Bangkok Chain Hospital Public Company Limited and its Subsidiaries
Notes to the condensed financial statements
For the three-month period ended 31 March 2021 (Unaudited)
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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai statutory and regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the Board of Directors on 14 May 2021. 

1 General information

The principal activities of the Company and its subsidiaries (together referred to as the “Group”) are  private hospitals, nursing business to provide medical treatment to patients with a total of 15 chained hospitals in Bangkok vicinity, Chiang Rai, Saraburi, Nonthaburi, Pathumthani, Ayudhaya, Chachoengsao, Prachinburi, Sa Kaeo Province and Lao People’s Democratic Republic (has 1 chained hospital not started commercial operation) as well as selling healthy drinks, providing medical analysis and research services in operation rooms, and providing assets management services relevant to the hospital and property for rent.

2 Basis of preparation of the interim financial statements

(a) Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended
31 December 2020.

The Group has initially applied revised TFRS that are effective for annual periods beginning on or after   1 January 2021 and has not early adopted TFRS which are not yet effective. The application has no material impact on the financial statements.

(b) Use of judgements, estimates and accounting policies

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2020, except for those described in note 3.




3 Impact of COVID-19 pandemic

COVID-19 pandemic is still on going, while vaccines for COVID-19 are being rolled out during 2021. Due to uncertainty of the situation in 2020, the Group applied accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 in preparing the financial statements for the year ended 31 December 2020 by excluding COVID-19 situation in Impairment of assets. The Group considered impairment of trade accounts receivable under simplified approach using historical loss rate and did not take forward-looking information into account. As the accounting guidance already expired on 31 December 2020, the Group has adjusted the value of assets in 2021 which has no material impact on the financial statements.

4 Related parties

Relationships with subsidiaries and associates are described in notes 7 and 8.

	
	Consolidated
	
	Separate

	Significant transactions with related parties
	financial statements
	
	financial statements

	Three - month period ended 31 March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries 
	
	
	
	
	
	
	

	Revenues from hospital operations
	-
	
	-
	
	12,904
	
	14,582

	Interest income
	-
	
	-
	
	4,639
	
	2,093

	Rental income
	-
	
	-
	
	168
	
	9

	Management service fee
	-
	
	-
	
	14,365
	
	13,788

	Procurement service fee
	-
	
	-
	
	3,156
	
	2,633

	Sale assets
	-
	
	-
	
	-
	
	12

	Other income
	-
	
	-
	
	625
	
	1,756

	Purchases inventories / services
	-
	
	-
	
	16,713
	
	19,749

	Other expenses
	-
	
	-
	
	1,448
	
	2,563

	Interest expense
	-
	
	-
	
	209
	
	-

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Revenues from hospital operations
	8
	
	13
	
	-
	
	-

	Rental income
	305
	
	248
	
	-
	
	-

	Purchases inventories / services
	1,736
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Rental income
	142
	
	-
	
	142
	
	-

	Other expenses
	1,500
	
	1,500
	
	1,500
	
	1,500

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Doctor fee
	10,179
	
	11,567
	
	4,247
	
	4,456

	Key management personnel compensation 
	
	
	
	
	
	
	

	   Short-term employee benefits
	44,982
	
	44,321
	
	29,882
	
	29,155

	   Post-employment benefit
	444
	
	492
	
	142
	
	155

	Total key management personnel compensation
	45,426
	
	44,813
	
	30,024
	
	29,310





Balances as at 31 March 2021 and 31 December 2020 with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	Trade accounts receivable
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	31,171
	
	32,344

	Associate
	-
	
	8
	
	-
	
	-

	Total
	-
	
	8
	
	31,171
	
	32,344



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	Other receivables
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	12,673
	
	11,516

	Associate
	5
	
	83
	
	-
	
	-

	Total
	5
	
	83
	
	12,673
	
	11,516



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Interest receivables -
	31 March
	
