Bangkok Chain Hospital Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2021 (Unaudited)
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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai statutory and regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the Board of Directors on 
16 August 2021. 

1 Basis of preparation of the interim financial statements

The condensed interim financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. The interim financial statements do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 31 December 2020.

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2020.

2 Related parties

	
	Consolidated
	
	Separate

	Significant transactions with related parties
	financial statements
	
	financial statements

	Six - month period ended 30 June
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries 
	
	
	
	
	
	
	

	Revenues from hospital operations
	-
	
	-
	
	64,760
	
	35,498

	Dividends income
	-
	
	-
	
	192,352
	
	322,744

	Interest income
	-
	
	-
	
	9,235
	
	5,453

	Rental income
	-
	
	-
	
	171
	
	47

	Management service fee
	-
	
	-
	
	41,696
	
	26,546

	Procurement service fee
	-
	
	-
	
	7,286
	
	4,957

	Sale assets
	-
	
	-
	
	40
	
	130

	Other income
	-
	
	-
	
	1,686
	
	489

	Purchases inventories / services
	-
	
	-
	
	49,862
	
	44,259

	Other expenses
	-
	
	-
	
	3,050
	
	3,573

	Interest expense
	-
	
	-
	
	404
	
	-

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Revenues from hospital operations
	16
	
	29
	
	-
	
	-

	Rental income
	578
	
	578
	
	-
	
	-

	Purchases inventories / services
	3,484
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Rental income
	372
	
	65
	
	372
	
	65

	Purchases inventories / services
	7,158
	
	-
	
	-
	
	-

	Other expenses
	3,000
	
	3,059
	
	3,000
	
	3,000

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Doctor fee
	18,724
	
	21,316
	
	7,891
	
	8,559

	Key management personnel compensation 
	
	
	
	
	
	
	

	   Short-term employee benefits
	89,963
	
	88,839
	
	59,763
	
	58,869

	   Post-employment benefit
	888
	
	984
	
	284
	
	310

	Total key management personnel compensation
	90,851
	
	89,823
	
	60,047
	
	59,179



Balances as at 30 June 2021 and 31 December 2020 with related parties were as follows:

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	Trade accounts receivable
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	71,946
	
	32,344

	Associate
	-
	
	8
	
	-
	
	-

	Total
	-
	
	8
	
	71,946
	
	32,344



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	Other receivables
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	21,444
	
	11,516

	Associate
	5
	
	83
	
	-
	
	-

	Total
	5
	
	83
	
	21,444
	
	11,516



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	Interest receivables -
	30 June
	
	31 December
	
	30 June
	
	31 December

	   loans to related parties
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	2,171
	
	2,211



	
	Interest rate
	
	Separate financial statements

	Short-term loans to
	31 December 
	
	30 June
	
	31 December
	
	
	
	
	
	30 June

	   related parties
	2020
	
	2021
	
	2020
	
	Increase
	
	Decrease
	
	2021

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiaries
	1.50 - 3.00
	
	1.50 -2.50
	
	898,800
	
	80,000
	
	(680,000)
	
	298,800



	
	Interest rate
	
	Separate financial statements

	Long-term loans to
	31 December
	
	30 June
	
	31 December
	
	
	
	
	
	30 June

	   related parties
	2020
	
	2021
	
	2020
	
	Increase
	
	Decrease
	
	2021

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiaries 
	1.80 - 3.00
	
	1.72 - 2.50
	
	164,900
	
	632,000
	
	(119,375)
	
	677,525



	[bookmark: _Hlk6774897]
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	Trade accounts payable
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	43,549
	
	48,676

	Associate
	1,749
	
	1,410
	
	-
	
	-

	Other related parties
	4,682
	
	-
	
	-
	
	-

	Total
	6,431
	
	1,410
	
	43,549
	
	48,676



	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	Accrued expenses
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Key management personnel
	3,023
	
