MULTIBAX PUBLIC COMPANY LIMITED                                                                                               "UNAUDITED” 
NOTES TO THE INTERIM FINANCIAL STATEMENTS                                                                           "REVIEWED" 

FOR THE THREE - MONTH PERIOD ENDED MARCH 31, 2021


1. General information
Multibax Public Company Limited, “the Company”, is incorporated in Thailand on June 19, 1995 and was listed on the Stock Exchange of Thailand on March 22, 2005, and has its registered head office (factory 1) at 211 Moo 3, Tambon Toong Sukha, Amphur Sri - racha, Chonburi, and office and factory were as follows:
	Office :
	456 and 458 Pharam 3 Road, Bang Phong Phang, Yannawa, Bangkok

	Factory 2 :
	211/1 Moo 3, Tambon Toong Sukha, Amphur Sri - racha, Chonburi

	Factory 3 :
	211/8 Moo 3, Tambon Toong Sukha, Amphur Sri - racha, Chonburi

	Factory 4 :
	211/9 Moo 3, Tambon Toong Sukha, Amphur Sri - racha, Chonburi

	Factory 5 :
	219/9 Moo 3, Tambon Toong Sukha, Amphur Sri - racha, Chonburi


The principal activities of the Company are a manufacturer and distributor for polymer bags.
2. Basis of preparation of the financial statements and principles of financial statements 
2.1 Basis for the interim financial statement preparation
These interim financial statements are prepared in accordance with Accounting Standards Pronouncement No. 34 : “Interim financial reporting”, whereby the Company chooses to present condensed interim financial statements. However, additional line items are presented in the financial statements to bring them into the full format similar to the annual financial statements. 

The interim financial statements are prepared to provide information in addition to those included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances to avoid repetition of information previously reported. These interim financial statements should, therefore, be read in conjunction with the financial statements for the year ended December 31, 2020.

The interim financial statements are officially prepared in Thai language. The translation of these statutory financial statements to other language must conform to the Thai financial report.

2.2 Significant accounting policies
These interim financial statements have been prepared by using the same accounting policies and methods of computation as were used in the preparation of the financial statements for the year ended December 31, 2020. 

2.3 New financial reporting standards
During the period, the Company has adopted the revised financial reporting standards and interpretations which are effective for fiscal years beginning on or after January 1, 2021 and 2022. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s financial statements. However, the new standard involves changes to key principles, which are summarised below :  
For accounting period beginning January 1, 2021.
a) Revised Conceptual Framework for Financial Reporting added the following key principals and guidance:
· Measurement basis, including factors in considering difference measurement basis

· Presentation and disclosure, including classification of income and expenses in other comprehensive income

· Definition of a reporting entity, which maybe a legal entity, or a portion of an entity

· Derecognition of assets and liabilities
The amendment also includes the revision to the definition of an asset and liability in the financial statements, and clarification to the prominence of stewardship in the objective of financial reporting.
b) Amendment to TFRS 3, Business combinations amended the definition of a business which requires an acquisition to include an input and a substantive process that together significantly contribute to the ability to create outputs. The definition of the term ‘outputs’ is amended to focus on goods and services provided to customers and to exclude returns in the form of lower costs and other economic benefits.
c) Amendment to TFRS 9, Financial instruments and TFRS 7, Financial instruments: disclosures amended to provide relief from applying specific hedge accounting requirements to the uncertainty arising from interest rate benchmark reform such as IBOR. The amendment also requires disclosure of hedging relationships directly affected by the uncertainty.
d) Amendment to TAS 1, Presentation of financial statements and TAS 8, Accounting policies, changes in accounting estimates and errors amended to definition of materiality. The amendment allows for a consistent definition of materiality throughout the Thai Financial Reporting Standards and the Conceptual Framework for Financial Reporting. It also clarified when information is material and incorporates some of the guidance in TAS 1 about immaterial information.
For accounting period beginning January 1, 2022.

e) Amendment to TFRS 16, Leases amended to include a practical expedient for leases that are modified as a direct consequence of IBOR reform (e.g. replacement of THBFIX as a benchmark interest rate due to the cancellation of LIBOR) for lessee to remeasure the lease liability by discounting the revised lease payments using a discount rate that reflects the change in the interest rate. An early application of the amendment is permitted.
2.4 Estimation
When preparing the interim financial statements, management undertake judgments, estimates and assumptions about recognition and measurement of assets, liabilities, income and expenses. The actual results may differ from the judgments, estimates and assumptions made by management. 

