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SAHAMIT MACHINERY PUBLIC COMPANY LIMITED

NOTES TO INTERIM THE FINANCIAL STATEMENTS
MARCH 31, 2021
1. GENERAL INFORMATION

(a)
Address and legal status



Sahamit Machinery Public Company Limited was registered under Thai law on June 7, 1973 and converted from the Company under the provision of the Civil and Commercial Code to be a Company in accordance with the Public Company ACT B.E.2535 on November 21, 1994. The office is located at 42, 48 Soi chokchaijongjumroen, Rama 3 Road, Bangpongpang, Yannawa, Bangkok, 10120.


(b)
Nature of the Company’s operations


The Company’s main areas of business are an importer and distributor of product groups consisting of the distributor of special steel for the production of tools, spare parts and moulds, and provider of heat treatment service, distributor of machines for the production of moulds and other machines for steel products, the distributor of paper products, pulp, chemical and machines for the paper industry, the distributor of  machineries and equipments for wood and furniture industry, industrial knife production and electrical engineering products. 

2. CORONAVIRUS DISEASE 2019 PANDEMIC


The Coronavirus disease 2019 pandemic is continuing to evolve, resulting in an economic slowdown and adversely impacting most businesses and industries as a whole. The situation affects the results of operations of the Company recognition and measurement of assets and liabilities in the financial statements. Nevertheless, the management will continue to monitor the ongoing development and regularly assess the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgment respect of various issues as the situation has evolved. 

3. BASIS FOR PREPARATION OF THE FINANCIAL STATEMENTS AND SIGNIFICANT 
ACCOUNTING POLICIES


3.1
Basis for the preparation of the interim financial statements





These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 “Interim Financial Reporting”, and the requirements of the Securities and Exchange Commission (SEC). The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and situations and not intended to re-emphasis on the information previously reported. The interim financial statements should therefore, be read in conjunction with the financial statements for the year ended December 31, 2020.  





The interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the financial statements in Thai language version.

3.2
Financial reporting standards that became effective in the current period

During the period, the Company has adopted the revised financial reporting standards and interpretations which are effective for fiscal years beginning on or after January 1, 2021. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 
The adoption of these financial reporting standards does not have any significant impact on the financial statements in the current period.

3.3
Financial reporting standards that will become effective in the future
The Federation of Accounting Professions has revised TFRS 16 leases and published in the Government Gazette on January 27, 2021. There is added the requirements for the temporary exception arising from interest rate benchmark reform, which an entity shall apply these amendments for annual reporting periods beginning on or after January 1, 2022 with earlier application permitted. 
The management of the Company is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.
4. SIGNIFICANT ACCOUNTING POLICIES

4.1
Revenues and expenses recognition


The Company recognized revenue from sale of goods at the point in time when control of the asset is transferred to the customer, generally on delivery of the goods. Revenue is measured at the amount of the consideration received or receivable, excluding value added tax, of goods supplied after deducting returns and discounts.


The Company has recognized other service income that is related to the sale of products when the work is finished and issued the invoice. 



The revenue from providing equipment maintenance service is recognized by the period of service in the service agreement on an accrual basis.


The Company recognized service revenue over time when services have been rendered considering the stage of completion. The stage of completion is assessed by reference to surveys of work performed. When the outcome of a service rendering contract cannot be estimated reliably, service revenue is recognized only to the extent of contract costs incurred that are likely to be recoverable.



The Company recognizes other income and expenses on an accrual basis.

4.2 

Cash and cash equivalents





Cash and cash equivalents consist of cash and deposits at financial institutions with an original maturity of 3 months or less and excluded cash at banks which are used for guarantee.


4.3
Trade receivables and allowance expected credit losses





Trade receivables are recognized initially at the amount of consideration that is unconditional unless they contain significant financing components, when they are recognized at its present value. 






Trade and other receivables are stated at the amount expected to be collectible, The Company apply the TFRS 9 simplified approach to measuring expected credit losses which uses a simplified approach, which requires expected lifetime losses to be recognised from initial recognition of the receivables. To measure the expected credit losses, trade receivables have been grouped based on the days past due. The expected loss rates are based on the payment profiles and the corresponding historical credit losses which are adjusted to reflect the current and forward-looking information on macroeconomic factors affecting the ability of the customers to settle the receivables. The Company have identified the GDP, the unemployment rate and the consumer price index of the countries in which it sells its goods and services to be the most relevant factors, and accordingly adjusts the historical loss rates based on expected changes in these factors. The impairment losses are recognised in profit or loss within administrative expenses. 





For the year period ended December 31, 2020, the Company does not consider the forward-looking results regarding macroeconomic factors to calculate credit losses.

4.4 
Financial assets and financial liabilities
Classification and measurement of financial assets






The classification of financial assets depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.





The Company classify its debt instruments in the following categories:
· those to be measured subsequently at fair value (either through other comprehensive income or through profit or loss); and

· those to be measured at amortised cost.

The Company reclassify debt instruments when and only when its business model for managing those assets changes.

The equity instruments held must be irrevocably classified to two measurement categories; i) at fair value through profit or loss (FVPL), or ii) at fair value through other comprehensive income (FVOCI) without recycling to profit or loss. 

At initial recognition, The Company measure a financial asset at its fair value plus or minus, in the case of a financial asset not at FVPL, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of principal and interest.

Subsequent measurement of debt instruments depends on The Company’s business model for managing the asset and the cash flow characteristics of the financial assets. There are three measurement categories into which The Company classify its debt instruments:
· Amortized cost: A financial assets will be measured at amortized cost when the financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash flows. In addition, the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Interest income from these financial assets is included in financial income using the effective interest rate method. Any gain or loss arising on derecognition is recognised directly in profit or loss and presented in other gains/(losses) together with foreign exchange gains and losses. Impairment losses are presented in profit or loss.
· FVOCI: A financial assets will be measured at FVOCI when it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets. In addition, the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Movements in the carrying amount are taken through other comprehensive income, except for the recognition of impairment gains or losses, interest income and related foreign exchange gains and losses which are recognized in profit or loss. When the financial asset is derecognized, the cumulative gain or loss previously recognised in other comprehensive income is reclassified from equity to profit or loss and recognized on other gains/(losses). Interest income from these financial assets is included in finance income using the effective interest rate method. Foreign exchange gains and losses are presented in other gains/(losses) and impairment expenses are presented as separate line item in the statement of comprehensive income.
· FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or loss on a debt investment that is subsequently measured at FVPL is recognized in profit or loss and presented net within other gains/(losses) in the period in which it arises.

Dividends from such investments continue to be recognized in profit or loss when The Company’s right to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognized in other gains/(losses) in the statement of income as applicable. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from other changes in fair value.
Classification and measurement of financial liabilities and equity


Financial instruments issued by The Company must be classified as financial liabilities or equity securities by considering contractual obligations.
· Where The Company have an unconditional contractual obligation to deliver cash or another financial asset to another entity, it is considered a financial liability unless there is a predetermined or possible settlement for a fixed amount of cash in exchange of a fixed number of The Company’s own equity instruments.
· Where The Company have no contractual obligation or have an unconditional right to avoid delivering cash or another financial asset in settlement of the obligation, it is considered an equity instrument.

At initial recognition, The Company measure financial liabilities at fair value. The Company reclassify all financial liabilities as subsequently measured at amortised cost, except for derivatives. 
Recognition and derecognition


The Company shall recognize a financial asset or a financial liability in its statement of financial position when, and only when, The Company become party to the contractual provisions of the instrument. Regular way purchases and sales of financial assets are recognized on trade-date, the date on which The Company commit to purchase or sell the asset. Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or have been transferred and The Company have transferred substantially all the risks and rewards of ownership of the financial assets.
Impairment


The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments not measured at fair value through profit or loss (FVPL). ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all the cash flows that the Company expects to receive, discounted by the approximate effective interest rate of the financial assets as at the acquisition date. The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

4.5
Inventories



Inventories are stated at the lower of cost or net realizable value. Costs is calculated as follows :-




Finished goods - weighted average method




Work in process - weighted average method




Raw materials and supplies - weighted average method  



The cost of inventories comprises all costs of purchase and costs of conversion include an appropriate share of production overheads based on normal production capacity.



