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Unit : Baht
2548 / 2005 2549 / 2006 2550 / 2007 2551 / 2008 2552/2009
sela
Income 938,512,413.00  1,078,195,497.00  1,184,355,534.00  1,254,808,153.00  1,288,285,662.00
o & o
milsidafu
361,028,683.00 442 ,568,549.00 494,996,295.00 555,596,744.00 568,977,721.00
Gross Profit On Sales
mls (aanu)
gnanauinmBRuls 2,395,356.00 8,084,573.00 26,821,157.00 40,934,982.00 73,960,688.00
Profit (Loss) before Tax
ANGaNTIAN
o 15,055,780.00 21,254,751.00 26,441,680.00 30,999,421.00 28,694,787.00
Depreciation
paniiadns
11,050,929.00 15,008,023.00 14,211,118.00 8,278,428.00 3,002,569.00 D
Interest =
e
o  oa -
NEWAAUOST =
) 66,564,177.00 77,761,750.00 78,172,223.00 73,849,882.00 70,110,833.00 >
Fixed Assets P
0p]
mls (@1anu) Aanru
. N N 0.07 0.25 0.82 0.86 1.69
Earnings per share
Rutlunanaiy
Dividend per share
dauaasnany
v 244,561,684.00 252,646,257.00 279,467,414.00 307,507,002.00 362,504,581.00 +
Shareholders’equity o
o)
1 R v 1 v @
AAULDINDDUUADNY s
s e 7.50 7.75 8.57 9.43 11.12 =
Shareholders’equity per share =
S c
NN <
748 781 768 757 719

No.of Employees
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For and on behalf of the Board,

I' |
r"/ ¢l "‘ (Marcello Pace)
b 4

Chairman

The economy of the world was severely impacted in 2009 by the global financial recession and, like many other countries, Thailand did not escape
a contraction of its economy. In spite of the downturn in business in the Thai economy, the reduction in the number of tourists into the country and
the lower disposable income in the pockets of consumers, your Company was able to grow its sales by 2.4% over the previous year.

The encouraging growth of the economy in Q4 of 2009 indicates a faster than predicted recovery for Thailand from this recessionary period and
your Company is well placed to capitalize on this positive outlook.

During 2009, apart from the growth in sales of 2.4%, the cost of goods increased by 2.4% and expenses were reduced by 2%. Bank loans and
borrowings were significantly reduced to zero by the end of 2009 which had a positive effect on interest charges for the year. Your Company
opened 17 retail outlets across the country during the year, renovated 8 stores to a new updated more commercial look and closed 19 stores that
had a performance lower than required. A considerable emphasis was put on purchasing and distributing new innovative quality products to meet
the needs of all segments of your Company’s customer base. Additionally a significant amount of resources were devoted to continuous training

of employees, especially those in direct contact with customers; many of these training courses were organized outside Thailand by associate %
companies of the Bata Shoe Organization. %
Overall the activities of your Company increased net profit by 96% to Baht 54,997,579. Although the performance of your Company has improved, %
your Board recommends reinvestment of the profits into the business and has therefore not recommended that a dividend be paid this year. %)
During 2009, your Board of Directors was composed of the following members:

* Mr. Marcello Pace

* Mr. Prakit Pradipasen

* Mr. Michael Middleton

* Mr. Pongsak Sawatyanon -

* Mr. Rajeev Gopalakrishnan 8

* Mr. Taksapol Chiemwichitra CGEJ
Mr Rajeev Gopalakrishnan was asked by the Board of the Bata Shoe Organization, to take up another assignment within the Bata Group. As a é@
result, he regretfully resigned as your Managing Director and Mr. Hernan Vizcaya was appointed to replace him in January 2010. S:

Mr. Hernan Vizcaya prior to taking up the position of Bata Shoe of Thailand PCL has held several senior positions within the Bata Group involving
in retail and wholesale businesses.

In accordance with Article 20 of the Articles of Association of the Company, one third of the Board will retire at the Annual General Meeting. The

directors who are due to retire at the Annual General Meeting will be Mr. Hernan Vizcaya and Mr. Taksapol Chiemwichitra. Both directors, being
eligible, offer themselves for re-election.

The Board of Directors recommended Messrs. Ernst & Young Office Limited, represented by

- Mr. Supachai Phanyawattano CPA Registration No. 3930, or
- Mr. Narong Pantawong CPA Registration No. 3315, or
- Miss Thipawan Nananuwat CPA Registration No. 3459, or
- Miss Supannee Triyanantakul CPA Registration No. 4498

for appointment as auditors of the company for 2010.

During previous years when your Company needed the financial assistance of shareholders through the additional issue of shares through Rights
Issues, the ownership % of the overseas majority shareholder has increased and this, coupled with holdings of directors and their related parties,
has resulted in there being less than 15% free float on the Stock Exchange of Thailand. The SET has requested several times that your Company
regularize this matter to the effect that the free float exceeds 15% of your Company’s shares. However your Board has addressed all the possible
options and has finally concluded that there is no alternative other than your Company delist from the SET. Accordingly your Board has initiated the
delisting process and a tender offer will be made to all shareholders by BT Holding Company Limited in the amount of Baht 17.50 per share.

| would like to take this opportunity to express sincere thanks and appreciation to our shareholders for continued support given to the Board of
Directors and to our employees for their great contribution and team work resulting in satisfactory result in the past year. And special thanks to
our business partners for their co-operation and support, our customers for their continued confidence in our products and services.
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wranrsirala U Mr. Marcello Pace
« dszsunssunig + Chairman
dszaumsal Previous positions
. tszsnaFmsnieiieFouldia « Asia Pacific CEO of Fashion Box (Hong Kong)
BEmunduTand (829n9) A1iim Ltd. for REPLAY brands
FuNUaUUNEAUAT Tina
« dsrsuLiEmIg ; » CEO of Shanghai Benetton Trading / China
1399 wilnes msane @edld Usyinemn
+ NIFNNIIHAANITLFENIBUAILNAN « Managing Director of Bata Malaysia,
tszimanade dszinduniia wazlszmalna Martinique and Thailand
ﬁﬁLmﬂdﬁ@’iﬂ'u Current position
. ﬂiiuﬂjiéﬁmmi‘mﬁuﬁﬁ'ﬂmm « Managing Director, Bata Emerging Markets
Aafaannfiind anim Uszmedanlols Limited (East), Singapore
D a I
2 wiasenn dsendziau Mr. Prakit Pradipasen
= + NITUNNIDATE + Independent Director
% - 98919¥87UNITNNNT + Vice Chairman
o « UsEEIUANLNIINNNIATIAGAL + Chairman of Audit Committee
lszgumsal Previous position
* NIINNTUATIRIARNIsIun « Director & Senior Executive Vice President,
AT eI AanfR (N1nm) Siam Commercial Bank PCL.
punusilaqii Current position
é + 19r81UNIINNNT + Chairman
Ko 1519101 A AR (H1NT) Asian Marine Service PCL.
= « 19ra1UNTINNIg + Chairman
2 UFEmAesdunTy Ain (M) The Erawan Group PCL.
<Ct . ﬂi‘:ﬁ’]uﬂi"j‘”uﬂ’]i « Chairman

131NNl aINRIAIATIINTS ANTA (NINT1)

Diamond Roofing Tiles PCL

wreluiAa AaAanu
e NTTUNNT

seaumsnl

* 9R9NIINNNIHAANT LA
geuaanisnen st
139M3a9inuan Usuina Buide

punusilaqii

+ geuranisenisRukasLIvig
1T Inaveanpuafisasiaaa a1rin
UszmARenlus

Mr. Michael Middleton
» Director

Previous position

» Deputy Managing Director
& Finance Director,
Bata India Ltd.

Current position

+ CFO,
Global Footwear Services Limited,
Singapore
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UNENIAANA AINNLNTUUN
. NITNNNTRATY
. NITUNIIATINADL

szgumsnl

- fannsleaenu
13HNALINLINARTA AT

- fAnnisehhedenan
15¥aeINLINAaTa AR

Awuailaqiii
- gAnnishhenianann
LTENARLNNLIUARTA AR

Mr. Pongsak Sawatyanon
» Independent Director
* Audit Committee

Previous positions
« Production Manager,
Siam Brothers Corp. Ltd.
« Export Manager,
Siam Brothers Corp. Ltd.

Current position
« Marketing Manager,
Siam Brothers Corp. Ltd.

UNLNNHNA LAFNIANT
« NITUNNTRATY
. NITUNNIATINADL

dszaumsal
* 9R4ATENIT ADIZNITNNNINALN

Mr. Taksapol Chiemwichitra
* Independent Director
+ Audit Committee

Previous positions

* Deputy Secretary General, Council of State

+ nINANINTvieeauelszmalng  « Director, Tourism Authority of Thailand

* N3TUNNT » Board Member of Siam City Bank PCL.
FUIATLAINANINE AR (N9AT)

. ﬁlﬁmﬁ’mﬁuﬂ’]ié"ﬁvmmﬂmpj + Adbvisor to the President of Siam City
FUNANTUATVAN INE AR (WWT) Bank PCL.

Awniaiiaqiii Current position

. ﬂﬁummqwﬁm/ « Legislative Councilor, Council of State

dtinauAmznIINNINg =N

waaasuu damein Mr. Hernan Vizcaya

+ NIFUNIILAANIT « Managing Director

lszaumsni Previous positions

. Qﬁmmﬂﬁqj 139 @156 alasm  « General Manager, Sparta Sports Co. Ltd.,
Fafluiimluedaunan Ussimada subsidiary of Bata Chile

« gaannsdienianann Ui alng + Marketing Manager, Sparta Sports Co. Ltd.
i adesm

A e T S G R BT ] The Board of Directors reports result of the
. Company’s operations as follows

- mlsgrangansnun ol U 1 NNIIAN 2552 6,327,862 - Retained eamings as at January 1, 6,327,862

- mlsansilszantl 2552 54,997,579 - Net Profit for the year 2009 54,997,579

- lsazan 61325 441 - Retained earnings carried forward 61,325,441
- Unappropriated ratained earnings

-Teumlsazanndalllddnasadudrsesnunguana 3,000,000

- . - Transferred to statutory reserve 3,000,000
AMznITuNNaue b Ruiunatlszand] 2552

The Board of Directors is proposing no dividend payment for 2009
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like we do

Continuous higher turnover and profit in 2009 due mainly to
continual development of new product groups with focus on trendy
design to serve consumer’s needs at reasonable prices in line with
present economic situation.

Moreover, the company realizes the importance of product
development and quality control to maintain the international

standard in building consumer’s confidence at all levels.

Well accepted and successful categories were:

1. FRUULUI AR AIVIITN L AT AT
2. saaiiiwnanes

3. 900NgININ ABNTR

4. nmﬂmw%uqqmmmm?