The judgments, estimates and assumptions applied in the interim financial statements, including the key sources of estimation were the same as those applied in the preparation of annual financial statements for the year ended December 31, 2020.
2.5 Functional and presentation currency

The interim financial statements are prepared and presented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded to the nearest thousand or million in the notes unless otherwise stated.
3. Transactions with related parties
For the purposes of these financial statements, parties are considered to be related to the Company if the Company has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions or vice versa, or where the Company and the party are subject to common control or common significant influence.  Related parties may be individuals or other entities.
Relationships with related parties were as follows:
	Related parties
	
	Country of incorporation/

Nationality
	
	Nature of relationships

	Key management personal
	
	Thailand
	
	Persons having authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly, (including any director of the Company whether executive or otherwise).


The pricing policies for particular types of transactions are explained further below:
	Transactions
	
	Pricing policies

	Remunerations for directors and key management personal representing directors, meeting allowance, salary, bonus and others.
	
	Approval from the Company’s directors and shareholders.


Significant transactions with related parties for three - month period ended March 31, 2021 and 2020 are summarized as follows:
	
	
	Thousand Baht

	
	
	2021
	
	2020

	Expenses
	
	
	
	

	Key management 
	
	
	
	

	Costs of sale of goods
	
	
	
	

	Key management personnel’s remunerations
	
	840
	
	841

	Post - employment benefits
	
	-
	
	-

	
	
	
	
	

	Key management 
	
	
	
	

	Administrative expenses
	
	
	
	

	Key management personnel’s remunerations
	
	6,300
	
	6,312

	Post - employment benefits
	
	91
	
	89


Balance with related parties as at March 31, 2021 and December 31, 2020 are as follows:
	
	
	Thousand Baht

	
	
	March 31,
2021
	
	December 31, 2020

	Other current payables - related persons
	
	
	
	

	Directors
	
	
	
	

	Accrued meeting allowance
	
	1,000
	
	-

	
	
	
	
	

	Provision for employee benefit - relate persons
	
	
	
	

	Key management personal
	
	17,369
	
	17,278


4. Trade and other current receivable - net
Include
	
	
	
	Thousand Baht

	
	
	
	March 31,
2021
	
	December 31, 2020

	Trade receivable
	
	
	
	
	

	Other parties
	
	
	243,130
	
	248,883

	Total
	
	
	243,130
	
	248,883

	Less allowance for expected credit losses
	
	
	-
	
	-

	Total trade receivable - net
	
	
	243,130
	
	248,883

	Other current receivables
	
	
	
	
	

	Prepaid expenses
	
	
	3,352
	
	2,946

	Revenue Department Debtors
	
	
	3,755
	
	2,022

	Other
	
	
	5,721
	
	1,428

	Total other current receivables
	
	
	12,828
	
	6,396

	Total trade and other current receivable - net
	
	
	255,958
	
	255,279


Aging analyses for trade accounts receivable was as follows:

	
	
	Thousand Baht

	
	
	March 31,
2021
	
	December 31, 2020

	Undue
	
	197,198
	
	225,794

	Overdue
	
	
	
	

	Less than 30 days
	
	43,132
	
	23,089

	Over 30 days to 90 days
	
	2,800
	
	-

	Over 90 days to 120 days
	
	-
	
	-

	Over 120 days to 365 days
	
	-
	
	-

	Over 365 days
	
	-
	
	-

	Total
	
	243,130
	
	248,883


The normal credit term granted by the Company rang 30 - 90 days.
Allowance for expected credit losses have changed during the period is follows:
	
	
	
	Thousand Baht

	
	
	
	March 31,
	
	December 31,

	
	
	
	2021
	
	2020

	Beginning balance
	
	
	-
	
	4,397

	Written - off bad debt
	
	
	-
	
	(4,397)