The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the inventory, such as import duties, transportation charges and other direct costs incurred in acquiring the inventories less all trade discounts, allowances or rebates.  




The Company has provided allowance for value decrease from inventory are slow moving at the end of the period.


4.6
Property, plant and equipment and depreciation






Land is stated  at fair value, based on valuations by external independent appraiser, the Company has a policy to review the appraised value of assets every 5 years.






Buildings and equipment are stated at cost net of accumulated depreciation and allowance for impairment (if any).




Cost is initially recognized upon acquisition of assets along with other direct costs attributing to acquiring such assets in the condition ready to serve the objectives, including the costs of asset demolition, removal and restoration of the asset location, which are the obligations of the company (if any).




Depreciation is calculated by cost less residual value on the straight-line method over the estimated useful lives of the assets as follows :-

	
	Years

	Buildings
	20

	Improvements
	10

	Machinery and equipment
	5-15

	Furniture, fixtures and office equipment
	3-5

	Vehicles
	5




The depreciation charge has to be determined separately for each significant part of an asset.



Depreciation is included in determining income.



The Company reviews the residual value and useful life of an asset at least at each financial year-end.



Borrowing costs directly attribute to the acquisition or construction of an asset that necessarily takes long time to put in ready to use or available for sale state are capitalized as part of the cost of the respective asset until that asset condition is ready for its intended use. All other borrowing costs are expensed in the period they are incurred. Borrowing costs consist of interest and other costs arising from such borrowing. 

4.7
Rubber trees plantation costs


Cost of rubber trees plantation is stated at cost less accumulated amortization. The amortization of rubber trees plantation cost is calculated by the straight-line method over the estimated useful life of 15 years.



Expenses related to rubber trees plantation, fixing and infilling mature harvesting are recorded as expenses in the statements of comprehensive income in full amount.



No amortization is provided on rubber trees plantation costs that are not ready to harvest.


4.8
Related parties




Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the Company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the Company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.




In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.


4.9
Impairment of assets non financial asset 





Property, plant and equipment and other assets are reviewed for impairment whenever events or changes in circumstances indicated that the carrying amount of an asset exceeds its recoverable amount, an impairment loss is recognized in the statements of comprehensive income. Impairment loss is reversed to other income wherever there is any indication that the impairment loss recognized may no longer exits or may have decreased.

4.10
Foreign currency transactions





Transactions in foreign currencies are converted into Thai Baht at the exchange rates  ruling on the transaction dates. Monetary assets and liabilities denominated in foreign currencies at reporting date are converted into Thai Baht at the exchange rates ruling at that dates unless hedged by forward foreign exchange contracts, in which case, the rates specified in such forward contracts are used. Gains and losses on exchange are recognized in current operations.

4.11
Derivatives and hedging activities

Derivatives are initially recognized at fair value as at the date a derivative contract is entered into and are subsequently remeasured at fair value.  The profit or loss from revaluation is considered as fair value through profit or loss. However, if the derivative meets the conditions to hold as a hedge, the recording of the revaluation profit or loss depends on the type of hedging item.
4.12
Provisions






A provision is recognized in the financial statements when the Company has a present legal or constructive obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability.


4.13

Treasury shares 





Treasury shares are stated at cost and presented as a deduction from shareholders’ equity. Gains on disposal of treasury shares are determined by reference to the carrying amount and are presented as premium on treasury shares. Losses on disposal of treasury shares are determined by reference to the carrying amount and are presented in premium on treasury share and retained earnings, consecutively.  


4.14 

Income tax





Income tax comprises current income tax and deferred tax. 



Current tax







The Company records income tax expense based on the amount currently payable under the Revenue Code at the income tax rates 20% of profit before income tax, after adding back certain expenses which are non-deductible for income tax computation purposes, and less certain transactions which are exemption or allowable from income tax. The tax privileges include exemption from income tax on profits from the promoted activities. 



Deferred tax





Deferred tax assets and liabilities are provided on the temporary differences between the carrying amount and the tax bases of assets and liabilities at the end of the reporting period. Changes in deferred tax assets and liabilities are recognized as deferred tax income or deferred tax expense which are recognized in the profit or loss except to the extent that it relates to items recognized directly in shareholders’ equity or in other comprehensive income.





The deductible temporary differences are recognized as deferred tax assets when it is probable that the Company will have future taxable profit to be available against which the deferred tax assets can be utilized. The taxable temporary differences on all taxable items are recognized as deferred tax liabilities.






Deferred tax assets and liabilities are measured at the tax rates that the Company expects to apply to the period when the deferred tax assets are realized or the deferred tax liabilities are settled, based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.






At the end of each reporting period, the carrying amount of deferred tax assets are reviewed and reduced the value when it is probable that the Company will have no longer the future taxable profit that is sufficient to be available against which all or some parts of deferred tax assets are utilized.





Deferred tax assets and deferred tax liabilities are offset when there is the legal right to settle on a net basis and they relate to income taxes levied by the same tax authority on the same taxable entity.


4.15
Employee benefits
Short-term employee benefits






Salaries, wages, bonuses, commission, welfare, contributions to the social security fund and provident fund are recognized as expenses when incurred.




Post-employment benefit (Defined contribution plans)




The Company and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by the Company. The fund’s assets are held in a separate trust fund and the Company’s contributions are recognized as expenses when incurred.




Post-employment benefits (Defined benefit plans)




The Company has obligations in respect of the severance payments to employees upon retirement under the Company’s article and labor law. The Company treated these severance payment obligations as a defined benefit plan.  




The obligation under the defined benefit plan is determined by a professionally qualified independent actuary, using the projected unit credit method. Such determination is made based on assumptions, including discount rate, future salary increase rate, staff turnover rate, mortality rate, and inflation rates.




Actuarial gains and losses for post-employment benefits of the employees are recognized immediately in other comprehensive income statements.


4.16
Significant accounting judgements and estimates





The preparation of financial statements in conformity with financial reporting standards at times requires management to make subjective judgements and estimates regarding matters that are inherently uncertain. These judgements and estimates affect amounts reported in the financial statements and disclosures and actual results could differ from these estimates. Significant judgements and estimates are as follows:



Allowance for doubtful accounts






In estimating the allowance for doubtful debts of accounts receivables, it requires using judgment in measuring expected credit losses taking into account of the payment history and past credit losses to reflect present information and prediction on the macroeconomic factor.




Allowance for declining in value of inventory 






The determination of allowance for declining in the value of inventory, requires management to make judgements and estimates of the loss expected to occur. The allowance for decline in net realizable value is estimated based on the selling price expected in the ordinary course of business less selling expense. The provision for obsolete slow-moving and deteriorated inventory, is estimated based on the approximate useful life of each type of inventory. The allowance for diminution in value of inventory as determined is compared with the original balance in the books of account and the increase or decrease in the allowance for diminution in value of inventory will be recognized as cost of sales and service in profit or loss.  



Property, plant and equipment/Depreciation






In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and residual values of the plant and equipment and to review the estimated useful lives and residual values when there are any changes. 






In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and record the impairment loss when it is determined that the recoverable amount is lower than the carrying amount. This requires judgement regarding forecast of future revenues and expenses relating to the assets subject to the review.


Deferred tax assets






Deferred tax assets are recognized for deductible temporary differences and unused tax losses to the extent that it is probable that taxable profit will be available against which the temporary differences and losses can be utilized. Significant management judgement is required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and level of estimated future taxable profits. 


Post-employment benefits under defined benefit plans 






The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.



Fair valuation of financial assets and derivatives






The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques. The Company use judgement to select a variety of methods and make assumptions that are mainly based on market conditions existing at the end of each reporting period. Details of key assumptions used are included in Note 23.5

5. RELATED PARTIES TRANSACTIONS



The Company has certain transactions with related parties. These related parties are related through common shareholdings and/or directorships. The effects of these transactions are reflected in the accompanying financial statements on the basis determined by the Company and the parties concerned. 



