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ALUCON PUBLIC COMPANY LIMITED

REPORT BY THE MANAGING DIRECTOR

First of all, | would like to say | am very sorry about the earthquakes and the tsunami in March last year in Japan,

where our largest export market is, and the severe flood in Thailand later on around November.

Though we had to cancel all our 50" Anniversary celebration events, fortunately ALUCON did not directly
suffer the disaster. We learned our production site in Samrong may have flooding water, but our production site in Sriracha
was perfectly safe. So we have been gradually transferring our Samrong plant facilities to our Sriracha compound. We

confirm this is the right decision at such critical present time.

ALUCON performance results for the year 2011 was basically satisfactory. Our business continues to expand.

Total revenue increased about 14% from Baht 4,171 million to Baht 4,735 million.

We delivered our high quality products all over the world. Can and tube production increased 7% from 673

million to 721 million pieces.
Meanwhile our slug production also increased 15% from 22,172 tons to 25,574 tons.
The demand for cans was very strong. We produced 306 million cans = 9% increase from the previous year.

We started our CPS16 = 16th can production line in November 2011.

In order to satisfy customers’ needs we are installing the 17" line and is scheduled to start production end March

2012 at our new building No. 8 at Sriracha.

For slug production we installed regenerative burner which is a very environmental friendly system for one of the
3 melting furnaces which could save more than 30% consumption of natural gas. This means reducing cost of production

already started in June last year. We try to install another regenerative burner within this year.
Also in May, we plan to start our 9" slug punching line which gives us 20% more production capacity.

We also plan to start construction for new building No. 9 within this year in order to accept the transfer of lines

from Samrong. This new building shall be big enough to accommodate all the remaining 9 production lines.

Last year our investment totaled over Baht 600 million. This year we plan to invest over Baht 500 million.
However, we must be very careful about the world economic situation expecially the European financial crisis. Recently,
we have experienced some customers cancelled or postponed or reduced the scale of their new projects or reduced their
stocks. Additionally, Thailand’s rapid 40% minimum wage increase shall give us a very financially negative impact. Not

only shall we be faced with higher labour costs, but also possibly higher material costs from our suppliers.

We finally passed our 50" Anniversary last year. Thank you very much. Your long support makes us prosper

for half a century. Please continue to do so.

/W/

Mr. Takaaki Takeuchi

Managing Director
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General Information

Name of Company
Registration No.
Registered and Head Office :

Factory No. 1

Factory No. 2

Factory No. 3

Registered Share Capital
Issued Ordinary Share

Juristic Person in which
the Company holds

more than 10% of share

ALUCON PUBLIC COMPANY LIMITED

ALUCON PUBLIC COMPANY LIMITED
0107537001854
No. 500 Moo 1 Soi Sirikam, Sukhumvit Road, Samrong Nua Sub-district,
Muang Samutprakarn District, Samutprakarn Province 10270
Telephone 66 (0) 2398 0147 (13 Lines), 66 (0) 2398 0461
66 (0) 2398 0462, 66 (0) 2398 4624
Facsimile 66 (0) 2398 3455, 66 (0) 2361 2511
E-mail

Website

alucon@alucon.th.com

www.alucon.th.com

Aluminium Collapsible Tubes

No. 500 Moo 1 Soi Sirikam, Sukhumvit Road, Samrong Nua Sub-district,
Muang Samutprakarn District, Samutprakarn Province 10270

Telephone 66 (0) 2398 0147 (13 Lines)

Facsimile 66 (0) 2398 3455

Aluminium Aerosol Cans, Bottles, Felt Pen Bodies, Tablet Tubes, etc.
No. 272/5 Moo 3 Pak-ruam Aow-Udom Road, Borwin Sub-district,
Sriracha District, Chonburi Province 20230

Telephone 66 (0) 38 345 001 (to 6)

Facsimile 66 (0) 38 345 000

Aluminium Slugs, Pettles, Plates, Coils

No. 272/5 Moo 3 Pak-ruam Aow-Udom Road,

Borwin Sub-district, Sriracha District,

Chonburi Province 20230

Telephone 66 (0) 38 345 001 (to 6)

Facsimile 66 (0) 38 345 000

432 Million Baht (43,200,000 share @ par value of Baht 10)
43,199,986 ordinary shares

ALUCON does not hold shares in any other company or business
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Reference

Share Registrar

Auditor

Legal Consultant

Type of Business

Manufacturing Programme

Aluminium Collapsible Tubes:

Aluminium Monobloc
Aerosol Cans

Aluminium Rigid
Wall Containers

Aluminium bottles

Technical Impact Extrusions :

Aluminium Slugs (Blanks)
Aluminium pellets, caoils,
strips and plates

ALUCON PUBLIC COMPANY LIMITED

Thailand Securities Depository Co., Ltd.

The Stock Exchange of Thailand Building,

4" Floor 62 Rachdapisek Road, Klongtoey Sub-district,
Klongtoey District, Bangkok Metorpolis 10110
Telephone 66 (0) 2229 2800, 66 (0) 2654 5599
Facsimile 66 (0) 2359 1262 (to 3)

1. Mrs. Siripen Sukcharoenyingyong  CPA NO. 3636 and/or
2. Mr. Charoen Phosamritlert CPA No. 4068 and/or
3. Mr. Ekkasit Chuthamsatid CPA No. 4195
KPMG Phoomchai Audit Limited

Empire Tower, 501" - 515! Floor,

195 South Sathorn Road, Yannawa Sub-district,

Sathorn District, Bangkok Metropolis 10120

Telephone 66 (0) 2677 2000

Facsimile 66 (0) 2677 2222

Pow & Associate Law Office

7" Floor, Udom-Vidhya Building No. 956 Rama IV Road,
Silom Sub-district, Bangrak District, Bangkok Metropolis 10500
Telephone 66 (0) 2636 2541 (to 3)

Facsimile 66 (0) 2238 2574

Production of Aluminium Packaging Containers

For hair colours, pharmaceutical creams, ointments, adhesives, toothpastes etc.

For cosmetics, hair care products, perfumes, deodorants, air refreshment spray, etc.

For tablet tubes, felt pen bodies, powder cans, etc.

For cosmetics, pesticides, etc.
Casings for electrical parts, condenser shells, etc.

For the production of aluminium tubes and cans
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ALUCON PUBLIC COMPANY LIMITED

Business Nature

Income structure

The Company’s business involves the production and sale of impact extruded aluminium containers such
as aluminium collapsible tubes as used for hair color products, medical creams, adhesives etc., aluminium rigid wall
containers, aluminium monobloc aerosol cans, aluminium bottles, tablet tubes, marker pen bodies etc. and aluminium

slugs for the production of such containers.

About 71.80% of revenue is obtained from sales to foreign countries whereas the balance of about 28.20% is

obtained from domestic customers in Thailand. During the year 2011 exports increased in value by 6%.

The Company’s income structure from its operations in the past three years:

Value Unit : MB 2011 2010 2009
Value % Value % Value %
SLUGS (Domestic Sales) 25 0.55 28 0.70 126 3.59
TUBES and CANS (Domestic Sales) 1,263  27.65 922 22.73 813 23.20
SLUGS (Export Sales) 1,475 32.30 1,269 31.26 963 27.48
TUBES and CANS (Export Sales) 1,804  39.50 1,839 45.31 1,603 45.73
Total 4,567 100.00 4,058 100.00 3,505 100.00

Change in the past year

There are no major changes compared to last year

Industrial situation and competition

ALUCON is a very export-oriented company. Today, it has become the largest manufacturer in Asia who
produces more than 721 million pieces. Worldwide production approximately amount to more than 18 billion pieces which
means our market share is around only 4%.

Meanwhile wider global competition has also become increasingly stronger.

Most multinational customers are using our products. However, some smaller customers in this region are
buying from smaller manufacturers who are offering slightly cheaper prices than ours but who provide for lower and very
often unstable quality such as our competitors in Indonesia and China. It is obvious that quality-priority customer will buy
from us while price-priority will buy from our competitors.

Our quality is the same as those produces in Europe and North America and our prices are usually cheaper.
However, freight charges are threatening our business opportunity. Only small diameter containers can be advantageous for
long distance transportation. Moreover, our business is very much affected by the foreign exchange rate in such countries.

Slug business faces similar situation. Again, we are the largest producers in Asia and hold less than 10%

market share worldwide.

ALUCON is very proud to manufacture best-quality products with reasonable prices to the world market.
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ALUCON PUBLIC COMPANY LIMITED

Risk Factors

Marketing Risk

The Company markets its packaging containers to more than 30 countries over the world as well as in Thailand.
These are producers for cosmetics, hair-colors, pharmaceuticals, felt-pen bodies including aluminium slugs. With large
customer-base in all regions of the world in addition to re-exports through local fillers the company is entitled to more
channels for distribution of its products, together with the capacity of aluminium package manufacturer, filler and other
material. These demands of export are continuously expanded, therefore, the Company has been strengthened its
capacity, in-time delivery, improvement on up-to-date technology and quality enhancement that may strongly bring
protective trade intervention from different countries in particular China PRC and Indonesia. Requirements for our containers
continuously increased during recent years causing for expansion of production facilities. Continuous improvements on
quality of our products also prevent interference from competitors from China, Indonesia, etc., since their quality standards
are still inferior to ours.

Risk of Capacity

The Company has continuously added new high speed production lines which can produce more than one size
per production line. That has resulted in reducing risk of opportunity to serve largest customers of their speed distributions
and amount of products.

Raw Material Risk

Ingot purified 99.7% have been consumed as a core raw material of the Company’s productions which prices
are quoted by London Metal Exchange Market. The Company will also purchase by providing on forward dealing and
commodity price swap with foreign financial institutions purposed to reducing price risk.

Foreign currency risk

The Company is exposed to foreign currency risk relating to the loan repayment, purchases and sales which
are denominated in foreign currencies. Most receipts in foreign currencies are credited into foreign currency accounts
such as US Dollar, Japanese Yen, etc. with banks in Thailand. The Company foregoes interest earnings on such foreign
currency accounts. Foreign currencies obtained from exports are used for payment of raw material purchased, spare
parts and machinery and equipment imported, thus the Company saves foreign currency conversion charges. In addition,
the Company had entered into the Foreign Exchange Forward Contract.

Credit risk

Credit risk is the potential financial loss resulting from the failure of a customer or counterparty to settle its
financial and contractual obligations to the Company as and when they fall due. The Company has a policy of selling to
customers who are granted credit lines based on good financial status and debt service capacity including to double check
their financial status with finance institution and almost of export customers are under commercial terms and conditions
of Letter of Credit as well as Open Account. Therefore, the Company expects that losses from these receivable will not
exceed the allowance for doubtful accounts.

Risk from Packaging Material Substitute

Due to high price, the Company’s major raw material for packaging containers, e.g., aluminium ingots could be
substituted by other cheaper or more convenient metal such as tin-plate sheet, plastic or laminates. Aluminium aerosol
cans could be substituted by tin-plate aerosol cans. Felt pen bodies cosmetic and pharmaceutical tubes could possibly be
substituted by plastic or laminate tubes. The Company monitors these risks by improvement of production cost measures.
However, external impacts especially increase of raw material prices or foreign currency exchange rates are beyond our
control.

Risk on Labour Cost and Material Cost

According to the Cabinet’s resolution, it has been approved to increase the minimum wage up to 300 Baht/
day, initially for 7 provinces including Samutprakarn province and 273 Baht/day for Chonburi province, which will be
effective on 1* April 2012 and then adijust up to 300 Baht/day for Chonburi province after 1% January 2013 onward. This
change up to 40% from the present rate, which reflects to the production cost increased. This increase may affect to the
material cost supplying from the suppliers, who face up the same problems. The supplier will increase up the price of
material reflecting from the labour cost being increased. However, the Company is unable to increase the product price
reflecting from the increased labour cost, which means the profit per unit will reduce down anyway. Thus, the Company
will maintain the number of employee as presently but to encourage the utilization on the employees’ performance highly
and efficiently, to be alternative of the highly increase of labour cost.
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ALUCON PUBLIC COMPANY LIMITED

Related parties and connected transactions

As of 31* December 2011, Takeuchi Press Industries Co., Ltd. Japan being a major shareholder with 28,683,300
shares, which is equivalent to 66.40% of all shares, acts as an intermediary for the sale of the Company’s packaging
materials and some aluminium slugs in the case of users in Japan who have no experience in importation directly and
prefer to purchase the Company’s products through Takeuchi Press Industries Co., Ltd. Prices of such sales to Takeuchi
Press Industries Co., Ltd. Japan are in line respectively on the same level as sold to other customers either in Japan or

in other countries.

Takeuchi Press Industries Co., Ltd. grants the Company a short term loan of 767 MB at an interest rate of

2.50-3.25% p.a. as of 31" December 2011.

In addition, Takeuchi Press Industries Co., Ltd. also grants the Company a long term loan of 70 MB at an

interest rate of 1.75-2.25% p.a. as of 31* December 2011.

Takeuchi Press Industries Co., Ltd. supplied the Company in the year 2011 with some items of equipment and

machinery of total value of Baht 25,835,216.11 which was sold at favorable prices to the Company.

The Board of Directors carefully considered the above transactions with Takeuchi Press Industries Co., Ltd.
and concluded that these are fair and without undue benefit to Takeuchi Press Industries Co., Ltd. Therefore the Board of

Directors duly sanctioned these transactions by its meeting Mr. Takaaki Takeuchi representing Takeuchi Press Industries

Co., Ltd. abstained from voting.
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ALUCON PUBLIC COMPANY LIMITED

Shareholders

List of 10 major shareholders as of 30" December 2011 are as follows:

No. of Shares % of all issued shares

1. Takeuchi Press Industries Co., Ltd. 20,812,500 48.18
2. Thai Trust Fund for ALUCON Public Company Limited *** 9,677,850 22.40
3. Mrs. llse Schneider 1,381,950 3.20
4. Mr. Gul Hassaram Tanwani 1,200,000 2.78
5. Mr. Hartmut Wilhelm Schneider 1,127,250 2.61
6. Mrs. Mekhin Ueranant 1,030,850 2.39
7. Mr. lam Bunchaloemviphas 935,175 2.16
8. Mr. Naresh Rochsilthum 735,000 1.70
9. Mrs. Koonj Mahtani 725,850 1.68
10. Mrs. Santos 588,900 1.36

*** (in which Takeuchi Press Industries Co., Ltd. holds in Thai Trust Fund totally 7,873,800 shares = 18.22%

of all issued shares)

Takeuchi Press Industries Co., Ltd, Japanese company, being a major shareholder doing similar business as
ALUCON in Japan, of which major shareholders are Takeuchi Shohji Ltd. Japan, Mr. Shigekazu Takeuchi and Takeuchi’s

family holding more than 40% of shares in Takeuchi Press Industries Co., Ltd.

Rights of Shareholders

The Board of Directors of the Company has established the corporate governance policy concerning the
shareholders’ basic rights apart from rights to attend the shareholders’ meeting, rights to obtain dividends including
rights to sale, buy, transfer and other relevant transactions, in particular, rights to receive information of the Company’s

operation through Investment Relations (IR) Ms. Kanjana Piyachart, treated by the Company by following the Company’s

Article of Association (AOA), regulations provided under Stock Exchange of Thailand (SET) and Securities and Exchange
Commission (SEC).
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ALUCON PUBLIC COMPANY LIMITED

Rights of Stakeholders

The Company’s policy is to provide the equitable treatment to all stakeholders, therefore, the encouragement of
cooperation has been developed between the Company and the stakeholders, not only customers, shareholders, business
partners, business competitors, but are also the Company’s employees, debtors and other relating group of communities

being mutually contribution of belonging profits.