	3,037
	
	1,268
	
	1,215



	
	Interest rate
	
	Separate financial statements

	Short-term loans from
	31 December 
	
	30 June
	
	31 December
	
	
	
	
	
	30 June

	   related party
	2020
	
	2021
	
	2020
	
	Increase
	
	Decrease
	
	2021

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiary
	1.00
	
	-
	
	70,000
	
	110,000
	
	(180,000)
	
	-



	Significant agreements with related parties

Ordering goods

The Company has entered into the procurement agreements with Rattanatibeth General Hospital Co., Ltd., Saraburi Wetchakit Co., Ltd., Sriburin Medical Co., Ltd., Navanakorn Medicare Co., Ltd., Sothon Vejchakit Co., Ltd., Bangkok Chain Management Co., Ltd., and Bangkok Chain International (Lao) Co., Ltd. for the purchase of medicines, medical supplies, general goods, equipment, medical instruments and fixed assets. The service charges are computed at the agreed percentage of the asset value. The agreements expired on 31 December 2021. 

Management

The Company has entered into a management service agreement with Rattanathibeth General Hospital Co., Ltd., Saraburi Wetchakit Co., Ltd., Sriburin Medical Co., Ltd., Navanakorn Medicare Co., Ltd., Sothon Vejchakit Co., Ltd., Bangkok Chain Management Co. Ltd., and Bangkok Chain International (Lao) Co., Ltd. to provide advisory services and management assistance for running of the hospital, including accounting, tax, personnel management and facilities management. The service charges are computed at the agreed rate of gross revenue prior to deduction of expenses. The agreement expired on 31 December 2021.



3 Trade accounts receivable

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Within credit terms
	913,599
	
	378,904
	
	700,590
	
	330,318

	Overdue:
	
	
	
	
	
	
	

	1 - 90 days
	632,222
	
	326,713
	
	389,447
	
	210,704

	91 - 180 days
	101,203
	
	266,996
	
	67,920
	
	223,477

	181 - 365 days
	110,871
	
	420,085
	
	95,198
	
	373,058

	More than 365 days 
	162,357
	
	171,133
	
	133,004
	
	152,483

	Total
	1,920,252
	
	1,563,831
	
	1,386,159
	
	1,290,040

	Less allowance for expected credit loss
	(107,567)
	
	(77,030)
	
	(86,592)
	
	(58,663)

	Net
	1,812,685
	
	1,486,801
	
	1,299,567
	
	1,231,377



The normal credit term granted by the Group is 30 - 150 days.

4 Accrued income

	
	Consolidated
	
	Separate

	
	financial statements
	
	financial statements

	
	30 June
	
	31 December
	
	30 June
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Accrued income
	552,293
	
	74,636
	
	368,544
	
	45,773

	Accrued income - the Social Security Office
	944,013
	
	825,576
	
	499,678
	
	529,034

	Total
	1,496,306
	
	900,212
	
	868,222
	
	574,807

	Less allowance for impairment loss 
        - the Social Security Office
	(127,611)
	
	
(83,842)
	
	(80,415)
	
	
(49,400)

	Net
	1,368,695
	
	816,370
	
	787,807
	
	525,407



Accrued incomes were mainly from the unearned proceeds owed by the Social Security Office of which has the reimbursements in accordance with terms and conditions stipulated by the aforesaid authority.         As of 30 June 2021, the Group has accrued income overdue more than 12 months, most of which are income awaiting payments from the Social Security Office for the medical service fees under the type of High Cost Care in the fourth quarter for the year 2017 and 2018, and medical service fees under the type of Risk Adjusted Capitation for the year 2020.

The Group experienced incomplete payments for the medical service fees under the type of High Cost Care in the fourth quarter for the year 2017 and 2018 as a result of an insufficient budget for year 2017 and 2018 to allocate payments to all hospitals participated in the Social Security Scheme with respect to the preceding payment criteria. However, the Social Security Office notified the hospitals in the scheme that the payments for the remaining balance shall be remitted after the investigations of the reimbursement data has been fulfilled. During the year 2021, the Group additional set up allowance for impairment loss in which the expected receipt of the unearned proceeds.