For the three-month periods ended March 31, 2021 and 2020, the significant transactions with related parties can be summarized as follows :-
	 
	
	
	Baht

	
	Pricing policy
	
	2021
	
	2020

	Related companies
	
	
	
	
	

	Sales
	
	
	
	
	

	K.S Mould Parts Co., Ltd.  (Common directorships)
	Market Price
	
	5,954,372.93
	
	25,216,968.22

	Reanthong Wittaya Co., Ltd. (Common directorships)
	Market Price
	
	93,772.00
	
	68,034.00

	Khon Kaen Sugar Industry  Pcl. (Common directorships)
	Market Price
	
	397,922.50
	
	670,044.75

	Hua Ki Paper Co., Ltd. (Common directorships)
	Market Price
	
	79,400.00
	
	149,450.00

	P.M.T. Commercial Co., Ltd. (Common directorships)
	Market Price
	
	-
	
	448,680.00

	Purchases
	
	
	
	
	

	K.S Mould Parts Co., Ltd. (Common directorships)
	Market Price
	
	17,045,453.95
	
	20,027,220.82

	Bangkok Industrial Gas Co., Ltd. (Common directorships)
	Market Price
	
	733,629.41
	
	668,932.42





The outstanding balances as at March 31, 2021 and December 31, 2020 are as follows :-
	
	Baht

	
	As at March

31, 2021
	
	As at December

31, 2020

	Trade receivables - Related companies
	
	
	

	
K.S Mould Parts Co., Ltd. 
	6,371,179.03
	
	1,767,604.75

	
Reanthong Wittaya Co., Ltd.
	34,815.66
	
	-

	
Khon Kaen Sugar Industry  Pcl.
	425,777.08
	
	257,843.00

	
Hua Ki Paper Co., Ltd.
	47,722.00
	
	37,236.00

	Trade payables - Related companies
	
	
	

	
K.S Mould Parts Co., Ltd.
	13,075,195.31
	
	9,606,666.89

	
Bangkok Industrial Gas Co., Ltd.
	527,739.19
	
	440,489.57




Management benefit expenses



Management benefit expenses represents the benefits paid to the Company’s management 
such as salaries and related benefit including the benefit paid by other means. The Company’s 
management is the persons who are defined under the Securities and Exchange Act.


For the three-month periods ended March 31, 2021 and 2020, management benefit expenses as follow :-
	
	Baht 

	
	2021
	
	2020

	Management benefit expenses
	
	
	

	        Short-term employee benefits
	8,704,320.00
	
	8,681,820.00

	        Post-employment benefits - current
	239,072.00
	
	217,277.00

	



	8,943,392.00
	
	8,899,097.00


6. FINANCIAL ASSETS AND FINANCIAL LIABILITIES




The company’s classified the financial assets and liabilities as at March 31, 2021 and December 31, 2020 below :-
	
	Baht

	
	FVPL
	
	Fair value - 
Derivatives
	
	FVOCI
	
	Amortized cost
	
	Total

	Financial assets as at March 31, 2021
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	-
	
	-
	
	-
	
	68,976,247.91
	
	68,976,247.91

	Trade and other receivables
	-
	
	-
	
	-
	
	393,561,306.90
	
	393,561,306.90

	Other current financial assets
	524,095,175.27
	
	-
	
	-
	
	-
	
	524,095,175.27

	Fixed deposit using for guarantee
	-
	
	-
	
	-
	
	654,279.44
	
	654,279.44

	Other non-current asset financial assets
	-
	
	-
	
	129,397,435.20
	
	-
	
	129,397,435.20

	Other non - current 
	-
	
	-
	
	-
	
	143,013.74
	
	143,013.74

	
	524,095,175.27
	
	-
	
	129,397,435.20
	
	463,334,847.99
	
	1,116,827,458.46

	
	
	
	
	
	
	
	
	
	

	Financial liabilities as at March 31, 2021
	
	
	
	
	
	
	
	

	Trade payables
	-
	
	-
	
	-
	
	118,257,015.14
	
	118,257,015.14

	Other payables
	-
	
	-
	
	-
	
	27,525,430.28
	
	27,525,430.28

	Other current liabilities
	-
	
	-
	
	-
	
	6,890,407.69
	
	6,890,407.69

	
	-
	
	-
	
	-
	
	152,672,853.11
	
	152,672,853.11


	
	Baht

	
	FVPL
	
	Fair value - 
Derivatives
	
	FVOCI
	
	Amortized cost
	
	Total

	Financial assets as at December 31, 2020
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	-
	
	-
	
	-
	
	35,838,823.73
	
	35,838,823.73

	Trade and other receivables
	-
	
	-
	
	-
	
	367,253,669.31
	
	367,253,669.31

	Other current financial assets
	406,175,646.67
	
	-
	
	-
	
	-
	
	406,175,646.67

	Fixed deposit using for guarantee
	-
	
	-
	
	-
	
	650,787.75
	
	650,787.75

	Other non-current asset financial assets
	-
	
	-
	
	57,407,130.63
	
	-
	
	57,407,130.63

	Other non - current 
	-
	
	-
	
	-
	
	143,013.74
	
	143,013.74

	
	406,175,646.67
	
	-
	
	57,407,130.63
	
	403,886,294.53
	
	867,469,071.83

	
	
	
	
	
	
	
	
	
	

	Financial liabilities as at December 31, 2020
	
	
	
	
	
	
	
	

	Trade payables
	-
	
	-
	
	-
	
	105,003,580.71
	
	105,003,580.71

	Other payables
	-
	
	-
	
	-
	
	36,133,805.59
	
	36,133,805.59

	Other current liabilities
	1,022,660.48
	
	-
	
	-
	
	7,043,388.16
	
	8,066,048.64

	
	1,022,660.48
	
	-
	
	-
	
	148,180,774.46
	
	149,203,434.94


7. CASH AND CASH EQUIVALENTS


Cash and cash equivalents consisted of :-

	
	Baht 

	
	As at March

31, 2021
	
	As at December

31, 2020

	Cash in hand
	385,407.14
	
	380,068.35

	Cash at bank - current accounts
	58,900,683.60
	
	24,928,017.73

	Cash at bank - saving accounts
	9,690,157.17
	
	10,530,737.65

	
Total
	68,976,247.91
	
	35,838,823.73





Saving accounts are carrying interest at the floating rates which are set by the banks.
8. TRADE AND OTHER RECEIVABLES


Trade and other receivables consisted of :-
	
	Baht

	
	As at March

31, 2021
	
	As at December

31, 2020

	Trade receivables, classified by age analysis :-
	
	
	

	- Domestic
	
	
	

	
Not yet due
	252,934,413.66
	
	214,748,795.53

	
Overdue : 
	
	
	

	

Not over 3 months
	122,504,964.16
	
	138,657,284.25

	

Over 3 - 6 months
	17,435,247.93
	
	9,073,875.51

	

Over 6 - 12 months
	6,662,877.16
	
	5,543,274.67

	

Over 12 months
	8,866,475.22
	
	8,781,889.44

	
Total
	408,403,978.13
	
	376,805,119.40

	- Foreign
	
	
	

	
Not yet due
	3,332,148.13
	
	5,244,059.10

	
Total
	3,332,148.13
	
	5,244,059.10

	Total trade receivables
	411,736,126.26
	
	382,049,178.50

	Less Allowance expected credit losses
	(18,174,819.36)
	
	(14,795,509.19)

	Total trade receivables - net
	393,561,306.90
	
	367,253,669.31

	Other receivables
	
	
	

	
- Accrued interest receivable
	81,589.04
	
	-

	
- Advance payable
	2,677,021.14
	
	216,045.11

	
- Prepaid expenses
	1,851,480.59
	
	2,019,844.99

	
- Cash deposit for goods
	14,823,817.40
	
	11,952,067.99

	
Total
	19,433,908.17
	
	14,187,958.09

	Total trade and other receivables - net
	412,995,215.07
	
	381,441,627.40



As at March 31, 2021 and December 31, 2020, the movements of allowance for doubtful accounts are as follows :-
	
