THANAPIRIYA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2021
(UNAUDITED BUT REVIEWED)
1. GENERAL INFORMATION

Thanapiriya Public Company Limited (the "Company") was incorporated in Thailand under the Thanapiriya Limited Partnership on May 23, 2000. The Company registered its conversion to a limited company on December 21, 2012 and then became a public company limited on April 22, 2015. The Company operates retail and wholesale superstores. Head office of the Company has registered at 329, Moo 8, Ban Du Sub-district, Muang Chiangrai District, Chiangrai, Thailand. The Company has 36 branches, being classified into supermarket for 35 branches, wholesale center for 1 branch.
2. Basis for PrePARATION of the INTERIM Financial Statements
The interim financial statements have been prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting.

The interim financial statements consist of primary financial information (i.e. statement of financial position, statement of comprehensive income, statement of changes in shareholders’ equity, and statement of cash flows). The Company has chosen to present the interim financial statements in a format consistent with the annual financial statements, in compliance with Thai Accounting Standard No. 1, Presentation of Financial Statements. The notes to the interim financial statements are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.

The interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such interim financial statements have been prepared for domestic reporting purposes. For convenience only, for the readers not conversant with the Thai language, an English version of the interim financial statements has been provided by translating from the Thai version of the interim financial statements. 

The interim financial statements have been prepared to provide information in addition to that included in the financial statements for the year ended December 31, 2020. They focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2020.

The preparation of the interim financial statements in conformity with Thai Financial Reporting Standards requires management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources. Subsequent actual results may differ from these estimates. 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised, if the revision affects only that period, and in the period of the revision and future periods, if the revision affects both current and future periods.
Coronavirus Pandemic 2019 (COVID-19)

The COVID-19 pandemic has caused an economic slowdown adversely affecting most businesses and industries. This situation may bring uncertainties and affect the environment in which the Group operates. These uncertainties may have a financial impact on the valuation of assets, provisions and contingent liabilities.
Basis for preparation of the consolidated interim financial statements

The consolidated interim financial statements, related to the Company and its subsidiary (together referred to as the “Group”) are prepared using the same basis as were used for the consolidated financial statements for the year ended December 31, 2020. There are no changes in the structure of the Group during the current period.

New financial reporting standards
a. Financial reporting standards that became effective in the current year

During the period, the Group has adopted the revised financial reporting standards and interpretations which are effective for fiscal years beginning on or after January 1, 2021. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards.

The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements.

b. Financial reporting standards that will become effective for fiscal years beginning on or after 
January 1, 2022
The Federation of Accounting Professions issued certain revised financial reporting standards, which are effective for fiscal years beginning on or after January 1, 2022. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and, for some standards, providing temporary reliefs or temporary exemptions for users.

The adoption of these financial reporting standards will not have any significant impact on the Group’s financial statements.

3. Significant accounting policies
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2020 except the followings:
The Group applied accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 in preparing the financial statement for the year ended December 31, 2020 on the followings:

· Not to consider forward-looking information to measure the expected credit losses of trade receivables when using simplified approach.

· Not to consider the COVID-19 situation as an indication that an asset may be impaired in accordance with TAS 36, Impairment of Assets.

As the accounting guidance already expired on December 31, 2020, the Group have assessed the impact and there was no material impact to financial statements. Therefore, the Group did not adjust the value of trade receivables and impairment of assets in 2021.

4. TRANSACTIONS WITH RELATED PARTIES

The Company had significant transactions for the three-month and nine-month periods ended September 30, as follows:
	
	Unit: Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2021
	2020
	2021
	2020

	For the three-month periods ended September 30,
	
	

	Subsidiaries
	
	
	
	

	Thanaphoom Property 2013 Co., Ltd.
	
	
	

	   Depreciation - Right-of-use assets
	-
	-
	369,381.02
	368,371.78

	   Interest expense
	-
	-
	248,399.86
	256,535.86

	   Utilities expenses
	-
	-
	10,584.12
	15,025.97

	   Other services expenses
	-
	-
	431,609.09
	-

	TNP Express 2 Co., Ltd.
	
	
	
	

	   Other services expenses
	-
	-
	62,954.31
	-

	Directors and shareholders
	
	
	
	

	   Depreciation - Right-of-use assets
	491,269.22
	438,609.44
	491,269.22
	438,609.44

	   Interest expense
	219,807.34
	203,821.58
	219,807.34
	203,821.58


	
	Unit: Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2021
	2020
	2021
	2020

	For the nine-month periods ended September 30,
	
	

	Subsidiaries
	
	
	
	

	Thanaphoom Property 2013 Co., Ltd.
	
