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The year 2011 saw ups and downs in our
economy. Despite negative impact from overseas
particularly EU, the economy in the first half grew
satisfactorily. Howewver, the second half faced severe
damages from flooding which widely and adversely
affected food and packaging industries. Every business,
including our company, had to adapt to the situation to

ensure continuity and sustainable growth

Thai Film Industries PCL (TFI) has a vision to be the
market leader in plastic films for packaging and labeling
in ASEAN and to be trusted in quality of products and
services worldwide. We will achieve this target by our
effective team of staff who performs under our core values
— Jeam Eocus Integrity —working for the good of the whole,
having clear goals, and upholding ethics and morality.
All staff members are trained and embedded with those
values in arder to institutionalize new corparate culture

accordingly.
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Our business performance in the year 2011 was
significantly improved from 2010. This was a result of the
company focusing on producing and selling high valued
products to respond to customer demands that involved
more variety and innovations. In addition, the company
succeeded in enhancing productivity as well as reducing
costs by optimizing production plans according to
machine capabilty \We always realize that our success
stems from customer success. We are therefore dedicated
to understanding customers at all levels current
requirements as well as new and future trends.
The company has more actively than the past invested
in research and development projects as well as
in training staff to improve service quality.

| strongly believe that we are on the right track to
stability and sustainable growth. | do appreciate
shareholders, customers, suppliers, business partners,
and government and private agencies which support
the development of the company as well as related
industries. We will always continue to support and
patticipate in the progress of economic and social
developments for Thailand and AEC in the future.

)‘ '-r_‘__“__‘_‘-'-'ﬁ-_

FPrayudh Mahagitsiri
Chairman and CEC
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Mr. Prayudh Mahagitsiri
Chairman and Chief Executive Officer
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Mrs. Suvimol Mahagitsiri Mrs. Kingthien Bang-or Mr. Pradit Sawattananond Mr. Vattanachai Suvagondha
Deputy Chairman Independent Director Independent Director Independent Director
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Mr. Chalermchai Mahagitsiri Mr. Prasong Aimmanaj Mr. Somchal Yasupengsortom Mr. Ekaphol Pongstabhan
Director Directar Directar Director and

Company Secretary

4 s sl 3954




nanssulusoul 4

fanssalusaulfiimanieuieny lalndde
fugnawsndos winemiRmEnadeidndon
vzl didvaa: Tnowmn:ludomeiuszmalng
WadeRtRnmen1siivian Sousdny  daone
wamsradoladulszaswuazwiinowiidaoun

F L -t-'- :I'
UszaufumsnisoliaRuRluasei,

TE'ENT'I
FDCUS

Integrity At

dmsuBanssanioluwuseny  Iusouditwan e
aswium el fis (T=Team) l¥ifiAamsjesiu
{F=Fucua]ﬁﬁﬂa:ﬁLﬁutﬂﬂuﬁ'mamﬁﬂm%uﬁﬂu
(1=integrity) uazlaiiniayiugmasansliiunineg
waldwinoueazasouaialdfaduaisdalafione
uazgnaas laeiawizGasia sand uasilygn

wEikn InulEusudand 4o luwsul f E j 5



1AtuNeINUNIsUs:Naussha A

U 25265 dadauSennnldie uSen feade lad A, v wiatudl 3 fwan lmuldfunsdaaiunisamw
nAnznsaumsdaaiunisaoguaiafdndlaffudowsnludszamalng Afmiaaymasinis
Tauildr@antsuda 1,000 Awsal

U 2531> wiswladwuin IneRdubudand 4
U 2532 > eanziowlusatamdnninduralszmalng

U 2533 > amuarensulafdadlodd 80 25000 fn ﬁﬁnuqamnnwmnaﬂ Bwdmadoaidn 95000
Twiledl 87 14 Wamenselefiduiniioansd wiwsnillsem samsusims noflddinsuda
3,500 Audal leswedl 3 mensedefdudlofi aed 1 saelssemudadmidszoaaginingg
uindsudlafifl Bowidnd dinvseemeanalugussmasnag imngiine Téud anigawsn
wrwia glsumsTuan aammsde Bofuand uasdsznArian Tuaudow uasuouimde

% P - = - 3 & :
U 2536 > Aamsaensulaidndlafii aef 2 wasaensufaRduiindlsenn wssons Rraaadas
wiialadieed 2 iwdno flssow 9.3z080

U 2537 > sopulwmsdamsonisedaftdndlaii aed 2 Dansmelnilunivawdold wazuanin
U 2539>> adtnaanlaomuid 2

U 2540 Wamensudafdndlofii aef 4 worarslssnuwied 2 T85un1siusannasgm 1so sooe
Ludaufiguion

U 2541 > ddnrsudaiduilodd 52 000 dudnll Adulndlosmad 3,500 Ausnll Adudid 3 500 Audall
5 . < af aa 44w . w e w
WuduiaRdudladfi nililwielngiaselan vSdne TiSumsgwaramnssn (wan) ndnin

HIATFIUGAAIMNTIHA I Cigarette Film

U 2543°> srmnladuiidueiiaire (Specialty Film) wissndwliud BOPP Opague Pearlized Film, BOPP
Matt Finished Film, Thin Film for Tape Application “189 \Wanawnwi dngfaiaqly { Commodity Film)
Taognnsadindndnddfe 2om dSunsdmdanldiludusznaumsiseninlsemassduiasmas
(Gold Card) 9 INNSHARNINGINY

s i - - " o = o [ T
U 2547 shuaenlsamuvied 3 fadaaenisufafdndlofR @l 5 uas 6 wian Rame Treater Bpuriad
nisufaiduilafin dw 100,000 Audal ludawngatiniom

U 2548 > launssusaanasgmu 150 9001:2000 Fulussuunmsgmntsdnmsauambudownsngiau
1A% un1s5usaoninsgme IS0 14001:2004 SsuunIRIg U TTIRANIAWRILIRRaHlMADHNSNg 1A

U 2549 > ldfun1s¥usas “Thailand Brand” Sindguialnelugmeddisanfudigunmiiein
N =) - & [~} g d E:
U 2551 > ilmai six-Sigma wiwuinsivasAnaiadindssIndamlunande

U 2553 > wiripawanzdowiu 1,365 awum lefunsiusaonaigih GMP uas HACCP 9IndaTi% Moody

International

if_] 2554 1ﬁ%’un1‘si’u1aa:41m§~.u IS0 9001:2008 TwdaumnunIed  Was IS0 14001:2004 SnE01T0 BVQI
Uszmadongulwdouiiguien 185uswds  “aomwlsznaunisiidnmsdanslsiafndiiu 9
nsugAFMATIHRUg LA MImiToons nssnsegadmnssa 185un1sAa01y “Thailand Brand” 9
neuANATHATAMEAN nTENT N TikEd

srulsl 3954

6—



TFI Corporate Milestones

1983  Established company under the named of “Ratchadachai O.P.P. Co. Ltd. on March 3 under BOI
Promoted, 1™ manufacturing BOPP Film in Samutprakarn Province with capacity 1,000 metric
tons per year,

1988 > Changed company name to “Thai Film Industries Co. Ltd "

1989 > Listed in Stock Exchange of Thailand (SET),

1990 > Expanded BOPP line to 25,000 metric tons per year at Rayong Industrial Park, Rayong Province

Invested in Polyester Film with capacity 3,500 metric tons per year in Samutprakarn factory
Started commercial on 1¥ production line of BOPP Film at Rayong factory and expanded market
to many continentals such as USA & Canada, Western Eurcpe, Australia & New Zealand, Asia
and Asian Countries.

1993 > Invested 2" BOPP line and invested new CPP line, 2 Metalizer Machines at Rayong factory.
>

1994 Invested 3™ BOPP line, expanded new market to South America and South Africa.

1996 > Built the 2™ factory.

1997 > Opened 4" BOPP line in 2™ factory.
Certified IS0 2002 in June,

1998 > 1 in 5 BOPP manufacturer of the world with capacity 52,000 metric tons per year, in addition of
Polyester Film capacity 3,500 metric tons and CPP Film capacity 3,500 metric tons per year
Certified *Thailand Industrial Standard® on Cigarette Film

2000 > Developed new specialty film such as BOPP Opaque Film, BOPP Pearlized Film, BOPP Matt
Finished Film, BOPP Thin Film for Tape Application, ete. to replace commodity film and increased
the volume to 30%.

