Winner Group Enterprise Public Company Limited and its subsidiary
Notes to interim consolidated financial statements
For the three-month period ended 31 March 2021
1.	General information
1.1	Coronavirus disease 2019 Pandemic
	The Coronavirus disease 2019 pandemic is adversely impacting most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the group operates. The Group’s management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved.
1.2	Basis for the preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 "Interim Financial Reporting", with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.3	Basis of consolidation
The interim consolidated financial statements incorporate the financial statements of                Winner Group Enterprise Public Company Limited (“the Company”) and its subsidiary                     (“the Group”). They have been prepared on the same basis as that used in the consolidated financial statements for the year ended 31 December 2020 with no changes in the composition of the group during the period.


1.4	New financial reporting standards
a)	Financial reporting standards that became effective in the current period
During the period, the Group has adopted the revised financial reporting standards and interpretations which are effective for fiscal years beginning on or after 1 January 2021. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 
The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements. 
b)	Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2022
The Federation of Accounting Professions issued amendments to Thai Financial Reporting Standard 16 Leases that provide temporary exemptions from the impact of interest rate benchmark reform for a lessee, provided that all specified conditions are to be met.
The management of the Group believes that adoption of these amendments will not have any significant impact on the Group’s financial statements.
1.5	Significant accounting policies
The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended                           31 December 2020.


2.	Related party transactions
	During the periods, the Company had significant business transactions with related parties.               Such transactions, which are summarised below, arose in the ordinary course of business                   and were concluded on commercial terms and bases agreed upon between the Company and those related parties.
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March
	

	
	Consolidated 
financial statements
	Separate                    financial statements
	Pricing policy

	
	2021
	2020
	2021
	2020
	

	Transactions with subsidiary 
	
	
	
	
	

	(eliminated from the consolidated              financial statements)
	
	
	
	
	

	Purchase of goods
	-
	-
	546
	290
	Cost plus margin

	Sales of goods
	-
	-
	7
	173
	Cost plus margin

	Sales of office equipment
	-
	-
	14
	15
	Agreed price

	Interest income
	-
	-
	1,289
	1,175
	1.82% and 4.75% 
  per annum

	Other income
	-
	-
	47
	-
	Agreed price


As at 31 March 2021 and 31 December 2020, the balances of the accounts between                                       the Company and its related party are as follows:
	(Unit: Thousand Baht)

	[bookmark: _Hlk18489323]
	Consolidated
financial statements
	Separate
financial statements

	
	31 March 
2021
	31 December 2020
	31 March 
2021
	31 December 2020

	Trade and other receivables - related party (Note 3)
	
	
	
	

	Subsidiary
	
	
	
	

	Aesthetic Zecret (AT-ZE) 
  Company Limited
	-
	-
	468
	696

	Total 
	-
	-
	468
	696

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Trade and other payables - 
related parties (Note 9)
	
	
	
	

	Subsidiary
	
	
	
	

	Aesthetic Zecret (AT-ZE) 
  Company Limited
	-
	-
	445
	696

	Director
	500
	-
	500
	-

	[bookmark: _GoBack]Total 
	500
	-
	945
	696


Loans to related party
As at 31 March 2021 and 31 December 2020, the balances of loans to related party and the movement in loans are as follows:
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at                31 December 2020
	
Increase
during the year
	
Decrease
during the year
	Balance as at               31 March
2021

	Loans to subsidiary
	
	
	
	

	Aesthetic Zecret (AT-ZE)              Company Limited
	54,300
	6,200
	-
	60,500

	Less: Amount expected to be received within a year
	-
	
	
	-

	Loans to subsidiary - net of amount expected to be received within a year
	54,300
	
	
	60,500

	
	
	
	
	

	Long-term loan to subsidiary
	
	
	
	

	Aesthetic Zecret (AT-ZE) 
   Company Limited
	89,000
	-
	(1,000)
	88,000


Loans to subsidiary are unsecured promissory notes, carrying interest at 1.82 percent per annum and is to be repaid within 3 months from the drawdown date.
Long-term loan to subsidiary is an unsecured loan, carrying interest at 4.75 percent per annum and is to be repaid within 7 years from the drawdown date.