1. Casual shoes for men and women

2. Sport shoes brand Power

3. Bata Comfit

4. Fashion handbags for men and women
L . ~ e — |

1. FRUNINFNLUIRIADITILLAS UL ﬂam

anmsaduaguduAiresiising vildeenunavedudnseain %

AnaeaneTanazug siulnadnefianszlan fAewall 2551
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1. Casual shoes men and women

With support from consumers, sales of casual shoes men and wom-
en rise drastically since 2008 has resulted in the development
of exclusive lines with production materials as well as wearing
comfortable , adding new technology in production coupled with
sales promotion to expand consumer base to increase consumer’s

satisfaction.

Y
2. §RIMNWI
flaqifunszuainguninaanasanintu guilnadaulugiaulaivn
wunanssudauniialudanilseandi N19U3EmMAstaua AR Tt

o o A a o o A voa o
78NN Power Meun1sidauarWaunlnanugideaayni
dszaunisnd wazaruAnn1sdnanlsanulininsgiuaina
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2. Power
At present health care gains more attention. Sports become part
of everyday life of most consumers. Company offers sport shoes
under Power brand through research and development by
professional team and production control with international
standard.
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Nevertheless, we also focuses on designing
products to suit worn by the sports opportunities
and each has multiple designs for consumers’
selection such as running shoes, basketball
shoes, badminton shoes and soccer shoes.

v a a a o
saumnnanlnalssuaaILEEn

nezuainflandszanudniuipsegianadias ldseawinduauna
Peenuuy dwsuynwaAnda nansassyuy DIP a1nlssanuuian
1%

o Aa

nAnA T InguIEHAMANIANAAUAY WuRtanFuunguEiag

q

Collection from own Production

Training

3. saAviLNIA1AaNAe Bata Comit
207INgINNATANSan1zne AL LTUS Bata fifspasdnyiinlnetnasiaies
LL@51ﬁ%‘umma‘u%mfjwﬁﬁlqmnqﬂﬁﬂ Tnsanziiftiuan Ussauprudiida
BEININUNGUIBUTINGUN WA MTLNGNENNART TV ULAT T \asann
navadlaed AuAngann aganldldvesuan uazEumNNTAMTLTUE R
auner) andog

3. Bata Comfit

Healthy Shoes with license under Bata Brand continues to grow and well
received by consumers especially very successful in the past year from
working women and teenager consumers from additional lines of health
products suitable for whole day wearing and relaxing holiday also.

N
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Save the world trend coupled with sufficient economy, has made
canvas shoes designed for all sex and age consumers with DIP
producing system and quality above price, is acceptable by
consumers.

4. meziihunduygsuasans

nnsaenelasiduAnssitu gy luseutienunn nlEne n1edenludun
Y a = & 9 + pry . ¥ o =&
fuslnalunsdenteseinuaznazili e mix & matchlfiatingassia Bnva
nsuaueduiRiauanuatgs el uaziraulaninu vinlignAn
srauladendalietiaazann way :mEe a5 NAINANaINA AT UL3E
waznaLlsznaunisiinduduntnala

Expanding line of fashion bags in the past year resulted in new offers for
consumers in buying shoes and bags to mix & match seamlessly including
offering differentiated product designs and more interesting making
consumers decide to purchase conveniently which build good image and
increase company performance
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New school shoes for girls - B Cutie

New product with license developed by Comp
designwith selected materials coupled with producti
expertise.
to school season from these new products.
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erchandising

1. B Cutie

2. baby bubble
3. Weinbrenner
4. Marie Claire
5. PataPata

ada o

any Research and neat
on control by international

Company expects an increase in sales during the upcoming back

like we do

To satisfy consumers relentless, company emphasizes and dedicates
extensively on product research to meet fast pace of fashion.
maintains long-recognized brand unique around the world. This year, the
product development department offers new products as following:

It also

- school shoes

a new brand for new born babies

men'’s shoes
- ladies shoes
sandals

| e i

L e

Equﬁqnzg'uauﬁﬂmﬁ'u?ﬁwﬁmmﬁmﬁuz{w%mﬁnuqnl,ﬁm auﬁwﬁﬁ’mmaLmnmﬂﬁﬁm‘immqﬁﬂ’w
Wamauayasauieimsuazianlald Insnresinaduluafiindsazannana sagresvindingau
wil dudatiuniseanuuudviuninuniin ManielasnafagLiANAaRAREINNI0
iduansdydmiulanauanspnuduaseauiuaundnluadls

another product group for babies’ first pair of shoes. This collection has been specially
developed and will be marketed this year focusing on new born shoes (boys and girls)
and will come complete with a packaging suitable to be given as gift to welcome new member

to the family.

Weinbrenner

While a variety of leading brands offer
out door shoes that is popular now,

the company offers Weinbrenner shoes
brand which is durable and suitable
for people who love nature travelling.

The collection offers both climbing shoes , water sports
shoes as well as for casual wear on every occasion.
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Marie Clair

another group of products that the company
sees market gap of quality trendy collection.
The company continually offering variety collections
and binding to fashion flow with affordable price
compared to competitive brands. Development
focuses on new trend of fashion and comfort.

FRUNUAZAIAAY “PataPata’

A S—— : o .
Aaufuggduimaflildaanisiiauauduualug
sauny uaz seufinanaes Mnnznszuagadn
Wenauauas AuRaINITIe9gnAttatanIy
nguitfunastinvieaiisagluuureainaduiuddu
anla unisndnfaadanslaiAallanauaues
nszhainilanluilaqiiy

PataPata
Welcome summer season this year by offering
a new product line of sandals and casual shoes
that is in trend now to response consumers need,
especially teenagers and tourists with colorful
collections. Focuses on recycled materials to
response world care nowadays.
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In 2009, the Company opened 20 new stores and renovated 10
potential stores of City, family and Footin new concept follows Bata
International Format. Retail turnover grew 8% compare to year
2008. For 2010, company will reduce number of low turnover stores
and remains with high turnover stores by opening new stores or
upgrading existing stores and opens more Footin stores stores by
opening new stores and upgrading stores.
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New City and Family Concept Stores
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Footin

Footin is another retail channel which generated sale of over 50 million baht in
2009 with 10 outlets nationwide.

Footin provides footwear, handbags and accessories for customers who
seek for trendy fashion and affordable prices. New products are continually
launched.
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In Dealer Sale, the company still maintained the same number of VIP
dealers at 44 stores as year 2008. The company discontinued business
with low contribution dealers and focused on the high contribution dealers
to minimize business risks and management expenses. Currently, the
company has 350 dealers as well as policy of credit control by focusing on
the payment history of the dealers with continuously development of good
relationship.

For Market leadership, the company focuses in shoe design and product
development, be in trend and meet the needs of the market. In communications
with partners, the company has held regional Mini Road Show of new
products and builds relationships, receives news and suggestions from
customers to develop products and services.
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Factory

In 2009 company produced over 700,000 pairs of which over 300,000
pairs were school shoes and producing other categories also. Currently,
company continues developing quality shoes to response to customer’s
demand.

Aaoaum

LW?]Lﬂuﬂ’]TLWNﬂi‘ ﬂ‘ﬂﬁn’]Wﬂ’]i‘WN’]u LL@wﬂ’W?ﬂ?vﬂ'\ﬂﬂuﬂﬁiﬂﬂdi"\uﬂ’]ﬂ@ﬂiﬂﬂﬂﬁlm
ﬂﬂLi’ﬂQLEJJ’]mLL@ LL'LI‘LIauﬂ’] ‘VI’Nﬂﬂ\iauﬂ’]blﬂmﬂ[ﬂﬁi“"u‘umi"l’ﬂﬁﬂﬂﬂ’ﬂu‘%ﬂﬁd Imﬂﬂ’]ﬁ‘
Scan Barcode wnﬂnwn@Mﬂﬂmﬂumﬂanwm'mw':ﬂivmﬁ LSJ’r)Lﬂ’r]u numﬂu 25452
LL@vuLLmuww,,wﬁumiuuumﬂmmﬂuﬂmﬁum ﬂﬂ'mmmu’mluuﬂuﬁmﬁnwwLtm
Wu@&lﬂﬂﬁ‘ﬂu

Warehouse

In order to increase efficiency and optimize distribution capacity with less
discrepancy , company installed barcode scanning system prior to delivery
to stores in September 2009. Company continues developing its warehouse
management with efficient and modernize system.
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Compared to 2008 export business declined in line with global economic
downturn. In addition the strengthening of baht currency affects the
business couple with competition from China and Vietnam. Singapore,
Malaysia, Pakistan, Jordan United Arab Emirates (UAE) and countries in the
Middle East continued to be our key customers. Nevertheless, Company
tries to retrain the existing customers to maintain same level of export
business.
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The company has established new business unit under brand “Bata
Industrials” to serve the industrial growth. In November 2009, the company
has launched Bata Industrials shoes at the Metalex Thailand Exhibition
(Asian’s largest Metalworking Exhibition) and received very encouraging
feedbacks from different industrial groups who focus on quality and safety
such as Petrochemicals, Food Industries, Machineries, Automobile parts,
electrical equipments and etc. It is anticipated that this new business will

add approximately 20 million Baht of Turnover in 2010.
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The Company continued to emphasize the training and development
of its employees. During 2009, 557 of our personnel attended
different training and development courses organized internally,
regionally and internationally.
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For sales personnel who are frontline people, the Company
organized “Bata 5-step and Product Knowledge” training programme
for all sales personnel nationwide.
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Forregional courses - our potential merchandisers and retail personnel
were sent to participate in the “Winning Merchandising Course” and
the “Store Operations Course” which were organized in Singapore

and Malaysia respectively.
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One manager was selected to participate in a Senior Management
Course which was organized yearly by the Bata Shoe Organization
for an elite group of Bata senior executives worldwide. This year
the course was organized in India and China.
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Safety Precaution and Fire Prevention Trainings were strictly
exercised in work place periodically to be in line with the rules
and regulations of the Labour Relations Department
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The Company continued to strictly follow the Health, Occupation
& Environmental standard of the Bata Shoe Organization and
of local environmental standard specified by the Labour
Department who also sent an engineer to conduct a check
and report back on health, occupation and environmental in our
factory and warehouse annually.
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No one in the world

like we do
139 seaWinunanuidszmalng anfn (Wrn1i) wasLidEmeias
Q4 31 SuanAN 2552 LAy 2551
(Wdag: un)
UNMTRUIIN UNTRUANIZAANIg

Runsnd
Aunwduyuiieu
Suaauazmanisieumintuan 65,314,326 30,138,472 47,509,638 6,818,513
anﬁmiﬁﬂ

AamsiiReadetu 6,7 1,388,218 6,893,671 17,003,269 8,428,843

Aansitlaliftadesiu - ana 7 34,267,543 44,493,557 34,267,543 44,493,557
Gunaseaunfanisfifandaaiu 6 - - 624,238 462,026
Aufnpuviae - qs 8 348,332,820 365,261,848 305,027,989 314,565,922
‘aum“wﬁmuﬁau%'u 24 11,725,595 10,932,777 9,569,478 10,178,949
FNRUNSWEUYULIY 461,028,502 457,720,325 414,002,155 384,947,810
Aunswdlaivyuiiau
finu aAsuavelnInl - gns 9 87,808,256 88,608,482 70,110,833 73,849,882
ANENIN - 4NE 10 148,982,234 114,377,144 82,321,251 90,640,207
Fumswellalvsuiauiu