	31 December
	
	31 March
	
	31 December

	   loans to related parties
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	2,941
	
	2,211



	
	Interest rate
	
	Separate financial statements

	Short-term loans to
	31 December 
	
	31 March
	
	31 December
	
	
	
	
	
	31 March

	   related parties
	2020
	
	2021
	
	2020
	
	Increase
	
	Decrease
	
	2021

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiaries
	1.50 - 3.00
	
	1.50 - 3.00
	
	898,800
	
	80,000
	
	(670,000)
	
	308,800



	
	Interest rate
	
	Separate financial statements

	Long-term loans to
	31 December
	
	31 March
	
	31 December
	
	
	
	
	
	31 March

	   related parties
	2020
	
	2021
	
	2020
	
	Increase
	
	Decrease
	
	2021

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiaries 
	1.80 - 3.00
	
	1.72 - 3.00
	
	164,900
	
	632,000
	
	(80,000)
	
	716,900



	[bookmark: _Hlk6774897]
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	Trade accounts payable
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	27,717
	
	48,676

	Associate
	1,736
	
	1,410
	
	-
	
	-

	Total
	1,736
	
	1,410
	
	27,717
	
	48,676



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	Accrued expenses
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Key management personnel
	3,389
	
	3,037
	
	1,460
	
	1,215



	
	Interest rate
	
	Separate financial statements

	Short-term loans from
	31 December 
	
	31 March
	
	31 December
	
	
	
	
	
	31 March

	   related parties
	2020
	
	2021
	
	2020
	
	Increase
	
	Decrease
	
	2021

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiaries
	1.00
	
	0.90
	
	70,000
	
	110,000
	
	(70,000)
	
	110,000



	Significant agreements with related parties

Ordering goods

The Company has entered into the procurement agreements with Rattanatibeth General Hospital Co., Ltd., Saraburi Wetchakit Co., Ltd., Sriburin Medical Co., Ltd., Navanakorn Medicare Co., Ltd., Sothon Vejchakit Co., Ltd., Bangkok Chain Management Co., Ltd., and Bangkok Chain International (Lao) Co., Ltd. for the purchase of medicines, medical supplies, general goods, equipment, medical instruments and fixed assets. The service charges are computed at the agreed percentage of the asset value. The agreements expired on 31 December 2021. 

Management

The Company has entered into a management service agreement with Rattanathibeth General Hospital Co., Ltd., Saraburi Wetchakit Co., Ltd., Sriburin Medical Co., Ltd., Navanakorn Medicare Co., Ltd., Sothon Vejchakit Co., Ltd., Bangkok Chain Management Co. Ltd., and Bangkok Chain International (Lao) Co., Ltd. to provide advisory services and management assistance for running of the hospital, including accounting, tax, personnel management and facilities management. The service charges are computed at the agreed rate of gross revenue prior to deduction of expenses. The agreement expired on 31 December 2021.

Long-term loan agreements

During 2021, the Company has entered into long-term loan agreements with related parties totaling        Baht 716.9 million. The interest rate and the repayment schedule are as specified in the agreements. The Company shall receive the last repayment in June 2022 to March 2025. 



5 Trade accounts receivable

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Within credit terms
	431,142
	
	378,904
	
	378,325
	
	330,318

	Overdue:
	
	
	
	
	
	
	

	1-90 days
	271,147
	
	326,713
	
	173,644
	
	210,704

	91-180 days
	75,005
	
	266,996
	
	52,001
	
	223,477

	181-365 days
	189,753
	
	420,085
	
	166,532
	
	373,058

	More than 365 days 
	106,258
	
	171,133
	
	88,279
	
	152,483

	Total
	1,073,305
	
	1,563,831
	
	858,781
	
	1,290,040

	Less allowance for expected credit loss
	(83,853)
	
	(77,030)
	
	(66,087)
	
	(58,663)

	Net
	989,452
	
	1,486,801
	
	792,694
	
	1,231,377



	Expected credit loss
	Consolidated 
financial statements
	
	Separate 
financial statements

	For the three-month period ended 31 March 
	2021
	
	2020
	
	2021
	
	2020

	
	(in million Baht)

	· Additions
	6,823
	
	1,339
	
	7,424
	
	4,846



The normal credit term granted by the Group is 30 - 150 days.