Further, The Company has established the Audit Committee (the AC), under the conduction of SET’
regulations, this committee has mainly authorities in these following tasks; to investigate and report the Company’s financial
statement, to audit the Company’s internal control system, to nominate the Company’s auditor and their remuneration,

and to consider the Company’s conflict of interest including risk management.

In addition, the Company has obtained ISO 9001:2000 since the year 2000. In 2008 the Company further
contributed the Environmental Policy and Good Corporate Governance by addressing them on the ways of strict practice

to employees.

Shareholders’ Meetings

At least 21 days before the date of Annual General Meeting of Shareholders (AGM), the Company will promptly
inform the shareholders to acknowledge the schedule of AGM, including mailing relevant documents of each AGM of
agenda(S), a copy of previous year minutes of AGM, time and venue, the results of the Company’s operation, and name
lists attached with the necessary details of the directors who retire by rotation. At the shareholders’ meeting, by following
the Company’s Article of Association (AOA) and the Public Limited Company Law, Chairmen of the Board of Directors’
Meeting will be the Chairman of the AGM and has responsibility to present the annual results of the Company’s operation
for the shareholders of consideration. Shareholders will have opportunity to ask for more details related to the agenda

considered during the meeting, the Company then put all recommendations, suggestions, received from the shareholders

down and the executive directors has responsibility to answer all questions raised by shareholders.
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ALUCON PUBLIC COMPANY LIMITED

Management

As of 31% December 2011, there were 10 directors and the Board of Director had 4 times of Meeting,
illustrated below:

Name Position No. Of Attendance
1. Mr. Somchai Aungsanant Independent Director, Chairman of Board of Director 4/4
2. Mr. Takaaki Takeuchi Director, Managing Director 4/4
3. Mrs. Eumporn Pamornbutr Director, Assistant Managing Director 4/4
4. Mr. Subpachai Lovanit Director, Plant Manager 4/4
5. Ms. Slinee Mahtani Director, General Manager 4/4
6. Mr. Yoshihiro Mitsuta Director, Senior Technical Manager 4/4
7. Mr. lam Bunchaloemviphas Director 3/4
8. Mr. Krit Indhewat Independent Director, Audit Committee Chairman 3/4
9. Ms. Vrinporn Uer-anant Independent Director, Audit Committee 3/4
10. Mr. Toshiyuki Koike Independent Director, Audit Committee 4/4

Note: Mrs. llse Schnieder has ceased their directorship because of her death since 1% May 2011.

Directors’ Authority and Duty:

1. Conduct their duties honesty; comply with all laws, the objectives and the Articles of Association of
the Company, and the resolutions of any shareholder meetings in good faith and with care to preserve
the interests of the Company.

2. Implement and direct the Company’s policies, as well as monitor and supervise its operations to
maximize economic value and shareholders’ wealth

3. Ensure management’s accountability to shareholders: preserve their rights and interest, clearly and fully

disclose information.

4. Conduct themselves honestly and with integrity.
5. ensure the Company has management with the competency, knowledge and experience to run the
business.

6. Ensure the Company is determined to carry on the business continuously.
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ALUCON PUBLIC COMPANY LIMITED

Selection of Directors and Executives

In case of there is a vacancy in the Board of Directors, the Board of Directors shall select and propose nominees
to fill the vacant position. In the selection of candidates, various criteria are considered such as knowledge, capabilities
and business-related experience.

In addition, the Company’s directors and executives must not possess untrustworthy characteristics as determined

by the Notification of the Securities and Exchange Commission as follows:

1. Having deficiency in legal competence or having been subject to any legal proceeding under the law

governing capital market

a. Being an insolvent person, or

b. Being an incompetent or a quasiincompetent person, or

¢. Having been named in any criminal complaint filed by the SEC; or having been subject to any legal
proceeding following the criminal complaint initiated by the SEC; or having been sentenced to imprisonment by the court’s
final judgment and it has not yet surpassed the three-year interval time after either the person completed the term of
imprisonment or the suspension of sentence period was over, provided that the action taken hereto shall base upon the

violation of the Securities and Exchange Act or the Derivatives Act.
2. Having any record of deceitful, fraudulent or dishonest management of assets

2.1 Having been named in any criminal complaint filed by a financial regulatory authority or subject to
any legal proceeding following the criminal complaint initiated by a financial regulatory authority, or barred from serving as
director or executive of a financial regulatory agency, whereas the term “financial regulatory authority” herein means both
local and foreign one; or having been sentenced to imprisonment by the court’s final judgment and it has not yet surpassed
the three-year interval time after either the person completed the term of imprisonment or the suspension of sentence period
was over, provided that the action taken hereto shall base upon the commission of offences regarding deceitful, fraudulent
or dishonest management of assets which has caused damage to either the financial institution which with which the person
was associated or the customers thereto; or

2.2 Having been sentenced to imprisonment by the court’s final judgment and it has not yet surpassed the
three-year interval time after either the person completed the term of imprisonment or the suspension of sentence period
was over, provided that the action taken hereto shall base upon the commission of public offences regarding deceitful,
fraudulent or dishonest management of assets; or

2.3 Having been subject to the court’s order of asset seizure under the Counter Corruption Act, the Anti-
Money Laundering Act or any other similar law and it has not yet surpassed the three-year interval time after the date on

which the court issued such order.

3. Having engaged in any transaction, practice or course of business which, if considered on a reasonable

ground, materially affected shareholders, company or capital market

3.1 Acted or omitted to act, without good faith or with gross negligence, in executing any transaction for
the company or its subsidiary, which caused damage to the company or shareholders or generated unjust enrichment for
oneself or others; or

3.2 Disclosed or disseminated false information or statement regarding the company or its subsidiary which
may cause misunderstanding or concealing material facts that should have been stated which may affect decision making
of shareholders, investors or other parties involved, either by ordering, taking responsibility for or involving in preparation,
disclosure or dissemination of such information or statement by taking or omitting to take any other action, unless the
person can prove that, by virtue of own position, status or duty, he was not aware of such untruth or omission; or

3.3 Engaged in any unfair practice or taking advantage of investors in trading securities or derivatives or

aided or abetted thereof.
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ALUCON PUBLIC COMPANY LIMITED

Election of Directors

Directors shall be elected by the General Meeting of Shareholders pursuant to the criteria and procedures as follows:

(1) A shareholder shall have the number of votes equal to the number of shares held by him multiplied by
the number of the Directors to be elected.

(2) The shareholder may utilize the number of votes he is entitled to per (1) to elect one or more persons as
the Directors of the Company. In case he elects more than one person, his number of votes must be equally distributed

to such persons.

(3) The person who receives the votes of the highest number and the next persons in the order of the number
of votes received shall be elected Directors in the number permitted. In case the next persons in the order of the number of
votes received obtain equal numbers of votes and the number of such persons exceeds the remaining number of Directors

permitted, the Director to be elected therefrom shall be decided by the Chairman.

At the Annual General Meeting of shareholders one-third of the Directors, or if their number is not multiple of
three, then the number nearest to one-third must retire from office.

Directors to retire first must be those having been elected the longest period and those in alphabetical order. A

retiring Director is eligible for re-election.

The term of any Director shall be terminated upon the occurrence of any of the following:-

(1) his/her death

(2) his/her resignation

(3) his/her being disqualified or possessing any of the prohibitive attributes as per Section 68 of the Public
Limited Company Act B. E. 2535

(4) when a shareholders’ meeting has resolved that he be relieved of his post per section No. 18

(5) upon the court’s order that he be relieved of his post.

Any Director wishing to resign shall submit his resignation to the Company in writing. The resignation shall take
effect from the date on which his resignation reaches the Company.

The Directors who has resigned per the first paragraph may also notify the Registrar of his resignation.

In case the post of a Director has been vacated owing to reasons other than by completion of his tenure, the
Board of Directors shall elect a qualified person not having any prohibitive attributes pursuant to Section 68 of the Public
Limited Company Act. B.E. 2535 as a replacement Director for subsequent meetings of the Board of Directors unless the

remaining period of the tenure shall be less than two months.

The resolution of the Board of Directors pursuant to the first paragraph shall be passed by an affirmative vote of

not less than three-fourths of the remaining Directors.

At a meeting of shareholders, a resolution may be passed to relieve a Director of his post prior to his completing
his tenure by the affirmative votes of not less than three-fourths of the shareholders who attend the meeting and entitled to
vote thereat and who hold shares in aggregate of not less than half of the total number of shares held by the shareholders

attending the meeting and entitles to vote thereat.
Number of Consecutive Terms of Directors

The Company considers that every director who has been elected by the shareholders’ meeting has the
qualifications, knowledge, and capabilities that are accepted by all, has morals and ethics, and has satisfactorily performed
his duties. If the shareholders’ meeting gives their trust by re-electing the director, the Company respects the rights of the

shareholders and therefore has not predetermined the number of consecutive terms of directors.
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ALUCON PUBLIC COMPANY LIMITED

Qualifications of Independent Directors

The Company has determined the definition of the Company’s independent directors to be more stringent than the
minimum requirements of the Notification of the Capital Market Supervisory Board with regards to holdings of the Company’s
shares under No. 1 and No. 8 as follows:

1. Holding shares not exceeding 1% of the total number of shares with voting rights of the Company, its
parent company, subsidiary company, associate company, major shareholder or controlling person,
including shares held by related persons of such independent director;

2. Neither being nor used to be an executive director, employee, staff, advisor who receives salary, or
controlling person of the Company, its parent company, subsidiary company, associate company,
same-level subsidiary company, major shareholder or controlling person, unless the foregoing status has
ended not less than 2 years. Such prohibited characteristic shall not include the case where the
independent director used to be a government official or advisor of a government unit which is a major
shareholder or controlling person of the Company;

3. Not being a person related by blood or legal registration as father, mother, spouse, sibling, and child,
including spouse of child, executive, major shareholder, controlling person, or person to be nominated
as executive or controlling person of the Company or its subsidiary company;

4. Neither having nor used to have a business relationship with the Company, its parent company,
subsidiary company, associate company, major shareholder or controlling person, in the manner which
may interfere with his independent judgment, and neither being nor used to be a significant shareholder
or controlling person of any person having a business relationship with the Company, its parent company,
subsidiary company, associate company, major shareholder or controlling person, unless the foregoing
relationship has ended not less than 2 years;

5. Neither being nor used to be an auditor of the Company, its parent company, subsidiary company,
associate company, major shareholder or controlling person, and not being a significant shareholder,
controlling person, or partner of an audit firm which employs auditors of the Company, its parent company,
subsidiary company, associate company, major shareholder or controlling person, unless the foregoing
relationship has ended not less than 2 years;

6. Neither being nor used to be a provider of any professional services including those as legal advisor or
financial advisor who receives service fees exceeding 2 million baht per year from the Company, its
parent company, subsidiary company, associate company, major shareholder or controlling person,
and not being a significant shareholder, controlling person or partner of the provider of professional
services, unless the foregoing relationship has ended not less than 2 years;

7. Not being a director appointed as representative of directors of the Company, major shareholder or
shareholder who is related to a major shareholder;
8. Not undertaking any business in the same nature and in competition to the business of the Company or

its subsidiary company or not being a significant partner in a partnership or being an executive director,
employee, staff, advisor who receives salary or holding shares exceeding 1% of the total number of
shares with voting rights of other company which undertakes business in the same nature and in
competition to the business of the Company or its subsidiary company;

9. Not having any other characteristics which cause the inability to express independent opinions with regard
to the Company’s business operations.

After being appointed as independent director with the qualifications under No. 1 - 9, the independent director may be
assigned by the Board of Directors to take part in the business decision of the Company, its parent company, subsidiary company,
associate company, same level subsidiary company, major shareholder or controlling person, provided that such decision shall be
in the form of collective decision.

In the case where the person appointed by the applicant as independent director has or used to have a business
relationship to provide professional services exceeding the value specified under No. 4 or No. 6, the Board of Directors may grant
an exemption if the appointment of such person does not affect performing of duty and expressing of independent opinions. The
following information shall be disclosed in the notice calling the shareholders meeting under the agenda for the appointment of
independent directors:

a. The business relationship or professional service which makes such person’s qualifications not in compliance
with the prescribed rules;
The reason and necessity for maintaining or appointing such person as independent director; and
The opinion of the Company’s Board of Directors for proposing the appointment of such person as independent
director.
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ALUCON PUBLIC COMPANY LIMITED

Corporate Governance

The Directors are to follow all regulations related to the best practice for listed companies according to
the guidelines of the Stock Exchange of Thailand with an aim to achieve higher levels of efficiency and transparency
legally and ethically. As part to fulfill its duty The Board assigns the Executive Directors and Audit Committee with clear

instructions of work to be done. The Board takes full responsibility in relation to the operations of the company.

Leadership and Vision

Board of Directors shall consider and approve the business policy, capital investment and other matters, the
meetings shall be held regularly at least every 3 months.

The Executive directors shall report developments and company’s performance.

Balance of power for non-executive Directors

The number of directors is 10 persons according to the Article of Association of the Company. The executive
directors are those having most experience of the Company’s business and may be or may not be shareholders. Board

member consist of :

« Executive Directors 5 persons
« Non-Executive Director 1 persons
 Independent Directors 4 persons

All shareholders and directors are free to vote for or have their own choice regarding Company matters. All
elected directors may hold several positions as may be approved by the other directors which should exclude unlimited
power for such a director.

Directors shall consider and approve the business policy, capital investment and other relevant matters. It shall
receive the report of the internal audit committee. Directors meetings shall be held regularly at least every 3 months.
Executive directors shall report developments and performance of their departments. There is no limitation as to the time
any director may serve. However, one-third of directors shall retire by rotation and those directors shall be re-elected by

the shareholders at the Annual General Meeting.
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ALUCON PUBLIC COMPANY LIMITED

Report by the Directors for the year 2011
AUDITED ACCOUNTS

The Directors submit the Statements of Financial Position, Statements of Comprehensive Income and
Retained Earnings and Cash Flow together with the auditor’s report for the year ended 31* December 2011.
INVESTMENTS

Investments during the year in fixed assets amounted to MB 732
REVENUES

Total revenues amounted to MB 4,735 out of which sales were MB 4,567
PROFITABILITY

Profits before financial cost and company income tax amount to MB 716 representing a decrease of 7 %
compared to the previous year.
FINANCES

The Company has short to long term debts amounting to about MB 1,999 and the debt/equity ratio at the end
of the year was 0.66:1
APPROPRIATION OF PROFITS

Board of Directors proposes to declare a dividend for the year 2011 at the rate of Baht 6.00 per share and
appropriation of profits as of 31% December 2011 shall be as follows:-

Baht Baht
Retained earnings at beginning of year 2,142,481,155
Final dividend for year 2010 of Baht 6.50
Being paid on 26" May 2011 280,799,909
Net profit after tax for year 2011 454,218,028
Legal Reserve as required by law -
Profit available for appropriation 2,315,899,274
Proposed dividend for year 2011 of Baht 6 per share
on 43,199,986 shares 259,199,916
Balance of profits to be carried forward 2,056,699,358

ELECTION OF DIRECTORS

Directors namely Mr. lam Bunchaloemviphas, Mr. Subpachai Lovanit, Mr. Yoshihiro Mitsuta and Ms. Vrinporn
Uer-anant are retired by rotation but being eligible, they offer themselves for reelection by Annual General Meeting of
Shareholders.

DIRECTORS’ and AUDIT COMMITTEEs’ REMUNERATION

The directors request approval by the General Meeting for payment of Directors’ remuneration for year 2012 in
total of Baht 3,250,000 as detailed below:

e Chairman of Board of Directors Baht 550,000 per person per annum
e Directors and for payment Baht 300,000 per person per annum
of Audit Committee for year 2012 in total of Baht 500,000 as detailed below:
e Audit Committee Chairman Baht 200,000 per person per annum
e Audit Committee Baht 150,000 per person per annum
The total remuneration of directors and audit committees are at Baht 3,750,000.

