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Fibres from nature

Thai Rayon Public Company Limited (TR)
was incorporated on 13 February 1974 to produce Viscose
Staple Fibre (VSF). The commercial operation began
on 14 September 1976 with an annual capacity of
9,000 TPA of VSF and presently, its capacity stands
at a staggering figure of 151,000 TPA. TR also has capacity
to produce 126,000 TPA of Anhydrous Sodium Sulphate,
a by-product. TR is listed on the Stock Exchange of Thailand
since 1984 with market capitalization of Baht 7.26 Billion (USD
215 .38 Million) as of September 30, 2009.
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TR’s factory is located on the banks of Chao Praya
Riverin Angthong province, spreading over on an area of 156
Rai of land. The manufacturing facility is ISO 9002 and ISO
14001 accredited. TR has also been awarded the prestigious

TPM Excellence Award by JIPM, Japan.

Our products under umbrella brand of “Birla Cellulose”
offer a wide range of fibres having multiple functional benefits
such as soft feel, high moisture absorbency, bio degradability,
comfort and fashion. These fibers have various applications
in apparel, home textiles, dress material, knitwear, wipes,

personal hygiene and medical usages.

Thai Rayon has also diversified into new generation
fibre “Birla Modal” which is well accepted for high end textile

fashion products.

Thai Rayon also produces Anhydrous Sodium
Sulphate, a by-product, which is widely used by detergent,
pulp, glass, leather and textile industries. Recently, the
Company has started exporting surplus capacity of Carbon

Disulphide from its Saraburi plant.

More than half of TR’s VSF throughput is
directly exported to more than 25 countries worldwide.
TR’s VSF product meets the stringent quality expectations
of customers in USA, Brazil, Europe, Turkey, South Korea,

Philippines, Indonesia, Pakistan, Vietnam and Sri Lanka etc.

TR caters to the demands of both Textile and
Non-Woven applications, producing VSF varieties in the range
of 0.9 to 5.5 Denier, Staple Length in the range of 32 mm to
120 mm, Luster in Bright Bleach and Semi Dull.

Over the years, TR has expanded business
both within and beyond Thailand by way of backward
and forward integration. In Thailand, the Company has
enhanced production capacities at its existing location by
adding new spinning line no.5 and replacing existing line
1 with increased capacity. Gas based CS2 manufacturing
facility has been commissioned at the new location in Saraburi

province.
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(Wdagl : 4711119 / Unit : Million Baht )
2552 /2009 2551 /2008 2550 /2007 2549 / 2006 2548 / 2005

§1UENN9MSEY / FINANCIAL STATUS

Auninesuidaugan 3,271 3,283 4,848 4,726 4,203
Total Current Assets

Auninegan 16,001 15,764 14,413 11,648 10,061
Total Assets

ulAunyunEumN 550 761 646 465 372
Total Current Liabilities

PRUIN 680 887 769 582 486
Total Liabilities

douvasiiiiay 15,321 14,877 13,644 11,065 9,574
Shareholders’ Equity

NUEITTUAY 201.60 201.60 201.60 201.60 201.60

Paid Up Capital
WNAMSANLUUIU / OPERATING PERFORMANCE

selFannnsunedenan 3,305 5,293 3,784 2,522 2,668
Export Sales

?ﬁﬂiﬁ’ﬂ’]ﬂﬂ’]?‘mﬂ?’]ﬂ 6,214 8,873 7,265 5,341 5,325
Total Sales

seldiaan 6,315 9,064 8,449 6,168 6,247
Total Revenues

ﬁﬂi‘m}% 463 2,233 2,489 1,373 1,632
Net Profit

UayaFaul (U9) / PER SHARE DATA (BAHT)

Nutluna 1.00* 1.30 1.60 1.10 1.20
Dividend

fnlastatiu 2.29 11.08 12.35 6.81 7.60
Earnings

yaraNNToyT 76.00 73.79 67.68 54.89 47.49
Book Value

uweg : * flsrguaniznssunsLEndledu 27 woeRniau 2552 THausliiinisdnaRuiiunaludnaiuas 1.00 v tneazeeyiRsenidszguandoydiefuluiui 28 unsau

2553 Gerimmunaneludui 23 nuniug 2553

Y a0 o

vsEne aeuudlasyaAiuninlfanitugadruas 10 um dugaduas 1w inldusEne Syuaanadounesnsimauazdnszfingadiudadiuamn 201,600,000
uw sy THanfiunisaanzfoudsundasaAfuiine liunsensendladidlaiui 31 ansaw 2549

Note: * The Board of Directors’ Meeting held on 27th November 2009 recommended to pay Baht 1.00 per share and will be proposed to the shareholders’ meeting for approval
on 28th January 2010 and the same will be paid on February 23, 2010.

The Company has changed the par value of the ordinary share from Baht 10 per share to Baht 1 per share. The Company’s issued and paid-up share capital is Baht
201,600,000. The Company registered the change in par value with the Ministry of Commerce on 31 January 2006.

4 sreanlszani 2552
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Following the global economic meltdown in late 2008,
the world economy went into recession by early 2009. Fueled
by wide ranging fiscal stimulus programs and central bank
interventions, several economies have shown signs of recovery
in the third quarter of 2009. While the recession is generally
over, the pace of recovery is slow and likely to be subdued

for some more time.

Due to its significant dependence on exports, the Thai
economy contracted by 6% in first half of 2009. Your company
was also affected from the global economic crisis as Viscose
Staple Fiber (VSF) demand and prices declined sharply.
While the export sales declined by 19%, the domestic sales
volume increased by 2%, thanks to the new segments of VSF
consumption developed in the domestic market and the
effect of anti-dumping measures on spinning industry in other

regional countries which helped export of yarn from Thailand.
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The Company responded to the economic crisis
by rationalizing its production, capital expenditure and
working capital in line with the then prevailing uncertain
business conditions, improve productivity and quality
standards and reducing its operations and logistics costs.
These measures helped the Company to minimize the impact
of the crisis and would continue to benefit the Company in

future.

During the financial year, the production volume
reduced by 11.5% to 91,311 tons and sales revenue by 30%
to Baht 6,214 Million resulting in 57% reduction in net profit
from the VSF operations. The Company’s financial results are
also severely impacted by its share of losses at the associated
companies as their performance also suffered from the global
economic crisis, though there is significant recovery in their
performanceinthe later partofthe year. As aresult, the overall net
profit of the Company reduced by 79% to Baht 463 Million. Since
the Company’s financial year coincided with the onset of the
global economic crisis, results of the Company and its investee

companies reflect the full impact of the crisis.

The Company commissioned two new VSF production
lines with a capacity of 36,500 tons each during the financial
year with promotion privileges from the Board of Investment
of Thailand taking the total VSF production capacity to
151,000 tons. This wouldenable the Company to serve its
wide customer base in Thailand and overseas markets
with high quality products in the years to come. The com-
pany also stabilized its new natural gas based carbon
disulphide plant in Saraburi province and has also started
exporting carbon disulphide. The total capital expenditure

during the year amounted to Baht 421 Million.

As the global capacity of rayon-grade pulp is stagnant,
in order to ensure long term availability of this important
raw material to support its increased production capacity,
the Company continued to make strategic investment for
augmenting pulp capacity at its associated companies in
Canada and developing plantations in Laos for the planned
pulp project in that country. The total investment for these

initiatives amounted to Baht 194 Million during the year.
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The Company continues to focus on improving
productivity, quality, customer service and costs and
introduction of specialty products. The specialty application
Modal fiber introduced during the previous year has continued
to receive encouraging response and will help the Company
to widen its customer base. The Company remains committed
to developing its human resources and making improvement

in environmental impact and work place safety.

The Board of Directors is pleased to recommend
a dividend of Baht 1.00 per share for the year ending 30"
September 2009 which will be fully tax-exempt under BOI

promotion certificate no. 1779(2)/2548 dated August 31, 2005.

The Board of Directors would like to place on record
their appreciation of sincere efforts of management and
the employees of the Company and their contribution to the

business results in these challenging times.

For and on behalf of the Board of Directors

Director



To Be Preferred Global Supplier Of
Viscose Rayon Staple Fibre Through
Superlative Product Quality

And Customer Sevice

To Become Cost-Competitive Through :
- Technological Improvements &
Developments
- Systems Perfection

Integrity Honesty In Every Action

Commitment Deliver On Promise

Passion Energized Action

Seamlessness Boundaryless In Letter
And Spirit

Speed One Step Ahead Always
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Thailand, Southeast Asia’s second biggest economy,
grew 2.6% for the year 2008. Thai textiles & clothing exports
grew by 2.4% in 2008. Effects of global economic slowdown and
renewed political uncertainties have led to shrinkage of economy
by 6% in first six months of 2009. For the same period, Thai textile
& clothing exports declined 15%. There is decline in exports of
almost all products including fabrics and garments. In terms
of sectors, exports to USA have witnessed steepest decline of
27.5% in first six months of 2009. Due to its dependence on
high end fashion products, textile exports from Thailand have
declined sharply reflecting cut backs in consumer spending
in US and other advanced markets of EU and Japan. Recent
strengthening of Thai Baht against US Dollar is also hurting
exports. Graphical presentation below explains performance of
textile exports for the year 2008 and first half of 2009.

Thailand : Textile & Clothing Export Structure in 2008 & 1H 2009

Itemwise, Jan-Dec 2008

USD 7,199.5 Million
' Woven Fabric

B MMF Yarn
[0 Others
MMF Fibre

B Garment

Marketwise, Jan-Dec 2008

USD 7,199.5 Million
USA

B EU

[ ASEAN

B Japan
China

B Others
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Itemwise, 1H 2009

USD 3,058 4 Million
' Woven Fabric

B MMF Yarn
' Others
MMEF Fibre

B Garment

Marketwise, 1H 2009

USD 3.,058.4 Million
USA

B EU

[ ASEAN

B Japan
China

B Others
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Import of cotton has declined by 38% in first nine
months of this year compared to corresponding period of
2008. Effects of global economic slowdown have reflected
disproportionate impact on domestic cotton textile industry.
This situation has also been aggravated due to high cost
of labor in Thailand forcing spinners to concentrate on finer
counts. Some of the textile production is shifting to neighboring

countries such as Vietnam and Indonesia.
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Viscose Rayon Staple Fibre

On the contrary, demand of viscose rayon staple
fiore (VSF) and polyester fibre products has gone up. This is
reflected in 18% growth of exports of double rayon yarn for
the period of January to September 2009 over corresponding
period of last year. However, much of this growth came from
exports to Brazil market which has dried up of late due to anti
dumping initiation by Brazil spinning industry. There has been
further set back to spinning industry caused by sharp decline

in demand and prices of open end yarn.

Specialty Modal Fibre

Your company has made market entry in Modal fibre

market. Modal fibre is used in high end textile applications
for its strength and soft feel. The company has grown sales
of modal fibre significantly and entered several key markets.
The company expects to further grow its market share for
modal fibre and penetrate additional market segments in

coming years.
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Fibres from nature

1 October 2008 : The Company had first sale of
VSF from new production line no.5 setup underthe

promotional privileges from Board of Investment.

28 November 2008 : The Company invested in
Preference share capital of AV Nackawic, Inc. for
CAD 2.85 Million (equivalent to Baht 82.17 Million)

25 February 2009 : The Company paid dividend
to shareholders at Baht 1.30 per share for the year
ended 30 September 2008. The dividend payment
of Baht 262.08 million was fully exempted from
corporate income tax under BOI's promotion
certificate no. 1779(2)/2548.

16 April 2009 : The Company had first sale of VSF
from new production line no.6 set up under the

promotional privileges from Board of Investment.

15 June 2009 : the Company paid for the
additional share capital of Birla Lao Pulp and
Plantations Co.,Ltd. for USD 1.50 Million (equivalent
to Baht 51.28 Million)

18 August 2009 : Board of Directors passed the
resolutions to approve an additional investment of
Canadian Dollars 3.8 Million (approx. Baht 125 Million)
in AV Nackawic Inc. — pulp mill in Canada -This
company is producing rayon grade pulp and the
increased contribution shall be used to finance the
pulp manufacturing operations, which is main raw

material for our production of viscose stable fibre.

Annual Report 2009
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24 August 2009 : The Company has invested in
additional share capital of AV Nackawic, Inc. for

CAD 1.90 Million (equivalent to Baht 60.32 Million)

1 September 2009 : Mr. P.M. Bajaj retired as
“Group Executive President” of the Company. With
effect from same date Mr. Hari Krishna Agrawal
has been appointed as “Group Executive President”
of the Company. Mr. P.M. Bajaj would continue to

be a member of Board of Directors of the Company.

27 November 2009 : The Board of Directors
recommended the payment of dividend of Baht
1.00 per share, subject to the approval of the
shareholders in the Annual General Meeting. This
dividend amount is fully exempted from corporate
income tax under BOI's promotion certificate no.
1779(2)/2548 dated 31* August 2005. The dividend
amounting to Baht 201.60 Million will be paid on
February 23, 2010.
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Production & Raw Materials
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Fibres from nature

Production
Thai Rayon has five production lines with a combined
annual capacity of 151,000 tons. Anhydrous Sodium Sulphate

is recovered as by-product during production process of VSF.

(Wdagl : LlWEINAL / Unit : Metric Tons)

ulerlszAngisaen / VSF Production 91,311

infalniAandaimm / Sodium Sulphate Production 69,676
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Thai Rayon also manufactures Carbon Disulphide and
Sulphuric Acid, which are mostly consumed in its own VSF

manufacturing.

Raw Materials Procurement
The raw materials form a very significant portion of the
cost structure of the Company. The details of key raw materials

and issues relating to the same are as follows:

& Dissolving Grade Wood Pulp

The Rayon grade wood pulp is 100% imported, mainly
from South Africa and from own affiliated companies in Canada.
During the year, the Company entered into long term supply
agreement for five years period beginning 1% June 2009 to secure
pulp supply for increased production capacity. The Company
also started to use pulp from AV Nackawic Inc. for the first time.
The Pulp prices showed a downward trend in the first half
of 2009 due to global economic crisis, there after once again
prices started increasing. The overall average price level is
22% lower than previous year. With growing consumption of
rayon grade wood pulp in China, the prices are expected to

go up further.
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Caustic Soda

The prices of local Caustic Soda were highest in
the first quarter but the same kept reducing in subsequent
quarters. 87% of our requirement for caustic soda was met
from domestic sources. The domestic sources include a
long-term supply contract, which can meet over 50% of the
Company'’s requirement. With increased production capacity,
the Company would need to import higher volumes. Prices

are expected to go up next year due to increased demand.

Sulphur

This product is used in the manufacture of Carbon
Disulphide (CSZ) and Sulphuric Acid (HZSO4). Itis either available
naturally from the mines in Canada, or as a by-product of ail
refining process. The Company imports this mostly from traders
and refineries in several countries. The Sulphur prices which
started to decline from their peak levels since September 2008
have quickly normalized in few months and reached very low
levels for some time before recovering again to normal levels
of USD 60-70 per ton. Prices are expected to go up to some
extent in next financial year due to increased demand and

rising freight cost.

Charcoal

This product is used in the manufacture of Carbon
Disulphide (CSZ), a key raw material for VSF manufacturing
and had seasonal availability patterns, worsening in the rainy
season causing a general decline in availability of Charcoal.
The Company has successfully commissioned a new natural
gas based 082 manufacturing facility in Saraburi during the
financial year. The new CS2 plant is running smoothly since
last one year. This has helped in reducing the Company’s

dependency on charcoal significantly.

Natural Gas

Natural gas is used in the manufacture of CS2 at the
newly commissioned plant at Saraburi. The supply is made
by PTT Public Company Limited under a long-term contract.
The gas price is linked to formulae based on fuel oil price in
Singapore and exchange rate of Thai Baht to US Dollars, as

applicable to other gas users.
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Fibres from nature

Being the sole producer of VSF, the Company
has always been catering to the entire domestic marketdemand,
thereby promoting local spinners to produce value added
products for textile value chain. From the newly installed
production lines, the Company has started supplying new
generation of fiber - “Birla Modal” in the world market which is
well accepted for high-end textile products. The Company is
fully equipped to provide technical service to its customers to
assist in using new products. The year 2009 saw a decline in
demand of VSF both in domestic and exports markets during
first two quarters of the financial year. However, demand of VSF
improved in the last two quarters. We expect better volume
in year 2010 due to recovery in global economic growth. The
sales volumes in last five years were as under:

(Vg ; WEINAW / Unit: Metric Tons)

goaugy
Sales Volume
Wiladseingisaauntalutlszina 40,428
VSF Domestic Sales
Wladsehngiseeunaindeann 50,045
VSF Export Sales
indalmpaudamns 68,715

Sodium Sulphate Sales

39,657 45,369 41,051 37,233
62,108 48,170 39,786 41,092
79,986 70,494 62,066 59,945
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Our products offer a wide variety of viscose staple fibres
having multiple functional benefits such as soft feel,
high moisture absorbency, bio degradability, comfort and
fashion. Our products have various applications in apparel,
home textiles, dress material, knitwear, wipes, personal
hygiene and medical usages. Our by-product Anhydrous
Sodium Sulphate has wide applications in detergents, glass,
pulp and paper as well as textile dyeing industry. We have
also started exporting Carbon-Disulphide from our Saraburi
Plant.

The Company exports more than half of its production
to over 25 countries spanning six continents from Middle East
to Europe and United States to Asia Pacific under the brand
name ‘Birla Cellulose’ and ‘Birla Modal’. Our product has wide
range from micro denier to coarser denier (0.9 to 5.5) as well

as catering to any cut length as per customer requirement.
Annual Report 2009
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Revenue Structure of
The Company

InsvasvsslduovusEN

Fibres from nature

(1udqgl - @71%11m / Unit : Million Baht)

waannui / usms 2552 /2009 2551/2008 2550 /2007 2549 /2006 2548 / 2005

Products / Services > - . : - > : - : - 2 - o
DWDUDU  SOga: DIWDUIDU  SOga: DIUdUIDU  SOga: DUdUIbU  Sogia: vUduUIdU - sogla:

Amount % Amount % Amount % Amount % Amount %

1. dulesshngisnau
Viscose Rayon
Staple Fibre

- ganuangli 2,632 42 3,209 35 3,185 42 2,571 46 2,352 43
Uszine
Domestic Sales

- H19AUNLIFNY 3,280 52 5,288 58 3,784 50 2,515 46 2,668 48
szin
Export Sales

2. \naaldpangatnm 264 4 336 4 269 4 230 4 241 4
Sodium Sulphate
Sales

3. mﬂ'lﬁﬁ'u 139 2 231 3 264 4 233 4 268 5
Other Income

srelasan 6,315 100 9,064 100 7,502 100 5,549 100 5,529 100
Total Revenues

18 s1m9ulszanll 2552



Associated/Affiliated Companies
and Investment Value

USUnsoulaamibuabnuliuusunsou

Fibres from nature

(12 : §11L1m / Unit : Million Baht)

% mefiofy | DOUSINSoU iBuaonu Puavnu
- % of Associated/ JsinA Js:innssio Tushnu Toedsdoulaide
Shareholding Affiliated Country Type of Business Investment  Investment Value
Companies Value at Cost by Equity Method
29.98% ABCT na uanATAW eain, ARanTisdu 510 1,718
Thailand uaziamaalslaniu

Manufacture of chemical products,
phosphates, epoxy resin, chlor-alkali
products and epichlorohydrin

49.5% BJF ANE170U5 Naméfulﬂ L7EIRU 914 825
tsvanaual  Manufacture of Viscose Rayon Fibre
China
30.0% BLPP ang1nuiy  wAniEensTaw 209 196
1s=a15lma  Manufacture of Wood Pulp
tsvanauain
Lao PDR
40.0% ILT dulailids  wamd@uineTiiadiu 198 358
Indonesia Manufacture of Synthetic Yarn
30.0% TAF Ina uandulearsnn 407 751
Thailand Manufacture of Acrylic Fibre
24.98% TCB Ina NARRSNIATLAS WAL 236 1,990
Thailand Manufacture of Carbon Black & Energy
49.0% TPC* na HARWaAWE 64 1,410
Thailand Manufacture of Phosphates
FINRUAMNY 2,538 7,248
Total Investment in Associated Companies
14.4% AFCO GEN ] nanLduleamIan 267 n/a
Egypt Manufacture of Acrylic Fibre
19.0% AVC LAUIAN nanEanszaErinazaiesinlé 204 n/a
Canada Manufacture of Rayon Grade Wood Pulp
19.0% AVN bAUIAN NARLEANTZAN 364 n/a
Canada Manufacture of Wood Pulp
7.56% TS na uaR&useTinti 42 n/a
Thailand Manufacture of Spun Yarn
FINRURIMNY 877

Total Investment in Affiliated Companies

wanewg : * UsEn Idanefanisliun 1S efnen wean wnldad (Uszinalng) sin lukeunanau 2548

e

Note: * The Company sold its business to ABCT in October 2005
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Revenue Structure of
Associated/Affiliated Companies

Insvas v EldUOLUSEINSOU

Fibres from nature

(agl : A1 / Unit : Million Baht)

ghnsuseus:aom 12 idou dugadun 30 Auensau
For 12 months ending on 30 September

usun
Company Name

2552/2009 2551/2008 2550 /2007

1531 amnen Wwasan wildad (Usuwelne) s1da  ABCT 8,447 11,619 8,360
Aditya Birla Chemicals (Thailand) Ltd.

