MULTIBAX PUBLIC COMPANY LIMITED




                  "UNAUDITED"
NOTES TO INTERIM FINANCIAL STATEMENT





    "REVIEWED"   

FOR THE THREE - MONTH AND NINE - MONTH PERIODS ENDED SEPTEMBER 30, 2020

1. General information
Multibax Public Company Limited, “the Company”, is incorporated in Thailand on June 19, 1995 and was listed on the Stock Exchange of Thailand on March 22, 2005, and has its registered head office (factory 1) at 211 Moo 3, Tambon Toong Sukha, Amphur Sri - racha, Chonburi, and office and factory were as follows:
	Office :
	456 and 458 Pharam 3 Road, Bang Phong Phang, Yannawa, Bangkok

	Factory 2 :
	211/1 Moo 3, Tambon Toong Sukha, Amphur Sri - racha, Chonburi

	Factory 3 :
	211/8 Moo 3, Tambon Toong Sukha, Amphur Sri - racha, Chonburi

	Factory 4 :
	211/9 Moo 3, Tambon Toong Sukha, Amphur Sri - racha, Chonburi

	Factory 5 :
	219/9 Moo 3, Tambon Toong Sukha, Amphur Sri - racha, Chonburi


The principal activities of the Company are a manufacturer and distributor for polymer bags.
2. Basis of interim financial statement preparation and principles
2.1 Coronavirus disease 2019 Pandemic

The Coronavirus disease 2019 pandemic is continuing to evolve, resulting in an economic slowdown and adversely impacting most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the operates. The Company’s management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved.
2.2 Basis for interim financial statement preparation
These interim financial statements are prepared in accordance with Accounting Standards Pronouncement No. 34 : “Interim financial reporting”, whereby the Company chooses to present condensed interim financial statements. However, additional line items are presented in the financial statements to bring them into the full format similar to the annual financial statements. 
The interim financial statements are prepared to provide information in addition to those included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances to avoid repetition of information previously reported. These interim financial statements should, therefore, be read in conjunction with the financial statements for the year ended December 31, 2019.
The interim financial statements are officially prepared in Thai language. The translation of these statutory financial statements to other language must conform to the Thai financial report.
2.3 Financial reporting standards that became effective in the current period.
During the period, the Company has adopted the revised (revised 2019) and new financial reporting standards and interpretations which are effective for fiscal years beginning on or after January 1, 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements. However, the new standard involves changes to key principles, which are summarised below :  
Financial reporting standards related to financial instruments

A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows :

	Financial reporting standards :

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9
	Financial Instruments

	Accounting standard :

	TAS 32  
	Financial Instruments: Presentation

	Financial Reporting Standard Interpretations :

	TFRIC 16
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments.
These standards do not have any significant impact on the Company’s financial statements.
TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value.

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases.

The Company adopted this financial reporting standard using the modified retrospective method of initial adoption of which the cumulative effect is recognised as an adjustment to the retained earnings as at January 1, 2020, and the comparative information was not restated.

The cumulative effect of the change is described in Note 3.
2.4 Significant accounting policies
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2019, except for the change in the accounting policies due to the adoption of TFRS related to financial instruments and TFRS 16, Leases, as follow:
a) Financial instruments
Classification and measurement

Financial assets that are debt instruments are measured at fair value through profit or loss, fair value through other comprehensive income, or amortised cost. Classification is driven by the Company business model for managing the financial assets and the contractual cash flows characteristics of the financial assets.

Financial assets which is equity instruments are measured at fair value through profit or loss or through other comprehensive income.
Financial liabilities are classified and measured at amortised cost.
Impairment of financial assets
The Company recognises an allowance for expected credit losses on its financial assets measured at amortised cost, without requiring a credit-impaired event to have occurred prior to the recognition. The Company accounts for changes in expected credit losses in stages, with differing methods of determining allowance for credit losses and the effective interest rate applied at each stage. An exception from this approach is that for trade receivables or contract assets that do not contain a significant financing component, the Company applies a simplified approach to determine the lifetime expected credit losses.

b) Leases 

Right - of - use assets

The Company recognises right - of - use assets at the commencement date of the lease. Right - of - use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right - of - use assets includes the amount of lease liabilities recognised through initial measurement, initial direct costs incurred, and lease payments made at or before the commencement date, less any lease incentives received.