5 Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the six-month period ended 30 June 2021 were as follows:

	
	Consolidated
financial statements
	
	Separate
financial statements

	




	
Acquisitions
and
transfers in
- at cost
	




	Disposals
and
transfers out 
- net book value
	
	
Acquisitions
and
transfers in
- at cost
	




	Disposals
and
transfers out - net book value

	
	(in thousand Baht)

	Land and land improvements
	175
	
	(97)
	
	-
	
	(97)

	Buildings and buildings improvements
	533,353
	
	-
	
	3,589
	
	-

	Building equipment
	300,168
	
	(73)
	
	16,295
	
	(68)

	Hospital equipment and medical 
	
	
	
	
	
	
	

	   instruments
	52,811
	
	(1,785)
	 
	21,329
	
	(179)

	Office equipment
	16,549
	
	(36)
	
	3,769
	
	(35)

	Computer and system network
	2,246
	
	-
	
	1,268
	
	-

	Vehicles
	11,444
	
	(5)
	
	4,092
	
	-

	Assets under construction
	252,188
	
	(794,016)
	
	13,402
	
	(10,279)

	Total
	1,168,934
	
	(796,012)
	
	63,744
	
	(10,658)



6 Interest-bearing liabilities

	
	Consolidated financial statements

	
	30 June 2021
	
	31 December 2020

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Short-term loans from financial institutions
	-
	
	80,000
	
	80,000
	
	261,347
	
	1,904,000
	
	2,165,347

	Long-term loans from financial institutions
	904,835
	
	2,882,736
	
	3,787,571
	
	452,866
	
	915,422
	
	1,368,288

	Lease liabilities
	-
	
	81,451
	
	81,451
	
	-
	
	82,742
	
	82,742

	Debentures
	-
	
	3,198,275
	
	3,198,275
	
	-
	
	3,698,810
	
	3,698,810

	Total
	904,835
	
	6,242,462
	
	7,147,297
	
	714,213
	
	6,600,974
	
	7,315,187



	
	Separate financial statements

	
	30 June 2021
	
	31 December 2020

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Short-term loans from financial institutions
	-
	
	-
	
	-
	
	-
	
	1,348,000
	
	1,348,000

	Short-term loans from related party
	-
	
	-
	
	-
	
	-
	
	70,000
	
	70,000

	Long-term loans from financial institutions
	-
	
	2,165,023
	
	2,165,023
	
	-
	
	915,422
	
	915,422

	Lease liabilities
	-
	
	111
	
	111
	
	-
	
	773
	
	773

	Debentures
	-
	
	3,198,275
	
	3,198,275
	
	-
	
	3,698,810
	
	3,698,810

	Total
	-
	
	5,363,409
	
	5,363,409
	
	-
	
	6,033,005
	
	6,033,005




Short-term loans from financial institutions

As at 30 June 2021, short-term loans from financial institutions of the Group consisted of promissory notes at call and with a term within 1 year from 30 June 2021, interest rate of 0.90% per annum                    (31 December 2020: interest rate of 0.90% - 2.47% per annum).

Long-term loans from financial institutions

During 2021, the Group and the Company had entered into loan agreements with financial institutions as detail follows:

	
	
	
	
	Consolidated
	
	Separate

	
	
	Maturity
	
	financial
	
	financial

	
	Interest rate
	date by
	
	statements
	
	statements

	
	(% per annum)
	
	
	(in thousand Baht)

	Unsecured loan
	Fixed interest
	January 2024
	
	1,000,000
	
	1,000,000

	Unsecured loan
	BIBOR 3 months plus
fixed interest
	
March 2025
	
	
600,000
	
	
600,000

	Unsecured loan
	THBFIX 6 months plus fixed interest
	
March 2029
	
	
717,714
	
	
-

	Secured loan by 
   the Company 
	MLR less
fixed interest
	
June 2028
	
	
10,846
	
	
-

	Secured loan by 
   the Company
   (LAK 41,194 million)
	Fixed interest at 
1-4 years, then LLR 12 months less fixed interest
	