6 Accrued income

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Accrued income
	77,600
	
	74,636
	
	61,159
	
	45,773

	Accrued income - the Social Security Office
	754,457
	
	825,576
	
	473,034
	
	529,034

	Total
	832,057
	
	900,212
	
	534,193
	
	574,807

	Less allowance for impairment loss 
   - the Social Security Office
	
(82,739)
	
	
(83,842)
	
	
(48,266)
	
	
(49,400)

	Net
	749,318
	
	816,370
	
	485,927
	
	525,407



Accrued incomes were mainly from the unearned proceeds owed by the Social Security Office of which has the reimbursements in accordance with terms and conditions stipulated by the aforesaid authority. As of 31 March 2021, the Group had accrued income overdue more than 12 months which mainly from the medical service fees under the type of High Cost Care.

The Group experienced incomplete payments for the medical service fees under the type of High Cost Care in the fourth quarter for the year 2017 and 2018 as a result of an insufficient budget for year 2017 and 2018 to allocate payments to all hospitals participated in the Social Security scheme with respect to the preceding payment criteria. However, the Social Security Office notified the hospitals in the scheme that the payments for the remaining balance shall be remitted after the investigations of the reimbursement data has been fulfilled. Given that the Managements have considered partially recording the allowance for impairment loss in which the expected receipt of the unearned proceeds will not significantly differ from their estimate.
Bangkok Chain Hospital Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2021 (Unaudited)



21
7 Investment in associate

Investment in associate as at 31 March 2021 and 31 December 2020, and dividend income from this investment for the three-month period ended 31 March were as follows:

	
	
	Consolidated financial statements

	
	Type of
	Ownership
	
	
	
	
	
	
	
	Dividend income for the 

	
	business
	Interest
	
	Paid-up capital
	
	Cost method
	
	Equity method
	
	three-month period ended

	
	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March
	
	31 March

	
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(%)
	
	(in thousand Baht)

	Chiang Rai Imaging Center Co., Ltd.
	Medical operating room activities
	

31.22
	
	

31.22
	
	

15,000
	
	

15,000
	
	

5,000
	
	

5,000
	
	

10,268
	
	

9,564
	
	

-
	
	

-

	(31.22% holding by Sriburin Medical 
   Co., Ltd.)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



Investment in associate was incorporated in Thailand and none of the Group’s and the Company’s associates are publicly listed and consequently do not have published price quotations.


22
8 Investments in subsidiaries

Investments in subsidiaries as at 31 March 2021 and 31 December 2020, and dividend income from those investments for the three-month period ended 
31 March were as follows:

	
	
	Separate financial statements

	
	Type of
	Ownership
	
	
	
	
	
	
	
	
	
	Dividend income for the

	
	business
	Interest
	
	Paid-up capital
	
	Cost method
	
	Impairment
	
	At cost - net
	
	three-month period ended

	
	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March
	
	31 March

	
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(%)
	
	(in thousand Baht)

	Direct subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Rattanatibeth General 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Hospital Co., Ltd.
	Hospital
	72.73
	
	72.73
	
	300,000
	
	300,000
	
	448,258
	
	448,258
	
	-
	
	-
	
	448,258
	
	448,258
	
	-
	
	-

	Saraburi Wetchakit 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Co., Ltd.
	Hospital
	59.92
	
	59.92
	
	321,000
	
	321,000
	
	225,653
	
	225,653
	
	-
	
	-
	
	225,653
	
	225,653
	
	-
	
	-

	Sriburin Medical 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Co., Ltd.
	Hospital
	93.67
	