Unless the Company is reasonably certain that it will obtain ownership of the leased asset at the end of the lease term, the recognised right - of - use assets are depreciated on a straight - line basis from the commencement date of the lease to the earlier of the end of the useful life of the right - of - use asset or the end of the lease term.
Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of the lease payments to be made over the lease term, discounted by the interest rate implicit in the lease or the Company incremental borrowing rate. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification or reassessment.
Short - term leases and Leases of low - value assets

Payments under leases that, have a lease term of 12 months or less at the commencement date, or are leases of low - value assets, are recognised as expenses on a straight - line basis over the lease term.

Accounting Treatment Guidance on “Temporary relief measures on accounting alternatives in response to the impact of the COVID - 19 situation”

The Federation of Accounting Professions announced Accounting Treatment Guidance on “Temporary relief measures on accounting alternatives in response to the impact of the COVID - 19 situation”. Its objectives are to alleviate some of the impact of applying certain financial reporting standards, and to provide clarification about accounting treatments during the period of uncertainty relating to this situation.

On April 22, 2020, the Accounting Treatment Guidance was announced in the Royal Gazette and it is effective for the financial statements prepared for reporting periods ending between January 1, 2020 and December 31, 2020. 
The Company has elected to apply the following temporary relief measures on accounting alternatives :

· Not to take into account forward - looking information when determining expected credit losses, in cases where the Company uses a simplified approach to determine expected credit losses. 

· Not to consider the COVID - 19 situation as an indication that an asset may be impaired in accordance with TAS 36, Impairment of Assets.
2.5 Estimation
When preparing the interim financial statements, management undertake judgments, estimates and assumptions about recognition and measurement of assets, liabilities, income and expenses. The actual results may differ from the judgments, estimates and assumptions made by management. 

The judgments, estimates and assumptions applied in the interim financial statements, including the key sources of estimation were the same as those applied in the preparation of annual financial statements for the year ended December 31, 2019.
2.6 Functional and presentation currency

The interim financial statements are prepared and presented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded to the nearest thousand or million in the notes to interim financial statement unless otherwise stated.
3. 
Cumulative effects of changes in accounting policies due to the adoption of new financial reporting standards
As described in Note 2.3 to the interim financial statements, during the current period, the Company has adopted TFRS related to financial instruments and TFRS 16 using the modified retrospective method of adoption. The cumulative effect of initially applying TFRS related to financial instruments and TFRS 16 is recognised. Therefore, the comparative information was not restated.

There is no effect of the changes in accounting policies due to the early adoption of TFRS related to financial instruments and TFRS 16 Leases on the beginning balance of retained earnings for 2020. The amounts of adjustments affecting the statements of financial position as at January 1, 2020
Due to the adoption of these financial reporting standards comprise:
	
	Thousand Baht

	
	
	The effect of
	

	
	December 31, 2019
	TFRS related to financial instruments
	TFRS 16
	January 1, 
2020

	Statement of financial position
	
	
	
	

	Assets
	
	
	
	

	Current assets
	
	
	
	

	Cash and cash equivalents
	32,721
	-
	-
	32,721

	Trade and other current receivable - net
	295,683
	-
	(3,382)
	292,301

	Other current financial assets
	4,531
	-
	-
	4,531

	Non - current assets
	
	
	
	

	Property, plant and equipment
	578,295
	-
	(1,032) 
	577,263 

	Right - of - use assets
	-
	-
	66,286 
	            66,286

	Pledged deposit at banks
	69,526
	-
	-
	69,526

	Other non - current assets
	1,244
	-
	-
	1,244

	Liabilities and shareholders’ equity
	
	
	
	

	Current liabilities
	
	
	
	

	Lease liabilities - current portion
	449 
	-
	2,204
	2,653 

	Non - current liabilities
	
	
	
	

	Lease liabilities - net of current portion 
	34
	-
	            59,668 
	59,702 


a) Financial instruments

The classifications, measurement basis and carrying values of financial assets in accordance with TFRS 9 as at January 1, 2020, and with the carrying amounts under the former basis, are as follows :

	
	Thousand Baht

	
	Carrying amounts under the former basis
	Classification and measurement in accordance with TFRS 9

	
	
	Fair value through profit or loss
	Fair value through other comprehensive income
	Amortised cost
	Total

	Financial assets as at January 1, 2020
	
	
	
	

	Cash and cash equivalents
	32,721
	-
	-
	32,721
	32,721

	Trade account and other current receivables - net
	295,683
	-
	-
	295,683
	295,683