May 2030
	
	

135,163
	
	

-

	Secured loan by 
   the Company
	BIBOR 1 months plus 
fixed interest
	
May 2030
	
	
8,023
	
	
-



The long-term loans contain certain significant covenants with which the Company must comply throughout the term of the long-term loans such as the maintenance of interest bearing liabilities to equity ratio not exceeding 2:1 and maintenance of major shareholding.

Debentures

	
	
	
	
	Consolidated / Separate

	
	
	
	
	financial statements

	
	
	
	
	
	
	30 June
	
	31 December

	
	Interest rate
	
	Issue Date
	
	Maturity date
	2021
	
	2020

	
	(% per annum)
	
	
	
	
	(in thousand Baht)

	No. 1/2559
	2.87
	27 January 2016
	27 January 2021
	-
	
	1,500,000

	No. 1/2560
	2.54
	22 December 2017
	22 December 2022
	1,000,000
	
	1,000,000

	No. 1/2562
	2.55
	18 June 2019
	18 June 2022
	1,200,000
	
	1,200,000

	No. 1/2564
	1.31
	31 March 2021
	31 March 2023
	1,000,000
	
	-

	Total debentures - carrying amount
	3,200,000
	
	3,700,000

	Less debenture issuance expense
	(1,725)
	
	(1,190)

	Debentures - net 
	3,198,275
	
	3,698,810

	Less current portion of debentures
	(1,199,509)
	
	(1,499,971)

	Debentures due more than one year
	1,998,766
	
	2,198,839





Movements of debentures before deduction of debenture issuance expense for the six-month period ended 30 June are summarised as follows:

	
	Consolidated / Separate

	
	financial statements

	
	2021
	
	2020

	
	(in thousand Baht)

	At 1 January
	3,700,000
	
	3,700,000

	Issuance of debenture during the period
	1,000,000
	
	-

	Redemption of debenture during the period
	(1,500,000)
	
	-

	At 30 June
	3,200,000
	
	3,700,000



The debentures are in the name of specific holders, unsubordinated, without collateral and with semi-annually interest payment throughout the term of the debentures.

The debentures contain certain significant covenants with which the Company must comply throughout the term of the debentures such as the maintenance of interest bearing liabilities to equity ratio not exceeding 2:1 as of the end of each quarter and a dividend payment restriction. 

As at 30 June 2021, the Group had unutilised credit facilities from financial institutions totalling Baht 5,612 million (31 December 2020: Baht 5,413 million and LAK 41,194 million).

As at 30 June 2021, the Company secured loan from financial institution of a subsidiary.

7 Segment information and disaggregation of revenue

Segment information

Management considers the Group operates in single line of business, private hospital business, and has, therefore only one reportable segment. Nevertheless in 2017, the Group has expanded business to the Lao People’s Democratic Republic. Therefore, the Group has 2 segments which comprise of the Kingdom of Thailand and in the Lao People’s Democratic Republic. Nevertheless, business operations in the Lao People’s Democratic Republic does not meet the quantitative thresholds for determining reportable segments for the three-month and six-month periods ended 30 June 2021.

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance. The chief operating decision maker has been identified as the executive committee.


Disaggregation of revenue

[image: ]

[image: ]





8 Dividends

Detail of dividend during the year 2021 are as follows:

	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(in Baht)
	
	(in million Baht)

	Annual dividend 2020
	26 April 2021
	May 2021
	0.13
	
	323.53



9 Financial instruments

Carrying amounts and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.