	
	

	   Depreciation - Right-of-use assets
	-
	-
	1,096,098.02
	1,097,107.26

	   Interest expense
	-
	-
	750,201.17
	775,806.70

	   Utilities expenses
	-
	-
	32,295.43
	38,099.74

	   Other services expenses
	-
	-
	1,986,235.41
	-

	TNP Express 2 Co., Ltd.
	
	
	
	

	   Other services expenses
	-
	-
	278,345.52
	-

	Directors and shareholders
	
	
	
	

	   Depreciation - Right-of-use assets
	1,404,400.52
	1,306,293.37
	1,404,400.52
	1,306,293.37

	   Interest expense
	640,333.06
	616,899.21
	640,333.06
	616,899.21


The Company has transactions with related parties by using as mutually agreed which are closed to market price.
The Company has entered into the land and building lease agreements to with related person and related company. The lease agreements have term of 3-15 years carrying interest rate 3.16 % per annum.
Management compensation - for key management personnel

Management compensation - for key management personnel for the nine-month periods ended September 30, is as follows:
	
	Unit: Baht

	
	Consolidated and Separate financial statements

	
	2021
	2020

	Short-term benefits
	8,456,683.00
	8,185,406.00

	Post-employment benefits
	241,200.02
	291,523.37

	Total management compensation 
   - for key management personnel
	8,697,883.02
	8,476,929.37


Significant balances with related parties can be summarized as follows:
	
	Unit: Baht

	
	Consolidated financial statements
	Separate financial statements

	
	September 30, 2021
	December 31, 2020
	September 30, 2021
	December 31, 2020

	Subsidiaries
	
	
	
	

	Thanaphoom Property 2013 Co.,Ltd.
	
	
	

	   Other receivables
	-
	-
	181,306.50
	96,597.00

	   Right-of-use assets - net
	-
	-
	30,941,569.41
	32,037,667.43

	   Lease liabilities - net
	-
	-
	31,666,834.16
	32,365,557.99

	   Accrued expenses
	-
	-
	104,185.20
	1,844.01

	TNP Express 2 Co., Ltd.
	
	
	
	

	   Other receivable
	-
	-
	31,374.00
	20,561.00

	   Accrued expenses
	-
	-
	18,404.01
	-

	Director and shareholders
	
	
	
	

	   Right-of-use assets - net
	30,164,473.63
	24,190,250.45
	30,164,473.63
	24,190,250.45

	   Lease liabilities - net
	31,878,551.80
	25,413,034.74
	31,878,551.80
	25,413,034.74


5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consisted of:
	
	Unit: Baht

	
	Consolidated financial statements
	Separate financial statements

	
	September 30, 2021
	December 31, 2020
	September 30, 2021
	December 31, 2020

	Cash on hand
	4,962,169.50
	7,650,633.50
	4,961,099.00
	7,647,761.00

	Current deposits
	245,064.21
	248,956.44
	242,284.21
	248,126.44

	Savings deposits
	98,051,835.89
	92,473,346.74
	90,457,983.31
	87,503,174.41

	Cheque due
	620,316.00
	472,870.50
	620,316.00
	472,870.50

	Total cash and cash equivalents
	103,879,385.60
	100,845,807.18
	96,281,682.52
	95,871,932.35


As at September 30, 2021 and December 31, 2020, the Group has credit facilities from financial institutions in the form of bank overdrafts and promissory notes amounted to Baht 300 million, The interest rate are calculated at the MLR rate minus the rate specified in the contract to MOR plus the rate specified in the contract. These loan facilities are secured by mortgages on certain land and building of the Company (Note 8).
6. TRADE AND OTHER CURRENT RECEIVABLES
Trade and other current receivables consisted of:
	
	Unit: Baht

	
	Consolidated financial statements
	Separate financial statements

	
	September 30, 2021
	December 31, 2020
	September 30, 2021
	December 31, 2020

	Trade receivables
	7,444,858.87
	9,772,230.59
	7,444,858.87
	9,772,230.59

	Other current receivables
	
	
	
	

	   Other receivables - related parties
	-
	-
	212,680.50
	117,158.00

	   Loans to employees
	316,207.00
	316,207.00
	316,207.00
	316,207.00

	   Deposit payment for inventories
	4,203,166.35
	2,224,687.03
	4,203,166.35
	2,224,687.03