	Other current financial assets
	4,531
	4,531
	-
	-
	4,531

	Pledged deposit at banks
	69,526
	-
	-
	69,526
	69,526

	Other non - current financial assets
	1,244
	-
	-
	1,244
	1,244

	Total financial assets
	403,705
	4,531
	-
	399,174
	403,705


As at January 1, 2020, the Company do not stipulations any financial liabilities to be measured at fair value through profit or loss.
b) Leases 

Upon initial application of TFRS 16 the Company recognised lease liabilities previously classified as operating leases at the present value of the remaining lease payments, discounted using the Company’s incremental borrowing rate at  January 1, 2020. For leases previously classified as finance leases, the Company recognised the carrying amount of the right - of - use assets and lease liabilities based on the carrying amounts of the lease assets and lease liabilities immediately before the date of initial application of TFRS 16.

The Company’s weighted average incremental borrowing rate applied to the lease liabilities on January 1, 2020, 4.50 percentage.
	
	Thousand Baht

	Operating lease commitments disclosed as at December 31, 2019
	            87,693 

	(Less) Short - term leases recognised on a straight - line basis as expense
	(429)

	(Less) Reverse of straight - line basis adjustment
	(3,382)

	(Less) Deferred interest expenses
	          (22,010)

	Additional lease liabilities from TFRS 16 adoption
	61,872

	Finance lease liabilities as at December 31, 2019
	               483

	Lease liabilities recognised as at January 1, 2020
	62,355

	
	

	Of which are :
	

	   Current lease liabilities
	2,653 

	   Non - current lease liabilities
	59,702 

	
	62,355 


The recognised right - of - use assets relate to the following types of assets :
	
	Thousand Baht

	
	September 30, 
2020
	January 1, 
2020

	Land and land improvement
	60,721
	64,566

	Building 
	2,531
	1,032

	Office supplies
	2,091
	688

	Total right - of - use assets
	65,343
	66,286


4. Transactions with related parties
For the purposes of these financial statements, parties are considered to be related to the Company if the Company has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions or vice versa, or where the Company and the party are subject to common control or common significant influence.  Related parties may be individuals or other entities.
Relationships with related parties were as follows :
	Related parties
	
	Country of incorporation/

Nationality
	
	Nature of relationships

	Key management personnel
	
	Thailand
	
	Persons having authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly, (including any director of the Company whether executive or otherwise).


The pricing policies for particular types of transactions are explained further below :
	Transactions
	
	Pricing policies

	Remunerations for directors and key management personnel representing bonus, meeting allowance, salary and others
	
	Approval from the Company’s directors and shareholders



Significant transactions with related parties for three - month and nine - month periods ended September 30, 2020 and 2019 were summarized as follows :
	
	Thousand Baht

	
	For the three - month period
	
	For the nine - month period

	
	ended September 30
	
	ended September 30

	
	2020
	
	2019
	
	2020
	
	2019

	Expenses
	
	
	
	
	
	
	

	Key management compensation
	
	
	
	
	
	
	

	Costs of sale of goods
	
	
	
	
	
	
	

	Key management personnel’s remunerations
	841
	
	841
	
	2,524
	
	2,524

	Post - employment benefits
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	Key management compensation
	
	
	
	
	
	
	

	Administrative expenses
	
	
	
	
	
	
	

	Key management personnel’s remunerations
	7,313
	
	6,256
	
	19,937
	
	18,520

	Post - employment benefits
	89
	
	85
	
	267
	
	255


Balance with related parties as at September 30, 2020 and December 31, 2019 were as follows :
	
	
	Thousand Baht

	
	
	September 30, 

2020
	
	December 31, 
2019

	Other current payables -  related persons
	
	
	
	

	Directors
	
	
	
	

	Accrued meeting allowance
	
	1,000
	
	1,000

	
	
	
	
	

	Provision for employee benefit - relate persons
	
	
	
	

	Key management personnel
	
	17,189
	
	16,921


5. 
 Trade and other current receivable - net
Include
	
	
	
	Thousand Baht

	
	
	
	September 30,
2020
	
	December 31, 2019

	Trade receivable
	
	
	
	
	

	Other parties
	
	
	366,871
	
	291,295

	Total
	
	
	366,871
	
	291,295

	Less allowance for expected credit losses
	
	
	-
	
	(4,397)

	Total trade receivable - net
	
	
	366,871
	
	286,898

	Other current receivables
	
	
	
	
	

	Prepaid expenses
	
	
	2,696
	
	5,728

	Revenue Department Debtors
	
	
	2,543
	
	1,748

	Other
	
	
	2,929
	
	1,309

	Total Other current receivables
	
	
	8,168
	
	8,785

	Total trade and other current receivable - net
	
	
	375,039
	
	295,683


Aging analyses for trade accounts receivable were as follows :