1390 adnausse Telwas sndn AFCO 1,438 1,806 1,312
Alexandria Fiber Company S.A.E.

131 197 IAd B9 AVC 2,976 3,794 3,571
AV Cell Inc.
131 197 WUARTIA B4R AVN 4,172 4,529 5,048

AV Nackawic Inc.

139 wasan A lwes 41 BJF 1,675 1,977 299
Birla Jingwei Fibres Co.,Ltd.

LT LWaFAN 819 WAl Wals Wnauwmdis anmn BLPP 3 4 4
Birla Lao Pulp & Plantations Co.,Ltd.

139 W9 aule awedd windlng ILT 1,500 1,923 1,728
PT Indo Liberty Textiles

139 nel aasam IWwes a1 TAF 5,386 7173 7,549
Thai Acrylic Fibre Co.,Ltd.

139 Ine AFLeU WUAA ANAA (HUNTL) TCB 5,661 9,616 6,890
Thai Carbon Black Public Co.,Ltd.

1395 Tne Inanagmnuazallinegg sadn: TPC 88 536 474
Thai Polyphosphate & Chemicals Co.,Ltd.*

31,346 42,977 35,235

wanep : * UFEn Idanefanisliun U5 efnen wesan inildad (Uszinalng) Saiin luideunanau 2548

T

Note: * The Company sold its business to ABCT in October 2005.
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Fibres from nature
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AN
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- Aeintiusiniuses 3,240,000 U

WANATINTINIIENNT

- vy Whanthudounils thuiniuses
wazarsnangllnadue un TCB aldidu
thwinnineuuazuanies TCB

Alsones

P

- AdnTeletin LAz A1 429,660,000 LM

WANAT8IN9IIENIT
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a o = v
UFEne Deviu
faaaz 30
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Connected Transactions

Fibres from nature

1. Transactions with Related Companies
During the year 2009, the Company has significant business transactions with related companies. These transactions
arose in the ordinary course of business and were based on commercial terms and bases agreed upon between the Company

and those companies. Below is a summary of those transactions.

Affiliated
Nature of : :
Company/Type 3 A Revenue Transaction Expense Transaction
5 Relationship
of Business
Thai Carbon Black - 24.98% - Rent Income for Housing Colony: - Purchase of Steam and Power: Baht
Public Co.,Ltd. (TCB) Shareholding Baht 3,240,000 429,660,000
- Manufacture of - Common Directors
Carbon Black & Rationale of Transaction: Rationale of Transaction:
energy - The Company rents out part of - TCB produces steam and power as
housing, guesthouse and other part of its operations. The Company purchases
facilities in its colony to TCB for housing these critical utilities to the
its employees and guests. extent of its requirement from TCB at

formula based market price.

Thai Acrylic Fibre - 30% Shareholding - Sale of Sodium Sulphate: Baht 483,000 - Electricity Charges Baht 4,000

Co.,Ltd. (TAF) - Common Directors | - Recovery of Expenses Baht 105,000

- Manufacture of Rationale of Transaction: Rationale of Transaction:
Acrylic Fibre - The Company sells its by-product - The payment is on cost basis.

Sodium Sulphate at market rate.
- The recovery of expenses is on cost

basis.
Indo-Thai Synthetics - 7.56% Shareholding | - Sale of Fibre: Baht 1,184,084,000 - Nil-
Co.,Ltd. (ITS) - Common Directors - Sale of stores material Baht 1,000
- Manufacture of - Reimbursement of expenses Baht
Spun Yarns 282,000
Rationale of Transaction: Rationale of Transaction:
- ITS is the biggest domestic customer of | - Nil-

the Company. The fibre sold to ITS at
international linked rate with certain
rebate provided for the large volume
being a strategic customer. Sale of
stores material is at market price.
Reimbursement of expense is at cost

AV Cell Inc. (AVC), - 19% Shareholding - Interest on Shareholders’ Loan: Baht - Purchase of Pulp: Baht 1,233,494,000
Canada - Shareholder’s Loan 8,287,000
- Manufacture of - Common Directors Rationale of Transaction: Rationale of Transaction:
Dissolving Grade - The Company has extended a - The Company has long-term buying
Wood Pulp long-term shareholders’ loan to AVC on agreement with AVC for Dissolving Grade
which it receives a fixed interest rate, Wood Pulp, its primary raw material, at market
comparable to the market rates. rate, comparable to an independent supplier.
AV Nackawic Inc. - 19% Shareholding - Nil- - Purchase of Pulp: Baht 124,748,000
(AVN), Canada - Common Directors
- Manufacture of Rationale of Transaction: Rationale of Transaction:
Dissolving Grade - Nil- - The Company has purchased dissolving Grade
Wood Pulp Wood Pulp, its primary raw material, at market

rate, comparable to an independent supplier.
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Affiliated

Company / Type
of Business

Nature of
Relationship

Revenue Transaction

Expense Transaction

Aditya Birla
Chemicals (Thailand)
Ltd. (ABCT)

- Manufacture of
chemical
products,
phosphates,
epoxy resin,
chlor-alkali
products and
epichlorohydrin

- 29.98%
Shareholding
- Common Directors

- Sale of Sodium Sulphate: Baht 306,000
- Sale of Sulphur: Baht 2,186,000

Rationale of Transaction:

- The Company sells its by-product So-
dium Sulphate at market rates.

- Sale of sulphur is at cost

- Purchase of Caustic Soda & Auxiliary Material:
Baht 14,551,000

- Purchase of Sulphur Baht 5,288,000

- Electricity charges for Caustic Soda tank: Baht
34,000

Rationale of Transaction:

- ABCT is a principal Manufacture of Caustic
Soda in Thailand and one of the two domestic
suppliers of this product. For this key raw
material, the Company pays to ABCT a
comparable market price. The purchase of
Sodium Hypochlorite, Chlorine and Epoxy
Resins, in smaller quantities, is done at market
rates.

- Sulphur is purchased at cost.

- The payment for electricity charges is at
cost.

Indophil Textile Mills
Inc.
- Manufacture of

- Common Directors

- Sale of Fibre: Baht 146,301,000

Rationale of Transaction:

-Nil-

Rationale of Transaction:

Spun Yarn - The sale of Fibre is at market price -Nil-
PT. Elegant Textile - Common Directors - Sale of Fibre: Baht 309,476,000 -Nil-
Industry
- Manufacture of Rationale of Transaction: Rationale of Transaction:
Spun Yarn - The sale of Fibre is at market price -Nil-
PT. Indo Liberty - 40% Shareholding - Sale of Fibre : Baht 1,959,000 -Nil-
Textiles Rationale of Transaction: Rationale of Transaction:
- Manufacture of - The sale of Fibre is at market price -Nil-
Spun Yarn

Grasim Industries

Limited

- Manufacture of
Fibre and Cement

- Common Directors

-Nil-

Rationale of Transaction:
-Nil-

- Technical services: Baht 773,000

Rationale of Transaction:

- Provides input in the field of establishing,
maintaining and upgrading of viscose fibre
plants.

Other transactions between the Company with associated and related companies are shown in Notes to Financial Statement no. 8.

Necessity and Rationality of Connected Transactions

The connected transactions among the Company’s associated and related companies have to follow the normal operations and general

trade condition. Conditions and prices are in line with market price, which is comparable to prices charged to other customers and to

maximize benefits to all stakeholders of the Company, associated and related companies which have same shareholders and directors

and audited/reviewed by the auditors.

Measures and Procedures for Approval of Connected Transactions

The Company requests the Board of Directors, with presence of the Audit Committee to approve connected transaction that is reasonable

and fair for all stakeholders, as well as has appropriated pricing policy. The directors, who have conflict of interest, cannot vote to approve

such connected transaction.

Policies or Outlook for Future Connected Transactions

-None-

Opinion Report of the Audit Committee for Connected Transactions

-Please refer the report of the Audit Committee-
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Fibres from nature

Risk Management

The Company carries number of risks, both industrial
and corporate-specific risks. The Company pays utmost
attention to various risk factors associated with its business
operations to achieve its corporate goals. The Audit
Committee also provides advice to the management
regarding appropriateness and sufficiency of the Company’s

risk management policy.

Risk Factors

1. Risks relating to Financial Management :

& Interest Rate and Foreign Exchange Risk on Loans

The Company does not have loan obligations in
foreign currencies and therefore, is not exposed to
either exchange rate risk or interest rate risk on foreign

loans.

& Interest Rate and Credit Risk on Short-Term Investments

Interest rate fluctuates from time to time with
international trends. The Company has surplus
funds which are largely placed on short-term deposits
mainly in Thai Baht. Nominal amounts are placed in
foreign currency deposits. The rate variations impact

the interest income earned by the Company.

The Company makes every effort to exercise
significant prudence in selecting healthy financial
institutions and fixing up credit exposure limit for each
institution at varying maturity tenors but not over one

year for such investments.

& Exchange Rate Risk on Forex Flows
The Company exports around 55% of its
production volume in mainly US Dollar currency. At
the same time, the key raw materials are also

imported, mainly in US Dollar currency. Generally, the
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value of exports and imports roughly are balanced
and therefore, the Company uses natural hedge by
utilizing exports dollar revenue to pay out for imports.
However, with volatile price trend of imported raw
materials and finished goods, the Company does have
net short or excess dollar exposure some times. In
the event of net short or long dollar exposure, the
Company normally follows the policy of regular buying
or selling of dollar on spot except taking forward
cover for meeting the requirement for capital goods

imports.

2. Risks relating to Revenues and Profits :

Risk of fluctuation in Raw Material Prices

The prices of the three raw materials,
pulp, caustic soda and sulphur, are key drivers of
production costs, and each of these products
exhibit high volatility in their prices, thereby influencing
the profitability significantly. The ability to pass on
the full impact of the increased cost through higher
selling prices of rayon fibre is not consistent due
to unfavorable textile market conditions, competition
from competitors and substitute fibres. The Company
follows a consistent policy of buying the raw material
on a quarterly basis, and as far as possible, selling
the finished product in domestic market on quarterly
basis. Even though, export sales of finished product
is transacted on monthly basis , buying of raw material
linked to monthly market indexes helps to maintain
market relationship between input costs and output

revenues.

Risk from Selling Prices of Substitute Fibres

The viscose fibre is substantially used as blend
with polyester or cotton fibre and some times itis used
as substitute of these fibres. The price of cotton
fibre is greatly influenced by crop performance &
acreage .Thailand being a primarily cotton consuming
country, its impact is more visible. Polyester fibre
industry is characterized by massive glut in production
capacity and also having oil based raw material. Both
these products exhibit volatile movements in their
prices, which influence the spinners to play with the
blending ratios of various fibres. While viscose fibre
has an identity of its own, the fluctuations in price of

substitute fibres do have the potential to exert
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significant pressure on its price, if not significant shifts
in its demand pattern. This carries risks as well as

provides opportunities.

Risk from Exchange Rate

The Company generally benefits from a weaker
Thai Baht exchange rate due to higher volume of
exports. This increases the competitiveness of its fiore
as well as the competitiveness of its domestic customers
who process fibre for export purposes. Since the sales
revenues are directly influenced by exchange rate,
while the costs are only partly influenced by exchange
rate, the total revenues and profits are affected
adversely in a stronger exchange rate situation. This

is a normal business risk.

3. Risks relating to Marketing :

Risk of Country Exposure

Turkey, Pakistan, Brazil and Iran have emerged
as strong contenders in textile trade after the abolition
of MFA quotas in 2005. Accordingly, the Company
has focused its sales to customers in these countries.
The Company has a policy to promote its product to
new countries to enlarge its customer base. However,
this exposes the company to the political and financial

risks faced by some countries from time to time.

Risk of Customer Exposure

The Company has 5 main local customers. One
of the customers is a related company and buys more
than 20% of the Company’s production on credit terms.
However this customer has wide international clientele
base and therefore, the Company does not foresee
any major credit risk. The Company sells to some
export buyers in USA and Canada, on credit through
a trading company in USA, which covers their
exposure under creditinsurance policy. However, the
Company keeps a constant watch on such credits

sales.

Risk of New Applications

Over the years, the Company has increased
its focus on the premium and growing segment of
non-woven and other high-end knitting textile segment.
With commissioning of new lines, the Company has

further acquired the capability to produce High Wet
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Modulus (Modal) Fiber used for high-end specialty
applications. Through sustained up-gradation of its
expertise and capability, the Company is capable of
handling the demanding requirements of various
segments. However, as it addresses the higher
end of specialty products, there is an exposure to
quality related claims, in the initial period of market
development, which is quite normal in business.
The Company has obtained expertise by hiring
experienced consultants in building up necessary

capabilities to minimize this risk.

Risk of Product Obsolesce

The Company keeps a track of new product
development in the cellulose family through the R&D
centre of the Group in India. The Company has
identified “Birla Modal” as product growth segment
and has progressed significantly in stabilizing its
quality. The Company does not foresee any product

obsolesce risk for its current product range.

4. Risks from Operations:

Risk related to Environment

During the process of manufacturing of viscose
rayon staple fibre, various liquid and air pollutants
are generated. The Company has made substantial
investments over the years and is further investing to
strengthen its environment and pollution control
system. It presently meets all the standards prescribed
by the Ministry of Industry. All the solid wastes of the
Company are properly segregated and sent for
disposal to duly licensed agencies. The actual
levels are regularly monitored by the Company and
government agencies. Any situation of improper
treatment carries environment risks. The Company
assigns highest priority to remain well within the
allowable limits. The Company, at its own initiatives,
carried out Environment Impact Assessment (EIA)
study from an outside consultant and based on the
consultant’s report, the required actions have been
taken to strengthen the system. The Company has
also obtained ISO 14001 accreditation to have a
proper documented environment management system
and practices. Despite the above, the Company
perceives the risk of any accidental disturbance to

environment as medium to high.
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Risk from Storage and Handling

The Company and contractors transport
hazardous chemicals like Caustic Soda, Sulphur,
Carbon Disulphide and Sulphuric Acid. These chemicals
are stored at the Company’s premises. The Company
follows required standards for their transportation or
storage. Though there has never been any serious
accident relating to these products, the Company
continues to take the adequate safety measures to
preventany accidents in storage and handling of these

chemicals.

Risk from Raw Material Availability

The Company has entered into long term
agreement for supply of dissolving grade wood pulp
during the financial year ended on 30th September
2009. This has reduced the risk of raw material
availability for the Company’s operations. However,
there would be some dependence on spot purchases
of pulp from time to time which the Company can
secure generally. Charcoal is the key raw material in
the manufacture of Carbon Disulphide (CS2), a key
ingredient in the manufacture of VSF. Availability of
Charcoal is dwindling with declining wood resources
as well tighter Governmental regulations. The
Company’s new natural gas based CS2 production
facility at Saraburi province has helped to ensure
steady supply of CS2, which has resulted in
substantial reduction of use of charcoal, a dwindling
resource.

Risk from Manufacturing Operations

The Company has an elaborate preventive and
predictive maintenance system to ensure good health
of all its manufacturing equipments. It also has a
regular system of equipment replacement after useful
life. The Company is highly committed to safety.
Besides a very high level of safety consciousness
amongst all employees and rigorous training and
investment in all the necessary safety equipment, the
Company conducts mock drills, emergency plan

simulation etc. to ensure highest standard of alertness.
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Project Risks

Project risks may arise in the form of faulty civil
and engineering design, poor quality of material
and workmanship. The Company has completed
implementation of major expansion and modernization
projects. The Company has taken Construction All Risk
Insurance policy (CAR) for a few ongoing construction

projects to mitigate damage from construction activity.

5. External Risks :

Geo-political Risk

The geo political events like terrorism cast their
repercussions worldwide, increasing costs and risks
of business and impacting supply and demand

situation.

Risk from Regulatory changes in countries where the
Company has investments

The Company has made strategic investments
(backward and forward integration) by subscribing
in equity and preference capital of companies
registered in other countries, along with other group
companies. While the Company does envisage the
general business risks to such investments, a regulatory
change in those countries may have some impact on

their financial performance.

Global Economy

The financial crisis experienced by the United
States over the past year has had far reaching adverse
effect on the global economy as evidenced by sharp
fallin commodity prices, tight squeeze on creditincluding
interbank lending, failures of large overseas financial
institutions and reduced consumer confidence. The
Company incurred loss for the first six months of the
financial year due to affect of inancial crisis as demand
for textile products shrinked. However, there has been
some recovery since the third quarter of this financial
year. Itis expected that recovery of demand for textile
products across its value chain would be slow affecting

consistency of the Company'’s business results.
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Fibres from nature
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& Our strategy

Focus is on all-round continuous development of the
communities through sustainable economic development

around the plant locations.

Projects and Activities are planned through a
participatory need assessment of the communities around the
plants. This enables us to widen our reach to a larger section
of society. Our partners in development are government
bodies, district authorities, leaders of villages and the end

beneficiaries- the villagers.

& Our Focus Areas

Our social responsibilities criteria span in five key areas
and our single-minded goal here is to deliver superior value
to our customers, shareholders, employees and society at

large. Our focus areas are:

Organizational Governance
Labor Practices
Environment

Fair Operating Practices

o K~ D~

Community Development

& Some of Social Responsibility Program

1. Education
1.1 Rice for lunch in schools
1.2 General magazine and books to schools
1.3 Scholarships
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2.

3.

4.

5.