Rutlsziunisan 67,592,378 64,998,261 58,289,377 56,752,225

‘E{uq 130,600 358,600 114,000 342,000
sanRuniwelainyuiiau 304,513,468 268,342,487  210,835461 221,584,314
FANRUNTNS 765,541,970 726,062,812 624,837,616 606,532,124
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1390 2099inuNa Wi ssmalng afe (NuNT) wazLismeas
01 FuT 31 FuanAN 2552 uax 2551
(W0 un)
UN1IRUIN JUMTRURNIEAANIg
wilduuazdiurasgiau
wiAuny UG
Rudniuinduesiuifuszesdu
AINANNTUNITEU 11 - 101,173,848 - 101,173,848
Kwidnsdn
Aamsiinuadetu 6 23,637,700 11,162,553 23,637,700 11,162,553
ﬁ’ﬂﬂ’]ﬁ‘ﬁimﬁﬂ"ﬁﬂﬂﬁu 132,993,032 93,745,552 132,993,032 93,745,552
daumawﬁ%umuﬁﬂ&lmﬂLﬂﬁﬁnwﬁu‘?‘iﬁqﬁwum
‘fﬂﬁ‘tﬂ’]ﬂiuwﬁ\‘ﬂ 13 2,515,480 2,942,199 2,515,480 2,942,199
drunasRufiiuszazannfideimundies
ﬂ’]ﬂiuﬂﬁdﬂ 12 4,000,000 3,883,919 - 1,879,919
KuiluazFunasesanniansifendeiu 6 9,366,083 6,290,072 9,524,436 6,290,072
vilAuvuReuay
L%ﬁﬂﬁ%‘u 10,990,080 12,216,940 8,274,414 11,459,293
AnldaneA19ane 53,968,756 52,020,064 45,707,938 42,335,505
Rutlunadtsane 3,093,508 3,093,508 3,093,508 3,093,508
MERUlATRYAAaANIENE 14,155,643 6,232,933 10,020,592 4,305,551
?J‘Iu“] 15,938,199 14,079,954 15,699,100 13,179,297
souniAunyuday 270,658,481 306,841,542 251,466,200 291,567,297
wiiaulainyuday
uﬁaumuﬁmmmﬁﬁmi@u - zw'“ﬁmﬂziqu‘ﬁ'ﬁq
fvungnszanelumiied 13 5,184,262 4,493,559 5,184,262 4,493,559
Ruffuszazes - graandaufideundns
mm‘luuﬁ\iﬂ 12 15,000,000 2,652,000 = =
viddulsivauiBouiu 7,905,661 5,084,536 5,682,573 2,964,266
soaniiaulivguiieu 28,089,923 12,230,095 10,866,835 7,457,825
squuﬁau 298,748,404 319,071,637 262,333,035 299,025,122
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like we do
139 seaWinunanuiadszinalng anfn (Wrn1i) wasLidEmeias
Q4 Uil 31 Sunnan 2552 ua 2551
(08 Un)
IUN1TRUIN JUNNIRVRNIENANIT

drunednauy
NUEaURY
Nuaanuden

Fuansity 33,750,000 Hu yaA1LAT 10 LM 337,500,000 337,500,000 337,500,000 337,500,000
NUBBNAMUNEUATTNILANYAATLAY

Wuansity 32,610,552 Yu yaA1HAL 10 L 326,105,520 326,105,520 326,105,520 326,105,520
dausndyartuanioy (25,276,380)  (25,276,380)  (25,276,380)  (25,276,380)
mlsazas %

AnATTUET - §1909mNNGUNE 14 3,350,000 350,000 3,350,000 350,000 'é

falallfamass 58,325,441 6,327,862 58,325,441 6,327,862 %
sandauTeedleues iy 362,504,581 307,507,002 362,504,581 307,507,002
dovwesgheudoutiasrenFimeen 104,288,985 99,484,173 - -
FINAIUTDIHTANY 466,793,566 406,991,175 362,504,581 307,507,002
sanviiaunasdiurasgiaiu 765,541,970 726,062,812 624,837,616 606,532,124
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(Mo un)

AUNIRUEANIZAANNT

1,271,703,204
5,271,162

11,311,296

25652 25651

1,241,869,663
5,249,913

7,688,577

1,288,285,662

1,254,808,153

702,725,483
364,012,644
122,417,778

22,166,500

686,272,919
374,993,778
125,230,046

19,098,000

JUNNTRUTIN
‘Vill’]z‘ilL‘Vl[Flq 2552 2551

sele

alfannnisane 1,367,038,406  1,331,771,967
AN 11,952,194 11,028,343
el g 24 5,873,034 2,489,099
ganaele 1,384,863,634  1,345,289,409
A ldans

VI L 709,905,807 686,237,908
Aldanelun e 436,625,729 448,891,180
Aldanalunsuivng 124,813,256 128,329,028
ANFIDLLNUELFNNS 22,166,500 19,138,000
gauA lgana 1,293,511,292  1,282,596,116

mlstaumldnanemsRuuazmBtulatsyans
GRIS SRR EI!

yaa

o 1 ala
mlsneunm#RulAtfyans
yan

nERulEtRyAna 16

mlsgnadmsull
msutisilumlsgns

oo va o s
dounifuresdneuiizemley

douinifluresdfedudouiiasraFimeos

mlssaiutunugu 17

mlsgnsdauniiuaesdiedusemlug

1 v
wnnaglsznatunisRuiudouniinaewunisiull

1,211,322,405

1,205,594,743

91,352,342 62,693,293 76,963,257 49,213,410
3,702,752 8,701,346 3,002,569 8,278,428
87,649,590 53,991,947 73,960,688 40,934,982
25,847,199 17,037,226 18,963,109 12,895,394
61,802,391 36,954,721 54,997,579 28,039,588
54,997,579 28,039,588 54,997,579 28,039,588

6,804,812 8,915,133

61,802,391 36,954,721
1.69 0.86 1.69 0.86
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1399 2099inUNa Wi szmalng afe (NuNT) wazLismeas
AvFuTlAugaiui 31 funan 2552 Laz 2551

like we do

(Mg un)
IUNTRUENIZAANNT
e L mls (aavw) azas
NI A9uUsNIN 913
Naan S . . e 2
o o HaAuany dndTINAD flallssnass
Lazdnseian v v
HAAAILUNAD DU 5’1417'; 31 §U21AN 2550 326,105,520 (25,276,380) - (21,361,726) 279,467,414
mlsgnsdniul - - - 28,039,588 28,039,588
Taunlsgzaundalulssnasady
ANIBIANNNOUNNE (LB 14) - - 350,000 (350,000) -
AAAAILUAD TU ’quﬁ 31 fUIAN 2551 326,105,520 (25,276,380) 350,000 6,327,862 307,507,002
SAAAILARND T iuﬁ 31 fUAN 2551 326,105,520 (25,276,380) 350,000 6,327,862 307,507,002
milegnedwinl - - - 54,997,579 54,997,579
Taunlsazanneslulfanassdn
zﬁ"wmmuﬂgumﬂ (MaNeLig 14) - - 3,000,000 (3,000,000) -
HAAAILUAD TU 5’uﬁ 31 fUIAN 2552 326,105,520 (25,276,380) 3,350,000 58,325,441 362,504,581

wnnemesznatunsRuudauniiaewunsiuil
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1390 s099inuNa Wi ssmalng afe (NunT) wasLsEneas
fusuTiAugatull 31 sunan 2552 waz 2551
(Mo un)
JUNMTRUIN JUNTRUBNIEAANIT
nszuaRuanann (Laldlu) fanssuaiuau
mlsgndneunFiulififyaea 87,649,590 53,991,947 73,960,688 40,934,982
mensdiunsenueesilagrsieun#tulitayaaa
WURUAATY (A18) ANNANTTNANLILINY
I@unﬁumﬁwﬁmﬁm:m (902,929) (999,778) (1,269,929) (999,778)
mmnumnmiﬁmﬁwmwﬁqm 1,474,917 6,205,698 1,474,917 6,205,698
ﬂ"]Lﬁ@ﬂ’]i‘@mm*’ﬂmuy@ﬁﬁauﬁ’]mL‘Maﬂ 90,000 2,430,828 90,000 2,430,828
Fndensen 31,045,749 33,276,690 28,694,787 30,999,421
1A UAINNIIARAMegLnenl 2,311,858 1,393,962 2,245,243 1,393,962
mlsarnnisaninegiingnd (582,085) (206,523) (582,085) (206,523)
ANFRANYLNEANENITIT 15,226,720 15,363,771 8,318,956 8,456,007
elFRuTaeanLsEnLse i - (2,703,898) - (2,703,898)
ayuAnnadIniEusan - 2,703,898 - 2,703,898
AlsannnsaLine &nanigin - (487,500) = (487,500)
Fnldantnanid 3,702,752 8,701,346 3,002,569 8,278,428
mlsanmisiiiuauneunisw Aeuudadlu@iunsne
MAVEAUANI TN 140,016,572 119,670,441 115,935,146 97,005,525
AUNTNETATINIL (Lﬁu%‘u) ARAY
Qnviiinnsén 18,994,828 11,918,240 4,914,949 12,745,385
Runmasesunfanisfifiandeiu - 116,603 (162,212) 516,569
Audpaviae 16,839,028 (2,304,273) 9,447,933 (2,305,560)
Aunmsnesuidauiu (4,628,166) (1,516,290) (2,858,878) (3,033,565)
aum”wa"l,siuguﬁauéu (2,366,117) (10,257,219) (1,309,152) (9,733,642)
T A T (Aapa3)
rwidnnsdn 51,722,627 (26,060,265) 51,722,627 (26,060,265)
ﬁwf’:umﬁumm@qmﬂﬁ@miﬁLﬁmﬁﬂqﬁu 3,076,011 3,861,726 3,234,364 3,861,726
vildumauidaudu 2,704,527 15,248,783 2,829,959 13,241,033
viddulsivsiRouiu 2,821,125 176,624 2,718,307 (391,782)
Ruanainnanssuaiiuey 229,180,435 110,854,370 186,473,043 85,845,424
snumenidie (3,827,202) (9,278,088) (3,125,170) (8,851,688)
A ERULS (17,924,489) (11,969,263) (13,248,068) (8,589,887)
RUARFNEANNANTTNALHUU 207,428,744 89,607,019 170,099,805 68,403,849

~ g = - X
‘Vm’]f;lL‘Vlﬁlq‘]Jﬁ‘tﬂ’r]‘].I\i‘].lﬂ’]TL\‘iuLﬂuﬁ’]uMu\‘i‘Hﬂ\N‘Uﬂ’]TL\ﬁuu
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1390 s099inuNawiasmalng afe (NunT) wasLsEneas
AWFLTNGUgn TuP 31 SuanAN 2552 uay 2551

UNTRUTIN

like we do

(Mot L)

