Diamond Building Products Public Company Limited
and its subsidiary
Notes to the condensed interim financial statements
For the three-month period ended 31 March 2021 (Unaudited)
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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the directors on 11 May 2021.

1	General information

The principal business of the Company and its subsidiary is manufacturing of roof tiles, artificial
woods and autoclaved aerated concrete. Details of the Company’s subsidiary as at 31 March 2021 and 31 December 2020 are given in note 6.

2	Basis of preparation of interim financial statements

(a)	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiary for the year ended 31 December 2020.

The Group has initially applied revised TFRS that are effective for annual periods beginning on or after 1 January 2021 and has not early adopted TFRS which are not yet effective. The application has no material impact on the financial statements.

In addition, the Group has not early adopted a number of new and revised TFRS, which are not yet effective for the current period in preparing these financial statements. The Group is currently considering the potential initial impact on the financial statements of these new and revised TFRS and expects that there will be no material impact on the financial statements in the period of initial application.  

(b)								Use of judgements, estimates and accounting policies

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2020. 


3		Impact of COVID-19 pandemic

COVID-19 pandemic is still on going, while vaccines for COVID-19 are being rolled out during 2021. Due to uncertainty of the situation in 2020, the Group applied accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 in preparing the financial statements for the year ended 31 December 2020 by excluding COVID-19 situation in impairment of assets and deferred tax assets by the relief. As the accounting guidance already expired on 31 December 2020, the Group has not adjusted the value of assets in 2021 due to such accounting guidance has no material impact on the value of assets.

As the situation is highly uncertain and fluid, it is currently not possible to determine the impact of the continued pandemic, government measures and roll out of the vaccination on the business of the Group. Management is closely monitoring the situation and managing to lessen the impact as much as possible.

4	Related parties

Significant transactions for the three-month periods ended 31 March with key management personnel                 and other related parties were as follows:

	
	Consolidated 
financial statements
	
	Separate
financial statements

	
	
	
	

	Three-month period ended 31 March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Purchase of goods
	-
	
	-
	
	38,261
	
	35,281

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	   Short-term employee benefits
	9,509
	
	9,132
	
	9,509
	
	9,132

	   Post-employment benefits
	316
	
	250
	
	316
	
	250

	   Total key management personnel                
 compensation
	
9,825
	
	
9,382
	
	
9,825
	
	
9,382

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Sales of goods and rendering of services
	-
	
	851
	
	-
	
	851

	Office rental and space service fee
	609
	
	591
	
	609
	
	591



Balances as at 31 March 2021 and 31 December 2020 with related parties were as follows:

	
	Consolidated
financial statements
	
	Separate
financial statements

	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Trade accounts payable
	

	Subsidiary
	
	
	
	
	
	
	

	Diamond Materials Co., Ltd.
	-
	
	-
	
	87,048
	
	78,110

	
	
	
	
	
	
	
	

	Current portion of lease liabilities
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Phahol 8 Company Limited
	1,062
	
	1,056
	
	1,062
	
	1,056

	
	
	
	
	
	
	
	

	
	Consolidated
financial statements
	
	Separate
financial statements

	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Lease liabilities
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Phahol 8 Company Limited
	539
	
	807
	
	539
	
	807



5	Trade accounts receivables

	
	Consolidated / 
Separate financial statements

	
	31 March 
2021
	
	31 December 2020

	
	(in thousand Baht)

	Within credit terms
	539,011
	
	382,528

	Overdue:
	
	
	

	Less than 91 days
	72,013
	
	64,986

	91 - 180 days
	243
	
	138

	181 - 360 days
	85
	
	74

	More than 360 days 
	5,856
	
	7,143

	Total
	617,208
	
	454,869

	Less allowance for expected credit loss
	(6,148)
	
	(6,950)

	Net
	611,060
	
	447,919



	Expected credit loss
	Consolidated / 
Separate financial statements

	For the three-month period ended 31 March
	2021
	
	2020

	
	(in thousand Baht)

	· Reversal
	(802)
	
	(1,080)
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6	Investment in a subsidiary


	
	Separate financial statements

	
	
	Ownership interest
	
	Paid-up capital
	
	Cost
	
	Impairment losses
	
	At cost - net

	
	      
