	
	
	
	
	
	
	
	

	Segment liabilities as at 
   31 March /31 December
	
6,084,021
	
	
7,875,633
	
	
-
	
	
-
	
	
6,084,021
	
	
7,875,633

	Unallocated amount
	
	
	
	
	
	
	
	
	210,584
	
	253,539

	Total liabilities
	
	
	
	
	
	
	
	
	6,294,605
	
	8,129,172



	





	
	Separate financial statements

	
	Trading computer components,
	
	
	
	

	
	communication devices and rendering of services
	
	Providing computers
service and training
	
	Total
reportable segments

	Three-month period ended 31 March
	2020
	
	2019
	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	7,325,353
	
	9,552,322
	
	-
	
	-
	
	7,325,353
	
	9,552,322

	Total revenue
	7,325,353
	
	9,552,322
	
	-
	
	-
	
	7,325,353
	
	9,552,322

	
	
	
	
	
	
	
	
	
	
	
	

	Major products/service lines 
	
	
	
	
	
	
	
	
	
	
	

	Computer technology products, information systems and various communication devices
	
7,297,845
	
	
9,532,281
	
	
-
	
	
-
	
	
7,297,845
	
	
9,532,281

	Service 
	27,508
	
	20,041
	
	-
	
	-
	
	27,508
	
	20,041

	Total revenue
	7,325,353
	
	9,552,322
	
	-
	
	-
	
	7,325,353
	
	9,552,322

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition 
	
	
	
	
	
	
	
	
	
	
	

	At a point in time 
	7,325,353
	
	9,552,322
	
	-
	
	-
	
	7,325,353
	
	9,552,322

	Total revenue
	7,325,353
	
	9,552,322
	
	-
	
	-
	
	7,325,353
	
	9,552,322



12		Basic earnings per share

The calculations of basic earnings per share for the period ended 31 March 2020 and 2019 were based on the profit for the period attributable to ordinary shareholders of the Company and the number of ordinary shares outstanding during the period as follows:

	
	Consolidated 
	
	Separate 

	
	financial statements
	
	financial statements

	Three-month period ended 31 March
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht / thousand shares)

	Profit attributable to ordinary
	
	
	
	
	
	
	

	   shareholders of the Company (basic)
	131,680
	
	184,136
	
	83,549
	
	179,080

	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding (basic) at 31 March
	
847,361
	
	
770,329
	
	
847,361
	
	
770,329

	
	
	
	
	
	
	
	

	Earnings per share (basic) (in Baht)
	0.16
	
	0.24
	
	0.10
	
	0.23



13		Financial instruments

Carrying amounts and fair values 

The following table shows the carrying amounts and fair values of financial assets, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.
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	Consolidated financial statements

	
	
	
	Carrying amount
	
	Fair value

	At 31 March 2020
	Note
	
	Fair value through
profit or loss
	
	Fair value through other comprehensive income
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	
	(in thousand Baht)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	
	
	166,109
	
	-
	
	166,109
	
	-
	
	-
	
	166,109
	
	166,109

	Trade and other receivables
	
	
	4,849,224
	
	-
	
	4,849,224
	
	-
	
	-
	
	4,849,224
	
	4,849,224

	Loans 
	5
	
	215,568
	
	-
	
	215,568
	
	-
	
	-
	
	215,568
	
	215,568

	Other long-term investments
	
	
	-
	
	21,048
	
	21,048
	
	21,048
	
	-
	
	-
	
	21,048

	Other financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Derivatives assets
	
	
	13,342
	
	-
	
	13,342
	
	-
	
	13,342
	
	-
	
	13,342

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term loans from financial  
   institutions
	
	
	3,344,580
	
	
-
	
	3,344,580
	
	
-
	
	
-
	
	
3,344,580
	
	
3,344,580

	Trade and other payables
	
	
	2,495,159
	
	-
	
	2,495,159
	
	-
	
	-
	
	2,495,159
	
	2,495,159

	Long-term loans from financial  
   institutions
	
	
	108,140
	
	
-
	
	108,140
	
	
-
	
	
-
	
	108,140
	
	108,140




	
	