AUDITOR

The Directors propose the following persons of KPMG Phoomchai Audit limited to be appointed as the auditor
of the Company for year 2012 and for payment of the annual audit fee of Baht 1,080,000

1. Mrs. Siripen Sukcharoenyingyong 3636 and/or
2. Mr. Charoen Phosamritlert 4068  and/or
3. Mr. Ekkasit Chuthamsatid 4195

On behalf of the Board of Directors
Somchai Aungsanant
Chairman of Board of Directors
Bangkok, 23" February 2012
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ALUCON PUBLIC COMPANY LIMITED

Remuneration for Directors

Remuneration for directors is clearly set by following the data base of remuneration for directors for the listed
companies in the year 2006, which was prepared by the SET to be used as reference by listed companies in paying
remuneration to their directors, in the section regarding director remuneration for each business sector, and including the
consideration on their experience, role and scope of duties and responsibilities, as well as, expected benefits from each
directors are at the rate of appropriate and par with comparable companies in the manufacturing industry and appealing
enough to attract and retain quality directors whom the Board needs to approve by the shareholders’ meeting. Directors
who are assigned with extra work (e.g. being members of committee) have been paid appropriately more.

Remuneration for the top executives shall be based on their position and responsibility in management as well
as their seniority which corresponds to the performances of the company as well as that of each executive as approved

by the board.

Directors and Management’s remuneration in Baht terms
Remuneration for Directors and executives at the end of 2010 and 2011 are as follows:

(Unit : Million Baht)

Remuneration
Persons Compensation & Salary, Living Cost
Car Allowance & Bonus
2010 2011 2010 2011 2010 2011
A. Directors 11 10 3.710 3.50
B. Audit Committee 3 3 0.450 0.45
C. Executives 7 7 61.57 62.021

OTHER REMUNERATION:

There is no other remuneration.

DIVIDEND POLICY
According to the Company of Article of Association (AOA) , distribution of dividends out of a source other than
the profits is not permitted. In case the Company still registers an accumulated loss, no distribution of dividend is permitted.
Distribution of dividends in respect of each share shall be equal. Dividend policy 50-70% of net profit after income tax.
Distribution of dividends must be effected within one month from the date on which the shareholders’
resolution or the Board of Directors’ resolution was passed as relevant. Notice of distribution of dividend must be sent to

all shareholders and published in a newspaper.
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ALUCON PUBLIC COMPANY LIMITED

Dividend payment of the Company between 2006 and 2011 illustrated below:

Year Capital Stock Net Profit Dividend: Dividend: Total Dividend | Percent of net
(1000) (1000) (Baht/share) (Stock/share) (Baht/share) profit
2006 28,800 242,715 4.25 - 4.25 50.43
2007 28,800 298,123 5.25 - 5.25 50.72
2008 28,800 513,706 9.00 - 9.00 50.46
2009 28,800 570,200 10.56 5.00 5.56 53.33
2010 43,200 543,585 6.50 - 6.50 51.67
2011 43.200 454,218 6.00 - 6.00 57.09
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ALUCON PUBLIC COMPANY LIMITED

EXECUTIVES

The names and details of executives and directors are as follows:

1. Name : Mr. Somchai Aungsananta (58)
Position : Independent Director and Chairman of Board of Directors
Education : MBA - West Texas State University, USA
Training by 10D : none
Shareholding : 87,750 shares = 0.14 %
Work Experience : 1996 - present  Managing Director - Podium Home Center Co., Ltd.

1994 - 1995 Managing Director - Ansans Siam Co., Ltd.
1988 - 1993 Assistant Managing Director - ALUCON Public Company Limited
1979 - 1987 General Manager - ALUCON Public Company Limited
1973 - 1977 Personal Assistant to Managing Director
ALUCON Public Company Limited
Current position in other organization

* in listed companies : none
 in non-listed companies : 1 company Managing Director - Podium Home Center Co., Ltd.
« in other organization that may cause any conflict of interest to company : none
2. Name : Mr. Takaaki Takeuchi (52)
Position : Director, Managing Director (Authorized Director)
Education : Master of Science in Packaging, Michigan State University, United States
Training by 10D : none
Shareholding : none
Work Experience : 1997 - Present  Managing Director - ALUCON Public Company Limited

1995 - 1997 Assistance Managing Director - ALUCON Public Company Limited
Current position in other organization
« in listed companies : none
 in non-listed companies : none

« in other organization that may cause any conflict of interest to company : Director - Takeuchi Press Industries Co., Ltd.

3. Name : Mrs. Eumporn Pamornbutr (62)
Position : Director, Assistant Managing Director (Authorized Director)
Education : Bachelor degree of Business Administration in Accounting, South East Bangkok College

Certificate - Mini MBA, Thammasat University

Certificate - Financial Management, Chulalongkorn University

Training by Federation of Accounting Professions

- Chief Financial Officer Certification Program from Federation of
Accounting Professions in year 2006

- Risk Management for Executive Program from Chulalongkorn University

Training by 10D : Directors Accreditation Program (DAP) - in year 2003
Finance for Non-Finance Directors - in year 2005
Shareholding : 58,500 shares = 0.14%
Work Experience : 2003 - Present  Assistant Managing Director - Finance and Local Sales

ALUCON Public Company Limited
1990 - 2003 Finance and Local Sales Director - ALUCON Public Company Limited
Current position in other organization
« in listed companies : none
 in non-listed companies : 1 company H.W Schneider Co., Ltd.

« in other organization that may cause any conflict of interest to company : none
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ALUCON PUBLIC COMPANY LIMITED

EXECUTIVES

The names and details of executives and directors are as follows:

4. Name : Mr. Subpachai Lovanit (70)
Position : Director, Plant Manager
Education : Vocational Certificate

Obtained Scholarship from German Government tostudy engineering in Berlinfor 2years

Training by 10D : Directors Accreditation Program (DAP) - in year 2003

Understanding the Fundamental of Financial Statements in year 2006
Shareholding : 59,400 shares = 0.13%
Work Experience : 1998 - Present  Director - Plant Manager ALUCON Public Company Limited

1987 - 1997 Plant Manager - ALUCON Public Company Limited

Current position in other organization

* in listed companies : none
 in non-listed companies : none
« in other organization that may cause any conflict of interest to company : none
5. Name : Ms. Salinee Mahtani (46)
Position : Director, General Manager
Education : Master Degree in International Business - KOBE University, Japan
Training by 10D : Directors Accreditation Program (DAP) - in year 2003
Understanding the Fundamental of Financial Statement - in year 2006
Shareholding : 45,000 shares = 0.10%
Work Experience : 1998 - Present  Director - General Manager - ALUCON Public Company Limited

1993 - 1997 General Manager - ALUCON Public Company Limited

Current position in other organization

« in listed companies : none
* in non-listed companies : none
« in other organization that may cause any conflict of interest to company : none
6. Name : Mr. Yoshihiro Mitsuta (62)
Position : Director - Senior Technical Manager
Education : Bachelor of Engineering, Waseda University, Japan
Training by 10D : None
Shareholding : None
Work Experience : 2008 - present  Director - Senior Technical Manager

ALUCON Public Company Limited
2002 - 2008 Senior Technical Manager
Takeuchi Press Industries Limited, Toyama, Japan
1999 - 2002 Chief of Technical Engineering Kobe Steel Limited, Japan
Current position in other organization
« in listed companies : none

* in non-listed companies : none

« in other organization that may cause any conflict of interest to company : none
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ALUCON PUBLIC COMPANY LIMITED

EXECUTIVES

The names and details of executives and directors are as follows:

7. Name : Mr. lam Bunchaloemviphas (88)
Position : Director
Education : Assumption Commercial College, Bangkok, Thailand

International Finance and Investment SCE
Tsing Hua University, Beijing China PRC.
Certificate of Honorable Doctorate in Business Administration Philosophy

Clayton University, Missouri, United State of America

Training by IOD : None
Shareholding : 935,175 shares = 2.16 %
Work Experience : 1961- present Director - ALUCON Public Company Limited

1963 - 2006 Finance Officer - Metalcon Company Limited
Current position in other organization
* in listed companies : none
 in non-listed companies : 5 companies : Director
- Chuan Thai Enterprise Ltd.
- Thai Farmer Properties Co., Ltd.
Thana Thai Holding Co., Ltd.
- Thai Farmer Energy Co., Ltd.
- Moon Light Bay Co., Ltd.

« in other organization that may cause any conflict of interest to company : none
8. Name : Mr. Krit Indhewat (71)
Position : Independent Director and Chairman Audit Committee
Education : Bachelor Degree - London University, England
Training by 10D : None
Shareholding : 13,500 shares = 0.03 %
Work Experience : Managing Partner - Royal Tajmahal Limited Partnership

Director - Advance Ad Co.,Ltd.
Current position in other organization
e in listed companies : none

 in non-listed companies : 2 companies

- Managing Director - Royal Tajmahal Limited Partnership
- Director - Advance Ad Co., Ltd.

 in other organization that may cause any conflict of interest to company : none
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ALUCON PUBLIC COMPANY LIMITED

EXECUTIVES

The names and details of executives and directors are as follows:

9. Name : Ms. Vrinporn Uer-anant (62)
Position : Independent Director and Audit Committee
Education : MBA, Utah University, USA
Training by 10D : Directors Accreditation Program (DAP) - in year 2004
Finance for Non - Finance Directors - in year 2004
Shareholding : 54,300 shares = 0.13%
Work Experience : 2006 - present  Lecturer, School of Management, Assumption University (ABAC)

1997 - 2006 Managing Director & Consultant of Quality Management,
Q.Street Co., Ltd. and CQM Co., Ltd.
1992 - 1996 Director of Office of Market Affairs,
Bangkok Metropolis Administration
Current position in other organization
« in listed companies : none
* in non-listed companies : 3 companies
- Q.Street Co., Ltd.
- Thai Farmer Properties Co., Ltd.
- Moon Light Bay Co., Ltd.

« in other organization that may cause any conflict of interest to company : none
10. Name : Mr. Toshiyuki Koike (39)
Position : Independent Director, Audit Committee
Education : Master of Management, Mahidol University, Thailand

Bachelor of Arts in Economic, Aoyama Gakuin University, Japan

Bachelor of Arts in Literature, Aoyama Gakuin University, Japan

Training by 10D : None
Shareholding : None
Work Experience : 2012 - present  Managing Director - ENZO International Co., Ltd.

2010 - 2012 Managing Director - OSD Network (Thailand) Co., Ltd.
Current position in other organization

 in listed companies : none

¢ in non-listed companies : 1 companies
- ENZO International Co., Ltd.

« in other organization that may cause any conflict of interest to company : none
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ALUCON PUBLIC COMPANY LIMITED

Explanation and analysis of Financial Status and Business Performance

Feasibility of Capital Structure

The capital structure with a debt to equity ratio of 0.66:1 should be considered as a satisfactory. The cash flow
and considering annual depreciation of MB 388.34 should provide funds for further expansion. The Company has a high
credit rating and is able to obtain funds to cover costs of expansions of production facilities. The quality of assets starting
from buildings to machinery and equipment is well maintained.

Profitability should be considered as adequate for the industry. Though, the high quality standard of the
Company’s packaging materials is on the same level as other world leading producers, prices have to be in line with

those of other Asian producers. Efficiency of the Company’s operations is well maintained.

Reasons for material changes in operation or financial ratio

There are no material changes in operations. Change of financial ratio due to large investments.

Extraordinary item which have material impact on the Company’s operation

There are no extraordinary items that have an impact on the Company’s profitability.

Explanation on the material differences

There are no material differences between the actual and projected performance of the previous year.

Significant changes

There are no significant changes that have an effect on the Company’s financial statement and operating result.

Effect from the changes in restructure of the Group shareholding

There are no changes in the structure of the Company and group shareholding.

Guarantee contingent, liabilities, investment or commitments.

Please refer to Note 5 paged 123 and Note 32 paged 154.

Factors related to investment decision

Legal Dispute

The company is not involved in any legal dispute.

Obligation on future issuance of shares

The Company has no obligation to issue new shares at present.

Information regarding debenture or promissory notes :

The Company does not hold and has not issued any debentures or promissory notes.
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ALUCON PUBLIC COMPANY LIMITED

Future Plan

New cans production building has already been completed and started operation during the fourth quarter of
2011. One line was installed and operated on November 2011 and another new line will be operated by second quarter
of year 2012

On year 2012, there will be construction of the new building for the transfer of existing aluminium tube
production lines, which have been installed at Samrong Plant to Sriracha Plant, in the near future.

Visual camera inspecting system will be applied to cans and slug production during 2012.

During the second quarter of 2011, regenerative burner was installed at slug production plant which will is
environmentally friendly. In addition, there will be a project to expand the capacity of Slug Plant with another regenrative

burner in the near future as it is in process of public hearing from the surrounding communities.

Relations with Investors

Board of Directors recognizes the importance that the Company discloses material information correctly, timely
and transparently even financial statements or general information along with important information that may effect in
price of company securities. Company discloses via the SET Client Portal (SCP) and www.setportal.set.or.th and by our
company website. Investors to be notified of such material information should visit our website at ww.alucon.th.com or

contact our e-mail address at kanjana_p@alucon.th.com, contact person: Ms. Kanjana Piyachart, Investment Relation (IR).

Control of Internal Information

Confidential information is only available to a few executives involved. They are not buying shares and do not

pass information to others.

Internal Control System

An Audit Committee consisting of 3 independent directors who meet regularly is responsible to oversee internal
audit system. The Company appoints an outsource audit company, which is Dhamniti Audit Co., Ltd., to be a person who
monitors internal audit controls. The outsourced auditors directly report to the Audit Committee who further presents the

findings to the Board of Directors in order to insure efficient internal control standard.

Company Secretary
The Board of Directors’ Meeting had a resolution on 6" August 2010 for the appointment of Mr. Pitipong
Archamongkol, a Legal Manager, as a Company Secretary, to be responsible the followings:
1. Preparing and keeping the following documents;
a. A register of directors
b. Notice of the Board of Directors’ Meeting, Minutes of the Board of Directors’ Meeting, and the
Company’s annual report
c. Notice of the shareholders’ meeting and minutes of the shareholders’ meeting
2. Keeping the reports of interest filed by the directors or executives;
3. Performing any other acts as specified in the notification of the Capital Market Supervisory Board.
In cases where the Company Secretary vacates his position or is incapable of performing his duty, the Board of
Directors shall appoint a new Company Secretary within 90 days from the date on which the Company Secretary has vacated

his position or has been incapable of performing his duty. In this regard, the Board of Directors shall be empowered to assign

any director to perform the duty as the substitute during such period.
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ALUCON PUBLIC COMPANY LIMITED

The name of 3 audit committee members are as follows:

The name of 3 audit committee members are as follows:

Name Mr. Krit Indhewat (71)

Position Chairman - Audit Committee

Education Bachelor Degree - London University, England

Shareholding 13,500 shares = 0.03 %

Work Experience Managing Partner Royal Tajmahal Limited Partnership
Director Advance Ed Co., Ltd.

Name Ms. Vrinporn Uer-anant (62)

Position Audit Committee

Education MBA, Utah University, USA

Shareholding 54,300 shares = 0.13%

Work Experience

2006 - present Lecturer, School of Management & Economic,

Assumption University (ABAC)

1997 - 2006 Managing Director & Consultant of Quality Management,
Q Street Co., Ltd. and CQM Co., Ltd.
1992 - 1996 Director of Office of Market Affairs,

Bangkok Metropolis Administration

Name Mr. Toshiyuki Koike (39)
Position Audit Committee
Education Master of Management, Mahidol University, Thailand
Bachelor of Arts in Economic, Aoyama Gakuin University, Japan
Bachelor of Arts in Literature, Aoyama Gakuin University, Japan
Shareholding None

Work Experience

Scope of Duties:

1.

