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Financial Highlights

UL/ Million Baht

2553 2552 2551

2010 2009 2008
8lfann19e1e Sales Revenues 3,769 3,649 5611
8ldisIn Total Revenues 3.867 3.796 5,701
ilsdusu Gross Profit 257 162 680
mls@ianu) neudununienatu 71 2 295
Profit (Loss) before Finance Costs
AunUNIININY  Finance Costs 131 144 148
ls @) gnd Net Profit (Loss) (60) (142) 147
funswdaan Total Assets 4,264 4,302 4,461
wildusan Total Liabilities 2,632 2983 2,874
fuveviliaviu Total Shareholders’ Equity 1,632 1.319 1,587
dM3187UNNIINU  Financial Ratios
mls @) gvdeeviu (UMW) Net Profit (Loss) per share (Baht)  (0.045) (0.133) 0.140
dammlsgndsesisléaan Net Profit Margin (%) -155% -3.73% 257%
dRTINAnDULNUADRIUIBINADYU Return on Equity (%) - 407% -9.75% 9.29%
FATNAADUUNUINNRUNSNETIN Return on Asset (%) -1.40% -3.23% 3.05%
Wuiluwasiaiu (Um) Dividend per share (Baht) - - -
yarauTydseiu (UM) Book Value per share (Baht) 1.226 1.239 1.491

viEne Idiamuaanzifouain 1,065 v 1y 1365 dwfu wadviuar 1 vm lassanzideuiugu

anzidawiiaiua 19 unsiAN 2553 LLa:nuﬁL%'ﬂm?ﬁszLLﬁaﬁumszwwﬁ%ﬁLﬁai’uﬁ 12 qumﬁu% 2553
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The year 2010 saw Thailand’s economy re-

covered from a slowdown owing to its internal factors
and world economic crisis over the previous few years.
The growth rates of investment, domestic consumption,
and exports had been continuously elevated albeit
downside risks of Thailand political conflicts, financial
turmoil in Europe, natural disasters, and volatility of

crude oil prices.

Under turbulent environment caused by positive
and negative variables throughout 2010, Thai Film
had

competitive edge and sustainable profitability. The

emphasized on 5 key strategies to enhance

strategies were to produce high quality films, to
develop markets for high valued products, to improve
operation efficiency, to continuously enhance human
capital, and to maintain corporate social & environment
responsibility.

With the utmost efforts following company’s
strategies, Thai Film products remained globally
well perceived and its business was expanded into

several regions including Eastern Europe, North Asia,



n1Iwdn wazn1sguiisanay dslaseniawaiun
gARMNIINNINARLBENTEFUAMNE NN UTeTU-
ﬂi:U’JumiLﬁuwammw (Manufacturing Development
to Improve Competitiveness Program- Productivity
Improvement Approach: MDICP-PIA) a1iiunanIsy
Kaizen uaz QCC lagldmineuldsunsfineusuuasd
suswlunsiRKNANSUS U eRRIMINSE LIS
HAALAZIANTITNIN 100 LWIAR NIWRIUINTELIUNMINAR
fuaunm Tasldfunmasusesnnnigu  GMP&HACCP
37 Moody International wenanil visme IEdsan
Tasensdunisaysnsndesn Tulasonisaanislinh
FaniunIalaveugasmnan  wazldsusnetalsssu
gasmnssuiidnsnmlunisaanislihdeiu Uszdrd
2553
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HUURZAMENTINNNTUTEY TRzauAN Elaviu
gnén @i aoumsidu minew uazgiiedesmnine
Alalinmsaiuayuuisng fefinasnan uazasliaude
fuiumnvitudn vise azduflugsiadhsausauasy
sefasz iy analusela femdnnstiiuguaianisdia
WiplrusEny Snsiauiussiulaegredediu Suand

Ustlemigegasagieadesnirelasianu

v o
v——&\vmwg\

(Wedseans  amnaRs)
Uszsuuazgsuienisiva

and South Asia. The sales of high valued films had
significantly increased. Thai Film initiated projects
that helped reducing raw material costs, conversion
costs, and wastes via the campaign of MDICP-PIA
(Manufacturing Development to Improve Competitiveness
Program-Productivity Improvement Approach). The
company launched Kaizen and QCC activities by
arranging successive training and encouraging staff
members to share their innovative ideas which led
to more than 100 fruitful practices to improve
productivity.
earned accreditation of GMP & HACCP from Moody

International.

In light of quality enhancement, we also

Furthermore, last year we were proud
to be an award winner of outstanding plant of water
usage reduction, a program of energy conservation
campaigns hosted by Department of Industrial Works.

On behalf of the Board of Directors, | would
like to express my appreciation towards all sharehold-
ers, customers, suppliers, creditors, employees, and all
involved parties for continuous supports and
contributions as an integral part of company’s
successes. Adhering to commitment and fiduciary
duties, Thai Film will continue to be a company that
operates with due care and transparently in com-
pliance with good governance to achieve the best

benefits for all.

—
v——&\vmwg\

Prayudh Mahagitsiri
Chairman and CEO
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Board of Directors
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Mr. Prayudh Mahagitsiri

Chairman and Chief Executive Officer

UNFINA ANINIA3
S89USEHIUNTINANT
Mrs. Suvimol Mahagitsiri
Deputy Chairman
wehaiiey u1ede
N3NNI
Mrs. Kingthien Bang-or
Director

wgsehng ATEAUIUUN
nssuNS

Mr. Pradit Sawattananond
Director

we Tty §aAus

n35NNT

Mr.Vatanachai Suvagondha
Director

weszavA taasnlung
nNIINNIT

Mr. Prasong Aimmanoj
Director

wesnde wedlass

N3NNI

Mr. Somchai Vasupongsortorn
Director

uuARAe lasdnana

[ikxL. 1Nk}

Mrs. Cattaleeya Trisakdiphol
Director

UgnNwa W\‘lﬁﬂﬂ’l‘lﬂi
NITUNMIUASIRTIYNITUIEN

Mr. Ekaphol Pongstabhon
Director and Company Secretary
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1. Wsuiledwii (BOPP Film) tHidutaglugnavnssaussg
fiuvie waznafian FedugudndnvasusEmy

2. Wfulwdesnes (Polyester Film) THlugnamnisnussy
gsuasRudnfidiuzoavad

3. WAuDWN (CPP Film w32 Cast Polypropylene Film)
vmihifuiduedeuuacldussgomnsifiengdug

4. ﬂﬁmﬂﬁauagﬁtﬁﬂu (Metallized Film) waalaun1s
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UsEINA :

ffn  Tlodd 1,466.94 38.92 1,155.79 3167 1,321.90 2355
Afu  Indeaimes 101.29 2.69 69.34 1.90 80.56 1.44
Aan TR 124.83 3.31 98.59 2.70 93.11 1.66
Waw wndavagiidey 9.13 0.24 18.45 051 18.52 0.33
swlulszina 1,702.19 4516 134217 36.78 1,514.09 26.98
Alssing :

ffn  Tlodd 1,909.52 50.66 2,139.13 58.61 3,849.39 68.59
Afu  Indeames 120.15 3.19 81.81 2.24 120.36 2.15
Aan TR 2964 0.79 2553 0.70 21,05 0.38
Waw wndavagiidey 759 0.20 60.86 1.67 106.36 1.90
FWANYEINA 2,066.90 54.84 2,307.33 63.22 4,097.16 73.02
SR 3,769.09 100.00 3,649.50 100.00 5611.25 100.00

MO:OENNSSUIIA:MSIIIDIU

wivgldsunansznuanianuasegialaniugaed 2551- 2552 udnmsamzesgasmnIsNilauwaaan Soag
wulnetesiaiias Tasdnsnisiivlawaeialaniull 2553 vasildnilofifiagiivszanu Jovax 7 Weufiouiul 2552
Topfiusanuanuseensls Aaudledidl dlangefs 58 dwsu  msidiulandnazeglungusemaasugialn o
Ju Bwdls  Smdy arfusennane wdunsTusanideld uarUsimalunguarfuewiini Tasdssinaiufianudasns

v
A Ao

Tndnilofifigedovszanm 2.3 fudusel vie Sewar 39 povUFnmuanndesnsisndlediivelan wasdidnsdule
Jeuaz 10 WWawisuiy U 2552

Turauzideaiu ﬁmiamuﬁﬂsamuu,a:mmﬂﬁﬂﬁomiwﬁmﬂﬁmﬂaﬁﬁLﬁuﬁu’luwa'}ﬂgﬁmﬂﬁ"ﬂan LuLREM
tudousd 2551 Huuan mansafh Usnumanassaialantull 2552 fegustanu 542 sy uazazifindu
fu 7 dwdilu T 2586 SehdomsnAnfiindusseitoddyazeglu nuustmAlasegiala 1wy Ju Bulde
azfusannan way wifansTusanideals Tmﬂﬁﬁaﬁ;ﬂ’u ARIUszinAIUlMAIwRnTINgate $puaz 38 wesUFunains

HARRENTINTLAN

Uszanaunsusaanssiaudlann il Wudiu
u 2,060 2,266 10%
oLy 1Witle 478 498 4%
ouBald 322 349 8%
BuLae 239 273 14%
Az TUDANNAW/LANTNN 427 461 8%
ylay 1,007 1,035 3%
BLNIN WD 584 597 2%
Bt Enalt 288 310 8%
PIRbY 5,405 5,788 7%

uviaedaya AMI Report 2010
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Industrial Situation and Competition

Notwithstanding global sluggish economy during 2008 — 2009, global BOPP film industry in 2010
continued to grow in terms of volume by average of 7% compared to that of 2009. It was estimated that
BOPP film consumption reached 5.8 million tons in 2010 worldwide. Some emerging economies like China,
India, Russia, Middle East, South East Asia, and Latin America were mostly responsible for strengthened
outturn. China, in particular, consumed 2.3 million tons or 39% of the global consumption with a substantial

annual grow rate of 10%.

In the meantime, new investments for additional capacity of BOPP film had been deployed in many
regions since 2008. It is estimated that the global capacity in 2009 posted 5.4 million tons and would likely
to climb to 7 million tons in 2013. Most of the new capacities are situated in emerging markets such as

China, India, Middle East, and South East Asia. China alone nowadays holds 38% of the world supply.

BOPP Film Demand Estimation Unit: Thousand Tons
O N T T

China 2,060 2,266 10%

North Asia 478 498 4%

South Asia 322 349 8%

India 239 273 14%

Middle East/Africa 427 461 8%

Europe 1,007 1,035 3%

North America 584 597 2%

South America 288 310 8%

Total 5,405 5,788 7%

Source: AMI Report 2010

Further to demand & supply of BOPP film industry and its connected chains, polypropylene resin
prices play a key role in determining BOPP film prices around the globe as well as world supply availability.
In 2010, the average price of polypropylene was 24% higher than that of 2009. It is good to note that prices
had substantially fluctuated from the peak of USD 1,490 per ton to the bottom of USD 1,187 per ton. Prices
in each period varied essentially with volatile crude oil and monomer prices, occasional monomer & polymer
supply shortage, and demand for each type of PP resin used in different applications. These situations
concurred with unbalanced growth in the old and new economies. Added to the fluctuation were financial
crisis in Europe, natural disasters, climate changes and uncertainty of the US economic recovery. It is therefore

predicted that PP resin prices will most likely continue to heavily swing in 2011.

STUUUS:0N0 2553



The technology development in BOPP and PET film applications has also driven and continued to give

rise to global and local usage growth. In essence, high market growth rates and ever-changing demand for
new properties, designs and advanced technologies in food & non food flexible packaging industry build even
stronger demand for BOPP film. In paper printing segment, BOPP film has been applied to add more value
on its designs and water-proof attribute. With changes in the market landscape, producers in plastic supply
chain increasingly pay more attention to R&D in raw materials, production efficiency, and converting technology

to seize those opportunities.

International trade has made significant impacts on the industry in terms of more intense competition
both in domestic and overseas markets. AFTA, ASEAN-China FTA, GSP, and Anti-Dumping, to name a few,
were recently imposed and exercised. Therefore, since 2010, Thai Film has been very focused on its efficiency

of production costs, product quality, delivery, and differentiated and high valued films to avoid price pressure.

As to the current and future situation, the world demand for BOPP film remains fairly promising in
view of 7% growth rate compared to world GDP rise of 5% in year 2010. Thai Film has continually reviewed
industrial environment, covering the entire supply chains, new technology breakthrough, ever-changing consumer
lifestyles and requirements, competition landscape, as well as world trade privileges & barriers, in order to

timely adapt business plans and to properly manage risks.

USEN Tnoudausunand $1an (urmisu)
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Key Success & Risk Factors

Key Success Factors

Thai Film has emphasized on the following key success factors.