	   Prepaid insurance premiums
	1,047,586.46
	720,929.97
	1,047,586.46
	720,929.97

	   Consumables material
	2,541,671.35
	2,660,400.84
	2,541,671.35
	2,660,400.84

	   Revenue Department receivable
	578,609.23
	-
	578,609.23
	-

	   Others
	1,251,959.11
	1,157,787.04
	1,249,284.55
	1,152,538.55

	Total other current receivables
	9,939,199.50
	7,080,011.88
	10,149,205.44
	7,191,921.39

	Total trade and
	
	
	
	

	   other current receivables
	17,384,058.37
	16,852,242.47
	17,594,064.31
	16,964,151.98


The Company has trade receivables classified by age analysis as follows:

	
	Unit: Baht

	
	Consolidated and Separate financial statements

	
	September 30, 2021
	December 31, 2020

	Not yet due
	7,341,290.87
	9,547,882.32

	Over due
	
	

	   Not over 3 months
	103,568.00
	224,348.27

	Total trade receivables
	7,444,858.87
	9,772,230.59


7. INVENTORIES - NET

Inventories consisted of:
	
	Unit: Baht

	
	Consolidated and Separate financial statements

	
	September 30, 2021
	December 31, 2020

	Finished goods
	315,044,524.45
	266,259,467.11

	Less Allowance for losses on inventories
	(6,614,884.09)
	(5,723,033.11)

	Total inventories - net
	308,429,640.36
	260,536,434.00


8. PROPERTY, PLANT AND EQUIPMENT - NET
Movement of property, plant and equipment for the nine-month period ended September 30, 2021, are as follows:
	
	Unit: Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	Book value as at January 1, 2021
	577,686,509.98
	518,287,905.33

	   Acquisitions during the period (Cost)
	74,414,191.82
	74,414,191.82

	   Disposals during the period (Book value)
	(14,667.84)
	(14,667.84)

	   Depreciation during the period
	(29,935,650.67)
	(29,744,379.21)

	Book value as at September 30, 2021
	622,150,383.29
	562,943,050.10


As at September 30, 2021 and December 31, 2020, the Group's equipment and vehicles, which have been fully depreciated but are still in use, amounted to Baht 84.11 million and Baht 73.02 million, respectively. 

Parts of the Company’s land and buildings has been mortgaged as collateral for bank guarantees, bank overdrafts and loans from financial institutions (Note 5).
9. RIGHT- OF- USE ASSETS - NET

Movement of right-of-use assets for the nine-month period ended September 30, 2021, are as follows:
	
	Unit: Baht

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	Book value as at January 1, 2021
	68,574,298.18
	100,611,965.61

	   Acquisitions during the period (Cost)
	7,378,623.70
	7,378,623.70

	   Depreciation during the period
	(4,819,470.73)
	(5,915,568.75)

	Book value as at September 30, 2021
	71,133,451.15
	102,075,020.56


10. INTANGIBLE ASSETS - NET
Movement of intangible assets for the nine-month period ended September 30, 2021, are as follows:
	
	Unit: Baht

	
	Consolidated and Separate

	
	financial statements

	Book value as at January 1, 2021
	3,105,740.90

	   Acquisitions during the period (Cost)
	859,350.00

	   Amortization during the period
	(383,243.81)

	Book value as at September 30, 2021
	3,581,847.09


11. DEFERRED TAX ASSETS AND LIABILITIES - NET
Movements of deferred tax assets and liabilities for the nine-month period ended September 30, 2021, are as follows:
	
	Unit: Baht

	
	Consolidated and Separate financial statements

	
	
	Movement increase (decrease)
	

	
	As at
	Profit or
	Other comprehensive
	As at

	
	January 1, 2021
	loss
	income
	September 30, 2021

	Deferred tax assets
	
	
	
	

	   Allowance for losses on inventories
	1,144,606.62
	178,370.20
	-
	1,322,976.82

	   Rental expenses
	1,128,911.17
	281,208.61
	-
	1,410,119.78

	   Provisions for discount expenses
	125,931.51
	(28,246.90)
	-
	97,684.61

	   Non-current provisions for
	
	
	
	

	      employee benefits
	1,249,682.33
	66,593.51
	283,277.83
	1,599,553.67

	Total deferred tax assets 
	3,649,131.63
	497,925.42
	283,277.83
	4,430,334.88

	Deferred tax liabilities
	
	
	
	