2012 - present Managing Director - ENZO International Co., Ltd.
2010 - Present Managing Director OSD Network (Thailand) Co., Ltd

The Audit Committee should review the Company’s financial reports to ensure the accuracy and timeliness and
the inclusion of all appropriate disclosures to give a true and fair view of the financial situation of the Company.
The Audit Committee should liaison with the external auditor and the Finance Director who is responsible for
preparing the quarterly and annual financial reports.

The Audit committee should liaison with external auditors and an internal auditor to review the internal control
system to ensure the existence and effective operation of suitable controls over the entities’ significant business
processes.

The Audit Committee should oversee the audit of the Company including nominating auditors, approving the audit
scope and examining audit findings.

The Audit Committee should review the business operations to be compliant with the Company’s rules and
regulations,and the laws.

The Audit Committee should oversee related parties transactions to avoid conflict of interest.

The Audit Committee should carry out any other function allocated by the Board of Directors.

The Audit Committee should prepare the Audit Committee’s report signed by the Chairman of the Audit Committee
describing the Audit Committee’s responsibilities and activities during the year. The Audit Committee’s report
should be included in the Company’s annual report to the shareholders.

Term of Office of Audit Committee
An Audit Committee member has a term of office of 3 years each by the resolution of Board of Directors, except an Audit

Committee member who has been appointed to fill a vacancy for any reason other than by rotation, in which case he shall
retain office for the remaining term of office of the Audit Committee member whom he replaces.
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ALUCON PUBLIC COMPANY LIMITED

Note from Audit Committee

The Company’s Audit Committee consists of 3 Independent Directors namely Mr. Krit Indhewat - Audit Committee
Chairman, Ms. Vrinporn Uer-anant and Mr. Toshiyuki Koike - Audit Committee Member with Mr. Pitipong Archamongkol,

Company Secretary as a co-ordinator.

During year 2011 the committee had 4 meetings with the auditors and executive director of finance to discuss
the results of their findings, the audit plan and scope of audit and overall company financial reporting that all accounts
have been maintained in proper generally accepted accounting principles. The Audit Committee also reviewed the internal
control system with the outsourced auditors in order to ensure the existence and effective operation of suitable controls

over the entities’ significant business processes.

The Committee made some recommendations to the Board for the internal auditing system, including the

connected transactions where there is no conflict of interest and that they are beneficial to the Company’s business.

The Audit Committee proposed that the executive directors consider and appoint qualified and certified company

auditors for the year 2012.

Krit Indhewat
Audit Committee Chairman

Opinion of Independent Directors:
Mr. Krit Indhewat

Ms. Vrinporn Uer-anant

Mr. Toshiyuki Koike

The Independent Directors have carefully considered the connected transactions as stated on page 13 of the
Annual Report. In view of customers in Japan requiring special attention and excellent service the assistance of Takeuchi
Press Industries Co., Ltd., Japan is most suitable to increase the sales of the Company to Japan. There is no disadvantage
to ALUCON by such an intermediary but it ensures regular sales to customers in Japan. Accordingly, the Independent

Directors considered such connected transactions as beneficial to the Company.

The Independent Directors considered the performance of the Company respectively its various factories as

satisfactory. However, they recommend that efficiency is increased further which should increase profitability.




usEn aanau Y1Na (UKBU)

S19VIUYDVEFDUUIYISUDUNYIC

Idud GhoHUUSEN o9gnau YiNa (UK1BU)

FrwiEldaramouinuaniguznatu m Tui 31 Sunnan 2554 uaz 2553 uritlsnanuwdaada suuaaINIs

d’ ! v A k4 a o A ng o a o ! | a o @
Lﬂaﬂmmmmumaacdnm;uu,a:\mm:Lmmuaammvﬂauqmummnuma\iLmazﬂmmm‘w\ a@ﬂa% AN (NRI1TU)

Y

a a &) Y a ! 4 % U a 1 dy ! vV % | YV
TINUINIFVDINAN T UHITUNATAUADANHANAD LLa:ﬂiumumawaﬁasl,mumiwummu FIUTIWEATUNTY

Y Y Y

e

< |

ﬁ@"ﬁaﬂummammm ABADIUNI TN UAINAIANNNANITATIAFDLVDIT NN

%’wwL’»}'ﬂ@]’ﬂﬁﬁ’aqmmaaaaum34mmgmmiaauﬁ'ty%ﬁ%fmaaﬁl’ﬂﬂ Fermualddwiigaenoununaz
ﬂﬁﬁ'ﬁmmﬁlalﬁ"té’mwm%afuaﬂ'wﬁm@;NadwumiﬁmmmﬁiaHaﬁ%’@@ia%’aLﬁaﬁqé'mﬂumizdwﬁiy%%avlai
mimaaaama34ﬁqmﬂ%%‘ﬁ'mimaauﬁé’ngmﬁiznamwmiﬁg\iﬁw‘juﬁwmu&’mm:miﬁmLwﬂ%’aaﬂael,u\mmiﬁu
m'iﬂi:l,ﬁumwmmzamawé’nmiﬁ’mﬁﬁﬁqmﬂ% LLazaJ'izmmmiLﬁ'mﬁ’mwmim\imiﬁu‘ﬁ'n‘jumizdwéﬁy

v

: a o o X a { o a
%ﬂNﬂiﬁ?iLﬁ%%Qﬂﬂﬁmu @]aaﬂquﬂﬁiﬂim&lua\‘]ﬂ’ﬂ&lL‘ViN’]zﬁ&l"ﬂa\‘]ﬂ'liLL&(ﬂ\ﬁ']Elﬂ'ﬁﬁ%']Lﬁ%ﬂl%\‘]ﬂﬂ']il,\iuiﬂﬂi?ﬂ

e

v v

A ! 4 ! VY A 4 1 < v v
DINEIN mammimaaaaumﬂmﬂﬂmaa?ﬂ'ﬂ WU DENILANA ZﬁNl‘Hﬂ'ﬁLLﬁ(ﬂ\‘iﬂ’)’]N LABUBIUTINWEIN

v v 3 ! a v o X a o A . o a

WINEALHAWIT SUNTTNUD WAL LFAIITUSNITLIW T IUN 31 FUINAN 2554 LA 2553 NANITANUUSIWLLAZNTSLLR
v '

L\mmmmuﬂauqmmﬁmﬂma\uma:ﬂmaaumw 23AU AINA (NAITU) Iﬂﬂgnﬁaqmuﬁmﬂumizmﬂmﬁw

HIRTITUNIIIN FITUNINITTU

dl a a 4 a A a dl
@]"lN“leﬁ‘U’]ﬂiﬂ%%N'}ﬂLﬁ@!ﬂizﬂau\‘iﬂﬂﬁ’it\‘iu"ﬂa 2 wae 3 ﬂ'Qﬂ']’ﬂ@ﬂ“ﬁﬂ’]@]‘ij']%ﬂ'ﬁiﬁﬂ\ﬂuﬂ']\‘lﬂ']il,\‘iu‘l’laaﬂLLa:
! v 1 Vv 1 1
ﬂiﬂﬂ?ﬂlﬁﬂ%\iﬁﬂﬁﬂ\‘lﬂﬂl’%ﬁ\iLL@]'J‘Hﬁ 1 4NN 2554 qumnaummuﬂauqmuﬁ 31 sunaN 2553 ‘EGLL&@\‘]

wWisuisuldusudselnsiunda

‘RESN, EYA 1o

(WP guiadnyBeny)
Haeuigaiuayg e
wanzidan 3636

® a a %

UIEN aRaNa afllae seuliyd ade

U

NINWHAIUAT

23 NUMWUF 2555




U3HM agaau Na (N11w)
JUUARIFIUSAITIU

o Juft 31 Suan 2554 was 2553

Aunswdnaywio
WUFALAZINENI TR UL NIUER

anuiin1sen

Y

a v

EUGRERITER

a 1 AI a =
MBYafANIaLENAY
a % I a dl
auniwdvigueudu

smAunInnywiou

Funswdluinywdsu

Aa &

ndu 21e13uazgUnmt

a L 1 o
Funsngludonn

a % & a a v v o A
funSwinmatuldsansdailod
auniwd lanyuidoudu

mFuNnInd lainguiou

FINAUNSWE

1 4
HHY L‘HQ‘U?ZT’] auvuMIdwdudiuniisrassunsiduit

ANIEILHR

57

59 12
10
11

ALUCON PUBLIC COMPANY LIMITED

2554

184,527,568
758,433,615
817,091,209
23,166,161
12,569,916

2553

(Fuilgslng)

(u7)

248,874,365
618,715,878
695,964,887
32,663,327
8,183,350

1,795,788,469

1,604,401,807

3,165,893,528 2,803,915,296
11,982,504 11,431,268
70,096,157 98,795,186
248,800 238,800
3,248,220,989 2,914,380,550
5,044,009,458 4,518,782,357
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2554

171,477,970
283,382,961

780,297,040

61,501,028
170,312,104
110,090,991

21,971,397

2553

(UFuilgslng)

(um)

158,581,168
180,022,974

84,829,640
532,904,970

116,758,705
106,999,239
25,892,629

1,599,033,491

1,205,989,325

10,300,205 70,451,233
46,777,874 52,563,684
342,798,754 318,097,100
399,876,833 441,112,017

1,998,910,324

1,647,101,342




U3HM agaau Na (N11w)

JUUARIFIUSAITIU

o Juft 31 Suan 2554 was 2553

dya 1 VA A4
U %LL&%&’J%‘UEI\‘IEE’IEW!H

[} 2 L4
dmvavinaiu
A L%
NuTaUY
=1
nuaanzidou
o N
NunaanuazdIssudn
suiuyavu
daniinyaenfuasiy
Alsazan
o $%
TAFTIHE?
NUFITDIIHNY NN
faldlddnass

L= 4

INAUTAIHNDNY

9

d‘lﬁ 1 VA R4
‘J’JN“H&%LL&S&?%%B\?QQBH%

1 4
HHY Lﬂ@ﬂiZﬂ ausuM IS dudiuniisrassunisiduit

ANIEILHR

18

18

19

ALUCON PUBLIC COMPANY LIMITED

2554 2553

(Fuilgslng)
(L)

432,000,000 432,000,000
431,999,860 431,999,860
254,000,000 254,000,000
43,200,000 43,200,000
2,315,899,274 2,142,481,155

3,045,099,134

2,871,681,015

5,044,009,458

4,518,782,357
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2554

4,567,189,591
26,307,036

141,727,512

2553

(UFuigslng)

(U7)

4,057,556,204

113,457,632

4,735,224,139

4,171,013,836

3,759,2083,694
108,330,853
86,092,863
65,971,377

18,804,429

3,103,012,970
155,519,080
73,525,804
65,734,203
3,463,671
14,504,156

4,038,403,216

3,415,759,884

696,820,923 755,253,952
242,602,895 211,669,369
454,218,028 543,584,583

10.51 12.58
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288,000,000 254,000,000 28,800,000 1,917,424,432 2,488,224,432
- - - 543,584,583 543,584,583
- - 14,400,000 (14,400,000) -
143,999,860 - - (143,999,860) -
- - - (160,128,000)  (160,128,000)
431,999,860 254,000,000 43,200,000 2,142,481,155 2,871,681,015
- - - 454,218,028 454,218,028
- - - (280,799,909)  (280,799,909)
431,999,860 254,000,000 43,200,000 2,315,899,274  3,045,099,134
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454,218,028

388,341,620
1,654,783
(5,785,810)
(1,040,629)
18,804,429
6,845,195
556,080
3,712,175
242,602,895

2553

(UFuigslng)

(U7)

543,584,583

332,334,364
1,460,660
(5,294,412)
(797,493)
14,504,156
(12,893,030)
1,269,937
(5,888,382)
211,669,369

1,109,908,766

1,079,949,752

(130,825,507) (109,755,794)
(145,054,400) (227,635,174)
9,497,166 (11,478,207)
(4,395,798) (2,061,158)
(10,000) -
101,589,832 106,295,054
2,856,107 (454,666)
(6,351,708) (7,411,604)
(3,921,232) 1,768,854
24,701,654 18,053,963
957,994,880 847,271,020
(210,812,114) (235,096,872)
747,182,766 612,174,148
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2554 2553
(UFuigslng)
1,049,861 799,695
(666,150,772)  (576,489,436)
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Audit Report of Certified Public Accountant

To the Shareholders of Alucon Public Company Limited

| have audited the accompanying statements of financial position of Alucon Public Company Limited as at
31 December 2011 and 2010, and the related statements of comprehensive income, changes in equity and
cash flows for the years then ended. The Company’s management is responsible for the correctness and
completeness of information presented in these financial statements. My responsibility is to express an opinion

on these financial statements based on my audits.

| conducted my audits in accordance with generally accepted auditing standards. Those standards require that
| plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.

| believe that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
positions of Alucon Public Company Limited as at 31 December 2011 and 2010, and the results of its operations

and its cash flows for the years then ended in accordance with Financial Reporting Standards.

As explained in notes 2 and 3 to the financial statements, with effect from 1 January 2011 the Company has
adopted certain new and revised financial reporting standards. The Company’s financial statements for the year

ended 31 December 2010 have been restated accordingly.

Ho L

(Siripen Sukcharoenyingyong)
Certified Public Accountant

Registration No. 3636

KPMG Phoomchai Audit Ltd.

Bangkok
23 February 2012




ALUCON PUBLIC COMPANY LIMITED

Alucon Public Company Limited
Statements of financial position
As at 31 December 2011 and 2010

Assets Note 2011 2010
(Restated)
(in Baht)
Current assets
Cash and cash equivalents 6 184,527,568 248,874,365
Trade accounts receivable 5 7 758,433,615 618,715,878
Inventories 8 817,091,209 695,964,887
Refundable value added tax 23,166,161 32,663,327
Other current assets 12,569,916 8,183,350
Total current assets 1,795,788,469 1,604,401,807
Non-current assets
Property, plant and equipment 59 12 3,165,893,528 2,803,915,296
Intangible assets 10 11,982,504 11,431,268
Deferred tax assets 11 70,096,157 98,795,186
Other non-current assets 248,800 238,800
Total non-current assets 3,248,220,989 2,914,380,550
Total assets 5,044,009,458 4,518,782,357

The accompanying notes are an integral part of these financial statements.
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Alucon Public Company Limited
Statements of financial position
As at 31 December 2011 and 2010

Liabilities and equity Note 2011 2010
(Restated)

(in Baht)

Current liabilities

Bank overdrafts and short-term loans

from financial institutions 12 171,477,970 158,581,168
Trade accounts payable 5,13 283,382,961 180,022,974
Current portion of long-term loans from financial institutions 12 - 84,829,640
Other payables to and short-term loans from related parties 5 12 780,297,040 532,904,970

Current portion of long-term loans from

and accrued interest payable to related party 5 12 61,501,028 -
Other payables and accrued expenses 14 170,312,104 116,758,705
Income tax payable 110,090,991 106,999,239
Other current liabilities 15 21,971,397 25,892,629
Total current liabilities 1,599,033,491 1,205,989,325

Non-current liabilities

Long-term loans from and accrued interest payable to related party 5 12 10,300,205 70,451,233
Deferred income 16 46,777,874 52,563,684
Employee benefit obligations 17 342,798,754 318,097,100
Total non-current liabilities 399,876,833 441,112,017
Total liabilities 1,998,910,324 1,647,101,342

The accompanying notes are an integral part of these financial statements.