Directors and management’s benefits
During the three-month periods ended 31 March 2021 and 2020, the Group had employee benefit expenses payable to its directors and managements as below:
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2021
	2020
	2021
	2020

	Short-term employee benefits
	7,017
	7,756
	6,687
	6,107

	Post-employment benefits
	354
	154
	347
	64

	Total
	7,371
	7,910
	7,034
	6,171


3.	Trade and other receivables 
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	
	31 March 2021
	31 December 2020
	31 March 2021
	31 December 2020

	Trade receivables - related party (Note 2)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	-
	-
	-
	204

	Total trade receivables - related party
	-
	-
	-
	204

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	203,453
	227,226
	202,265
	225,210

	Past due
	
	
	
	

	Up to 3 months
	55,364
	97,106
	53,909
	96,396

	3 - 6 months
	743
	-
	743
	-

	6 - 12 months
	1,715
	2,010
	1,715
	2,010

	Over 12 months
	382
	200
	182
	-

	Total 
	261,657
	326,542
	258,814
	323,616

	Less: Allowance for expected credit losses
	(1,468)
	(1,066)
	(1,183)
	(772)

	Total trade receivables - unrelated parties - net
	260,189
	325,476
	257,631
	322,844

	Total trade receivables - net
	260,189
	325,476
	257,631
	323,048

	
	
	
	
	

	
	
	
	
	

	Other receivables
	
	
	
	

	Interest receivables - related party (Note 2)
	-
	-
	419
	416

	Accrued income
	2,403
	2,247
	2,403
	2,247

	Other receivables - related party (Note 2)
	-
	-
	49
	76

	Other receivables
	132
	69
	132
	69

	Total other receivables
	2,535
	2,316
	3,003
	2,808

	Total trade and other receivables - net
	262,724
	327,792
	260,634
	325,856


4.	Reduce cost of inventories to net realisable value 
	Movement of the reduction of cost of inventories to net realisable value account during                      the three-month period ended 31 March 2021 is summarised below.
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	Balance as at 1 January 2021
	11,795
	6,401

	Reduction of cost of inventories to net realisable value decrease during the period
	(770)
	(1,189)

	Balance as at 31 March 2021
	11,025
	5,212


5.	Investment in subsidiary
	(Unit: Thousand Baht)

	
Company’s name
	
Cost
	
Allowance for impairment
	Carrying amounts based on cost method - net

	
	31 March 2021
	31 December 2020
	31 March 2021
	31 December 2020
	31 March 2021
	31 December 2020

	Aesthetic Zecret (AT-ZE)                
 Company Limited
	
163,851
	
163,851
	
(41,550)
	
(41,550)
	
122,301
	
122,301





6.	Property, plant and equipment
	Movements of the property, plant and equipment account during the three-month period ended 31 March 2021 are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	Net book value as at 1 January 2021
	336,754
	200,346

	Acquisitions during the period - at cost
	1,000
	917

	Disposals during the period - net book value 
   at disposal date
	(2,051)
	(2,051)

	Depreciation for the period
	(5,534)
	(3,210)

	Net book value as at 31 March 2021
	330,169
	196,002


7.	Leases
7.1	Right-of-use assets
	Movements of the right-of-use assets account during the three-month period ended 31 March 2021 are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	Net book value as at 1 January 2021
	43,525
	28,699

	Depreciation for the period
	(3,098)
	(2,255)

	Decrease during the period
	(165)
	(112)

	Net book value as at 31 March 2021
	40,262
	26,332





7.2	Lease liabilities
	Movement of lease liabilities account during the three-month period ended 31 March 2021 are as below.
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate                     financial statements

	Balance as at 1 January 2021
	33,942
	20,831

	Amortisations of deferred interest expenses
	308
	158

	Paid during the period
	(3,045)
	(2,170)

	Decrease during the period
	(160)
	(111)