Certified good exporters “Gold Card” from Royal Thai Custom.

2004 > Built the 3 factory Invested 5™ and 6" BOPP line with frame treater, expanded BOPP Film
capacity to 100,000 metric tons per year in November.

2005 > Certified 1SO 9001:2000 from BVQI on July.
Certified 130 14001:2000 from BVQI on July.

2006 > Awarded “Thailand Brand" from Department of Export Promation (DEP), Department of Commercial,
Royal Thai Government.

Ny

2008 Implemented “Six-Sigma” Program

W

2010 Invested the capital to 1,365 Million Baht.

Certified *“GMP & HACCP" from Moody International on November.

2011 > Continued *ISO 9001:2008" certified from BVQI on May.
Continued "I1S0 14001:2004" certified from BVQI on June,
Awarded "Good Logistics Practice Award” from Department of Primary Industries and Mines, Department
of Industrial, Royal Thai Government on December
Continued to certify award "Thailand Brand" from Depariment of Export Promotion (DEP), Department
of Commercial, Royal Thai Governmeant.

wEikn InulEusudand 4o luwsul 7
|



——

-
——— —
— -

— -

— -

C(RRRNRRRNRRERRRRRUURRILL

LELERELEETEERRERRNN)

'#EEFE J-l . i ‘-

e it Rl :_ Hl,
usen Inepadwas auaaas 1IN0 lUl“ﬁ'Hl_Ta_l_]]j

usen saslzamonas N 0

s sl 3954

8




anunuznisUs:naussna

anunuzgaIuannun

1. Wandladid (BoPP Film) 16 dwiaglugaamnssnusseftusia uazmisind Badududmansoauding

2. Wanlwiemmed (Polyester Fim) lilugsamnasiussgamisuas Budriilinoaanan

3. Wand#N (CPP Film w30 Cast Polypropylene Film) 'ﬁ'm'll“rFiﬁJuﬂﬁmﬂﬁauuﬂz'lu"qumm1ﬁﬁn’1q§u1

4. WasARovegiiiion (Metallized Film) nimlpenisiaiaungiiienuwildmneila Wafuuazowauanis

o fﬁ L) = ] a
RASLAHNET FIEI-IHTEEI'I‘QFI'I‘E'I.HUﬁH’IWﬂ%

lrsardreswle
1l 2554 1l 2553 iU 2552
(d@uun) % (d1mun) % (#uum) %

Tuvszna :

Wi {ladif 1,564.04 39.07 1,466.94 3s.02 1,155.79 | 31.67

Aan Iwfosmas 01.61 229 101.20 2.69 69.34 1.90

Wdu AN 13965 3.49 124 B3 3.31 98.50 2.70

Wi wrFauagiliion 9.15 0.23 9.13 0.24 18.45 0.51

s ludseina 1.804.45 4508 | 170219 | 4516 | 134217| 3678

AaUsEnA ;

fau {ladd 2,111.40 52.74 1,000.582 50.66 213012 | 5881

fdu Iwfiommas 61.45 1.54 12015 3.19 81.81 2.24

Wan B 19.93 0.50 29.64 0.79 25.53 0.70

Adu wiauagiivilon 5.77 0.14 7.59 0.20 60.86 1.67

TINANUTEINA 219855 | 5492 | 208690 | 54.84| 2.307.33| 6322

SAHN AHH A 400300 | 10000 376000 | 10000 3.840.50 | 100.00
usSéneos

uitin Seilua : 91ne (s uien IneRdudusiand dria (uwow) Sofuag Sasas 09.99

a 5 e & o s F M
uasiinssunasianin Sulasonisrawlaivion 32 o Suwbindmszn owmszsm 2 Solasomsitlasudiuns
Aagaadednysal Ineansdoniifyrranasgmdouiaoud TnoSunmvaolawldnoudfanineon 2541 Oudun

ilaguin S1aadled Tinevasaliuds 62 giin randasonie 30 giia m il 31 SwanAn 2554 TneuSeny
fiduaaquandlu Snafled 1,300 dmum TadsaedudanisAasAmaaiuaopuliudy 982 smum aunds
Guamuandlwiyinandeng 318 dmum

usensou

L o b J & e L4 o w [ L]
vin Insasduled Budans diim (wwwu) (Inoeatnlod) visne sopulu Tnorslwad dmaw
1,519 dmwum fass: 18.96 uwasfinssunissniu Ysznavgsinageuinaoum sinuasdmibonaunuduuigns

L - L - ;‘ 1 d 1 d | L] 1 # = b = b
Hﬂ:ﬂﬁﬁﬂm'ﬂ'ﬂﬂalﬂ.ﬂ HI".i'N"I“FNEIﬂﬂ 9 Miyn 8 pwwHTUETURINLAY ATUANIUET dnaiANWRIN TawIRssEae

- 4 ¥ - [2] - A b ¥ L d - = 1
egimlnerovulad Lilddwilunsaiia vidng SalddmoamsiosizoaduaspaimiuiegluSendindm
- e o o n as oy & -
G 1,519 d i udimualasinah 3 1 2550 v Seeslildfueansenuinnisiniluwamess Inuradulad
L ) L{ - L d“' a =1 L4 ; i L3
Bn wssmn neradded  snnsomdiapuremivasuiulrssimiifusondumsGudmileas  Ineraunedls

vy ewesliduiimlafafinonnsmeiulitugaopuneimisoly

wEikn InulEusudand 4o luwsul / E) g



N12:90dIMNSSULANISUIITU

anzAsughialantud 2554 lﬁ%’uuﬁm:ﬂumnnﬂﬂfuﬁ‘maﬁuuﬁznﬂuﬂ'umuua-a-ﬁnﬁﬁqﬁu[nmﬁmﬁ
Hasaulonndoudl 2553 Tauiltadimanoysenisfia mabulamoesugiafiuandroiussniangisemaAsugio
lamuinatadu anigouin uasglsy Aunguussmmasugiialanimiodrs Su Swde unda e waznguln
UsamAalenzivaandedtd niliadwesanduasugialantmivioifuatinnn dadsufudineaands
iwswgfialanid Ausssued udwiulno uazduil ndaalasnadl 1 9007 2554 fusemAdw dewanssmudassuy
waldqumu nssuunsuiaeadan msmasaawingiulunssie fawlasiinsiiwdbindunlaluszoznaliim
dymidmmssniliuasaomlifiaiosnmmemsiulungudsamaylst smedipuusetn doaualidinglssoudn
ptnaiiwds Ensailusnsfinsiwdwazwlouiensedwrssgivsasandgansmitlifanudmaneaz biniwaw
tynwmmentsdios Tunguissnmayadaluas Tuoannarauazuaning 'n:uﬁﬂﬂruw:qﬂnﬁﬂﬁlﬁngu'[uﬁmuﬂﬂmﬂﬁ"ﬂﬂn
Tnsavzadnielugimandon: oondedd waslszmalne dmanssnuianisamefmaAssgieaslanadonn

swiledisiag dndminbiiniu wasadniudifundeomunaintlnsed fsmgeduadwsaiiaciudn
adiDusneas®) TudmasamaamlodiavaaBnindlnslndun finsvivdgiuiadlantssann 169 Tudafion
uns1an fadawmguman wazsimiianuduwematmnnivdusewiadouiiowoo fs wandueow awnsenadl
matuiinsatsaiianaspusabinlasngd 4 vidn samssisaniagiudiawaafinnilnsleds =i
unwabbuiuirgeiunsurszeind 2555 Wanlalasuadt 3 faliwlumwiginssasgramnssy uiamiidulsddty
ilisedagiveansonsendulilissduiigonds 9 2554 Sadlssnanamumsaintsfiasseninsana
Sasnas UssimmiuslinsreTuan Aulssmadnin