1. Research and development in high valued products with properties and qualities that fit customer
requirements.

2. Procurement of quality materials and continuous improvement of production process to achieve
competitive costs.
Penetration and expansion into existing and new markets for high valued films.
Enhancement of human development programs to ensure high performance organization.

Encouragement of social responsibility and environmental conservation.

Risk Factors

Thai Film has assessed business risks in terms of likelihood versus significance and has initiated

programs to cope with such identified risks.
Operation Risks

1. Raw Material & Film Prices Fluctuation

Polypropylene resin prices are highly volatile, leading to the difficulties in cost control and selling price
determination. Thai Film mitigates the risks by seeking and selecting several well-suited quality producers
locally and internationally who are able to offer competitive rates. Formula price contracts have been made
with some producers to secure volume allocation and costs that would be in line with the quantity and selling

prices of advanced sales orders.

2. Shortage of Raw Material Supply

Uncertainties of demand & supply as well as unexpected production disruptions could bring about
shortages of raw materials. Thai Film has set up daily supply monitoring, inventory management and production
scheduling systems to ascertain that all production lines would consistently and effectively operate under such
circumstances. The inventory level has been closely monitored and adjusted to match the sales orders, and

not to instigate price risks.
Financial Risks

1. Cash Flows and Liquidity

Thai Film has monitored local and overseas customers’ financial status and reviewed their credit terms
on quarterly basis to ensure their payment ability. In case of overseas open credit customers, Trade Insurance,
Letter of Credit, Letter of Guarantee, and so on would be basically exercised as available financing instruments

to diminish risks of delayed payment and bad debt overturn.

2. Foreign Currency Exchange

As Thai Film has imported raw materials from offshore suppliers and shipped finished products to
overseas markets, foreign currency exchange could primarily affect company’s costs and revenues. Therefore,
Thai Film has engaged in natural hedging by as much as possible matching the value and timing between
raw materials imports and finished goods exports. In addition to this practice, forward contracts have been

entered and exercised at a proper level.
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Management Explanation and Analysis

Summary of Profit and Loss Statements for the year 2010 ending December 31, 2010

(Unit: Million Baht)

Consolidated Separate

2010 2009 2010 2009
Sale revenue 3,818 3,662 3,769 3,649
Costs of sales (3.551) (8.497) (3.512) (8.487)
Gross profit (loss) margin 267 165 257 162
Income from sales scrap 21 66 21 66
Gain on exchange rate 48 28 48 28
Other income 19 17 28 26
Gain (loss) before expenses 355 276 354 282
Selling and administrative expenses 285 (315) (271) 307
Gain (loss) before finance costs 70 (39) 83 (25)
Finance costs (131) (144) (131) (144)
Operating Profit (loss) (61) (183) (48) (169)
Loss on impairment of investment in - - (12) -
subsidiary company
Reversal of estimation liability - 44 - -
Reversal loss on impairment of investment in - - - 27
subsidiary company
Net Profit (Loss) (61) (139) (60) (142)
Basic earnings profit (loss) per share (Baht) 0.05 (0.13) (0.05) (0.13)
The number of ordinary shares weighted
average (Unit : Shares) 1.330 1.065 1.330 1.065

Sales revenue: For the Separate Financial Statement of 2010 ending December 31, 2010, sales revenue
increased by 120 MB from 3,649 MB in 2009 to 3,769 MB in 2010 or equivalent to 3% plus. In terms
of sales volume, the number of sales decreased by 4,051 MT from 64,010 MT in 2009 to 59,959 MT in
2010 or 6% minus. The key factors were resulting from higher average selling prices in 2010 following
upturn market PP resin prices in 2010, increase in the company’s sales volume of high valued BOPP
film, skyrocketing market prices of BOPET film during second half of 2010 as a result of imbalance of

demand and supply.

Gross profit (loss) margin: For the Consolidated Financial Statement, the company had gross profit
margin 267 MB in 2010 and 165 MB in 2009, increasing by 102 MB. For the Separate Financial Statement,
gross profit margin in 2010 was 257 MB compared to 162 MB in 2009, increasing by 95 MB. The main
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reasons were change in higher domestic sales volume proportion from 39% in 2009 to 50% in 2010,

increasing specialty film sales volume share from 28% in 2009 to 32% in 2010, costs of sales reduction
from 955% in 2009 to 93.2% in 2010. The drop of costs of sales partly resulted from enhancing

efficiency of production and conversion costs which represented 12.5% lower compared to that of 2009.

Gain (Loss) on Exchange Rates: The gain (loss) on exchange rates for 2010 against 2009 was as

follows:

2010 2009
(Million Baht) (Million Baht)

Realized Gain / (Loss) on Exchange Rate
Unrealized Gain / (Loss) on Exchange Rate
Total

& o &
B ko &

The factors affecting gain (loss) were the Baht strengthening from 33.52 per US dollar on December
31, 2009 to 30.30 at the end of 2010 while the Baht had strengthened from 35.08 to 33.52 for the year
20009.

Operating Profit / (Loss): For the Consolidated Financial Statement, the company had loss from operation
of 61 MB in 2010 and 183 MB in 2009, accounting for 122 MB relatively less loss. For the Separate
Financial Statement, operating loss was 169 MB and 48 MB in 2010, a reduction of 121 MB. The
improving performance resulted mainly from comparatively higher gross profit margin by 58%, selling
and administrative expenses reduction by 12%, and lower costs of funds by 9% compared to those of
2009.

Net profit (loss): For the Consolidated Financial Statement, the company recorded a net loss of 61
MB against a net loss of 139 MB in 2009, a reduction in loss of 78 MB. This was due to a decrease
of 122 MB in Operating loss and the reversal of estimation liability of 44 MB for the year 2009. As for
the Separate Financial Statement, the company posted a net loss of 60 MB in 2010, a reduction of
82 MB against a net loss of 142 MB in 2009. The difference was due to a decrease of 121 MB in
operating loss, Loss on impairment of investment in subsidiary company of 12 MB in 2010 and the 27

MB reversal of loss on impairment of investment in subsidiary companies in 2009.

Investment in Riverside Tower Company Limited: As of December 31, 2010, the company had invested

in Riverside Tower amounting to 329 MB as shown in the Separate Financial Statement detailed below

(Unit: Million Baht)

Investment in Riverside Tower Co, Ltd. (at 99.99%) 1,300
Decrease in Impairment of investment until end year 2009 (959)
Decrease in Impairment of investment in the year 2010 12)
Net Investment 329

STUUUS:0N0 2553



In 2010, the Company recorded loss on impairment of investment in subsidiary company in Riverside Tower

Co., Ltd. of 12 MB in the Separate Financial Statement of income for the year ending December 31, 2010, by

based on the fair value of net assets as at December 31, 2010, of such subsidiary company.

7. Investment in Thai Copper Industries Public Company Limited (TCI)
Presently, the company has reported impairment in investment in TCI at full amount of 1,518.98 MB as
stated in the financial statement of Q3/2007

Analysis of Financial Status for the Year 2010 versus 2009
Assets

As of December 31, 2010, the consolidated total assets were recorded at 4,226.77 MB, while the separate total

assets were 4,263.70 MB, a decline of 38.08 MB from ending 2009. The major changes in assets are as follows:

° Trade accounts receivable as of December 31, 2010 were 337.79 MB, an increase of 20.98 MB due to
a rise of sales at year end 2010

° Inventories 214.92 MB, an increase of 4326 MB. The stock of raw materials was built up at year end
for production in 2011 and there was an increase in allowance for obsolete stock

° Other current assets 50.26 MB, a decrease of 43.89 MB. The company received accrued interest
payment of 16.68 MB from Subsidiary Company and write down amortized maintenance cost of 22 MB

° Investments in Subsidiary and Associated Companies — net 329.26 MB, a decrease of 122 MB. The
Company increased the provision for loss on impairment of the investments

° Land used in operation — at appraised value 526.90 MB, an increase of 26.90 MB. An asset appraisal
was conducted at year-end by an independent appraiser to determine the market value and the increased
amount was shown in shareholders’ equity in Balance Sheet

° Plant and equipment used in operation — net 2,275.74 MB, a decrease of 65.10 MB. The depreciation
of the year 2010 amounted to 240.46 MB; however, the new asset appraisal by an independent
appraiser to determine the net replacement cost resulted in an increase of 176.06 MB and it was shown

in shareholders’ equity in Balance Sheet

Liabilities

As of December 31, 2010, the consolidated liabilities were recorded at 2,632.82 MB and the separate liabilities
were 2,631.90 MB, a decrease of 350.73 MB or 12% from that of 2009. The followings are the major changes.

° Bank overdrafts and short-term loans from financial institutions 934 MB, an increase of 34.72 MB. The
trust receipts outstanding was increased by 346.96 MB, while other short-term loans was reduced by
312.24 MB

° Trade accounts payable 344.34 MB, a decrease of 189.09 MB. In December 2010, a letter of credit of
one major overseas suppliers was due and converted to trust receipts.

° Other current liabilities 117.75 MB, a decrease of 2529 MB. The accrued expense was reduced to
reflect a decrease in expenses in 2010 against 2009

° Loans from related person were reduced by 100 MB

° Long term loans including current portion 1,187.77 MB, a decline of 78.10 MB
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Shareholders’ Equity

As of December 31, 2010, the consolidated shareholders’ equity was shown at 1,593.95 MB, while the separate
shareholders’ equity was 1,631.90 MB, an increase of 312.65 MB or 24% due to

° The issued and paid up share capital was 1,365 MB. The Company raised capital by 300 MB with
issuance of 300 new ordinary shares at 1 baht per share

° Capital surplus from land and machine revaluation 1,276.73 MB, an increase of 72.73 MB according to
the new asset appraisal report at year-end.

° Net loss for the year 2010 was 60.07 MB

Million baht
Consolidated Separate
2010 2010 2009 Incr (Decr) (%)
Operating cash flows before (34.18) (77.70) 345.47 (42317 ) (1 12249)
Investing cash flows ( 3.06) 27.14 (8699 ) 114.13 131.20
Financing cash flows 49.25 49.25 (273.01) 322.26 118.04
Net change in cash 12.00 ( 131) (1453) 13.22 (9098 )

The operating cash flows in 2010 of (34.18) MB for Consolidated and (77.70) MB for Separate statements

were due to
o Profit from operation before changes in working capital was 226.24 MB, an increase of 71.06 MB
° Non cash incomes and expenses net of 286.31 MB were, for instance,
o) Depreciation and amortization 166.69 MB
o Allowance for obsolete stock, employee benefits, etc 14.41 MB
o Loss from investment in Subsidiary Company 12.2 MB
o) Interest expense (net of interest income) 99.18 MB
o Unrealized gain from foreign exchange 8.4 MB
o Cash reduced from current assets increase by 92.86 MB
o Cash reduced from current liabilities decrease by 211.08 MB

The investing cash flows in 2010 of (3.06) MB for Consolidated and 27.14 MB for Separate statements were

due to

o The Company received interest payments from Subsidiary Company 30.21 MB
° Asset purchased of 3.07 MB

The financing cash flows in 2010 of 49.25 MB for both Consolidated and Separate statements were due to

o Capital increase from issuing 300 new ordinary shares at 1 baht per share, totaling 300 MB
o Interest payments of 116.71 MB

° Repayments of loans from financial institutions and related person 134.05 MB
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AUDITOR’S REPORT

To the Shareholders and the Board of Directors of Thai Film Industries Public Company Limited

| have audited the accompanying consolidated balance sheets of Thai Film Industries Public Company Limited
and its subsidiaries as at December 31, 2010 and 2009 and the related consolidated statements of income, the
consolidated statements of changes in shareholders’ equity and the consolidated cash flows statements for
the years then ended, and the separate financial statements of Thai Film Industries Public Company Limited
for the same years. These financial statements are the responsibility of the Company’s management as to
their correctness and completeness of the presentation. My responsibility is to expressed an opinion on these

financial statements based on my audits.

I conducted my audits in accordance with generally accepted auditing standards. Those standards require that
| plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.

| believe that my audits provide a reasonable basis for my opinion.

In my opinion, the accompanying consolidated and Company financial statements referred to above present
fairly, in all material respects, the consolidated and Company financial position as at December 31, 2010 and
2009, the consolidated and Company operating results and cash flows for the years then ended of Thai Film
Industries Public Company Limited and its subsidiary company and the separate financial statements of Thai

Film Industries Public Company Limited in conformity with generally accepted accounting principles.