Alucon Public Company Limited
Statements of financial position
As at 31 December 2011 and 2010

Liabilities and equity

Equity
Share capital
Authorised share capital
Issued and paid-up share capital
Additional paid-in capital
Premium on ordinary shares
Retained earnings
Appropriated
Legal reserve
Unappropriated

Total equity

Total liabilities and equity

Note

18

18

19

The accompanying notes are an integral part of these financial statements.

ALUCON PUBLIC COMPANY LIMITED

2011 2010
(Restated)
(in Baht)

432,000,000 432,000,000
431,999,860 431,999,860
254,000,000 254,000,000
43,200,000 43,200,000
2,315,899,274 2,142,481,155

3,045,099,134

2,871,681,015

5,044,009,458

4,518,782,357
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Alucon Public Company Limited

Statements of comprehensive income

For the years ended 31 December 2011 and 2010

Income

Revenue from sale of goods
Net foreign exchange gain
Other income

Total income

Expenses

Cost of sale of goods

Selling expenses

Administrative expenses

Key management personnel compensation
Net foreign exchange loss

Finance costs

Total expenses
Profit before income tax expense
Income tax expense

Profit and total comprehensive income for the year

Basic earnings per share

Note

5, 20, 29

21

5 8
5, 22
23
5,24

5, 26

25

27

20

28

The accompanying notes are an integral part of these financial statements.

2011

2010
(Restated)

(in Baht)

4,567,189,591
26,307,036

141,727,512

4,057,556,204

113,457,632

4,735,224,139

4,171,013,836

3,759,203,694
108,330,853
86,092,863
65,971,377

18,804,429

3,103,012,970
155,519,080
73,525,804
65,734,203
3,463,671
14,504,156

4,038,403,216

3,415,759,884

696,820,923 755,253,952
242,602,895 211,669,369
454,218,028 543,584,583

10.51 12.58




ALUCON PUBLIC COMPANY LIMITED

Alucon Public Company Limited
Statements of changes in equity
For the years ended 31 December 2011 and 2010

Additional
Issued and paid-in capital Retained earnings
paid-up Premium on Legal Total
Note share capital ordinary shares reserve Unappropriated equity
(in Baht)
Balance at 1 January 2010 288,000,000 254,000,000 28,800,000 1,917,424,432 2,488,224,432
Profit and total comprehensive income
for the year - - - 543,584,583 543,584,583
Appropriated to legal reserve - - 14,400,000 (14,400,000) -
Stock dividends 30 143,999,860 - - (143,999,860) -
Dividends 30 - - - (160,128,000) (160,128,000)
Balance at 31 December 2010 and
1 January 2011 431,999,860 254,000,000 43,200,000 2,142,481,155 2,871,681,015
Profit and total comprehensive income
for the year - - - 454,218,028 454,218,028
Dividends 30 - - - (280,799,909)  (280,799,909)
Balance at 31 December 2011 431,999,860 254,000,000 43,200,000 2,315,899,274 3,045,099,134

The accompanying notes are an integral part of these financial statements.
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Alucon Public Company Limited
Statements of cash flows

For the years ended 31 December 2011 and 2010

Cash flows from operating activities

Profit for the year

Adjustments for

Depreciation

Amortisation of intangible assets

Recognised deferred income

Interest income

Finance costs

Unrealised loss (gain) on exchange

Provision for loss from devaluation of inventories
Loss (gain) on disposal of plant and equipment

Income tax expense

Changes in operating assets and liabilities
Trade accounts receivable

Inventories

Refundable value added tax

Other current assets

Other non-current assets

Trade accounts payable

Other payables to related parties

Other payables and accrued expenses
Other current liabilities

Employee benefit obligations

Cash generated from operating activities
Income tax paid

Net cash from operating activities

Note

The accompanying notes are an integral part of these financial statements.

2011 2010
(Restated)
(in Baht)

454,218,028 543,584,583
388,341,620 332,334,364
1,654,783 1,460,660
(5,785,810) (5,294,412)
(1,040,629) (797,493)
18,804,429 14,504,156
6,845,195 (12,893,030)
556,080 1,269,937
3,712,175 (5,888,382)
242,602,895 211,669,369

1,109,908,766

1,079,949,752

(130,825,507) (109,755,794)
(145,054,400) (227,635,174)
9,497,166 (11,478,207)
(4,395,798) (2,061,158)
(10,000) -
101,589,832 106,295,054
2,856,107 (454,666)
(6,351,708) (7,411,604)
(3,921,232) 1,768,854
24,701,654 18,053,963
957,994,880 847,271,020
(210,812,114) (235,096,872)
747,182,766 612,174,148
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Alucon Public Company Limited
Statements of cash flows
For the years ended 31 December 2011 and 2010

Note 2011 2010
(Restated)
(in Baht)

Cash flows from investing activities
Interest received 1,049,861 799,695
Purchase of plant and equipment (666,150,772) (576,489,436)
Interest paid for plant and equipment (4,242,329) -
Sale of plant and equipment 1,476,748 8,637,194
Purchase of intangible assets (2,206,019) (225,974)
Net cash used in investing activities (670,072,511) (567,278,521)
Cash flows from financing activities
Finance costs paid (14,762,605) (15,485,908)
Dividends paid (280,799,909) (160,128,000)
(Decrease) increase in bank overdrafts and short-term

loans from financial institutions (1,064,898) 810,276
Proceeds from short-term loans from related party 240,000,000 150,000,000
Repayment of long-term loans from financial institutions (84,829,640) (134,067,200)
Proceeds from long-term loans from related party - 70,000,000
Net cash used in financing activities (141,457,052) (88,870,832)
Net decrease in cash and cash equivalents (64,346,797) (43,975,205)
Cash and cash equivalents at 1 January 6 248,874,365 292,849,570
Cash and cash equivalents at 31 December 6 184,527,568 248,874,365

Non-cash transaction

During the year ended 31 December 2011, the Company acquired plant and equipment totalling Baht 732 million
(2010: Baht 620 million), cash payments of Baht 670 million (2010: Baht 576 million) were made to purchase plant and
equipment. During the year ended 31 December 2010, the Company paid the stock dividends of Baht 144 million.

The accompanying notes are an integral part of these financial statements.
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Alucon Public Company Limited

Notes to the financial statements
For the years ended 31 December 2011 and 2010

(a

These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in the Thai
language. These English language financial statements have been prepared from the Thai language statutory

financial statements, and were approved and authorised for issue by the Board of Directors on 23 February 2012.
General information

Alucon Public Company Limited, “the Company”, is incorporated in Thailand and has its registered office at 500
Moo 1, Soi Sirikam, Sukhumvit 72 Road, North Samrong, Muang, Samut Prakarn. Another plant at Chonburi is
located at 272/5, Moo 3, Bor Win, Sriracha, Chonburi.

The Company was listed on the Stock Exchange of Thailand in November 1989 and converted to a public company

in May 1994.

The parent company during the financial year was Takeuchi Press Industries Company Limited, incorporated in

Japan, who held 66.40% of the paid up share capital.

The principal businesses of the Company are producing and distributing aluminium containers such as Aluminium
Collapsible Tubes, Aluminium Monobloc Aerosol Cans, Aluminium Rigid Wall Containers, Aluminium Bottles,

Technical Impact Extrusions, Aluminium Slugs (Blanks), Aluminium Coils, Aluminium Pellets, strips, plates, etc.
Basis of preparation of the financial statements
Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”); guidelines
promulgated by the Federation of Accounting Professions (“FAP”); and applicable rules and regulations of the Thai

Securities and Exchange Commission.

During 2010 and 2011, the FAP issued the following new and revised TFRS relevant to the Company’s operations

and effective for accounting periods beginning on or after 1 January 2011:

TFRS Topic
TAS 1 (revised 2009
TAS 2 (revised 2009
TAS 7 (revised 2009
TAS 8 (revised 2009
TAS 10 (revised 2009) Events after the Reporting Period

) Presentation of Financial Statements
) Inventories

) Statement of Cash Flows

)

Accounting Policies, Changes in Accounting Estimates and Errors

TAS 16 (revised 2009) Property, Plant and Equipment
TAS 18 (revised 2009) Revenue




usEn aanau Y1Na (UKBU)

Alucon Public Company Limited

Notes to the financial statements
For the years ended 31 December 2011 and 2010

(b)

(c)

(@

TFRS Topic
TAS 23 (revised 2009
TAS 24 (revised 2009
TAS 33 (revised 2009

( ) Borrowing Costs
( )
( )

TAS 34 (revised 2009) Interim Financial Reporting
( )
( )
( )

Related Party Disclosures

Earnings per Share

TAS 36 (revised 2009
TAS 37 (revised 2009
TAS 38 (revised 2009

Impairment of Assets
Provisions, Contingent Liabilities and Contingent Assets

Intangible Assets

The adoption of these new and revised TFRS has resulted in changes in the Company’s accounting policies.

The effects of these changes are disclosed in note 3.

In addition to the above new and revised TFRS, the FAP has issued during 2010 a number of other TFRS which
are expected to be effective for financial statements beginning on or after 1 January 2013 and have not been

adopted in the preparation of these financial statements. The revised TFRS is disclosed in note 33.

Basis of measurement

The financial statements have been prepared on the historical cost basis except as stated in the accounting policies.
Presentation currency

The financial statements are prepared and presented in Thai Baht. All financial information presented in Thai Baht

has been rounded in the notes to the financial statements to the nearest thousand unless otherwise stated.
Use of estimates and judgements

The preparation of financial statements in conformity with TFRS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income

and expenses. Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate are revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgements in applying accounting policies
that have the most significant effect on the amounts recognised in the financial statements is included in the

following notes:

Note 4 (0)  Current and deferred taxation

Note 17 Measurement of defined benefit obligations

Note 31 Valuation of financial instruments
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Alucon Public Company Limited
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For the years ended 31 December 2011 and 2010

3 Changes in accounting policies

(a)  Overview

From 1 January 2011, consequent to the adoption of revised TFRS as set out in note 2, the Company has changed
its accounting policies in the following areas:

* Presentation of financial statements

« Accounting for property, plant and equipment

« Accounting for borrowing costs

Details of the new accounting policies adopted by the Company and the impact of the changes on the financial
statements are included in notes 3(b) to 3(d) below. Other revised TFRS did not have any impact on the accounting

policies, financial position or performance of the Company.

(b)  Presentation of financial statements

The Company has adopted TAS 1 Presentation of Financial Statements (revised 2009). Under the revised standard,
a set of financial statements comprises:

» Statement of financial position;

» Statement of comprehensive income;

» Statement of changes in equity;

» Statement of cash flows; and

» Notes to the financial statements.

As a result, the Company presents all owner changes in equity in the statement of changes in equity and all
non-owner changes in equity in the statement of comprehensive income. Previously, all such changes were

included in the statement of changes in equity.

Comparative information has been re-presented so that it also is in conformity with the revised standard. Since
the change in accounting policy only impacts presentation aspects, there is no impact on reported profit or earnings

per share.
(c)  Accounting for property, plant and equipment

The Company has adopted TAS 16 (revised 2009) Property, Plant and Equipment in determining and accounting

for the cost and depreciable amount of property, plant and equipment.

The principal changes introduced by the revised TAS 16 and affecting the Company are that (i) costs of asset
dismantlement, removal and restoration have to be included as asset costs and subject to annual depreciation; (ii)

the depreciation charge has to be determined separately for each significant part of an asset; and (iii) in determining

the depreciable amount, the residual value of an item of property, plant and equipment has to be measured at the
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(@

(a)

amount estimated receivable currently for the asset if the asset were already of the age and in the condition
expected at the end of its useful life. Furthermore, the residual value and useful life of an asset have to be reviewed

at least at each financial year-end.

The changes have been applied prospectively in accordance with the transitional provisions of the revised standard,
except that consideration of the costs of asset dismantlement, removal and restoration, have been applied
retrospectively; however, these costs had no significant impact. The changes have had the following impact on the

2011 financial statements:

2011
(in thousand Baht)
Statement of comprehensive income for the year ended
31 December

Increase in depreciation charge resulting in increase in:

Cost of sales (5,263)
Decrease in profit before income tax expense (5,263)
Decrease in income tax expense 1,579
Decrease in profit (3,684)

Decrease in basic earnings per share (in Baht) (0.09)
Accounting for borrowing costs
The Company has adopted TAS 23 (revised 2009) Borrowing Costs.

Under the revised standard, borrowing costs directly attributable to the acquisition, construction or production of a
qualifying asset are capitalised as part of the cost of that asset. Under the former standard, there was also an

option to expense borrowing costs on qualifying assets when incurred.

It was the Company’s policy under the former TAS 23 to capitalise borrowing costs directly attributable to the
acquisition, construction or production of a qualifying asset. Consequently the adoption of the revised standard

has had no impact on reported profit or earnings per share.
Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these financial

statements except as explained in note 3, which addresses changes in accounting policies.
Foreign currencies transactions

Transactions in foreign currencies are translated to Thai Baht at the foreign exchange rates ruling at the dates of

the transactions.
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Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to Thai
Baht at the foreign exchange rates ruling at that date. Foreign exchange differences arising on translation are

recognised in profit or loss.

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht using the

foreign exchange rates ruling at the dates of the transactions.
(b)  Derivative financial instruments

Derivative financial instruments are used to manage exposure to foreign exchange and commaodity price risks arising
from operational, financing and investment activities. Derivative financial instruments are not used for trading
purposes. Gains and losses from commaodity price swap agreement used to hedge anticipated future commodity

purchases are recognised when the forecasted transaction occurs.
(c)  Cash and cash equivalents

Cash and cash equivalents in the statements of cash flows comprise cash balances, call deposits and highly liquid
short-term investments. Bank overdrafts that are repayable on demand are a component of financing activities for

the purpose of the statement of cash flows.
(d)  Trade and other accounts receivable
Trade and other accounts receivable are stated at their invoice value less allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future expectations

of customer payments. Bad debts are written off when incurred.
(e) Inventories
Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the first in first out principle, and comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to their present location and condition. In the case of manu
factured inventories and work-in-progress, cost includes an appropriate share of production overheads based on

normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs to

complete and to make the sale.
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®

Property, plant and equipment

Recognition and measurement

Owned assets

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed
assets includes the cost of materials and direct labour, any other costs directly attributable to bringing the assets
to a working condition for their intended use, the costs of dismantling and removing the items and restoring the site
on which they are located, and capitalised borrowing costs. Purchased software that is integral to the functionality

of the related equipment is capitalised as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as

separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds
from disposal with the carrying amount of property, plant and equipment, and are recognised net within other income

in profit or loss.
Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the Company, and its
cost can be measured reliably. The carrying amount of the replaced part is derecognised. The costs of the

day-to-day servicing of property, plant and equipment are recognised in profit or loss as incurred.
Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other amount

substituted for cost, less its residual value.

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each component

of an item of property, plant and equipment. The estimated useful lives are as follows

Land improvement 3and5 years
Buildings and building improvement 20 and 30 years
Machinery and equipment 2-10 years
Office equipment 5 years
Vehicles 5 years

No depreciation is provided on freehold land or assets under construction.
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Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if

appropriate.
(g) Intangible assets

Intangible assets that are acquired by the Company, which have finite useful lives, are stated at cost less

accumulated amortisation and impairment losses.
Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific

asset to which it relates. All other expenditure is recognised in profit or loss as incurred.
Amortisation
Amortisation is calculated over the cost of the asset, or other amount substituted for cost, less its residual value.