	
	Separate financial statements

	
	
	
	Carrying amount
	
	Fair value

	At 31 March 2020
	Note
	
	Fair value through profit or loss
	
	Fair value through other comprehensive income
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	
	(in thousand Baht)

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	
	
	158,841
	
	-
	
	158,841
	
	-
	
	-
	
	158,841
	
	158,841

	Trade and other receivables
	
	
	4,854,086
	
	-
	
	4,854,086
	
	-
	
	-
	
	4,854,086
	
	4,854,086

	Loans 
	5
	
	247,568
	
	-
	
	247,568
	
	-
	
	-
	
	247,568
	
	247,568

	Other long-term investments
	
	
	-
	
	21,048
	
	21,048
	
	21,048
	
	-
	
	-
	
	21,048

	Other financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Derivatives assets
	
	
	13,342
	
	-
	
	13,342
	
	-
	
	13,342
	
	-
	
	13,342

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term loans from financial  
   institutions
	
	
	3,344,580
	
	
-
	
	3,344,580
	
	
-
	
	
-
	
	
3,344,580
	
	
3,344,580

	Trade and other payables
	
	
	2,494,741
	
	-
	
	2,494,741
	
	-
	
	-
	
	2,494,741
	
	2,494,741

	Long-term loans from financial  
   institutions
	
	
	108,140
	
	
-
	
	108,140
	
	
-
	
	
-
	
	108,140
	
	108,140
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	Consolidated/Separate financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	31 December 2019
	
	
	
	
	
	
	
	
	

	Financial assets measured at fair value
	
	
	
	
	
	
	
	

	Non-current
	
	
	
	
	
	
	
	
	

	Equity securities available for sale
	29,785
	
	29,785
	
	-
	
	-
	
	29,785






Financial instruments measured at fair value

	Type
	
	Valuation technique

	Investment in equity securities designated 
   at fair value through other comprehensive income
	
	The net asset value as of the reporting date.

	Forward exchange contracts
	
	The fair value is determined using quoted forward exchange rates at the reporting date and present value calculations based on high credit quality yield curves in the respective currencies.



Credit risk

Allowance for impairment loss for trade receivables are measured at an amount equal to lifetime ECLs. ECLs on these financial assets are estimated using a provision matrix based on the historical credit loss experience, adjusted for factors that are specific to the debtors and assessment of both the current and forecast general economic conditions

The Group elected to apply accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 outbreak as follows:

· The Group considered impairment of trade accounts receivables under simplified approach using historical loss rate and did not take forward-looking information from the COVID-19 situation as impairment indicator into account.

Aging analyses for trade accounts receivable were as follows:
















	
	Consolidated financial statements

	
	Total 
carrying amounts
	
	Weighted average 
loss rate
	
	Allowance for impairment losses

	
	(in thousand Baht)
	
	(%)
	
	(in thousand Baht)

	At 31 March 2020
	

	Related parties
	
	
	
	
	

	Within credit terms
	1,014
	
	-
	
	-

	Overdue:
	
	
	
	
	

	Less than 2 months
	1,086
	
	-
	
	-

	
	2,100
	
	
	
	-

	Other parties
	
	
	
	
	

	Within credit terms
	2,741,580
	
	0.92
	
	25,277

	Overdue:
	
	
	
	
	

	Less than 2 months
	1,621,639
	
	1.10
	
	17,883

	2 - 3 months
	113,556
	
	2.00
	
	2,274

	3 - 4 months
	18,341
	
	6.21
	
	1,138

	4 - 6 months
	57,032
	
	17.49
	
	9,973

	6 - 9 months
	30,557
	
	31.98
	
	9,773

	9 - 12 months
	24,785
	
	57.74
	
	14,311

	Over 12 months
	168,895
	
	63.49
	
	107,233

	
	4,776,385
	
	
	
	187,862

	Less allowance for impairment
	(187,862)
	
	
	
	187,862

	
	4,588,523
	
	
	
	

	Net
	4,590,623
	
	
	
	