IUNIRULANIZAANNS

25652

nszugduanann (14l lu) fanssuaanu
Gusnsneileansnisig
Ruaniuainnisamieglnend
Ruaaiuainnisanuiia@nsnisidn

FaguUnsnd

]

(49,831,810)

2551 25652 2551

Rusangns Ll lunanssuaamu

803,961 886,343 803,961 886,343

- 1,500,000 = 1,500,000
(28,789,258) (23,776,340) (23,432,858) (22,585,090)
(77,817,107) (21,389,997) (22,628,897) (20,198,747)

nsewaRuanann (Lgldlu) fanssuannitu
a a a o = a v ¥
RudniiuinyduasRuitinscazduann
ANLUNTRUAARS
v
sz AuMiAuANATY YNN8
a s a P
Ruanfuandudtuszazan
o A a v
TszAuRuiEnszazeng

Ruifunaanaligiaiudouilas

(101,173,848)

(45,159,878) (101,173,848) (45,159,878)

Ruangns [l TuAanssndan [u

RuaALAsIEMSIELWNRUAAINNAY (ARAY) gVE

a a A v =
RUAALAZININLLYINRUAAFUL

Rudauazsramsaiiguituandastl

2

AYANTEUARUARLL ALNALNNLAN
senslaildiuan

FasnausuazgUnsalnaladyoydinistu

wnnawglsznausunisRuiudouniieaasunisfuil

(3,726,016) (3,027,424) (3,726,016) (3,027,424)
20,000,000 - = =
(7,535,919) (4,254,000) (1,879,919) (2,250,000)
(2,000,000) (2,000,000) = =
(94,435,783) (54,441,302) (106,779,783) (50,437,302)
35,175,854 13,775,720 40,691,125 (2,232,200)
30,138,472 16,362,752 6,818,513 9,050,713
65,314,326 30,138,472 47,509,638 6,818,513
3,990,000 5,820,605 3,990,000 5,820,605
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like we do
(Wdag: un)
UNTRUTIN UNTRURNIEAANS
2552 2551 2552 2551
- - 15,615,051 1,535,172
343,759 72,275 343,759 72,275
1,044,459 4,984,731 1,044,459 4,984,731
- 1,836,665 - 1,836,665
1,388,218 6,893,671 17,003,269 8,428,843
- - 624,238 462,026
- - 624,238 462,026
23,343,171 7,425,225 23,343,171 7,425,225
294,529 1,578,182 294,529 1,578,182
- 2,159,146 - 2,159,146
23,637,700 11,162,553 23,637,700 11,162,553
(Mg 1)
IUN1TRUIIN IUNIRUANIZAANNS
2552 2551 2552 2551
- - 158,353 -
_ 24,430 = 24,430
- 109,233 - 109,233
31,045 - 31,045 -
2,000,000 - 2,000,000 -
7,335,038 6,156,409 7,335,038 6,156,409
9,366,083 6,290,072 9,524,436 6,290,072
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(Mg un)
JUNNTRUTIN JUNNTRUANIZAANg
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10. ANBEMSLEN
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UNIEUTIN JUNNIRUANIEAANT
§IAMNU
31 §UNAN 2551 281,728,755 200,461,871
Sa i 49,831,810 -
31 9 2552 331,560,565 200,461,871
ANARARUILA AN
31 fU97AN 2551 167,351,611 109,821,664
JENE N S 15,226,720 8,318,956
31 AN 2552 182,578,331 118,140,620
NRAENEANTTYE
31 f191AN 2551 114,377,144 90,640,207
31 §u91AN 2552 148,982,234 82,321,251
Aanamiefisanaglusumlsaayudmiuil
- 2551 15,363,771 8,456,007
& 15,226,720 8,318,956
D 2552
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#n: peniiesenissadming (960,631) (960,093)
TN 7,699,742 7,435,758
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Registered Office:

Registrar:

Auditors:

Solicitors:

Bankers:

like we do

Bata Shoe of Thailand Public Company Limited,

Nation Tower, 21% floor, 1858/95-96 Bangna-Trad Road,
Bangna, Bangkok 10260

Tel: 02-312 0341-2 Fax: 02-312 0336-7

Thailand Securities Depository Co. Ltd.,

Capital Market Academy Building,

2/7 Moo 4. (North Park Project) Vibhavadi-Rangsit Road,
Tung Song Hong, Laksi, Bangkok 10210.

Tel: 02 596 9000 Fax: 02-832 4994-6

Ernst & Young Office Limited,

33" floor, Lake Ratchada Office Complex,
193/136-137 Rajadapisek Road,
Klongtoey, Bangkok 10110.

Tel: 02264 0777 /026619190

Fax: 02 264 0789-90 /02 661 9192

Debsriharis Law Office,
Mansion 5, 34 Rajdamnern Avenue, Bangkok 10200.
Tel: 02-222 8196-7 Fax: 02-225 1248

Siam Niti Law Office Co. Ltd.,

12" floor, Tower 1 West, SCB Park Plaza,

18 Ratchadapisek Road, Ladyao, Jatujak, Bangkok 10900.
Tel: 02-937 5000 Fax: 02-937 5001

Natirath Law Office Co. Ltd.,
567 Ratchprarop Road, Makkasan, Ratchathewi, Bangkok 10400.
Tel: 02 650 1190-3 Fax: 02 650 1194

Siam Commercial Bank PCL., (Kingkaew Branch)

123 Moo 12, Kingkaew-Ladkrabang Road,

Tumbol Rajathewa, Amphur Bangplee, Samutprakarn 10540.
Tel: 02-312 4873-6 Fax: 02-312 4481

Bangkok Bank PCL.,
333 Silom Road, Bangkok 10500.
Tel: 02-231 4333 Fax: 02-626 4124
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From Financial Statements
Total Assets

Total Liabilities

Total Shareholders’ Equity
Net Sales

Total Revenues

Profit After Income Tax

Financial ratios
Net Profit / Total Revenues (%)
Return on Equity (%)

Return on Total Assets (%)

like we do
Unit : Baht
624,837,616 606,532,124
262,333,035 299,025,122
362,504,581 307,507,002

1,271,703,204 1,241,869,663

1,288,285,662 1,254,808,153

54,997,579 28,039,588
2009 2008
4.27 2.23
1617 9.12
8.80 4.62
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1. Business Overview : Shoe business has the same seasonal character as other consumer products. Its turnover will be lowest
in the 3 quarter of the year when it is a rainy season and agricultural products not yet going to the market. Most people in provinces

are farmers who have low purchasing power during that period and it results in low sales comparing to other quarters.

2 . Income Structure and Scope of Business Unit : Baht 2009 2008
Net Sales 1,271,703,204 1,241,869,663
Other Income 16,582,458 12,938,490
Total Revenues 1,288,285,662 1,254,808,153
1. Net Sales Unit : Baht 2009 2008
Domestic Sales
Domestic Sales : Shoes 1,1565,827,245 1,128,657,759
Domestic Sales : Socks Accessories and Others 78,431,781 65,337,274
Total Domestic Sales 1,234,259,026 1,193,995,033
Export Sales
Export Sales : Shoes 37,255,135 43,014,967
Export Sales : Socks Accessories and Others 189,043 4,859,663
Total Export Sales 37,444.178 47,874,630
Net Sales 1,271,703,204 1,241,869,663
2 . Other Income Unit : Baht 2009 2008
Gain on sale of fixed assets 582,085 206,523
Duty Drawback on Export - -
Gain on exchange rate - 986,778
Rent received 5,271,162 5,249,951
Advertising Income 5,671,700 5,199,500
Other 5,157,511 1,295,738
Total Other Income 16,582,458 12,938,490
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Financial risk management

The Company’s financial instruments, as defined under Thai Accounting Standard No.32 “Financial Instruments: Disclosure and
Presentations”, principally comprise cash and cash equivalents,trade accounts receivable, bank overdrafts and short-term loans
from financial institutions, and long-term loans. The financial risks associated with these financial instruments and how they are managed
is described below.

Credit risk

The company is exposed to credit risk primarily with respect to trade account receivable and other receivable. The Company
manages the risk by adopting appropriate credit control policies and procedures and therefore does not expect to incur material
financial losses. In addition, the Company does not have high concentration of credit risk since it has a large customer base.
The maximum exposure to credit risk is limited to the carrying amounts of trade accounts receivable and other receivable as stated in
the balance sheet.

Interest rate risk

The Company’s exposure to interest rate risk relates primarily to its cash at banks and long-term loans. However, since most of the
Company’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate, the

interest rate risk is expected to be minimal.

Foreign currency risk

The Company’s exposure to foreign currency risk arises mainly from trading transactions that are denominated in foreign currencies.
The Company seeks to reduce this risk by entering into forward exchange contracts when it considers appropriate. Generally, the
forward contracts mature within one year. However, the Company had no forward exchange contracts outstanding at the balance sheet

date, The balances of financial assets and liabilities denominated in foreign currencies as at 31 December 2009 are summarised below.
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1. Shareholders — major shareholders as at 18 March 2010:

Name No. of Shares % of Total Shares
1. Bafin (Nederland) B.V. 27,948,259 85.703
2. Thai NVDR Co. Ltd. 650,401 1.994
3. Bangkok Life Insurance PCL 593,900 1.821
4. Bangkok Insurance PCL 355,500 1.090
5. Mrs. Thassanee Sawatyanon 350,000 1.073
6. Mr. Boonyong Sawatyanon 200,000 0.613
7. Mr. Pongsak Sawatyanon 200,000 0.613
8. Miss Suree Sawatyanon 200,000 0.613
9. Mr. Preecha Sawatyanon 200,000 0.613
10. Miss Nongnuch Sawatyanon 200,000 0.613

2. Management Structure : Company’s management structure comprises:

- Board of Directors 6 persons

- Audit Committee 3 persons

Board of Directors during 2009:

1. Mr. Marcello Pace Chairman

2. Mr. Prakit Pradipasen Independent Director & Vice Chairman
3. Mr. Michael Middleton Director

4. Mr. Taksapol Chiemwichitra Independent Director

5. Mr. Pongsak Sawatyanon Independent Director

6. Mr. Rajeev Gopalakrishnan Managing Director

2.1. Election of Directors

Election of directors is decided by a majority of the votes of shareholders present or the Board of Directors as the case may be.

The person to be elected director must be qualified and not prohibited under the applicable laws as per following procedures:

1. The number of directors of the Company shall be specified by the Shareholders Meeting but in no case shall it be less than 5.
The director may or may not be a shareholder of the Company, but not less than one half of the total number of directors

shall have a residence within the Kingdom of Thailand.

2. The Board of Directors shall elect a director to be the Chairman of the Board and the Board of Directors may elect a director
to be Vice-Chairman if it deems appropriate. The duties of the Vice-Chairman will be governed by the Articles of Association

and the Vice-Chairman shall carry out such functions as may be assigned by the Chairman.

3. In the event that an office of director is vacant other than by rotation, the board of directors may elect a person who is qualified

and is not prohibited under the applicable laws, as a director in his place at the next meeting of the Board of Directors.

2.2. Shareholder’s rights in electing Directors

Director of the Company shall be elected by the Shareholders Meeting pursuant to the following criteria and procedure:

(i) Each shareholder shall have one vote per share.