1.4 Activities on National Children Day

1.5 Distributing Educational and Sport Material
1.6 Repairing and Maintenance of Schools

1.7 English teaching program

Religious

2.1 Religious Day activities

2.2 Repairing and Maintenance of Temples
2.3 Donations on special occasions

Health and family welfare
3.1 Medical aid boxes
3.2 Health training and awareness

3.3 Safe drinking water tanks

3.4 Mother and child health care training
3.5 Health checking for old age people

3.6 Community support for natural disasters
3.7 Red Cross Day Activities

Infrastructure assistance

4.1 Hygienic Office

4.2 Community centres
4.3 Culverts

4.4 Kids Library

4.5 Computer training room

Social causes

5.1 Tree planting

5.2 Awareness drives on knowledge,
attitude and practices

5.3 Factory visit for community members

5.4 Rehabilitation of destitute people
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Fibres from nature

Environment Care Mission

In line to its mission, the Company strictly adheres to
environmental management policies for its operations. The
Company’s operations are accredited with ISO 9002in 1994 and
upgraded to ISO 9001:2000 version in 2003. The Company has
also been accredited with ISO 14001 in 2003 and was awarded
TPM Special Award in March 2007. Latest technologies are
adopted in the production processes with a view to improve
resource utilization and reduce environment impact. Close
networking has been done with the R&D departments of
leading educational institutions to work on research

projects aimed at environment improvement.
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Safety and Environment

& Waste water : The waste water from the production

process and other sources is treated in very efficient
effluent treatment plants at primary stage followed
by secondary treatment based on activated sludge
principle.

Air pollution : Scrubbers for treatment of spinning
exhaust have been designed based on absorption
and oxidation of hydrogen sulphide where hydrogen
sulphide is getting converted into element sulphur. The
sulphur recovered from these scrubbers is reused in
the manufacturing process. After scrubbing, the gases

are discharged to atmosphere through a stack.

Solid waste : All types of solid waste generated
during production process and other activities are being
segregated and disposed off through the authorized
agencies for further treatment. Projects have been
assigned to the R & D department of reputed
universities for developing a suitable process of

converting the solid wastes to useful products.

Gas emission : Sulphuric acid plants are designed on
DCDA principle with efficient demister followed with
two stages scrubbing system to control SO2 emission.
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Fibres from nature

The Company’s management as of 30 September
2009 comprises of Board of Directors, Audit Committee and

Management Team.

& Board of Directors comprises of the following persons:

1. Mr. KM. Birla Chairman

2. Mrs. Rajshree Birla Director

3. Mr. S.S. Mahansaria Independent Director
4. Mr. Vinai Sachdev Independent Director
5. Mr. Amolat Thakral Director

6. Mrs. Rachani Kajiji Director

7. Mr. Ramakant Rathi Independent Director
8. Mr. Shailendra Kumar Jain Director

9. Mr. P.M. Bajgj Director

Mrs. Nantakan Jirawattanakul - Company Secretary

Authorized Directors
Any two directors of the Company authorized to jointly

sign and affix the Company’s seal.

Duties and Responsibilities of the Board of Directors

1. To perform duties in compliance with the laws,
the Company’s objectives, the Articles of
Association and resolutions of shareholders’
meetings by upholding integrity and the best

interests of the Company and shareholders.

2. To set up the Company’s policies and direction
as well as monitor and supervise management for
operating in efficient and effective implementation

of the policies.

3. To appoint the Audit Committee.

4. To convene meeting of the Board of Directors at
least once a quarter and of the shareholders once

a year.
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3. Mr. Ramakant Rathi Member of the Audit
Committee
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The Annual General Meeting of Shareholders no.
16/2008 held on 30 January 2009 passed a resolution
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1.

To review the Company’s financial reporting

gnﬁ'ﬂ\‘iLL@:LﬁmWﬂ process to ensure that itis accurate and adequate;

2. qaun LT ﬁﬁ:‘l_lumim‘i_lﬂmmﬂu(intemal 2. To review the Company’s internal control system
control) kazszLLNIMIada N8l (internal audit) and internal audit system to ensure that they
Fumnzanuazfilsy@ning uazRansnnaaily are suitable and efficient, to determine internal
faszrnamiaganunageunglunaanaulfaanu audit’'s independence, as well as to approve the
Lﬁumﬂulumiﬁ@ﬁm%m\ié&d Tange @nang appointment, transfer and dismissal of internal
Vanthmiseaunsiadeunielu iemiaanuanle audit team;
fsuAsreuiReniunisnmadeunnely

3. aauniuliiusEny ﬂﬁﬁ'amqyﬂ{]uqudqﬁqg 3. To review the Company’s compliance with the
UANNSNETLAZHATNAUANNTNG TANTINUATRS law on securities and exchange, the Exchange’s
mmmuﬁﬂm"wﬁu@zﬂgumaﬁLﬁ'm%’mﬁuqiﬁwm regulations, and the laws relating to the Company’s
1T business;

4. NaTUn ARLaan Lzmmwimzmﬂﬂﬁqﬁmwmﬂu 4. To consider, select and nominate an
Emzlﬁ@ﬁmﬁwﬁLﬂuﬁjmauﬂm%mmu?ﬁw UAZLAUA independent person to be the Company’s auditor,
ANRBLILNUIBILAARAINAT a2k PP EGIERS Y andto propose such person’s remuneration, as well
ﬁuémﬂuﬂmﬁimgiﬂﬁﬂqﬂé’mnqj‘pﬁ’]éqg\]ﬂ@gfquﬁqg as to attend a non-management meeting with the
atgteatlas 1 ﬂg/\‘] auditor at least once a year;

5. fiansnnenanifenlesiuisemenisienaiimy 5. To review the Connected Transactions, or the
daneaniepads=Teamd Tituly AINNYUNELAT transactions that may lead to conflicts of interests,
Fernuunvesmaravdnning aiiilelsiiuladn to ensure that they are in compliance with the
sen1ssanaaanmantaLaziiulsylanigegn laws and the Exchange’s regulations, and are
AALITENY reasonable and for the highest benefit of the

Company;
6. AANNIENINTRIATUTNITNNNIRTadaLinenTlpLue 6. Toprepare and to disclose in the Company’s annual

report, an audit committee’s reports which must
be signed by the audit committee’s chairman and

consist of the following information:

(a) anopiniononthe accuracy, completeness and

creditability of the Company’s financial report,
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Note:

(b) anopinion on the adequacy of the Company’s

internal control system,

(c) an opinion on the compliance with the law
on securities and exchange, the Exchange’s
regulations, or the laws relating to the

Company’s business,

(d) an opinion on the suitability of the auditor,

(e) an opinion on the transactions that may lead

to conflicts of interests,

(f) the number of the audit committee meetings,
and the attendance of such meetings by each

committee member,

(g) an opinion or overview comment received by
the audit committee from its performance of

duties in accordance with the charter, and

(h) other transactions which, according to the
audit committee’s opinion, should be known
to the shareholders and general investors,
subject to the scope of duties and
responsibilities assigned by the Company’s

board of directors; and

7. To perform any other act as assigned by the
Company’s board of directors, with the approval

of the audit committee.

Management Team comprises of the following person

1. Mr. HK. Agarwal * Group Executive
President
Mr. Vijesh Kapoor Joint President
Mr. P.K. Sipani Joint President
(Finance &

Commercial)

4. Mr.N.K. Jain Vice President
(Production)

5. Mr. Sanjeev Kumar Kaul Vice President
(Engineering)

6. Mr. Ram Gopal Agrawal Vice President
(Process
& Development)

*Mr. H.K. Agarwal is appointed as “Group Executive President” of the

Company on retirement of Mr. P.M. Bajaj as “Group Executive President”
with effect from 1st September 2009.
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Duties and Responsibilities of the Group Executive

President

The Group Executive President reports to the Board

of Directors of the Company and has the authority and

responsibility as stated below.

Perform the duties that comply with regulations of
the Company and are in accordance with policies

laid down by the Board of Directors.

Designate strategy and prepare the annual
business operation and budget plan for the
consideration and approval of Board of Directors

in appropriate time frame.

Administer the operations and approve various
matters concerning the Company’s operation in
its normal course of business so as to ensure

continuity

Perform any other duties as assigned by the Board

of Directors.

Qualifications of “Independent Director”

The Board of Directors has determined the definition

of “Independent Director” in accordance with the regulations
of the SEC and the SET as follows:

1.

Holding shares not exceeding one percent of the
total number of voting rights of the Company, its
parent company, subsidiary, affiliate or juristic
person which may have conflicts of interest,
including the shares held by related persons of the

independent directors;

Neither being nor having been an executive
director, employee, staff, or advisor who receives
salary, or a controlling person of the Company,
its parent company, subsidiary, affiliate,
same-level subsidiary or juristic person who may
have conflicts of interest unless the foregoing status
has ended not less than two years prior to the date

of application filing with the Office;
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3. Not being a person related by blood or

registration under laws, such as father, mother,
spouse, sibling, and child, including spouse of
the children, executives, major shareholders,
controlling persons, or persons to be nominated as
executives of controlling persons of the Company

or its subsidiary;

Not having a business relationship with the
Company, its parent company, subsidiary,
affiliate, or juristic person who may have
conflicts of interest, in the manner which may
interfere with his independent judgement,
and neither being nor having been a major
shareholder, non-independent director or
executive of any person having business
relationship with the Company, its parent company,
subsidiary, affiliate or juristic person who may
have conflicts of interest unless the foregoing
relationship has ended not less than two years

prior to the date of application filing with the Office;

Neither being nor having been an auditor of the
Company, its parent company, subsidiary, affiliate,
orjuristic person who may have conflicts of interest,
and notbeing a major shareholder, non-independent
director, executive or partner of an audit firm
which employs auditors of the Company, its parent
company, subsidiary, affiliate, or juristic person who
may have conflicts of interest unless the foregoing
relationship has ended not less than two years

from the date of application filing with the Office;

Neither being nor having been any professional
advisor including legal advisor or financial advisor
who receives an annual service fee exceeding Baht
Two Million from the Company, its parent company,
subsidiary, affiliate, or juristic person who may
have conflicts of interest, and neither being nor
having been a major shareholder, non-independent
director, executive or partner of the professional
advisor unless the foregoing relationship has ended
not less than two years from the date of application

filing with the Office;
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7. Not being a director who has been appointed as
a representative of the Company’s director, major
shareholder or shareholders who are related to the

Company’s major shareholder;

8. Not having any characteristics which make him
incapable of expressing independent opinions with

regard to the Company’s business affairs.

Appointment of Directors

The Company has not appointed a Nomination
Committee to select and propose nominees to be appointed
as directors. If there is a vacancy, the Board of Directors shall
select and propose nominees to fill the vacant position. In the
selection of candidates, various criteria are considered such
as knowledge, capabilities and business-related experience.
Furthermore, the directors and executives must have required
qualifications and must not have characteristics which are
prohibited under the Public Limited Company Act and the
Notification of the Securities and Exchange Commission as

follows:

1. Has been subject to the court’s receiving order or

declared by any court as an insolvent person.

2. Was convicted by a local or international

government organization for serious offence.

3. Has been denounced or has been tried in any
criminal proceeding instituted by authorities in
the offences of unfair trading practices in
securities or derivatives, or fraudulent or dishonest

management.

4. Has or used to have any behavior that shows lack

of fiduciary duties.

At each annual general meeting of shareholders,
one-third of the directors must be replaced. Directors elected
or re-elected by shareholders’ metting should be as per the

following procedures:
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11,457,966 UW) MEazBeAR

MaouInu
Details of Remuneration

1. AdeszguAMENITNNIILEEm
Meeting Allowance to the BOD

1.0ne shareholder shall be entitled to one vote for

each share.

2. Each shareholder shall be entitled to cast all the
votes under (1) for as many nominees as there are
directors to be elected but cannot distribute the

votes among nominees.

3. Nominees who receive the highest votes in
descending order shall be elected. In the event of
nominees receiving equal votes and exceeding the
number of vacancies to be filled, the chairman of

the meeting shall cast the deciding vote.

Removal of a director from office before the end of
term shall require a resolution of shareholders by not less than
three-fourths of the total votes of shareholders attending the
meeting and eligible to vote and not less than one-half of the
total number of shares held by shareholders attending the

meeting and eligible to vote.

Remuneration
1. Remuneration in cash of Board members for the
year 2009 by way of meeting allowance, pension,
etc., was Baht 8,824,019 (2008 : Baht 11,457,966)

as per below details.

(Wdagl : U / Unit : Baht)

2. Andlelsyguaniznssunisnmaday 90,000 80,000
Meeting Allowance to the Audit Committee
3. ANFALLNKLIZEUNTINNIS 3,461,563 3,326,915
Chairman remuneration
4. twdianssunsuazAnldanadu 4,597,456 7,526,051
Pension to Director & reimbursement of expenses
ANMALILNUSIN/Total Remuneration 8,824,019 11,457,966

ATMALILNUNTINATLANN1TRA TN 8L 1NN ZEN
AufusiumbiinarAnNFunaTel wazivalidenndesiunig
auRaNgatiy

1915z 2552

The Directors’ remuneration is appropriate to their
position and responsibilities and is in compliance with the

shareholders’ approval.



2. ANFRULNUIINTITI WA RUIBN LT 910913 2. Remuneration in cash for the Company’s

| o a .
SHITAD management is as follows:

AMUIULLFNNT (AL) 6 13

No. of Management (person)

Runausnwazluiasmu (um) 26,354,853 41,186,601
Salaries and Bonus (Baht)

vanesg - 8 26520 fuswemailenuvesnaiandnnindy uaz naa. Uszneudan weudd nome 81N1FNe Wiefuina v (inBuneny
lefuil 1 funeu 2552) wieiaa mMyf wizdsza nuns @il wieusuATT NNT B weTUAN NENs Aead wazuasw Inlha antana
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wiesnIntha en1ans wislugniusiulnes mulauanf wiedlua nuns Gof wieenda 1181273 wiedslun RN wBANBNIA NeLAADTTN
WINGTIR Fo9T0400E0 WAWERFT HRdsuui

Remark . - 2009: The number of employees in management category is in accordance with the SET and the SEC’s regulations comprising of
Mr. H.K. Agarwal, Mr. P.M. Bajaj (retired on1/9/2009), Mr. Vijesh Kapoor, Mr. P.K. Sipani, Mr. N.K. Jain, Mr. Sanjeev Kumar Kaul, Mr. Ram Gopal
Agrawal

- 2008: The Management comprised of Mr. P.M. Bajaj, Mr. Vijesh Kapoor, Mr. P.K. Sipani, Mr. N.K. Jain, Mr. Sanjeev Kumar Kaul, Mr. Ram Gopal
Agrawal, Mr. Murugan T. Thenkondar, Mr. Vinod Kumar Singh, Mr. Alak Bhatacharjee, Mr. Pramote Pattanamongkol, Mr. Sithipong Horlerttam,
Mr. Suchart Rerngron-Asa and Mr. Wiruch Nitteranon
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Shareholding Report of Directors and Management as of 30 September 2009

DUDURUENINY
o - Luana No. of common shares

Name WU (aq)
>
25212008 Increase/Decrease

1. Wenun? CN1ax wesan - . .
Mr. K.M. Birla

2. UNITET WaFAn . . .
Mrs. Rajshree Birla

3. wielaiu gunef nduaiGe 2,050 2,050 -
Mr. S.S. Mahansaria

4. weilY dalan 1,573,080 1,573,080 -
Mr. Vinai Sachdev

5. wealuan inna 1,333,334 333,334 1,000,000
Mr. Amolat Thakral

6. WNNSTT ANAA 4,858,770 4,858,770 -
Mrs. Rachani Kajiji

7. WLTIHIAUA 719 B . .
Mr. Ramakant Rathi

8. LL’}F;IVL‘HL@‘LM‘E‘W QN’H‘ L% - - _
Mr. Shailendra Kumar Jain

9. wEyFunna 11ana - . .
Mr. P.M. Bajaj

10. LLWEILL‘EI?‘ NS A1N15919 - - -
Mr. H.K. Agarwal

1. wiedag nys - . :
Mr. Vijesh Kapoor

12, Wedszanu nung dil - . .
Mr. P.K. Sipani

13. UIEUILITUAT nuns LAY - - _
Mr. N.K. Jain

14, wigsuan nuIs peas - . )
Mr. Sanjeev Kumar Kaul

15. wiesn Indna an1ana - - -
Mr. Ram Gopal Agrawal

o s o & o o o . ey a= 5
NNNELme: - mmu‘vgu‘wLL@muimwmmuvgwnmimﬂ@@m@ Lm:'uqmmaﬂumﬁ‘qumma:ma

Note: The number of shares shown above included the shares held by spouse and minor children.
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Fibres from nature

Birla Cellulose  Birla Cellulose
viscose modal
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1. WENN1T FINAN AN 42 - F.C.A, M.B.A., (Institute of - - N9INNNS - U3 A fuauLUAR AR (N1NT)
- 1szaunasunig Chartered Accountants - N9INNNT - 134 aulnlne@uncad d1rn
 {uymsresyrnaly of India / London Business - NITUNNT - 131 Inzeeddn lniwes 4arin
f60 7 2 School) - N9INNNT - 139 adnen wesan inilAad (Uszindlne) s1in
- N9INNIT - 151 Inalnavedinn waziailioe a1in
- N7TUNNT - 1 InawesBanlad snfn
2. WNTET LWefan 64 - Bachelor of Arts (Chennai - - NITNNNS - 151 Tnamnsueuiuda d7dm (1)
- N9NN"T University, India) - N3NNI - 151 aulalnedumind 41dn
“ilunnsangesyanaly - NIFUNNT - 13 Ineersdn Iiwef 41iin
féuT 1 - N9INNNT - 151 afnen wefan wildad (Usundlne) d1dm
- N3TMANT - 13 InaTnanedimn uaziailined d1in
- ngINANT - 138 Inaesfenlad a1in
3. wielladu quined 74 -B.Com., F.C.A. (Institute of 0.001% - N9INNNIDATY - 1538 Tnapnsueulu&A SR (MYnT)
T Ee Chartered Accountants of - N3N - 1390 AulalneBumiad A
- NTINNNTBATY India) - NITNNIS - 131 Tnaiea3an tliwes 41dn
- Use8UNITUNIMIREAL - AUTNUANEAI Director - N9INNNT - 131 naesfenlad a1in
Certification Program - n9INANT - 138 Inatnaveawln waziadsiuet $dn
(DCP #21/2002), IOD
4. weitly dalmn 74 - Senior Cambridge 0.25% - NITUNNT - 138 ulalne@umand Adn
- NITUNNTAATE - BUTNUANEMI Director
- NITUNNTIATIRERU Certification Program
(DCP #21/2002), 10D
5. wieeludn insa 49 - High School - - NITNNNT - 131 1A, gLﬁﬂu AR
- NITUANT - AUINNANEAT Director - N9INANT - 13 YNN8 [rim
Accreditation - N9INNNT - A.G. 5 Stars Co., Ltd.
Program (DAP), 10D - NFTUNNT - Deva-Devindar Co., Ltd.
- N3NNI - 13 7st01 WanAs 41
6. W195Til ANAR 68 - Business Administration 2.32% - NITUNNIRATE - 13 Inanfueuuuia S1im (i)
- N37UN"T (York College, Nebraska, - N3TUNNT - 131 Tnaiea3an twef 41
USA) - NIINNIT - 131N Masen /nfia
- BUTNUANEM3 Director -NaINNegARNIe - 13 Tausa (Wszwdlne) d1dm

Certification Program

(DCP #21/2002), IOD

o

- nesNNeAnnie
- NIFUNTIHIANNT
- NINNIT

- dszauiifiim

- NITNNIT

LT nFmmieuesa anfiniRg 4110
1349 vnaaulsidguia 4dn
Favours of The Orient Co., Ltd.