	
	
	Thousand Baht

	
	
	September 30,
2020
	
	December 31, 2019

	Undue
	
	346,654
	
	271,783

	Overdue
	
	
	
	

	Less than 30 days
	
	20,217
	
	13,454

	Over 30 days to 90 days
	
	-
	
	1,661

	Over 90 days to 120 days
	
	-
	
	-

	Over 120 days to 365 days
	
	-
	
	-

	Over  365 days
	
	-
	
	4,397

	Total
	
	366,871
	
	291,295


The normal credit term granted by the Company rang 15 - 90 days.

Allowance for expected credit losses have changed during the period are as follows:
	
	
	
	Thousand Baht

	
	
	
	September 30,
	
	December 31,

	
	
	
	2020
	
	2019

	Beginning balance
	
	
	4,397
	
	4,397

	Written - off bad debt
	
	
	(4,397)
	
	-

	Increase (decrease)
	
	
	-
	
	-

	Ending balance
	
	
	-
	
	4,397


The currency denomination of trade accounts receivable as at September 30, 2020 and December 31, 2019 were as follows :
	
	
	
	Thousand Baht

	
	
	
	September 30,
2020
	
	December 31,  

2019

	Thai Baht (THB)
	
	
	11,059
	
	2,582

	United States Dollar (USD)
	
	
	355,812
	
	288,713

	Total
	
	
	366,871
	
	291,295


Other current receivables of the Company as at September 30, 2020 and December 31, 2019 were denominated entirely in Thai Baht.
6. Inventories - net
Include

	
	Thousand Baht

	
	September 30,
2020
	
	December 31, 
 2019

	Finished goods
	79,661
	
	46,156

	Work in process
	45,171
	
	26,096

	Raw materials
	94,302
	
	108,856

	Factory supplies
	15,395
	
	21,375

	Total
	234,529
	
	202,483

	Less allowance for devaluation of inventories
	(5,982)
	
	(11,758)

	Inventories - net
	228,547
	
	190,725

	
	
	
	

	
	Thousand Baht

	
	2020
	
	2019

	Loss on devaluation of inventories (reversal)
	
	
	

	For the three - month period September 30,
	(259)
	
	(78)

	For the nine - month period September 30,
	(5,776)
	
	(250)


7. 
Other current financial assets (liabilities)
The Company hedged with line of foreign currency forward contracts for foreign currency with 9 financial institutions totalling USD 34.13 million and Baht 489 million. As at September 30, 2020, the Company has withdraw credit limit with 5 financial institutions.
The Company entered into many foreign currencies forward contracts for foreign currency.  The term of each contract was 1 months, 3 months and 6 months.
The balance of foreign currency forward contract (bank sold) as at September 30, 2020 and December 31, 2019 amounted to USD 1.76 million and amounted to USD 0.66 million, Euro 0.13 million, respectively.
The balance of foreign currency forward contract (bank bought) as at September 30, 2020 and December 31, 2019 amounted to USD 13.84 million and amounted to USD 9.21 million, respectively.
Fair value of the foreign currency forward contracts and unrealized gain (loss) from hedging as at September 30, 2020 and December 31, 2019 was as follows :
	
	
	Thousand Baht

	
	
	September 30, 
2020
	
	December 31, 2019

	Foreign currency forward contract (bank sold)
	
	
	
	

	Balance as per contract
	
	54,958
	
	24,550

	Fair value at period
	
	55,750
	
	24,509

	Unrealized gain (losses) from hedging
	
	792
	
	(41)

	Foreign currency forward contract (bank bought)
	
	
	
	

	Balance as per contract
	
	436,243
	
	280,671

	Fair value at period
	
	438,123
	
	276,099

	Unrealized gain (losses) from hedging
	
	(1,880)
	
	4,572

	Total unrealized gains (losses) from hedging
	
	(1,088)
	
	4,531


Unrealized gains/losses from hedging as the above mentioned were presented in the statement of financial position in the items of assets/liabilities under foreign currency forward contracts and aggregately presented in “gain/loss on exchange rates” in statement of comprehensive income. 
8. Property, plant and equipment - net 
Include

	
	
	Thousand Baht

	For the nine - month period ended September 30, 2020
	
	

	Net book value 
	
	578,295

	Purchase during the period - at cost
	
	77,228

	Transferred to right of use asset
	
	(1,032)

	Less Sale/write - off during the period
	
	(471)

	Less Depreciation for the period
	
	(49,889)

	Net book value 
	
	604,131


Depreciation for the nine - month period ended September 30, 2020 and 2019 were Baht 49.89 million and Baht 43.76 million, respectively.
As at September 30, 2020 and December 31, 2019, building and equipment at cost of Baht 596.78 million and Baht 550.52 million respectively, were fully depreciated.
For the nine - month period ended September 30, 2020, The company recognized finance cost as cost of construction in progress amounting Baht 0.54 million.