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible
assets from the date that they are available for use, since this most closely reflects the expected pattern of
consumption of the future economic benefits embodied in the asset. The estimated useful lives for the current and

comparative periods are as follows:
Software license 10 years

Amortisation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if

appropriate.
(h)  Impairment

The carrying amounts of the Company’s assets are reviewed at each reporting date to determine whether there is

any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its

recoverable amount. The impairment loss is recognised in profit or loss.
Calculation of recoverable amount

The recoverable amount of a non-financial asset is the greater of the assets’ value in use and fair value less costs
to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific

to the asset. For an asset that does not generate cash inflows independent of those from other assets, the

recoverable amount is determined for the cash-generating unit to which the asset belongs.
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(0

)

(k)

Reversals of impairment

Impairment losses recognised in prior periods in respect of non-financial assets are assessed at each reporting
date for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been

determined, net of depreciation or amortisation, if no impairment loss had been recognised.
Interest-bearing liabilities

Interest-bearing liabilities are recognised initially at fair value less attributable transaction charges. Subsequent to
initial recognition, interest-bearing liabilities are stated at amortised cost with any difference between cost and

redemption value being recognised in profit or loss over the period of the borrowings on an effective interest basis.
Trade and other accounts payable

Trade and other accounts payable are stated at cost.

Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into
the fund and will have no legal or constructive obligation to pay further amounts. Obligations for contributions to
defined contribution pension plans are recognised as an employee benefit expense in profit or loss in the periods

during which services are rendered by employees.
Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s
net obligation in respect of defined benefit pension plans is calculated separately for each plan by estimating the
amount of future benefit that employees have earned in return for their service in the current and prior periods;
that benefit is discounted to determine its present value. Any unrecognised past service costs and the fair value
of any plan assets are deducted. The discount rate is the yield at the reporting date on AA credit-rated bonds that
have maturity dates approximating the terms of the Company’s obligations and that are denominated in the same

currency in which the benefits are expected to be paid.

The calculation is performed annually by a qualified actuary using the projected unit credit method. When the
calculation results in a benefit to the Company, the recognised asset is limited to the total of any unrecognised

past service costs and the present value of economic benefits available in the form of any future refunds from the

plan or reductions in future contributions to the plan. In order to calculate the present value of economic benefits,
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consideration is given to any minimum funding requirements that apply to any plan in the Company. An economic

benefit is available to the Company if it is realisable during the life of the plan, or on settlement of the plan liabilities.

When the benefits of a plan are improved, the portion of the increased benefit relating to past service by employees
is recognised in profit or loss on a straight-line basis over the average period until the benefits become vested. To

the extent that the benefits vest immediately, the expense is recognised immediately in profit or loss.

The Company recognises all actuarial gains and losses arising from defined benefit plans and all expenses related

to defined benefit plans in profit or loss.
Other long-term employee benefits

The Company’s net obligation in respect of long-term employee benefits other than pension plans is the amount
of future benefit that employees have earned in return for their service in the current and prior periods; that benefit
is discounted to determine its present value, and the fair value of any related assets is deducted. The discount
rate is the yield at the reporting date on AA credit-rated bonds that have maturity dates approximating the terms of
the Company’s obligations. The calculation is performed using the projected unit credit method. Any actuarial gains

and losses are recognised in profit or loss in the period in which they arise.
Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related

service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee,

and the obligation can be estimated reliably.
) Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate

that reflects current market assessments of the time value of money and the risks specific to the liability.

(m) Revenue

Revenue excludes value added taxes and other sales taxes and is arrived at after deduction of trade discounts.
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(n)

(o)

Sale of goods

Revenue is recognised in profit or loss when the significant risks and rewards of ownership have been transferred
to the buyer. No revenue is recognised if there is continuing management involvement with the goods or there are
significant uncertainties regarding recovery of the consideration due, associated costs or the probable return of

goods.

Interest and other income

Interest and other income are recognised in the statement of income as they accrue.
Finance costs

Finance costs comprise interest expense on borrowings and losses on hedging instruments that are recognised in

profit or loss.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying asset

are recognised in profit or loss using the effective interest method.
Income tax

Income tax expense for the year comprises current and deferred tax. Current and deferred tax are recognised in
profit or loss except to the extent that it relates to items recognised directly in equity or in other comprehensive

income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates

enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax
rates that are expected to be applied to the temporary differences when they reverse, using tax rates enacted or

substantively enacted by the reporting date.

In determining the amount of current and deferred tax, the Company takes into account the impact of uncertain tax
positions and whether additional taxes and interest may be due. The Company believes that its accruals for tax
liabilities are adequate for all open tax years based on its assessment of many factors, including interpretations of
tax law and prior experience. This assessment relies on estimates and assumptions and may involve a series of
judgements about future events. New information may become available that causes the Company to change its

judgement regarding the adequacy of existing tax liabilities; such changes to tax liabilities will impact tax expense

in the period that such a determination is made.
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Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different
tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities

will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against
which the temporary differences can be utilised. Deferred tax assets are reviewed at each reporting date and

reduced to the extent that it is no longer probable that the related tax benefit will be realised.
5 Related parties

For the purposes of these financial statements, parties are considered to be related to the Company if the Company
has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party
in making financial and operating decisions, or vice versa, or where the Company and the party are subject to

common control or common significant influence. Related parties may be individuals or other entities.
Relationships with related parties were as follows:

Name of entities Country Nature of relationships
of incorporation

Takeuchi Press Industries Company Limited Japan Parent, 66.40% shareholding

Key management personnel Person having authority and responsibility for
planning directing and controlling the activities
of the entity, directly or indirectly, including
any director (whether executive or otherwise)

of the company.
The pricing policies for particular types of transactions are explained further below:

Transactions Pricing policies

Revenue from sale of goods The market price or the price based on the memorandum of
understanding. The selling price structure with the parent company
is based on the actual cost incurred plus gross margin rate including
the consideration of size, sale volume, country and transportation.

Purchase of raw materials and spare parts  The market price

Purchase of machinery and equipment The market price/the invoice price

Interest expense 1.25-3.25% per annum in 2011 and 1.25-2.25% per annum in 2010
License fee Percentage of sales amount as determined in an agreement.
Commission expenses Percentage of sales amount as determined in an agreement.

Key management personnel compensation Amount approved by the directors and / or the shareholders.
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Significant transactions for the years ended 31 December 2011 and 2010 with related parties were as follows:

2011 2010
(in thousand Baht)

Parent

Revenue from sale of goods 1,049,337 932,333
Purchase of raw materials and spare parts 11,400 10,391
Purchase of machinery and equipment 25,835 14,293
Interest expense (included capitalise as the cost of asset) 18,135 6,327
License fee 3,208 -
Commission expenses 593 210

Key management personnel

Key management personnel compensation

Short-term employee benefit 62,371 59,874
Post-employment benefits 3,600 5,860
Total 65,971 65,734

Balances as at 31 December 2011 and 2010 with related parties were as follows:
Trade account receivable from related party

2011 2010
(in thousand Baht)
Parent

Takeuchi Press Industries Company Limited 53,119 69,022

Trade account payable to related party

2011 2010
(in thousand Baht)

Parent

Takeuchi Press Industries Company Limited 128 1,475
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Other payable to and short-term loans from related parties

Interest rate
2011 2010 2011 2010
(% per annum) (in thousand Baht)
Short-term loans
Parent
Takeuchi Press Industries
Company Limited 2.50 - 3.25 1.25-2.00 767,295 527,295

Other payables
Parent
Takeuchi Press Industries

Company Limited 2,252 -

Accrued commission payable
Parent
Takeuchi Press Industries

Company Limited 86 50

Accrued license fee
Parent
Takeuchi Press Industries

Company Limited 1,097 -

Accrued interest expense
Parent
Takeuchi Press Industries
Company Limited 6,242 2,026

Accrued management’s

remuneration and other benefits
Key management personnel 3,325 3,534
Total 780,297 532,905
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Movements during the years ended 31 December 2011 and 2010 of short-term loans from related party were as
follows:
2011 2010
(in thousand Baht)

Short-term loans

Parent

At 1 January 527,295 377,295
Increase 240,000 150,000
At 31 December 767,295 527,295

Current portion of long-term loans from and accrued interest payable to related party

Interest rate

2011 2010 2011 2010
(% per annum) (in thousand Baht)

Current portion of long-term loans
Parent
Takeuchi Press Industries Company Limited 1.75-2.00 - 60,000 -
Accrued interest expense
Parent
Takeuchi Press Industries Company Limited 1,501 -
Total 61,501 -

Long-term loans from and accrued interest payable to related party

Interest rate

2011 2010 2011 2010
(% per annum) (in thousand Baht)

Long-term loans
Parent
Takeuchi Press Industries Company Limited 1.75-225 1.75-2.25 70,000 70,000
Accrued interest expense
Parent
Takeuchi Press Industries Company Limited 1,801 451
Total 71,801 70,451
Less current portion (61,501) -

Net 10,300 70,451
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Movements during the years ended 31 December 2011 and 2010 of long-term loans from related party were as

follows:

2011 2010
(in thousand Baht)

Long-term loans

Parent

At 1 January 70,000 -
Increase - 70,000
At 31 December 70,000 70,000

On 1 September 2010, the Company has issued promissory notes to a related party totalling Baht 70 million which
bore interest at the rates ranging from 1.75% - 2.25% per annum. These long-term loans will be repayable together

with interest expenses on various dates from March 2012 to March 2013.
Significant agreement with related party
Technical license agreement

The Company entered into a technical license agreement with Takeuchi Press Industries Company Limited, the
parent company. Under the term of the agreement, the parent company agrees to provide technical assistance
inclusive technical information and know-how, equipment for manufacturing and right to sell the products. The
Company is committed to pay a license and commission fee as indicated in an agreement. This agreement is valid
for 10 years and shall be renewed automatically from year to year unless either party notifies the other party by a

written notice at least 6 months prior to the expiration of the agreement.

Commitments for purchase of raw materials and spare parts

2011 2010
(in thousand Baht)
Parent

Takeuchi Press Industries Company Limited 1,719 25,384

Significant memorandum of understanding

On 2 February 2010, the Company entered into a memorandum of understanding with Takeuchi Press Industries

Company Limited to supply aluminium slugs in quantity of about 5,000 MT for the production of aluminum monobloc

aerosol cans and collapsible tubes for a period from April 2010 to March 2011.
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Subsequently, on 9 February 2011, the Company entered into a new memorandum of understanding to supply

aluminium slugs in quantity about of 5,000 MT for a period from April 2011 to March 2012.

6 Cash and cash equivalents

Cash on hand

Cash at banks - current accounts
Cash at banks - saving accounts
Cash at banks - fixed accounts
Cheques in transit

Total

Cheques in transit

2011 2010
(in thousand Baht)

58 118
11,625 3,335
139,084 217,651
23 23
33,738 27,747
184,528 248,874

As at 31 December 2011, cheques in transit have been able to subsequently collect all amounts within 6 January

2012 (2010: 5 January 2011).

The currency denomination of cash and cash equivalents as at 31 December was as follows:

Thai Baht (THB)
United States Dollars (USD)
Japanese Yen (YEN)

Total

7 Trade accounts receivable

Related party

Other parties

Less allowance for doubtful accounts

Net

Doubtful debts expense for the year

2011 2010

(in thousand Baht)

91,110 121,669
62,298 87,224
31,120 39,981
184,528 248,874
Note 2011 2010

(in thousand Baht)

5 53,119 69,022
711,260 555,639
764,379 624,661
(5,945) (5,945)
758,434 618,716
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Aging analyses for trade accounts receivable were as follows:

2011 2010
(in thousand Baht)

Related party
Within credit terms 53,119 69,022
53,119 69,022

Other parties
Within credit terms 558,162 440,763

Overdue:

Less than 3 months 146,101 108,898
3 - 6 months 1,050 33
Over 12 months 5,947 5,945
711,260 555,639
Less allowance for doubtful accounts (5,945) (5,945)
Net 705,315 549,694
Total 758,434 618,716

The normal credit term granted by the Company ranges from 7 days to 90 days.

The currency denomination of trade accounts receivable as at 31 December was as follows:

2011 2010

(in thousand Baht)

Thai Baht (THB) 349,310 223,269
United States Dollars (USD) 318,224 247,120
Japanese Yen (YEN) 53,119 69,022
Australian Dollars (AUD) 27,068 20,553
Pound Sterling (GBP) 7,643 62,428
Others (HKD and SGD) 9,015 2,269

Total 764,379 624,661
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8

Inventories
2011 2010
(in thousand Baht)
Finished goods 159,408 99,925
Work in progress 199,474 97,199
Raw materials 154,458 275,753
Packing materials 1,699 7,318
Spare parts 108,124 108,805
Goods in transit 196,838 109,319
820,001 698,319
Less allowance for decline in value (2,910) (2,354)
Net 817,091 695,965
Inventories recognised as an expense in “cost of sales of goods”:
- Cost 3,758,648 3,102,801
- Write-down to net realisable value 556 212
Total 3,759,204 3,103,013
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The gross amount of the Company’s fully depreciated plant and equipment that was still in use as at 31 December

2011 amounted to Baht 501 million (2010: Baht 516 million).

Security
At 31 December 2010, the Company’s land and structures thereon with a net book value of Baht 37.7 million are

mortgaged as collateral for credit facilities from financial institutions of Baht 27 million (see note 12).

Assets under construction

As at 31 December 2011, the Company is in process of constructing a new factory which has an estimated cost
of approximately Baht 219 million (2010: Baht 752 million). The cost incurred up to 31 December 2011 amounted
to approximately Baht 145 million (2010: Baht 290 million).

Capitalised borrowing costs relating to the construction of a new factory amounted to Baht 5.1 million

(2010: Baht 1.3 million), with a capitalization rate of 1.75% - 3.25% (2010: 1.25% - 2.25%).

10 Intangible assets

Software
licence

(in thousand Baht)

Cost

At 1 January 2010 15,640
Additions 226
At 31 December 2010 and 1 January 2011 15,866
Additions 2,206
At 31 December 2011 18,072
Amortisation

At 1 January 2010 2,974
Amortisation charge for the year 1,461
At 31 December 2010 and 1 January 2011 4,435
Amortisation charge for the year 1,654
At 31 December 2011 6,089

Net book value

At 1 January 2010 12,666
At 31 December 2010 and 1 January 2011 11,431
At 31 December 2011 11,983
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11 Deferred tax

Deferred tax assets and liability as at 31 December 2011 and 2010 were as follows:

2011 2010

(in thousand Baht)

Deferred tax assets 75,772 107,294
Deferred tax liability (5,676) (8,499)
Net 70,096 98,795

Movements in total deferred tax assets and liability during the year were as follows:

(Charged) /
credited to
At Statement of At
1 January 2011 income (Note 27) 31 December 2011

(in thousand Baht)

Deferred tax assets

Accounts receivable (doubtful accounts) 1,784 (595) 1,189
Inventories (allowance for decline in value) 706 (37) 669
Employee benefit obligations 89,035 (24,650) 64,385
Deferred income 15,769 (6,240) 9,529
Total 107,294 (31,522) 75,772
Deferred tax liability

Property, plant and equipment

(depreciation gap) (8,499) 2,823 (5,676)

Total (8,499) 2,823 (5,676)

Net 98,795 (28,699) 70,096
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(Charged) /

credited to
At Statement of At
1 January 2010 income (Note 27) 31 December 2010

(in thousand Baht)

Deferred tax assets

Accounts receivable (doubtful accounts) 1,784 - 1,784
Inventories (allowance for decline in value) 325 381 706
Employee benefit obligations 84,152 4,883 89,035
Deferred income 17,357 (1,588) 15,769
Total 103,618 3,676 107,294
Deferred tax liability

Property, plant and equipment
(depreciation gap) (7,527) (972) (8,499)

Total (7,527) (972) (8,499)

Net 96,091 2,704 98,795
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12 Interest-bearing liabilities

Note 2011 2010
(in thousand Baht)
Current
Bank overdrafts
unsecured 8 871
Short-term loans from financial institutions

unsecured 171,470 157,710

Bank overdrafts and short-term loans from

financial institutions 171,478 158,581

Current portion of long-term loans from

financial institutions

secured - 36,356
unsecured - 48,474
- 84,830

Current portion of long-term loans from related party

unsecured 5 60,000 -

Current portion of long-term loans 60,000 84,830

Short-term loans from related parties
unsecured 5 767,295 527,295
Total current interest-bearing liabilities 998,773 770,706

Non-current
Long-term loans from related party

unsecured 5 10,000 70,000

Total non-current interest-bearing liabilities 10,000 70,000

The periods to maturity of interest-bearing liabilities as at 31 December were as follows:

2011 2010
(in thousand Baht)
Within one year 998,773 770,706
After one year but within five years 10,000 70,000

Total 1,008,773 840,706
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Secured interest-bearing liabilities as at 31 December were secured on the following assets:

2011 2010
(in thousand Baht)

Property and plant - 27,000

As at 31 December 2010, three title deeds of land including structures, which are presently and/or will be
subsequently constructed in the future were mortgaged as collateral for bank overdrafts and short- term loans
from financial institutions totaling Baht 27 million. On 30 March 2011, the Company repaid the final instalment and

redeemed the mortgaged assets under the term loan.