Four Zees Rafique Foundation

yaidlanis
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Board of Directors
and Management

Age

Name / Position o
(yrs)

Shareheld
in TR

Education

Position

Fibres from nature

Experience

Company

. Mr. K.M. Birla 42 - F.C.A, M.B.A., (Institute of - - Director - Thai Carbon Black Public Co.,Ltd.
- Chairman of the Chartered Accountants of - Director - Indo-Thai Synthetics Co.,Ltd.
Board of Director India / London Business - Director - Thai Acrylic Fibre Co.,Ltd.
- Son of person School) - Director - Aditya Birla Chemicals (Thailand) Ltd.
no.2 - Director - Thai Polyphosphate & Chemicals Co.,Ltd.
- Director - Thai Peroxide Co.,Ltd.
. Mrs. Rajashree Birla 64 - Bachelor of Arts (Chennai - - Director - Thai Carbon Black Public Co.,Ltd.
- Director University, India) - Director - Indo-Thai Synthetics Co.,Ltd.
- Mother of person no.1 - Director - Thai Acrylic Fibre Co.,Ltd.
- Director - Aditya Birla Chemicals (Thailand) Ltd.
- Director - Thai Polyphosphate & Chemicals Co.,Ltd.
- Director - Thai Peroxide Co.,Ltd.
. Mr. S.S. Mahansaria 74 - B.Com.,, F.C.A. (Institute of 0.001% - Independent - Thai Carbon Black Public Co.,Ltd.
- Independent Director Chartered Accountants of Director
- Chairman of the Audit India) - Director - Indo-Thai Synthetics Co.,Ltd.
Committee - Director Certification - Director - Thai Acrylic Fibre Co.,Ltd.
Program (DCP #21/2002), - Director - Thai Peroxide Co.,Ltd.
10D - Director - Thai Polyphosphate & Chemicals Co.,Ltd.
. Mr. Vinai Sachdev 74 - Senior Cambridge 0.25% - Director - Indo-Thai Synthetics Co.,Ltd.
- Independent Director - Director Certification
- Member of the Audit Program
Committee (DCP #21/2002), IOD
. Mr. Amolat Thakral 49 - High School - - Director - A.G. Union Ltd.
- Director - Director Accreditation - Director - Thakral Co.,Ltd.
Program - Director - A.G. 5 Stars Co., Ltd.
(DAP), IOD - Director - Deva-Devindar Co., Ltd.
- Director - T. Rayon Trading Co.,Ltd.
. Mrs. Rachani Kajiji 68 - Business Administration 2.32% - Independent - Thai Carbon Black Public Co.,Ltd.
- Director - (York College, Nebraska, Director
USA) - Director - Thai Acrylic Fibre Co., Ltd.
- Director Certification - Director - Thevaraya Company
Program (DCP #21/2002), - Managing - Kores Thailand Ltd.
10D Director
- Managing - Krungthep General Marketing Co.,Ltd.
Director
- Managing - Banglaine Farming Company
Director
-Director - Favours of The Orient Co., Ltd.
- President - Four Zees Rafique Foundation
- Director & - Maskati Foundation
Treasurer
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7. WETIWIAIUA 97 68 - Advanced Accountancy, - - nasunNgRdsy - 13 Inaanfueunuda Snfn (uvnmw)
- NITUNNTAATE Economics & Law dsrarungsunig
- NITUNNTIATNADL (University of Bombay FAINAEAL
European University) (@95t 29/4/2552)
8. wiglmauns nu1g 1w 66 - B.Sc.-Vikram University, - -NITNMSEAANNT - UTEN nanGiu Busasie Sarin
- N9INNNT India / N93UNNT
- B.E. (Hons)-University of - vantingana - giﬁmﬁleﬂa:mmmﬁu’lﬂ NNYAAUNITNILDTAN
Bombay, India - n9INNNT - {9 8uln Un5m seew UssineAaulatlids
- S.M. (M.L.T.) USA - NIINAIT - Grasim Bhiwani Textiles Ltd. Uszinafuide
- NIINNNT - 131 107 [wad B9 UszinAuAuAn
- N97UN"T - 11 187 uuAA1IA B9A UszinAlALIAn
- N3TMNNT - 139 wesan Aadd e s d1in Uszimeay
- N97UN"T - 1367 Wwesan a10 Waw Lavs uwatmdu S
dszmaAan
- NIUNNT - Aditya Birla Cellulosic (Egypt) Co .S.A.E.
- NITUNNT - Sungod Trading and Investment Ltd.
- NIINNNT - Samruddhi Swastik Trading and Investment Ltd.
- NIINANT - Jailvliwef waud v1ud (gieae) 89A Uszna
anigaling
9. weffunna u1ana 60 - B.Com., (University of - - N9INNNST - Ui neseau 4079 (HunTw)
- N9INNNT Rajasthan) - N9INNNST - 13 199 [ad 89A UsmALAuIAn
- UsEsuLTEN - F.C.A. (Institute of Chartered - NTINNNST - 139 199 LUAAIA B9A UstinAuALA
Accountants of India) - NTINNNT - U3 wefan e wef $1dn Usvimadu
- UINNANGAT Director - N3TUNNT - 17 wefan 911 el weud wnauwiu nrin
Certification Program dszmAan
(DCP #34/2003), 10D - N9INANT - daRlrwef uawd eaud (giedie) 39
tazmmAanizaiian
- n9saNg - {7 duled YR Uszinedulailide
- N9INANT - 7 Bl AwedA Windlnd Ussinadulaide
10, Wei noHOE 8INENR 50 - B.Com (Hons),(Jai Narayn - - U9EF1ULTEN - U afinen wasan widad (Uszndlne) d1dm
- sganuiisem University,India) (B 31/8/2552)
- F.C.A. (Institute of Chartered - NTINNNT - 139 Ineerian Iwes i
Accountants of India) - N9IINNNT - U3 efinen wefan widad (Uszndlne) d1dm
- Executive MBA (Sasin,
Chulalongkorn University)
1. wiefiag Ny 60 - B.E. (Chem), AMIE (Mech.) - - AAansEeNan - 151 nedudusassed danm Uszineaduipe
- Ugzausan (I.1.T. Delhi)

12. wietlsvau s &l 45
- Uszaugan (Hhenisku

-
LLATNIEUTEl)

Psyoysiaiismnsgsia -

> o o
HATINADULITYT

- Internal Auditor
- Global Sourcing

Leader

a o s a o o o o a A
131 neFuausassad ann ssnaduing

131 Tnaansuauiuda |70m (Nu1T)

13, WILWTUATY NHIT LAY 59

B.E. (Chem.),M.E. -

- WanTueun

a o = a o o o o a A
131 naFuausassad ann dsvneaduing

- 99152874 HNENITNAR (Inds.Prod.) (Govt.College Spg & Aft
of Engg.& Tech Raipur, M.P.,
B.I.T.S., Pilani)
14. wigguAn Nang Aeas 52 - B.E. (Mech.), S.G.S.I.TS. - -3Aang - 151 nedudusassad dim Ustineduipe
- savilszanu dhefAangsy Indore
15. was Indha annqna 54 - B.E. (Chem.), M.Tech. - -3dINg - 1510 nedudusassad aim UstineAduipe
- 9a9tlezanU (I.1.T. Kanpur, India)
HNINARLAZHENLN
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Shareheld

Name / Position Education : Expereince
in TR
Position Company
7. Mr. Ramakant Rathi 68 - Advanced Accountancy, - - Independent - Thai Carbon Black Public Co.,Ltd.
- Independent Director Economics & Law Director/
- Member of the Audit (University of Bombay Chairman of the
Committee European University) Audit Committee
(Upto 29/4/2009)
8. Mr. Shailendra Kumar Jain 66 - B.Sc.-Vikram University, - - President & - Grasim Industries Ltd., Birlagram, India
- Director India Director
- B.E. (Hons)-University of - Business - Pulp & Fibre Business of Aditya Birla Group
Bombay, India Head
-S.M. (M.I.T.) USA - Commissioner - PT Indo Bharat Rayon, Indonesia
- Director - Grasim Bhiwani Textiles Ltd., India
- Director - AV Cell Inc., Canada
- Director - AV Nackawic Inc., Canada
- Director - Birla Jingwei Fibers Co.,Ltd., China ROP
- Director - Birla Lao Pulp & Plantations Co.,Ltd., Lao PDR
- Director - Aditya Birla Cellulosic (Egypt) Co .S.AE.
- Director - Sungod Trading and Investment Ltd.
- Director - Samruddhi Swastik Trading and Investment Ltd.
- Director - Multifibre & Yarns (USA) Inc., USA
9. Mr. P.M. Bajaj 60 - B.Com., (University of - - Director - AV Cell Inc., Canada
- Director Rajasthan) - Director - AV Nackawic Inc., Canada
- F.C.A. (Institute of - Director - Birla Jingwei Fibers Co.,Ltd., China ROP
Chartered Accountants of - Director - Birla Lao Pulp & Plantations Co., Ltd., Lao PDR
India) - Director - Multifibre & Yarns (USA) Inc., USA
- Director Certification - Commissioner - PT Sunrise Bumi, Indonesia
Program (DCP #34/2003), - Commissioner - PT Indo Liberty Textile, Indonesia
10D
10. Mr. H.K. Agarwal 50 - B.Com (Hons),(Jai Narayn - - President - Aditya Birla Chemicals (Thailand) Ltd.
- Group Executive University,India) (Upto 31/8/2009)
President - F.C.A. (Institute of Chartered - Director - Thai Acrylic Fibre Co., Ltd.
Accountants of India) - Director - Aditya Birla Chemicals (Thailand) Ltd.

- Executive MBA (Sasin,

Chulalongkorn University)

11. Mr. Vijesh Kapoor 60 - B.E. (Chem), AMIE (Mech.) - - Process - Grasim Industries Ltd., India
- Joint President (11.T. Delhi) Engineer
12. Mr. P.K. Sipani 45 - B. Com. (Hons) (Calcutta - - Internal Auditor - Grasim Industries Ltd., India
- Joint President University) - Global Sourcing - Thai Carbon Black Public Co.,Ltd.
(Finance & Commercial) - A.C.A. (Institute of Chareterd Leader

Accountants of India )

13. Mr. N.K. Jain 59 - B.E. (Chem.),M.E.(Inds. - - Superintendent, - Grasim Industries Ltd., India
- Vice President Prod.) (Govt.College of Spg.&Aft
(Production) Engg.& Tech Raipur, M.P.,
B.L.T.S., Pilani)
14. Mr. Sanjeev Kumar Kaul 52 - B.E. (Mech.), S.G.S.I.TS - - Sectional - Grasim Industries Ltd., India

- Vice President Indore Engineer

(Engineering)

15. Mr. Ram Gopal Agarwal 54 - B.E. (Chem.), M.Tech. - - Sectional - Grasim Industries Ltd., India
- Vice President (I.I.T. Kanpur, India) Engineer
(Process &

Development)
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Fibres from nature

The Company recognizes the importance of good
corporate governance as a major factor in enhancing
the efficiency of the organization. The Company therefore
conductsits businessinline with the principles of good corporate

governance, which form a basis for sustainable growth.

In order to increase the long-term shareholder value
of the Company, the Board of Directors seek to achieve
ongoing positive performance results, to maintain the
Company’s solid financial status and, in doing so, to sustain
its good reputation. The Company is committed to conducting
its business in a prudent manner by setting up sufficient and
appropriate internal controls and risk management systems in
accordance with the principles of good corporate governance.
Furthermore, the Company’s dividend policy is to pay regular
dividends when its financial position and performance are

reasonably strong and permit it to do so.

The Board of Directors supports and encourages
the comprehensive implementation and adoption of good
corporate governance principles in a prudent manner suited

to the business environment of the Company.

1. Rights of Shareholders

It is the Company’s policy to respect the rights of
shareholders and to facilitate the exercise of those rights,
including the right to attend meetings of shareholders and
to vote, and to refrain from any action that impedes these

opportunities.

Shareholders can protect their interests by exercising
the rights to ask questions, express opinions, offer
recommendations, and vote at the shareholder
meetings. Shareholders have the right to participate in making
decisions concerning fundamental corporate changes, such as
the election or removal of directors, nomination of independent
directors, appointment of independent auditors,
declaration of dividends, increase or reduction of capital,
prescription or amendment of Company Regulations and

Articles of Association, and special resolutions.
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The Company will give prior notice to the shareholders’
meeting on the corporate website. Shareholders will receive
adequate, accurate, complete, transparent and timely
information. The Information accompanying the agenda for
shareholders’ meetings is posted n the Company’s website

prior to being mailed to shareholders.

The Company has given notice of the shareholders’
meeting, which specifies the meeting venue, date, time,
and matters to be proposed to the meeting together with
appropriate details. It is clearly specified whether the
matter to be proposed at the meeting is for information or
consideration, and the opinion of the Board of Directors on
such matteris included. Shareholders shall be notified of any
additional items to the agenda. Notice of the shareholders’
meeting shall be delivered to shareholders and the registrar
not less than fourteen (14) days prior to the meeting. The
notice of the meeting is available at the Company’s website

prior to being delivered to shareholders.

The Company received a “Good” rating for the
shareholders’ meeting (AGM) assessment 2009 organized
by the SEC.

2. Equitable Treatment of Shareholders

The Company recognizes the importance of every
shareholder and treats all shareholders equally and fairly to

promote confidence from investors.

The Company offers shareholders the opportunity to
assign proxy to attend the annual general meeting of
shareholders and vote on their behalf in the event they are
unable to attend. Conditions to assigning proxy are provided in
the meeting notice. Adequate time is allocated for the meeting
and equal opportunity is provided for shareholders to express
their opinions, ask questions and exercise their rights to elect
individual directors. Shareholders are entitled to vote on every
item using the polling card distributed at the meeting by the
Company. Directors and management involved in matters on
the agenda will attend the meeting to answer questions raised
by shareholders. The main relevant questions, answers and
opinions are recorded in the minutes of the meeting for future

review by shareholders.

Furthermore, the Company has established
procedures to prevent directors and management from using

inside information to seek benefits for themselves or
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person related to them, which is considered as unfair to other
shareholders. Directors and management shall notengage in
trading of the Company’s shares 1 month prior to the release
of financial statements to the public. In addition, directors
and management must report any purchase, sale or transfer
of the Company’s shares to the Securities and Exchange
Commission (SEC) within 3 working days so that the SEC can
disseminate this information to the general public through the
SEC website.

3. Role of Stakeholders

The Company extends care and considerations to
every group of stakeholders. Treatment of each stakeholder
is clearly defined for employees to follow and is considered
an important duty for all employees. This can be summarized

as follows.

Shareholders

& The Company is committed to be the representative
of the shareholders in conducting business with
transparency, putting in place reliable financial and
accounting systems, creating optimum satisfaction for
shareholders by considering the Company’s long-term

growth and appropriate levels of sustainable returns.

Customers

& The Company is committed to customer satisfaction
by delivering quality products at reasonable price
and excellent services that meet requirements of

customers.

Business Partners

& The Company is dedicated to operate its business with
integrity, transparency and fairness. The Company
values equality and common interest with its business

partners.

Creditors
& The Company implements the conditions of all its
loans and its other obligations to creditors to enhance

confidence and trust in the Company’s creditability.

Employees

& The Company is aware of how important its human
resources are, and helps them improve their
knowledge and skills. All employees are treated
equally and compensated fairly in line with their

performance.
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Community and Environment

& The Company realizes the importance of natural
resources and environment, thus the policies on
environmental control management, have been strictly
conducted to ensure reasonable usage of all resources
and comply with relevant laws, rules and regulation.
Pollution prevention is also the important issue, which
the Company concerned in every step of works, in

order to prevent the affect all staff and communities.

Government Sector
& The Company is committed to strictly obeying
all laws and regulations from the relevant

authorities.

4. Disclosure and Transparency

The Company disseminates financial and non-financial
information in compliance with related laws in a correct,
complete, timely and transparentmanner via the Stock exchange
of Thailand. In addition, the Company’s information is disclosed
ininformation disclosure report (form 56-1), annual report (form
56-2) and the Company’s website. Furthermore, the Company
reports on the responsibility of the Board of Directors for
financial statements, which appear together with the report of

the independent auditors in the annual report.

The Company requires that all employees perform
their duties only in the best interest of the Company. Employees
must employ the same standard in complying with the rules
and procedures of the Company. Measures have been
adopted to deter employees from using inside information
to seek benefits for themselves or person related to them and

to protect confidential information and documents.

The Company attaches great importance to
investor relations, which focus on the correctness, quality
and adequacy of the Company information disclosed to
investors, analysts and other related persons in a transparent

and comprehensive manner.

The Company has assigned the company secretary
to liaise and serve to answer inquiries from shareholders and
investors. For more information, corporate secretary can be
contacted at Tel. 0-2253-6745 (ext. 2250, 2997) or send e-mail
to nantakan.j@adityabirla.com and/or suwanna.c@adityabirla.

com and corporate website at http://www.thairayon.com
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5. Responsibilities of the Board:

5.1 The Structure of the Board of Directors

The Board of Directors consists of qualified
individuals who are knowledgeable, experienced and
proficient in various professions, with leadership, vision
and independence in judgment. The Board of Directors
oversees that the operations of the Company are conducted
according to the defined policies in compliance with the
framework of laws, objectives, regulations and shareholders’
resolutions. Directors discharge their responsibilities
accountably, honestly and effectively according to
principles of good corporate governance and capable
of adding maximum economic value to the business and

providing maximum return to the shareholders.

In 2009, the Board of Directors comprises 9 directors

as follows:

& 6 non-executive directors

& 3 independent directors

The Chairman of the Board of Directors is not the same
person as the Group Executive President with authority accord-
ing to the law. The corporate secretary office is responsible
for providing legal advice to the Board and informing them of
various regulations. It is also responsible for overseeing the
activities of the Board and coordinating with other departments

to ensure that the resolution of the Board is strictly followed.

The name of the directors is shown in “Management

Structure” on page 36

Company Secretary

To comply with the good corporate governance
principles of listed companies, under the category of directors’
responsibility and the terms of the Securities and Exchange
Act, the Company has appointed Corporate Secretary to
provide the Board with legal advice and remind them of
all regulations that they need to know and comply with; hold
meetings; and supervise all Board activities to
enable them to perform efficiently and effectively for the
maximum benefit to the Company; prepare and maintain critical
documents, including directors registration, Board meeting
notices and minutes, annual reports; shareholders
meeting notices and minutes; and filing of reports on connected

transactions reported by the directors or the management.
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1. welladi gunef snduanGEe

Mr. S.S. Mahansaria
Audit Committee

5.2 Committees

Even though the Company has not set up other
committees besides the Audit Committee, which must be
established in compliance with the regulations of the SET, all of
the Company’s practices in other areas such as determination
of remuneration and election of directors are carried out in a

careful, transparent, and honest manner.

The Audit Committee consists of 3 independent
directors. The qualifications of the members meet the
requirements stipulated in the announcement of the SET
regarding qualifications and scope of work of the audit
committee. The Committee is assigned to perform checks and
balances of the management of various business activities to
ensure reliability and integrity and that the best interests of all

stakeholders are served.