	   Depreciation
	771,863.61
	142,669.82
	-
	914,533.43

	Total deferred tax liabilities
	771,863.61
	142,669.82
	-
	914,533.43

	Deferred tax assets - net
	2,877,268.02
	355,255.60
	283,277.83
	3,515,801.45


Income tax expenses for the nine-month periods ended September 30, were as follows:
	
	Unit: Baht

	
	Consolidated financial statements
	Separate financial statements

	
	2021
	2020
	2021
	2020

	Current income tax expenses
	32,412,772.85
	19,189,130.26
	31,771,642.04
	18,975,780.36

	Deferred income tax expenses
	(355,255.60)
	(291,045.67)
	(355,255.60)
	(291,045.67)

	Income tax expense reported
	
	
	
	

	   in the profit or loss
	32,057,517.25
	18,898,084.59
	31,416,386.44
	18,684,734.69


12. TRADE AND OTHER CURRENT PAYABLES

Trade and other current payables consisted of:
	
	Unit: Baht

	
	Consolidated financial statements
	Separate financial statements

	
	September 30, 2021
	December 31, 2020
	September 30, 2021
	December 31, 2020

	Trade payables
	165,760,748.04
	131,837,386.31
	165,760,748.04
	131,837,386.31

	Other current payables
	
	
	
	

	   Accrued bonus
	4,909,668.61
	6,224,480.23
	4,909,668.61
	6,224,480.23

	   Withholding tax payables
	4,247,497.36
	2,972,364.44
	4,228,834.66
	2,972,181.82

	   Payable for purchase of the assets
	2,682,095.97
	3,434,804.92
	2,682,095.97
	3,434,804.92

	   Guarantee received from employees
	2,162,420.00
	2,045,650.00
	2,155,820.00
	2,040,850.00

	   Accrued expenses
	3,730,911.14
	3,504,349.42
	3,706,976.35
	3,363,071.43

	   Retention
	189,816.52
	251,179.95
	189,816.52
	251,179.95

	   Deferred repair compensation
	1,400,000.00
	1,400,000.00
	1,400,000.00
	1,400,000.00

	   Deferred income
	4,476,161.91
	80,270.95
	4,476,161.91
	80,270.95

	   Accrued discount expenses
	488,423.07
	629,657.56
	488,423.07
	629,657.56

	   Others
	1,371,553.07
	1,379,760.81
	1,367,549.07
	1,378,760.81

	Total other current payables
	25,658,547.65
	21,922,518.28
	25,605,346.16
	21,775,257.67

	Total trade and
   other current payables
	191,419,295.69
	153,759,904.59
	191,366,094.20
	153,612,643.98


13. LEASE LIABILITIES - NET
Lease liabilities as at September 30, 2021, consisted of:
	
	Unit: Baht

	
	Consolidated 
financial statements
	Separate 
financial statements

	Lease liabilities
	89,566,194.89
	134,008,469.89

	Less Deferred interest expenses
	(19,330,068.54)
	(32,105,509.38)

	Total 
	70,236,126.35
	101,902,960.51

	Less Current portion lease liabilities
	(3,701,261.77)
	(4,761,229.45)

	Lease liabilities - net of current portion 
   lease liabilities
	66,534,864.58
	97,141,731.06


The Company has entered into the land and building lease agreements to with other person, related person and related company. The terms of the agreements are generally between 1 to 20 years.
The Group and the Company have future minimum lease payments required under the lease agreements were as follows:
	
	Unit: Million Baht

	
	Consolidated financial statements

	
	September 30, 2021

	
	Within 1 year
	1 - 5 years
	Over 5 years
	Total

	Future minimum lease payments
	5.86
	26.39
	57.32
	89.57

	Deferred interest expenses
	(2.16)
	(7.24)
	(9.93)
	(19.33)

	Present value of future minimum lease payments
	3.70
	19.15
	47.39
	70.24

	
	Unit: Million Baht

	
	Separate financial statements

	
	September 30, 2021

	
	Within 1 year
	1 - 5 years
	Over 5 years
	Total

	Future minimum lease payments
	7.89
	34.62
	91.49
	134.00

	Deferred interest expenses
	(3.13)
	(10.77)
	(18.20)
	(32.10)

	Present value of future minimum lease payments
	4.76
	23.85
	73.29
	101.90


14. NON-CURRENT PROVISIONS FOR EMPLOYEE BENEFITS
Movement of the present value of non-current provisions for employee benefits for the nine-month period ended September 30, 2021 and for the year ended December 31, 2020 are as follows:
	
	Unit: Baht

	
	Consolidated and Separate financial statements

	
	September 30, 2021
	December 31, 2020

	
	(9 month period)
	(12 month period)