	93.67
	
	170,000
	
	170,000
	
	544,164
	
	544,164
	
	-
	
	-
	
	544,164
	
	544,164
	
	-
	
	-

	Navanakorn Medicare 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Co., Ltd.
	Hospital
	79.44
	
	79.44
	
	375,000
	
	375,000
	
	357,496
	
	357,496
	
	-
	
	-
	
	357,496
	
	357,496
	
	-
	
	-

	Sothorn Vejchakit 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Co., Ltd.
	Hospital
	86.29
	
	86.29
	
	700,000
	
	700,000
	
	604,051
	
	604,051
	
	-
	
	-
	
	604,051
	
	604,051
	
	-
	
	-

	Bangkok Chain
	Consultation
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Management 
   Co., Ltd
	services, management services and the assets management services relevant to the hospital
	






100.00
	
	






100.00
	
	






5,000
	
	






5,000
	
	






5,000
	
	






5,000
	
	






-
	
	






-
	
	






5,000
	
	






5,000
	
	






-
	
	






-

	Bangkok Chain 
	
	
	
	
	
	  LAK
	
	  LAK
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   International
	
	
	
	
	
	120,000
	
	120,000
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   (Lao) Co., Ltd.
	Hospital
	76.00
	
	76.00
	
	million
	
	million
	
	371,897
	
	371,897
	
	-
	
	-
	
	371,897
	
	371,897
	
	-
	
	-

	Indirect subsidiary
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Ayudhya Medicare
	Property
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Co., Ltd.
	for rent
	79.44
	
	79.44
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	   (100% holding by Navanakorn Medicare Co., Ltd.)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total
	
	
	
	
	
	
	
	
	
	2,556,519
	
	2,556,519
	
	-
	
	-
	
	2,556,519
	
	2,556,519
	
	-
	
	-



All subsidiaries were incorporated in Thailand, except Bangkok Chain International (Lao) Co., Ltd. which was incorporated in Lao People’s Democratic Republic.

None of the Group’s subsidiaries are publicly listed and consequently do not have published price quotations.
Bangkok Chain Hospital Public Company Limited and its Subsidiaries
Notes to the condensed financial statements
For the three-month period ended 31 March 2021 (Unaudited)



9 Property, plant and equipment

	Acquisitions, disposals and transfers of property, plant and equipment and right-of-use assets during the three-month period ended 31 March 2021 were as follows:

	
	Consolidated financial
statements
	
	Separate financial
statements

	




	
Acquisitions
and
transfers in
- at cost
	




	Disposals
and
transfers out 
- net book value
	
	
Acquisitions
and
transfers in
- at cost
	




	Disposals
and
transfers out - net book value

	
	(in thousand Baht)

	Land and land improvements
	175
	
	(97)
	
	-
	
	(97)

	Buildings and buildings improvements
	520,997
	
	-
	
	2,257
	
	-

	Building equipment
	284,818
	
	(43)
	
	15,342
	
	(43)

	Hospital equipment and medical 
	
	
	
	
	
	
	

	   instruments
	24,614
	
	(1,303)
	
	5,515
	
	(127)

	Office equipment
	5,763
	
	(17)
	
	963
	
	(17)

	Computer and system network
	1,181
	
	-
	
	929
	
	-

	Vehicles
	2,071
	
	(5)
	
	140
	
	-

	Assets under construction
	127,141
	
	(791,399)
	
	8,594
	
	(10,279)

	Total
	966,760
	
	(792,864)
	
	33,740
	
	(10,563)



10 Interest-bearing liabilities

	
	Consolidated financial statements

	
	31 March 2021
	
	31 December 2020

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Short-term loans from financial institutions
	273,221
	