In 2009, the Audit Committee convened 4 meetings.
Records of meeting attendance of individual directors are

as follows:
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(4 Asociol)
Audit Committee

Attendance

KUEINQ)

Remark

NITUNNTBATEUAZLILEIUNITNNIATIAGDL 4/4
Independent Director & Chairman of the

2. Wedtle Al
Mr. Vinai Sachdev

NITNNNTAATELALNITNNTATIAADL 4/4
Independent Director & Member of the

Audit Committee
3. WA 710 NITUNNTRATLUAZNITNNNTATINADL 1/4 Hnugnuedly
Mr. Ramakant Rathi Independent Director & Member of the fnaLlsvina

Audit Committee

Being foreign director
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The name, and roles and responsibilities of the Audit

Committee are shown in “Management Structure” on page 37

5.3 Responsibilities of the Board
The Board of Directors provides leadership, vision and
independent decision-making for the optimum benefits of the
Company and its shareholders. The Board ensures a clear
separation of duties and responsibilities between the Board
and management, and oversees that systems are in place to

enhance the legal and ethical integrity of business operations.
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All directors understand the duties and responsibilities
of the Board and the business of the Company. Duties are
discharged with honesty, due care and diligence, and with
regard for the highest benefit of the Company and the fair
treatment of all shareholders. The Board has expressed its
opinion independently and devoted time to fully perform its

duties and responsibilities.

The roles and responsibilities of the Board are shown

in “Management Structure” on page 36

5.4 Meeting of the Board

The Board of Directors’ Meeting are planned in advance
and members are notified of the plan in order to arrange their
schedules to attend the meetings. Supporting documents are
distributed to each director well before the meeting to provide
sufficient time to study and reach an informed decision on items

for consideration.

The Board’s Meeting convenes once in 3 months and an
additional meeting may be held if necessary. Each meeting will
have clearly informed agendas both for acknowledgement and
for consideration. Notice of the meeting is delivered to directors
at least 7 days prior to the meeting, except in the event of an
emergency to protect the rights or benefits of the Company.
An agenda is set for each meeting and adequate supporting

documents are distributed sufficiently in advance to allow
directors adequate time for a thorough review. At the meeting,
each director is entitled to freely discuss and comment on
matters. The minutes of the meeting are prepared, approved
by the Board and filed at the Corporate Secretary Office for future

reference and verification by directors and related person.

In 2009, the Board of Directors convened 5 meetings.
Records of meeting attendance of individual directors are

as follows.
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1. WIENNIT FNIAN Weda1  nIsNNsLazUIvaunIINNIg 0/5 finugueglusiatlszme
Mr. K.M. Birla Director and Chairman Being foreign director

2. WNIAT lwefan NITNNNT 0/5 fnugueglusiatlszme
Mrs. Rajshree Birla Director Being foreign director

3. wieladu qunes indumEe  nIsunsBay 5/5
Mr. S.S. Mahansaria Independent Director

4. weRvly gainn N9INNNTARTE 5/5
Mr. Vinai Sachdev Independent Director

5. WIEPINIAUY 9 nITuNNsRATY 1/5 Anugelusiatlszme
Mr. Ramakant Rathi Independent Director Being foreign director

6. waluan inma N774N17 5/5
Mr. Amolat Thakral Director

7. wasril mnaa N9TNNNT 5/5
Mrs. Rachani Kajiji Director

8. wiglmiauns nung 1au N37:017 2/5 ﬁﬁugmmﬂuﬁmﬂi:mﬂ
Mr. Shailendra Kumar Jain Director Being foreign director

9. WEyfuuna u1ana nIINNTT 5/5

Mr. P.M. Bajaj Director and President
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5.5 Assessment of Board’'s Performance

The Company’s Board of Directors has not yet set up
a system for assessing the Board member’s performance.
However, the Board will give due consideration to this matter

in due course.

5.6 Remuneration
It is the Company’s policy to compensate directors
and management at reasonable levels to motivate and retain
quality directors and management or at levels comparable to
companies in similar nature of business. Board’s remuneration
is reported to the Board and is approved at the shareholders’

meeting.

Details of remuneration to directors and management

in 2009 are shown in “Management Structure” on page 42
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5.7 Continuing Education of Directors and Management

The Company promotes and facilitates training
and the continuing education for those associated with the
corporate governance system, such as directors, Audit
Committee members, management and company secretary.
This enables continuous improvement to work performance.
In addition, every new director receives introduction
documents and materials beneficial to performing the
duties. An introduction session is also organized to introduce
new directors to the Company’s business, strategies and

plans.

Five ofthe Company’s directors have attended Directors
Certification Program which is organized by the Institution of
Directors (IOD).
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Fibres from nature

The Company has emphasized onimproving the internal
control system on continuous basis. Inorder to further strengthen
the over all internal control systems at various levels of
organization. A professionally qualified firm of Internal Audit
has been appointed to conduct the quarterly audit and submit

its report to the Audit Committee.

The Board of Directors’ Meeting held on 27" November
2009 reviewed the Audit Committee report on adequacy of
the internal control system in place. The committee focused
on the Company’s various work systems to ensure that the
internal control management within the organization on various
aspects are effective which in turn helps in improved working
system to maintain appropriate coordination and consistency.
The internal control systems are classified into various fields

as follows:

1. Organization and Environment

The Company has clearly set up an appropriate
organization structure, duties and job responsibilities for better
internal control system and for timely response to the changing
environment in order to achieve the short-term and long-term

plan of the Company.

2. Risk Management

The Company has placed a priority to risk
management system that may affect the Company’s business
operations. Measures to control risks have been developed
to enhance the quality of risk management keeping in view
both the business conditions and external conditions and
at the same time to ensure that these measures are at
acceptable level to organization and important to Company’s

business objectives.
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3. Executives’ Operation Control

The Company has clearly determined scope of work,
authorities and responsibilities of management and staff at
each level. This provides flexibility to each department of the
Company to ensure appropriate control. Overall, the Company
has in place the control activities that are adequate and
effective in safeguarding shareholders’ interest and prevention

of conflict of interest from occurrence.

4. Information Technology and
Communication System

The Company has established appropriate information
systems and communication channels both internal and
external to provide access to information to relevant parties that
is complete, accurate, timely and adequate for decision-making.
The Company has successfully implemented SAP-ERP system
with effect from 1st July 2009 to further strengthen over all
information system for timely business decisions and work
efficiency. For internal communication, employees receive
information regarding policies and regulations applicable to
work performance via the intranet and are also communicated
via meetings and e-mails. Information is communicated to
outside parties via the corporate website at www.thairayon.

com and the Stock Exchange of Thailand.

5. Monitoring System

The Company has monitoring system, systems
of data analysis, processing and evaluation to support the
effective business administration. The executive focus on day
to day management, procedures, systems and compliances
to monitor operations in line with Company’s vision, mission

and objectives.

The Board of Directors regularly review the internal
control system of the Company and are of the opinion that
the Company has been managing with the good internal
control system, which is adequate and reliable and is able to
control and mitigate the business risks associated with normal

business operations of the organization.
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Report of the Board of Directors’
Responsibility for

Financial Statements

Fibres from nature

The Board of Directors is responsible for the financial statements of Thai Rayon Public Co.,Ltd. as well as the financial
information in the Annual Report. The said financial statements for the year ending September 30, 2009 have been prepared
in accordance with generally accepted accounting standards in Thailand, with appropriate accounting policies applied on a
conservative and consistent basis. Where judgment and estimates were required, these were made with careful and reasonable
consideration, and adequate disclosures have been made in the notes to the financial statements. These financial statements

have been audited by independent auditors who have given their unqualified opinion.

The Board of Directors supports the practice of good corporate governance in the Company and endeavors to
improve the structure of the Board of Directors accordingly so that the Company’s operations are efficient, transparent
and reliable. An internal control system and a risk management system have been established to reasonably ensure
that the financial records are accurate and complete. The Board of Directors has appointed the Audit Committee which
comprises three independent directors who are responsible for reviewing the financial reports and for maintaining the adequacy
of the internal control and audit systems of the Company. The Audit Committee has expressed its opinion with regard to the

stated matters in the Report of the Audit Committee which is presented in this Annual Report.

The Board of Directors is of the opinion that the Company’ s overall internal control system is adequate and appropriate

and can reasonably assure the creditability of the financial statements of the Company for the year ended September 30, 2009.

For and on behalf of the Board of Directors

.(;az../..a.. ﬂ,-

Shailendra Kumar Jain

Director
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Report of the Audit Committee

Fibres from nature

The Audit Committee was appointed by the Board of Directors and comprises of three independent directors who are
knowledgeable in various fields such as accounting and finance, law and organizational management. The Chairman of the
Audit Committee does not serve on any other committees. The incumbent Committee was re-appointed for a fresh term of

three years in the Shareholders’ Meeting no. 16/2008 on January 30, 2009.

The Audit Committee has performed its duties within its scope of responsibilities. In 2009, the Audit Committee held

4 meetings to consider various matters, as summarized below:

1. Reviewed the Company’s quarterly and annual financial statements for the year 2009 to ensure that the Company’s
financial statements were produced in conformity with Generally Accepted Accounting Principles, with appropriate
disclosure of information, and the independent auditors have expressed an opinion thereon as presented in their
report to the Board of Directors and to Shareholders

2. Reviewed the Company’s internal control system in conjunction with management and independently reviewed the
internal auditor’s quarterly report to ensure that the Company’s internal control system is appropriate and reliable.

3. Reviewed the Company'’s performance to ensure compliance with rules and regulations of Securities and Exchange
Commission, Stock Exchange of Thailand and other laws related to its business.

4. Recommended to re-appoint (1) Mr. Narong Puntawong or (2) Ms. Thipawan Nananuwat, or (3) Ms. Siraporn
Ouaanunkun, Certified Public Accountant (Thailand) No. 3315, 3459 and 3844 respectively, of Ernst & Young Office
Limited to be the external auditors of the Company and fixed their remunerations for the fiscal year 2010 of Baht
1,050,000 plus out of pocket expense. The appointment and remuneration of independent auditors have been
proposed to the Board of Directors for approval in the Shareholders’ Meeting.

5. Reviewed the related and connected transactions to ensure that these were conducted at arm’s length with
complete and adequate information disclosure.

6. Reviewed the Company’s risk management system to ensure acceptable risk management practices and efficiency.

The Audit Committee always values proper internal control and continuous risk management system. The Company has
good corporate governance and appropriate procedures in line with its business, together with reliable accurate practices,

financial statements and compliance with relevant laws and regulations

November 27, 2009

For and on behalf of the Audit Committee

e

Mr. S.S. Mahansaria

Chairman of the Audit Committee
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Management Discussion and
Analysis of Financial Status
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Fibres from nature

1. Production

The VSF production during the year was 91,311 tons,
11.5% lower than the previous year. The Anhydrous Sodium
Sulphate production in 2009 was 69,676 tons, 13.6% lower
than last year. The capacity utilization for VSF was at 81%

during the year.

2. Sales Revenue

The sales revenue in 2009 was Baht 6,214 Million as
against Baht 8,873 Million in 2008, lower by 30%. The current
year witnessed negative growth, both in terms of volumes as
well as value. The total sales volume was lower by 11% whereas

sales realization decreased by 22% over the previous year.

Due to slow down in world economy in general and
textile in particular, the VSF exports sales volume decreased
by 19% at 50,045 tons. The average selling prices in export

were lower by 23 % over the previous year.

The sales volume of by-product Sodium Sulphate in
2009 also recorded negative growth of 68,715 tons, 14% lower
as compared to 79,986 tons in 2008. The share of Sodium
Sulphate sales revenue as a percentage of total sales

revenue was at 4.3% as against 3.8% last year.

3. Equity Income

Share of income from investments accounted for under
equity method decreased by 106% or Baht 1,073 Million
compared to last year due to decrease in profits of the
associated companies mainly on account of global economic

slowdown.
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4. Other Income

Interest income decreased by 71% or Baht 57 Million
mainly due to decrease in interest rate and decrease
in surplus funds. The income from export incentive
decreased by 37% or Baht 35 Million due to lower export sales
volume by 19% and lower sales price by 23%. Dividend
income also decreased by 21% or Baht 2 Million due to lower

dividend income from investment.

5. Cost and Expenses

The cost of sales was lower at Baht 5,427 Million
against Baht 6,965 Million last year, mainly on account
of 11% decrease in sales volumes, and reduction in main
raw-materials (per ton of fiber) cost by 24% . However,
depreciation costincreased by 147% per ton of fioer due to full
year operations of new line no. 5 and addition of line no.6 and
reduced capacity utilization. Selling expenses decreased by
54% or Baht 180 Million due to decrease in sales volume and
decrease in outbound logistics cost following lower fuel prices
and reduced shipping freights. Finance cost decreased by
68% or Baht 3 Million compared to last year due to decrease in
short term borrowings whereas Management benefit expenses
increased by 42% or Baht 8 Million mainly due to increase in
management personnel upon promotion. The Company paid
Baht 1,028,295 as audit fees to the Company’s auditors for

the current year, including out of pocket expenses.

6. Profits

This year’'s net profit declined to Baht 463
Million as against Baht 2,233 Million in the previous year.
This profit was lower compared to last year mainly due
to lower sales volume and lower sales realization due to
slow down in world economy and higher depreciation.
Due to the same reason, the share of profit from investments
accounted for under equity method recorded a loss of Baht
56 Million as compared to profit of Baht 1,017 Million in last
year on account of decrease in profits of the associated
companies which has also resulted in lower profits of the
Company. The earnings from operating activities in 2009 were
lower at Baht 488 Million, as against Baht 1,126 Million in 2008

due to reasons explained above.
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7. Financial Position

Assets
The total assets as at 30" September 2009 amounted to
Baht 16,001 Million, an increase of Baht 237 Million compared

to last year. Details of major assets are as follows:

& Liquid Cash : Cash and cash equivalents increased
by 51% or Baht 387 Million mainly due to profits in
last quarter and reduction in working capital as the
Company has taken initiative to maintain working

capital at minimum level during economic crisis .

& Inventories : Inventories decreased by 34% or Baht
470 Million mainly due to reduction in inventory of
raw-material volume and prices and due to reduced

operation level.

& Property, Plant and Equipment: There was an
decrease in fixed assets from 3,891 Million to Baht
3,798 Million mainly due to depreciation on new

lines of production commissioned during the year.

Investments

The investments accounted for under equity method
decreased to 7,248 Million from Baht 7,314 Million, due to the
accounting of loss of Baht 56 Million of affliated companies and
further investments in equity of Birla Lao Pulp and Plantations
Co.,Ltd. of Baht 51 Million. The other long-term investments
increased to Baht 1,529 Million from Baht 1,126 Million due
to increase in unrealized gain from changes in fair value of
one of the investment items classified as available for sale

and new investment of Baht 143 Million in a related company.

Liabilities
The total liabilities for the year ended 2009 amounted
to Baht 680 Million, a decrease of Baht 207 Million from
previous year, mainly on account of lower trade liabilities due

to decreased volume of operations and lower prices.

Shareholders’ Equity
The shareholders’ equity at the year-end was higher
by Baht 444 Million, or 3% year-on-year at Baht 15,321 Million,
on account of additions of profits for the year and adjustments
of unrealized gain on change in fair value of investment

available for sale.
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8. Analysis of Financial Ratios

Liquidity Ratio
The Company'’s current ratio was higher at 5.95 from
4.32 times last year. The current assets decreased by 0.4%
while the current liabilities decreased by 28% on account of
decrease in trade liabilities due to decrease in operations and

raw-material prices.

Debt to Equity Ratio
The Company has historically maintained very low
debt to equity ratio. At the year-end the Company did not
have any borrowings except minor overdrawn balances. The
ratio of total liabilities to shareholders’ fund stands negligibly

at 0.04:1 compared to 0.06:1 last year.

Activity Ratio

The assets turnover ratio was lower at 0.39 as against
0.67 in the previous year because of 30% decrease in
revenues mainly on account of decrease in sales turnover
whereas average total assets increased by 5%. The inventory
turnover ratio increased to 6.07 times as against 5.10 times in
the previous year due to 34% decrease in inventory, mainly
due to decrease in production, lower input rates and lower

raw-material inventories.

Profitability Ratio

The net operating margin (excluding equity in netincome)
on revenue works out to 9% as against 14% last year. The
profitis lower mainly on account of lower sales volume by 11%,
lower sales realization by 22% and higher depreciation. The
return on average shareholders’ equity, based on total profit
after tax, decreased to 3.06% as against 15.7% last year, on
account of 57% lower operating profit and 106% reduction in

equity income from the associated companies.
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ARINAIUGNINARDS 5.95 4.32 7.50
Current Ratio

dmanrinlagus 7.39 22.16 29.46
Net Profit Ratio

inlsgrsannisanduau (lsmdalfideanisimsn) 8.72% 14.29% 21.35%
Net Operating Margin (excluding equity income)

fRsNanaLLNugD AT 3.06 15.67 20.15
Return on Equity Ratio

ANIINARDLLNURNAUNTNE 2.91 14.81 19.11
Return on Assets Ratio

FRPINTNYUIBIRUNTNET 0.39 0.67 0.65
Assets Turnover Ratio

ArsdauMNURIUALAANRD 6.07 5.10 6.27
Inventory Turnover Ratio

fndauntidusiesietiu 0.04 0.06 0.06
Debt to Equity Ratio

fmsnesaneRuiiung (FNxaEaAYw) 36% 20% 20%
Dividend Payout (on Cost Method)
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Report of Independent Auditor

Fibres from nature

To the Shareholders of Thai Rayon Public Company Limited

| have audited the accompanying balance sheets in which the equity method is applied of Thai Rayon Public Company
Limited as at 30 September 2009 and 2008, the related statements of income, changes in shareholders’ equity and cash
flows for the years then ended; and the separate financial statements of Thai Rayon Public Company Limited for the same
years. These financial statements are the responsibility of the Company’s management as to their correctness and the
completeness of the presentation. My responsibility is to express an opinion on these financial statements based on my
audits. The financial statements for the years ended 30 September 2009 and 2008 include investments in certain
associated companies, of which financial statements were reviewed by other auditors, whose reports have been furnished
to me. The Company'’s financial statements in which the equity method is applied for the years ended 30 September 2009
and 2008 reflect a share of net loss from these associated companies amounting to Baht 114 million and a share of net
income amounting to Baht 257 million respectively, and net book values of investments in these companies as at 30
September 2009 and 2008 amounting to Baht 3,344 million and Baht 3,486 million respectively. My opinion on the financial
statements, insofar as it relates to the amounts included for these associated companies, is based solely on the reports of

those auditors.

| conducted my audits in accordance with generally accepted auditing standards. Those standards require that | plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. | believe that my audits and the reports of the other auditors

referred to in the previous paragraph provide a reasonable basis for my opinion.

In my opinion, based on my audits and the reports of the other auditors, the financial statements referred to above present
fairly, in all material respects, the financial position of Thai Rayon Public Company Limited as at 30 September 2009 and
2008, the results of its operations and cash flows for the years then ended in accordance with generally accepted

accounting principles.