(i) Each shareholder may exercise his right in accordance with the number of votes specified under (i) and his votes may not be
distributed howsoever to elect the candidates (s).

(iii) The election of directors shall be decided by a majority of the votes of shareholders present. In case of an equality of votes,

the Chairman shall have a casting vote.
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2.4.

2.5.

2.6.

like we dc

Rights of the Shareholders

During 2009, the Company held one Annual General Meeting.

Remuneration for Board of Directors and Key Personnel during 2009

The Board of Directors received annual remuneration as following details:

Baht
1. Mr. Marcello Pace Chairman 300,000
2. Mr. Prakit Pradipasen Vice Chairman 120,000
3. Mr. Michael Middleton Director -
4. Mr. Taksapol Chiemwichitra Director 120,000
5. Mr. Pongsak Sawatyanon Director 120,000
6. Mr. Rajeev Gopalakrishnan Managing Director -

Total 660,000

Total remuneration for key personnel during 2009 was 21.5 mil. Baht

Other remuneration for the executives
None
Board of Directors’ Meetings
The Board of Directors meets at least once every 3 months at the place at which the Head Office or the branch of the Company is
situated or such other place as the Board of Directors may determine. In summoning a meeting of the Board of Directors, the
Chairman or any authorized person shall send a notice of summons of the meeting to the directors not less than 7 days before the
date of the meeting, provided that if urgently required for the purpose of preserving the rights or benefits of the Company,
the notice of summon of the meeting may be given by other means and the date fixed for the meeting may be earlier than
aforesaid. At the meeting of the Board of Directors, not less than one-half of the directors must be present to form a quorum.
During 2009, four Board of Directors Meetings were held with following attendance:

Attendance time
1. Mr. Marcello Chairman 3
2. Mr. Prakit Pradipasen Vice Chairman 4
3. Mr. Michael Middleton Director 1
4. Mr. Taksapol Chiemwichitra Director 4
5. Mr. Pongsak Sawatyanon Director 4
6. Mr. Rajeev Gopalakrishnan Director 3

Audit Committee

Audit Committee was appointed on 4" November 1999 with a 3-year tenure. During 2009, audit committee composed of:

1. Mr. Prakit Pradipasen Chairman
2. Mr. Taksapol Chiemwichitra Audit Committee
3. Mr. Pongsak Sawatyanon Audit Committee

In 2009, four audit committee meetings were held which were attended by all members to review and consider matters as reported
by the Audit Committee.
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The Company’s Board of Directors appointed an audit committee consisting of 3 independent directors who are neither the Company’s
executives nor employees as follows:

1. Mr. Prakit Pradipasen Chairman
2. Mr. Pongsak Sawatyanon Committee
3. Mr. Taksapol Chiemwichitra Committee

The audit committee has the duty and responsibility as specified by the Audit Committee’s Best Practice Guidelines and reports to the
Board of Directors. During 2009, 4 audit committee meetings were held and attended by all 3 members to review and consider the following
matters:

1. Acknowledged and considered suggestions made by the Operation Review Team from Bata International Head Office who underwent

an internal auditing of the Company’s operations from 1-26 February 2009. Proposed suggestions were implemented where necessary
in consultation with external auditor.

N

Acknowledged internal audit results of the company’s internal audit team who had carried out an audit check at 195 retail stores in

Bangkok and upcountry.

|)

3:0)

»
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3. Acknowledged external auditor's audit results of quarterly reports and audited annual financial statements with expressed opinion as
follows - no irregularities transaction and unqualified audit opinion:
- No irregularities transaction and unqualified audit opinion.  To avoid from non-taxable expenses by Revenue Department, it is
recommended that accruals of incentive expense should be made properly and also recommended that to restrict stock movement over
physical stock taking at retail store, a proper control should be considered. Preparation of Fixed Assets Registration and written off for

unused fixed assets. Random check store operation by live audit that sales slip was raised when sold.

4. Acknowledged and considered external auditor's recommendation that the company should organize training of accounting staff on the

new accounting standard which will come into effect in 2011.

5. Reviewed annual audited financial statements and considered to be in compliance with accounting standard.

6. Considered and nominated external auditors and negotiated their remuneration for year 2010 for shareholders’ approval at the

forthcoming Annual General Meeting.

ORVE

(Prakit Pradipasen)

Chairman of Audit Committee
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To the Shareholders of Bata Shoe of Thailand Public Company Limited

| have audited the accompanying consolidated balance sheets of Bata Shoe of Thailand Public Company Limited and its subsidiary as at
31 December 2009 and 2008, the related consolidated statements of income, changes in shareholders’ equity and cash flows for the years
then ended, and the separate financial statements of Bata Shoe of Thailand Public Company Limited for the same periods. These financial
statements are the responsibility of the management of the Company and its subsidiary as to their correctness and the completeness of
the presentation. My responsibility is to express an opinion on these financial statements based on my audits.

| conducted my audits in accordance with generally accepted auditing standards. Those standards require that | plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. | believe
that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Bata Shoe
of Thailand Public Company Limited and its subsidiary, and of Bata Shoe of Thailand Public Company Limited as at 31 December 2009

and 2008, the results of their operations and cash flows for the years then ended, in accordance with generally accepted accounting
principles.

/‘Dalaru JG‘ MLM

Supachai Phanyawattano

Certified Public Accountant (Thailand) No. 3930

Ernst & Young Office Limited
Bangkok: 24 February 2010
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Bata Shoe of Thailand Public Company Limited and its subsidiary

As at 31 December 2009 and 2008

Consolidated financial

like we do

knows shoes

(Unit: Baht)

Separate financial

statements statements

Assets
Current assets
Cash and cash equivalents 65,314,326 30,138,472 47,509,638 6,818,513
Trade accounts receivable

Related parties 6,7 1,388,218 6,893,671 17,003,269 8,428,843

Unrelated parties - net 7 34,267,543 44,493,557 34,267,543 44,493,557
Advance to related party 6 - - 624,238 462,026
Inventories - net 8 348,332,820 365,261,848 305,027,989 314,565,922
Other current assets 24 11,725,595 10,932,777 9,569,478 10,178,949
Total current assets 461,028,502 457,720,325 414,002,155 384,947,810
Non-current assets
Property, plant and equipment - net 9 87,808,256 88,608,482 70,110,833 73,849,882
Leasehold rights - net 10 148,982,234 114,377,144 82,321,251 90,640,207
Other non-current assets

Deposit for lease 67,592,378 64,998,261 58,289,377 56,752,225

Others 130,600 358,600 114,000 342,000
Total non-current assets 304,513,468 268,342,487 210,835,461 221,584,314
Total assets 765,541,970 726,062,812 624,837,616 606,532,124

The accompanying notes are an integral part of the financial statements.
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Bata Shoe of Thailand Public Company Limited and its subsidiary

As at 31 December 2009 and 2008

Consolidated financial
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(Unit: Baht)

Separate financial

statements statements

Liabilities and shareholders' equity
Current liabilities
Bank overdrafts and short-term loans from

financial institutions 11 - 101,173,848 = 101,173,848
Trade accounts payable

Related parties 6 23,637,700 11,162,553 23,637,700 11,162,553

Unrelated parties 132,993,032 93,745,552 132,993,032 93,745,552
Current portion of liabilities under

finance lease agreements 13 2,515,480 2,942,199 2,515,480 2,942,199
Current portion of long-term loans 12 4,000,000 3,883,919 - 1,879,919
Payable to and advance from related parties 6 9,366,083 6,290,072 9,524,436 6,290,072
Other current liabilities

Other accounts payable 10,990,080 12,216,940 8,274,414 11,459,293

Accrued expenses 53,968,756 52,020,064 45,707,938 42,335,505

Dividend payable 3,093,508 3,093,508 3,093,508 3,093,508

Corporate income tax payable 14,155,643 6,232,933 10,020,592 4,305,551

Others 15,938,199 14,079,954 15,699,100 13,179,297
Total current liabilities 270,658,481 306,841,542 251,466,200 291,567,297
Non-current liabilities
Liabilities under fianance lease agreements -

net of current portion 13 5,184,262 4,493,559 5,184,262 4,493,559
Long-term loans - net of current portion 12 15,000,000 2,652,000 - -
Other non-current liabilities 7,905,661 5,084,536 5,682,573 2,964,266
Total non-current liabilities 28,089,923 12,230,095 10,866,835 7,457,825
Total liabilities 298,748,404 319,071,637 262,333,035 299,025,122

The accompanying notes are an integral part of the financial statements.
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Bata Shoe of Thailand Public Company Limited and its subsidiary
As at 31 December 2009 and 2008

(Unit: Baht)
Consolidated financial Separate financial
statements statements

Note 2009 2008 2009 2008

Shareholders' equity
Share capital
Registered

33,750,000 ordinary shares of Baht 10 each 337,500,000 337,500,000 337,500,000 337,500,000

Issued and fully paid

32,610,552 ordinary shares of Baht 10 each 326,105,520 326,105,520 326,105,520 326,105,520
Discount on ordinary shares (25,276,380)  (25,276,380) (25,276,380) (25,276,380)
D
E Retained earnings
% Appropriated - statutory reserve 14 3,350,000 350,000 3,350,000 350,000
” Unappropriated 58,325,441 6,327,862 58,325,441 6,327,862
Equity attributable to the Company's shareholders 362,504,581 307,507,002 362,504,581 307,507,002
Minority interest - equity attributable to
minority shareholders of subsidiary 104,288,985 99,484,173 - -
- Total shareholders' equity 466,793,566 406,991,175 362,504,581 307,507,002
O
% Total liabilities and shareholders' equity 765,541,970 726,062,812 624,837,616 606,532,124
o
©
-]
[
C
<

The accompanying notes are an integral part of the financial statements.