	716,000
	
	989,221
	
	261,347
	
	1,904,000
	
	2,165,347

	Long-term loans from financial institutions
	503,687
	
	2,413,494
	
	2,917,181
	
	452,866
	
	915,422
	
	1,368,288

	Lease liabilities
	-
	
	82,099
	
	82,099
	
	-
	
	82,742
	
	82,742

	Debentures
	-
	
	3,197,969
	
	3,197,969
	
	-
	
	3,698,810
	
	3,698,810

	Total
	776,908
	
	6,409,562
	
	7,186,470
	
	714,213
	
	6,600,974
	
	7,315,187



	
	Separate financial statements

	
	31 March 2021
	
	31 December 2020

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Short-term loans from financial institutions
	-
	
	110,000
	
	110,000
	
	-
	
	1,348,000
	
	1,348,000

	Short-term loans from related parties
	-
	
	110,000
	
	110,000
	
	-
	
	70,000
	
	70,000

	Long-term loans from financial institutions
	-
	
	2,357,495
	
	2,357,495
	
	-
	
	915,422
	
	915,422

	Lease liabilities
	-
	
	443
	
	443
	
	-
	
	773
	
	773

	Debentures
	-
	
	3,197,969
	
	3,197,969
	
	-
	
	3,698,810
	
	3,698,810

	Total
	-
	
	5,775,907
	
	5,775,907
	
	-
	
	6,033,005
	
	6,033,005




Short-term loans from financial institutions

As at 31 March 2021, short-term loans from financial institutions of the Group consisted of promissory notes at call and with a term within 1 year from 31 March 2021, interest rate of 0.85% - 2.47% per annum (31 December 2020: interest rate of 0.90% - 2.47% per annum).

Long-term loans from financial institutions

	
	
	
	
	
	Consolidated

	
	Interest rate
	
	
			financial statements

	
	31 March
	31 December
	Maturity
	
	31 March
	
	31 December

	
	2021
	2020
	date by
	
	2021
	
	2020

	
	(% per annum)
	
	
	(in thousand Baht)

	Unsecured loan
	BIBOR 3 months plus fixed interest
	BIBOR 3 months plus fixed interest
	

May 2022
	
	

416,700
	
	

500,000

	Unsecured loan
	Fixed interest
	Fixed interest
	June 2022
	
	344,250
	
	416,500

	Unsecured loan
	Fixed interest
	-
	January 2024
	
	1,000,000
	
	-

	Unsecured loan
	BIBOR 3 months plus fixed interest
	-
	

March 2025
	
	

600,000
	
	

-

	Unsecured loan
	THBFIX 6 months plus fixed interest
	-
	

March 2029
	
	

56,000
	
	

-

	Secured loan by 
   the Company
	MLR less
fixed interest
	MLR less
fixed interest
	
June 2028
	
	
16,192
	
	
5,325

	Secured loan by 
   the Company 
   (LAK 146,630 million)
   (31 December 2020: 
   LAK 138,806 million)
	Fixed interest at 1-4 years, then LLR 12 months less fixed interest
	Fixed interest at 1-4 years, then LLR 12 months less fixed interest
	



May 2030
	
	



488,864
	
	



448,898

	Total long-term loans from financial institutions
	
	2,922,006
	
	1,370,723

	Less deferred financial costs
	
	(4,825)
	
	(2,435)

	Long-term loans from financial institutions - net
	
	2,917,181
	
	1,368,288

	Less current portion of long-term loans from financial institutions
	
	(770,682)
	
	(621,327)

	Long-term loans from financial institutions due more than one year
	2,146,499
	
	746,961



	

	
	
	
	
	Separate

	
	Interest rate
	
	
	financial statements

	
	31 March
	31 December
	Maturity
	
	31 March
	
	31 December

	
	2021
	2020
	date by
	
	2021
	
	2020

	
	(% per annum)
	
	
	(in thousand Baht)

	Unsecured loan
	BIBOR 3 months plus fixed interest
	BIBOR 3 months plus fixed interest
	