	Baht

	
	As at March

31, 2021
(For the three-month)
	
	As at December

31, 2020
(For the year)

	Beginning balance 
	14,795,509.19
	
	13,838,438.79

	Increase  (decrease) during the period
	3,538,681.11
	
	1,609,677.13

	Bad debts written off  during the period
	(159,370.94)
	
	(652,606.73)

	Ending balance 
	18,174,819.36
	
	14,795,509.19




As at March 31, 2021 and December 31, 2020, the Company had installment receivable less than 12 months in the amount of Baht 11.22 million and Baht  10.87 million, respectively. That installment receivable was classified by age in trade receivables-domestic not yet due.
9. OTHER CURRENT FINANCIAL ASSETS

As at March 31, 2021 and December 31, 2020, details of other current financial assets are as below:-
	
	Baht

	
	As at March

31, 2021
	
	As at December

31, 2020

	Debt securities to measured at fair value through profit or loss
	
	
	

	
Unit trusts 
Mutual Fund
	522,811,144.39
	
	407,827,332.00

	Add Unrealized gain (loss) on changes in the fair value 
	
	
	

	


of financial assets
	763,941.43
	
	(1,651,685.33)

	Financial assets to measured at fair value through profit or loss
	
	
	

	
Forward contracts receivable (Note 23.3)
	520,089.45
	
	-

	Total other current financial assets
	524,095,175.27
	
	406,175,646.67




During in the year 2020, the Company had disposed of investment units, which had fair value totaling Baht 395.23 million, and had a profit from the disposal of such investment amounting to Baht 2.05 million. The Company had stated in the statement of comprehensive income and classified the fair value measurement in level 2 of the fair value hierarchy as described in Note 23.5.
10. INVENTORIES



Inventories consisted of :-

	
	Baht

	
	As at March

31, 2021
	
	As at December

31, 2020

	Inventories
	689,811,664.60
	
	767,206,186.32

	Work in process
	6,075,143.40
	
	6,740,785.26

	Raw materials and supplies
	21,438,736.20
	
	30,631,223.41

	Goods in transit
	71,717,553.58
	
	41,336,273.37

	
Total
	789,043,097.78
	
	845,914,468.36

	Less Provision for the decline in value of inventory
	(7,300,000.00)
	
	(7,300,000.00)

	Inventories - net
	781,743,097.78
	
	838,614,468.36


11. OTHER NON - CURRENT FINANCIAL ASSETS

As at March 31, 2021 and December 31, 2020, details of other non - current financial assets are as below:-

	
	Baht

	
	As at March

31, 2021
	
	As at December

31, 2020

	Equity securities measured at fair value through other 
comprehensive income
	
	
	

	General investment - K.S Mould Parts Co., Ltd.
	57,407,130.63
	
	57,407,130.63

	Add Unrealized gain (loss) on changes in the fair value 
	
	
	

	

of financial assets
	52,008,492.37
	
	-

	
Total
	109,415,623.00
	
	57,407,130.63

	Debt securities measured at fair value through other 
comprehensive income
	
	
	

	Debt securities – Corporate debentures
	20,000,000.00
	
	-

	Add Unrealized gain (loss) on changes in the fair value 
	
	
	

	

of financial assets
	(18,187.80)
	
	-

	
Total
	19,981,812.20
	
	-

	Total other non-current financial assets
	129,397,435.20
	
	57,407,130.63


General investment


General investment was the investment in K.S. Mould Parts Co.,Ltd. On May 11, 2015, the Company entered into the purchase of ordinary shares agreement with a Japanese company for 127,300 shares at Baht 450 per share in the amount of Baht 57.41 million (included the shares purchase expense of Baht 0.12 million).


The Company had hired Agency for Real Estate Affairs Co., Ltd., an independent appraiser to appraise the fair value of general investments in K.S Mould Parts Co., Ltd. by the net asset value method (NAV) along with the market approach, cost approach and new replacement cost. The appraisal of the share value had the fair value at Baht 859.51 per share in accordance with the report dated February 8, 2021 and the Company had classified the fair value that was assessed at level 3 of the fair value hierarchy as described in Note 23.5. The Company recognises the difference as unrealised profit (loss) from the change in fair value through other comprehensive income.
Debenture investment



The debentures held by the Company are debentures of 2 private companies that are classified at fair value through other comprehensive income. The debentures were initially recognised at fair value, including transaction costs. The subsequent changes in the book value of debentures are incurred from impairment gain or loss and interest income calculated by the effective interest method which is recognised in profit or loss.


For the three-month period ended March 31, 2021, the fair value of the debentures is calculated from the latest bidding price or yields announced by the Thai Bond Market Association in level 2 of the fair value hierarchy as described in Note 23.5.
12. PROPERTY, PLANT AND EQUIPMENT



Property, plant and equipment consisted of :-


12.1  
Property, plant and equipment for operations consisted of :-
	
	Baht

	
	Balance per book
	
	Additions
	
	Deductions
	
	Transferred in
	
	Balance per book

	
	as at December
	
	
	
	
	
	(Transferred out)
	
	as at March

	
	31, 2020
	
	
	
	
	
	
	
	31, 2021

	At appraised
	
	
	
	
	
	
	
	
	

	Land and improvements
	
	
	
	
	
	
	
	
	

	
- Cost
	287,274,811.96
	
	-
	
	-
	
	-
	
	287,274,811.96

	
- Surplus on land revaluation
	244,201,117.00
	
	-
	
	-
	
	-
	
	244,201,117.00

	
- Loss on land revaluation
	(24,323,999.68)
	
	-
	
	-
	
	-
	
	(24,323,999.68)

	Total land and improvements - at appraised value
	507,151,929.28
	
	-
	
	-
	
	-
	
	507,151,929.28

	At cost
	
	
	
	
	
	
	
	
	

	Buildings and improvements
	319,195,964.43
	
	319,340.56 
	
	(561,456.79)
	
	2,914,088.85 
	
	321,867,937.05

	Machinery and equipment
	763,295,310.72
	
	2,113,170.45 
	
	(2,732,942.07)
	
	9,000.00 
	
	762,684,539.10 

	Furniture, fixtures and office equipment
	42,954,015.70
	
	148,600.00 
	
	(96,688.21)
	
	144,000.00 
	
	43,149,927.49 

	Vehicles
	119,324,029.76
	
	 -   
	
	(1,702,000.00)
	
	 -   
	
	117,622,029.76 

	Assets in progress
	3,622,845.55
	
	530,648.60 
	
	-
	
	(3,067,088.85)
	
	1,086,405.30

	Total buildings and equipment - at cost
	1,248,392,166.16
	
	3,111,759.61 
	
	(5,093,087.07)
	
	 -   
	
	1,246,410,838.70 

	

Total
	1,755,544,095.44
	
	
	
	
	
	
	
	1,753,562,767.98 

	Less Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Buildings and improvements
	249,994,453.06
	
	2,531,986.85 
	
	(327,257.91)
	
	-
	
	252,199,182.00 

	Machinery and equipment
	536,872,594.81
	
	11,807,792.63 
	
	(2,732,932.07)
	
	-
	
	545,947,455.37 

	Furniture, fixtures and office equipment
	39,792,268.32
	
	518,712.53 
	
	(96,686.21)
	
	-
	
	40,214,294.64 

	Vehicles
	104,291,741.63
	
	1,808,652.53 
	
	(1,701,998.00)
	
	-
	
	104,398,396.16 

	

Total
	930,951,057.82
	
	16,667,144.54 
	
	(4,858,874.19)
	
	-
	
	942,759,328.17 

	Property, plant and equipment - net 
	824,593,037.62
	
	
	
	
	
	
	
	810,803,439.81 


	
	Baht

	
	Balance per book
	
	Additions
	
	Deductions
	
	Transferred in
	
	Balance per book

	
	as at December
	
	
	
	
	