Description
	31
March
	
	31
December
	
	31
March
	
	31
December
	
	31
March
	
	31
December
	
	31
March
	
	31
December
	
	31
March
	
	31
December

	
	of business
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(%)
	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Diamond
   Materials
   Co., Ltd.
	Manufacturing
  of autoclaved
      aerated concrete
	99.99
	
	  

99.99
	
	200,000
	
	

200,000
	
	200,000
	
	

200,000
	
	(30,000)
	
	(30,000)
	
	170,000
	
	170,000

	Total
	
	
	
	
	
	
	
	
	
	200,000
	
	200,000
	
	(30,000)
	
	(30,000)
	
	170,000
	
	170,000



Subsidiary was incorporated in Thailand.

During the three-month periods ended 31 March 2021 and 2020, there were no acquisitions and disposals of investment in a subsidiary and no dividend income.
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7	Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the three-month period ended 31 March 2021 were as follows:

	
	Consolidated financial statements
	
	Separate financial
statements

	
	
	
	

	
	Acquisitions
	
	Disposals
	
	Acquisitions
	
	Disposals

	
	and
	
	and
	
	and
	
	and

	
	transfers in
	
	transfers out
	
	transfers in
	
	transfers out

	
	- at cost
	
	- net book value
	
	- at cost
	
	- net book value

	
	(in thousand Baht)

	Buildings, structures and
   improvement
	
8,153
	
	
-
	
	
8,153
	
	
-

	Machinery and equipment
	7,912
	
	(9)
	
	7,399
	
	(9)

	Furniture, fixtures and 
   office equipment
	
967
	
	
-
	
	
967
	
	
-

	Vehicles
	62
	
	(418)
	
	62
	
	(418)

	Assets under construction
	
	
	
	
	
	
	

	   and installation
	14,090
	
	(13,573)
	
	14,090
	
	(13,573)

	Total
	31,184
	
	(14,000)
	
	30,671
	
	(14,000)
	



In 2021, the Group entered into new lease agreements for vehicles rental for 5 years and paid fixed lease payments over the lease terms. The Group recognised right-of-use asset amounting to Baht 2.8 million. The Group has lease payments amounting to Baht 5.8 million.

8	Long-term loan from financial institution

Details of long-term loan from financial institution are as follows:

On 8 March 2021, the Company entered into a credit facility agreement with a local financial institution of Baht 300 million. The loan bears interest at 2.1% per annum and due within 2 years and 6 months. The principal is repayable on a monthly basis, commencing the first payment on 30 April 2021.

Under the loan agreement, the Company has to comply with certain conditions under right and duty of borrower such as the maintenance of debt to equity ratio and DSCR ratio.

9	Segment information and disaggregation of revenue

Segment information

The Group operates in one business segment which is manufacturing of roof tiles, artificial woods and autoclaved aerated concrete which is integrated and complementary line of products. Therefore, management considers that the Group has only one segment. As a result, income, profit and all assets presented in the financial statements relating to manufacturing of roof tiles, artificial woods and autoclaved aerated concrete.

Disaggregation of revenue

In the following table, revenue is disaggregated by primary geographical market, major products and service lines and timing of revenue recognition.


	
	Consolidated
financial statements
	
	Separate
financial statements

	Three-month period ended 31 March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Primary geographical markets
	
	
	
	
	
	
	

	Thailand
	1,103,683
	
	1,004,575
	
	1,103,683
	
	1,004,575

	Overseas
	226,443
	
	228,935
	
	226,443
	
	228,935

	Total revenue
	1,330,126
	
	1,233,510
	
	1,330,126
	
	1,233,510

	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	

	Revenue from sale of goods
	1,238,384
	
	1,143,157
	
	1,238,384
	
	1,143,157

	Revenue from rendering of services
	91,742
	
	90,353
	
	91,742
	
	90,353

	Total revenue
	1,330,126
	
	1,233,510
	
	1,330,126
	
	1,233,510

	
	

	Timing of revenue recognition
	
	
	
	
	
	
	

	At a point in time
	1,330,126
	
	1,233,510
	
	1,330,126
	
	1,233,510

	Over time
	-
	
	-
	
	-
	
	-

	Total revenue
	1,330,126
	
	1,233,510
	
	1,330,126
	
	1,233,510



Seasonal operations 

The Group is subject to seasonal sales revenue from roof tiles, artificial woods and autoclaved aerated concrete activities. The majority of sales revenue is normally derived in January until June.