On 19 March 2008, the Company entered into an unsecured long-term loan agreement from a foreign commercial
bank-domestic branch to be used to finance the purchase of machinery in the amount of USD 4 million. Principal is
repayable in five equal semi-annual installments of USD 0.8 million each within 3.5 years. The first repayment was
on 21 September 2009 and the final repayment is due on 19 September 2011. Interest is charged semi-annually

at the rate of 2.90% per annum. The first interest period commenced on 19 September 2008.

On 24 March 2008, the Company entered into a secured long-term loan agreement from a foreign commercial
bank-domestic branch to be used to finance the purchase of machinery in the amount of USD 6 million. Principal
is repayable in five equal semi-annual installments of USD 1.2 million each within 3 years. The first repayment
was on 24 March 2009 and the final repayment is due on 24 March 2011. Interest is charged semi-annually at the

rate of 2.80% per annum. The first interest period commenced on 24 September 2008.

Such agreements contain certain restrictions, among other things, status of Company, failure to perform under the
term of agreement, litigation and maintaining financial ratio covenants. Further, the agreements contain certain
events of default if, among other events, the Company fails to make payment on the due dates, fails to perform
other obligations, or there is a material adverse change that, in the opinion of the lender, is likely to affect the
Company’s ability to comply with the terms of the agreement. In case of the occurrence of an event of default,

the lender is entitled to declare the loan immediately due.

As at 31 December 2011, the Company had unutilised credit facilities of approximately Baht 3,145 million (2010:
2,580 million).
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The currency denomination of interest-bearing liabilities as at 31 December was as follows:

2011

2010

(in thousand Baht)

Thai Baht (THB) 837,303 598,166
United States Dollars (USD) 47,748 130,274
Japanese Yen (YEN) 123,722 112,266
Total 1,008,773 840,706
13 Trade accounts payable
Note 2011 2010

(in thousand Baht)

Related party 5 128 1,475
Other parties 283,255 178,548
Total 283,383 180,023
The currency denomination of trade accounts payable as at 31 December was as follows:

2011 2010

(in thousand Baht)

Thai Baht (THB) 78,632 68,816
United States Dollars (USD) 170,511 93,964
Japanese Yen (YEN) 22,809 15,829
Others (CHF, AUD and EUR) 11,431 1,414
Total 283,383 180,023
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14

15

16

17

Other payables and accrued expenses

2011 2010
(in thousand Baht)

Other payables 81,301 51,802
Construction payable 60,616 42,433
Accrued operating expenses 28,395 22,524
Total 170,312 116,759

Other current liabilities

2011 2010

(in thousand Baht)

Advances received from customers 7,292 13,211
Accrued withholding tax payable 13,013 11,160
Accrued social fund 1,666 1,522
Total 21,971 25,893

Deferred income

Deferred income represents a contribution of approximately Baht 57.8 million received by the Company from a
major customer as an unconditional subsidy in respect of the cost of a new production line that the Company is
required to undertake in order to facilitate the management of incoming purchase orders from this customer and
to meet the customer’s specific production requirements. This contribution is presented as “deferred income” under
non-current liabilities in the balance sheet and will be recognised as income in the statement of income on the

straight-line method over the asset’s estimated useful life of 10 years from the date that the line is ready for use.

Employee benefit obligations

2011 2010
(in thousand Baht)

Statement of financial position obligations for:

Post-employment benefits 263,775 244,465
Other long-term employee benefits 30,693 29,358
Provident fund 48,331 44274

Total 342,799 318,097
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2011 2010

(in thousand Baht)
Year ended 31 December
Statement of comprehensive income:

Recognised in profit or loss:

Post-employment benefits 29,852 28,303
Other long-term employee benefits 5,213 (995)
Provident fund 3,766 5,656
Total 38,831 32,964

The Company operate a defined benefit pension plan based on the requirement of Thai Labour Protection Act B.E.

2541 (1998) to provide retirement benefits to employees based on pensionable remuneration and length of service.

The statement of financial position obligation was determined as follows:

2011 2010
(in thousand Baht)

Present value of unfunded obligation 294,468 273,823

2011 2010
(in thousand Baht)

Defined benefit obligations at 1 January 273,823 261,730
Benefits paid by the plan (14,420) (15,215)
Current service costs and interest 35,048 33,988
Actuarial (gain) loss 17 (6,680)

Defined benefit obligations at 31 December 294,468 273,823
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Expense recognised in profit or loss (note 24)

2011 2010
(in thousand Baht)

Current service costs 23,410 20,901
Interest on obligation 11,638 13,087
Actuarial (gain) loss 17 (6,680)
Total 35,065 27,308

The expense is recognised in the following line items in the statement of comprehensive income:

2011 2010
(in thousand Baht)

Cost of sales 26,607 16,287
Selling expenses 1,148 1,222
Administrative expenses 7,310 9,799
Total 35,065 27,308

Principal actuarial assumptions at the reporting date (expressed as weighted averages):

2011 2010
Discount rate (%) 4.25 4.25
Future salary increases (%) 4 4
Retirement age (years) 55 55

Assumptions regarding future mortality are based on published statistics and mortality tables.
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18 Share capital

Par value 2011 2010
per share Number Amount Number Amount
(in Baht) (thousand shares / thousand Baht)
Authorised
At 1 January
- ordinary shares 10 43,200 432,000 28,800 288,000
Increase of new shares 10 - - 14,400 144,000
At 31 December
- ordinary shares 10 43,200 432,000 43,200 432,000
Issued and paid-up
At 1 January
- ordinary shares 10 43,200 432,000 28,800 288,000
Increase of new shares 10 - - 14,400 144,000
At 31 December
- ordinary shares 10 43,200 432,000 43,200 432,000

At the annual general meeting of the shareholders of the Company held on 27 April 2010, the shareholders passed
the resolution to approve an increase in the Company’s authorised share capital from Baht 288 million (28,800,000
shares at Baht 10 par value) to Baht 432 million (43,200,000 shares at Baht 10 par value) by issuing new shares
for the stock dividend. The increase in share capital and change in paid-up share capital were registered with the

Ministry of Commerce on 27 May 2010.
Share premium

Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription monies
received in excess of the par value of the shares issued to a reserve account (“share premium”). Share premium

is not available for dividend distribution.
19 Reserves
Legal reserve

Section 116 of the Public Companies Act B.E. 2535 Section 116 requires that a company shall allocate not less
than 5% of its annual net profit, less any accumulated losses brought forward, to a reserve account (“legal reserve”),

until this account reaches an amount not less than 10% of the registered authorised capital. The legal reserve is

not available for dividend distribution.
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20

Segment information

Segment information is presented in respect of the Company’s geographical segments. The primary format,

geographic segments, is based on the Company’s management and internal reporting structure.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can
be allocated on a reasonable basis. Unallocated items mainly comprise cash and cash equivalents, inventories,

property, plant and equipment, interest-bearing liabilities, other payables and accrued expenses and provisions.
Business segments

Management considers that the Company operates in a single line of business, and has, therefore, only one major

business segment.
Geographical segments

In presenting information on the basis of geographical segments, segment revenue is based on the geographical

location of customers. Segment assets are based on the geographical location of the assets.
The following are the main geographical locations:

Segment 1 Domestic

Segment 2 Export

Geographical segment results

Segment 1 Segment 2 Total
2011 2010 2011 2010 2011 2010
(in thousand Baht)
Revenue from sale of goods 1,287,957 950,535 3,279,233 3,107,021 4,567,190 4,057,556

Cost of sale of goods 1,060,103 726,921 2,699,101 2,376,092 3,759,204 3,103,013
Segment result 227,854 223,614 580,132 730,929 807,986 954,543
Unallocated revenues 168,034 113,458
Unallocated expenses (260,395) (298,243)
Finance costs (18,804) (14,504)
Income tax expense (242,603) (211,669)

Profit for the year 454,218 543,585
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Geographical segment financial position

Segment 1 Segment 2 Total
2011 2010 2011 2010 2011 2010
(in thousand Baht)

Assets and liabilities

Trade accounts receivable 333,103 200,505 425,331 418,211 758,434 618,716
Unallocated other assets 4,285,575 3,900,066
Total assets 5,044,009 4,518,782
Trade accounts payables 78,632 68,816 204,751 111,207 283,383 180,023
Unallocated liabilities 1,715,527 1,467,078
Total liabilities 1,998,910 1,647,101

21 Other income

Sale of scrap
Gain on disposal of assets
Others

Total

Selling expenses

Freight expenses

Employee benefit expenses

Others

Total

2011

2010

(in thousand Baht)

124,334 92,377
- 5,888
17,394 15,193
141,728 113,458
2011 2010

(in thousand Baht)

70,612 125,902
24,238 19,659
13,481 9,958
108,331 155,519
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ALUCON PUBLIC COMPANY LIMITED

23 Administrative expenses
2011 2010
(in thousand Baht)
Employee benefit expenses 56,499 48,885
Depreciation and amortisation 4,695 4,564
Transportation expenses 3,756 3,979
Repair and maintenance 3,291 2,540
Loss from devaluation of inventories - 1,058
Others 17,852 12,500
Total 86,093 73,526
24 Employee benefit expenses
2011 2010

(in thousand Baht)

Wages and salaries 522,841 465,635
Pension costs - defined benefit plans 35,065 27,308
Contribution to defined contribution plans 3,766 5,656
Director’s remuneration 3,951 4,160
Others 40,764 30,767
Total 606,387 533,526
Defined benefit plans

Details of the defined benefit plans are given in note 17.

Defined contribution plans

The Company has established a contributory provident fund for its employees. Membership to the fund is on a
voluntary basis. The Company contributes 50% of the amount paid in by each employee who has been a member

of the provident fund scheme for five years and an additional 10% of the balance on the employee’s provident fund

in each subsequent year. The Company is the fund management.
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25 Expenses by nature

2011 2010

(in thousand Baht)

Changes in inventories of finished goods and work in progress (161,758) 18,298
Raw materials and consumables used 2,437,846 1,825,271
Employee benefit expenses 540,416 467,792
Depreciation and amortisation 389,997 333,795
Utilities expenses 316,149 265,694
Repair and maintenance 114,395 115,732
Freight expenses 70,613 125,902
Key management personnel compensation 65,971 65,734
Finance costs 18,804 14,504
Others 245,970 183,038

Total cost of sales of goods, selling expenses and

administrative expenses 4,038,403 3,415,760

26 Finance costs

Note 2011 2010
(in thousand Baht)

Interest expense:

Related party 5 18,135 6,327
Financial institutions 5,748 9,462
23,883 15,789

Less amounts included in the cost of assets under construction 9 (5,079) (1,285)

Net 18,804 14,504
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27 Income tax expense

Income tax recognised in profit or loss

Note 2011 2010
(in thousand Baht)

Current tax expense

Current year 213,904 214,373
Deferred tax expense 11

Movements in temporary differences (5,208) (2,704)
Income tax reduction - deferred 33,907 -
Total 242,603 211,669

Reconciliation of effective tax rate

2011 2010
Rate (%) (in thousand Rate (%) (in thousand
Baht) Baht)

Profit before income tax expense 696,821 755,254
Income tax using the Thai

corporation tax rate 30 209,046 25, 30 211,576
Income tax reduction - deferred 33,907 -
Others (350) 93
Total 35 242,603 28 211,669

Income tax reduction - current

Royal Decree No. 475 B.E. 2551 dated 6 August 2008 grants companies listed on the Stock Exchange of Thailand
a reduction in the corporate income tax rate from 30% to 25% for taxable profit not exceeding Baht 300 million for

the three consecutive accounting periods beginning on 1 January 2008 until 31 December 2010.
Income tax reduction - deferred

On 11 October 2011, the Cabinet passed a resolution regarding tax measures to increase Thailand’s
competitiveness and approved the reduction of the corporate income tax rate from 30% to 23% of net taxable

profit for the accounting period 2012 which ends on or after 31 December 2012 and to 20% of net taxable profit

for the accounting period which begins on or after 1 January 2013 and onwards.
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In order to give effect to the above Cabinet resolution, the Government has issued a Royal Decree under the
Revenue Code regarding the Reduction and Exemption in Income Taxes (No. 530) B.E. 2554 to reduce the corporate
income tax rate for the three accounting periods 2012, 2013 and 2014; from 30% to 23% for the accounting period
2012 which begins on or after 1 January 2012 and to 20% for the following two accounting periods 2013 and 2014
which begin on or after 1 January 2013 and 2014, respectively. It is understood that the Government will proceed
to amend the law in order to maintain the corporate income tax rate at not higher than 20% for the accounting period

2015 which begins on or after 1 January 2015 and onwards in order to give full effect to the Cabinet resolution.

Such announcement on the reduction of income tax rate has an impact on the measurement of deferred tax
assets and deferred tax liabilities since Thai Accounting Standard No. 12 Income Taxes paragraph 47 states that
deferred tax assets and liabilities shall be measured at the tax rates that are expected to apply to the period when
the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively enacted

by the end of the reporting period.

The Federation of Accounting Professions has considered this matter and has resolved that the substantively
enacted tax rates which should be applied in measuring deferred tax assets and liabilities shall be the reduced rates
as approved by the Cabinet; i.e. 23% shall be applied for the accounting period 2012 and 20% shall be applied for

accounting periods 2013 onwards.
Basic earnings per share

The calculations of basic earnings per share for the years ended 31 December 2011 and 2010 were based on the
profit for the years attributable to equity holders of the Company and the weighted average number of ordinary

shares outstanding during the years as follows:

2011 2010

(in thousand Baht / thousand shares)

Profit attributable to equity holders of the Company 454,218 543,585
Number of ordinary shares outstanding at beginning of year 43,200 28,800
Effect from issue for stock dividends - 14,400
Weighted average number of ordinary shares outstanding 43,200 43,200

Basic earnings per share (in Baht) 10.51 12.58
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29 Promotional privileges

By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520, the Company has been granted
privileges by the Board of Investment relating to the production of aluminium containers. The privileges granted

include:
(a) own land in the amount the Board deems it appropriate;
(o)  exemption from payment of import duty on machinery and equipment approved by the Board;

(c)  exemption from payment of income tax for certain operations for a period of three years from the date on

which the income is first derived from such operation

As a promoted company, the Company must comply with certain terms and conditions prescribed in the

promotional certificate.