—_— e
.'.._——-_-_-°

Narong Puntawong
Certified Public Accountant (Thailand) No. 3315

Ernst & Young Office Limited
Bangkok: 23 November 2009
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Balance Sheets

As at 30 September 2009 and 2008

Financial statements in which

the equity method is applied

Fibres from nature

(Unit : Baht)

Separate financial statements

Assets

Current assets

Cash and cash equivalents 1,139,796,332 442,697,619 1,139,796,332 442,697,619
Current investments = 310,000,000 = 310,000,000
Trade accounts receivable
Unrelated parties 7 595,258,587 498,927,658 595,258,587 498,927,658
Related parties 7,8 569,716,141 486,143,415 559,716,141 486,143,415
Amounts due from related parties 8 9,307,508 9,539,217 9,307,508 9,539,217
Inventories - net 9 894,750,753  1,364,937,652 894,750,753 1,364,937,652
Other current assets
Input tax refundable 17,035,240 92,608,056 17,035,240 92,608,056
Export incentive receivable 37,933,463 41,056,790 37,933,463 41,056,790
Interest receivable 1,084,523 7,320,501 1,084,523 7,320,501
Dividend receivable - 8,992,349 - 8,992,349
Others 15,990,067 21,115,776 15,990,067 21,115,776
Total current assets 3,270,872,614  3,283,339,033  3,270,872,614  3,283,339,033
Non-current assets
Investments in associated companies 10 7,248,140,404 7,314,396,982 2,538,743,009 2,487,465,509
Other long-term investments 11 1,629,193,382  1,125,959,220 1,629,652,338 1,226,418,176
Long-term loan to related party 8 138,117,600 145,089,450 138,117,600 145,089,450
Property, plant and equipment - net 12 3,798,061,306 3,890,811,551 3,798,061,306 3,890,811,551
Intangible assets - net 13 13,320,384 = 13,320,384 =
Other non-current assets 3,675,247 4,301,997 3,675,247 4,301,997
Total non-current assets 12,730,508,323 12,480,559,200  8,121,569,884  7,754,086,683

Total assets

16,001,380,937

15,763,898,233

11,392,442,498

11,037,425,716

The accompanying notes are an integral part of the financial statements.
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Fibres from nature

(1idag - 1)

UNSRUNUARIRUAINY

AxsdaulaLRe UNsRURWIZAANS

UNeLE

v

nuAULazdIUTRILTAUY

Q

>

nURUNYUIEY
Rudnifuiydsunais 5,977,549 7,405,408 5,977,549 7,405,408
Krwidnnsdn
Aansiladifuadeiu 257,624,846 429,619,868 257,624,846 429,619,868
AansiiRendetiu 8 118,286,419 61,732,929 118,286,419 61,732,929
vilRumsuBeuay
mERuldifyArafgans - 63,946,832 - 63,946,832
A ldaEANgae 153,147,776 ~ 151,348,061 153,147,776 151,348,051
%uj 14,886,894 46,749,931 14,886,894 46,749,931
mwﬁawquﬁau 549,923,484 760,803,019 549,923,484 760,803,019
wiaulaiviyuideu

szanaun13nildu - Aseailanalselaminidnan

Feiniuniany 111,786,508 113,254,858 111,786,508 113,254,858
wﬂ%uﬁimuﬁﬂuﬁlu 18,189,661 12,891,924 18,189,661 12,891,924
sanvdaulavyuieu 129,976,169 126,146,782 129,976,169 126,146,782
sanviiAY 679,899,653 886,949,801 679,899,653 886,949,801
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Balance Sheets (Continued)

As at 30 September 2009 and 2008

Fibres from nature

(Unit : Baht)

Financial statements in which
the equity method is applied Separate financial statements

2009 2008 2009 2008

Liabilities and shareholders’ equity
Current liabilities
Bank overdrafts 5,977,549 7,405,408 5,977,549 7,405,408
Trade accounts payable
Unrelated parties 257,624,846 429,619,868 257,624,846 429,619,868
Related parties 8 118,286,419 61,732,929 118,286,419 61,732,929

Other current liabilities

Corporate income tax payable - 63,946,832 - 63,946,832
Accrued expenses 153,147,776 151,348,051 153,147,776 151,348,051
Others 14,886,894 46,749,931 14,886,894 46,749,931
Total current liabilities 549,923,484 760,803,019 549,923,484 760,803,019

Non-current liabilities

Provision for employee retirement benefits 111,786,508 113,254,858 111,786,508 113,254,858
Other non-current liabilities 18,189,661 12,891,924 18,189,661 12,891,924
Total non-current liabilities 129,976,169 126,146,782 129,976,169 126,146,782
Total liabilities 679,899,653 886,949,801 679,899,653 886,949,801

The accompanying notes are an integral part of the financial statements.
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Fibres from nature

(tdagl : 1)

IUNTRUNUAAIRUAINY
pNIndulaLRe AUNTRURNIZAANS

UN2LB)

v

1 e
druaIHaNY

= o
NULTAUNY

Nuaanziieu asnanmineuazdnsy
WANYAAILAY

Yuanslny 201,600,000 1
yaAIuaz 1 1m 201,600,000 201,600,000 201,600,000 201,600,000

R U
uan1bandaluinaduasa

douiuyuaInnIaasuLladyan

ﬁumnu 11 613,187,754 342,848,780 613,187,754 342,848,780
NAFNNAINNNTLLAIANLNNTIRY (296,890,928)  (270,512,675) - -
nlsazan

APAIUNAD

ﬁﬁ?@qmuﬂgmmg 14 20,160,000 20,160,000 20,160,000 20,160,000
ﬁ’]ﬁ"ﬂx‘iﬁb’ﬂﬂ 2,500,000,000  2,500,000,000 2,500,000,000 2,500,000,000
delallfanass 12,283,424,458 12,082,852,327  7,377,595,091  7,085,867,135
s’mdfaummpﬁaﬁ’u 15,321,481,284 14,876,948,432 10,712,542,845 10,150,475,915
sanviauLazdIuras]iasiy 16,001,380,937 15,763,898,233 11,392,442,498 11,037,425,716
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Balance Sheets (continued)

As at 30 September 2009 and 2008

Shareholders’ equity

Share capital

Registered, issued and fully paid
201,600,000 ordinary shares of
Baht 1 each

Unrealised gain

Revaluation surplus on changes in
value of investments 1"

Translation adjustment
Retained earnings
Appropriated
Statutory reserve 14

General reserve

Unappropriated

Fibres from nature

(Unit : Baht)

Financial statements in which
the equity method is applied Separate financial statements

201,600,000 201,600,000 201,600,000 201,600,000

613,187,754 342,848,780 613,187,754 342,848,780

(296,890,928)  (270,512,675) = =

20,160,000 20,160,000 20,160,000 20,160,000
2,500,000,000  2,500,000,000 2,500,000,000  2,500,000,000

12,283,424,458 12,082,852,327  7,377,595,091  7,085,867,135

Total shareholders’ equity

15,321,481,284 14,876,948,432 10,712,542,845 10,150,475,915

Total liabilities and shareholders’ equity

16,001,380,937 15,763,898,233 11,392,442,498 11,037,425,716

The accompanying notes are an integral part of the financial statements.
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Fibres from nature

(wudagl : um)

WUNMTRUNUAAIRIURINY

mNIndulALRe IUNTRURNIZAANG
MNWEJIME]
aela
e lfainniseng 17 6,214,441,494  8,873,350,469 6,214,441,494  8,873,350,469
seldau
penLesy 23,078,574 80,489,057 23,078,574 80,489,057
RugpagenIsasaan 59,508,150 94,102,315 59,508,150 94,102,315
Rutluna iy 7,760,442 9,816,119 43,025,800 101,452,656
‘é"uq 10,202,226 6,198,098 10,202,226 6,198,098
sanaele 6,314,990,886  9,063,956,058  6,350,256,244  9,155,592,595
Anlgans
VSTt 5,426,602,887  6,965,229,638 5,426,602,887  6,965,229,638
Algaelun9ae 155,222,934 335,194,045 155,222,934 335,194,045
Al lun9UFuNg 136,294,073 152,690,934 136,294,073 152,690,934
ANBRLLNULLEUNS 26,354,853 18,500,388 26,354,853 18,500,388
ﬂmmnumnﬁmmmmﬂa‘ﬂu - 15,856,267 - 15,856,267

U Ll
saNAlEaNs

5,744,474,747

7,487,471,272

5,744,474,747

7,487,471,272

mlsraudauuiismls (aanuw) antuamu

luusEnsau

J L a A a ¥
Fl'ﬂ,‘IT’Q’lEWI'Nm‘iNuLLGSﬂ’]HNu‘lﬂ

PEIEER 570,516,139  1,576,484,786 605,781,497  1,668,121,323

druuiiennls (@anw) anRuseulu

13EN99n 10 (55,890,467)  1,016,697,622 - -
mlstauatldaraniemsRuuay

mERulatRunra 514,625,672 2,593,182,408 605,781,497  1,668,121,323
A ldanemn1enIs it (1,382,511) (4,372,739) (1,382,511) (4,372,739)
mistaum#lulaifyaaa 513,243,161  2,588,809,669 604,398,986  1,663,748,584
mRuldifyana 16 (50,591,030)  (355,326,013)  (50,591,030)  (355,326,013)
mlsgnadnsuil 462,652,131 2,233/483,656 553,807,956  1,308,422,571
lssaiuduiugiu 18
mlagns 2.29 11.08 2.75 6.49

WXL LTENOLNLN TR T AN eaLN 1981

95291 2552



Income Statements

For the years ended 30 September 2009 and 2008

Financial statements in which

the equity method is applied

Fibres from nature

(Unit: Baht)

Separate financial statements

Revenues

Sales

Other income

17

6,214,441,494

8,873,350,469

6,214,441,494

8,873,350,469

Interest income 23,078,574 80,489,057 23,078,574 80,489,057
Export incentives 59,508,150 94,102,315 59,508,150 94,102,315
Dividend income 7,760,442 9,816,119 43,025,800 101,452,656
Others 10,202,226 6,198,098 10,202,226 6,198,098
Total revenues 6,314,990,886 9,063,956,058 6,350,256,244  9,155,592,595

Expenses

Cost of sales

Selling expenses
Administrative expenses
Management benefit expenses

Exchange loss

5,426,602,887
165,222,934
136,294,073
26,354,853

6,965,229,638
335,194,045
152,690,934
18,500,388
15,856,267

5,426,602,887
165,222,934
136,294,073
26,354,853

6,965,229,638
335,194,045
152,690,934
18,500,388
15,856,267

Total expenses

5,744 474,747

7,487,471,272

5,744,474,747

7,487,471,272

Income before share of income (loss) from

investments in associated companies, finance

cost and corporate income tax 570,516,139 1,576,484,786 605,781,497  1,668,121,323
Share of income (loss) from

investments in associated

companies 10 (55,890,467) 1,016,697,622 - -
Income before finance cost and

corporate income tax 514,625,672 2,593,182,408 605,781,497  1,668,121,323
Finance cost (1,382,511) (4,372,739) (1,382,511) (4,372,739)
Income before corporate income tax 513,243,161  2,588,809,669 604,398,986  1,663,748,584
Corporate income tax 16 (50,591,030) (355,326,013) (50,591,030) (355,326,013)
Net income for the year 462,652,131  2,233,483,656 553,807,956  1,308,422,571
Basic earnings per share 18
Net income 2.29 11.08 2.75 6.49

The accompanying notes are an integral part of the financial statements.
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Fibres from nature

2552

(itdagl : 1)

IUMSHULRNIENAMS

2551

mlagnaneuni 513,243,161  2,588,809,669 604,398,986  1,663,748,584
sansdiunsenusennlagnaneuniini
RUAATL (An8) AINNANITNANLILINU
AdensAuazAEnA e 515,005,793 235843956 515,005,793 235,843,956
douuiiaananu (Mls) anRuaayuluiEimdan 55,890,467 (1,016,697,622) - -
°mmv;mmmﬁuﬁuﬁumnmm:mﬁu 298,496 - 298,496 -
PIANUANNNITAAYAAILDIRUAIAINAS
(Taunay) (279,449,800) 279,449,800  (279,449,800) 279,449,800
1109u (1ls) aannsanuinaginand 7,000 (1,997,636) 7,000 (1,997,636)
mmumnﬁmqmeﬂ?imu?imsiLﬁm%u@?q 12,919,572 8,253,502 12,919,572 8,253,502
dseuiiie m@ﬂiﬂmﬁwﬁmﬁmﬁ@mﬁﬂmmq 10,845,940 7,151,268 10,845,940 7,151,268
PelARuung (7,760,442) (9.816,119)  (43,025,800)  (101,452,656)
penidey (23,078,574)  (80,489,057)  (23,078,574)  (80,489,057)
Anldanananii 1,382,511 4,372,739 1,382,511 4,372,739
milsanmsafinsuneunisaaunladly
Funinduasuiidusniiue 799,304,124  2,014,880,500 799,304,124  2,014,880,500
FunsnelAiine (fsdu) anas
Qﬂwﬁmiﬁﬁ - Aansiladifendesiu (100,436,440) 93,932,843 (100,436,440) 93,932,843
@nuﬁmsﬁq - AananiReadasiy (75,480,165) 46,150,339  (75,480,165) 46,150,339
Qﬂmﬁﬁ@miﬁlﬁm%mﬁu (210,452) = (210,452) =
ﬁuf‘hﬂmwﬁwﬁﬁﬁmqﬁuLm'ﬁ@mi
fifuatesiu - 87,065,927 - 87,065,927
AUANAUAD 749,636,699  (831,167,114) 749,636,699  (831,167,114)
auﬁwﬁmuﬁau‘%u 83,821,852  (68,875,781) 83,821,852  (68,875,781)
Aunsnellaivyuiauiu 125,250 (429,870) 125,250 (429,870)
vilAum sy (@aaq)
Evinnadn - Aannsilaiifeadeaiu (171,929,794) 291,621,681  (171,929,794) 291,621,681
rwidnnsén - AansliAendieeiy 56,553,490 3,876,210 56,553,490 3,876,210
uﬁﬁumuﬁauﬁu (30,063,312) 34,441,366 (30,063,312) 34,441,366
Angralsrlamindnauinie ey (12,314,290) (6,075,289)  (12,314,290) (6,075,289)
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Cash Flow Statements

For the years ended 30 September 2009 and 2008

Cash flows from operating activities

Financial statements in which
the equity method is applied

2009

2008

Fibres from nature

2009

(Unit : Baht)

Separate financial statements

2008

Net income before tax 513,243,161  2,588,809,669 604,398,986  1,663,748,584
Adjustments to reconcile net income before tax to
net cash provided by (paid from) operating
activities:
Depreciation and amortisation 515,005,793 235,843,956 515,005,793 235,843,956
Share of loss (income) from investments
in associated companies 55,890,467 (1,016,697,622) - -
Loss from refund of other long-term investment 298,496 - 298,496 -
Loss on diminution in value of inventories
(reversal) (279,449,800) 279,449,800  (279,449,800) 279,449,800
Loss (gain) on disposals of equipment 7,000 (1,997,636) 7,000 (1,997,636)
Unrealised loss on exchange rate 12,919,572 8,253,502 12,919,572 8,253,502
Provision for employee retirement benefits 10,845,940 7,151,268 10,845,940 7,151,268
Dividend income (7,760,442) (9,816,119) (43,025,800)  (101,452,656)
Interest income (23,078,574) (80,489,057) (23,078,574) (80,489,057)
Interest expenses 1,382,511 4,372,739 1,382,511 4,372,739
Income from operating activities before changes
in operating assets and liabilities 799,304,124  2,014,880,500 799,304,124  2,014,880,500
Operating assets (increase) decrease
Trade accounts receivable - unrelated parties ~ (100,436,440) 93,932,843 (100,436,440) 93,932,843
Trade accounts receivable - related parties (75,480,165) 46,150,339 (75,480,165) 46,150,339
Amounts due from related parties (210,452) - (210,452) -
Advances to related party for purchases
of raw materials = 87,065,927 = 87,065,927
Inventories 749,636,699  (831,167,114) 749,636,699  (831,167,114)
Other current assets 83,821,852 (68,875,781) 83,821,852 (68,875,781)
Other non-current assets 125,250 (429,870) 125,250 (429,870)
Operating liabilities increase (decrease)
Trade accounts payable - unrelated parties (171,929,794) 291,621,681 (171,929,794) 291,621,681
Trade accounts payable - related parties 56,553,490 3,876,210 56,553,490 3,876,210
Other current liabilities (30,063,312) 34,441,366 (30,063,312) 34,441,366
Payment of employee retirement benefits (12,314,290) (6,075,289) (12,314,290) (6,075,289)

The accompanying notes are an integral part of the financial statements.
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Cash Flow Statements (Continued)

For the years ended 30 September 2009 and 2008

Financial statements in which

the equity method is applied

Fibres from nature

(Unit : Baht)

Separate financial statements

Cash from operating activities

Cash received from dividend income
Cash received from interest income
Cash paid for interest expenses

Cash paid for corporate income tax

1,299,006,962
52,018,149
29,756,713
(1,382,511)

(114,537,862)

1,665,420,812
101,452,656
85,396,667
(4,372,739)

(574,287,840)

1,299,006,962
52,018,149
29,756,713
(1,382,511)

(114,537,862)

1,665,420,812
101,452,656
85,396,667
(4,372,739)

(574,287,840)

Net cash from operating activities

1,264,861,451

1,273,609,556

1,264,861,451

1,273,609,556

Cash flows from investing activities

Decrease in current investments

Increase in investments in associated companies
Increase in other long-term investments

Proceeds from refund of other long-term
investment

Proceeds from disposals of equipment

Acquisitions of property, plant and equipment

310,000,000
(51,277,500)

(142,495,188)

9,301,504

(421,375,615)

238,327,692
(623,779,075)
(92,952,368)

3,118,129

(2,196,982,241)

310,000,000
(51,277,500)

(142,495,188)

9,301,504

(421,375,615)

238,327,692
(623,779,075)
(92,952,368)

SHICENS25

(2,196,982,241)

Increase in intangible assets (13,705,817) - (13,705,817) -
Net cash used in investing activities (309,552,616) (2,672,192,667) (309,552,616) (2,672,192,667)
Cash flows from financing activities

Increase (decrease) in bank overdrafts (1,427,859) 3,683,046 (1,427,859) 3,683,046
Increase in other non-current liabilities 5,297,737 2,623,338 5,297,737 2,623,338
Dividend payment (262,080,000) (322,558,400)  (262,080,000) (322,558,400)

Net cash used in financing activities

(258,210,122)

(316,352,016)

(258,210,122)

(316,352,016)

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at beginning of year

697,098,713

442,697,619

(1,714,935,127)

2,157,632,746

697,098,713

442,697,619

(1,714,935,127)

2,157,632,746

Cash and cash equivalents at end of year

1,139,796,332

442,697,619

1,139,796,332

442,697,619

The accompanying notes are an integral part of the financial statements.
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Notes to Financial Statements

For the years ended 30 September 2009 and 2008

Fibres from nature

1. General information

Thai Rayon Public Company Limited (“The Company”) is a public company incorporated and domiciled in Thailand.
The Company is principally engaged in the manufacture of viscose rayon staple fibre and anhydrous sodium sulphate
for sales to both domestic and export markets. The registered addresses of the Company’s head office and factories

are as follows:

Head office: 888/160-1 Mahatun Plaza Building, 16th Floor, Ploenchit Road, Lumpini, Patumwan, Bangkok.
Factory 1: 36 Moo 2 Ayuthaya-Angthong Highway, Posa, Muang, Angthong.
Factory 2: 19 Moo 7 Nhongplakadee Road, Nhongplamho, Nhongkhae, Saraburi.

2. Basis of preparation

The financial statements have been prepared in accordance with accounting standards enunciated under the
Accounting Professions Act B.E. 2547 and their presentation has been made in compliance with the stipulations of the
Notification of the Department of Business Development dated 14 September 2001, issued under the Accounting Act
B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of the Company. The financial

statements in English language have been translated from the Thai language financial statements.

The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the

accounting policies.

The separate financial statements in which the cost method is applied have been prepared solely for the benefit of the

public.

3. Adoption of new accounting standards

In June 2009, the Federation of Accounting Professions has issued Notification No. 12/2552, regarding the
renumbering of Thai Accounting Standards to match the corresponding International Accounting Standards.
Therefore the numbers of Thai Accounting Standards as used in these financial statements are corresponded to those

per this notification.