10	Treasury shares

In March 2020, the Board of Directors of the Company approved a treasury share plan (the “Plan”) to re-purchase not more than 9.92%, or 94 million shares, of the Company’s shares then in issue. The purpose of the Plan is to increase the Company’s return on equity, earnings per share and dividend yield. The maximum amount approved for share purchase under the Plan is Baht 517 million or Baht 5.50 per shares. The Company had informed the resolution of the Board of Directors to the Stock Exchange of Thailand (SET) in April 2020 and had already purchased the shares offer to general shareholders during the period from 7 May 2020 to 26 May 2020.

The treasury shares account within equity comprises the cost of the Company’s own shares held by the Company.

As at 31 March 2021, the Company held the Company’s shares of 93 million shares (31 December 2020: 93 million shares), or 9.80% (31 December 2020: 9.80%) of the Company’s issued and paid-up share capital, at a total cost of Baht 511.96 million (31 December 2020: Baht 511.96 million). The Company appropriated retained earnings to treasury share reserve in the amount equal to the full amount paid for the treasury shares.


In accordance to the Ministerial Regulation relevant to the repurchase of shares, the Company shall dispose all of its treasury shares not more than 3 years from the completion of the share repurchased which the Company could dispose of the treasury shares after 6 months from the completion of each share repurchase and shall dispose all treasury shares thereof within the timeframe specified. If the Company does not dispose or is unable to dispose all, the Company shall reduce its paid-up capital by deducting therefrom the registered treasury shares not disposed of which is the cancellation of treasury shares in term of accounting basis.

The Company shall reduce the Company’s paid-up capital by cancelling the unsold treasury shares of 93 million shares, amounting to Baht 511.96 million in April 2021 as stated in note 14.

11	Income tax expense

Income tax expense is recognised based on management’s best estimate of the weighted average 
annual income tax rate expected for the full financial year multiplied to the pre-tax income of the 
interim reporting period. The Group’s consolidated effective tax rate and the Company’s effective tax rate in respect of continuing operations for the three-month period ended 31 March 2021 were 19.7% and 20.0%, respectively (31 March 2020: 19.8% and 20.0%, respectively).

12	Financial instruments

Carrying amounts and fair value

Most of financial assets and liabilities of the Group were short-term. The fair value of financial assets and liabilities is taken to approximate the carrying value as determined in the statement of financial position.

The fair value of long-term loan approximates the carrying amount due to its interest rate approximates the market interest rate.

13	Commitments with non-related parties

	


At 31 March 2021
	Consolidated/
Separate
financial statements

	
	
	(in thousand Baht)

	Capital commitments
	
	

	Agreements of construction and acquisition of machinery and equipment
	
	26,024

	Total
	
	26,024

	
	
	

	Other commitments
	
	

	Short-term leases and leases of low-value 
   assets commitments
	
	1,153

	Unused letters of credit 
	
	163,016

	Bank guarantees
	
	3,170

	Total
	
	167,339




Operating lease agreements	

As at 31 March 2021, the Group has lease agreements and other services for the periods of 6 months to 5 years up to December 2023 at the agreed amount stipulated in the agreements.

14 	Events after the reporting period

At the annual general meeting of shareholders of the Company held on 23 April 2021, the shareholders approved the following:

a) The appropriation of dividend of Baht 0.42 per share, totaling Baht 359.1 million. After deduction of interim dividends of Baht 0.20 per share, the remaining unpaid dividend was Bath 0.22 per share totaling Baht 188.1 million. The dividend will be paid to shareholders in May 2021.

b) The reduction of Company’s paid-up capital by cancelling the unsold treasury shares of 93 million shares, amounting to Baht 511.96 million, comprising 9.80% of the Company’s issued share capital. The Company registered the reduction of share capital with Ministry of Commerce on 7 May 2021.
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