Without qualifying my opinion, | draw attention to the matters as discussed in Note no.29.4 to the financial
statements , that on May 8, 2008 the Company was sued by a bank as the third defendant in the Civil Court
under the contract pledging the shares of an associated company as collateral for totaling amount approximately
to Baht 839.42 million which was consisted of principal amount of Baht 600 million and interest calculated
upto the filing date totaling Baht 239.42 million. As the negotiation at the court on November 3, 2008 and on
December 15, 2008 and on February 27, 2009 and on June 19, 2009 between the plaintiff and the defendants.
And the settlement at court including the investigation filing case was held at the court on June 26, 2009 and
on August 18, 2009. On October 12, 2010 and December 3, 2010, the Court has asked for investigation witness
of the plaintiff, all of the defendants’ lawyers reported to the Court that the Plaintiff and the first defendant
(An Associated Company) are in the negotiation process and have positive progress. The Court, therefore,
approved to postpone the appointment at the Court to be held on March 14, 2011. Furthermore, on September
30, 2009, the Company was sued by such bank as the third defendant in the Central Intellectual Property and
International Trade Court case number black case file Kor Kor 202/2552 under the pledging the shares of an
associated company (the first defendant) as for totaling amount approximately to Baht 902.30 million which
was consisted of principal amount of Baht 600 million together with interest calculated upto the filing date

(September 30, 2009) amount of Baht 302.30 million. The Company requested to extend the filing of testimony
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from February 1, 2010 to be March 2, 2010. And the settlement at court including the investigation filing case will
be held at the court on March 8, 2010. Hence on March 8, 2010, the Company has filed a complaint request
to the Central Intellectual Property and International Trade Court to forward the request to the President of the
Appeal Court to consider whether the case is a consumer case and the plaintiff’'s lawyer has filed an argument
on such request. The Court acknowledged the request however the Court has no authority to judge the request
and to reject the request. Therefore on April 27, 2010, the Court forwarded the request to the President of
the Appeal Court for the judgement, presently the request is in process of considering by the President of the
Appeal Court. The Company’s lawyer opined that the Company do not have any liability with such bank as
the third defendant as the contract pledging the shares of an associated company was already expired. The
Company however has sued against the mentioned bank and an Asset Management Corporation in the Civil
Court case number black case file 3210/2550 seeking the payment for alleged breach of the pledge of shares
agreement of an associated company of Baht 369.60 million, including the request for releasing the pledged
shares of the mentioned associated company totaling 60 million shares to the Company. As the fact that the
Company sued against the bank, the Company pledged the shares as collateral for the period of 4 years and
it was not a guarantor of loan. The loan repayment period was 10 years which the grace period for 3.5 years
and the loan will be paid within 6.5 years. On September 16, 2008, the Civil Court passed judgment that the
mentioned litigation case should be dismissed, the Company, therefore has appealed the Court’s decision on
October 30, 2008. Presently, the case is in the hearing process of the Appeal Court. And on April 5, 2010, the
Company has filed the request to the Appeal Court to expedite the judgment. The Company’s lawyer opined

that the outcome of the appeal shall be advantage to the Company.

a J‘&

(Mr. Jadesada Hungsapruek)
Certified Public Accountant
Registration No. 3759

Karin Audit Company Limited

Bangkok
February 24, 2011
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BALANCE SHEETS

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
AS AT DECEMBER 31, 2010 AND 2009

(Unit : Baht)

Consolidated Separate

Notes 2010 2009 2010 2009

ASSETS
CURRENT ASSETS
Cash and cash equivalents 18,690,141 6,686,620 2,257,898 3,569,716
Trade accounts receivable - net 7 337,792,664 316,810,607 337,792,664 316,810,607
Inventories - net 8 214,923,520 171,661,501 214,923,520 171,661,501
Spare parts and supplies - net 144,266,012 151,810,505 144,266,012 151,810,505
Finished condominium units - net 9 378,603,357 415,889,202 = -
Advance for Investment - net 10 = - = -
Other current assets 6.1 41,204,075 68,414,554 50,260,188 94,151,853
TOTAL CURRENT ASSETS 1,135479,769  1,131,272,989 749,500,282 738,004,182
NON-CURRENT ASSETS
Investments in subsidiary and associated companies - net11 - - 329,259,930 341,459,930
Other long-term investments

Related companies - net 12 44,250,000 44,250,000 44,250,000 44,250,000

Other company 2,000,000 2,000,000 2,000,000 2,000,000
Loans receivable, advance payments - subsidiary

and related companies - net 6.1 - - 220,140,679 220,140,679
Land used in operation - at appraised value 13 526,897,000 500,002,000 526,897,000 500,002,000
Plant and equipment used in operation - net 14 2,275,738,753 2,340,854,395 2,275,738,662 2,340,842,846
Land, plant and equipment not used in operation - net 15 114,923,435 110,882,194 114,923,435 110,882,194
Cost of property to be developed - net 16 124,625,000 131,175,000 - -
Other non-current assets 2,857,614 5,781,967 994 227 4,200,430
TOTAL NON-CURRENT ASSETS 3,091,291,802  3,134,945556  3,514,203933  3,563,778,079
TOTAL ASSETS 4,226,771,571 4266,218545  4,263,704215  4,301,782,261

The accompanying notes are an integral part of these financial statement.
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BALANCE SHEETS

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

AS AT DECEMBER 31, 2010 AND 2009

(Unit : Baht)

Consolidated Separate

Notes 2010 2009 2010 2009

LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES
Bank overdrafts and short-term loans from financial

institutions 17 933,998,491 899,277,825 933,998,491 899,277,825
Trade accounts payable 344,368,703 533,461,656 344,368,703 533,461,656
Advance received from related person 6.1 - - = -
Current portion of long-term loans 18 197,960,862 78,100,372 197,960,862 78,100,372
Other current liabilities 19 118,669,355 144715114 117,750,357 143,036,804

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES

Loans from related person
Long-term loans - net

Employee benefits

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

SHAREHOLDERS’ EQUITY
SHARE CAPITAL

Authorized share capital
1,065,000,000 ordinary shares : Baht 1 per share
1,365,000,000 ordinary shares : Baht 1 per share
Issued and paid-up share capital

1,065,000,000 ordinary shares : Baht 1 per share
1,365,000,000 ordinary shares : Baht 1 per share
Discount on common shares

Capital surplus from land revaluation

Capital surplus from machinery revaluation - net
Deficit earning

Unappropriated

TOTAL SHAREHOLDERS’ EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY

1,594,997,411

1,655,554,967

1,594,078,413

1,653,876,657

6.1 =
18 989,804,341
20 48,016,568

100,000,000
1,187,765,203
40,987,813

989,804,341
48,016,568

100,000,000
1,187,765,203
40,987,813

1,037,820,909

1,328,753,016

1,037,820,909

1,328,753,016

2,632,818,320

2,984,307,983

2,631,899,322

2,982,629,673

21

1,365,000,000

1,365,000,000
(88.750,000)

13 218,469,847

14 1,058255911

(959,022,507)

1,065,000,000

1,065,000,000
(88,750,000)
191,574,847

1,012,425,737

(898,340,022)

1,365,000,000

1,365,000,000
(88.750,000)
218,469,847

1,058.255,911

(921,170,865)

1,065,000,000

1,065,000,000
(88,750,000)
191,574,847

1,012,425,737

(861,097,996)

1,5693,953,251

1,281,910,562

1,631,804,893

1,319,152,588

4,226,771,571

4,266,218,545

4,263,704,215

4,301,782,261

The accompanying notes are an integral part of these financial statement.
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STATEMENTS OF INCOME

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

(Unit : Baht)

Consolidated Separate

Notes 2010 2009 2010 2009

REVENUES
Sales 3,769,090,909  3,649,496,970  3,769,090,909  3,649,496,970
Sales condominium 48,800,000 12,100,000 = -
Total sales 3,817,890,909  3,661,596,970  3,769,090,909  3,649,496,970
Costs of sales (8,5612,203,247) (3,487,371,890) (3,512,203,247) (3,487,371,890)
Costs of sales condominium (38,663,738) (9,719,317 - -
Gross profit margin 267,023,924 164,505,763 256,887,662 162,125,080
Other income 22 88,371,267 154,805,425 97,417,952 146,908,479
Profit before expenses 355,395,191 319,311,188 354,305,614 309,033,559
Selling expenses (159,676,713) (145,020,675)  (159,176,713) (144,778,675)
Administrative expenses (68,671,380) (107,916,236) (67,485,566) (100,799,914)
Management benefit expenses 23 (56,629,838) (61,096,883) (56,629,838) (61,096,883)
Total expenses (284,977,931) (314,033,794)  (283,292,117) (306,675,472)
Profit (loss) before finance costs 70,417,260 5,277,394 71,013,497 2,358,087
Finance costs (131,099,745) (144,047,081)  (131,086,366) (144,040,994)
NET LOSS (60,682,485) (138,769,687) (60,072,869) (141,682,907)
Attributable to :
Equity holders of the parent (60,682,485) (138,769,687) (60,072,869) (141,682,907)
Minority interests - - - -

(60,682,485) (138,769,687) (60,072,869) (141,682,907)
Earnings loss per Share 25
Basic earnings loss per share (Unit : Baht) (0.05) (0.13) (0.05) (0.13)

The number of ordinary shares weighted average

(Unit : Shares)

1,330,479,452

1,065,000,000

1,330,479,452

1,065,000,000

The accompanying notes are an integral part of these financial statement.
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STATEMENTS OF CASH FLOWS

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

(Unit : Baht)

Consolidated Separate

2010 2009 2010 2009
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss (60,682,485) (138,769,687) (60,072,869) (141,682,907)
Adjustments to reconcile net profit(loss) to cash
received (used ) operating activities
Obsoleted stock (Decrease) Increase 11,442,299 4,359,369 11,442,299 4,359,369
Depreciation 111,595,185 112,622,416 111,583,727 112,366,805
Amortization expenses 55,101,776 83,920,808 55,101,776 83,920,808
Provision for employee benefits 7,331,905 8,706,096 7,331,905 8,706,096
Doubtful accouhts = 4,584,457 = 4,584,457
Unrealized gain on exchange rate (8,423,874) (2,930,952) (8,423,874) (2,930,952)
Loss on write-off assets 465,937 1 465,937 1
Loss on impairment of investment in subsidiary company - - 12,200,000 -
Loss on impairment of unused machineries 1,804,624 - 1,804,624 -
Loss on impairment of cost of property to be developed 6,550,000 - = -
Loss on finished condominium units 277,706 - = -
Reversal impairment of unused land (3,895,000) - (3,895,000) -
Reversal loss on impairment of investment in

subsidiary company - - - (27,260,000)
Reversal impairment of finished condominium units (1,655,598) (746,918) - -
Reversal retention guarantees - (55,000) = -
Reversal of estimation liability - (43,516,889) - -
Revenue from adjust non-movement more than

2 year account (474,736) (2,119,901) (474,736) (2,119,901)
Interest expenses 112,707,235 127,626,329 112,707,235 127,626,329
Interest incomes (15,844) (29,152) (13,526,866) (12,390,172)

Profit from operating activities before changes in
operating assets and liabilities 232,129,130 153,650,977 226,244,158 155,179,933
(Increase) Decrease in Trade accounts receivable (21,016,577) (57,367,730) (21,016,577) (57,367,730)
(Increase) Decrease in Inventories (54,671,135) 37,919,013 (54,671,135) 37,919,013
(Increase) Decrease in Finished condominium units 38,663,738 9,719,316 - -
(Increase) Decrease in Spare parts and supplies 7,511,310 24,644,142 7,511,310 24,644,142
(Increase) Decrease in Accounts receivable -

Revenue Department (914,899) (6,044,063) (914,899) (6,044,063)
(Increase) Decrease in Other current assets (26,977,556) (63,610,394) (26,977,556) (63,610,394)
(Increase) Decrease in Other non-current assets 2,934,067 2,697,037 3,206,203 2,776,835
Increase (Decrease) in Account payable (189,174,417) 193,581,581 (189,174,417) 193,581,581
Increase (Decrease) in Accrued expenses (29,742,482) 36,644,386 (30,269,528) 38,200,611
Increase (Decrease) in Other current liabilities 7,380,688 21,677,161 8,667,048 20,187,093
Increase(Decrease) in Estimation liability - (35,000,000) = -
Increase(Decrease) in employee benefits - Payment (303,150) - (303,150) -
Increase (Decrease) in Other non - current liabilities - (495,000) - -

NET CASH RECEIVED (USED) FROM OPERATING ACTIVITIES (34,181,283) 318,016,426 (77,698,543) 345,467,021

The accompanying notes are an integral part of these financial statement.
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STATEMENTS OF CASH FLOWS

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

(Unit : Baht)
2010 2009 2010 2009
CASH FLOWS FROM INVESTING ACTIVITIES
Cash received for interest incomes 15,656 27,429 30,207,863 6,061,939
Fixed deposit pledged as collateral (9,714) (25,758) - -
(Increase) Decrease in loan to subsidiary company - - - (35,000,000)
Purchase of property, plant and equipment (3,066,171) (58,048,969) (3,066,171) (58,048,969)

NET CASH RECEIVED (USED) FROM INVESTING ACTIVITIES (3,060.229) (58,047,298) 27,141,692 (86,987,030)

CASH FLOWS FROM FINANCING ACTIVITIES
Increase (Decrease) in bank overdrafts and short-term

loans from financial Institutions 44,051,994 (200,280,811) 44,051,994 (200,280,811)
Cash received for increase in ordinary shares 300,000,000 - 300,000,000 -
Repayment of long - term loans (78,100,373) (47,244,628) (78,100,373) (47,244,628)
Loans received from related person - 100,000,000 = 100,000,000
Repayment of loans from related person (100,000,000) - (100,000,000) -
Cash paid for interest expenses (116,706,588) (125,488,722)  (116,706,588) (125,488,722)
NET CASH RECEIVED (USED) FROM FINANCING

ACTIVITIES 49,245,033 (273,014,161) 49,245,033 (273,014,161)
CASH AND CASH EQUIVALENTS INCREASE(DECREASE)

- NET 12,003,521 (13,045,033) (1,311,818) (14,534,170)
CASH AND CASH EQUIVALENTS AS AT THE BEGINNING

OF YEARS 6.686.620 19,731,653 3.569,716 18,103,886
CASH AND CASH EQUIVALENTS AS AT THE END

OF YEARS 18,690,141 6,686,620 2,257,898 3,569,716

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Non cash transaction

1) During the year 2010 the Company re-appraised revaluation cost of fixed assets net amount of Baht 202.96 million
consisted of revaluation land cost at amount of Baht 26.90 million and net revaluation in machineries at Baht 176.06
million.