	Increase (decrease)
	
	
	-
	
	-

	Ending balance
	
	
	-
	
	-


In 2020, the Company has reversed the allowance for doubtful accounts in the amount of Baht 4.40 million due to trade account receivable The company has already implemented the criteria and conditions according to the Ministerial Regulation No. 186 ( BE 2534).
The currency denomination of trade accounts receivable as at March 31, 2021 and December 31, 2020 are as follows:
	
	
	
	Thousand Baht

	
	
	
	March 31,
2021
	
	December 31,  

2020

	Thai Baht (THB)
	
	
	12,729
	
	5,476

	United States Dollar (USD)
	
	
	230,401
	
	243,407

	Total
	
	
	243,130
	
	248,883


Other current receivables of the Company as at March 31, 2021 and December 31, 2020 were denominated entirely in Thai Baht.
5. Inventories - net
Include

	
	Thousand Baht

	
	March 31,
2021
	
	December 31, 
 2020

	Finished goods
	163,900
	
	158,773

	Work in process
	30,085
	
	18,454

	Goods in transit
	6,747
	
	-

	Raw materials
	212,200
	
	162,798

	Factory supplies
	18,672
	
	22,368

	Total
	431,604
	
	362,393

	Less allowance for devaluation of inventories
	(9,050)
	
	(12,802)

	Total inventories - net
	422,554
	
	349,591


Allowance for devaluation in value of inventories have changed during the period is as follows:

	
	
	
	Thousand Baht

	
	
	
	March 31,
	
	December 31,

	
	
	
	2021
	
	2020

	Beginning balance
	
	
	(12,802)
	
	(11,758)

	Decrease (increase) 
	
	
	3,752
	
	(1,044)

	Ending balance
	
	
	(9,050)
	
	(12,802)


6. Other current financial assets (liabilities)
Hedge instruments
The Company hedged with line of foreign currency forward contracts for foreign currency with 8 financial institutions totalling USD 34.13 million and Baht 349 million. As at March 31, 2021, the Company has withdrawn credit limit with 3 financial institutions.

The Company entered into many foreign currencies forward contracts for foreign currency.  The term of each contract was 1 months, 3 months and 6 months.
The balance of foreign currency forward contract (bank sold) December 31, 2020 amounted to USD 0.96 million.
The balance of foreign currency forward contract (bank bought) as at March 31, 2021 and December 31, 2020 amounted to USD 14.48 million and amounted to USD 13.07 million, respectively.

Fair value of the foreign currency forward contracts and unrealized gain (loss) from hedging as at March 31, 2021 and December 31, 2020 are as follows:
	
	
	Thousand Baht

	
	
	March 31, 

2021
	
	December 31, 2020

	Foreign currency forward contract (bank sold)
	
	
	
	

	Balance as per contract
	
	-
	
	29,374

	Fair value at end of period
	
	-
	
	28,874

	Unrealized gain (losses) from hedging
	
	-
	
	(500)

	Foreign currency forward contract (bank bought)
	
	
	
	

	Balance as per contract
	
	438,550
	
	396,863

	Fair value at end of period
	
	454,080
	
	392,411

	Unrealized gain (losses) from hedging
	
	(15,530)
	
	4,452

	Total unrealized gains (losses) from hedging
	
	(15,530)
	
	3,952


Unrealized gains (losses) from hedging as the above mentioned were presented in the statement of financial position in the items of assets (liabilities) under foreign currency forward contracts and aggregately presented in “gain (losses) on exchange rates” in statement of comprehensive income.
7. Deposits at bank with restrictions
As at March 31, 2021 and December 31, 2020, a fixed deposit of Baht 62.21 million and Bath 70.14 million , respectively. The Company is used as collateral for guarantee bank overdrafts and short - term borrowings from financial institutions (Note 11).
8. Property, plant and equipment - net

Movement of the property, plant and equipment for the three - month period ended March 31, 2021 is as follows:
	
	
	Thousand Baht

	
	
	2021

	Net book value as at January 1
	
	608,109

	Purchase during the period - at cost
	
	10,550

	Less Disposal/write - off during the period
	
	(200)