T mdsansiandlofiftn aanisali Wdn 5 Dewilh Vhnasnudsansidniloddlnginig
widsiinsdulandolaovsznn 10% Twusigimaiug vizinn 6w Taslszmatu uas Swisildaanadula
suATIA BN sgefladseann 12-15% athalsie "mi’ln’ﬁﬂ*irnﬁw.'m:ﬁn"ﬁtmﬂﬁim‘mmmn%aaﬁninﬁnﬂéuﬁfﬁﬂ
szwhall 2551 fla 2556 TwlssmABwfimlaznn 15% Ussmafwlssnn 8% UszmalunsTuoannatadssunm
6% uaz UszmAbmalun: Tuaandoaldiszunn as Mlidssnmnstdidnsadawioagissunm 7o% taeiid
nsulalugaefttwn wasibidilaiinluinsudedwmeimsat dlassnadsednslmiTiwadasdnsiiing
naufings uaziud i wpun1sulsguAnnseiafid lulwSumsan

Ftun13usuna gndsmsafnuazeloviegsivnaduiaflduilafin Suiludeilddny Batlaguindiunalibn
saamsmusafsnsesduisffdlaffiiannin msviuuselngssaaiasinsmsuiimén Welviiussinsam
geluuazfimmehdnuia  doibisopulunrsosplasastedndngBudusznaumslulszmaglluas
anfgowin nisaawaiasdnslminaumnaain Tundalssmmadensfuaandodd Sufe uas S Goniunns
uiafdniliussdopadadisfonisdulgadacinsianiafdnidiiquaniffiavainanudainissaeaie
fhamzienzee TnmarzadidusaiasanssyimiammasibjoninguameacammniBang saefidn uaznsis
nanin nawlwimsaandddyasduiafandlofifselngwang sadan

vidny  Ussdlwiarmssantsidndloffdeneilnsemeilull 2555 Usew s-6%  Fedawmlngiuaean
Ussmalugiinmads smfalssmalng dasndannaiulslsgesmnsaduidnSepluasamafisdafuaian
Igmamnssnussyinmcasefoniuladwindu  laofiaradssnsdwquaniAeesiagivimic  maluladnns
uBafimBuioraumisti iU AumnTR uarATaniaaais swfimsiilifodauandan snmsinades
amelandan uas Avsssued woniilanmilminsmadueasiauazmsaadwuulasnl Tandugaamnssuiiud
aulna uslnm dbmarilediwiusidginlissdusrmaiduagiussdufionnzan

srulsl 3954

10—



Industrial Situation and Competition

Global economic situation in 2011 had significantly been characterized by high and volatile commodity prices
which had arisen since 2010, posing uncertainties. There were Key underlying causes. The growing imbalance
between advanced economies of USA and Eurozone, and emerging countries including China, India, Brazil,
Russia, and ASEAN led to the substantial currency appreciation in real terms for the emerging countries. The Japanese
earthquake and tsunami in the first quarter of 2011 had resulted in the supply chain systemn disruption and raw
material shortages although this crisis had been recovered within a relatively short period of time. Sovereign debt
crisis and financial instability among nations in the Eurozone had sharply increased in second quarter of 2011
considerably deteriorating the Eure currency value. US economic recovery campaigns were unclear and posed in
up and down situation. The upheaval in the Middle East North Africa region as well as inundation in many parts of
the world, particularly in South East Asia and Thailand comprised the factors causing the lower speed of global
economic growth.

Under these circumstances, crude oil and petrochemical based products prices had continually surged
during the first hall of year 2011. Average PP resin prices had incessantly climbed by 16% from January to
May and thereafter fluctuated during June until September. In 41 quarter, price had sharply declined week after
week. It was expected that PP resin price would turn up starting from January 2012 until 3" quarter of the year
according to the common eyclicality of global polypropylene industry. However, it was believed that there might be
some crucial factors such as international political conflicts between israel and Iran that could bring up prices to
the cornparatively higher level than what sccurred in 2011,

In the view of BOPP film demand, it was anticipated that demand in Asia would expand at the average of
10% within the next five years which Chinese and Indian market would represent approximately 12 -15% out
of such region. In the meantime, other regions would account for 6%, On the other hand, it is predicted that
huge investment of new BOPP production lines will continue during 2009 to 2013, India 15%, China 8%, Middle
East 6%, and South East Asia 4%. Along with the production capacity expansion, it has then resulted in global
avaerage capacity ulilization to be only 70% of its total capacity. Therefore, BOPP prices has recently been forced
to be very competitive as a consequence of new BOPP machine technology that hold high capacity specification
together with relatively lower conversion cost of commodity films.

Conceming the current & future competition conditions, several BOPP manufacturers have adapted their
production strategies and business policies. Mergers & acquisitions have increasingly become one of business
expansion implementation emphasized by large players in the industry. Another way to gain an important foothold
in the world industry is medifying the aging machines to improve their capacities and efficiencies that bring about
somewhat lower conversion costs. This strategy has more been exercised by European and USA producers
whilst most of the South East Asian manufacturers together with Indian and Chinese have bought new machines
for replacement on the main purpose of low cost commadity films production. Some of film manufacturers have
shifted their production target from commodity films to specialty films to serve flexible packaging market
that requires high quality and specific properties by the way of existing machines modification for
particularly requested film types production capability.

The company has viewed that BOPP film industry growth will remain at the rate of 5-8% in year 2012,
mainly resulted from growth in Aslan packaged foed and non-food market which is the key growth driver for
flexible packaging and printing industry. in addition to the consumer goods concerns of productivity enhancement
and lowering production costs, changing and demanding market requirements of continuously developed raw
materials and processing technologies for better product quality, safety, and fnendliness for ecology inspired by
worries about global warming and prevalent natural disasters play the key roles in driving reasonably positive
future price outlooks for BOPP film,
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Key Success & Risk Factors

Key Success Factors

Thai Film has emphasized on the following key success factors
1. Research and development in high valued products with properties and qualities that fit customer requirements.

Procurement of quality materials and continuous improvement of production process to achieve compettive costs.

2

3. Penetration and expansion into existing and new markets for high valued films

4. Enhancement of human development programs to ensure high performance organization
5

Encouragement of social responsibility and environmental conservation

Risk Factors

Types of Risks Measurements

Risks ldentification Causes & Effects

Raw Materials price fluctuation
caused by crude oil prices
volatility and unplanned
changes of demand & supply
of plastic resins and other
plastic films usages

- Manitor actual results of
derived conversion fees and
assess trends of regional
changing resin costs and films
salling prices to determine and
announce company's selling

prices on a weekly basis

Losses from raw material
costs against films selling
prices

1. Operation &
Business Risks

Raw materials (PP Resin)
short supplies as a result of
single domestic supplier

- Market opportunity losses
and delayed delivery time

- Ordering balance between
import and domestic plastic

el resins

- Production utilization rate
shortfall of the target - Minimum plastic resin safety
stock of 3-week standard or
total back order production

requirament

Types of Risks Measurements

Risks ldentification Causes & Effects

2. Financial Risks

Foreign exchange rate

fluctuation; US dollar, Eurg,
British Pound, Japanese Yen

Possible gains or losses
from each foreign currency
exchange rate

- Balance of Export Sales and
Imported Raw Materials in the
same foraign currencies

Daily monitor foreign currencies
movement to determine the
beast instruments to prevent or
reduce nsks of foreign
exchange losses
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Management Explanation and Analysis
Summary of Profit and Loss Statements for the year 2011 ending December 31, 2011

{Unit: Million Baht)

Consolidated Separate

201 2010 2011 2010
Sale revenue 4028 3818 4,003 3,769
Costs of sales (2.600] (3,551} (3.581) (3.512)
Gross profit (loss) margin 428 267 422 257
Income from sales scrap 20 21 20 21
Gain on exchange rate - 48 - 48
Other income 16 21 27 30
Gain (loss) before expenses 454 357 459 356
Selling and administrative expenses (257) (287) (252) (273)
Loss on exchange rate (1o = (10} =5
Gain (loss) before finance costs 187 70 207 83
Finance costs {136) {131) (138) (131}
Operating Profit {loss) 61 (61) & (48)
Loss on impairment of investment in subsidiary company - - (11) (12)
Met Profit {Loss) for the year 81 (61} 60 (B0
Basic earnings profit (loss) per share (Baht) 004 (0.05) 004 {0.05)
The number of ordinary shares weighted average 1365 1330 1365 1,330
(Unit :Million Shares)