The Federation of Accounting Professions has issued Notification No. 9/2550, 38/2550, 62/2550, 86/2551, and
16/2552 mandating the use of the following new accounting standards and financial reporting standard.

3.1 Accounting standards, financial reporting standard and accounting treatment guidance which are effective

for the current financial year

Framework for the Preparation and Presentation of Financial Statements (revised 2007)

TAS 1 (revised 2007) Presentation of Financial Statements

TAS 2 (revised 2007) Inventories

TAS 7 (revised 2007) Cash Flow Statements

TAS 8 (revised 2007) Accounting Policies, Changes in Accounting Estimates and Errors
TAS 11 (revised 2007) Construction Contracts

TAS 17 (revised 2007) Leases
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TAS 23 (revised 2007) Borrowing Costs

TAS 34 (revised 2007) Interim Financial Reporting
TAS 38 Intangible Assets
TFRS 3 (revised 2007) Business Combinations

Accounting Treatment Guidance for Leasehold Right

Accounting Treatment Guidance for Business Combination under Common Control

These accounting standards, financial reporting standard and accounting treatment guidance became effective
for the financial statements for fiscal year beginning on or after 1 January 2008. The management of the
Company has assessed the effect of these standards and guidance and believes that TAS 11 (revised 2007),
TFRS 3 (revised 2007), Accounting Treatment Guidance for Leasehold Right and Accounting Treatment
Guidance for Business Combination under Common Control are not relevant to the business of the Company,
while Framework for the Preparation and Presentation of Financial Statements (revised 2007), TAS 1 (revised
2007), TAS 2 (revised 2007), TAS 7 (revised 2007), TAS 8 (revised 2007), TAS 17 (revised 2007), TAS 23
(revised 2007), TAS 34 (revised 2007), and TAS 38 do not have any significant impact on the financial

statements for the current year.

3.2 Accounting standards and financial reporting standard which are not effective for the current financial year

Effective date

TAS 20 Accounting for Government Grants and Disclosure of Government 1 January 2012
Assistance

TAS 24 (revised 2007) Related Party Disclosures 1 January 2011

TAS 36 (revised 2007) Impairment of Assets 1 January 2009

TAS 40 Investment Property 1 January 2011

TFRS 5 (revised 2007)  Non-Current Assets Held for Sale and Discontinued Operations 1 January 2009

However, TAS 24 (revised 2007), TAS 36 (revised 2007), TAS 40 and TFRS 5 (revised 2007) allow early adoption
by the entity before the effective date.

The management of the Company has assessed the effect of these standards and believes that TAS 20, TAS
40, and TFRS 5 (revised 2007) are not relevant to the business of the Company, while TAS 24 (revised 2007)
and TAS 36 (revised 2007) will not have any significant impact on the financial statements for the year in which

they are initially applied.

Change in accounting policies

During the current year, the Company changed the accounting policy in valuing its raw materials, spare parts and
factory supplies from the first-in, first-out method to the average method in order to more properly reflect unit costs of
such inventories. Because the Company is unable to reasonably determine the cumulative effect of the accounting

change, the new policy has been applied prospectively, effective 1 October 2008.

Significant accounting policies
5.1 Revenue recognition

Sales of goods
Sales of goods are recognised when the significant risks and rewards of ownership of the goods have passed to
the buyer. Sales are the invoiced value, excluding value added tax, of goods supplied after deducting discounts

and allowances.
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5.2

5.3

5.4

5.5

Export incentives

Export incentives granted by the Ministry of Finance are recognised as income when export shipment is made.

Interest income

Interest income is recognised on an accrual basis based on the effective interest rate.

Dividends

Dividends are recognised when the right to receive the dividends is established.
Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an

original maturity of three months or less and not subject to withdrawal restrictions.
Trade accounts receivable

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is provided for
the estimated losses that may be incurred in collection of receivables. The allowance is generally based on

collection experiences and analysis of debt aging.
Inventories

Finished goods and work in process are valued at the lower of cost (average method) and net realisable value.
Cost includes all production costs and attributable factory overheads.

Raw materials, spare parts and factory supplies are valued at the lower of cost (average method) and net

realisable value and are charged to production costs whenever consumed.
Investments

a) Investments in available-for-sale securities are stated at fair value. Changes in the carrying amounts of
securities are recorded as a separate item in shareholders’ equity until the securities are sold, when the

changes are then included in determining income.

b) Investments in debt securities, both due within one year and expected to be held to maturity, are recorded
at amortised cost. The premium/discount on debt securities is amortised by the effective rate method with

the amortised amount presented as an adjustment to the interest income.

c) Investments in non-marketable equity securities, which the Company classifies as other investments, are

stated at cost net of allowance for loss on diminution in value (if any).

d) Investments in associated companies in the financial statements in which the equity method is applied are
accounted for under the equity method. Investments in associated companies in the separate financial
statements are accounted for under the cost method.

The fair value of marketable securities is based on the latest bid price at the balance sheet date as quoted on

the stock exchange.
The weighted average method is used for computation of the cost of investments.

In the event the Company reclassifies investments in securities, such investments are adjusted to their fair value
as at the reclassification date. Differences between the carrying amount of the investments and their fair value
on that date are included in determining income or recorded as surplus (deficit) from change in the value of

investments in shareholders’ equity, depending on the type of investment which is reclassified.

In the event the Company reclassifies investment in associated company to other investment, the carrying
amount of the investment at the reclassification date is regarded as the new cost in the financial statements in
which the equity method is applied.
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5.6 Property, plant and equipment/Depreciation

Land is stated at cost. Plant and equipment are stated at cost less accumulated depreciation and allowance for
loss on impairment of assets (if any).

Depreciation of plant and equipment is calculated by reference to their costs on the straight-line basis over the
following estimated useful lives:

Buildings and improvements - 20 vyears
Machinery and equipment - 5,10 vyears
Furniture, fixtures and office equipment - 5 years
Computer equipment - 3,5 years
Motor vehicles - 5 years

Depreciation is included in determining income.
No depreciation is provided on land and construction in progress.
5.7 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the respective assets. All other borrowing costs are expensed in the period they are incurred. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of funds.

5.8 Intangible assets

Intangible assets acquired in a business combination are recognised at fair value on the date of acquisition.
Other acquired intangible assets are measured at cost. Following initial recognition, intangible assets are
carried at cost less any accumulated amortisation and any accumulated impairment losses.

Intangible assets with finite lives are amortised on a systematic basis over the economic useful life and tested
for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method of such intangible assets are reviewed at least at each financial year end.
The amortisation expense is charged to the income statement.

A summary of the intangible assets with finite useful lives is as follows:

Useful lives
Computer software 3 years

5.9 Related party transactions

Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether
directly or indirectly, or which are under common control with the Company.

They also include associated companies and individuals which directly or indirectly own a voting interest in the
Company that gives them significant influence over the Company, key management personnel, directors and
officers with authority in the planning and direction of the Company’s operations.

5.10 Foreign currencies

Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Baht at the
exchange rate ruling at the balance sheet date.

Gains and losses on exchange are included in determining income.
5.11 Translation of foreign currency financial statements

The financial statements of the associated companies incorporated in overseas countries are translated into
Thai Baht at the closing exchange rate for assets and liabilities, and at the average exchange rate for revenues
and expenses. The resultant difference has been shown under the caption of “Translation adjustment” in the

shareholders’ equity.
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5.12 Impairment of assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any such indication exists, the Company makes an estimate of the asset’s recoverable amount. Where the
carrying amount of the asset exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount. Impairment losses are recognised in the income statement. An asset’s
recoverable amount is the higher of fair value less costs to sell and value in use.

5.13 Employee benefits

Salaries, wages, bonuses and contributions to the social security fund and provident fund are recognised as
expenses when incurred.

5.14 Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

Provision for employee retirement benefits is presented as non-current liabilities in the balance sheet, and
determined in accordance with the basis and conditions stipulated in the regulations of the Company.

5.15 Income tax

Income tax is provided for in the accounts based on the taxable profits determined in accordance with tax
legislation.

Use of accounting estimates

Preparation of financial statements in conformity with generally accepted accounting principles requires management
to make estimates and assumptions in certain circumstances, affecting amounts reported in these financial

statements and related notes. Actual results could differ from these estimates.

Trade accounts receivable

As at the balance sheet date, most of the trade accounts receivable were within the credit terms and no receivables
were more than 3 months past due.
Related party transactions

During the years, the Company had significant business transactions with related parties. Such transactions, which
are summarised below, arose in the ordinary course of business and were concluded on commercial terms and

bases agreed upon between the Company and those related parties.

(Unit : Million Baht)

2009 2008 Transfer Pricing Policy
Transactions with associated companies
Sales of goods 5 19 With reference to market prices
Dividend income 5 g2 As declared
Other income 3 8 By mutual agreement
Purchases of raw materials 450 576 With reference to market prices
Transactions with related companies
Sales of goods 1,640 2,351 With reference to market prices
Dividend income 8 9 As declared
Other income 8 9 By mutual agreement
Purchases of raw materials 1,358 1,220 With reference to market prices
Other expenses 2 2 By mutual agreement
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The balances of the accounts as at 30 September 2009 and 2008 between the Company and those related

companies are as follows:

(Unit : Baht)

2009 2008

Trade accounts receivable - related parties

Associated companies

- PT Indo Liberty Textiles 1,926,124 =

- Thai Acrylic Fibre Co., Ltd. 64,200 78,645
Related companies

- Indo-Thai Synthetics Co., Ltd. 395,283,386 356,026,851

- Indophil Textile Mills, Inc. 63,547,475 45,842,135

- PT Elegant Textile Industry 98,894,956 84,195,784
Total 559,716,141 486,143,415

Amounts due from related parties

Associated companies
- Thai Acrylic Fibre Co., Ltd. 105,226 -
- Thai Carbon Black Plc. 810,000 810,000

Related companies

- Indo-Thai Synthetics Co., Ltd. 105,226 =
- AV Cell Inc. 8,287,056 8,729,217
Total 9,307,508 8 B 217

Long-term loan to related party
Related company

- AV Cell Inc. 138,117,600 145,089,450
Total 138,117,600 145,089,450

Trade accounts payable - related parties

Associated companies

- Thai Carbon Black Plc. 43,107,400 42,865,968

- Aditya Birla Chemicals (Thailand) Ltd. 2,157,205 18,115,107
Related companies

- AV Cell Inc. 73,021,814 -

- Grasim Industries Limited - 751,854
Total 118,286,419 61,732,929

During the year ended 30 September 2009, movements of long-term loan to related party were as follows:

(Unit : Baht)

During the year

Balance as at Unrealised loss on Balance as at
30 September 2008 Increase Decrease exchange rate 30 September 2009

Long-term loan to related party

Related company
- AV Cell Inc. 145,089,450 - - (6,971,850) 138,117,600
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The long-term loan to AV Cell Inc. represents lending in Canadian dollars of CAD 4.5 million, bearing interest at a rate
of 6 percent per annum. The loan is repayable in the year 2017, since AV Cell Inc. has obtained a secured loan from
the Provincial Government of New Brunswick, Canada, to fund its project expansion and as per the conditions of this
loan, repayment to shareholders’ loans is to be made only after the loan from the Provincial Government of New

Brunswick has been fully repaid.

Guarantee obligations with related party

The Company has outstanding guarantee obligations with its related party, as described in Note 22.4 a) to the

financial statements.

9. Inventories
(Unit : Baht)

Allowance of diminution in value
of inventory - reduction cost

to net realisable value Inventories - net

Finished goods 230,601,794 225,401,769 - - 230,601,794 225,401,769
Work in process - 82,648,637 - - - 82,648,637
Raw materials 207,824,025 741,052,935 - (279,449,800) 207,824,025 461,603,135
Spare parts and

factory supplies 114,717,403 161,845,131 - - 114,717,403 161,845,131
Materials in transit 341,607,531 433,438,980 - - 341,607,531 433,438,980
Total 894,750,753 1,644,387,452 - (279,449,800) 894,750,753 1,364,937,652
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(Unit : Baht)

Financial statements in which
the equity method is applied Separate financial statements

Share of income (loss) from
investments in associates
Company’s name during year during year

Dividend received

PT Indo Liberty Textiles 40,075,940 16,838,096 1,543,483 2,819,614
Aditya Birla Chemicals (Thailand) Ltd. 69,744,969 418,146,452 - -
Thai Acrylic Fibre Co., Ltd. (113,500,519)  (20,920,679) - 21,373,173
Thai Carbon Black Plc. (4,116,303) 353,048,285 33,721,875 67,443,750
Thai Polyphosphate and Chemicals Co., Ltd. 41,268,432 261,209,053 - -
Birla Lao Pulp & Plantations Ltd. (7,363,827)  (11,623,585) - -
Birla Jingwei Fibres Co., Ltd. (81,999,159) - - -
Total (55,890,467) 1,016,697,622 35,265,358 91,636,537

Financial information of the aforementioned associates is as follows:

(Unit : Million Baht)

Total revenues  Net income
Paid-up capital Total assets Total liabilities  for the year (loss) for the
as at as at as at ended year ended

Company’s name 30 September 30 September 30 September 30 September 30 September

2009 2008 2009 2008 2009 2008

PT Indo Liberty Textiles 495 495 1,404 1,388 o1 412 1,500 1,923 100 42
Aditya Birla Chemicals (Thailand) Ltd. 1,700 1,700 7,081 10,136 1,288 4,569 8,447 11,619 233 1,395
Thai Acrylic Fibre Co., Ltd. 713 713 5,194 6,727 2,690 3,833 5,386 7,173 (378) (70)
Thai Carbon Black Plc. 300 300 8,748 10,485 1,006 2,552 5,661 9,616 (16) 1,413
Thai Polyphosphate and Chemicals Co., Ltd. 125 125 2,882 2,793 1 1 88 536 84 533
Birla Lao Pulp & Plantations Ltd. 697 526 673 515 19 9 3 4 (24) (39)
Birla Jingwei Fibres Co., Ltd. 1,847 1,847 2,697 2,743 1,123 989 1,675 1,977 (165) 384

The fiscal year of all associated companies, whose financial statements have been used for equity accounting by the
Company, are different from that of the Company.

As at 30 September 2009, the fair value of investment in Thai Carbon Black Plc., a listed company on the Stock

Exchange of Thailand, amounted to approximately Baht 1,401.3 million (2008 : Baht 1,716.1 million).

In 2006, the Company, together with overseas group companies, established a company in the People’s Republic of
China, known as Birla Jingwei Fibres Co., Ltd., to produce viscose staple fibre. The Company has fully paid for its
investment in the investee’s shares of RMB 71,955,000, or equivalent to approximately Baht 341 million, to subscribe
to a 19.50 percent of shareholding in this company. Later, in September 2008, the Company acquired an additional
30 percent interest in Birla Jingwei Fibres Co., Ltd. for a total consideration of Baht 572.9 million, thereby increasing

the Company’s shareholding in this company to 49.5%.

In 2005, the Company, together with overseas group companies, established a company in the Lao PDR, known as
Birla Lao Pulp & Plantations Ltd., to engage in eucalyptus tree plantation suitable for pulp production. The Company
undertook to invest USD 7.5 million, or equivalent to approximately Baht 310 million, to acquire a 30 percent
shareholding in this company. Up to 30 September 2009, a total of USD 6.0 million, or equivalent to approximately

Baht 209.1 million, has been paid for the investment.
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11. Other long-term investments

(Unit : Baht)

Financial statements in which
the equity method is applied Separate financial statements

Investment in available-for-sale securities

Global Depository Receipts

Grasim Industries Limited 126,531,636 126,531,636 126,531,636 126,531,636

Add : Unrealised gain from changes in fair

value of investment 613,187,754 342,848,780 613,187,754 342,848,780

739,719,390 469,380,416 739,719,390 469,380,416

General investments - related companies

Ordinary shares

Indo-Thai Synthetics Co., Ltd. 42,174,078 42,174,078 42,174,078 42,174,078
Thai Epoxy and Allied Products Co., Ltd. - 9,600,000 - 9,600,000
AV Cell Inc. 203,917,000 203,917,000 203,917,000 203,917,000
AV Nackawic Inc. 282,023,483 221,702,368 282,023,483 221,702,368
Alexandria Fiber Co., S.A.E. 166,335,358 166,335,358 266,794,314 266,794,314
Others 6,350,000 6,350,000 6,350,000 6,350,000

Preference shares

Thai Peroxide Co., Ltd. 6,500,000 6,500,000 6,500,000 6,500,000

AV Nackawic Inc. 82,174,073 = 82,174,073 =

789,473,992 656,578,804 889,932,948 757,037,760

Total other long-term investments 1,629,193,382 1,125,959,220 1,629,652,338 1,226,418,176

In 2005, the Company, together with overseas group companies, established a company in Canada, known as AV
Nackawic Inc., to acquire the assets of a bankrupt pulp mill with a view to manufacturing and selling pulp. As at 30
September 2009, the Company’s equity interest in AV Nackawic Inc. is 19.0%, consisting of 42,750 ordinary shares of
CAD 200 each (2008 : 33,250 ordinary shares of CAD 200 each).

In November 2008, the Company invested CAD 2.85 million in preference shares of AV Nackawic Inc. (2,850,000
preference shares of CAD 1 each), or equivalent to approximately Baht 82 million, as approved by the Board of
Directors Meeting on 25 November 2008. These preference shares are cumulative, non-participative and redeemable
preference shares, that entitle the Company to receive dividend at a rate of 6% per annum, in years in which dividend
is declared.

In October 2008, the Company received Baht 9.3 million from Thai Epoxy and Allied Products Company Limited,
which was in the process of liquidation, as return of the capital invested in that company. The resulting loss from the
refund of this investment amounts to Baht 0.3 million.

As at 30 September 2009, certain plant and equipment items have been fully depreciated but were still in use. The

original cost of those assets amounted to approximately Baht 1,514 million (2008 : Baht 1,454 million).
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13.

14.

15.

16.

Intangible assets

Details of intangible assets (computer software) are as follows:

(Unit : Baht)
Cost 13,705,817 =
Accumulated amortisation (385,433) -
Net book value 13,320,384 -
Amortisation expenses included in the income statements for the year 385,433 -

Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a
statutory reserve at least 5 percent of its net income after deducting accumulated deficit brought forward (if any), until
the reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend
distribution.

Expenses by nature

Significant expenses by nature are as follows:

(Unit : Baht)
Salary and wages and other employee benefits 452,770,601 445,759,713
Depreciation and amortisation 515,005,793 235,843,956
Loss on diminution in value of inventories (279,449,800) 279,449,800
Loss on exchange (5,025,621) 15,856,267
Power and steam consumptions 472,919,337 474,562,107
Raw materials and consumables used 4,039,767,135 5,716,815,347
Changes in inventories of finished goods and work in progress 77,448,612 (173,492,096)

Corporate income tax

During the years 2007 to 2008, the Company invested in the project to manufacture carbon disulphide and exercised
its right to an income tax exemption for the amounts invested in this project, in accordance with Royal Decree No. 460
and the Notification of the Director-General of the Revenue Department concerning Income Tax No. 156. In February
2009, the Company decided to utilise the project assets in its promoted operations too, and this is contrary to the
conditions stipulated in the notification. As a result, the Company has paid an additional tax amounting to
approximately Baht 50 million in respect of the corporate income tax of the prior years that was exempted under the

above Royal Decree. Such additional tax is charged to the income statement for the year ended 30 September 2009.
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17.

18.

19.

20.

21.