	
	Separate financial statements

	
	Total 
carrying amounts
	
	Weighted average 
loss rate
	
	Allowance for impairment losses

	
	(in thousand Baht)
	
	(%)
	
	(in thousand Baht)

	At 31 March 2020
	

	Related parties
	
	
	
	
	

	Within credit terms
	45,832
	
	-
	
	-

	Overdue:
	
	
	
	
	

	Less than 2 months
	4,081
	
	-
	
	-

	
	49,913
	
	
	
	-

	Other parties
	
	
	
	
	

	Within credit terms
	2,719,328
	
	0.91
	
	24,764

	Overdue:
	
	
	
	
	

	Less than 2 months
	1,606,791
	
	1.09
	
	17,512

	2 - 3 months
	113,540
	
	2.00
	
	2,273

	3 - 4 months
	18,340
	
	6.21
	
	1,138

	4 - 6 months
	57,032
	
	17.49
	
	9,973

	6 - 9 months
	30,557
	
	31.98
	
	9,773

	9 - 12 months
	24,785
	
	57.74
	
	14,311

	Over 12 months
	161,518
	
	61.82
	
	99,856

	
	4,731,891
	
	
	
	179,600

	Less allowance for impairment
	(179,600)
	
	
	
	179,600

	
	4,552,291
	
	
	
	

	Net
	4,602,204
	
	
	
	

	
	
	
	Consolidated financial statements
	
	Separate financial statements

	At 31 December 2019
	
	
	(in thousand Baht)

	Related parties
	
	
	
	
	

	Within credit terms
	
	
	1,949
	
	29,632

	Overdue:
	
	
	
	
	

	Less than 2 months
	
	
	2,306
	
	1,688

	
	
	
	4,255
	
	31,320

	Other parties
	
	
	
	
	

	Within credit terms
	
	
	3,617,075
	
	3,600,743

	Overdue:
	
	
	
	
	

	Less than 2 months
	
	
	1,725,083
	
	1,719,659

	2 - 3 months
	
	
	151,259
	
	151,259

	3 - 4 months
	
	
	89,084
	
	89,084

	4 - 6 months
	
	
	58,906
	
	58,906

	6 - 9 months
	
	
	50,681
	
	50,681

	9 - 12 months
	
	
	19,186
	
	19,186

	Over 12 months
	
	
	151,527
	
	146,028

	
	
	
	5,862,801
	
	5,835,546

	Less allowance for doubtful accounts
	
	
	(163,245)
	
	(156,003)

	
	
	
	5,699,556
	
	5,679,543

	Net
	
	
	5,703,811
	
	5,710,863



The normal credit term granted by the Group ranges from 30 days to 60 days.

	Allowance for impairment – simplified approach
	
	Consolidated financial statements
	
	Separate financial statements

	
	
	(in thousand Baht)

	At 1 January 2020 - restated
	
		180,988
	
	172,726

	Additions
	
		6,874
	
	6,874

	At 31 March 2020
	
		187,862
	
	179,600





14	Commitments with non-related parties

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31
March
	
	31
December
	
	31
March
	
	31
December

	
	2020
	
	2019
	
	2020
	
	2019

	
	(in thousand Baht)

	Non-cancellable operating lease
	
	
	
	
	
	
	

	   commitments
	
	
	
	
	
	
	

	Within one year
	-
	
	13,345
	
	-
	
	13,345

	After one year but within five years
	-
	
	9,009
	
	-
	
	9,009

	Total
	-
	
	22,354
	
	-
	
	22,354

	
	
	
	
	
	
	
	

	Other commitments
	
	
	
	
	
	
	

	Bank guarantees (in thousand Baht)
	1,125,006
	
	1,014,694
	
	1,125,006
	
	1,014,694



 15	Events after the reporting period

At the Extraordinary Board of Directors’ meeting of the Company held on 9 April 2020, the Directors approved the payment of interim dividends from the Company’s profits on the second half of 2019, the rate of Baht 0.32 per share in total amount of  Baht 271.16 million and the Company paid the dividend to the shareholders on 24 April 2020.