2) In year 2010, the Company transferred net book value of machineries used in operation presented under building,

machineries and equipments amount of Baht 1.95 million to be machineries to be not used in operation.

The accompanying notes are an integral part of these financial statement.
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NOTES TO FINANCIAL STATEMENTS

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
DECEMBER 31, 2010 AND 2009

2.1.

2.2.

General

Thai Film Industries Public Company Limited, the “Company”, was registered in Thailand on March 3, 1983 with the
registration number 882/2526. It was later registered a conversion to a public company limited on February 1, 1994
with the registration number 0107537000386. The major shareholders is Mahagitsiri family. The Company is engaged in
manufacturing of packaging film. Presently, the Company has offices located at the following addresses:

a) Head Office and Factory . 73/3 Moo 4, Bangna - Trad Road, Bangchalong, Bangplee, Sumutprakarn.
b) Factory . 327 Moo 8, Mabkha, Nikhompattana District, Rayong.
The Company and subsidiary have expenses regarding its employees for the years ended December 31, 2010 and 2009
as follows :-
(Unit : Million Baht)
Consolidated Separate

2010 2009 2010 2009

The expenses regarding its employees 235.68 247.83 23522 247.40

Employee expenses consisted of salary, overtime, bonuses, accommodation, etc.

Basis of Financial Statement Preparation

The Consolidated and the Company only financial statements were prepared in accordance with the generally accepted
accounting principles under the Accounting Act B.E. 2543 which implied the accounting standard set by the Federation
of Accounting Professions established in accordance with the Accounting Professions Act B.E. 2547 which is presently in
effect.

The Company prepared it statutory financial statements in the Thai language in accordance with the generally accepted
accounting principles as applied in Thailand which the accounting principles used may be different, in certain aspects,
from generally accepted accounting principles applied in other countries. For the convenience of the readers, the financial
statements were translated into English from the statutory financial statements in Thai which are issued for the domestic
reporting purpose.

Adoption of new accounting standards

During the current year, the Federation of Accounting Professions issued a number of revised and new accounting stan-
dards as listed below.

Accounting standards that are effective for fiscal years beginning on or after 1 January 2011 (except Framework for the

Preparation and Presentation of Financial Statements, which is immediately effective):

Framework for the Preparation and Presentation of Financial Statements
(revised 2009)

TAS 1 (revised 2009) Presentation of Financial Statements

TAS 2 (revised 2009) Inventories

TAS 7 (revised 2009) Statement of Cash Flows

TAS 8 (revised 2009) Accounting Policies, Changes in Accounting Estimates and Errors
TAS 10 (revised 2009) Events after the Reporting Period

TAS 11 (revised 2009) Construction Contracts

TAS 16 (revised 2009) Property, Plant and Equipment

TAS 17 (revised 2009) Leases

TAS 18 (revised 2009) Revenue
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2.3.

TAS 19 Employee Benefits

TAS 23 (revised 2009) Borrowing Costs

TAS 24 (revised 2009) Related Party Disclosures

TAS 26 Accounting and Reporting by Retirement Benefit Plans
TAS 27 (revised 2009) Consolidated and Separate Financial Statements

TAS 28 (revised 2009) Investments in Associates

TAS 29 Financial Reporting in Hyperinflationary Economies
TAS 31 (revised 2009) Interests in Joint Ventures

TAS 33 (revised 2009) Earnings per Share

TAS 34 (revised 2009) Interim Financial Reporting

TAS 36 (revised 2009) Impairment of Assets

TAS 37 (revised 2009) Provisions, Contingent Liabilities and Contingent Assets
TAS 38 (revised 2009) Intangible Assets

TAS 40 (revised 2009) Investment Property

TFRS 2 Share-Based Payment

TFRS 3 (revised 2009) Business Combinations

TFRS 5 (revised 2009) Non-current Assets Held for Sale and Discontinued Operations
TFRS 6 Exploration for and Evaluation of Mineral Resources
TFRIC 15 Agreements for the Construction of Real Estate

Accounting standards that are effective for fiscal years beginning on or after 1 January 2013:

TAS 12 Income Taxes
TAS 20 (revised 2009) Accounting for Government Grants and Disclosure of Government Assistance
TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates

The Company’s management believes that these accounting standards will not have any significant impact on the financial
statements for the year when they are initially applied, except for the following accounting standards which management
expects the impact on the financial statements in the year when they are adopted.

TAS 12 Income Taxes

This accounting standard requires an entity to identify temporary differences, which are differences between the carrying
amount of an asset or liability in the accounting records and its tax base, and to recognize deferred tax assets and
liabilities under the stipulated guidelines.

TAS 12 will become effective on 1 January 2013, and the management is therefore not currently able to evaluate the
impact on the financial statements for the year in which it will be initially applied.

TAS 16 (revised 2009) — Property, plant and equipment

The principal changes introduced by the revised TAS 16 that will affect the Company is that (i) costs of asset dismantlement,
removal and restoration have to be included as asset costs and subject to annual depreciation; (ii) the depreciation charge
has to be determined separately for each significant part of an asset; and (iii) the residual value of an item of property,
plant and equipment has to be measured at the amount estimated receivable currently for the asset if the asset were
already of the age and in the condition expected at the end of its useful life. Furthermore, the residual value and useful
life of an asset have to be reviewed at least at each financial year-end.

The revised TAS 16 (revised 2009) permits as a transitional provision that these changes may be introduced prospectively
from the year of introduction. The Company intends to adopt this transitional provision which the management has already
determined will not have any material impact on the financial statements.

Significant accounting judgments and estimates

The preparation of financial statements in conformity with generally accepted accounting principles at times requires
management to make subjective judgments and estimates regarding matters that are inherently uncertain. These judgments
and estimates affect reported amounts and disclosures and actual results could differ. The significant accounting judgments
and estimates are as follows:
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3.1

32

33

3.4

35

Allowance for doubtful accounts

Allowances for doubtful accounts are intended to adjust the value of receivables for probable credit losses. The
management uses judgment to establish reserves for estimated losses for each outstanding debtor. The allowances for
doubtful accounts are determined through a combination of specific reviews, collection experience, and analysis of debtor
aging, taking into account changes in the current economic conditions. However, the use of different estimates and as-
sumptions could affect the amounts of allowances for receivable losses and adjustments to the allowances may therefore
be required in the future.

Impairment of investments

The Company and subsidiaries treat investments as impaired when there has been a significant or prolonged decline
in the fair value below their cost or where other objective evidence of impairment exists. The determination of what is
“significant” or “prolonged” requires judgment.

Depreciation

In calculating depreciation of plant and equipment, the management estimates useful lives and salvage values of the plant
and equipment and reviews estimated useful lives and salvage values if there are any changes.

Significant accounting policies.

The Company and its subsidiary company have significant accounting policies as follows :-

Cash and Cash Equivalents

Cash and cash equivalents comprise cash balances, tax coupons and bank deposits in the types of savings account,
current account and fixed-deposit not exceeding 3 months maturity period with no obligation.

Revenue and Cost Recognition

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

Revenue Recognition

Revenue excludes value added taxes and is shown at after deduction of trade discounts.

Revenue from the sale of goods is recognized in the statement of income when the significant risks and rewards of
ownerships have been transferred to the buyer. No revenue is recognized if there are significant uncertainties in advantage
receiving from accounting transaction which it can’t measure reliable in value of revenue and occurred cost, the probable
return of goods or the continuing management involvement with the goods.

RIVERSIDE TOWER COMPANY LIMITED
Revenue and Cost of Sales Recognition

Revenue from sales of the units in the condominium is recognized when the intention to purchase-sell agreements of
not less than 40% of the saleable area are entered into and the initial payment of 20% is received according to the
percentage of completion method by the basis of the rate estimated by the engineer that not exceed the payment due.
For the calculation of the cost of sales for the unit in the condominium, the development cost of immovable property
anticipated to occurred has been allocated (with consideration to the actual cost occurred) to the units in the condominium
sole on the basis of the sold area then recognized as the cost in the income statements by using the percentage of
completion method.

Other income and expenses is recognized in the statement of income as it accrues.
Allowance for doubtful debt was estimated from the consideration of each debtor anticipated of non-payments.
Inventories are stated at the lower of cost and net realizable value. The methods used as follows:

Finished goods and work-in-process - at standard cost which approximates to actual average cost
Raw materials and factory supplies - at cost (first-in, first-out method)
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3.6

3.7

3.8

39

3.10

3.11

3.12

3.13

3.14

3.15

Finished condominium units and cost in Property development is shown at the lower of cost or net realizable value and

less impairment lost whenever circumstances indicate that the recoverable amount of assets is lower than the carring
amount cost of finished condominium units and cost in property development consist of land cost, design expense, public
utility fee, construction expense and related interest.

Investments in subsidiary and associated companies are recorded by using the equity method within the consolidated
financial statement.

Investment in subsidiary and associated companies under the Company only financial statements are recorded using cost
method adjusted by the allowance for impairment when the value of the investment permanently decreased.

Investment in other companies is investment in non-marketable equity fund, which the Company regards as general investment.
This is shown at cost adjusted by the allowance for impairment when the value of the investment is permanently
decreased.

At the beginning date of transaction, land was recorded at costs while plant and equipment were recorded at cost net
of accumulated depreciation and allowance for impairment. However the Company chose to show value of land, plant
and equipment in appraised value (revaluation) which were appraised by independent appraiser.

Revaluations are performed by independent appraiser with sufficient regularity to ensure that the carrying amount of these
assets does not differ materially from that which would be determined using fair values at the balance sheet date. The
Company has a policy to appraise assets every three (3) to five (5) years or whenever the fair value of the appraised
assets materially change from the book value.

Any increase in value due to appraisal, such increase shall be recorded as capital surplus from asset revaluation by
netting from the value that was decreased by appraisal and was already recognized in the income statement. And if it
is the case that the asset’s value decreases due to appraisal, it will be recorded in the income statement for the value
only the part that decrease more than capital surplus from asset revaluation that was previously appraised. In case of
any sale of asset that was revalued, the capital surplus from the selling asset revaluation shall be transferred to retained
earning and for the capital surplus from asset revaluation that considered realized shall be transferred directly to retained
earning without passing through income statement.

The Company and its subsidiary company recorded depreciation charge based on straight — line method over their estimate
useful life as follows:-

Buildings and improvements 30-50 years
Machinery, equipment and tools 5-20 years
Furniture, fixtures and office equipment 5-10 years
Vehicle 5 years
Other assets 5 years

Land, building and machinery not used in operations are stated at cost net of allowance for loss from impairment of
asset.

The Foreign Currency transactions in foreign currencies are translated at the rates of the foreign exchange ruling at the
date of transaction. The remaining balance of assets and liabilities in foreign currency at the year end date are translated to
Baht at the foreign exchange rates ruling at the date. The profit or loss incurred from the translation is regard as revenue
or expense in the income statements.

Corporate income tax accounted for the amount paid and the accrued amount for the entire year.

Loss per share is determined by dividing the net loss by the weighted average number of shares outstanding during the
year.