	(Transferred out)
	
	as at December

	
	31, 2019
	
	
	
	
	
	
	
	31, 2020

	At appraised
	
	
	
	
	
	
	
	
	

	Land and improvements
	
	
	
	
	
	
	
	
	

	
- Cost
	287,274,811.96
	
	-
	
	-
	
	-
	
	287,274,811.96

	
- Surplus on land revaluation
	154,774,442.00
	
	89,426,675.00
	
	-
	
	-
	
	244,201,117.00

	
- Loss on land revaluation
	(20,063,224.68)
	
	(15,110,000.00)
	
	10,849,225.00
	
	-
	
	(24,323,999.68)

	Total land and improvements - at appraised value
	421,986,029.28
	
	74,316,675.00
	
	10,849,225.00
	
	-
	
	507,151,929.28

	At cost
	
	
	
	
	
	
	
	
	

	Buildings and improvements
	319,126,964.43
	
	69,000.00
	
	-
	
	-
	
	319,195,964.43

	Machinery and equipment
	755,095,165.60
	
	8,226,395.81
	
	(732,642.65)
	
	706,391.96
	
	763,295,310.72

	Furniture, fixtures and office equipment
	47,942,067.67
	
	388,945.14
	
	(5,376,997.11)
	
	-
	
	42,954,015.70

	Vehicles
	122,635,169.97
	
	3,293,850.46
	
	(6,604,990.67)
	
	-
	
	119,324,029.76

	Assets in progress
	1,029,405.30
	
	3,299,832.21
	
	-
	
	(706,391.96)
	
	3,622,845.55

	Total buildings and equipment - at cost
	1,245,828,772.97
	
	15,278,023.62
	
	(12,714,630.43)
	
	-
	
	1,248,392,166.16

	

Total
	1,667,814,802.25
	
	
	
	
	
	
	
	1,755,544,095.44

	Less Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Buildings and improvements
	239,356,034.90
	
	10,638,418.16
	
	-
	
	-
	
	249,994,453.06

	Machinery and equipment
	488,557,759.51
	
	48,777,876.36
	
	(463,041.06)
	
	-
	
	536,872,594.81

	Furniture, fixtures and office equipment
	42,634,472.54
	
	2,511,229.54
	
	(5,353,433.76)
	
	-
	
	39,792,268.32

	Vehicles
	103,015,183.41
	
	7,604,338.17
	
	(6,327,779.95)
	
	-
	
	104,291,741.63

	

Total
	873,563,450.36
	
	69,531,862.23
	
	(12,144,254.77)
	
	-
	
	930,951,057.82

	Property, plant and equipment - net 
	794,251,351.89
	
	
	
	
	
	
	
	824,593,037.62



In December 2020, the Company’s land was revalued by an independent appraiser. The Company adjusted the results on the appraisal in the financial statements for the year ended December 31, 2020, This resulted in an additional surplus on land revaluation of Baht 89.43 million (Baht 71.54 million, net from income tax) and was credited to “Surplus on land revaluation” as shown under the “Shareholders’ Equity” in the statement of financial position. And it had resulted in additional loss on land revaluation (net from reversal of loss on land revaluation) of Baht 4.26 million and was debited to “Loss on land revaluation” in the statement of comprehensive income.  

The “Surplus on land revaluation” is not available for dividend distribution.

The fair value of land was revalued by an independent appraiser using the market comparable approach that reflects recent transaction prices for similar properties with fair value hierarchy in level 2 as described in note 23.5.

As at March 31, 2021 and December 31, 2020, the Company had the fixed assets have been fully depreciated which are still in use as follows :-

	
	Baht

	
	As at March

31, 2021
	
	As at December

31, 2020

	At cost
	
	
	

	Buildings and improvements
	146,487,793.43
	
	144,965,641.25

	Machinery and equipment
	213,203,085.89
	
	210,279,015.11

	Furniture, fixtures and office equipment
	34,861,364.41
	
	34,062,979.69

	Vehicles
	85,636,552.10
	
	81,308,552.10

	
Total
	480,188,795.83
	
	470,616,188.15


12.2
Land for rubber trees plantation consisted of :-

	
	Baht

	
	As at March

31, 2021
	
	As at December

31, 2020

	Land for rubber trees plantation - at cost
	-
	
	34,782,164.47

	Less Loss on land revaluation
	-
	
	6,952,635.53

	Land for rubber trees plantation - at appraised value
	-
	
	41,734,800.00

	
	
	
	

	Rubber trees plantation costs
	-
	
	1,918,305.22




The Company had utilized such land for rubber trees plantation. In December 2020, the Company had revalued its land as stated in Note 12.1. As a result, there was a capital surplus from land revaluation in the total amount of Baht 10.43 million. The Company was reversal of loss on land revaluation amounted Baht 3.48 million, the balance as capital surplus from land revaluation amounted Baht 6.95 million (net from income tax: Baht 5.56 million) that was credited to “capital surplus from land revaluation” as shown under the “shareholders’ equity”.



Rubber trees plantation costs consist of the cost of rubber trees and the expenses related to the rubber trees plantation, which were incurred before the trees are extracted as shown under the accounts “other non-current assets” in the statement of financial position.


In the first quarter of 2021, the Company had sold the rubber plantation land to a company amounted Baht 38.56 million and earned the profit from sale amounted Baht 1.63 million and the Company had a reversal record the profit from the land valuation in the statement of other comprehensive income from net of income tax amounted Baht 5.56 million.
13. DEFERRED TAX ASSETS AND DEFERRED TAX LIABILITIES
          
    Changes in deferred tax assets and deferred tax liabilities for the three-month periods ended March 31, 2021 and 2020 are summarized as follows :-

	
	Baht

	
	Balance per book 
	
	Revenue (expenses) during the period
	
	Balance per book

	
	as at January 

1, 2021
	
	In profit or loss
	
	In other comprehensive income
	
	as at March
31, 2021

	Deferred tax assets:
	
	
	
	
	
	
	

	Trade receivables 
	2,959,101.84
	
	675,862.03
	
	-
	
	3,634,963.87

	Inventories 
	1,460,000.00
	
	-
	
	-
	
	1,460,000.00

	Unrealized loss on land revaluation
	4,864,800.03
	
	-
	
	-
	
	4,864,800.03

	Employee benefit obligations
	14,643,931.60
	
	484,421.79
	
	-
	
	15,128,353.39

	
Total
	23,927,833.47
	
	1,160,283.82
	
	-
	
	25,088,117.29

	Deferred tax liabilities:
	
	
	
	
	
	
	

	Gain (loss) from financial assets measured at fair value
	(330,337.07)
	
	483,125.35
	
	10,398,060.91
	
	10,550,849.19

	Unrealized gain on land revaluation
	50,230,750.60
	
	-
	
	(1,390,527.20)
	
	48,840,223.40

	
Total
	49,900,413.53
	
	483,125.35
	
	9,007,533.71
	
	59,391,072.59

	Net
	(25,972,580.06)
	
	
	
	
	
	(34,305,955.30)


	
	Baht

	
	Balance per book

as at January 

1, 2020
	
	Revenue (expenses) during the period
	
	Balance per book

	
	
	
	In profit or loss
	
	In other comprehensive income
	
	as at March

31, 2020

	
Deferred tax assets:
	
	
	
	
	
	
	

	
Trade receivables
	2,767,687.76
	
	88,162.52
	
	-
	
	2,855,850.28

	
Inventories 
	1,460,000.00
	
	-
	
	-
	
	1,460,000.00

	
Unrealized loss on land revaluation
	4,709,077.83
	
	-
	
	-
	
	4,709,077.83

	
Employee benefit obligations
	12,966,708.59
	
	434,984.00
	
	-
	
	13,401,692.59

	
Gain (loss) from financial assets measured at fair value
	(316,293.18)
	
	1,662,889.12
	
	-
	
	1,346,595.94

	
Total
	21,587,181.00
	
	2,186,035.64
	
	-
	
	23,773,216.64

	
Deferred tax liabilities:
	
	
	
	
	
	
	

	
Unrealized gain on land revaluation
	30,954,888.40
	
	-
	
	-
	
	30,954,888.40

	
Total
	30,954,888.40
	
	-
	
	-
	
	30,954,888.40

	
Net
	(9,367,707.40)
	
	
	
	
	
	(7,181,671.76)


14. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS  

For the years ended December 31, 2020, promissory notes and trust receipts as stated above have interest rates 2.63638 - 4.15275% per annum.