	Less Depreciation for the period
	
	(16,999)

	Net book value as at March 31
	
	601,460


As at March 31, 2021 and December 31, 2020, building and equipment at cost of Baht 585.54 million and Baht 580.77 million respectively, were fully depreciated but are still in use.
Security

-
As at March 31, 2021 and December 31, 2020 the Company’s land with value of Baht 4.18 million and Baht 4.18 million, respectively, building with a net value of Baht 180.39 million and Baht 182.12 million, respectively, and a part of machines with a net book value of Baht 44.31 million and Baht 45.84 million, respectively, were mortgaged as collaterals for bank overdrafts and short - term loan from financial institutions (notes 11), long - terms loans (notes 12) and letter of guaranty from the bank (note 20).
9. Right of use assets - net
Movement of the right - of - use assets account for the three - month period ended March 31, 2021 is as follows:
	
	
	Thousand Baht

	
	
	2021

	Net book value as at January 1
	
	78,852

	Purchase during the period - at cost
	
	-

	Less Disposal/write - off during the period
	
	-

	Less Depreciation for the period
	
	(2,158)

	Net book value as at March 31
	
	76,694


As at March 31, 2021 and December 31, 2020, the Company is used leasehold land with a bank as collateral for 
bank overdrafts, short - term loan and long - term borrowings from financial institutions (Note 11 and 12).
10. Other intangible assets - net

Movement of the for the intangible assets three - month period ended March 31, 2021 is as follows:
	
	
	Thousand Baht

	
	
	2021

	Net book value as at January 1
	
	2,301

	Purchase during the period - at cost
	
	4,106

	Less Disposal/write - off during the period
	
	-

	Less Amortisation for the period
	
	(61)

	Net book value as at March 31
	
	6,346


11. Bank overdrafts and short - term borrowings from financial institutions
Include
	
	
	Thousand Baht

	
	
	March 31, 

2021
	
	December 31, 2020

	Bank overdrafts
	
	-
	
	60

	Trust receipts
	
	109,702
	
	101,075

	Short - term loans for export
	
	402,200
	
	244,300

	Promissory notes
	
	45,000
	
	45,000

	Total Bank overdrafts and short - term borrowings from financial institutions
	
	556,902
	
	390,435


As at March 31, 2021, the Company has unutilized credit facilities on bank overdrafts and short - term loans from financial institutions totalling Baht 828.10 million which was secured by fixed deposits, building factory and a part of machineries including assigned the leasehold right on land of the Company as collaterals.
Movements of short - term loans from financial institutions for the three - month periods ended March 31, 2021 is as follows:
	
	
	
	
	Thousand Baht

	As at January 1, 
	
	
	
	390,375

	Increase
	
	
	
	461,842

	(Decrease)
	
	
	
	(295,315)

	As at March 31, 
	
	
	
	556,902


12. Long - term borrowings - net
Include
	
	
	Thousand Baht

	
	
	March 31,
2021
	
	December 31, 2020

	Long - term borrowings from financial institutions
	
	26,148
	
	32,808

	Total
	
	26,148
	
	32,808


Current portion of long - term liabilities
Include

	
	
	Thousand Baht

	
	
	March 31,
2021
	
	December 31, 2020

	Liabilities of long - term borrowings from financial institutions
	
	26,640
	
	26,640

	Total
	
	26,640
	
	26,640


Movements of long - term borrowings for the three - month periods ended March 31, 2021 is as follows:
	
	
	
	
	Thousand Baht

	As at January 1, 
	
	
	
	59,448

	Increase
	
	
	
	-

	(Decrease)
	
	
	
	(6,660)

	As at March 31, 
	
	
	
	52,788


As at March 31, 2021, the Company have 3 credit facilities obtained from one domestic financial institutions in the amount of Baht 166.30 million and withdraw all credit limits under the conditions specified in the agreement, interest as floating rate MLR - 1.5 percentage and fixed rate 4.25 percentage, and guaranteed by the mortgage of factory building, partial machines and leasehold land.
13. Lease liabilities - net
	
	
	Thousand Baht

	
	