The financial assets consisted of cash and deposits at banks, trade account receivable, and loans receivable. The financial
liabilities consisted of bank overdraft, trade account payable and loans payable. The accounting policy for each caption
is disclosed in the related heading.
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3.16  For accounting estimates required for preparation of financial statements to conform with generally accepted accounting

principles, the management has to use various estimates and assumptions which would affect amounts relating to incomes,
expenses, assets, liabilities and disclosure of data relating to contingent assets and liabilities. The actual result may differ
from amounts already estimated.

3.17  Impairment of assets, the carrying amounts of the Company’s assets is reviewed at each balance sheet date to determine
whether there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated.
The recoverable amount is the higher of an asset’s selling price or its value in use. Recoverable amount is determined
on individual assets or for a cash-generating unit. The Company will devalue assets equal to recoverable amount and
recognize loss on impairment of assets in the income statement as incurred unless it reverses a previous revaluation
credited to equity, in which case it is charged to equity.

3.18 Employee benefits
Provision for employees’ long-term benefits

The Group’s net obligation in respect of long-term employee benefits (Legal Severance Payment) is the amount of future
benefit that employees have earned in return for their service in the current and prior periods; that benefit is discounted
to determine its present value. The discount rate is the yield at the reporting date on government bonds. The calculation is
performed using the projected unit credit method. In year 2010, the Company has already recorded provision for employees
benefits to be in accordance with TAS 19 : Employee benefits.

As at December 31, 2010 and 2009, the amount provided in the accounts of the Company amounted to Baht 48.02 million
and Baht 40.99 million, respectively.
4. Basis of Preparation of the Consolidated Financial Statements

41 The consolidated financial statements have been prepared by including the financial statements of Thai Film Industries
Public Company Limited and the subsidiary company as follows : -

Company name Investment Ratio Type of Business Incorporated in
As at As at
December 31, 2010 December 31. 2009
- Riverside Tower Co., Ltd. 99.99% 99.99% Property development and sales Thailand

of condominium units

The accounting period of the subsidiary company ends on the same date as the accounting period of Thai Film Industries
Public Company Limited. The investment in the subsidiary company that the Company holds more than 99% of shares
are considered as100%.

4.2 The outstanding balances and material inter-company transactions of the Company and the subsidiary company including
the investment in the subsidiary company in the Company account and the share capital of the subsidiary company have
been already eliminated from the consolidated financial statements.

5. Reclassification
Certain amounts in the financial statements for the years ended December 31, 2009 have been reclassified to conform
to the current year’s classifications, with no effect on previously reported net income or shareholders’ equity.

6. Inter — Transactions between Related Companies

The Company has accounting transactions to occur with the subsidiary company and related companies and persons
having the same shareholder’s group and mutual directors. Significant inter-transactions and remaining balances between
the company with the subsidiary company, related companies and persons could be summarized as follows: -
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6.1 Inter-Assets and Liabilities

(Unit : Thousand Baht)

Consolidated Separate
As at As at As at As at
December 31 December 31 December 31, December 31.
Type of Transaction/Company’s Name Relationship 2010 2009 2010 2009

- Loan receivable and advance payment
Consist of:-
Riverside Tower Co., Ltd. Subsidiary company
Beginning - - 220,141 185,141
Add Loans during the year - - - 35,000
Less Received repayment during the period - - - -
Ending - - 220,141 220,141
Thai Film Bangladesh Co., Ltd. Related company
Beginning 37,965 37,965 37,965 37,965
Add Loans during the year - - - -
Less Received repayment during the period - - - -
Ending 37,965 37,965 37,965 37,965
Less Allowance for doubtful debt (87,965) (37,965) (37,965) (37,965)
Net - - - -
Total - - 220,141 220,141
- Other Receivable
Quality Coffee Product Co., Ltd. The same shareholders - 202 - 202
Total and directors - 202 - 202
- Advance received from related person
Mrs. Suvimol Mahagitsiri Vice chairman
Beginning - - - -
Add Advance during the year - 1,450 - -
Less Payment during the year - (1,450) - -
Ending - - - -
- Loan from related person
Mr. Prayudh Mahagitsiri Chairman
Beginning 100,000 - 100,000 -
Add Loans during the year - 100,000 - 100,000
Less Payment during the year (100,000) - (100,000) -
Ending - 100,000 - 100,000
- Accrued Interest Revenue
Riverside Tower Co., Ltd. Subsidiary company - - 9,058 25,739
Total - - 9,058 25,739
- Accrued Interest Expense
Mr. Prayudh Mahagitsiri Chairman - 2,060 - 2,060
Total - 2,060 - 2,060

During the year 2009 the Company loaned to the subsidiary company as promissory notes which payment term was due
at call on demand with the interest rates at 5.875% per annum.

During the year 2009 loan from related person represented promissory note due at call on demand with interest rate at

5.875% per annum.

During the year 2009 the subsidiary company received advance from related person with no specific repayment term and

no interest charge.
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6.2 Inter-Revenue and Expense

(Unit : Thousand Baht)

Consolidated Separate
For the years ended December 31,

Type of Transaction/Company’s Name Relationship 2010 2009 2010 2009

- Sales condominium
Mr. Chalermchai Mahagitsiri Related person 12,100 - - -

- Income from Rental of land
Quality Coffee Product Co., Ltd. The same shareholders 2,421 2,421 2,421 2421
and directors

- Income from Rental of condominium units
Lakewood Land Co., Ltd. Related company 561 561 - -
Mr. Prayudh Mahagitsiri Chairman 2,243 2,243 - -

- Common Area Expense
PM Riverside Juristic Person Mutual directors 2,843 3,050 - -

- Interest income
Riverside Tower Co., Ltd. Subsidiary company - - 13,521 12,389

- Interest expense
Mr. Prayudh Mahagitsiri Chairman 644 2,060 644 2,060

During the year a subsidiary company sold one unit of condominium to a related person incurred net profit from sales
at Baht 2,594,212 (net of the reversal of allowance loss for impairment).

The revenue from rental fee is the lease agreements for some pieces of lands not in operation entered into with a related
company. As as July 30, 2009, the Company has extended the lease agreements that the lessee has to pay monthly
rental fee at Baht 201,740 per month (The rental fee is higher than the appraised fee by independent Appraisal). The said
agreement is for a period of 3 years commencing from December 1, 2009 until November 30, 2012 where the lessee
can extend the agreement’s period by informing the Company at least one month prior to the expired date of the lease
agreement.

The revenue from rental of condominium units with the related company and Chairman was mutually agreed. Tenor of
these contracts is 1 year (monthly rental fee at Baht 50,000 per unit in 2010 and in 2009).
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Trade Accounts Receivable - Net

Consist of:-

Domestic Trade Accounts Receivable

Trade Accounts Receivable within Credit Term

Aging of Trade Accounts Receivable :-
- Less than 3 Months
- Over 3 Months to 6 Months
- Over 6 Months to 9 Months
- Over 9 Months
Total
Foreign Trade Accounts Receivable

Trade Accounts Receivable within Credit Term

Aging of Trade Accounts Receivable :-
- Less than 3 Months
- Over 3 Months to 6 Months
- Over 6 Months to 9 Months
- Over 9 Months
Total
Notes Receivable
Less Allowance for doubtful accounts
Net

Inventories - Net

Consist of:-

Finished goods

Work in process

Raw materials

Packaging

Raw materials in transit

Total

Less Allowance for obsolete stock
Net

(Unit : Baht)

Consolidated / Separate

As at December 31,

As at December 31,

2010 2009

156,602,810 106,812,326
61,349,452 20,491,565
1,852,307 96,975
916,916 945916
220,721,485 128,346,782
58,633,247 149,605,331
9,445,739 6,653,316

- 3416

4,584,457 4,584,457
72663443 160,846,520
48,992,193 32,201,762
(4.584,457) (4,584,457)
337,792,664 316,810,607

(Unit : Baht)

Consolidated / Separate

As at December 31,

As at December 31,

Allowance for obsolete stock is changed during the periods as follows:-

Beginning balance
Increase

Decrease

Ending balance

2010 2009
61,004,227 52,267,426
10,640,780 18,925,411
142,411,958 79,913,129
11,886,534 12,563,764
3,505,178 11,107,812
229,448,677 174,777,542
(14,525,157) (3,116,041)
214,923,520 171,661,501
(Unit : Baht)

Consolidated / Separate

As at December 31,

As at December 31,

2010 2009
3,116,041 -

11,409,116 3,116,041

14,525,157 3,116,041
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9. Finished Condominium Units — Net
Consist of:-
(Unit : Baht)
Consolidated Separate
As at As at As at As at
December 31, December 31, December 31, December 31,
2010 2009 2010 2009
Finished Condominium Units 395,375,155 434,038,893 - -
Less Allowance loss for Impairment (16,771,798) (18,149,691) - -
Net 378,603,357 415,889,202 - -
As at December 31, 2010 and 2009, 4 and 5 condominium units, respectively with book value of Baht 36.55 million
and Baht 46.07 million, respectively were used for rent. The rental contracts have a tenor of 1 year, the management of
subsidiary intended to sell such finished condominium units, accordingly, the asset were presented as inventories.
As at December 31, 2010, the subsidiary values its finished condominium units at the lower of cost or net realizable value.
Net realizable value is based on the appraisal report (The Valuation & Consultants Co., Ltd.) dated December 24, 2010
which appraisal date was December 13, 2010 by market approach found loss for impairment increase by Baht 277,706
with the subsidiary company recorded in the statement of income for the year ended December 31, 2010.
10. Advance for Investment - Net
Consist of:-
(Unit : Baht)
Consolidated / Separate
As at December 31, As at December 31,
2010 2009
Advance payment for investment 45,593,886 45,593,886
Less Allowance for Doubtful debt (45,593,886) (45,593,886)
Net - -
This account represents an advance payment of approximately Baht 46 million to purchase land for construction of a
factory to enable the Company to expand its production base in a foreign country. The management of the Company is
in the process of negotiation and filing for a legal case for the refund of the advance as a result of the breach of the
investment agreement. The Company has fully recorded an allowance for doubtful debt in respect of this advance.
11. Investments in Subsidiary and Associated Companies - Net
Consist of:
Paid up Capital Percentage of consolidated Separate
(Million Baht) Investment
(Unit : Thousand Baht)
Equity Method Cost Method
Company Country of Type of December December December December December December December December
business  business  31. 2010 31. 2009 31. 2010  31. 2009 31, 2010  31. 2009  31. 2010  31. 2009
Subsidiary Company
Riverside Tower Co .Ltd. Thailand Real Estate 1,300 1.300 99.99 99.99 - - 1,300,000 1,300,000
Associated Companies
Thai Copper Industries Pcl. Thailand Pure Copper 8,010 8,010 18.96 18.96 - - 1518981 1,518,981
TFM Packaging Film Co., Ltd.  Thailand Packaging Film 324.90 324.90 49.20 49.20 - - 159,836 159,836
Total - - 2978817 2978817
Less Allowance for Impairment in investment - - (2,649,557) (2,637,357)
Net - - 329,260 341,460
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12.

In 2010, the Company recorded loss on impairment of investment in subsidiary company in Riverside Tower Co., Ltd. of

Baht 12.20 million in the Company only statements of income for the year ended December 31, 2010, by based on the
fair value of net assets as at December 31, 2010, of such subsidiary company.

In 2007, the Company recorded the allowance for impairment of investment in associated company in Thai Copper Industries
Public Company Limited — TCI of Baht 1,518.98 million in the Company only statements of income because such associated
company has lack in working capital and TCl stopped its operation and lay-off its employees. The allowance for impairment
in investment TCl by based on the appraisal report of independent value dated on September 28, 2007.

Since August 7, 2006, the Company has invested in Thai Copper Industries Public Company Limited (TCI) at 19.98% of
the share capital. The Company has 3 directors in the board of directors of TCI totaling 13 directors, TCI is in operation
under the debt restructuring agreements and was performed cash monitoring by external auditor, no material transactions
between the Company and TCI, on February 15, 2007, the Company submitted the bank creditor of TCI the letter to
request for release of pledge of shares of TCl which the Company held as specified in the loan agreements, and on
November 19, 2006, the Company did not invest in the increase in share capital of TCIl, accordingly, the portion of the
On June 29, 2007, TCI changed in the board of directors

and a director of Company, acts as financial controller of the Company, is a new director of TCl and the Company has

Company in TCl has reduced to be 18.96% of the share capital.

3 directors in the board of directors of TCI totaling 8 directors (Presently, the Company has 4 directors in the board
of directors of TCI totaling 5 directors). Accordingly, the auditor of the Company considered that the Company has still
significant influence.