As at March 31, 2021 and December 31, 2020, the Company has overdrafts and other credit lines from local financial institutions totaling Baht 1,350 million and USD 21 million which the overdrafts from a local financial institution guaranteed by fixed deposits in amount of Baht 0.50 million and other credit lines without any collateral.
15. EMPLOYEE BENEFIT OBLIGATIONS




Employee benefits obligations, as follow :-




The statements of financial position

	For the three-month periods ended March 31, 2021 and 2020
	

	
	Baht

	
	2021
	
	2020

	Defined benefit obligations at January 1, 
	73,219,657.97
	
	64,833,542.97

	Current service costs and interest
	2,422,109.00
	
	2,174,920.00

	Defined benefit obligations at March 31, 
	75,641,766.97
	
	67,008,462.97




Expense recognized in the statements of comprehensive income

	For the three-month periods ended March 31, 2021 and 2020

	
	Baht

	
	2021
	
	2020

	Current service costs
	
	
	

	Administrative expenses
	1,785,638.00
	
	1,609,096.00

	Management benefit expenses
	239,072.00
	
	217,277.00

	
	2,024,710.00
	
	1,826,373.00

	Interest on obligation
	397,399.00
	
	348,547.00

	Total
	2,422,109.00
	
	2,174,920.00




Principal actuarial assumptions at the reporting date
	
	Percentage

	
	For the three-month periods ended March 31,

	
	2021
	
	2020

	Discount rate
	2.33
	
	2.33

	Salary increase rate
	5.00
	
	5.00

	Employee turnover rate
	0.00 - 24.00
	
	0.00 - 24.00

	Mortality rate 
	(classification of age)

100 of Thai mortality table 2017
	
	(classification of age)

100 of Thai mortality table 2017





Sensitivity analysis 



The results of sensitivity analysis for significant assumptions that affect the present value of 
the long-term employee benefit obligations as at March 31, 2021 are summarized below:
	
	Baht

	
	Employee benefits obligations increase (decrease)

	
	1% increase
	
	1% decrease

	Discount rate
	(7,500,239.00)
	
	8,816,695.00

	Salary increase rate
	9,429,762.00
	
	(8,141,053.00)

	Employee turnover rate
	(8,032,880.00)
	
	6,155,493.00

	Mortality rate 
	459,377.00
	
	(455,738.00)


16. LEGAL RESERVE




In compliance with the Public Company Act, B.E.2535 (1992), the Company sets aside a legal reserve for at least 5% of its net profits until the reserve equaled 10% of the authorized share capital. This reserve is not available for dividend distribution.
17. INCOME TAX EXPENSES 
17.1 
Major components of income tax expenses

For the three-month periods ended March 31, 2021 and 2020 consisted of :- 

	
	Baht

	
	2021
	
	2020

	Income tax expense shown in profit or loss :
	
	
	

	Current  tax expense:
	
	
	

	Income tax expense for the period
	14,374,706.18
	
	10,075,380.33

	Deferred tax expense :
	
	
	

	Changes in temporary differences relating to the
	
	
	

	
original recognition and reversal
	(677,158.47)
	
	(2,186,035.64)

	
Total
	13,697,547.71
	
	7,889,344.69

	Income tax expense relation to components of other 
	
	
	

	Comprehensive income :
	
	
	

	Deferred tax expense :
	
	
	

	Revers gain on land revaluation from disposal
	(1,390,527.20)
	
	-

	Unrealized gain (loss) on changes in the fair 
	
	
	

	
value of  financial assets investments
	10,398,060.91  
	
	-

	
	9,007,533.71
	
	-


17.2
A numerical reconciliation between income tax expense and the product of accounting profit multiplied by the applicable tax rate
For the three-month periods ended March 31, 2021 and 2020 are summarized as follows :- 
	
	Baht

	
	2021
	
	2020

	Accounting profit for the period
	79,722,313.28
	
	44,633,646.99

	The applicable tax rate 
	20%
	
	20%

	Tax expense at the applicable tax rate
	15,944,462.66
	
	8,926,729.40

	Reconciliation items:
	
	
	

	Tax effect  of expenses that are not deductible in 

determining tax profit:
	
	
	

	- Expenses not allowed as expenses in determining
	
	
	

	taxable profit
	73,987.53
	
	186,155.13

	Tax effect of income or profit  that are not required 
	
	
	

	in determining taxable profit:
	
	
	

	- The exemption of profit of the  promoted  business (BOI)
	(2,073,864.34)
	
	(817,319.12)

	- Expenses deducted as expenses added in taxable
	(247,038.14)
	
	(406,220.72)

	Total reconciliation items
	(2,246,914.95)
	
	(1,037,384.71)

	Total income tax expenses 
	13,697,547.71
	
	7,889,344.69


17.3
A numerical reconciliation between the average effective tax rate and the applicable tax rate

For the three-month periods ended March 31, 2021 and 2020 are summarized as follows :- 
	
	2021
	
	2020

	
	Tax amount (Baht)
	
	Tax rate

(%)
	
	Tax amount (Baht)
	
	Tax rate

(%)

	Accounting profit before tax expense for the year
	79,722,313.28
	
	
	
	44,633,646.99
	
	

	Tax expense at the applicable tax rate
	15,944,462.66
	
	20.00
	
	8,926,729.40
	
	20.00

	Reconciliation items
	(2,246,914.95)
	
	(2.82)
	
	(1,037,384.71)
	
	(2.32)

	Tax expense at the average effective tax rate
	13,697,547.71
	
	17.18
	
	7,889,344.69
	
	17.68


18. CAPITAL MANAGEMENT




The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and ability to continue its business as a going concern in order to provide returns for shareholders and benefits for other stakeholders.




According to the statements of financial position as at March 31, 2021 and December 31, 2020, the Company’s debt-to-equity ratios were 0.13:1 and 0.12:1, respectively.  
19. DIVIDEND



For the year 2020




At the Board of Directors’ Meeting No. 3/2020 held on April 23, 2020, it was approved to pay the interim dividends form the Company’s earnings as at December 31, 2019 to the shareholders at the rate of Baht 0.20 per share, totalling Baht 106.00 million.

20. BASIC EARNINGS PER SHARE



Basic earnings per share is calculated by dividing the income for the period by the number of ordinary shares which are issued and paid-up are as follows :-

	
	For the three-month periods ended 

March 31,

	
	2021
	
	2020

	Income for the years (Baht)
	66,024,765.57
	
	36,744,302.30

	Weighted average number of ordinary shares (Shares)
	530,000,000
	
	530,000,000

	Basic earnings per share (Baht per share)
	0.12
	
	0.07

	
	
	
	


21. EXPENSE BY NATURE

Significant expenses by nature are as follow :-
	
	Baht

	
	For the three-month periods ended 

March 31, 

	
	2021
	
	2020

	Purchase
	218,188,094.50
	
	225,185,539.70

	Changes in inventory and work in process
	51,861,047.65
	
	64,827,368.28

	Raw materials and consumables used
	22,788,272.03
	
	16,164,995.75

	Employee costs
	50,372,847.54
	
	52,542,988.06

	Management benefit expenses
	8,943,392.00
	
	8,899,097.00

	Depreciation 
	16,674,675.21
	
	17,586,689.15

	Transportation and gasoline expenses 
	4,611,724.17
	
	4,785,590.11


22. PROVIDENT FUND



The Company and its employees jointly established a provident fund scheme. Both the employees and the Company contribute to this fund. The fund is managed by the Bank of Ayudhya Public Company Limited and will be paid to the employees upon termination in accordance with the fund’s policy. For the three-month periods ended March 31, 2021 and 2020, the Company contributed to the fund totaling Baht 0.43 million and Baht 0.40 million, respectively.