1. Sales revenue: For the Separate Financial Statement of 2011 ending December 31, 2011,
sales revenue increased by 234 MB from 3,768 MB in 2010 to 4,003 MB in 2011 or 8% plus
However, the sales volume decreased by 4,248 MT from 58858 MT in 2010 to 55,710 MT in 2011
or 7% minus. This was a result of the company focusing on production and sale of high valued
products while reducing production from lines that were less cost effective in order to enhance
profitability,. The average selling prices increased by about 16% and the spread between film
and resin prices increased by about 20%

2. Gross profit (loss) margin: For the Consolidated Financial Statement, the company had gross profit
margin of 428 MB in 2011 and 287 MB in 2010, an increase of 161 MB. For the Separate Financial
Statement, gross profit margin in 2011 was 422 MB compared to 257 MB in 2010, an increase of 165 MB.
The better margin was due to increases in selling prices and spread as mentioned in item 1. Moreover,
even with larger volume of high grade products, the production cost was continuously reduced due to
the optimization of production plan,

3. Gain (Loss) on Exchange Rates: The gain (loss) on exchange rates for 2011 against 2010 was as
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follows:

2011 2010
(Million Baht Million Baht
Realized Gain / (Loss) on Exchange Rate " 40
Unrealized Gain / (Loss) on Exchange Rate (21) 8
Total 5103 48

The factors affecting gain (loss) were that the Baht had weakened from 30.30 per US dollar on
December 31, 2010 to 31.83 at the end of 2011 while the Baht had strengthened from 33.52 to 30.30 for
the year 2010,

48—



4.

5+

Net profit (loss): For the Consolidated Financial Statement, the company recorded a net profit of 61 MB
against a net loss of 61 MB in 2010, an increase in net profit of 122 MB. This was due to an increase of
161 MB in gross profit margin, decrease of 58 ME in gain on exchange rate, decrease of & ME in other
income, decrease of 30 MB in selling and administrative expenses, and increase of 3 MB in finance costs.
As for the Separate Financial Statement, the company posted a net profit of 60 ME against a net loss of
60 MB in 2010, an increase in net profit of 120 MB. This was due to an increase of 165 MB in gross profit
margin, decrease of 58 MB in gain on exchange rate, decrease of 4 ME in other income, decrease of
21 ME in selling and administrative expenses, increase of 5 MB in finance costs and decrease of 1 MB
in Loss on impaimment of investment in subsidiary company.

Investment in Riverside Tower Company Limited: As of Decemnber 31, 2011, the company
booked an investment in Riverside Tower at 318 MB as shown in the Separate Financial Statement
detailed below

(Unit: Million Baht)

Investment in Riverside Tower Co, Lid. (at 99.88%) 1,300
Less Loss on Impairment of investment until end year 2010 (871)
Less Loss on Impairment of investment in the year 2011 {11
Met Investment 318

In 2011, the Company recorded loss on impairment of investment in subsidiary company, Riverside Tower
Co,, Ltd., of 11 MB in the Separate Financial Statement of income for the year ending December 31, 2011,
based on the fair value of net assets as at December 31, 2011, of such subsidiary company.

Investment in Thai Copper Industries Public Company Limited (TCI)
Presently, the company has reported loss on impairment in investment in TC| at full amount of 1,518.98
ME as stated in the financial statement of Q3/2007

Company’s Financial Status Analysis

Assets

As of December 31, 2011, the company's total assets were recorded in the consolidated financial statement

at 3,962.62 MB, a decrease of 284.15 MB or 6.25% from the year ending of December 31, 2010. For the
separate financial statement, the company's total assets were 3,999.89 MB, a decrease of 263.81 MB or 6.19%
from the year ending of December 31, 2010. The major changes in assets were as follows;

Current assets As of December 31, 2011, the company's current assets in the separate financial statement
were 657.88 MB or 16.45 % of total assets, an increase of 15.92 MB or 2.48% from the year ending of December
31, 2010. The major changes in current assets were as follows,

Cash and cash equivalents increase §.45 MB

Trade accounts receivable— net decrease of 20.79 MB. The main reason was the decline in export sales
value in December 2011 compared to the same month of previous year

Inventaries — net, an increase of 34.24 MB from the year ending of 2010 caused by raw material inventory
for production and finished goods for sales while spare parts and supplies increased by 12.41 MB

Other current assets, a decrease of 16.40 MB resulting from a reduction of accrued interest revenue and
amortization on assets | deferred charge )

Mon-current assets As of December 31, 2011 the company's total non - current assets in the separate
financial statement were 3,342 02 MB or 83.55% of total assets, a decline of 279.73 MB or 7.72% from the
year ending of Decamber 31, 2010. The major changes in assets were as follows;

Investments in subsidiary and associated companies — net, accounted for 317.88 MB or 7.95% of total
assets, a decrease of 11.38 MB or 3.46%. During the year 2011 the company realized losses on impairment
of investment in subsidiary company based on the assessed fair value recorded in the book value of the
subsidiary company's net assets as of December 31, 2011

Loans and advanced payments to subsidiary of 205.58 MB or 5.14% of total assets, a decrease of 14 .56
MB or 6.14%. During the year 2011, the subsidiary company had seld two condominium units and repaid
the amount of 14.58 MB plus 17.88 MB of interest to the company.
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*  Plant and equipment used in operation — net, were 2,130.08 MB or 53 25% of total assets, a decrease of
253.20 ME or 10.62%. The main reasons for a decrease were the additional purchase of equipments of
19.93 MB, the decreasing value from depreciation of 85.58 ME and the declining value from machine
revaluation of 187.62 MB.

&  Land, plant and egquipment not used in operation — net, were 114,14 MB, or 2.82% of the total assets, a
decrease of 0.78 MB or 0.69% resulting from the depreciation.

*  Other non-current assets were at 1.18 MB or 0.03% of the total assets, an increase of 0.18 MB derived
fram the net increase of 0.19 ME from prepaid withholding tax.

Liabilities

Asof December 31, 2011, the company’s total liabilities were recorded at 2, 496.00 MB, adecline of 136.81 MB
or 5.20% from the year ending of December 31, 2010. For the separate financial statement, the company’s
total liabilities were 2,455 .58 MEB, a decline of 136.31 MB or 5.18% from the year ending of December 31, 2010,
The major changes in liabilities were as follows;

Current liabilities As of December 31, 2011, the company’s current liabilities in the separate financial
statement were 1,143.61 MB or 45.82 % of total liabilities, a decrease of 450,47 MB or 28.28% from the year
ending of December 31, 2010, which consisted of;

# Bank overdrafts and short-term loans from financial institutions of 511.50 MB or 20.50% of total liabilities,
decreasing by 422 50 MB or 45.24%. The company had partially repaid short term loans of trust receipt
and promissory note on and before due in order to reduce interest burden

* Trade accounts payable of 335.73 MB or 13.45% of total liabilities, decreasing by 8.64 MB or 2.51%

® Current portion of long-term loans due within 2012 at the amount of 199.74 MB or 8% of total liabilities,
increasing by 1.78 MB.

® (Other current liabilities 9664 MB or 3.87% of total liabilities, declining by 21,11 MB or 17.93%. The reduction
of other current liabilities was primarily from the payment made for the purchase of spare parts and supplies

MNon-current liabilities As of December 31, 2011, the company’'s non-current liabiliies in the separate
financial staternent were 1,351.98 MB or 54.17 % of total liabilities, an increase of 314.16 MB or 30.27% from
the year ending of December 31, 2010. The major changes were as follow.

*  |Loans from related person 500 MB. In year 2011, the company had exercised the short term loan in the
form of G-maonth maturity promissory note issuance without collateral under the agreed fixed interest rate
of 6.5% per annum.