Income Statements No one in the world

knows shoes

like we do
Bata Shoe of Thailand Public Company Limited and its subsidiary
For the years ended 31 December 2009 and 2008
(Unit: Baht)
Consolidated financial Separate financial
statements statements
Revenues
Sales 1,367,038,406  1,331,771,967 1,271,703,204 1,241,869,663
Rental income 11,952,194 11,028,343 5,271,162 5,249,913
Other income 24 5,873,034 2,489,099 11,311,296 7,688,577
Total revenues 1,384,863,634  1,345,289,409 1,288,285,662 1,254,808,153
Expenses
Cost of sales 709,905,807 686,237,908 702,725,483 686,272,919
Selling expenses 436,625,729 448,891,180 364,012,644 374,993,778
Administrative expenses 124,813,256 128,329,028 122,417,778 125,230,046
Management benefit expenses 22,166,500 19,138,000 22,166,500 19,098,000
Total expenses 1,293,511,292 1,282,596,116  1,211,322,405 1,205,594,743
Income before finance cost
and corporate income tax 91,352,342 62,693,293 76,963,257 49,213,410
Finance cost 3,702,752 8,701,346 3,002,569 8,278,428
Income before corporate income tax 87,649,590 53,991,947 73,960,688 40,934,982
Corporate income tax 16 25,847,199 17,037,226 18,963,109 12,895,394
Net income for the year 61,802,391 36,954,721 54,997,579 28,039,588
Net income attributable to:
Equity holders of the parent 54,997,579 28,039,588 54,997,579 28,039,588
Minority interest of the subsidiary 6,804,812 8,915,133
61,802,391 36,954,721
Basic earnings per share 17
Net income attributable to equity holders of the parent 1.69 0.86 1.69 0.86

The accompanying notes are an integral part of the financial statements.
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Statements of changes in shareholders’ equity (continued) No

one in the world

knows shoes

like we

Bata Shoe of Thailand Public Company Limited and its subsidiary

For the years ended 31 December 2009 and 2008

do

(Unit: Baht)
Separate financial statements
Issued and
Discount on
fully paid Retained earnings (Deficit) Total
N al ordinary shares
share capita Appropriated Unappropriated
Balance as at 31 December 2007 326,105,520 (25,276,380) - (21,361,726) 279,467,414
Net income for the year - - - 28,039,588 28,039,588
Unappropriated ratained earnings
transferred to statutory reserve
(Note 14) - - 350,000 (350,000) -
Balance as at 31 December 2008 326,105,520 (25,276,380) 350,000 6,327,862 307,507,002
Balance as at 31 December 2008 326,105,520 (25,276,380) 350,000 6,327,862 307,507,002
Net income for the year - - - 54,997,579 54,997,579
Unappropriated ratained earnings
transferred to statutory reserve
(Note 14) - 3,000,000 (3,000,000) -
Balance as at 31 December 2009 326,105,520 (25,276,380) 3,350,000 58,325,441 362,504,581

The accompanying notes are an integral part of the financial statements.
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Cash Flow Statements
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Bata Shoe of Thailand Public Company Limited and its subsidiary

For the years ended 31 December 2009 and 2008

Consolidated financial statements

knows sh

0€ES

like we do

(Unit: Baht)

Separate financial statements

2009 2008

2009 2008
Cash flows from (used in) operating activities
Net income before corporate income tax 87,649,590 53,991,947 73,960,688 40,934,982
Adjustments to reconcile net income before corporate
income
tax to net cash provided by (paid from) operating activities:
Reversal of allowance for doubtful debts (902,929) (999,778) (1,269,929) (999,778)
Loss on write-off of bad debts 1,474,917 6,205,698 1,474,917 6,205,698
Allowance for diminution in value of inventory 90,000 2,430,828 90,000 2,430,828
Depreciation 31,045,749 33,276,690 28,694,787 30,999,421
Loss on write-off of equipment 2,311,858 1,393,962 2,245,243 1,393,962
Gain on sales of equipment (582,085) (206,523) (582,085) (206,523)
Amortisation of leasehold rights 15,226,720 15,363,771 8,318,956 8,456,007
Income from insurance compensation - (2,703,898) - (2,703,898)
Loss on fire at retail store - 2,703,898 = 2,703,898
Gain on sale of leasehold rights - (487,500) - (487,500)
Interest expenses 3,702,752 8,701,346 3,002,569 8,278,428
Income from operating activities before changes in operating
assets and liabilities 140,016,572 119,670,441 115,935,146 97,005,525
Operating assets (increase) decrease
Trade accounts receivable 18,994,828 11,918,240 4,914,949 12,745,385
Advance to related party - 116,603 (162,212) 516,569
Inventories 16,839,028 (2,304,273) 9,447,933 (2,305,560)
Other current assets (4,628,166) (1,516,290) (2,858,878) (3,033,565)
Other non-current assets (2,366,117) (10,257,219) (1,309,152) (9,733,642)
Operating liabilities increase (decrease)
Trade accounts payable 51,722,627 (26,060,265) 51,722,627 (26,060,265)
Payable to and advance from related parties 3,076,011 3,861,726 3,234,364 3,861,726
Other current liabilities 2,704,527 15,248,783 2,829,959 13,241,033
Other non-current liabilities 2,821,125 176,624 2,718,307 (391,782)
Cash flows from operating activities 229,180,435 110,854,370 186,473,043 85,845,424
Cash paid for interest expenses (3,827,202) (9,278,088) (3,125,170) (8,851,688)
Cash paid for corporate income tax (17,924,489) (11,969,263) (13,248,068) (8,589,887)
Net cash flows from operating activities 207,428,744 89,607,019 170,099,805 68,403,849

The accompanying notes are an integral part of the financial statements.



Cash Flow Statements (Continued)

No one in the world

Bata Shoe of Thailand Public Company Limited and its subsidiary

For the years ended 31 December 2009 and 2008

Consolidated financial statements

Cash flows from (used in) investing activities

Cash paid for leasehold rights (49,831,810) - - -
Proceeds from sales of equipments 803,961 886,343 803,961 886,343
Proceeds from sales of leasehold rights - 1,500,000 - 1,500,000
Acquisition of equipments (28,789,258) (23,776,340) (23,432,858) (22,585,090)
Net cash flows used in investing activities (77,817,107) (21,389,997) (22,628,897) (20,198,747)

Cash flows from (used in) financing activities
Decrease in bank overdrafts and short-term loans
from financial institutions
Repayment of liabilities under finance lease agreements
Cash received from long-term loan
Repayment of long-term loans
Dividend paid to minority interest
Net cash flows used in financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental cash flow information:
Non-cash transaction
Purchases of motor vehicles and equipments

under finance lease agreements

knows shoes
like we do

(Unit: Baht)

Separate financial statements

(101,173,848)

(45,159,878)

(101,173,848)

(45,159,878)

(3,726,016) (3,027,424) (3,726,016) (3,027,424)
20,000,000 - = =
(7,535,919) (4,254,000) (1,879,919) (2,250,000)
(2,000,000) (2,000,000) = =
(94,435,783) (54,441,302) (106,779,783) (50,437,302)
35,175,854 13,775,720 40,691,125 (2,232,200)
30,138,472 16,362,752 6,818,513 9,050,713
65,314,326 30,138,472 47,509,638 6,818,513
3,990,000 5,820,605 3,990,000 5,820,605

The accompanying notes are an integral part of the financial statements.
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Auditor's Remuneration
1. Audit Fee

During 2009, Bata Shoe of Thailand Public Company Limited and Fortis Company Limited (subsidiary company) paid a total audit
fee of 1.73 million Baht to Messrs. Ernst & Young Office Limited.

2. Non Audit Fee

None



Notes to Consolidated Financial Statements No one in the world

knows shoes

like we do

Bata Shoe of Thailand Public Company Limited and its subsidiary

For the years ended 31 December 2009 and 2008

1. General information

Bata Shoe of Thailand Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its
parent company is Bafin (Nederlands) B.V., which was incorporated in the Netherlands. The Company is principally engaged in the
manufacture and distribution of shoe products and its registered office is No. 1858/95-96, 21* floor, Nation Tower, Bangna-Trad Road,
Bangna, Bangkok.

2. Basis of preparation

21

2.2

The financial statements have been prepared in accordance with accounting standards enunciated under the Accounting Profession
Act B.E. 2547 and their presentation has been made in compliance with the stipulations of the Notification of the Department of Business
Development dated 30 January 2009, issued under the Accounting Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of the Company. The financial statements in

English language have been translated from the Thai language financial statements.

The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.

Basis of consolidation

a) The consolidated financial statements include the financial statements of Bata Shoe of Thailand Public Company Limited (“the Company”)
and the subsidiary company (“the subsidiary”), Fortis Company Limited. The Company is not a shareholder in this company but has
control over its financial policy and management.
Fortis Company Limited is a limited company incorporated and domiciled in Thailand and is principally engaged in the distribution of
shoe products. It's assets comprise 20.5 percent to the consolidated total assets as at 31 December 2009 (2008: 16.7 percent) and

its revenues is 20.6 percent of the consolidated total revenues for the year ended 31 December 2009 (2008: 19.8 percent).

b

Subsidiary is fully consolidated as from the date of acquisition, being the date on which the Company obtains control, and continue
to be consolidated until the date when such control ceases.

c

The financial statements of the subsidiary is prepared for the same reporting period as the parent company, using consistent significant
accounting policies.

o

Material balances and transactions between the Company and its subsidiary have been eliminated from the consolidated financial
statements.

o

Minority interests represent the portion of net income or loss and net assets of the subsidiary that is not held by the Company and
are presented separately in the consolidated income statement and within equity in the consolidated balance sheet.

2.3 The separate financial statements have been prepared solely for the benefit of the public.

3. Adoption of new accounting standards

In June 2009, the Federation of Accounting Professions issued Notification No. 12/2552, assigning new numbers to Thai Accounting

Standards that match the corresponding International Accounting Standards. The numbers of Thai Accounting Standards as referred

to in these financial statements reflect such change.

The Federation of Accounting Professions has issued Notification No. 86/2551 and 16/2552, mandating the use of new accounting

standards, financial reporting standard and accounting treatment guidance as follows.
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3.1

3.2

4.1

4.2

4.3

4.4

S}

Accounting standards, financial reporting standard and accounting treatment guidance which are effective for the current year
Framework for the Preparation and Presentation of Financial Statements (revised 2007)

TAS 36 (revised 2007) Impairment of Assets
TFRS 5 (revised 2007) Non-current Assets Held for Sale and Discontinued Operations

Accounting Treatment Guidance for Leasehold Right
Accounting Treatment Guidance for Business Combination under Common Control

These accounting standards, financial reporting standard and accounting treatment guidance became effective for the financial statements
for fiscal years beginning on or after 1 January 2009. The management of the Company has assessed the effect of these standards
and believes that TFRS 5 (revised 2007) and Accounting Treatment Guidance for Business Combination under Common Control are
not relevant to the business of the Company, while Framework for Preparation and Presentation of Financial Statements (revised 2007),

TAS 36 (revised 2007) and Accounting Treatment Guidance for Leasehold Right do not have any significant impact on the financial
statements for the current year.

Accounting standards which are not effective for the current year

Effective date

TAS 20 Accounting for Government Grants and Disclosure of Government Assistance 1 January 2012
TAS 24 (revised 2007) Related Party Disclosures 1 January 2011
TAS 40 Investment Property 1 January 2011

However, TAS 24 (revised 2007) and TAS 40 allow early adoption by the entity before the effective date.

The management of the Company has assessed the effect of these standards and believes that TAS 20 and TAS 40 are not relevant to

the business of the Company, while TAS 24 (revised 2007) will not have any significant impact on the financial statements for the year
in which it is initially applied.

4. Significant accounting policies

Revenue recognition

Sales of goods are recognised when the significant risks and rewards of ownership of the goods have passed to the buyer. Sales are
the invoiced value, excluding value added tax, of goods supplied after deducting discounts and allowances.

Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid investments with an original maturity of three
months or less and not subject to withdrawal restrictions.

Trade accounts receivable

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is provided for the estimated losses that
may be incurred in collection of receivables. The allowance is generally based on collection experience and analysis of debt aging.

Inventories

Finished goods and work in process are valued at the lower of standard cost (which approximates actual cost) and net realisable value.
Standard cost includes all production costs and attributable factory overheads.