The latest significant financial data of TCl are as follows :

(Unit : Million Baht)
As at December 31, 2007

“audited”
Total Assets* 23,937
Total liabilities 20,684
Total shareholders’ equity* 3,253

*If TCI recorded the allowance for impairment of asset based on the appraisal report of independent appraiser dated on
September 28, 2007. Total asset and total shareholders’ equity will be decreased in amount of Baht 12,530 million.

Up to present TCI has not yet operated, therefore the mentioned company did not prepare the interim financial statements
and the financial statements for the years 2010 and 2009, and did not obtain the audited financial statements for the year
2008. However the management of the Company believes that there is no any effects to the book value of investment
as it states at zero amount.

The Consolidated Financial Statement

The Company has ceased to calculate the equity loss in TFM Packaging Film Co., Ltd. which in the process of being
liquidated. The Company’s equity recognized equally to their investment (zero). In the cost method, the Company set up

an allowance for impairment of the investment in full (Baht 160 million).

Other long-term investments - related companies — Net
Consist of:-
Consolidated / Separate
Percentage of Investments Value of Investment
(Unit : Thousand Baht)
Company Country of Type of Capital paid-up As at As at As at As at
Business business December 31 December 31 December 31, December 31
2010 2009 2010 2009
Lakewood Land Co., Ltd. Thailand Real Estate Baht 290 million 10.00 10.00 43,500 43,500
Lakewood Country Club., Ltd. Thailand Golf Course Baht 10 million 5.00 5.00 750 750
Thai Film Bangladesh Co., Ltd. Bangladesh Packaging Film Taka 112 million
(Bangladesh Taka currency) 53.57 5357 37,487 37,487
Total 81,737 81,737
Less Allowance for impairment of investment (37,487) (37,487)
Net 44,250 44,250
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13.

Land used in operation - at appraised value

As at December 31, 2010 the land used in operation was re-appraised. According to the report of independent appraiser

(Bangkok Property Appraisal co., Itd)) at fair market value date December 16, 24, 27, 2010 and January 6, 2011, respectively,

which appraisal date was December 15-17, 2010 the appraised value of the land had increased from the previous

appraisal in amount of Baht 26.90 million which was reported as a part of “shareholder’s equity” in the balance sheet.

As at December 31, 2009, the lands used in operation were represented as appraise value. According to the report of

independent appraiser dated in December 2006, respective using market value method.

14.

Consist of:-

Cost
As at December 31, 2009
Purchase
Transfer from work in process
Transfer assets to be assets

not use in operation

Amortized
As at December 31, 2010

Capital Surplus from Revaluation
As at December 31, 2009

Increase in value from revaluation -

Decrease in value from devaluation -

Transfer assets to be assets
not use in operation

Amortized

As at December 31, 2010

Accumulated Depreciation
As at December 31, 2009
Depreciation for the year
Transfer assets to be assets
not use in operation
Amortized
As at December 31, 2010

Plant and Equipment - Net

Accumulated Depreciation from Capital Surplus from Revaluation

As at December 31, 2009
Depreciation for the year

Increase in value from revaluation -

Transfer assets to be assets
not use in operation

Amortized

As at December 31, 2010

Net Book Value
As at December 31, 2009
As at December 31, 2010
Depreciation for the years ended
December 31, 2009
December 31, 2010
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(Unit : Baht)
Consolidated
Buildings and  Machineries Equipment Furnitures, Vehicles Other Machinery and Total
improvements and tools fixtures Equipment
and office Under
equipments installation

452,849,913 3,932,683,562 264,638,403 66,947,064 62,056,925 1,163,834 73,866,550 4,854,206,251
- - 293,986 837,775 - - 1,934,410 3,066,171
- 14,573,390 - - - - (14,573,390) -
- (5.879,704) - - - - - (5.879,704)
- (5,360,654) (163,373,734)  (43,411,193) (1,567,755) - - (213,713.336)
452,849,913 3,936,016,594 101,558,655 24,373,646 60,489,170 1,163,834 61,227,570 4,637,679,382
- 2.314,193,498 - - - - - 2314,193,498
182,469,823 - - - - - 182,469,823
(11,5672,198) - - - - - (11,572,198)
- (2,855,618) - - - - - (2,855,618)
- (2,408,520) - - - - - (2,408,520)
- 2/479,826,985 - - - - - 2/479,826,985
(282,328,829) (2,866,936,608) (254,497,553)  (61,761,979)  (59,088,795) (1,163.829) - (3,525,777.593)
(8.218,780)  (96,574.819) (8.756,873) (2,078,861) (965.852) - - (111,595,185)
- 5,665,729 - - - - - 5,665,729
- 4,951,905 163,321,405 43,406,339 1,567,749 - - 213247398
(290,547,609) (2,952,893,793)  (94,933,021)  (20,434,501)  (58,486,898) (1,163.829) - (3.418,459,651)
- (1.301,767.761) - - - - - (1.301,767.761)
- (128,880.884) - - - - - (128,880.884)
5,165,363 - - - - - 5,165,363
- 1,118,728 - - - - - 1,118,728
- 1,056,591 - - - - - 1,056,591
- (1.423,307.963) - - - - - (1.423,307.963)
170,521,084 2,078,172,691 10,140,850 5,185,085 2,968,130 5 73,866,550 2,340,854,395
162,302,304 2,039,641,823 6,625,634 3,939,145 2,002,272 5 61,227,570 2,275,738,753
7,848,623 94,576,492 4,569,320 2,544,868 2,933,931 149,182 - 112,622,416
8,218,780 96,574,819 3,756,873 2,078,861 965,852 - - 111595185



(Unit : Baht)

Consolidated

Buildings and  Machineries Equipment Furnitures, Vehicles Other Machinery and Total
improvements and tools fixtures Equipment
and office Under
equipments installation

Cost

As at December 31, 2008 441,455,039 3,889,850579 263,424,480 65,549,293 62,056,925 1,163,834 72,737,132 4,796,237,282

Purchase - - 1,213,923 1477771 - - 55,357,275 58,048,969

Transfer from work in process 11,394,874 42,832,983 - - - - (54,227,857) -

Amortized - - - (80,000) - - - (80,000)

As at December 31, 2009 452,849913 3932,683562 264,638,403 66,947,064 62,056,925 1,163,834 73,866,550 4,854,206,251
Capital Surplus from Revaluation

As at December 31, 2008 - 2.314,193498 - - - - - 2.314,193498

Adjusted from Revaluation - - - - - - - -

As at December 31, 2009 - 2.314,193498 - - - - - 2.314,193498
Accumulated Depreciation

As at December 31, 2008 (274,480,206) (2,772,360,116) (249,928,233)  (59,297,110)  (56,154,864) (1,014,647) - (3.413,235,176)

Depreciation for the year (7,848,623)  (94,576,492) (4,569,320) (2,5644,868) (2,933,931) (149,182) - (112,622,416)

Amortized - - 79,999 - - - 79,999

As at December 31, 2009 (282,328,829) (2,866,936,608) (254,497,553)  (61,761979)  (59,088,795) (1,163,829) - (3525,777,593)
Accumulated Depreciation from

Capital Surplus from Revaluation

As at December 31, 2008 - (1,175,182,803) - - - - - (1,175,182,803)

Depreciation for the year - (126,584,958) - - - - - (126,584,958)

Adjusted from Revaluation - - - - - - - -

As at December 31, 2009 - (1,301,767,761) - - - - - (1,301,767,761)
Net Book Value

As at December 31, 2008 166,974,833 2,256,501,158 13,496,247 6,252,183 5,902,061 149,187 72,737,132 2,522,012,801

As at December 31, 2009 170,521,084 2,078,172,691 10,140,850 5,185,085 2,968,130 5 73,866,550 2,340,854,395
Depreciation for the years ended

December 31, 2008 7,588,450 90,832,936 4,627,471 2,668,622 3,095,300 205,883 - 109,018,662

December 31, 2009 7,848,623 94,576,492 4,569,320 2,544,868 2,933,931 149,182 - 112622416
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Cost

As at December 31, 2009

Purchase

Transfer from work in process

Transfer assets to be assets
not use in operation

Amortized

As at December 31, 2010

Capital Surplus from Revaluation

As at December 31, 2009

Increase in value from revaluation -

Decrease in value from devaluation -

Transfer assets to be assets
not use in operation

Amortized

As at December 31, 2010

Accumulated Depreciation

As at December 31, 2009

Depreciation for the year

Transfer assets to be assets
not use in operation

Amortized

As at December 31, 2010

As at December 31, 2009

Depreciation for the year

Increase in value from revaluation -

Transfer assets to be assets
not use in operation

Amortized

As at December 31, 2010

Net Book Value

As at December 31, 2009
As at December 31, 2010

Depreciation for the years ended

December 31, 2009
December 31, 2010
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(Unit : Baht)

Accumulated Depreciation from Capital Surplus from Revaluation

Separate
Buildings and  Machineries Equipment Furnitures, Vehicles Other Machinery and Total
improvements and tools fixtures Equipment
and office Under
equipments installation

452,849,913 3,932,683,562 264,506,022 65,392,639 62,056,925 73,866,550 4,851,355,611
- - 293,986 837,775 - 1,934,410 3,066,171
- 14,573,390 - - - (14,573,390) -
- (5,879,704) - - - - (5,879,704)
- (5,360,654) (163,373,734)  (43,411,193) (1,567,755) - (213,713,336)
452,849,913 3,936,016,594 101,426,274 22,819,221 60,489,170 61,227,570 4,634,828,742
- 2.314,193,498 - - - - 2.314,193,498
182,469,823 - - - - 182,469,823
(11,572,198 - - - - (11,572,198
- (2,855,618) - - - - (2,855,618)
- (2,408,520) - - - - (2,408,520)
- 2/479,826,985 - - - - 2/479,826,985
(282,328,829) (2,866,936,608) (254,365,179)  (60,219,091)  (59,088,795) - (3,522,938,502)
(8,218,780)  (96,574,819) (8,756,873) (2,067,403) (965,852) - (111,583,727)
- 5,665,729 - - - - 5,665,729
- 4,951,905 163,321,405 43,406,339 1,567,749 - 2132247398
(290,547,609) (2,952,893,793)  (94,800,647)  (18,880,155)  (58,486,898) - (3,415,609,102)
- (1,301,767,761) - - - - (1,301,767,761)
- (128,880,884) - - - - (128,880,884)
5,165,363 - - - - 5,165,363
- 1,118,728 - - - - 1,118,728
- 1,056,591 - - - - 1,056,591
- (1,423,307,963) - - - - (1,423,307,963)
170,521,084 2,078,172,691 10,140,843 5,173,548 2,968,130 73,866,550 2,340,842,846
162,302,304 2,039,641,823 6,625,627 3,939,066 2,002,272 61,227,570 2,275,738,662
7,848,623 94,576,492 4,550,349 2,457,410 2,933,931 - 112,366,805
8,218,780 96,574,819 3,756,873 2,067,403 965,852 - 111,583,727



(Unit : Baht)

Separate
Buildings and  Machineries Equipment Furnitures, Vehicles Other Machinery and Total
improvements and tools fixtures Equipment
and office Under
equipments installation

Cost

As at December 31, 2008 441,455,039 3,889,850579 263,292,099 63,994,868 62,056,925 - 72,737,132 4,793,386,642

Purchase - - 1,213,923 1477771 - - 55,357,275 58,048,969

Transfer from work in process 11,394,874 42,832,983 - - - - (54,227,857) -

Amortized - - - (80,000) - - - (80,000)

As at December 31, 2009 452,849913 3932,683562 264,506,022 65,392,639 62,056,925 - 73,866,550 4,851,355,611
Capital Surplus from Revaluation

As at December 31, 2008 - 2.314,193498 - - - - - 2.314,193498

Adjusted from Revaluation - - - - - - - -

As at December 31, 2009 - 2.314,193498 - - - - - 2.314,193498
Accumulated Depreciation

As at December 31, 2008 (274,480,206) (2,772,360,116) (249,814,830)  (57,841,680)  (56,154,864) - - (3.410,651.,696)

Depreciation for the year (7,848,623)  (94,576,492) (4,550,349) (2,457,410) (2,933,931) - - (112,366,805)

Amortized - - 79,999 - - - 79,999

As at December 31, 2009 (282,328,829) (2,866,936,608) (254,365,179)  (60,219,091)  (59,088,795) - - (3522,938,502)
Accumulated Depreciation from Capital Surplus from Revaluation

As at December 31, 2008 - (1,175,182,803) - - - - - (1,175,182,803)

Depreciation for the year - (126,584,958) - - - - - (126,584,958)

Adjusted from Revaluation - - - - - - - -

As at December 31, 2009 - (1,301,767,761) - - - - - (1,301,767,761)
Net Book Value

As at December 31, 2008 166,974,833 2,256,501,158 13,477,269 6,153,188 5,902,061 - 72,737,132 2,521,745,641

As at December 31, 2009 170,521,084 2,078,172,691 10,140,843 5,173,548 2,968,130 - 73,866,550 2,340,842,846
Depreciation for the years ended

December 31, 2008 7,588,450 90,832,936 4,605,001 2,530,007 3,095,300 - - 108,651,694

December 31, 2009 7,848,623 94,576,492 4,550,349 2,457,410 2,933,931 - - 112,366,805

In consolidated financial statements, depreciation for the years ended December 31, 2010 and 2009, amounted to Baht
107.80 million and Baht 106.34 million, respectively, are included in cost of sales, and Baht 3.79 million and Baht 6.28

million, respectively, are included in selling and administrative expenses.