*  |Long-term loans - net of 88.56 MB or 32% of total liabilities. The company had repaid the long term loan at
the total amount of 198 .54 MB in year 2011

*  Employee benefit obligations of 54.42 MB or 2.14% of total liabilities. According to the independent actuary
report, it recognized the present value of expense at the amount of 6.00 MB in profit or loss staternent as
at December 31, 2011

Share holders' Equity As of December 31, 2011, the company's shareholders equity was shown at 1,504.21 MB,
a decrease of 127.50 MB or 7.81%. The main reasons were;

& Anet profit of 6047 MB for the period ended December 31, 2011, The company had remained the retained
loss of 860.70 MB which reduced from the previous year.

* Total other components of equity of 1,088 76 MB, which comprised capital surplus from land revaluation of
21847 MB and capital surplus from machinery revaluation of 870.29 MB. decreasing by 187.96 MB
compared to the previous as a consequence of depreciation exercised in year 2011,

Capital management

The primary ebjectives of the Company’'s and its subsidiaries’ capital management are to maintain their abilities
to continue as a going concern and to maintain an appropnate capital structure,

As at December 31, 2011 and 2010, debt to equity ratio in the consolidated financial statements 15 1.70 and
1.85, respectively. The separate financial statements: debt to equity ratio is 1.66 and 1.61, respectively.
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Million baht

Consolidated Separate
2011 2011 2010 Iner{Decr) b
Operating cash flows received ( used ) 262.40 240,06 (V7.70) M7 76 (408.96)
Investing cash flows received ( used ) (19.88) 12.51 27.14 (14.63) (53.92)
Financing cash flows received ( used ) (246.11) (246.11) 4925 (29535) (599.76)
MNet change in cash received ( used ) (3.59) 6.46 (1.31) T.77  (592.53)

The cash flows derived from cperation activities of 262.40 MB in the consolidated financial statement and
The cash flows derived from operation of 240.06 MB in the separate financial staterment which consisted of;

* Profit from operation before changes in working capital at 80.47 MB, an increase of 120.54 MB from
the previous year

* MNon cash incomes and expenses net of 255.82 MB including;

o Depreciation and amortization 117.84 MB

o Amount 1.10 MB from allowance for obsolete stock, employee benefits, unclaimed withholding
tax, loss onwritten off assets and revenue from adjust account

o Unrealized loss on exchange rate 20.72 MB

o Loss on impairment of investment in subsidiary company 11.38 MB

o Interest expenses 119.73 MB and Interest incomes 14.75 MB

® (Cash reduction from the increase in current assets of 41.64 MB
® (Cash reduction from the decrease in current liabilities of 34.58 MB
The cash flows used in investment activities of 19.88 MB in the consolidated financial statement and the cash
flows derived from investment of 12.51 MB in the separate financial statement which consisted of,
® Cash derived from the return of the loans to subsidiary company with the amount of 1458 MB and
interest revenues of 17.88 MB which totaled to 32.44 MB

® (Cash used for the purchase of property, plant and equipment of 19.93 MB

The cash flows used In financing activities of 246.11 MB in the separate financial statement which consisted of,

® (Cash used for repayment to the financial institutions in bank overdraft accounts and short-term loans
accounts of 428.81 MB and long-term loans accounts of 198.54 MB.

® Cash derived from related person loan of 500 MB.

® Cash used for the interest expenses of 118.76 MB.
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4.283,704.215

wEikn InulEusudand 4o luwsul ( E ) 55



o O AT - L |
uiun IneWaududans 91t (awou) uwazuSvndas

suilsuanulaase

dmiuDEugaiufl 31 unnn 2554 une 2553

mld
ldenntme
TildRInmImedoagR
TanTeld

Aunuay

Awnaietesys
frlgudiu

ldin
flaneusildie
Al lwnee
Atlddelunsudng
Ameuunnguing
T8

fhls () feudumumremaiy

AunurHnTTAn

fials (vwmu) anBdmiul

fls (zanu) imaTelu

WHIHIVR

B2, 2%

8.2
26

8.2

narils (mmgw) sinnsisrgasiBunindlnd

fiala (wemu) iimaiedudmivl
fils (wamu) imaenudmivl

rrsuteiiuinls (memu)

dmiiimsauienlng

druilifhunns ﬂwutluﬂﬁﬂﬁﬂmamuqu

fla (wwqu) dwmiul

maudethuily (mmu) WmaToru
driiiuesauddnng

dmiiuenadnldifet i nnerun

fls (mwu) iimafenudmid

fls (zequ) sefu (um)
fils () sevjuskAngT™ (um)

Snvmwduaniginaiedaiin (fi)

™ - T
KT mqﬁ-m:nnuau H'I‘Llﬂ'lklﬂ U TUN B a SN AW

srulsl 3954

56—

{ruas: un)
FUNTIEWTIN aunTIAReTEUTE
2554 2553 2554 2553

4,003,001,351 3,768,000,808 4,003,001,351 3,760,000,800

24,800,000 48,800,000 - -
4,027,801,351 3,817.800,908 4,003,001,351 3,768,090,908
(3.580,860,481) (3,512,203,247) (3,580,860,481) (3.512,203.247)

{(19.438,633) (38.863,738) - -
427,502,237 287,023,924 422,140,870 256,887,662
36,018,537 80,175,881 47,292,147 08,222,576
483,520,774 357,100,815 468,433,017 358,110,238
{118,769,750) (156,572,5258) (116,768,750) (156,072.525)
(81,754,458) (72,304,753) (a7.820,068) (71,118,038)
(68,645,380) (57,005,277)  (68.645,300) (57,005,277)
(267,169.,588) (286,782,555) (273,244,208) (285,086,741)
186,351,176 70,417,260 186,188,808 71.013,487
(1a8,728,788) (131,006,7458) (135,722.028) {131,088,388)
80,824,408  (B0,682,485) 60,465,883 (e0,072,868)
- 202,957,088 - 202,857,088
= 202,057,088 - 202,857 088
60,624,408 142,275,503 60,485,883 142,885,110
680,624,408 (80,682,485) 60,465,883 (B0,072.868)
60,624,408 (B0,882,488) 60,465,883 (60,072.869)
60,624,408 142,276,503 60,465,883 142,886,119
80,824 408 142,275,503 80,465,883 142,885,119
0.04 (0.05) 0.04 (0.05)

1,265,000,000

1,230,478,452

1,365,000,000

1.330,470,452




..__“___..I._w._n._._.._ _._.n.u.mn_".ﬂ_.t.._.._ Fﬁ___._.ﬂ._._.__._m..._ﬂ_l: _._.u._._.n._.._n.r_._..ﬁ_._.._m_li_._.

f{aLn : genu)

ve21009%1 - ¥o@ZI000v| SCA'ODL'BRO'L OOV'IB2'0/8  [ve'BOVELZ  (860'BBE'BES) - (0OD'0SI'®E)  OOD'00D'SEE'L PEGZ MULLAD LE UHL M BEUIOUEEN
(soe'voE's8L) - (sog'vaeiel) (SoE'vBE'tEl) (S0E'WBE'IEL) 2 = = Ll Ew__.nwsrcr._usccr-:wé:..rwﬂr{iE._u!_.__,
BOv'vE0'0D - B0V #2900 = = BOFP20°08 = : prewupscmuen (nhee) cuynce
- 5 = - - - RrEuLpmantmnum {nhuera) L)Ly
B0V 2600 - B0V ¥28'08 BOV'F29'00 - - Erewipgul (nlie) gLy
preuigecaen (nlee) oLy
\STEGEEEE L - ISTESHEBE' L BGLS2L042' L 1IE'SE2'BE0L  ss@'eevBl2  (L0G'2E0'6GE) (oo0'o5L'88)  0OD'000'SHE'L ES52 NULLND LE UNL 1 BgUItUEen
(oe6'198") - (oee1se’s)  (ose'iee’s)  (o0®6'1sE’L) - - - CUBELUILMLLEELULLR UM MLRLAUL S
(res'osm'azL) - (veo'oae'e2) (vee'ose'szl) (ves'ose'sel) - - L1 UNGLEILHLLYSLULLMNYMLENEALELELLEEILY
EOGLEEYL - E0S'SL2'2¥)  BRE'ISE'202  BRE'ZO0WLL  000'GEE@E  (SB¥'269'0R) : : prswipnemant (wheis) sLunce
geeiGe 208 - BBG'LG6°202 BBE'IGE202  BROZROGLL 000°568'62 = - RREHLprgagEEn {mlusa) BLy
(sev'zes'os) - (se+'za9'0a) (8+'289'08) - - prewipgul (wlew) ey
prenLpsceun (whee) ey
000'000'00E - 000°000° 006 e C ¥ 000'000 008 .__.r:w...
200018182 - 200'016° 1821 PROODO'WDZ L LELCEPELON  Le@'wiOIBL  (Z20'0vE"REE) (ooc'oGi'aE)  0O0'000'GRO'| ESSE RWLLUK | Unt m aguicwean
nlncusunig  uquagnees e sussegy YL ALY T LT R TR TR
es Ll whagh POGHLBIEE LWLLELLULLY ELUULY T T Y LT bkt zumueos
BN EAEHLY nauzpgeanee sl nlmumep pzaLL LELimey rlmazml
st Hee nhaghrasncpsazngnauze e
RLLMAIELLD