May 2022
	
	

416,700
	
	

500,000

	Unsecured loan
	Fixed interest
	Fixed interest
	June 2022
	
	344,250
	
	416,500

	Unsecured loan
	Fixed interest
	-
	January 2024
	
	1,000,000
	
	-

	Unsecured loan
	BIBOR 3 months plus fixed interest
	-
	

March 2025
	
	

600,000
	
	

-

	Total long-term loans from financial institutions
	
	2,360,950
	
	916,500

	Less deferred financial costs
	
	(3,455)
	
	(1,078)

	Long-term loans from financial institutions - net
	
	2,357,495
	
	915,422

	Less current portion of long-term loans from financial institutions
	
	(770,318)
	
	(621,247)

	Long-term loans from financial institutions due more than one year
	1,587,177
	
	294,175



The long-term loans contain certain significant covenants with which the Company must comply throughout the term of the long-term loans such as the maintenance of interest bearing liabilities to equity ratio not exceeding 2:1 and maintenance of major shareholding.

Debentures

	
	
	
	
	Consolidated / Separate

	
	
	
	
	financial statements

	
	
	
	
	
	
	31 March
	
	31 December

	
	Interest rate
	
	Issue Date
	
	Maturity date
	2021
	
	2020

	
	(% per annum)
	
	
	
	
	(in thousand Baht)

	No. 1/2559
	2.87
	27 January 2016
	27 January 2021
	-
	
	1,500,000

	No. 1/2560
	2.54
	22 December 2017
	22 December 2022
	1,000,000
	
	1,000,000

	No. 1/2562
	2.55
	18 June 2019
	18 June 2022
	1,200,000
	
	1,200,000

	No. 1/2564
	1.31
	31 March 2021
	31 March 2023
	1,000,000
	
	-

	Total debentures - carrying amount
	3,200,000
	
	3,700,000

	Less debenture issuance expense
	(2,031)
	
	(1,190)

	Debentures - net 
	3,197,969
	
	3,698,810

	Less current portion of debentures
	-
	
	(1,499,971)

	Debentures due more than one year
	3,197,969
	
	2,198,839



Movements of debentures before deduction of debenture issuance expense for the three-month period ended 31 March are summarised as follows:

	
	Consolidated / Separate

	
	financial statements

	
	2021
	
	2020

	
	(in thousand Baht)

	At 1 January
	3,700,000
	
	3,700,000

	Issuance of debenture during the period
	1,000,000
	
	-

	Redemption of debenture during the period
	(1,500,000)
	
	-

	At 31 March
	3,200,000
	
	3,700,000



The debentures are in the name of specific holders, unsubordinated, without collateral and with semi-annually interest payment throughout the term of the debentures.

The debentures contain certain significant covenants with which the Company must comply throughout the term of the debentures such as the maintenance of interest bearing liabilities to equity ratio not exceeding 2:1 as of the end of each quarter and a dividend payment restriction. 

As at 31 March 2021, the Group had unutilised credit facilities from financial institutions totalling Baht 5,638 million and LAK 33,370 million (31 December 2020: Baht 5,413 million and LAK 41,194 million).

As at 31 March 2021, the Company secured loan from financial institution of a subsidiary.



Changes in liabilities arising from financing activities

	
	
	
	Consolidated financial statements

	
	
	
	Debentures
	
	Other loans
	
	Lease
liabilities
	
	Total

	
	
	
	(in thousand Baht)

	Balance at 1 January 2021
	
	
	3,698,810
	
	3,533,635
	
	82,742
	
	7,315,187

	Changes from financing cash flows
	
	
	(500,000)
	
	356,453
	
	(1,184)
	
	(144,731)

	The effect of changes in foreign exchange rates
	-
	
	18,661
	
	-
	
	18,661

	Other changes:
	
	
	
	
	
	
	
	
	