In The Separate Financial Statement, depreciation for the years ended December 31, 2010 and 2009, amounted to Baht
107.80 million and Baht 106.34 million, respectively, are included in cost of sales, and Baht 3.78 million and Baht 6.03
million, respectively, are included in selling and administrative expenses.

In the year 2010, the machinery used in operation was re-appraised. According to the report of independent appraiser
(UK Valuations and Agency co., ltd.) that using depreciated replacement cost method date January 17, 2011, which
appraisal date was December 15, 2010, the appraised value of the machinery had increased from the previous appraisal
in net amount of Baht 176.06 million which was reported as a part of “shareholder’s equity” in the balance sheet.

As at December 31, 2010 and 2009, the Company has building, machineries and equipments that fully depreciated but
still in use at Baht 610.77 Million and Baht 800.28 million, respectively.

15. Property, Plant and Equipment not use in Operation - Net

As at December 31, 2010, all the lands and machineries not used in operation, which cost of Baht 144.85 million and Baht
44.98 million, respectively, were re-appraised. According to reports of independent appraiser (Bangkok Property Appraisal
co., ltd. and UK Valuations and Agency co., ltd., respectively) date December 16, 2010 and January 6, 2011 (for land not
used in operation) and date January 17, 2011 (for machineries not used in operation) which appraisal date was December
15-16, 2010 (for land not used in operation) and date December 15, 2010 (for machineries not used in operation). That
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using market value method and depreciated replacement cost method, respectively. And allowance for impairment of such

lands and machineries were amount of Baht 37.39 million and Baht 37.51 million, respectively.

As at December 31, 2009, all the lands and machineries not used in operation, which cost of Baht 144.85 million and
Baht 43.03 million, respectively, were re-appraised. According to reports of independent appraiser (Bangkok Property
Appraisal co., Itd. and UK Valuations and Agency co., ltd., respectively) using the market value method and depreciated
replacement cost method, respectively. And allowance for impairment of such lands and machineries were amount of Baht
41.29 million and Baht 35.71 million, respectively.

16. Cost of property to be developed - Net
Consist of:
(Unit : Baht)
Consolidated Separate
As at As at As at As at
December 31, December 31, December 31, December 31,
2010 2009 2010 2009
Land 127,875,000 127,875,000 - -
Foundation Cost 51,637,417 51,637,417 - -
Total 179,512,417 179,512,417 - -
Less Allowance for loss from impairment (54,887,417) (48,337,417) - -
Net 124,625,000 131,175,000 - -
The whole amount of the cost of property to be developed was the construction cost of office for rent, its project
commencing from 1995 but as a result of the economic condition at that time the project had to be delayed and the
subsidiary company needed to concentrate on managing and selling of all condominium unit in PM Riverside Project first.
As at December 31, 2010, the subsidiary recorded cost of property to be developed as per independent appraisal (UK
Valuations and Agency co., Itd.) report dated January 19, 2011 which appraisal date was December 13, 2010 using fair
market value for cost of land and depreciation replacement cost for foundation cost. Therefore the subsidiary record loss
from impairment of foundation cost at Baht 6.55 million in the statement of income for the year ended December 31,
2010.
17. Bank Overdrafts and Short — Term Loans due to Financial Institutions

Consist of:
(Unit : Baht)
Consolidated / Separate
As at December 31, As at December 31,
2010 2009

Bank overdrafts 55,471,428 75,095,991
Packing credits 46,960,000 148,917,000
Liabilities under trust receipts 505,598,136 158,635,383
Promissory notes 302,950,508 403,550,611
Short — term loans 23,018,419 113,078,840
Total 933,998,491 899,277,825

As at December 31, 2010 and 2009, the Company has bank overdrafts, packing credits, liabilities under trust receipts,
promissory notes letters of credit and letters of guarantee which were credit facilities received from many local banks as
follows :-
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(Unit : Million)

Consolidated / Separate

Currency As at December 31 Bank charge and As at December 31 Bank charge and
2010 Interest rate 2009 Interest rate
Per_annum Per_annum
Baht 1,503 150 - 7.87 1,669.13 1.00 - 875
US Dollar - - 1.16 SIBOR+4.50

These credit facilities are secured by assets and personal guarantee as mentioned in the note to financial statements
No.18

As at December 31, 2010 and 2009, the Company had unutilized credit facility balances by approximately Baht 235.72
million and Baht 309.33 million, respectively.

Under the trust receipts contract, The Company has received that import goods under credit of bank without any
payment. However the company has liabilities with the bank for goods.

On December 28, 2010, the Company got an approval from the Bank to postpone the repayment schedule from the
previous periods during June 2010 to August 2010 to be the periods during December 2010 to August 2011.

As per the memorandum of amendment from the Bank dated January 27, 2011, the Company got an approval to convert
bank overdrafts including accrued interest amount of Baht 9.08 million to be long-term loan, which principle amount (as
specified in the agreement) and interest shall be repayable within 60 months installments commencing in January 2011
to December 2015.

18. Long-Term Loans (Unit : Baht)

Consist of: Consolidated / Separate

Interest rate As at December As at December
Per annum 31, 2010 31, 2009

18.1 Debt from debt restructuring agreement entered into with a
local bank at Baht 501 million with the principal and interest repayable
in 32 quarterly installments at the same amount for each installment not
less than Baht 15.70 million, commencing on December 31, 2002. The
Company has to pay the accrued interest since September 2003 for
the outstanding debt within June 23, 2004. The Company has to repay
the remaining outstanding debt according to the terms stipulated in the
memorandum of amendment dated June 23, 2004.

However the above local bank has transferred the right to claim some
portion of loans to an Assets Management Company (18.2).

On December 24, 2008, the Company got an approval from the bank
to postpone the repayment schedule for the periods December 2008 to
September 2010 to be the periods March 2009 to December 2010. The
Company has already fully settled. MLR-1% - 3,822,713
182 Debt from debt restructuring agreement entered into an Assets
Management Company which was transferred the right to claim some
portion of loans from the above local bank (18.1) with the same condi-
tions.

On February 17, 2009, the Company got an approval from such assets
management company to postpone the repayment schedule for the pe-
riods December 2008 to September 2010 to be the periods March 2009
to December 2010. As per the memorandum of amendment of debt
restructuring agreement (No. 1) dated April 30, 2009,The Company got
an approval from the above Assets Management Company to minimize
the installment amount in March 2009 and June 2009 and net effect of
revision amount shall be paid with final installment in December 30, 2010.
The Company has already fully settled. MLR-1% - 74,277,659
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18.3 Loans from refinancing with a local bank at USD 54 million,
repayable semi — annually for 12 installments at the same amount for each
installment and commencing on September 30, 2003. As at March 25,
2005, the whole amount of the remaining debt was translated from USD
currency into Baht currency. For the remaining outstanding balance prior
to June 30, 2006, the Company has to repay according to the amended
agreement dated June 30, 2006.

On December 16, 2008, the Company got an approval to postpone the
repayment schedule for the periods December 2008 to December 2010
to be the periods March 2009 to March 2011.

On February 16, 2009, the Company got an approval to postpone the
repayment schedule for the periods March 2009 to March 2011 to be
the periods March 2010 to September 2012.

On December 29, 2009, the Company got an approval to postpone the
repayment schedule for the periods March 2010 to September 2012 to
be the periods January 2011 to July 2016. On January 25, 2011 the
Company got an approval to revise repayment installment in 2011. And
total amount of repayment is maintained as previously agreed.

18.4 Loans from a local bank at Baht 500 million, repayable in 16 quar-
terly installments at the same amount for each installment, commencing
on August 31, 2005. As at November 16, 2005, the credit limit has been
decreased by Baht 77 million thus the credit limit remained at Baht 423
million. (Interest rate of 1st -2nd year at the rate of MLR-1 per annum
and the 3rd year at the rate of MLR per annum).

On December 16, 2008, the Company got an approval to postpone the
repayment schedule for the periods November 2008 to May 2009 to be
the periods February 2009 to August 2009.

On February 16, 2009, the Company got an approval to postpone the
repayment schedule for the periods February 2009 to August 2009 to be
the periods February 2010 to August 2010.

On December 29, 2009, the Company got an approval to postpone the
repayment schedule for the periods February 2010 to August 2010 to be
the periods February 2011 to November 2016.

18.5 The long term loan from a local bank represent refinancing some
portion of short term loan at amount not exceeding to Baht 300 million,
repayable in 24 quarterly installments at the amount of Baht 12.50 million
for each installment commencing in February 2011 to November 2016.
Total

Less Current Portion of Long - Term Loans

Net

Interest rate

(Unit : Baht)

Consolidated / Separate

As at December As at December

Per annum 31, 2010 31, 2009
MLR 808,429,176 808,429,176
MLR 79,336,027 79,336,027
MLR 300,000,000 300,000,000

1,187,765,203 1,265,865,575
(197,960,862) (78,100,372)
989,804,341 1,187,765,203

Under the terms of the loans agreements, the Company must comply with the terms and conditions in the agreements

such as default payment, creation of additional debt obligations, dividend payment, and maintaining of debt to equity ratio,

etc.

The loans including credit facilities from the banks (as mentioned in note to financial statement No. 17) are guaranteed

by pledging :-

a) The Company’s land and machinery totaling Baht 2,553.70 million

b) The Company’s new machinery acquired after the date of the loan agreements.
c) Shares capital in associated company.

d) A director of the Company offers his/her personal guarantee.
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19.

20.

21.

Other current liabilities

Consist of:
(Unit : Baht)
Consolidated Separate
As at As at As at As at
December 31, December 31, December 31, December 31,
2010 2009 2010 2009
Accrued interest 2,707,119 6,706,472 2,707,119 6,706,472
Accrued expense 49,121,765 79,239,864 48,474,055 79,119,200
Other current liabilities 66,640,471 58,768,778 66,569,183 57,211,132
Total 118,469,355 144,715114 117,750,357 143,036,804

Provision for employees benefits

An independent actuary carried out an evaluation of the Company’s obligations for employees’ long-term benefits using
the projected unit credit method. The Company has provided the provision for employees’ long-term benefits as follows:

(Unit : Baht)

Consolidated / Separate

As at December 31, As at December 31,

2010 2009
Provision for employee benefits - beginning 40,987,813 32,281,717
add recognized amount 7,331,905 8,706,096
less liability decrease from actual paid (303,150) -
Provision for employee benefits - ending 48,016,568 40,987,813
(Unit : Baht)

Consolidated / Separate

Present value of unfunded obligation as at December 31, 2010 48,016,568
Expense recognised in profit or loss
Current service cost 5,163,409
Interest cost 1,566,765
Total 6,730,174
Cumulative difference — recognized in this year 601,731
Total — recognized in the statement of income of year 2010 7,331,905

Principal actuarial assumptions

Consolidated / Separate

As at December 31, As at December 31,

2010 2009
Discount rate (%) 3.75 3.75
Future salary increase (%) 5 5
Retirement age (year old) 55 55

Share Capital

The Annual Ordinary General Meeting of Shareholder No.1 for the year 2010 held on January 8, 2010, unanimously
approved a resolution to increase its registered capital by issuance of 300,000,000 ordinary shares at a price of Baht 1
per share. The Company will allot new shares to existing shareholders at a ratio 3.55 existing shares to 1 new share
at Baht 1 per share. The Company amended its registered capital from Baht 1,065,000,000 to Baht 1,365,000,000 and
registered the increasing of registered share capital with the Ministry of Commerce on January 19, 2010. At the present,
the Company has already received cash from increase in share capital of Baht 300 million. The Company registered the
increasing of issue and paid-up share capital with the Ministry of Commerce on February 12, 2010.
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22. Other income

For the years ended December 31, 2010 and 2009 details of financial information shown other income

Consist of:-
(Unit : Baht)
Consolidated Separate
2010 2009 2010 2009
Gain on exchange rate 48,374,846 28,379,175 48,374,846 28,379,175
Interest income 15,845 29,152 13,526,866 12,390,172
Income from sales scrap 20,610,706 66,241,190 20,610,706 66,241,190
Reversal loss on impairment of
investment in subsidiary company - - - 27,260,000
Reversal of estimation liability - 43,516,889 - -
Reversal impairment of unused land 3,895,000 - 3,895,000 -
Loss on impairment of unused
machineries (1,804,624) - (1,804,624) -
Reversal impairment of finished
condominium  units 1,655,598 746,918 - -
Other income 15,623,896 15,892,101 12,815,158 12,637,942
Total 88,371,267 154,805,425 97,417,952 146,908,479
23. Management benefit expenses

Management benefit expenses represent benefit expenses that management obtained from the Company such as
compensation paid in cash and other benefits as stocks, debentures or other privileges including employee stocks option
plan or any incentive, etc. For the listed company, the management represents the management as described in according
to Securities and Exchange Law.