	
	Consolidated financial statement

	
	Carrying amount 
	
	Fair value 

	
	Financial instruments measured at FVTPL
	
	Financial instruments measured at FVOCI
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	At 30 June 2021
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets:
	
	
	
	
	
	
	
	
	
	
	
	
	

	Debt securities
	366,268
	
	-
	
	366,268
	
	-
	
	366,268
	
	-
	
	366,268

	Equity securities
	-
	
	22,196
	
	22,196
	
	-
	
	22,196
	
	-
	
	22,196

	Total other financial assets
	366,268
	
	22,196
	
	388,464
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2020
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets:
	
	
	
	
	
	
	
	
	
	
	
	
	

	Debt securities
	723
	
	-
	
	723
	
	-
	
	723
	
	-
	
	723

	Equity securities
	-
	
	22,191
	
	22,191
	
	-
	
	22,191
	
	-
	
	22,191

	Total other financial assets
	723
	
	22,191
	
	22,914
	
	
	
	
	
	
	
	




	
	Separate financial statements

	Financial instruments
	Carrying amount
	
	Fair value

	  measured at FVTPL
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	30 June 2021
	
	
	
	
	
	
	
	
	

	Other financial assets:
	
	
	
	
	
	
	
	
	

	Debt securities
	305,505
	
	-
	
	305,505
	
	-
	
	305,505

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	



	
	Consolidated financial statements / 
Separate financial statements

	Financial liabilities not
	Carrying amount
	
	Fair value

	  measured at fair value
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	(in thousand Baht)

	30 June 2021
	
	
	
	
	
	
	
	
	

	Debentures
	3,200,000
	
	-
	
	3,246,805
	
	-
	
	3,246,805

	
	
	
	
	
	
	
	
	
	

	31 December 2020
	
	
	
	
	
	
	
	
	

	Debentures
	3,700,000
	
	-
	
	3,723,855
	
	-
	
	3,723,855



Fair value measurement

The Group determines Level 2 fair values for debt and equity securities based on net assets value of investments at reporting date.

The fair value of long-term loans is taken to approximate the carrying value because of contractual interest rate is taken to approximate the discount rate which measured at fair value by discounted projected cash flows method.

The fair value of financial assets and liabilities excluded from the above stated is taken to approximate the carrying value because of containing short period of maturity.

10 Commitments with non-related parties and litigation

	
At 30 June 2021
	Consolidated
financial statements
	
	Separate
financial statements

	
	(in thousand Baht)

	Capital commitments
	
	
	

	Contracted but not provided for:
	
	
	

	Building and constructions
	120,682
	
	13,887

	Hospital equipment and medical instruments
	165,298
	
	-

	Computer, system work and others
	41,440
	
	152

	Total
	327,420
	
	14,039

	
	
	
	

	Future minimum lease payment under
	
	
	

	non-cancellable operating leases
	
	
	

	and service agreements
	
	
	

	Within 1 year
	24,872
	
	12,938

	1 - 5 years
	33,160
	
	15,578

	Total
	58,032
	
	28,516

	
	
	
	

	Other commitments
	
	
	

	Letters of guarantees for nursing care
	110,244
	
	41,960

	Letters of guarantees for electricity use
	26,764
	
	17,334

	Letters of guarantees for purchase of assets and others
	2,705
	
	1,495

	Total
	139,713
	
	60,789



Other

At 30 June 2021, the Company had commitment for letters of guarantee issued by certain local banks totalling Baht 856 million (31 December 2020: Baht 688 million).

Litigation

The Group has been claimed for the provision in the total amount of Baht 166 million as at 30 June 2021 (31 December 2020: Baht 166 million). Up to the date of this report, the legal claims are still in the consideration processes of the court and the ultimate outcome is not finalised. According to the management’s assessment, there is no expected losses. The Group has not recorded any provision in the financial statements.

11 Event after the reporting period

At the Board of Director’s meeting of the Company held on 16 August 2021, the Board of Director approved the interim dividends were paid for Baht 0.20 per share, of Baht 498.74 million. The dividend will be paid to shareholders in September 2021.
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