	Balance as at 31 March 2021
	31,045
	18,708

	Less: Current portion
	(11,676)
	(8,485)

	Lease liabilities - net of current portion
	19,369
	10,223


8.	Bank overdrafts and short-term loans from financial institutions
	
	
		(Unit: Thousand Baht)

	
	
	Consolidated 
financial statements
	Separate
financial statements

	
	Interest rate
(percent per annum)
	31 March 2021
	31 December                 2020
	31 March
2021
	31 December                 2020

	Short-term loans from
  financial institutions
	1.82
	28,000
	28,000
	-
	-

	Trust receipts
	1.10 - 1.13
	101,785
	61,803
	101,785
	61,803

	Total
	
	129,785
	89,803
	101,785
	61,803


	The credit facilities of the subsidiary are guaranteed by the Company. 
9.	Trade and other payables
	
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate
financial statements

	
	31 March
2021
	31 December 2020
	31 March
2021
	31 December 2020

	Trade payables - related party (Note 2)
	-
	-
	445
	696

	Trade payables - unrelated parties 
	154,198
	204,586
	152,319
	202,907

	Other payables - director (Note 2)
	500
	-
	500
	-

	Other payables - unrelated parties
	18,044
	15,221
	17,076
	14,127

	Accrued expenses 
	35,719
	49,654
	34,320
	47,573

	Total 
	208,461
	269,461
	204,660
	265,303


10.	Long-term loans from financial institution
	Movement of long - term loans from financial institution for the three-month period ended                  31 March 2021 are as below.
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	Balance as at 1 January 2021
	116,643
	112,600

	Repayment during the period
	(30,442)
	(29,592)

	Amortisations of prepaid loan fees
	97
	95

	Balance as at 31 March 2021
	86,298
	83,103

	Less: Current portion
	(41,428)
	(38,233)

	Long-term loans from financial institution -
  net of current portion
	44,870
	44,870


The loan credit facility of the subsidiary is guaranteed by the Company.
Under the loan agreement, the Company is required to comply with some financial conditions stated in the agreement including maintenance of debt to equity ratio and debt service coverage ratio at the rate prescribed in the agreement.
11.	Income tax
	Income tax expenses for the three-month periods ended 31 March 2021 and 2020 were made up as follows:
		
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2021
	2020
	2021
	2020

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	7,325
	10,881
	7,325
	10,881

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	38
	(3,077)
	24
	(677)

	Income tax expenses reported in profit or loss
	7,363
	7,804
	7,349
	10,204


12.	Earnings per share
Basic earnings per share is calculated by dividing profit for the period (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during                       the period.
(Unaudited but reviewed)
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13.	Segment information
The Group is organised into business units and the type of business units, and operating segments are determined based on the type of product or service, the distribution channel and management factors. During the current period, the Group has not changed the organisation of their reportable segments. 
The following table presents revenue and profit (loss) information regarding the Group’s operating segments for the three-month periods ended 31 March 2021 and 2020. 
	
	(Unit: Thousand Baht)

	
	Industrial food                    product Segment
	Consumer food                 product Segment
	Manufacture of                skincare products, cosmetics, food supplements and medicines used to treat skin 
diseases Segment
	



Adjustments and eliminations
	



Total

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	Revenues
	181,155
	179,884
	227,302
	253,829
	10,539
	9,998
	(553)
	(463)
	418,443
	443,248

	Segment profit (loss)
	38,742
	42,032
	30,313
	41,394
	(8,239)
	(11,931)
	43
	(157)
	60,859
	71,338

	Unallocated expenses
	
	
	
	
	
	
	
	
	(33,597)
	(30,643)

	Income tax expenses
	
	
	
	
	
	
	
	
	(7,363)
	(7,804)

	Profit for the period
	
	
	
	
	
	
	
	
	19,899
	32,891


The Group operates their business in the main geographical areas in Thailand.
14.	Commitments and contingent liabilities
14.1	Service commitments
The Group has outstanding commitments in respect of service agreements. Future minimum payment required under these service agreements are as follows.
	