Management benefit expenses for the years ended December 31, 2010 and 2009 consist of:-

(Unit : Baht)
Consolidated / Separate
2010 2009

Management benefit expenses present in

costs of sales 5,126,145 5,498,226
Management benefit expenses present in

statements of income 56,629,838 61,096,883
Total 61,755,983 66,595,109

24. Corporate Income Tax
The Company has no income tax payable for the period because of the utilization of tax from deficit of the previous
years.

25. Earnings (Loss) per Share

Basic (Loss) earnings per Share

The calculation of basic earnings (loss) per share of the consolidated and separate financial statements for the years
ended December 31, 2010 and 2009 was based on the loss for the years attributable to equity holders of the company
and weighted average number of ordinary shares (Basic) issued during for the years ended December 31, 2010 and 2009.
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26.

Net Profit(loss) for the years

(Unit : Million Baht)
Consolidated Separate

2010 2009 2010 2009

For the years ended December 31, (61) (139) (60) (142)

Weighted average number of ordinary shares (Basic)

(Unit : Million Shares)
Consolidated / Separate

December 31,

2010 2009
Number of ordinary shares outstanding at
the beginning of the years 1,065 1,065
Effect of ordinary shares issued during the years 265 -
Weighted average number of ordinary shares
outstanding during the years (Basic) 1,330 1,065

Promotional Privileges

By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520 for production and distribution of films,
the Company was granted certain promotional privileges, which include, among others, exemption from custom duties
on imported raw material and machinery needed for the promoted products, corporate income tax from taxable income
equivalent to 5% of the incremental amount of export sales over prior year for 10 years and exemption from corporate
income tax of certain film production for a period of 3 years and 8 years.

Results of the Company’s operations for years ended December 31, 2010 and 2009, classified into promoted and non-
promoted are as follows :-

(Unit : Baht)
2010

Promoted Non-promoted Total

Business Business
Revenues
- Export Sales - 2,066,905,608 2,066,905,608
- Local Sales - 1,702,185,301 1,702,185,301
- Other Income - 97,417,952 97,417,952
Total - 3,866,508,861 3,866,508,861
Costs and Expenses - (3,926,581,730) (3,926,581,730)
Net Loss - (60,072,869) (60,072,869)

(Unit : Baht)
2009

Promoted Non-promoted Total

Business Business
Revenues
- Export Sales - 2,307,328,705 2,307,328,705
- Local Sales - 1,342,168,265 1,342,168,265
- Other Income - 146,908,479 146,908,479
Total - 3,796,405,449 3,796,405,449
Costs and Expenses - (3,938,088,356) (3,938,088,356)
Net Loss - (141,682,907) (141,682,907)

Direct costs and expenses are charged to the related business as incurred, while indirect expenses are allocated to each
business based on each business revenues.
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27. Disclosure of Segment Business Operation

The Company and subsidiary company engaged in mainly in manufacturing of packaging film and business activity in real
estate development and sale condominium units.

For the years ended December 31, 2010 and 2009 details of financial information shown separately for the business

segments are as follows:-

(Unit : Million Baht)

Consolidated

Revenue From Sales - Local
Revenue From Sales - Foreign

Total

Gross Profit

Profit (loss) before share of loss from
investment using equity method
Gain on sale investment in Associated Company

Net Profit (loss)

Film Condominium Total
2010 2009 2010 2009 2010 2009
1,702 1,342 49 12 1,751 1,354
2,067 2,308 - - 2,067 2,308
3,769 3,650 49 12 3,818 3,662
257 162 10 2 267 164
(48) (169) (13) 30 (61) (139)
(48) (169) (13) 30 (61) (139)

For the years ended December 31, 2010 and 2009 details of financial information shown separately for the geographical

segments are as follows:-

(Unit : Million Baht)
Bopp. Polyester Cpp. Metallized Total

Year 2010

Revenue from sales - Local 1,467 101 125 9 1,702
Revenue from sales - Foreign

Asia 805 112 10 2 929
Europe 321 1 1 324
American 239 - - - 239
Other 545 7 18 5 575
Total 3,377 221 154 17 3,769
Year 2009

Revenue from sales - Local 1,156 69 99 18 1,342
Revenue from sales - Foreign

Asia 1,386 77 10 49 1,522
Europe 310 2 - 4 316
American 210 3 - - 213
Other 233 1 15 8 257
Total 3,295 152 124 79 3,650
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28. Expenses by nature

For the years ended December 31, 2010 and 2009 details of significant expenses by nature are as follows:-

(Unit : Baht)
Consolidated Separate
financial statements financial statements
2010 2009 2010 2009

Salary and wages and other employee

benefits 235,680,644 247,827,420 235,221,990 247,403,589
Depreciation 111,595,185 112,622,416 111,583,727 112,366,805
Amortization 55,101,776 83,920,808 55,101,776 83,920,808
Shut down expenses 81,744,159 67,728,109 81,744,159 67,728,109
Raw materials and consumables used 2,957,209,286 2,854,187,285 2,957,209,286 2,854,187,285
Changes in inventories of finished goods

and work in process 10,876,613 2,471,568 10,876,613 2,471,568
Loss on impairment of investment in

subsidiary company - - 12,200,000 -
Electricity expense was re-assessed 317,115 22,373,596 317,115 22,373,596
Compensation for the claim in subsidiary

company - 1,755,000 - -
Loss on impairment of finished

condominium units — net 277,706 - - -
Loss on impairment of cost of property

to be developed - net 6,550,000 - - -
Loss on written-off assets 465,937 1 465,937 1

29. Commitments and Contingent Liabilities

As at December 31, 2010 in addition to the liabilities reflected in the balance sheets, Thai Film Industries Public Company
Limited and its subsidiary companies still have of obligations and contingent liabilities as follows: -

- THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

291 Had outstanding bank guarantees issued on behalf of the Company and for which it is contingently liabilities to the
Customs Department, Electricity Authority and the Provincial Electricity Authority amounting to approximately Baht 12.38
million.

292 Had unused letters of credit, liabilities under trust receipts and Promissory notes in amount of approximately Baht 42.89
million.

293 The Company has export guaranteed entered into with a commercial bank to guarantee against the risk in receiving
the payment of exporting goods for leave from the purchaser or the purchaser’s bank overseas. The Company holds the
right to the export guaranteed at Baht 15.58 million.

294  On May 8, 2008 the Company was sued by a bank as the third defendant in the Civil Court under the contract pledging
the shares of an associated company as collateral for totaling amount approximately to Baht 839.42 million which was
consisted of principal amount of Baht 600 million and interest calculated upto the filing date totaling Baht 239.42 million.
As the negotiation at the Court on November 3, 2008 and on December 15, 2008 and on February 27, 2009 and on June
19, 2009 between the plaintiff and the defendants. And the settlement at court including the investigation filing case was
held at the Court on June 26, 2009 and on August 18, 2009. On October 12, 2010 and December 3, 2010, the Court
has asked for investigation witness of the plaintiff, all of the defendants’ lawyers reported to the Court that the Plaintiff
and the first defendant (An Associated Company) are in the negotiation process and have positive progress. The Court,
therefore, approved to postpone the appointment at the Court to be held on March 14, 2011.

Furthermore, on September 30, 2009, the Company was sued by such bank as the third defendant in the Central Intellectual
Property and International Trade Court case number black case file Kor Kor 202/2552 under the pledging the shares of an
associated company (the first defendant) as for totaling amount approximately to Baht 902.30 million which was consisted
of principal amount of Baht 600 million together with interest calculated upto the filing date (September 30, 2009) amount
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of Baht 302.30 million. The Company requested to extend the filing of testimony from February 1, 2010 to be March 2,

2010. And the settlement at court including the investigation filing case will be held at the court on March 8, 2010. Hence
on March 8, 2010, the Company has filed a complaint request to the Central Intellectual Property and International Trade
Court to forward the request to the President of the Appeal Court to consider whether the case is a consumer case and
the plaintiff's lawyer has filed an argument on such request. The Court acknowledged the request however the Court has
no authority to judge the request and to reject the request. Therefore on April 27, 2010, the Court forwarded the request
to the President of the Appeal Court for the judgment, presently the request is in process of considering by President
of the Appeal Court. The Company’s lawyer opined that the Company does not have any liability with such bank as the
third defendant as the contract pledging the shares of an associated company was already expired.

The Company however has sued against the mentioned bank and an Asset Management Corporation in the Civil Court
case number black case file 3210/2550 seeking the payment for alleged breach of the pledge of shares agreement of
an associated company of Baht 369.60 million, including the request for releasing the pledged shares of the mentioned
associated company totaling 60 million shares to the Company. As the fact that the Company sued against the bank,
the Company pledged the shares as collateral for the period of 4 years and it was not a guarantor of loan. The loan
repayment period was 10 years which the grace period for 3.5 years and the loan will be paidwithin 6.5 years. On Sep-
tember 16, 2008, the Civil Court passed judgement that the mentioned litigation case should be dismissed, the Company,
therefore has appealed the Court’s decision on October 30, 2008. Presently, the case is in the hearing process of the
Appeal Court. And on April 5, 2010, the Company has filed the request to the Appeal Court to expedite the judgment.
The Company’s lawyer opined that the outcome of the appeal shall be advantage to the Company.

- RIVERSIDE TOWER COMPANY LIMITED

295 Had outstanding bank guarantees issued on behalf of the Company and for which it is contingently liabilities to the
Metropolitan Electricity Authority in amount of Baht 0.02 million.

30. Early Adoption of Thai Accounting Standards.

The Company early adopted TAS No.19 “Employee Benefits” which is effective on or after January 2011 in the year
2010. Therefore current service cost and interest cost totaling amount of Baht 7.33 million was recorded in the separate
statement of income (Note 20)

31. Financial Instruments

Policy to manage financial risk

The Company possesses risk regarding to the change of market interest rate and in currency exchange rate and from
nonperformance of contractual obligations by counter parties. The Company will consider using derivative instruments, as
and when it considers appropriating to manager such risks. However, the Company does not hold any policy to hold
or issue any financial instruments for speculation or for trading.

Risk on Interest Rate

Risk on interest rates is derived from the change of the market interest rate in the future, which will affect upon
the Company operating results and cash flows, because the Company has deposits and loans from financial institutions
however this financial assets and liabilities bear interest rates comparable to market interest rates. The Company believes
that no material risk derived from interest rates.
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Risk on Exchange Rate

Risks on exchange rates mainly involve with sales of goods and imports of raw material because of business transac-
tion are foreign currencies. As at December 31, 2010 and 2009 the Company possessed material assets and liabilities in
foreign currencies as follows:-

(Unit : Thousand)

Foreign Currency As at December 31, 2010 As at December 31, 2009
Assets US Dollar 2,776 4,270
EURO 69 508
GBP 60 52
Liabilities US Dollar 20,360 9,717
EURO 9 48
GBP 14 15
JPY 86,391 89,150

Foreign exchange contracts outstanding at December 31, 2010 are summarized below.

Foreign currency Outstanding Contractual exchange rate
(Million) (Baht per 1 foreign currency unit)
US Dollar 0.24 29.63 — 29.745
Credit Risk

The Company has risk on credit regarding to trade accounts receivable which the counter party unaffordable or unwill-
ingly follow the agreements. However the Company pursues conservative lending policy and the numbers of debtors are
several, the Company does not anticipate any material damage from debt collections.

Fair Value

Since the most of the financial assets and liabilities are short-term and loans bearing interest rates closed to market
rates, the Company management believes such book value of the financial assets and liabilities are presented in value
not materially different from relevant fair value.

32. Capital management

The primary objectives of the Company’s and its subsidiaries’ capital management are to maintain their abilities to continue
as a going concern and to maintain an appropriate capital structure.

As at December 31, 2010 and 2009, debt to equity ratio in the consolidated financial statements is 1.65 and 2.33,
respectively (the separate financial statements: debt to equity ratio is 1.61 and 2.26, respectively).
33. Approval of Financial Statements

Board of Directors of the Thai Film Industries Public Company Limited has approved these financial statements on
February 24, 2011.
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