£OOZ 28N POOZ MELENG LE t;mlﬂﬂ:.msﬁ
nueun PERMLEPEANMBE LN

BERUALNZEN (HRLKIE) BULD LUNBNEREMAU] UALN

5/

wEikn InulEusudand 4o luwsul




“.u_.. VIELUNSEE nﬂ.}iq._u:._m._im._ﬂr: _._.n.qf.....__,.nu._-._upp.n HIGLMHEL

LL6'GOE'YOS'L ESE'09L'8B0'L SOL'LB2'0L8  Lv'68F'BLE  (286'+0.'088) (oog'osi'ss)  000'000'S9E'L PSSZ HULLNG LE UNL M BgKIPHYER
(cog'pos'igl) (GOE'pOS'I81) (GO8'vo&'iml) - - ~ = L1 LusrBCHILELLEELUULEMIMYMEBNEULELELLROEILY
£8g'cov'on = = = £88'90¢'00 8 o pnsuLgsgeven (wlieea) LjLpnes
£ = = = g = = rewLpngegman (nlie) ooy
E88'COF'00 = = . E88'C0t'00 - - poesipgul () Ly

LnewLgeeiEm (nluo) ey

E68'Y0R'IE6'L BGL'G3L'942'L  LLE'SG2'8G0°L  Lv@'egr'Blz  (G99'0LL'L26) {ooo'osi’ss)  000'000'SEE'L £S5 MELLNG LE UNL 1 BgWIPEEER
(oee'ige’'s)  (oe@'ige’L) {oee'Lge’L) - - - - tuppaCHILMLLYLLULLEM UMY MLERL ALY
(ves'osg'szL) (ves'ose'szi) (ves'ose'szl) - - - - L1 sustegEILELLgELUULANINYMEBNEULBLELEREEILY
glLi'ses'2rl BB6'L56'202 BBE'200'9LL ooo'sEa's: (gag'2L0'08) = = [ALMLELETE {wlieea) LyLpeeL
986°L08'20Z  BBE'LG8'202 B8E'Z00°0LL  OOO'GEE'0Z 5 - = revLpngogmem (nlie) iy
(ees'zi008) - = - (608'ZL0'08) - - pneuipgul (mlie) Ly

BnEkLpspmEm (nluae) tpuy
000'000°00E - = - E - D00'000'008 nlirew
BEE'ZSL'ELE'L YES'000'v02'L  AEL'sEF'ZI0L  LvE'vis'ieL (WeE'l60'iSE) (ooc'oss'ss) o000'DOO'EGO'L ESSZ MULLUN | Unt m agdicuven

whayh LupEaLHY nHULHLLY tEmsLg BuwaLen
HLL paGHLpRRL LHLEMELULLS ELULILE EERMB 00 LynLLaEh nhiwuh unuaay
NOUILMMIBNLL nhmymep nlmymep HpzpviueLe LLuLmLp whinagmi
nuaufraenLproenaneuzLHe
F..d.r_..h—..:.ﬂ:_—_.ﬂ._h..t e
(lLn © RLpu)

ES82 34N PEGZ NULLND LE PniebnguncuLy
& M
MUEUHPERNLEPEANABEMELUREETING

RERUALNRET (TALKIE) WULD LUBUNERERAU] WALN

srulsl 3954

58



= = o =
uien InoWaubuaans 9n (uvyy) uasuSendas

JUNTEUALTUAR
dmiulfugaiuil 31 Suriam 2554 une 2553

nreusdusRTInfenTIRA e
finls (mmnu) gnd

swnrniunssnudila (manu) qrBilwiuealdn (dl)

nflanTsanive s

Alefud eclndunsTamuousnwdmls (Toundu) diudu

AudanTa

edeAryd

vrssum miliuaatselrmiwmine
mSEwlonin w Adelisefin

(fls) meywendaTuandwidiliintuete
rAnwRINmIARE MM nEiu
rIRwRINMIAN]lkUTYntaY
rayunnnsdaeduadasdnailldduinem
pmnnTIRBEA e R TR I e TR
sAmwInmIResfRaegRdu sy
niuTendess ARl S s
nauTsmsAesRiBsgrduag
meldvnmaingedyEldmioubnawmuiu 2 ¥
paniledqn

ronibeu

drlswnnrsdufivemdeunnuioueuad ulundng
wRsniAAT T

(vadn) amadlugmmiinisd

(ihafu) srsdluBudranie

(vfindw) amndluanmrsyadudsgy
(vsif) pmaclunslnduncing
(iadn) amadugmilninsrmm
(o) aancluBuninimspuemdiu
(vnEw) snadludunimdlimyuionin
sl (amae) Tadmidndn

untu (arae) Tuslddededn
iaetiu (amae) TimiBumpudedy
wiinaaUsclumiminemanas
Busagnildinen (1dluly) fenrsuduiueu

7 . e
misgUsznavsunsEuiudmanilssaseunaiiuil

(vdam - wm)
aunIduTIH qunTEniamsuTEn

2554 2553 2554 2553
80,624,408 (60,682,486) 60,465,883 (60,072.868)
(2,772,023) 11,442,200 (2,772,023) 11,442,200
86,019,708 111,505,185 86,019,708 111,583,727
31,623,555 585,101,776 31,623,558 85,101,776
4,823,514 7,331,005 4,623,514 7.331,005

112,027 - 112,027 -

20.715.420 (B.423,874) 20,715.429 (B,423,874)
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- 6,550,000 - B

- 277.708 - -

- {3,805,000) - (3,895,000)
(020,465) (1.855,508) - -
(az2,702) (474,736) (pz22,702) (474,738)
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(51.181) (15.844) (14,752,197) (13.526.868)
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(14,034,420) (20,742,482) (14,807,317} (30,260,528)
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{518,345) (303,150) (516,345) {303,150}
262,400,270 (24.181,282) 240,082,938 (77.698,543)
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AUDITOR’S REPORT

To the Shareholders and the Board of Directors of Thai Film Industries Public Company Limited

| have audited the accompanying consclidated statement of financial position of Thai Film Industries Public Company Limited
and its subsidiary as at December 31, 2011 and the related consolidated statements of comprehensive income, the consclidated
statements of changes in equity and the consolidated cash flows statements for the year then ended, and the separate financial
statements of Thai Film Industries Public Company Limited. These financial statements are the responsibility of the Company's
managemeant as to their correctness and completeness of the presentation. My responsibility is to expressed an opinion an these
financial statements based on my audit. The accompanying consolidated statament of financial statements of Thai Film Industries
Public Company Limited and its subsidiary for the year ended December 31, 2010 and the separate financial statements of Thai
Film Industries Public Company Limited for the year ended December 31, 2010 for comparison were audited by another auditor
who work in my office whose report dated on February 24, 2011, he expressad an un-gualfying opinion on those financial
staternents but he draw attention to the matters discussed as the Company was sued by 3 bank as the third defendant in the
Civl Court and the Central Intellectual Froperty and Intemational Trade Court under the contract pledging the shares of
an associated company as collateral for loan and interest of an associated company.

| conducted my audit in accordance with generally accepted auditing standards. Those standards require that | plan
and perform the audit to obtain reasonabls assurance about whether the financial statements are frea of matenal
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. | believe that my audit provide a
reasonable basis for my opinion.

