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Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2021 (Unaudited)
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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the directors on 9 November 2021.

1	Basis of preparation of interim financial statements

The condensed interim financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. The interim financial statements focus on new activities, events and circumstances to avoid repetition of information previously reported in annual financial statements. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiary for the year ended 31 December 2020.

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2020. 

2	Related parties

Significant transactions for the nine-month periods ended 30 September with key management personnel and other related parties were as follows:

	
	Consolidated 
financial statements
	
	Separate
financial statements

	
	
	
	

	Nine-month period ended 30 September
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	

	Purchase of goods
	-
	
	-
	
	113,620
	
		94,755

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	   Short-term employee benefits (including 
      director’s renumeration)
	
33,022
	
	
31,720
	
	
33,022
	
	
31,720

	   Post-employment benefits
	948
	
	750
	
	948
	
	750

	   Total key management personnel                
 compensation
	
33,970
	
	
32,470
	
	
33,970
	
	
32,470

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Sales of goods and rendering of services
	-
	
	3,266
	
	-
	
	3,266

	Office rental and space service fee
	1,787
	
	1,796
	
	1,787
	
	1,796





Balances as at 30 September 2021 and 31 December 2020 with related parties were as follows:

	
	Consolidated
financial statements
	
	Separate
financial statements

	
	30
	
	31
	
	30
	
	31

	
	September
	
	December
	
	September
	
	December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Trade accounts payable
	

	Subsidiary
	
	
	
	
	
	
	

	Diamond Materials Co., Ltd.
	-
	
	-
	
	103,093
	
	78,110

	
	
	
	
	
	
	
	

	lease liabilities
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Phahol 8 Company Limited
	1,518
	
	1,863
	
	1,518
	
	1,863



3	Property, plant and equipment

	


For the nine-month period ended 30 September 2021
	
	
	Consolidated 
financial statements
	
	Separate 
financial statements 

	
	
	
	(in thousand Baht)

	Acquisitions - at cost
	
	
	90,406
	
	87,422

	Right-of-use assets - at cost
	
	
	3,331
	
	3,331

	Disposals - net book value
	
	
	          (453)    
	
	           (456)   



In 2021, the Group entered into new lease agreements for building and vehicles for 3 - 5 years and paid fixed lease payments over the lease terms. The Group has lease payments amounting to Baht 17.9 million.

4	Long-term loan from financial institution

Details of long-term loan from financial institution are as follows:

On 8 March 2021, the Company entered into a credit facility agreement with a local financial institution of Baht 300 million. The loan bears interest at 2.1% per annum and due within 2 years and 6 months. The principal is repayable on a monthly basis, commencing the first payment on 30 April 2021.

Under the loan agreement, the Company has to comply with certain conditions under right and duty of borrower such as the maintenance of debt to equity ratio and DSCR ratio.
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5	Segment information and disaggregation of revenue

Segment information

The Group operates in one business segment which is manufacturing of roof tiles, artificial woods and autoclaved aerated concrete which is integrated and complementary line of products. Therefore, management considers that the Group has only one segment. As a result, income, profit and all assets presented in the financial statements relating to manufacturing of roof tiles, artificial woods and autoclaved aerated concrete.

Disaggregation of revenue

In the following table, revenue is disaggregated by primary geographical market, major products and service lines and timing of revenue recognition.
[image: Chart, bar chart
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Seasonal operations 

The Group is subject to seasonal sales revenue from roof tiles, artificial woods and autoclaved aerated concrete activities. The majority of sales revenue is normally derived in January until June.