Security
As at September 30, 2020 and December 31, 2019 the Company’s land with value in the amount of Baht 4.18 million, building with a net book value of Baht 69.79 million and Baht 72.23 million, and a part of machines with a net book value of Baht 48.59 million and Baht 60.36 million, respectively, were mortgaged as collaterals for bank overdrafts, short - term loans, long - term loans and an issuance of guarantee letter from the bank. Please also see notes 11 and 12 to the financial statements.
9. Right of use assets - net
Movement of the right of use assets account during the nine - month period ended September 30, 2020 was as follows :
	
	
	Thousand Baht

	Net book value as at  January 1, 2020
	
	-

	Adjustment from adoption of TFRS 16 on January 1, 2020 (Note 3)
	
	66,286

	Purchase for the period - Cost
	
	3,304

	Depreciation for the period
	
	(4,247)

	Net book value as at  September 30, 2020
	
	65,343


10. Other intangible assets - net
Include

	
	
	Thousand Baht

	For the nine - month period ended September 30, 2020
	
	

	Net book value 
	
	730

	Purchase during the period - at cost
	
	187

	Less Sale/write - off during the period
	
	-

	Less Depreciation for the period
	
	(106)

	Net book value 
	
	811


11. Bank overdrafts and short - term borrowings from financial institutions
Include
	
	
	Thousand Baht

	
	
	September 30, 

2020
	
	December 31, 2019

	Bank  overdrafts
	
	-
	
	22

	Trust receipts
	
	60,302
	
	46,679

	Short - term loans for export
	
	318,000
	
	270,000

	Promissory notes
	
	20,000
	
	45,000

	Total Bank overdrafts and short - term borrowings from financial institutions
	
	398,302
	
	361,701


As at September 30, 2020, the Company had unutilized credit facilities on bank overdrafts and short - term loans from financial institutions totalling Baht 1,111.70 million which was secured by fixed deposits, building factory and a part of machineries including assigned the leasehold right on land of the Company as collaterals.
Movements of short - term loans from financial institutions during for the nine - month periods ended September 30, 2020 was as follows:
	
	
	
	
	Thousand Baht

	As at January 1, 
	
	
	
	361,679

	Increase
	
	
	
	800,032

	(Decrease)
	
	
	
	(763,409)

	As at September 30, 
	
	
	
	398,302


12. Long - term borrowings - net
Include
	
	
	Thousand Baht

	
	
	 September 30,
2020
	
	December 31, 2019

	Long - term borrowings
	
	39,468
	
	59,448

	Total
	
	39,468
	
	59,448


Current portion of long - term liabilities
Include

	
	
	Thousand Baht

	
	
	September 30,
2020
	
	December 31, 2019

	Liabilities of long - term borrowings
	
	26,640
	
	26,640

	Total 
	
	26,640
	
	26,640


Movements of long - term borrowings for the nine - month period ended September 30, 2020 were as follows :
	
	
	
	
	Thousand Baht

	As at January 1, 
	
	
	
	86,088

	Increase
	
	
	
	-

	(Decrease)
	
	
	
	(19,980)

	As at September 30, 
	
	
	
	66,108


As at September 30, 2020, the Company have 2 credit facilities obtained from one domestic financial institutions in the amount of Baht 166.30 million and withdraw all credit limits under the agreement, interest rate MLR - 1.5 percentage and Fixed rate 4.25 percentage, and guaranteed by the mortgage of  factory building, partial machines and leasehold land.
13. Lease liabilities - net
	
	
	Thousand Baht

	
	
	Total
	
	Interest
	
	Net

	As at September 30, 2020
	
	
	
	
	
	

	Due within one year
	
	3,779
	
	(2,550)
	
	1,229

	Due after one year but within five years
	
	27,706
	
	(9,008)
	
	18,698

	Due without five years
	
	51,061
	
	(10,622)
	
	40,439

	Total
	
	82,546
	
	(22,180)
	
	60,366

	
	
	
	
	
	