23. FINANCIAL INSTRUMENTS


23.1
Financial risk management policies




The Company is exposed to the risks from changes in the market interest rates, currency exchange rates, and from non-performance of contractual obligations by counter parties. The Company has no policy to speculate in or engage in the trading of any financial derivative instruments.

23.2
Interest rate risk




The  interest rate risk is the risk that future movements in market interest rates will affect the results of the Company’s operations and its cash flows.  The Company’s exposure to interest rate risk relates primarily to its deposits, bank overdrafts, and loans from financial institutions.




Since financial assets are classified as short-term, the Company does not have significant risk from the interest rates.




As for the financial liabilities, the Company’s liabilities are mostly short-term with a floating interest rate. The management believes that the interest rates are suitable to the current environment and expects that there should not be any significant fluctuations in the interest rates.

	
	Net balance of financial instruments at as  March 31, 2021

	
	The interest rate fluctuates according to the market rate.
	Fixed interest rate.
	No interest rate
	Total

	
	
	
	
	

	Financial assets
	
	
	
	

	Cash and cash equivalents
	9,690,157.17
	-
	385,407.14
	68,976,247.91

	Trade and other receivables
	-
	-
	393,561,306.90
	393,561,306.90

	Other current financial assets
	-
	-
	524,095,175.27
	524,095,175.27

	Fixed deposit using for guarantee
	-
	654,279.44
	-
	654,279.44

	Other non-current assets
	19,981,812.20
	-
	109,415,623.00
	129,397,435.20



23.3
Foreign currency risk




As at March 31, 2021 and December 31, 2020, the Company has significant exchange rate risk related to transactions in foreign currencies. The balances of foreign currency denominated financial assets and liabilities are as follows:
	

	(Unit: Thousand foreign currency unit)

	
	Financial assets
	
	Financial liabilities
	
	Average exchange rate

(Unit: Baht per 1 foreign currency unit)

	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	EUR
	1,137
	
	439
	
	1,262
	
	503
	
	36.7091
	
	36.8764

	USD
	1,522
	
	1,233
	
	428
	
	1,230
	
	31.3394
	
	30.0371

	JPY
	8,833
	
	9,537
	
	9,599
	
	5,545
	
	0.2833
	
	0.2907

	CHF
	1
	
	-
	
	5
	
	2
	
	33.2307
	
	34.0287




Forward foreign exchange contracts



The Company entered into forward foreign exchange contracts to manage exposure to fluctuations in foreign currencies of trade payables and other payables denominated in foreign currencies.

 


As at March 31, 2021 and December 31, 2020, the Company had forward foreign exchange contracts with maturities of less than 1 year as follows:  

	
	Baht

	
	Fair value

	
	As at March 

31, 2021
	
	As at December 31, 2020

	Forward foreign exchange contracts
	
	
	

	USD 0.77 million (29.92723 - 31.21375 Baht per USD 1)
	23,881,457.06
	
	33,230,581.16




Net fair values 




As at March 31, 2021, the net fair values of open forward foreign exchange contracts were stated as net assets of Baht 0.52 million present within other current financials assets and arranged the fair value hierarchy at level 2.



The fair value of forward foreign exchange contracts is determined by the market rate of each contract, which is calculated by financial institutions dealing with the Company at the date of the statement of financial position.

23.4
Credit Risk




The Company is exposed to credit risk primarily with respect to its trade accounts receivable. However, due to the large numbers and diversity of the entities comprising the Company’s customer base, the Company does not anticipate material losses from its debt collection.

23.5
Fair value




The Company uses the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 
Fair value hierarchy

Level 1 - Use of quoted prices (unadjusted) in active markets for identical assets or 
liabilities. 



Level 2 - Use of inputs other than quoted prices included within level 1 that are observable 

for the assets or liabilities, either directly (e.g. prices) or indirectly (e.g. derived 

from prices).




Level 3 - Use of unobservable inputs such as estimates of future cash flows. 



As at March 31, 2021, the Company had the following assets and liabilities that were measured at fair value using different levels of inputs as follows :- 

	
	Baht

	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	Financial assets measured at fair value
	
	
	
	
	
	
	

	Other current financial assets
	
	
	
	
	
	
	

	
- Forward foreign exchange contracts
	-
	
	520,089.45
	
	-
	
	520,089.45

	
- Unit trusts
	-
	
	523,575,085.82
	
	-
	
	523,575,085.82

	Other non-current financial assets
	
	
	
	
	
	
	

	
- General investment
	-
	
	-
	
	109,415,623.00
	
	109,415,623.00

	
- Debenture
	-
	
	19,981,812.20
	
	-
	
	19,981,812.20

	
Total
	-
	
	544,076,987.47
	
	109,415,623.00
	
	653,492,610.47





During the current year, there were no transfers within the fair value hierarchy.


Valuation techniques and inputs of fair value to level 2




The fair value of investments in unit trusts that not listed on the Stock Exchange of Thailand has been determined by using the net assets value per unit as announced by fund manager.




The fair value of investment in debt securities calculated from the latest bid price or the return rate announced by Thai Bond Market Association.



Level 2 non-hedging derivatives measuring fair value comprise the forward foreign exchange contracts which have been calculated using rates quoted by the Company’s counterparties as if terminate the contracts as at the statement of financial position date.
Valuation techniques and inputs of fair value to level 3




General investment is an investment that is not listed in the Stock Exchange of Thailand calculated by the fair value valuation method estimated by independent evaluation.
24. PRIVILEGES AND BENEFITS UNDER INVESTMENT PROMOTION


24.1
The Company has been granted of promotional privileges by the Board of Investment under 
Investment Promotion Act B.E. 2520 for the business of heat treatment, as following :-

	Promotion Certificate No.
	2229 (2)/2554
	
	1476 (2)/2557
	
	62-0308-1-00-1-0
	
	62-0393-1-04-1-0

	Dated
	October 7, 2011
	
	November 11, 2013
	
	March 28, 2019
	
	April 23, 2019

	Category of promoted operation
	Category 4.5 : 

Heat treatment
	
	Category 4.5 :

 Heat treatment
	
	Category 4.3 :

 Heat treatment
	
	Category 4.3 :

 Heat treatment

	Key Privileges and benefits under the promotion certificate
	
	
	
	
	
	

	1. An exemption from payment of income tax commencing from
	October  4, 2012

ending October 3, 2020
	
	March 28, 2018

ending March 27, 2024
	
	September 3, 2019

ending September 2, 2022
	
	April  24, 2019

ending April  23, 2022

	2. An exemption of income tax for the 

period of (year)
	8 years
	
	8 years
	
	3 years
	
	3 years

	
	(not exceed in amount of 
Baht 75 million)
	
	(not exceed in amount of 
Baht 74 million)
	
	(not exceed in amount of 
Baht 74 million)
	
	(not exceed in amount of 
Baht 7.65 million)



As a promoted company, the Company must comply with certain conditions and restrictions provided under the promotion certificate.



Sales and services for the three-month period ended March 31, 2021 and 2020 consisted of :-

	
	Thousand Baht

	
	2021
	
	2020

	
	BOI
	
	Non-BOI
	
	Total
	
	BOI
	
	Non-BOI
	
	Total

	Sales and services
	
	
	
	
	
	
	
	
	
	
	

	
- Domestic
	28,282
	
	437,740
	
	466,022
	
	27,776
	
	434,483
	
	462,259

	
- Export
	-
	
	3,258
	
	3,258
	
	-
	
	3,347
	
	3,347

	
Total
	28,282
	
	440,998
	
	469,280
	
	27,776
	
	437,830
	
	465,606


24.2
The Company has been granted of promotional privileges by the Board of Investment under 



Investment Promotion Act B.E. 2520 for the business of  international business company, as following :-

	Promotion Certificate No.
	61-0132-1-00-0-0

	Dated
	February 2, 2018

	Category of promoted operation
	Category 7.6 : International business company

	Key Privileges and benefits under the promotion certificate
	

	1.
An exemption from import duty for machineries
	Must imported by August 2, 2020

	2. An exemption from import duty for necessary raw material and matters
imported from overseas for export manufacturing.
	Not started operation

(1 year from first import date)

	3.
An exemption from import duty for re-export promotional items.
	Not started operation

 (1 year from first import date)


25. SEGMENT INFORMATION


Segment information is presented in respect of the Group’s operating segments. The primary format, business segments, is based on the Group’s management and the internal reporting structure provided to the chief operating decision maker. 