	Other non-cash movement
	
	
	218
	
	373
	
	541
	
	1,132

	Finance cost
	
	
	(1,059)
	
	(2,720)
	
	-
	
	(3,779)

	Balance at 31 March 2021
	
	
	3,197,969
	
	3,906,402
	
	82,099
	
	7,186,470



	
	
	
	Separate financial statements

	
	
	
	Debentures
	
	Other loans
	
	Lease liabilities
	
	Total

	
	
	
	(in thousand Baht)

	Balance at 1 January 2021
	
	
	3,698,810
	
	2,333,422
	
	773
	
	6,033,005

	Changes from financing cash flows
	
	
	(500,000)
	
	246,450
	
	(333)
	
	(253,883)

	Other changes:
	
	
	
	
	
	
	
	
	

	Other non-cash movement
	
	
	218
	
	343
	
	3
	
	564

	Finance cost
	
	
	(1,059)
	
	(2,720)
	
	-
	
	(3,779)

	Balance at 31 March 2021
	
	
	3,197,969
	
	2,577,495
	
	443
	
	5,775,907



11 Segment information and disaggregation of revenue

Segment information

Management considers the Group operates in single line of business, private hospital business, and has, therefore only one reportable segment. Nevertheless in 2017, the Group has expanded business to the Lao People’s Democratic Republic. Therefore, the Group has 2 segments which comprise of the Kingdom of Thailand and in the Lao People’s Democratic Republic. Nevertheless, business operations in the Lao People’s Democratic Republic does not meet the quantitative thresholds for determining reportable segments for the three-month period ended 31 March 2021.

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance. The chief operating decision maker has been identified as the executive committee.

Disaggregation of revenue

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	For the period ended 31 March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Revenue from hospital by type of patient
	
	
	
	
	
	

	Revenue from general patient
	1,517,163
	
	1,385,986
	
	869,185
	
	775,830

	Revenue from Social Security Office
	799,319
	
	792,049
	
	521,481
	
	518,514

	Total revenue
	2,316,482
	
	2,178,035
	
	1,390,666
	
	1,294,344




12 Income tax expense

Income tax expense is recognised based on management’s best estimate. The Group’s consolidated and separate effective tax rate in respect of continuing operations for the three-month period ended 31 March 2021 was 18.75% (2020: 17.64%) and 19.93 % (2020: 19.06%), respectively. This change in effective tax rate was caused mainly deductible expenses.

13 Financial instruments

Carrying amounts and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

	
	Consolidated financial statement

	
	Carrying amount 
	
	Fair value 

	
	Financial instruments measured at FVTPL
	
	Financial instruments measured at FVOCI
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	At 31 March 2021
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets:
	
	
	
	
	
	
	
	
	
	
	
	
	

	Debt securities
	724
	
	-
	
	724
	
	-
	
	724
	
	-
	
	724

	Equity securities
	-
	
	23,678
	
	23,678
	
	-
	
	23,678
	
	-
	
	23,678

	Total other financial assets
	724
	
	23,678
	
	24,402
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2020
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets:
	
	
	
	
	
	
	
	
	
	
	
	
	

	Debt securities
	723
	
	-
	
	723
	
	-
	
	723
	
	-
	
	723

	Equity securities
	-
	
	22,191
	
	22,191
	
	-
	
	22,191
	
	-
	
	22,191

	Total other financial assets
	723
	
	22,191
	
	22,914
	
	
	
	
	
	
	
	



	
	Consolidated financial statements / 
Separate financial statements

	Financial liabilities not
	Carrying amount
	
	Fair value

	   measured at fair value
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	31 March 2021
	
	
	
	
	
	
	
	
	

	Debentures
	3,197,969
	
	-
	
	3,215,934
	
	-
	
	3,215,934

	
	
	
	
	
	
	
	
	
	

	31 December 2020
	
	
	
	
	
	
	
	
	

	Debentures
	3,698,810
	
	-
	
	3,723,855
	
	-
	
	3,723,855



Fair value measurement

The Group determines Level 2 fair values for debt and equity securities based on net assets value of investments at reporting date.