Promotional privileges

The Board of Investment has granted the Company promotional privileges under the Investment Promotion Act B.E.
2520, in accordance with the promotion certificates No.1779(2)/2548, No. 1752(2)/2550 and No. 1845(2)/2551 for the
manufacture of viscose rayon staple fibre and sodium sulphate. Subject to certain imposed conditions, the privileges
include an exemption from corporate income tax on taxable profit from the promoted operations for a period of 3
years commencing as from the dates of first earning operating income (1 April 2007, 1 October 2008 and 16 April

2009, respectively).

The Company’s sales for the years ended 30 September 2009 and 2008 divided according to promoted and

non-promoted operations are summarised below.

(Unit : Baht)

Promoted operations Non-promoted operations

Sales
Domestic sales 1,432,242,463 274,964,430 1,478,790,386 3,305,346,634 2,911,032,849 3,580,311,064
Export sales 2,334,720,806 2,140,580,449 968,687,839 3,152,458,956 3,303,408,645 5,293,039,405
Total sales 3,766,963,269 2,415,544,879 2,447,478,225 6,457,805,590 6,214,441,494 8,873,350,469

Basic earnings per share

Basic earnings per share is calculated by dividing net income for the year by the weighted average number of

ordinary shares in issue during the year.

Dividends

During 2009, the Company paid dividend, in respect of earnings for the year ended 30 September 2008, of Baht 1.30
per share to its shareholders, or a total of approximately Baht 262.08 million. This dividend payment was approved by
the resolution of the Annual General Meeting of Shareholders No. 16/2008 held on 30 January 2009.

During 2008, the Company paid dividend, in respect of earnings for the year ended 30 September 2007, of Baht 1.60
per share to its shareholders, or a total of approximately Baht 322.56 million. This dividend payment was approved by
the resolution of the Annual General Meeting of Shareholders No. 15/2007 held on 28 January 2008.

Financial information by segment

The Company’s operations involve a single industry segment i.e. the manufacture and distribution of viscose rayon
staple fiber and by-products for both domestic and export markets. For the year ended 30 September 2009, export
sales represented approximately 53 percent (2008 : 60 percent) of total sales. The Company’s operations are carried
on in a single geographic area in Thailand. As a result, all of the revenues, earnings and assets as reflected in these

financial statements pertain to the aforementioned business segment and geographic area.

Provident fund

The Company and its employees have jointly registered a provident fund scheme under Provident Fund Act. B.E.
2530. The fund is contributed by both employees and the Company. The fund is managed by MFC Asset
Management Public Company Limited and will be paid to the employees upon termination in accordance with the
rules of the Company’s staff provident fund. During the year ended 30 September 2009, the Company contributed
approximately Baht 9.3 million (2008 : Baht 9.6 million) to the fund.

Annual Report 2009

115



116

13 ' g

22. NsTENNULATUUAUNRIALNAT

221

222

223

224

Mszyvuineanusaanadhanu

o AUl 30 Aueneu 2552 13NNy AnnseyniusganadnayuauauRulszunns 35.9 &1uum (2551 1 117.1

1 b3

o P ) & s Ly & P -
AULIN) BHNYUUBINUNTEAN AL N19NAAF9RIATTINTU ﬂ’]i‘sﬁﬂLLﬂzﬁ]ﬁﬁ]\TLﬂiﬂ\i’ﬂﬂﬂmzﬂqﬂﬂﬁ‘m

[

rycyﬁmﬁ'ansxmmzﬂzmq

' P4 '
o ) A

Hadun 1 Aguiew 2552 1sEvy Tadvindyyndediensyauiuidivsisdssmanienila Inauddny anasi

—

azfaltianszasanUIEnaInatiuauaulaifiu 75,000 wesnsusatl lusaiauinuualdludyyn Reuls

o

AryaasdtynrsenannlaiunisasununazewiiRanilssguaniznsTun1Inadal Hadun 18 Aswnan 2552

R,

o a

Fryryrsananafiens 5 T Buseusdui 1 Hguiemu 2552

Sy liuEmaeszazan

o

il 2530 13w IHd gy ld@niduussmandssimaAusianiie Tnausdndingnn anasfiazldiuinig
fin97] wriLdEmy detszneudnanislianuiniamaiinuazanndiaivdeiinaadesiuntsndnduledssingisuau
uaznangugmNaades TaeddniuaylFfuAansTeruaumNdnFasazaasae n Nt nAR T 19 LTENY

drynrsanaaladugaadludui 31 Sunan 2552 adaslsfinu Wedud 2 Juian 2552 Adszguanznssunig

vy
o o ' a o '

109130 IARNA ey dnyauainaneaniudn 5 T Gussusdui 1 wnew 2552 naliReulama

msAdsenu

N U ednamuede Tiwes wa.e d. dufludsniiteadeciuludsymesays @ dvdnyyaiteeitiu
Euﬁ@ﬂimm&iwj anantiun1sRulusatszmeaasuialuneRugegaliiu 36.6 duniBuyanigewsng
WAz 8.0 AuwiTEanigelEng muaAy tneLdeny foanuilidesusesnszasfufudesinantessem
fuisadesiulunsSumugeqaliiiu 4.6 Suvioyausganing (2551 : 4.6 uvdoyanigaiing)
IoifuaanunnsRu ]

7)o AUA 30 Auenau 2552 Ui Andidendseiutseaniaasuiansluniuuidng waesgiduaiuou
34.6 AL (2551 : 34.9 Frunm) Tufeailesiunisegniun ey fimuiedsennsnnnfgsnagessiddmy

23. LATRAINANIIMSTNU

231

wlaU1gMIUTUITANNLA LS

1ATRIHEN1NNNTRUAE Atye9L3Eng Aunfiannegluninsgunisiydaiun 48 “N1suansenIsLaznIg
= o I ~ o a = | a 1 Y a gyl a
Wamadayadmiuesesdoniansiu dsznausan Buasuazsensfiauwintduan gnuinied Sulddin Gu
A warRudnifiuiydsuiais UiEve daonudasiinaadesiuezesdontenisiusings waziulauianis
1IMnIANLRENASll

ANNAENAIUMS VAU T

o 4 » O L N L SV N T Hd 4 o o
U3y Hponnidednunsidwdeninestiasiugnuiinigdn Guliden uazgnuiiau dhatdusaauananui@es
-t o o= P P v T aw = \ ] va =
Ulagnisimualiiulaunauazdsnislunisrouandumenianzan AiuEEmy adliaadiaglffuanuidais
MfuanszdrAryarnnsliduimie AuINRUANANLTENY anasfeegryi@aainnisiduiie Aeyar1mINTITy T8

&l a v v ‘Llﬂ‘ 43' 1
gnuitl QUi uazgnuilbuiuanseglusna
AN ENAINARTIABMLE

L N . Hodo o o 4 4 oa L B s
W5y HanudesandnsnenidendrAnyduineaieatutulinaniiunisiu Ruawmudane Sulifis way
SuidnifuTdydsuianfinands adnelsfinnu WasannduninduazuilidunianisRudowlugdenmeanidah

iuauamndnsnann vsaddnsnenidaasiislnfinasivdnsnainluiaqiu aoud@asaindnsnenidaans
151 [saglusziusn

FE9uU5EIY 2552



22. Commitments and contingent liabilities

221

222

223

224

Capital commitments

As at 30 September 2009, the Company had capital commitments of approximately Baht 35.9 million (2008 :
Baht 117.1 million) relating to the acquisition of lands, construction of factory buildings, acquisition and

installation of machinery and equipment.
Long-term Pulp Purchase agreement

On 1 June 2009, the Company entered into the Pulp Purchase Agreement with an overseas company for the
procurement up to 75,000 metric tons of pulp per year, at the price to be determined in accordance the
provision in the agreement. Key terms of the agreement were reviewed and approved by the meeting of the

Audit Committee on 18 August 2009. The agreement is for a period of 5 years commencing from 1 June 2009.
Long-term service agreement

In 1987, the Company entered into a royalty agreement with an overseas company, who agreed to provide,
among other things, technical know-how and assistance relating to the manufacture of rayon staple fibre and
allied products to the Company for a fee calculated at a percentage of product sales. The agreement expired on
31 March 2009. The meeting of the Board of Directors on 2 March 2009 resolved to extend the agreement for a

period of 5 years commencing from 1 April 2009 on the same terms and conditions.
Guarantees

a) Alexandria Fiber Co., S.A.E., a related company in Egypt, entered into two credit facility agreements with
two foreign financial institutions to obtain various types of credit facilities from them, with a maximum credit
line of not exceeding USD 36.6 million and USD 8.0 million, respectively. The Company has issued
undertakings for a maximum limit of totaling USD 4.6 million (2008 : USD 4.6 million) to the lending financial
institutions for this related company.

b) As at 30 September 2009, there were outstanding bank guarantees of approximately Baht 34.6 million
(2008 : Baht 34.9 million) issued by the banks on behalf of the Company in respect of certain performance

bonds as required in the normal course of business.

23. Financial instruments

23.1

Financial risk management

The Company’s financial instruments, as defined under Thai Accounting Standard No. 48 “Financial
Instruments : Disclosure and Presentations”, principally comprise cash and cash equivalents, trade accounts
receivable, loans, investments and bank overdrafts. The financial risks associated with these financial

instruments and how they are managed is described below.
Credit risk

The Company is exposed to credit risk primarily with respect to trade accounts receivable, loans and other
receivable. The Company manages the risk by adopting appropriate credit control policies and procedures and
therefore does not expect to incur material financial losses. The maximum exposure to credit risk is limited to the

carrying amounts of receivables, loans and other receivables as stated in the balance sheet.
Interest rate risk

The Company’s exposure to interest rate risk relates primarily to its cash at banks, current investments, loans
and bank overdrafts. However, since most of the Company’s financial assets and liabilities bear floating interest

rates or fixed interest rates which are close to the market rate, the interest rate risk is expected to be minimal.
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Significant financial assets and liabilities as at 30 September 2009 classified by type of interest rates are
summarised in the table below, with those financial assets and liabilities that carry fixed interest rates further
classified based on the maturity date, or the repricing date if this occurs before the maturity date.

Fixed interest rates

Within Over Floating Non-interest

1year 1-5year 5 years interest rate bearing Interest rate

(Million Baht)

Financial assets

Cash and cash equivalents 1,010.0 - - 104.9 24.9 1,139.8  0.05-1.30
Trade accounts receivable - - - - 1,155.0 1,155.0 -
Long-term loan to related party - - 138.1 - - 138.1 6.00
1,010.0 - 138.1 104.9 11798 2,432.9
Financial liabilities
Bank overdrafts - - - 6.0 - 6.0 MOR
Trade accounts payable - - - - 375.9 375.9 -
- - - 6.0 375.9 381.9

Foreign currency risk

The Company’s exposure to foreign currency risk arises mainly from trading transactions, investments in
overseas associated and related companies and lendings that are denominated in foreign currencies. The
Company seeks to reduce this risk by entering into forward exchange contracts when it considers appropriate.

Generally, the forward contracts mature within one year.

The balances of financial assets and liabilities denominated in foreign currencies as at 30 September 2009 are

summarised below.

Average exchange rate

Foreign currency Financial assets Financial liabilities as at 30 September 2009
(Million) (Million) (Baht per 1 foreign currency unit)
US dollar 44.0 1.1 33.5595
Euro 0.9 0.2 49.0480
Indonesian rupiah 123,081.8 - 0.0035
Canadian dollar 21.9 - 31.0312
Egyptian pound 25.2 - 6.0892
Renminbi 166.0 - 4.9179
KIP 49,004.6 - 0.0040

23.2 Fair values of financial instruments

Since the majority of the Company’s financial instruments are short-term in nature or bear floating interest rates,

their fair value is not expected to be materially different from the amounts presented in the balance sheets.

A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable,
willing parties in an arm’s length transaction. The fair value is determined by reference to the market price of the

financial instrument or by using an appropriate valuation technique, depending on the nature of the instrument.

24. Approval of financial statements

These financial statements were authorised for issue by the Company’s authorised directors on 23 November 2009.
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Major Shareholders

Fibres from nature

List of Top 10 Major Shareholders (Source: Share Registrar as of September 30, 2009)

: : : % of
Name of Shareholders Nationality Type of Business No. of Shares - ,
Total Shares
1. Asseau Company Limited British Virgin Island Investment company 33,582,850 16.66
2. Wholton Company Limited British Virgin Island Investment company 22,165,700 10.99
3. Hart Global Limited Mauritian Investment company 21,600,000 10.71
4. Grasim Industries Limited Indian VSF & Cement 13,988,570 6.94
Manufacturer
5. Thailand Securities Depository Thai Security Custodian 12,862,020 6.38
Co.,Ltd. for Depositor
6. Thai Industrial Management & Thai Investment company 9,738,500 4.83
Trading Co.,Ltd.
7. Rama Trading Co.,Ltd. Thai Investment company 6,180,680 3.07
8. Mr. Kamol Pichitsingh Thai Business 5,000,000 2.48
9. Mrs. Rachani Kajiji Thai Business 4,671,690 2.32
10.  Ms. Vanita Thakral Thai Business 4,558,706 2.26

Note : The major shareholders do not have material influences over the Company’s business.

Dividend Payment Policy

According to the cash profit generated after considering appropriately the requirement of funds for future

investments.
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General Information

Company Name
Initial & Listing
Websites

Fibres from nature

Thai Rayon Public Company Limited
“TR” — Listed on Stock Exchange of Thailand
www.thairayon.com; www.birlacellulose.com; www.adityabirla.com

Registration Number
Registered Capital
Paid-up Capital

0107536001125
Baht 201,600,000.00 (201,600,000 shares) at par value of Baht 1 each
Baht 201,600,000.00 (201,600,000 shares) at par value of Baht 1 each

Type of Business

Production Capacity
Products

Applications

Manufacturer & Seller of Viscose Staple Fibre, Anhydrous Sodium Sulphate and
Carbon Disulphide

Viscose Staple Fiber — 151,000 TPA and Sodium Sulphate — 126,000 TPA
Types - Viscose Fiber, Modal Fiber

Length - 32 MM to 120 MM

Lustre - Bright Bleach and Semi-Dull

Denier-0.9t0 5.5

Viscose Staple Fibre - Textile and Non-Woven segments

Sodium Sulphate — Detergent, Glass, Pulp, Leather & Textile industries

Carbon Disulphide — Textile & Fertilizers

Location

Head Office:

888/160-1 Mahatun Plaza Building, 16th Floor, Ploenchit Road, Lumpini, Pathumwan,
Bangkok 10330

Telephone: 0-2253-6745-54 Facsimile: 0-2254-3181

Factory:

36 Moo 2, Ayuthaya-Angthong Highway, Tambol Posa, Amphur Muang, Angthong 14000
Telephone: 0-3561-1227-30 Facsimile: 0-3561-1908

19 Moo 7, Nhongpla-Kradee Road, Nhong-pla-mhoo, Nhongkae, Saraburi

Telephone: 0-3637-3217-19 Facsimile: 0-3637-3220

No of Employees

(As of 30 September 2009)

1,002 persons

Other References
Share Registrar

Thailand Securities Depository Company Limited
4/F, 6-7/F, 62 Ratchadapisek Road, Klongtoey, Bangkok 10110
Telephone: 0-2359-1200-1 Facsimile: 0-2359-1259

Auditor

Ernst & Young Office Limited
33“ Floor, Lake Rajada Office Complex, 193/136-137 Rajadapisek Road, Bangkok 10110
Telephone: 0-2264-0777 Facsimile: 0-2661-9192
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Glossary

AEO

Fibres from nature

ABCT Aditya Birla Chemicals (Thailand) Ltd. 131 afnen Wwefan iniAad (Uszmalne) andn
AFCO Alexandria Fiber Co., S.A.E. 1380 adngnuese Twiwes 1e4.10.8.
AVC AV Cell Inc. 131 187 | 1ad 89A

AVN AV Nackawic Inc. 13 187 WUAAIA BYA

BJF Birla Jingwei Fibres Co.,Ltd. 131 1wasan audsd e andnm

BLPP Birla Lao Pulp & Plantations Co.,Ltd. LEEY 1BFAN 19 WA LaUS LA S1AR
ILT PT. Indo Liberty Textile 13 77 3ula Bwedd windng

ITS Indo-Thai Synthetics Co.,Ltd. 138 aula-lne Tuwnand s

TAF Thai Acrylic Fibre Co.,Ltd. 131 Ineerian tWiwas a1

TCB Thai Carbon Black Public Co.,Ltd. 151 InepSuanuudn afe (M)
TPC Thai Polyphosphate & Chemicals Co.,Ltd. 131 Inel Inaneammniazinisinegg andn
TR Thai Rayon Public Co.,Ltd. 131 Inelseiau anfn (HuT)

BOD Board of Directors ADENITUNITLTEN

BOI Board of Investment ANTINIUANIENITUNTALATHN TR
CAD Canadian Dollars ARAATLAUNAN

CAR Construction All Risk Insurance nsdsziudanisnaasng

Cs, Carbon Disulphide ﬁ"ﬁsﬁmafmu”l,ﬂsﬁ’@vLWﬁI

EIA Environment Impact Assessment N9ssiluNansznuAIwIndan

ETP Effluent Treatment Plant T3eutiineeads

EMS Environmental Management System ixuuﬁmmﬁ‘ﬁﬁmmﬁ@u

GAAP Generally Accepted Accounting Principles mlflig’lumiﬁrﬁﬁﬁ"umﬂmﬁﬁ'ﬂﬂ

H,SO, Sulphuric Acid nndansA

IDR Indonesian Rupiah aulatlidugiley

IMF International Monetary Fund NBINUNITRUTTNINLIEINA

ISO International Standard Organization B9ANTTEMINLITINAdIAIEN1THIATT Y
LE Egyptian Pound sgudsilaus

MFA MultiFiber Agreement %[ﬁmm?ﬁlwmwdwﬂi‘xmﬂ

MM Millimetre AARLIAT

MT Metric Ton LUFITNAL

R&D Research & Development NN9AREILAZABNLN

SEC The Securities & Exchange Commission AUNUAZNTINNNTNALNANNINET LAz RANANANTNTNE
SET The Stock Exchange of Thailand na1anannIneuistlszinalne

TPA Ton per annum AN UFRL]

TPD Ton per day LUAITNANGRT1

TPM Total Productive Maintenance nstheinEuLLTARATnAuTdaus
usD U.S. Dollar ARARTTANTTH

VSF Viscose Staple Fibre Wulaiseay
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THAI RAYON

usen Ingisgdu 9Ra (Umisu)

nzidawaan . 0107536001125

gniinaulng © 888/160-1 DIATUMINUNAIT U 16 OULIWGLAR WAL 1IALTU ngamw 10330
WG] ;. 0-2253-6745-54 19419 : 0-2254-3181

JEXRG © 36 vy 2 nuuagsen - a1vasland duslwar dunadies Fwinanmad 14000

nadwn ;. 0-3561-1227-30 119419 : 0-3561-1908

Thai Rayon Public Company Limited

Registration No. : 0107536001125

Head Office . 888/160-1 Mahatun Plaza Building, 16th Floor, Ploenchit Road, Lumpini, Pathumwan, Bangkok 10330
Tel. . 0-2253-6745-54 Fax : 0-2254-3181

Factory © 36 Moo 2 Ayuthaya - Angthong Highway, Tambol Posa, Amphur Muang, Angthong Province 14000
Tel. . 0-3561-1227-30 Fax : 0-3561-1908

Website . http://www.thairayon.com, http://www.birlaviscose.com