In my opinion, the accompanying consolidated and Company financial statements referred to abowe present
fairly, in all material respects, the consolidated and Company financial position as at December 31, 2011,
the consolidated and Company operating resulis and cash flows for the year then ended of Thai Film Industries
Public Company Limited and its subsidiary company and the separate financial statements of Thai Film Industries
Public Company Limited in conformity with generally accepted accounting principles.

Without gualifying my opinion on the Company's financial statements, | draw attention to the matters disclosed in Notes
to the financial statements as following :

{1) Discussed in Note no.32.4 to the financial staterments | that on May 8 2008 the Company was sued by a
bank as the third defendant in the Civil Court under the contract pledging the shares of an associated company
as collateral for totaling amount approximately to Baht 839.42 million which was consisted of principal amount
of Baht 600 million and interest calculated upto the filing date totaling Baht 23242 million. As the negotiation at
the cout on MNovember 3, 2008 and on December 15, 2008 and on February 27, 2008 and
on June 18, 2008 between the plantiff and the defendants. And the settiement at court including
the investigation filing case was held at the court on June 26, 2009 and on August 18, 2009. On October 12, 2010
and December 3, 2010, the Court has asked for investigation witness of the plaintiff, four of the defendants’ lawyers
reported to the Court that the Flaintiff and the first defendant {An Associated Company) are in the negoetiation process
and have positive progress. The Court, therefore, approved to postpone the appointment at the Court to be held
on March 14, 2011, On that day the court determined that both parties agreed to continue the negotiation process.
However the negotiation process consumes tme and involves to many parties and details. Therefore the Court agreed
to tempararily suspend the filing until the conclusion of negotiation shall be made. Furthermore, on Saptember 30,
2009, the Company was sued by such bank as the third defendant in the Central Intellectual Property and International
Trade Court case number black case file Kor Kor 20272552 under the pledging the shares of an associated
company (the first defendant) as for totaling amount approximately to Baht 902,30 million which was consisted of
principal amount of Baht 600 million together with interest calculated upto the filing date (September 30, 2008) amount
of Baht 30230 million. The Company requested to extend the filing of testimony from February 1, 2010 fo be March
2, 2010 And the settlement at court including the investigation filing case will be held at the court en March 8, 2010
Hence on March 8, 2010, the Company has filed a complaint request to the President of the Appeal Court to
cansider whether the case is a consumer case and the plaintiff's lawyer has filed an argument on such request.
The Court acknowledged the request however the Court has no authority to judge the request and to reject the
request. Therefore on April 27, 2010, the Court forwarded the request to the President of the Appeal Court for the
judgemant, presently the request is in process of considering by the President of the Appeal Court. The Company's
lawyer opined that the Company do not have any liability with such bank as the third defendant as the contract
pledging the shares of an associated company was already expired. The Company however has sued against
the mentioned bank and an Asset Management Corporation in the Civil Court case number black case file
3210/2550 seeking the payment for alleged breach of the pledge of shares agreement of an associated
company of Baht 389.60 million, including the request for releasing the pledged shares of the mentioned associated
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(2)

(3)

company totaling 60 milion shares to the Company. As the fact that the Company sued against the bank,
the Company pledged the shares as collateral for the period of 4 years and it was not a guarantor of loan. The loan
repayment period was 10 years which the grace period for 3.5 years and the loan will be paid within 6.5 years.
On September 16, 2008, the Civil Court passad judgment that the mentioned litigation case should be dismissad,
the Company, therefore has appealed the Court's decision on October 30, 2008. Presently, the case is in the
hearing process of the Appeal Court And on April 5, 2010, the Company has filed the request to the Appeal Court
to expedite the judgment The Company’s lawyer opined that the outcome of the appeal shall be advantage to
the Company.

As disciosed in MNote 35 on February 17, 2012 one related person has issuad letter of intent to the
Company propose fto purchase such assets at amount of Baht 530 milion (net book walue of the assets
in the separate financial statements as at December 31, 2011 was Baht 503.81 million) And on February
20, 2012 the Board of Directors’ Meetng No. 372012 has passed a resclubion t©o sell such assels
to the related person or corporate entity or any other person designated by him to enter into the Share
Purchase Agreement and to approve to convene the Extraordinary General Shareholders's Meeting
Mo. 1/2012 on March 27, 2012 to consider and approve such connected transaction The Management
believes that this assets disposal shall be approved in the Shareholder's Meeting.

As explained in notes 2, 3 and 4 to the financial statements, with effect from January 1, 2011, the Company
has adopted certain new and revised financial reporting standards. The financial statements for the
year ended 31 December 2010, which are included in the accompanying financial statements
for comparative purposes, have been restated accordingly

(Ms. Wimolsr Jongudomsombut)
Certified Public Accountant

Registration No, 3888

Karin Audit Company Limited
Bangkok

February 24, 2012
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2011 AND 2010

Maoles

CURRENT ASSETS
Cash and cash equivalenis
Trade accounts receivable - net g
Inventories - net 10
Spare parts and supplies - net
Finished condominium units - net 11 and 35
Advancea for Investment - nat 12
Other currant assats B.A
TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Investments In subsidiary and associated companies-net 13 and 35
Other long-term investments

Related companies - net 14 and 35

Other company
Loars recaivable, advance payments - subsidiary,

associated and related companies - net B.1
Investment proparty 4,15 and 35
Land usad in operation - al appraised value 16
Plant and equipment usad in operatian - net 17
Land, plant and equipment not usad in operation -net 18 and 35
Cost of property to be developed - net 19 and 35
Other non-current assels
TOTAL NON-CURRENT AS3SETS
TOTAL ASSETS

surusl 3954

{ Unit : Baht )
Consalidated Separate
2011 2010 2011 2010

15,097,135 18,600,141 8,718,978 2,257 896
317,002,210 337,792,664 317,002,210 337,792,664
249,163,676 214,923,520 249,163,676 214,923,520
52,604,853 40,282 480 52,684,853 40,282 480

360,085,189 a7 603,357 - -
24 371 877 37,642,235 30,206, 485 46,608,348
1,018,424, 940  1,027,534,397 657,876,202 641,954,910
- - 317,879,930 320,250,930
44,250,000 44,250,000 44,250,000 44,250,000
2,000,000 2,000,000 2,000,000 2,000,000
- - 205,581,800 220,140,679
70,840,000 70,840,000 710,840,000 70,840,000
456,057,000 456,057,000 456,057,000 456,057,000
2,130,088 409 2,383,284,125 2.130,088,318 2.383.284,034
114,136,091 114.823.435 114,136,091 114,823,435

124,625,000 124,625,000 - -
2,196,010 2.857.614 1,184,088 984,227
2.944,192,510  3,198,837.174  3.342.017.227  3.621,749.305
3062617450  4,226,771.5T1 3,999,893,420  4,263,704,215




THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2011 AND 2010

LIABILITIES AND EQUITY
CURRENT LIABILITIES

Bank overdrafts and short-lerm leans from financial institutions

Trade accounts payable

Current portion of long-tesm loans
Other currant iabiitios

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES

Loans from ralsied person

Long-term loans - net

Employes benefil abligations

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

EQUITY

SHARE CAPITAL

Authorized shars capital
1,365,000,000 ordinary shares : Bahi 1 per share
lssued and paid-up share capital
1,365,000,000 ordinary shares : Baht 1 per share
Discount on comman shares