The fair value of long-term loans is taken to approximate the carrying value because of contractual interest rate is taken to approximate the discount rate which measured at fair value by discounted projected cash flows method.

The fair value of financial assets and liabilities excluded from the above stated is taken to approximate the carrying value because of containing short period of maturity.

Movement of marketable equity and debt securities

	
	Consolidated financial statements

	Marketable equity and debt securities
	At 1 January
	
	Purchase
	
	Disposal
	
	Fair value adjustment
	
	At 31 March

	
	(in thousand Baht)

	2021
	
	
	
	
	
	
	
	
	

	Current financial assets
	
	
	
	
	
	
	
	
	

	Debt securities measured at
	
	
	
	
	
	
	
	
	

	· FVTPL
	723
	
	-
	
	-
	
	1
	
	724

	
	
	
	
	
	
	
	
	
	

	Non-current financial assets
	
	
	
	
	
	
	
	
	

	Equity securities measured at
	
	
	
	
	
	
	
	
	

	· FVOCI
	22,191
	
	-
	
	-
	
	1,487
	
	23,678

	
	
	
	
	
	
	
	
	
	

	2020
	
	
	
	
	
	
	
	
	

	Current financial assets
	
	
	
	
	
	
	
	
	

	Debt securities measured at
	
	
	
	
	
	
	
	
	

	· FVTPL
	60,908
	
	30,000
	
	(8,074)
	
	(423)
	
	82,411

	
	
	
	
	
	
	
	
	
	

	Non-current financial assets
	
	
	
	
	
	
	
	
	

	Equity securities measured at
	
	
	
	
	
	
	
	
	

	· FVOCI
	28,843
	
	-
	
	-
	
	(8,486)
	
	20,357



14 Commitments with non-related parties and litigation

	
At 31 March 2021
	Consolidated
financial statements
	
	Separate
financial statements

	
	(in thousand Baht)

	Capital commitments
	
	
	

	Contracted but not provided for:
	
	
	

	Building and constructions
	308,079
	
	12,532

	Hospital equipment and medical instruments
	3,398
	
	-

	Computer, system work and others
	1,895
	
	542

	Total
	313,372
	
	13,074

	
	
	
	

	Future minimum lease payment under
	
	
	

	non-cancellable operating leases
	
	
	

	and service agreements
	
	
	

	Within 1 year
	25,408
	
	14,072

	1 - 5 years
	34,400
	
	18,146

	Total
	59,808
	
	32,218

	
	
	
	

	Other commitments
	
	
	

	Letters of guarantees for nursing care
	103,458
	
	41,960

	Letters of guarantees for electricity use
	26,764
	
	17,334

	Letters of guarantees for purchase of assets and others
	1,858
	
	1,125

	Total
	132,080
	
	60,419





Other

At 31 March 2021, the Company had commitment for letters of guarantee issued by certain local banks totalling Baht 752 million (31 December 2020: Baht 688 million).

Litigation

The Group has been claimed for the provision in the total amount of Baht 158 million as at 31 March 2021 (31 December 2020: Baht 166 million). Up to the date of this report, the legal claims are still in the consideration processes of the court and the ultimate outcome is not finalised. According to the management’s assessment, there is no expected losses. The Group has not recorded any provision in the financial statements.

15 Event after the reporting period

At the Annual General Meeting of Shareholders of the Company held on 26 April 2021, the shareholders approved the appropriation of cash dividends for Baht 0.23 per share amounting to Baht 573.56 million, from 2020 operations. The interim dividends were paid in September 2020 for Baht 0.10 per share, of Baht 249.38 million. The additional cash dividend payment is Baht 0.13 per share, amounting to Baht 324.18 million. The dividend will be paid to shareholders in May 2021.
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