	Lease liabilities
	
	Interest
	
	Net

	As at March 31, 2021
	
	
	
	
	
	

	Due within one year
	
	7,631
	
	(3,324)
	
	4,307

	Due after one year but within five years
	
	39,479
	
	(9,844)
	
	29,635

	Due without five years
	
	49,895
	
	(9,756)
	
	40,139

	Total
	
	97,005
	
	(22,924)
	
	74,081

	
	
	
	
	
	
	

	As at December 31, 2020
	
	
	
	
	
	

	Due within one year
	
	7,264
	
	(3,403)
	
	3,861

	Due after one year but within five years
	
	40,354
	
	(10,181)
	
	30,173

	Due without five years
	
	51,800
	
	(10,218)
	
	41,582

	Total
	
	99,418
	
	(23,802)
	
	75,616


-
As at March 31, 2021 and December 31, 2020 financial lease liabilities was from purchase vehicle under purchase agreements in the amount of Baht 2.30 million and Baht 2.52 million, respectively, represented hire purchase agreements to purchase vehicle with 2 other companies, 3 contracts and 3 other companies, 4 contracts, respectively, for a period 36 months. The payable installment amounted to Baht 84,692 and Baht 119,025 respectively.
-
The Company had entered into 3 leasehold land agreements with Laem - Chabang Industrial Estate. Each one covered the period of 30 years. The first agreement started from January 9, 1996 to January 8, 2026 with annually payable of Baht 1.44 million.  The second agreement started from September 9, 2002 to September 8, 2032 with annually payable of Baht 2.99 million.  However, the landlord is able to change the rental rate every 10 years and 5 years, respectively.  The third agreement started from December 1, 2009 to November 30, 2039 with annually payable of Baht 1.41 million.  However, the landlord is able to change the rental rate but not exceed 10 percentage of previous rental rate according to the announcement of Laem - Chabang Industrial Estate.
-
The Company had entered into lease machinery and equipment agreement with another company. Each one covered the period of 5 years. The agreement started from September 2015 to August 2020 with annually payable of Baht 39,000. Then, the company has renewed the lease agreement each one covered the period of 3 years. The agreement started from September 2020 to August 2023 with annually payable of Baht 41,000.
-
The Company had entered into lease warehouse agreement with Leam - chabang Industrial Estate. Each one covered the period of 6 years. The agreement started from November 1, 2020 to October 31, 2026 and has paid rent every month from November 1, 2020 to February 28, 2021 with annually payable of Baht 115,500 and started from March 1, 2021 to October 31, 2026 with annually payable of Baht 231,000.
14. Legal reserve

According to the Public Companies Act No.116 BE 2535, the Company has appropriated its reserve as a legal reserve not less than 5% of the annual net profit deducted by the total accumulated deficit brought forward (if any) until the reserve reaches an amount not less than 10% of the issued and paid - up share capital. The legal reserve may not be distributed as dividends.

Movements in reserve are show in the statements of changes in Shareholders’ equity.
15. Dividends
Year 2020
The Board of Directors Meeting of the Company held on August 11, 2020 approved the interim dividend at the rate of Baht 0.32 per share which was paid from retained earnings and net profit from the performance for the six - month year from January 1, 2020 to June 30, 2020 totalling of Baht 61.41 million. The interim dividend paid to shareholders on September 10, 2020.
The Board of Directors Meeting of the Company held on March 24, 2020 approved the interim dividend at the rate of Baht 0.13 per share which was paid from net profit from the performance for the six - month year from July 1, 2019 to December 31, 2019 totalling of Baht 24.95 million. The interim dividend paid to shareholders on April 24, 2020.
16. Segment information

Segment information is presented in respect of the Company’s business and geographic segments. The primary format is based on the Company’s management and internal reporting structure.
Business segments

Management considers that the Company operates in a single line of business, namely manufacturing and distributing polymer bags, therefore, only one reportable segment.

Geographic segments

Management considers that the Company operates in a single geographic area, namely in Thailand, therefore, only one major geographic segment.