	Non-current provisions for employee benefits
	
	

	   beginning of the period
	6,248,411.63
	5,706,333.59

	Included in profit or loss:
	
	

	   Current service costs
	419,197.82
	380,898.81

	   Cost of interest
	59,769.77
	161,179.23

	Included in other comprehensive income:
	
	

	Actuarial losses arising from
	
	

	   Demographic assumptions changes
	1,120,569.34
	-

	   Financial assumptions changes
	(195,080.26)
	-

	   Experience adjustments
	490,900.07
	-

	Employee benefits paid during the period
	(146,000.00)
	-

	Non-current provisions for employee benefits
	
	

	   ending of the period
	7,997,768.37
	6,248,411.63


Long-term employee benefit expenses for the nine-month periods ended September 30, as shown in the statements of comprehensive income are as follow:
	
	Unit: Baht

	
	Consolidated and Separate financial statements

	
	2021
	2020

	Distribution costs
	96,758.20
	30,592.89

	Administrative expenses
	382,209.39
	375,965.64

	Total employee benefits expenses
	478,967.59
	406,558.53


Principal actuarial assumptions at the valuation date are as follow:

	
	Percentage (%)

	
	Consolidated and Separate financial statements

	
	September 30, 2021
	December 31, 2020

	Discount rate
	0.62 and 2.22
	2.92

	Future salary increase rate
	0.00 and 4.00
	4.00

	Mortality rate
	100% of Thai Mortality Ordinary Tables of 2017
	100% of Thai Mortality Ordinary Tables of 2017


15. DIVIDEND
On August 5, 2021, the meeting of the Board of Directors No. 4/2021 has resolved to pay an interim dividend from operating performance for the period from January 1, 2021 to June 30, 2021 for 800 million shares at the rate of Baht 0.05 per share, amounting Baht 40 million. The dividends were paid to shareholders in September 2021.
On April 20, 2021, the Annual General Meeting of Shareholders for the year 2021 has resolved to pay a dividend from its operating result for the year ended December 31, 2020 for 800 million shares at the rate of Baht 0.07 per share, amounting Baht 56 million. The Company has already paid an interim dividend in September 2020 at the rate of Baht 0.03 per share, amounting Baht 24 million. The remaining dividend will be paid at the rate of Baht 0.04 per share, totaling Baht 32 million. The interim dividend was paid in May 2021.

On August 6, 2020, the meeting of the Board of Directors No. 5/2020 has resolved to pay an interim dividend from operating performance for the period from January 1, 2020 to June 30, 2020 for 800 million shares at the rate of Baht 0.03 per share, amounting Baht 24 million. The dividends were paid to shareholders in September 2020.
On February 18, 2020, the meeting of the Board of Directors No.1/2020 has resolved to pay a dividend from its operating result for the year ended December 31, 2019 for 800 million shares at the rate of Baht 0.05 per share, amounting Baht 40 million. After deducting the interim dividends paid to shareholders in September 2019 at the rate of Baht 0.02 per share, amounting Baht 16 million, the remaining dividends will be paid at the rate of Baht 0.03 per share, amounting Baht 24 million. The dividend payments must be approved at the Annual General Meeting of the Company’s shareholders.

Nevertheless, On April 6, 2020, Board of Directors Meeting No. 3/2020 has resolved to postpone the Annual General Meeting of Shareholders for 2020 indefinitely, including the cancellation of the proposal to the Annual General Meeting of shareholders on the approval of annual dividend payment for 2019. However such the Board of Directors Meeting has resolved to pay interim dividends instead of paying dividends for the year 2019, which the rate and description of those dividend payment is the same as determined by the resolution of the meeting of Board of Directors No. 1/2020 held on February 18, 2020. The interim dividend was paid in May 2020 and proposed to the Annual General Meeting of Shareholders for acknowledgement on July 15, 2020.

16. OPERATING SEGMENTS

The Group is engaged in the wholesale and retail of consumer goods, a single business segment, and operates in the same geographic area. Therefore, revenue, profits and assets reflected in the financial statements are related to the business and geographic segments as discussed.
17. CONTINGENCIES LIABILITIES
As at September 30, 2021, the Company has a contractual obligation under construction agreements and equipment purchase agreement in the amount of Baht 19.64 million. The Company has paid for the deposit for construction agreement of Baht 1.37 million.
18. APPROVAL OF INTERIM FINANCIAL STATEMENTS
These interim financial statements have been approved by the Company’s board of directors on November 4, 2021.
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