The Company’s main business consists of importing and distributing products and are mainly carried on in a single geographic to the domestic area. There are three major business segments : (1) Steel & Heat treatment (2) Machine tools & Tooling and (3) Others consisting of Pulp & paper, Electrical engineering and Machineries and equipment for wood industry.



Segment information’s for the three-month period ended March 31, 2021 are as follows :-

	
	
	Thousand Baht

	
	
	Steel &
	
	Machine tools
	
	Others
	
	Total

	
	
	Heat treatment
	
	& Tooling
	
	
	
	

	Sales and services
	
	295,624
	
	81,099
	
	       92,557 
	
	469,280

	Gross profit from segment
	
	115,802
	
	22,081
	
	       28,013 
	
	165,896

	Other income
	
	491
	
	(449)
	
	          4,201 
	
	4,243

	Net income
	
	116,293
	
	21,632
	
	       32,214 
	
	170,139

	Non segment :
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	             1,606 

	Selling expenses
	
	
	
	
	
	
	
	        (53,743)

	Administrative expenses
	
	
	
	
	
	
	
	        (32,897)

	Management benefit expenses
	
	
	
	
	
	
	
	          (8,943)

	Unrealised gain from revaluation of fair Value of financial assets 
	
	
	
	
	
	
	
	3,958

	Finance costs
	
	
	
	
	
	
	
	              (397)

	Income tax expenses
	
	
	
	
	
	
	
	        (13,698)

	Income for the period
	
	
	
	
	
	
	
	          66,025 

	Statement of financial position as at March 31, 2021
	
	
	
	
	
	
	

	Trade and other receivables 
	
	
	
	
	
	
	
	        412,995 

	Inventories 
	
	
	
	
	
	
	
	        781,743 

	Property, plant and equipment
	
	
	
	
	
	
	
	        810,803 

	Total other assets
	
	
	
	
	
	
	
	        724,378 

	
Total
	
	
	
	
	
	
	
	     2,729,919 



Segment information’s for the the three-month period ended March 31, 2020 are as follows :-
	
	
	Thousand Baht

	
	
	Steel &
	
	Machine tools
	
	Others
	
	Total

	
	
	Heat treatment
	
	& Tooling
	
	
	
	

	Sales and services
	
	282,309
	
	102,878
	
	80,419
	
	465,606

	Gross profit from segment
	
	94,628
	
	27,663
	
	26,210
	
	148,501

	Other income
	
	422
	
	2,069
	
	1,741
	
	4,232

	Net income
	
	95,050
	
	29,732
	
	27,951
	
	152,733

	Non segment :
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	573

	Selling expenses
	
	
	
	
	
	
	
	(57,898)

	Administrative expenses
	
	
	
	
	
	
	
	(33,212)

	Management benefit expenses
	
	
	
	
	
	
	
	(8,899)

	Unrealised loss from revaluation of fair Value of financial assets 
	
	
	
	
	
	
	
	(8,315)

	Finance costs
	
	
	
	
	
	
	
	(349)

	Income tax expenses
	
	
	
	
	
	
	
	(7,889)

	Income for the period
	
	
	
	
	
	
	
	36,744

	Statement of financial position as at March 31, 2020
	
	
	
	
	
	
	

	Trade and other receivables 
	
	
	
	
	
	
	
	412,411

	Inventories 
	
	
	
	
	
	
	
	905,984

	Property, plant and equipment
	
	
	
	
	
	
	
	808,012

	Total other assets
	
	
	
	
	
	
	
	458,900

	
Total
	
	
	
	
	
	
	
	2,585,307


26. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES



Changes in the liabilities arising from financing activities for the three-month periods ended March 31, 2021 and 2020 are as follows:

	
	Baht

	
	2021

	
	Balance
	
	Cash flows
	
	Cash flows
	
	Balance

	
	as at December 31,2020
	
	Increase*
	
	(decrease)*
	
	as at March 31,2021

	Short-term loans from financial institutions
	
-
	
	45,693,571.25
	
	(45,693,571.25)
	
	
-

	Total
	
-
	
	45,693,571.25
	
	(45,693,571.25)
	
	
-


	
	Baht

	
	2020

	
	Balance
	
	Cash flows
	
	Cash flows
	
	Balance

	
	as at December 31,2019
	
	Increase*
	
	(decrease)*
	
	as at March 31,2020

	Short-term loans from financial institutions
	
-
	
	39,986,234.10
	
	(39,986,234.10) 
	
	
-

	Total
	
-
	
	39,986,234.10
	
	(39,986,234.10) 
	
	
-



* Financing cash flows included net proceed and repayment cash transactions in the statements of cash flows.
27. COMMITMENTS AND CONTINGENT LIABILITIES


27.1
Commitment



As at March 31, 2021, the Company had commitment as follows :- 


- 
The Company had a commitment and obligation to the royalty agreement entered with a company overseas. The Company shall pay a royalty fee at the rate 1.5% of local sales and 1% of export sales. 


-
The Company has commitment from purchase that has not been delivered for USD 0.78 million and THB 1.72 million. 

-
The Company had unused letters of credit from a financial institutions amounting to Baht 59.55 million.


27.2
Guarantee



As at March 31, 2021, the Company had guarantee as follows :-


-
The Company had letters of guarantee issued by the banks of Baht 8.40 million for guaranteed using electricity and in respect of certain as required in the normal course of the Company’s business.
28. PREVIOUS FINANCIAL STATEMENTS ADJUSTMENT


In the presentation of the financial statements for the year ended March 31, 2021, the Company has account adjustment of the financial statements for the year ended March 31, 2020 regarding recording unrealised gains (losses) from changes in fair value of financial assets in debt instruments units. It was originally stated as the transactions non-reclassified to profit or loss subsequently in the statement of other comprehensive income. The Company had to correctly record the changes in the fair value of financial assets measured at FVPL and recognise as other income in the income statement. The impact of adjustment was as follows:
	
	Baht

	
	
	Previously reported
	
	Additional adjusted (decrease)
	
	Readjusted

	Comprehensive income :
	
	
	
	
	
	

	Unrealized gain (loss) from fair value valuation of financial assets, increase (decrease)
	
	
-
	
	(8,314,445.61)
	
	(8,314,445.61)

	Income tax expense, increase (decrease)
	
	9,552,233.81
	
	(1,662,889.12)
	
	7,889,344.69

	Profit for the year, increase (decrease)
	
	43,395,858.79
	
	(6,651,556.49)
	
	36,744,302.30

	Basic earnings per share, increase (decrease)
	
	0.08
	
	(0.01)
	
	0.07

	Other comprehensive income :
	
	
	
	
	
	

	Unrealized gain (loss) on change in the fair value of 
equity securities - Net of income tax
	
	(6,651,556.49)
	
	6,651,556.49
	
	
-


29. EVENTS AFTER THE REPORTING PERIOD


On April 29, 2021, the Annual General Shareholders’ Meeting of the year 2021 had a resolution to approve the dividend payment for the year 2020 from the unappropriated retained earnings of the Company at Baht 0.26 per share at the total amount of Baht 137.80 million, net from interim dividend payment at Baht 0.10 per share. On August 13, 2020, the balance of the dividend payment at Baht 0.16 per share totaled Baht 84.80 million and the dividend payment will be on May 28, 2021.
30. APPROVAL OF FINANCIAL STATEMENTS


These financial statements were authorized for issue by the Board of Directors of the Company on May 13, 2021.