6	Share capital, treasury shares and treasury shares reserve

	
	
	
	Consolidated / separate financial statements

	
	
	
	2021
	
	2020

	
	Par valueper share
	
	Number
	
	Treasury shares
	
	Treasury shares reserve
	
	Number
	
	Treasury shares
	
	Treasury shares reserve

	 
	(in Baht)
	(million shares / in million Baht)

	Treasury shares
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January
	1
	
	93
	
	(512)
	
	512
	
	-
	
	-
	
	-

	Treasury shares 
    purchased
	
1
	
	
-
	
	
-
	
	
-
	
	
93
	
	
    (512)
	
	
      512

	Cancellation 
    of treasury 
    shares
	

1
	
	

(93)
	
	

512
	
	

(512)
	
	

-
	
	

-
	
	

-

	At 30 September
	1
	
	-
	
	-
	
	-
	
	93
	
	(512)
	
	512



In March 2020, the Board of Directors of the Company approved a treasury share plan (the “Plan”) to re-purchase not more than 9.92%, or 94 million shares, of the Company’s shares then in issue. The purpose of the Plan is to increase the Company’s return on equity, earnings per share and dividend yield. The maximum amount approved for share purchase under the Plan is Baht 517 million or Baht 5.50 per shares. The Company had informed the resolution of the Board of Directors to the Stock Exchange of Thailand (SET) in April 2020 and had already purchased the shares offer to general shareholders during the period from 7 May 2020 to 26 May 2020.

In accordance to the Ministerial Regulation relevant to the repurchase of shares, the Company shall dispose all of its treasury shares not more than 3 years from the completion of the share repurchased which the Company could dispose of the treasury shares after 6 months from the completion of each share repurchase and shall dispose all treasury shares thereof within the timeframe specified. If the Company does not dispose or is unable to dispose all, the Company shall reduce its paid-up capital by deducting therefrom the registered treasury shares not disposed of which is the cancellation of treasury shares in term of accounting basis.

To comply with the stated Ministerial Regulation, at the annual general meeting of shareholders of the Company held on 23 April 2021, the shareholders approved the reduction of the registered and 
paid-up share capital from previously in the amount of Baht 948 million to be new registered and 
paid-up capital in the amount of Baht 855 million by cancelling the unsold treasury shares of 
93 million shares, amounting to Baht 511.96 million, comprising 9.80% of the Company’s issued share capital. The Company registered the reduction of capital with the Ministry of Commerce on 7 May 2021.




7	Dividends

Details of dividends during 2021 are as follows:

	
	Approval date
	Payment schedule
	Rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in thousand Baht)

	2021
	
	
	
	
	

	Interim dividend
	16 August 2021
	September 2021
	0.22
	
	188,107

	
	
	
	
	
	

	2020
	
	
	
	
	

	Annual dividend of 2020
	23 April 2021
	May 2021
	0.42
	
	359,114

	Interim dividend
	31 August 2020
	September 2020
	(0.20)
	
	(171,007)

	Additional dividend
	
	0.22
	
	188,107



8	Financial instruments

Carrying amounts and fair value

Most of financial assets and liabilities of the Group were short-term. The fair value of financial assets and liabilities is taken to approximate the carrying value as determined in the statement of financial position.

The fair value of long-term loan approximates the carrying amount due to its interest rate approximates the market interest rate.

	[bookmark: _Hlk74905001]Expected credit losses
For the nine-month period ended 30 September 2021
	Consolidated/
Separate
financial statements

	
	Reversal

	
	(in thousand Baht)

	Trade accounts receivable
	(1,282)



9	Commitments with non-related parties

	

At 30 September 2021
	Consolidated/
Separate
financial statements

	
	
	(in thousand Baht)

	Capital commitments
	
	

	Agreements of construction and acquisition of machinery and equipment
	
	86,563

	Total
	
	86,563

	
	
	

	Other commitments
	
	

	Short-term leases and leases of low-value assets commitments
	
	944

	Unused letters of credit 
	
	147,325

	Bank guarantees
	
	3,109

	Total
	
	151,378



Operating lease agreements	

As at 30 September 2021, the Group has lease agreements and other services for the periods of 6 months to 5 years up to December 2023 at the agreed amount stipulated in the agreements.




10	Impact of COVID-19 pandemic

COVID-19 pandemic is still on going, as the situation is highly uncertain and fluid, it is currently not possible to determine the impact of the continued pandemic, government measures and roll out of the vaccination on the business of the Group. Management is closely monitoring the situation and managing to lessen the impact as much as possible.
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