	
	(Unit: Million Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	31 March
2021
	31 December 2020
	31 March
2021
	31 December 2020

	Payable:
	
	
	
	

	Within 1 year
	1.6
	2.2
	1.3
	1.7

	In over 1 and up to 3 years
	0.1
	0.1
	0.1
	0.1


14.2	Royalty agreements
	On 4 May 1993, the Company entered into an agreement with a supplier in the US, under which the Company was granted the right to be an exclusive independent sales distributor in the Territory of Thailand. Under the agreement, the Company has to pay royalty fees to the supplier at the rates stipulated in the agreement, based on purchases of product, for        a period of 5 years. After that initial term and in the absence of any notice of termination,  
the agreement will automatically extend on a year to year basis. 
	During the three-month period ended 31 March 2021, the Company recorded royalty fees under the above agreement amounting to Baht 4.0 million (2020: Baht 5.2 million).
14.3	Guarantees
a)	As at 31 March 2021, there were outstanding bank guarantees of approximately Baht 2.8 million (31 December 2020: Baht 2.8 million) (The Company only: Baht 2.2 million                       (31 December 2020: Baht 2.2 million)) issued by banks on behalf of the Group in respect of certain performance bonds as required in the normal course of business. These included letters of guarantee amounting to Baht 1.5 million (31 December 2020: Baht 1.5 million) (The Company only: Baht 1.5 million (31 December 2020: Baht 1.5 million)) to guarantee trade contractual performance and Baht 1.3 million (31 December 2020: Baht 1.3 million) (The Company only: Baht 0.7 million (31 December 2020: Baht 0.7 million)) to guarantee electricity use, among others.
b)	As at 31 March 2021, credit facilities of the subsidiary are guaranteed by the Company amounting to Baht 47.5 million (31 December 2020: Baht 47.5 million).
14.4	Litigation
	As at 31 March 2021, the Company had litigations relating to the alleged breach of agreement to claim a refund and employment contract, with damages claimed amounting to Baht 5.4 million, together with interest thereon at the rate of 7.5 and 15.0 percent per annum. However, the Company is currently defending the lawsuits and believes that the litigation will not have a material impact, and therefore no provisions have been set aside in respect of these cases in the financial statements for the current period.


14.5	Forward foreign exchange contract
	Major forward exchange contracts outstanding are summarized below. 
	
	As at 31 March 2021

	Foreign currency
	Amount
	Contractual                             exchange rate
	Contractual                    maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	Bought amount
	
	
	

	US dollar
	4.0
	29.93 - 31.28
	13/05/21 - 01/10/21

	Euro
	0.2
	36.62 - 37.14
	16/08/21 - 01/10/21



	
	As at 31 December 2020

	Foreign currency
	Amount
	Contractual                              exchange rate
	Contractual                  maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	Bought amount
	
	
	

	US dollar
	5.7
	29.83 - 31.56
	15/01/21 - 06/07/21

	Euro
	0.1
	36.80 - 36.95
	04/01/21 - 22/06/21


15	Fair value of financial instrument
Most of the Group’s financial instruments are classified as short-term or have interest rates that are close to market rate. Therefore, the carrying amounts of these financial instruments is estimated to approximate their fair value.
As at 31 March 2021, the Company’s financial assets and liabilities, that were measured                           at fair value, are derivatives - foreign currency forward contracts totaling Baht 4 million                             (31 December 2020: Baht 2 million) which are measured in Level 2 of fair value hierarchy.
During the current period, there were no change in the method and assumptions used in estimating the fair value of financial instruments and there were no transfers within the fair value hierarchy.
16.	Events after the reporting period
On 22 April 2021, the Annual General Meeting of the Company’s shareholders passed                       a resolution to pay a dividend of Baht 0.20 per share for the year 2020. The Company has already paid an interim dividend of Baht 0.10 per share, and the remaining dividend of Baht 0.10 per share, or a total of Baht 40 million, will be paid and recorded in the second quarter of   the current year.
17.	Approval of interim financial information
	These interim financial information were authorised for issue by the Company’s Board of Directors on 13 May 2021.