Summary of revenue from promoted and non-promoted businesses:

2011 2010
Non- Non-
Promoted promoted Promoted promoted
businesses  businesses Total businesses businesses Total

(in thousand Baht)

Export sales 16,429 3,262,804 3,279,233 - 3,107,021 3,107,021

Local sales - 1,287,957 1,287,957 - 950,535 950,535

Total Revenue 16,429 4,550,761 4,567,190 - 4,057,556 4,057,556
30 Dividends

At the annual general meeting of the shareholders of the Company held on 27 April 2011, the shareholders ap-
proved the appropriation of cash dividends of Baht 6.50 per share, amounting to Baht 280.8 million, which was

paid to shareholders in May 2011.

At the annual general meeting of the shareholders of the Company held on 27 April 2010, the shareholders approved
the appropriation of cash dividends of Baht 5.56 per share and stock dividend of Baht 5 per share comprising new

common shares of Baht 10 par value in the ratio of 1 new common share for every 2 common shares hold (2:1).

The total dividend is Baht 10.56 per share, amounting to Baht 304.1 million. The dividend was paid to shareholders
during 2010.




usEn aanau Y1Na (UKBU)

Alucon Public Company Limited
Notes to the financial statements
For the years ended 31 December 2011 and 2010

31 Financial instruments
Financial risk management policies

The Company is exposed to normal business risks from changes in market interest rates and currency exchange
rates and from non-performance of contractual obligations by counterparties. The Company does not hold or issue

derivative financial instruments for speculative or trading purposes.
Capital management

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The Board monitors the return on capital, which the
Company defines as result from operating activities divided by total shareholders’ equity and also monitors the level

of dividends to ordinary shareholders.
Interest rate risk

Interest rate risk is the risk that future movements in market interest rates will affect the results of the Company’s

operations and its cash flows.

With total debt to equity ratio of 0.66:1 in 2011 and 0.57:1 in 2010, the Company has low borrowings and therefore
minimal and immaterial exposure to changes of interest rates. To be flexible and able to obtain favorable interest
rates, the Company mostly takes short term and on call loans from different financial institutions and a related

company who offer the best interest rates.

The effective interest rates of interest-bearing financial liabilities as at 31 December and the periods in which those

liabilities mature or re-price were as follows:

Effective After 1 year
interest rates Within but within 5 years Total
(% per annum) 1 year (in thousand Baht)
2011
Current
Loans payable - Financial institutions ~ 0.54 - 0.75 171,478 - 171,478
Loans payable - Related party 1.25-3.25 827,295 - 827,295
Non-current
Loans payable - Related party 225 - 10,000 10,000

Total 998,773 10,000 1,008,773
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Effective After 1 year
interest rates Within but within 5 years Total
(% per annum) 1 year (in thousand Baht)
2010
Current
Loans payable - Financial institutions 0.53-2.9 243,411 - 243,411
Loans payable - Related party 1.25-2.0 527,295 - 527,295
Non-current
Loans payable - Related party 1.75-2.25 - 70,000 70,000
Total 770,706 70,000 840,706

Foreign currency risk

The Company is exposed to foreign currency risk relating to purchases and sales, short-term and long-term loans
which are denominated in foreign currencies. The Company primarily utilises forward exchange contracts with

maturities of less than one year to hedge such financial assets and liabilities denominated in foreign currencies.

Most receipts in foreign currencies are credited into foreign currency accounts such as US Dollar, Japanese YEN,
etc. with banks in Thailand. The Company foregoes interest earnings on such foreign currency accounts. Foreign

currencies obtained from exports are used for payment of raw material purchased, spare parts and machinery and

equipment imported, thus the Company saves foreign currency conversion charges.




usEn aanau Y1Na (UKBU)

Alucon Public Company Limited
Notes to the financial statements
For the years ended 31 December 2011 and 2010

At 31 December, the Company was exposed to foreign currency risk in respect of financial assets and liabilities

denominated in the following currencies:

Note 2011 2010

(in thousand Baht)
United States Dollars (USD)

Cash and cash equivalents 6 62,298 87,224
Trade accounts receivable 7 318,224 247,120
Interest-bearing liabilities 12 (47,748) (130,274)
Trade accounts payable 13 (170,511) (93,964)

162,263 110,106

Japanese Yen (YEN)

Cash and cash equivalents 6 31,120 39,981
Trade accounts receivable 7 53,119 69,022
Interest-bearing liabilities 12 (123,722) (112,266)
Trade accounts payable 13 (22,809) (15,829)
(62,292) (19,092)

Australian Dollar (AUD)

Trade accounts receivable 7 27,068 20,553

Trade accounts payable 13 (73) -
26,995 20,553

Pound Sterling (GBP)

Trade accounts receivable 7 7,643 62,428

Others (HKD, SGD, EUR and CHF)

Trade accounts receivable 7 9,015 2,269
Trade accounts payable 13 (11,358) (1,414)

(2,343) 855
Gross balance sheet exposure 132,266 174,850
Currency forwards - (29,510)
Net exposure 132,266 145,340

. 4
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Credit risk

Creditrisk is the potential financial loss resulting from the failure of a customer or a counterparty to settle its financial

and contractual obligations to the Company as and when they fall due.

The Company has a policy of selling to customers who are granted credit lines based on good financial status and
debt service capacity. Therefore, the Company expects that losses from these receivables will not exceed the

allowance for doubtful accounts.
Liquidity risk

The Company monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by

management to finance the Company’s operations and to mitigate the effects of fluctuations in cash flows.
Determination of fair values

A number of the Company’s accounting policies and disclosures require the determination of fair value, for both
financial and non-financial assets and liabilities. The fair value is the amount for which an asset could be exchanged,
or a liability settled, between knowledgeable, willing parties in an arm’s length transaction. Fair values have been
determined for measurement and/or disclosure purposes based on the following methods. When applicable, further
information about the assumptions made in determining fair values is disclosed in the notes specific to that asset

or liability.

Mostly, the Company’s financial assets and liabilities are short-term loans and loans with market’s interest rate.
The Management believes that fair values of such financial assets and liabilities as at 31 December 2011 and 2010

do not materially different from the carrying amounts.

Fair value of outstanding Commaodity Price Swap agreement, together with the carrying values, as of 31 December

2011 and 2010 were as follows:

Contract amount Contract value Fair value
Type of agreement 2011 2010 2011 2010 2011 2010
(Ton) (YEN per ton) (YEN per ton)

Commodity Price

Swap agreement 1,200 1,500 188,000 188,000 170,894 197,344
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32 Commitments with non-related parties

2011 2010
(in thousand Baht)
Capital commitments
Contracted but not provided for:

Machinery and equipment 281,654 517,299

Other commitments

Unused letters of credits 44,607 71,012

Purchase orders accepted by suppliers

Within one year 1,409,083 1,570,684
After one year but within five years 755,000 1,926,352
After five years but within ten years - 221,567

2,164,083 3,718,603
Commodity Price Swap agreement 93,039 105,529
Forward exchange contracts - 29,510
Bank guarantees 24,718 20,414
Total 2,326,447 3,945,068

Purchase orders accepted by suppliers

As at 31 December 2011, the Company had purchase orders accepted by suppliers for purchase of aluminium ingot
in total quantity of 37,100 MT (2010: 56,600 MT), at the prices in the range of YEN 123,000 - 137,500 per MT, and
at the price as determined in purchase orders (2010: at the prices in the range of YEN 123,000 - 141,600 per MT

and at the price as determined in purchase orders) that will be delivered during 2011 to 2016 (2010: 2011 to 2016).
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Commodity Price Swap agreement

As at 31 December 2011 and 2010, the Company had a Commodity Price Swap agreement to hedge the risk of
aluminium price fluctuation with a foreign financial institution in quantity of 25 MT per month, maximum totaling 1,800

MT, at a price of YEN 188,000 per MT. This agreement is for 6 years from 1 January 2010 to 31 December 2015.

Forward exchange contract

As at 31 December 2010, the Company had utilised forward exchange contracts to hedge sale orders denominated

in foreign currencies with a branch of financial institution approximately GBP 0.6 million.

33 Thai Financial Reporting Standards (TFRS) not yet adopted

The Company has not adopted TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates that has
been issued as of the reporting date but are not yet effective. The revised TFRS is expected to become effective

for annual financial periods beginning on or after 1 January 2013.

Management expects to adopt and apply the revised TFRS in accordance with the FAP’s announcement and has
made a preliminary assessment of the potential initial impact on the Company’s financial statements of those
revised standards assessed to have the greatest potential impact on the financial statements in the period of initial

application. The standard is as follows:

TAS 21 (revised 2009) — The effects of changes in foreign exchange rates

The principal change introduced by TAS 21 is the introduction of the concept of functional currency, which is
defined as the currency of the primary economic environment in which the entity operates. TAS 21 requires
the entity to determine its functional currency and translate foreign currency items into its functional currency,
reporting the effects of such translation in accordance with the provisions of TAS 21. Foreign currencies are defined

by TAS 21 as all currencies other than the entity’s functional currency.

Management has determined that the functional currency of the Company is Thai Baht. Accordingly, the adoption

of TAS 21 from 1 January 2013 is not expected to have a significant impact on the Company’s reported assets,

liabilities or retained earnings.
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goawad ¥adv na:Hug

Production, Deliveries and Sales

2554 2553 2552 2551 2550
2011 2010 2009 2008 2007

nmswad
(Production)
raoana:ns:Uavoauilisy (Tubes, Cans & Other containers)

131104 (R1UTU) Volume (piece-million)

NAKAR 720.86 672.62 588.80 612.40 546.60
Total Production

Fadanean 721.00 666.13 594.00 613.20 536.70
Total Deliveries

agluilszine 270.42 236.22 205.20 223.20 203.40
Domestic

P18A1Y TN 450.58 429.91 388.80 390.00 333.30
Exports

IHSgryoaiitioy (Aluminium Slug)
U3nm (L.a3NFu) Volume (Metric-ton)

NANRS 25,573.90 22,172.00 18,264.58 19,142.60 16,434.70
Total Production

ﬁaﬂ"l (811u17) Volume (Million Baht)

PR 4,567.19 4,057.50 3,504.70 3,630.70 3,189.10
Sale Revenue

aneludszine 1,287.96 950.50 938.70 854.10 819.20
Domestic

Y8R9 TN 3,279.23 3,107.00 2,566.00 2,776.60 2,369.90

Exports
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asUgoyaandamvomsivuna:msantiuvuidsguineu 5 U
dnsull 2550 — 2554

E1uun)
2554 2553 2552 2551 2550
WNan1susznauns

el 4,735.22 4,171.01 3,599.73 3,748.69 3,334.19
aldanisue 4,567.19 4,057.56 3,504.70 3,630.75 3,189.14
el 141.73 113.46 95.02 117.94 145.05
funuane 3,759.20 3,103.01 2,593.33 2,758.67 2,651.34
Al 976.02 1,068.00 1,006.40 990.02 537.80
aldaglunsueuazuims 260.40 294.78 212.80 238.14 238.65
FUNUNNMITEU 18.80 14.50 20.97 26.26 28.28

mmumné’mmamﬂﬁlﬂu - 3.46 0.00 39.69 -
mlsnaudnaduld 696.82 755.26 772.62 685.94 415.91
miduldiayaaa 242.60 211.67 202.38 176.03 117.79
mls/(au)ans 454.22 543.58 570.24 509.91 298.12
mls/(uenu) andsadiu (un) 10.51 12.58 19.80 17.71 10.35
dasily/ (uenu) dameldn 9.59% 13.03% 15.84% 13.7% 8.94%
Wuuwa 61.82% 55.95% 45% 29% 41%

Fuzmaiu o audl

Aunswdsan 5,044.01 4,518.78 3,924.69 3,703.25 2,930.15
ilduTIN 1,998.91 1,647.10 1,436.46 1,526.07 1,088.67
Ruunyulgugnd 196.76 398.41 312.19 316.19 84.17
SATEIEIUN UM U 1:12:1 1.33:1 1.32:1 1.31:1 1.09:1
Samduniiaudanm 0.66:1 0.57:1 0.58:1 0.70:1 0.59:1
dRTEUNDUUNUIIUBRI BT 15% 19% 23% 23% 16%
SRTNEINADUUNUEINVDINTWATY 9% 12% 15% 14% 10%

%

mmms}:ﬁaﬂu 3,045.10 2,871.68 2,488.22 2,177.18 1,841.48

9

v A

a
WU (UM) 70.49 66.47 86.40 75.60 63.94




Review of Operating Results and Financial Status for 5 Years

For year 2007 — 2011

ALUCON PUBLIC COMPANY LIMITED

(MB)
2011 2010 2009 2008 2007
Operating

Gross Revenues 4,735.22 4,171.01 3,599.73 3,748.69 3,334.19
Sales 4,567.19 4,057.56 3,504.70 3,630.75 3,189.14
Other Income 141.73 113.46 95.02 117.94 145.05
Cost of Sales 3,759.20 3,103.01 2,593.33 2,758.67 2,651.34
Gross Profit 976.02 1,068.00 1,006.40 990.02 537.80
Sales and Administration Expenses ~ 260.40 294.78 212.80 238.14 238.65
Financial Cost 18.80 14.50 20.97 26.26 28.28

Loss on exchange rate - 3.46 0.00 39.69 -
Profit before taxation 696.82 755.26 772.62 685.94 415.91
Corporate Income Tax 242.60 211.67 202.38 176.03 117.79
Net Profit / (Loss) 454.22 543.58 570.24 509.91 298.12
Earnings per share (Baht) 10.51 12.58 19.80 17.71 10.35
Profit / (Loss) to Revenue 9.59% 13.03% 15.84% 13.7% 8.94%
Dividend 61.82% 55.95% 45% 29% 41%

Financial Status

Total Assets 5,044.01 4,518.78 3,924.69 3,703.25 2,930.15
Total Liabilities 1,998.91 1,647.10 1,436.46 1,526.07 1,088.67
Working Capital 196.76 398.41 312.19 316.19 84.17
Current ratio 1:12:1 1.33:1 1.32:1 1.31:1 1.09:1
Debt/ Equity ratio 0.66:1 0.57:1 0.58:1 0.70:1 0.59:1
Return on Equity 15% 19% 23% 23% 16%
Return on Assets 9% 12% 15% 14% 10%
Shareholders’ Equity 3,045.10 2,871.68 2,488.22 2,177.18 1,841.48
Book Value/share (Baht) 70.49 66.47 86.40 75.60 63.94
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ALUCON - Determination for
Employee’s Work Safety

ALUCON Public Company Limited still maintains the policy
on vocational safety and work environments. All levels of
employee are required to practically comply, bearing in

mind that work safety is everybody’s priority responsibility.

ALUCON, therefore, promotes and supports for provision of
safe workplaces for all employees. There were improvements
of factory and offices environmental conditions as well as

all surrounding areas.

Moreover, ALUCON arranged for numerous activities
throughout 2011 in order to motivate all employees’ sense
of work safety and to realize the value of their working in
safe environments. Such activities include seminars for all
new workers/ employees, revisions for present employees,
rehearsals in preparation for emergency case including

audits on safety, etc.

Most important to ALUCON is to achieve a zero-accident
target plan by continuously arranging for safety training for
present employees, for repetitive trainings for all one-month
newly recruited employees. ALUCON also added Safety
Health and Environment Talk with production personnel in
order to enhance for closer communications with workers
and production line operators. More activities were
continuously promoted for employees and their families to
participate, e.g. Accident Reduction in ALUCON, Festive
Season Drive-Safely Campaign, Work Safety Week, Safety

Poetry Contest, etc.

ALUCON believes that work safety for all employees is one

of the most important practices for the Company’s operation
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ALUCON Public Company Limited

500 moo 1, Soi Sirikam, Sukhumvit Road, Samrong Nua, Muang Samutprakarn 10270 Thailand
Tel. +66-2-3980147 (13 Lines) FAX: +66-2-398-3455

E-mail : alucon@alucon.th.com

www.alucon.th.com
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