17. Earnings (loss) per share

Basic earnings (loss) per share

Basic earnings per share for the three - month period ended March 31, 2021 and 2020 is calculated by dividing the profit for the periods attributable to ordinary shareholders of the Company and the number of ordinary shares outstanding during the periods as follows:
	
	(In thousand Baht/In thousand share)

	
	2021
	
	2020

	Profit (loss) for attributable to ordinary shareholders of the Company (basic) (Thousand Baht)
	(8,867)
	
	33,548

	Weighted average number of ordinary shares outstanding during the periods (Thousand Share)
	191,895
	
	191,895

	Basic earnings (loss) per share (Thousand Baht)
	(0.05)
	
	0.17


18. Financial instruments
18.1 Fair values of financial instruments 
Carrying amount and fair value
Since the majority of the Company financial instruments are short - term in nature or carrying interest at rates close to the market interest rates, the company their fair value is not expected to be materially different from the amounts presented in the statement of financial position. 
a) For financial assets and liabilities which have short - term maturity, including cash and cash equivalents, trade and other current receivables, bank overdrafts and short - term borrowings from financial institutions, trade and other current payables, current portion of long - term liabilities, current portion of lease liabilities and Income tax payable, their carrying amounts in the statement of financial position approximate their fair value.
b) For pledged deposit at banks, lease liability and long - term borrowings with carrying interest approximate to the market rate, their carrying amounts in the statement of financial position approximates their fair value.

Book value of the above financial assets and liabilities is measured at amortised cost
As at March 31, 2021 and December 31,2020, the Company has financial assets and liabilities measured at fair value. As shown the carrying amount and fair value of financial assets and liabilities, including their levels in the fair value hierarchy, are as follows:
	
	           Thousand Baht

	
	As at March 31, 2021

	
	Carrying

amount
	Fair Value

	
	
	Level 1
	Level 2
	Level 3
	Total

	Financial Liabilities
	
	
	
	
	

	Hedging instruments
	
	
	
	
	

	- Other current financial liabilities
	15,530
	-
	15,530
	-
	15,530

	Total
	15,530
	-
	15,530
	-
	15,530


	
	           Thousand Baht

	
	As at December 31, 2020

	
	Carrying

amount
	Fair Value

	
	
	Level 1
	Level 2
	Level 3
	Total

	Financial assets
	
	
	
	
	

	Hedging instruments
	
	
	
	
	

	- Other current financial assets
	3,952
	-
	3,952
	-
	3,952

	Total
	3,952
	-
	3,952
	-
	3,952


The company have no transaction transfer between Level 1, Level 2, and Level 3 of the fair value hierarchy during the period.
The following methods and assumptions are used in estimating fair values of financial instruments (Level 2) as disclosed herein.

	Type
	Valuation technique

	Other current financial assets and liabilities 
(Forward exchange contracts)
	Forward pricing: The fair value is determined using quoted forward exchange rates at the reporting date 


19. Fair value hierarchy 
In applying the valuation techniques, the Company endeavors to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorizing such inputs into three levels as follows:
Level 1 - inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date.
Level 2 - inputs are inputs, other than quoted prices included within Level 1, which are observable for the asset or liability, either directly or indirectly.
Level 3 - inputs are unobservable inputs for the asset or liability.
As at March 31, 2021 and December 31, 2020, the Company has no assets and liabilities that are measured and presented at fair value in the statement of financial position. Except other current financial assets (liabilities) as mentioned in Note 18.
20. Commitments and contingent with non - related parties
	
	Million Baht

	
	March 31, 2021
	
	December 31, 2020

	Capital commitments:
	
	
	

	Contracted but not provided 
	
	
	

	Machinery installation
	17
	
	18

	Software license
	14
	
	18

	Total
	31
	
	36

	
	
	
	

	Other commitments
	
	
	

	Letters of guarantee from bank for purchasing raw materials, facilities and others
	25
	
	25

	Service agreement
	13
	
	13

	Total
	38
	
	38

	
	
	
	

	Contingent
	
	
	

	Letters of credit not used
	112
	
	102

	Total
	112
	
	102


21. Approval of interim financial information
This interim financial information has been approved by the Company’s directors on May 11, 2021.

17