Raw materials and factory supplies are valued at the lower of standard cost (which approximates actual cost) and net realisable value
and are charged to production costs whenever consumed.
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4.5 Property, plant and equipment/Depreciation

Land is stated at cost. Buildings and equipment are stated at cost less accumulated depreciation and allowance for impairment loss
(if any).
Depreciation of plant and equipment is calculated by reference to their costs on the straight-line basis over the following estimated

useful lives:
Buildings - 20 years
Building improvement - 5 years
Leasehold improvement - the lease period
Factory machinery and equipment - 5 years
Office furniture and equipment - 5 years
Motor vehicles - 5 years
Shop furniture and renovation - 5 years
Computers - 3,5 years

Depreciation is included in determining income.

No depreciation is provided on land.

D
4.6 Leasehold rights and amortisation ©
Leasehold rights are stated at cost less accumulated amortisation. Amortisation is calculated by reference to its cost on a é
straight-line basis over the lease period. %)
The amortisation is included in determining income.
4.7 Related party transactions
Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether directly or indirectly, or
which are under common control with the Company. %
Q
&
They also include associated companies and individuals which directly or indirectly own a voting interest in the Company that gives them =
8]
significant influence over the Company, key management personnel, directors and officers with authority in the planning and direction g
of the Company'’s operations. 5:

4.8 Long-term leases
Leases which transfer substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised
at the lower of the fair value of the leased assets and the present value of the minimum lease payments. The outstanding rental obligations,
net of finance charges, are included in other long-term payables, while the interest element is charged to the income statements over the
lease period. The assets acquired under finance leases is depreciated over the useful life of the asset.

4.9 Foreign currencies
Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of the transaction. Monetary assets
and liabilities denominated in foreign currencies outstanding at the balance sheet date are translated into Baht at the exchange rate
ruling at the balance sheet date.
Gains and losses on exchange are included in determining income.

4.10 Impairment of assets

At each reporting date, the Company and its subsidiary perform impairment reviews in respect of the property, plant and equipment and
other assets whenever events or changes in circumstances indicate that an asset may be impaired. An impairment loss is recognised
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when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than
the carrying amount. In determining value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs to sell, an appropriate valuation model is used. These calculations are corroborated by a valuation model that, based
on information available, reflects the amount that the Company and its subsidiary could obtain from the disposal of the asset in an arm’s
length transaction between knowledgeable, willing parties, after deducting the costs of disposal.

An impairment loss is recognised in the income statement.
4.11 Employee benefits

Salaries, wages, bonuses and contributions to the social security fund and provident fund are recognised as expenses when incurred.
4.12 Provisions

Provisions are recognised when the Company and its subsidiary have a present obligation as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of
the amount of the obligation.

4.13 Income tax
Income tax is provided in the accounts based on taxable profits determined in accordance with tax legislation.
Significant accounting judgments and estimates
The preparation of financial statements in conformity with generally accepted accounting principles at times requires management to
make subjective judgments and estimates regarding matters that are inherently uncertain. These judgments and estimates

affect reported amounts and disclosures and actual results could differ.Significant judgments and estimates are as follow:

Basis of consolidation

The management determines the Company’s ability to control over the financial policy and management of Fortis Company Limited
which the Company is not a shareholder then includes the financial statements of such company as its subsidiary in this consolidated
financial statements.

Leases

In determining whether a lease is to be classified as an operating lease or finance lease, the management is required to
use judgment regarding whether significant risk and rewards of ownership of the leased asset has been transferred, taking into
consideration terms and conditions of the arrangement.

Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make judgment and estimates based upon, among other
things, past collection history, aging profile of outstanding debts and the prevailing economic condition.

Allowance of diminution in value of inventory

In determining an allowance of diminution in value of inventory, the management makes judgment and estimates net realisable value
of inventory based on the amount the inventories are expected to realise. These estimates take into consideration fluctuations of price or
cost directly relating to events occurring after the end of the period. Also, the management makes judgment and estimates expected loss
from stock obsolescence based upon past sales history and the prevailing economic condition. However, actual results could differ from
these estimates.
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Property plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and salvage
values of the Company’s plant and equipment and to review estimate useful lives and salvage values when there are any changes.

In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and record

impairment losses in the period when it is determined that their recoverable amount is lower than the carrying amount. This requires

like we do

judgments regarding forecast of future revenues and expenses relating to the assets subject to the review.

6. Related party transactions

During the years, the Company and its subsidiary had significant business transactions with related parties. Such transactions, which

are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon
between the Company and those related parties.

Consolidated

financial statements

2009

Transactions with subsidiary

(eliminated from the consolidated financial statements)

Sales

Service income

Transactions with related companies

Sales

Purchases
Service income
Service expenses

Royalty expenses
Interest expenses

211
60.9
0.1
9.3
253

34.7
118.5
0.7

24.4
1.0

Separate

financial statements

2008 2009 2008

183.3 170.1
5.6 5:2
211 34.7
60.9 118.5
0.1 =
9.3 0.7
25,3 24.4
- 1.0

(Unit: Million Baht)

Pricing policy

At 35% discounted from
retail prices
2% of sales

At an agreed price
At an agreed price
At an agreed price
At an agreement rate

At an agreement rate
8% per annum

The balances of the accounts as at 31 December 2009 and 2008 between the Company and those related companies are as follows

Consolidated
financial statements

2009 2008

Trade accounts receivable - related parties
Subsidiary

Fortis Company Limited - - 15,615,051 1,535,172
Related companies

Bata shoe (Singapore) PTE LTD. 343,759 72,275 343,759 72,275

Bata Marketing SDN. BHD. 1,044,459 4,984,731 1,044,459 4,984,731

Bata S.A. Espanola (Spain) - 1,836,665 - 1,836,665
Total trade accounts receivable - related parties 1,388,218 6,893,671 17,003,269 8,428,843

(Unit: Baht)

Separate
financial statements
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(Unit: Baht)
Consolidated Separate
financial statements financial statements

2009 2008 2009 2008

Advance to related party

Subsidiary
Fortis Company Limited - - 624,238 462,026
Total advance to related party - - 624,238 462,026

Trade accounts payable - related parties

Related companies

Bata shoe (Singapore) PTE LTD. 23,343,171 7,425,225 23,343,171 7,425,225
P.T. Sepatu Bata TBK. Indonesia 294,529 1,578,182 294,529 1,578,182
Power Athletics Limited - 2,159,146 - 2,159,146
Total trade accounts payable - related parties 23,637,700 11,162,553 23,637,700 11,162,553
Payable to and advance from related parties
Subsidiary
Fortis Company Limited - - 158,353 =
Related companies
% Bata International Singapore - 24,430 = 24,430
C%C Bata A.S. (Czech Republic) - 109,233 - 109,233
% Bata India Limited 31,045 - 31,045 -
2 Euro Footwear Holdings S.ar.l. 2,000,000 - 2,000,000 =
Bata Brands S.ar.l. 7,335,038 6,156,409 7,335,038 6,156,409
Total payable to and advance from related parties 9,366,083 6,290,072 9,524,436 6,290,072
Directors and management’s remuneration
In 2009 the Company and its subsidiary paid salaries, bonus, meeting allowances and gratuities to their directors and management
totaling Baht 22.2 milion (Separate financial statement: Baht 22.2 milion) (2008: Baht 19.1 milion, Separate financial statements: Baht
% 19.0 milion)
o}
g 7. Trade accounts receivable
S
§: The balances of trade accounts receivable as at 31 December 2009 and 2008, aged on the basis of invoice’s date, are summarised below:

(credit terms are 30 - 75 days from the invoice’s date)

(Unit: Baht)

Consolidated Separate
financial statements financial statements

Age of receivables 2009 2008 2009 2008

Trade accounts receivable - related parties

Past due
Up to 3 months 901,867 6,296,262 16,516,918 7,831,434
3 -6 months 486,351 597,409 486,351 597,409
Total 1,388,218 6,893,671 17,003,269 8,428,843

Trade accounts receivable - unrelated parties

Past due
Up to 3 months 29,238,218 38,538,386 29,238,218 38,538,386
3 -6 months 2,582,383 5,708,199 2,582,383 5,708,199
6 - 12 months 4,040,451 2,017,355 4,040,451 2,017,355
Longer than 12 months 2,106,491 5,331,546 2,106,491 5,331,546
Total 37,967,543 51,595,486 37,967,543 51,595,486
Less: allowance for doubtful debts (3,700,000) (7,101,929) (3,700,000) (7,101,929)

Total 34,267,543 44,493,557 34,267,543 44,493,557
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10. Leasehold rights

(Unit: Baht)

Consolidated Separate

financial statements financial statements
Cost
31 December 2008 281,728,755 200,461,871
Additions 49,831,810 -
31 December 2009 331,560,565 200,461,871
Accumulated amortisation
31 December 2008 167,351,611 109,821,664
Amortisation for the year 15,226,720 8,318,956
31 December 2009 182,578,331 118,140,620
Net book value
31 December 2008 114,377,144 90,640,207
31 December 2009 148,982,234 82,321,251

Amortisation expenses included in the
income statements for the year

2008 15,363,771 8,456,007

2009 15,226,720 8,318,956

The Company and its subsidiary placed two leasehold rights, with a net book value as at 31 December 2009 of approximately Baht
66.1 million (2008: a leasehold right of Baht 17.3 million) (Separate financial statements: a leasehold right of Baht 16.3 million, 31
December 2008: Baht 17.3 million), as collaterals for loans as discussed in Note 12 to the financial statements.

On 15 February 2010, the Company received a notification letter from the bank regarding the termination of the leasehold right used

as collateral for loan.

11. Bank overdrafts and short-term loans from financial institutions

Bank overdrafts and short-term loans from financial institutions as at 31 December 2009 and 2008 consist of:

(Unit: Baht)
Consolidated Separate
Interest rate financial statements financial statements
(percent per annum) 2009 2008 2009 2008

Bank overdrafts MOR - 41,173,848 _ 41,173,848

Short-term loans from
financial institutions 5.25-5.85%
- 60,000,000 - 60,000,000
Total - 101,173,848 - 101,173,848

Short-term loans are loans from a local bank in the form of promissory notes, which will mature in 1-3 months from the issuing date,

and can be rolled over every 1-3 months.

Credit facilities were obtained by the Company from a local bank, against a letter of awareness issued by an overseas related

company, however, the Company received such letter from the bank in September 2009.
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12. Long-term loans
Long-term loans from financial institutions consist of:
(Unit: Baht)
Consolidated Separate
Interest rate financial statements financial statements

Loan (percent per annum) Repayment schedule

2008 2009 2008

1. MLR Monthly payments of Baht
187,500 each from November

2001 to October 2009 "
2. MLR Monthly payments of Baht

167,000 each from May 2006

to April 2011

3 MLR Quarterly payment of Bath
1,000,000 each from October
2009 to July 2014 @

Less: current portion
Long-term loans — net of current

portion

1,879,919 = 1,879,919
4,656,000 = =
6,535,919 = 1,879,919
(3,883,919) = (1,879,919)
2,652,000 = =

The Company placed a leasehold right as collateral for this loan as discussed in Note 10 to the financial statements. On 15 February

2010, the Company received a notification letter from the bank regarding the termination of the leasehold right used as collateral for

such loan.