	

	As at December 31, 2019
	
	
	
	
	
	

	Due within one year
	
	644
	
	(195)
	
	449

	Due after one year but within five years
	
	52
	
	(18)
	
	34

	Total
	
	696
	
	(213)
	
	483


Lease liabilities as at September 30, 2020 arose from purchase of vehicles under hire - purchase agreements. The title on these vehicles will be transferred to the Company upon final payment. And another lease liability has arisen from land lease agreement, from phopocopier lease agreement that engaged with a non - related party.
Lease liabilities as at December 31, 2019 arose from purchase of vehicles under hire - purchase agreements. The title on these vehicles will be transferred to the Company upon final payment.
14. Legal reserve

According to the Public Companies Act No.116 BE 2535, the Company has appropriated its reserve as a legal reserve not less than 5% of the annual net profit deducted by the total accumulated deficit brought forward (if any) until the reserve reaches an amount not less than 10% of the issued and paid - up share capital. The legal reserve may not be distributed as dividends.

Movements in reserve are shown in the statements of changes in equity.
15. 
Dividends
Year 2020
The Board of Directors Meeting of the Company held on August 11, 2020 approved the interim dividend at the rate of Baht 0.32  per share which was paid from retained earnings and net profit from the performance for the six - month period from January 1, 2020 to June 30, 2020 totalling of Baht 61.41 million. The interim dividend will be paid to shareholders on September 10, 2020.
The Board of Directors Meeting of the Company held on March 24, 2020 approved the interim dividend at the rate of Baht 0.13 per share which was paid from net profit from the performance for the six - month period from July 1, 2019 to December 31, 2019 totalling of Baht 24.95 million. The interim dividend will be paid to shareholders on April 24, 2020.

Year 2019

The Board of Directors Meeting of the Company held on August 8, 2019 approved the interim dividend at the rate of Baht 0.12  per share which was paid from retained earnings and net profit from the performance for the six - month period from January 1, 2019 to June 30, 2019 totalling of Baht 23.03 million. The interim dividend will be paid to shareholders on September 6, 2019.

The Ordinary General Meeting of the Shareholders of the Company held on April 11, 2019 approved to allocate of profit for the year 2018 to dividends at the rate of Baht 0.37 per share. The Company made the interim dividend payment at the rate of Baht 0.12 per share totaling Baht 23.03 million on September 7, 2018 and the remaining amount was paid on May 10, 2019 at the rate of Baht 0.25 per share based on 191,895,141 shares totaling Baht 47.97 million.
16. Segment information

Segment information is presented in respect of the Company’s business and geographic segments. The primary format is based on the Company’s management and internal reporting structure.

Business segments

Management considers that the Company operates in a single line of business, namely manufacturing and distributing polymer bags, therefore, only one reportable segment.

Geographic segments

The Company operates overseas sales business more than 90 percent, therefore, only one major geographic segment.
17. 
Earnings per share

Basic earnings per share

Basic earnings per share for the three - month and nine - month periods ended September 30, 2020 and 2019 is calculated by dividing the profit for the periods attributable to ordinary shareholders of the Company and the number of ordinary shares outstanding during the period, using the weight to calculated as follows :
	
	(Thousand Baht / Thousand Share)

	
	For the three - month period
	
	For the nine - month period

	
	ended September 30
	
	ended September 30

	
	2020
	
	2019
	
	2020
	
	2019

	Profit for attributable to ordinary shareholders of the Company  (basic) (Thousand Baht)
	60,117
	
	3,770
	
	160,320
	
	29,317

	Weighted average number of ordinary shares 
outstanding during the periods (Thousand Share)
	191,895
	
	191,895
	
	191,895
	
	191,895

	Basic earnings per share (Thousand Baht)
	0.31
	
	0.02
	
	0.84
	
	0.15


18. Commitments and contingent liabilities with non - related parties

	
	Million Baht

	
	September 30, 

2020
	
	December 31, 
2019

	Capital commitments :-
	
	
	

	Contracted but not provided for 
	
	
	

	Machinery installation
	11
	
	26

	Total
	11
	
	26


	Other commitments
	
	
	

	 Letters of guarantee from bank for purchasing raw materials, 
	
	
	

	facilities and others
	25
	
	25

	Total
	25
	
	25

	
	
	
	

	Contingent liabilities
	
	
	

	Letters of credit not used
	107
	
	120

	Total
	107
	
	120


19. Approval of interim financial information
This interim financial information has been approved by the Company’s directors on November 10, 2020.
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