The subsidiary placed a leasehold right as collateral for this loan as discussed in Note 10 to the financial statements. The loan

agreement contains covenants as specified in the agreement that, among other things, require the subsidiary to maintain certain debt

to equity and current ratios according to the agreement.

13. Liabilities under finance lease agreements

(Unit: Baht)
Consolidated financial statements

/ Separate financial statements

2009 2008

Liabilities under finance lease agreements
Less: deferred interest

Total

Less: portion due within one year

Liabilities under finance lease agreements - net of current portion

8,660,373 8,395,851

(960,631) (960,093)
7,699,742 7,435,758
(2,515,480) (2,942,199)
5,184,262 4,493,559

The Company has entered into the finance lease agreements with leasing companies for rental of motor vehicles and equipments

for use in its operation, whereby it is committed to pay rental on a monthly basis. The terms of the agreements are generally

between 3 and 4 years.

SiEMuUUSOU
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As at 31 December 2009, future minimum lease payments required under the finance lease agreements were as follows.

(Unit: Million Baht)

Less than 1

1-4years Total

year
Future minimum lease payments 3.0 5.7 8.7
Deferred interest (0.5) (0.5) (1.0)
Present value of future minimum lease payments 2.5 5.2 7.7

14. Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a statutory reserve at
least 5 percent of its net income after deducting accumulated deficit brought forward (if any), until the reserve reaches 10 percent of

the registered capital. The statutory reserve is not available for dividend distribution.

15. Expenses by nature

Significant expenses by nature are as follow.

(Unit: Baht)
Consolidated Separate
financial statements financial statements

2009 2008 2009 2008
Salaries and wages and other employee benefits 188,468,234 191,015,739 167,287,225 169,665,046
Commission expenses 24,826,854 28,582,090 24,826,854 28,582,090
Depreciation 31,045,749 33,276,690 28,694,787 30,999,421
Amortisation of leasehold rights 15,226,720 15,363,771 8,318,956 8,456,007
Rental expenses 189,202,602 177,583,114 155,433,855 143,300,098
Royalty expenses 25,281,666 24,360,523 25,281,666 24,360,523
Freight 17,202,697 23,391,300 17,113,767 23,276,083
Raw materials and consumables used 62,734,681 65,169,890 62,734,681 65,169,890
Purchase of finished goods 620,974,523 608,273,438 620,974,523 608,273,438
Changes in inventories of finished goods and

15,846,066 (1,627,601) 8,454,972 (1,628,888)

work in process

16. Corporate income tax

Corporate income tax was calculated on income before tax for the year, after adding back provisions and certain expenses which are

disallowable for tax computation purposes. For tax purposes, provisions are treated as expenses when loss is actually incurred.

17. Earnings per share

Basic earnings per share is calculated by dividing net income for the year by the weighted average number of ordinary shares in

issue during the year.
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18. Segment information

The Company and its subsidiary’s operations involved in a single business segment, the manufacture and distribution of shoes, and
are carried on exclusively in Thailand. As a result, most of the revenues, operating profits and assets as reflected in these financial
statements pertain to the aforementioned business segment and geographic area. Export sales for the year ended 31 December
2009, are amounted to Baht 37.4 million (2008: Baht 47.9 million).

19. Provident fund

The Company and its employees have jointly established a provident fund in accordance with the Provident Fund Act B.E. 2530.
The Company and employees contributed to the fund monthly at rates of 6-7.5 percent of basic salary and 3-7.5 percent of basic
salary, respectively. The fund, which is managed by Siam Commercial Bank Public Company Limited, will be paid to employees upon

termination in accordance with the fund rules. During the year 2009, the Company contributed Baht 4.5 million (2008: Baht 4.3 million)
to the fund.

20. Dividends

Dividends of its subsidiary declared in 2009 and 2008 consisted of the following: %
(j/’)
2
(Unit: Baht) 3
Total Dividend ”
Dividends Approved by dividends per share
Dividend paid in respect of retained Annual General Meeting of the
earnings of 2008 shareholders on 16 April 2009 2.000.000 5.0
Total for 2009 2,000,000 5.0
Dividend paid in respect of retained Annual General Meeting of the %
earnings of 2007 shareholders on 18 April 2008 2.000.000 5.0 %
Total for 2008 2,000,000 5.0 o
©
21. Commitments and contingent liabilities §:

21.1 Operating lease commitments

The Company and its subsidiary have entered into several lease agreements in respect of the lease of retail stores, office

building, plant and motor vehicles. The terms of the agreements are generally between 1 and 30 years.

As at 31 December 2009, future minimum lease payments required under these non-cancellable operating leases contracts
were as follows.

Payable within: Million Baht
Less than 1 year 133.5
1to 5 years 126.4
More than 5 years 69.7

In addition, the Company and its subsidiary have commitments with respect to certain lease agreements of retail stores. The
Company and its subsidiary are to pay rental at a percentage of the sales, as stated in the agreements, for a period of 3 years.
For the year ended 31 December 2009, the Company and its subsidiary paid such rental amounting to approximately Baht 47.7
million (Separate financial statements: Baht 29.1 million).

knows shoes =
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As at 31 December 2009, future minimum sublease payments expected to be received under non-cancellable subleases totaled
approximately Baht 7.6 million (Separate financial statements: Baht 4.2 million). During the year 2009, the Company and its
subsidiary recognised rental expenses of Baht 7.3 million and subleasing revenue of Baht 12.0 million (Separate financial

statements: Baht 5.8 million and Baht 5.3 million, respectively).
21.2 Long-term service commitments

21.2.1 On 1 January 2007, the Company entered into a new trademark license agreement with Bata Brand S.a r.l.,
whereby the Company is licensed to use trademarks for a period of 10 years until 31 December 2016, with the agreement
to be automatically extended on a year-to-year basis until either party gives notice of termination to the other party. Under
the agreement, the Company is to pay fees at a percentage of net sales as specified in the agreement. The fee is charged

commencing from 1 January 2008. The fees for the year 2009 amounted to approximately Baht 25.3 million (2008: Baht
24.4 million).

21.2.2 In 2008, the Company entered into an assistance agreement covering consultancy in management, operations, training
and marketing with an overseas related company. Such assistance agreement will come into effect as from 1 January
2009. Under the conditions of the agreement, the Company is to pay an annual fee at SGD 240,000 per annum from 1
January 2009 to 31 December 2010. Both parties shall review the level of the said management fee within 3 months before

the end of the second calendar year of the agreement and each subsequent calendar year.

21.2.3 On 1 January 2009, the Company entered into a software license and maintenance agreement with an overseas
related company. The term of the agreement is 1 year from the effective date of the agreement, renewing automatically
every year for an period of one year each time. The agreement may be terminated by either party by giving written notice
to the other party atleast 2 months prior to the expiration of a term. Under the conditions of the agreement, the Company
is to pay an annual fee at EURO 30,000 per annum, and the related company is entitled to increase the annual fee for the

next year by giving written notice to the Company at least 3 months prior to the expiration of a term.

21.3 Guarantees

As at 31 December 2009, there were outstanding bank guarantees of approximately Baht 0.8 million issued by banks on behalf

of the Company to guarantee electricity use.
22. Financial instruments
22.1 Financial risk management
The Company’s financial instruments, as defined under Thai Accounting Standard No. 32 “Financial Instruments:

Disclosure and Presentations”, principally comprise cash and cash equivalents, trade accounts receivable, bank

overdrafts and short-term loans from financial institutions, and long-term loans. The financial risks associated with these
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financial instruments and how they are managed is described below.

Credit risk

The Company is exposed to credit risk primarily with respect to trade accounts receivable and other receivable. The Company
manages the risk by adopting appropriate credit control policies and procedures and therefore does not expect to incur material
financial losses. In addition, the Company does not have high concentration of credit risk since it has a large customer base. The
maximum exposure to credit risk is limited to the carrying amounts of trade accounts receivable and other receivable as stated in the

balance sheet.

Interest rate risk

The Company’s exposure to interest rate risk relates primarily to its cash at banks and long-term loans. However, since most of the
Company’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate, the

interest rate risk is expected to be minimal.

Foreign currency risk

-
The Company'’s exposure to foreign currency risk arises mainly from trading transactions that are denominated in foreign currencies. ?J
The Company seeks to reduce this risk by entering into forward exchange contracts when it considers appropriate. Generally, the 5
forward contracts mature within one year. However, the Company had no forward exchange contracts outstanding at the balance %
sheet date.
The balances of financial assets and liabilities denominated in foreign currencies as at 31 December 2009 are summarised below.
Foreign currency Financial assets Financial liabilities
US dollar 189,338 1,553,697 %
. o
Singapore dollar 14,798 - CGEJ
Euro 5,734 57,173 ©
c
22.2 Fair values of financial instruments <

Since the majority of the Company’s financial instruments are short-term in nature or bear floating interest rates, their fair value is

not expected to be materially different from the amounts presented in the balance sheets

A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable, willing parties in
an arm’s length transaction. The fair value is determined by reference to the market price of the financial instrument or by using

an appropriate valuation technique, depending on the nature of the instrument.

23. Capital management

The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and preserves the

ability to continue its business as a going concern.

According to the balance sheet as at 31 December 2009, the Group’s debt-to-equity ratio was 0.64:1 (2008: 0.78:1) and the Company’s
was 0.72:1 (2008: 0.97:1).
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24. Fire at retail store

In December 2008, a retail store caught fire, damaging some of the Company’s inventory and equipment. Initial estimates of damage were
approximately Baht 2.7 million. The Company wrote off the net book value of the damaged inventory and equipment, and recorded the

insurance claim receivable from the insurer, amounting to approximately Baht 2.7 million, as other current assets in the balance sheet.

In September 2009, the Company received compensation from the insurer amounting to approximately Baht 6.7 million, and recorded the
Baht 3.9 million difference between this amount and the receivable as other income in the income statement.

25. Reclassification

Certain amounts in the financial statements for the year ended 31 December 2008 have been reclassified to conform to the current year’s

classification but with no effect to previously reported net income or shareholders’ equity. The reclassifications are as follows:

(Unit: Baht)

Consolidated Separate

financial statements financial statements

As As previously As As previously

reclassified reported reclassified reported

Rental income 11,028,343 8,655,088 5,249,913 5,249,913
Other income 2,489,099 4,862,354 7,688,577 7,688,577
Administrative expenses 128,329,028 122,776,803 125,230,046 120,822,139

Finance cost 8,701,346 14,253,571 8,278,428 12,686,335

26. Approval of financial statements

These financial statements were authorised for issue by the Company’s Board of Directors on 24 February 2010.
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Bata Shoe of Thailand PCL

21" Floor, Nation Tower, 1858/95-96 Bangna-Trad Road, Bangna, Bangkok 10260, Thailand
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www.bata.co.th