Deficit earming

Unappropriated

Ofther components of equity

Enuity atiributable to owners of the Company
Non-controliing Interests

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

2

&1
21

{ Unit : Bahi }
Censolidated Separate
2011 2010 2011 2010

511,487,805 933,068,491 511,497,805 933,008,401
335,730,261 344,368,703 335,730,261 344,368,703
199,743 447 187,960,862 199,743 447 167,960,862
7,053,185 118,660, 365 96,838,047 117,750,367
1,144,024, 758 1,564 8687 411 1,143,807 660 1.584.078,413
500,000,000 - 500,000,000 -
758,564,338 960,804,341 T9B 564,338 989,604, 341
53 416,460 48,016,588 53,415,480 48,016,668
1,351,979, 788 1,037 820,908 1,%51,979,798 1,037 820,808
2,456,004, 506 2,632, 818,320 2,495 58T 458 2,631,888 322
1,385,000,000 1,365,000, 000 1,365,000,000 1,385,000,000
1,365,000.000 1,365,000,000 1,365,000,000 1,365,000,000
(88,750,000 (B, 750,000 (B8,750,000) (88,750,000
(898,398,099) {958,022,507) (860,704,982) (821,170,865)
1,088,760, 853 1.276. 725,758 1,088, 780 853 1,276, 725,758
1,466,612 854 1,583,953, 251 1.504,305,9T1 1,631,804 863
1,466,812,854 1,603,953 251 1,504,306.971 1,631,804 893
3.962,817,450 4,228,7T71.571 3,899,863 428 4,263,704, 215
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED ANMD ITS SUBSIDIARY
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2010

REVENUES

Sales

Sates condominium

Total sales

Costs of sales

Cosls of sales condominium
Gross profit margin

Other incoma

Prefit before axpenses
Selling expanses
Adminisirative expenses
Management banefit axpenses
Total expenses

Profit (loss) before finance costs
Finance costs

Mat profit (logs) for the years

Other comprehensive income

Profit (loss) from revaluation increment assels
DOther comprehensive income for the year
Total comprehensive incomea for the year

Profit {loss) attributable to :
Owner of the Company
MNon-conirolling interests
Prafit (loss) for the year

Total comprahansive income attributable to:
Crwmer of the Company

Mon-controlling interests

Total comprehensive Income for the year

Eamings (loss) per Sharae
Basic eamings (loss) per share (Unit : Baht)

The number of ordinary shares weighled average

(Unit : Shares)
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Notas

B225

82
26

a2

28

{ Unit : Baht
Consolidated Separate
2011 2010 2011 2010
4,003,001,351 3,7688,080,909 4,003,001,351 3,768,080,909
24,800,000 48,800,000 = ;
4,027,801,351 3,817,880,809 4,003,001,351 3,769,080,509
(3,580,860,481) (3,512,203,247) {3,580,850,481) (3,512,208,247)
(19,438,633 (36,663,738) - -
427,502,237 267,023,924 422,140,870 256,887,662
36,018,537 80,175,891 47,292 147 98,222 576
483,520,774 357.199.815 489,433,017 356,110,238
{116,769,750) (156,572,525) (116,769,750) (156,072 525)
{81,754,458) (72,304,753) {B7,829,068) {71,118,938)
(68,645,390) (57,905,277) (68,645,390) {57,905,277)
(267,168,558} (2846, T82,555) (273,244 208) (2B85,096,741)
186,351,176 70417260 196,188,809 71,013,497
(135,726, 768) (131.089.745) (135,722 926) {131,086,366)
60,624 408 (60.682.485) 60,465,883 (B60,072.869)
- 202,957,968 - 202,957,988
- 202,957,988 - 202 957,988
60,624 408 142,275,503 60,465,883 142,885,119
60,624,408 (B0,882,485) 60,465,883 (B0,072,869)
60,624,408 (80,682 485) B0, 465,883 (B0.072,868)
B60,624,408 142,275 503 60,465,883 142 BR5 119
60,624 408 142,275,503 60,465,883 142 885,115
0.04 {0.05) 0.04 {0.05)
1,365,000,000 1,330.479.452 1,385,000,000 1,330,479.452
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2010

{ Unit : Baht )
Consolidated Separala
2011 2010 2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Nat profit (loss) 60,624,408 (BO,BAZ4B5) 60465883  (60,072,868)

Adjustments to reconcile net profitfloss) to cash received (used ) operating activities
Allowansa for obsoleted stock (Reversal) Increase (2772,023) 11,442,200 (2.772023) 11,442,299
Depreciation B6,019.788 111,585,185 86,018,798 111,583,727
Amortization expanses 31,823,555 85,101,776 31,623,565 55,101,778
Provision for employes benefits 4,623,514 7,331,905 4,623 514 7,331,905
Unclaimed withholding tax 112,027 - 112,027 -
Unrealized (gain) loss on exchange rate 20715428  (B.423,874) 20.715428  (B,423,874)
Loss on written off assets 61,882 465,937 61,882 485937
Loss an impairment of Investrment in subsidiary company - - 11,380,000 12,200,000
Lass on impairment of unused machineries - 1,804,624 - 1,804,624
Loss on impaimment of cost of property to be developed - 6,550,000 ) -
Loss an finished condominium units - 277,706 - -
Reversal impairment of unused land - {3,895,000) - (3,895,000)
Reversal impairment of finished condominium units (930,485)  (1,655508) - "
Revenue from adjust non-movement mere than 2 year account (922,702) [474,738) (922,702) (474,736)
Interes! axpenses 119,730,748 112,707,235 119,730,748 112,707,235
Interest incomes (51,181} (15,844)  (14,752,197)  (13,526,866)

Profil from operating activiles before changes In operaling assels and labilities 318,835,010 232129130  316,2B5914 226,244 158
{Increase) Decrease in Trade accounts receivable 21019671  (21.016577) 21,019,671 {21,016,577)
{Increase) Decrease in Inventories (31.474632) (54,671,135) (31474,632) (54,671,135
{Increase) Decrease in Finished condominium wnits 19,438,623 38,663,738 . -
{Increasa) Decrease in Spare parts and supplies (12,536,417) 6,065,126 (12.536,417) 6,065,126
(Increase) Decrease in Accounts receivable - Revenue Department 7162402 (914,889) 7182402 (914,859)
{Increasa) Decrease in Other curent assels (25,508,716) (25,531,372) (25508,718)  (25531,372)
{Increase) Decrease in Other non=current assets 546,585 2,934,067 {304,899) 3,206,203
increase (Decrease] in Account payable (12,277,630) (189,174,417) (12,277,630} (189,174,417)
Increase (Decrease] in Accrued expenses (14,934 420)  (20,742,482) (14,807,317)  (30,269,528)
Increase (Decrease) in Other curent llabilities (7,353,842)  7.380,688 (7.179,095) 8,667,048
Employes benafil obligations {518,345) (303,150) {516,345) (303,150)

MET CASH RECEIVED (USED) FROM OPERATING ACTIVITIES 262400270 (24,181,283} 240,082,838 (77,698,543}
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2010

{ Unit ; Baht )
Consolidated Separate
2011 2010 2011 2010
CASH FLOWS FROM INVESTING ACTIVITIES
Cash received from interest incomes 48,814 15 656 17,881,356 30,207,863
(Increase) Decrease in deposit - (9,714) - .
Cash received from loan receivable - subsidiary company - - 14,558,878 .
Purchase of property, plant and equipmeant (19,932 880) {3,066,171) (19,932,880) (3,066,171)
MET CASH RECEIVED (USED) FROM INVESTING ACTIVITIES (19,884,0668)  (3.080,229) 12,507,354 27,141,692
CASH FLOWS FROM FINANCING ACTIVITIES
Increasa (Dacraasa) in bank ovendrafls and short-tam loans from financial Instilutions  (428.812,007) 44,051,994 (428,812,007) 44,051,904
Cash recaived for increase in ordinary shares - 300,000,000 - 300,000,000
Repaymant of long - tarm loans (198,538,345} (78,100,373) (198538,345)  (78,100,373)
Incraase in loans from related person (Repayment) 500,000,000 (100,000,000} 500,000,000  (100,000,000)
Cash paid for interest expenses (118,758,858) (116,706,588) (118,758,858) (116,706,588)
NET CASH RECEIVED (USED) FROM FINANCING ACTIVITIES (246,109.210) 49245033  (248,109,210) 48,245,033
CASH AND CASH EQUIVALENTS INCREASE(DECREASE) - NET (3,5893,006) 12,003,521 6,451,080 (1,311,818)
CASH AND CASH EQUIVALENTS AS AT THE BEGINNING OF YEARS 18,680,141 6,686,620 2,257,854 3,569,716
CASH AND CASH EQUIVALENTS AS AT THE END OF YEARS 15,087,135 18,690,141 8,718,578 2,257 BEB

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Non cash transaction

1} During the year 2010 the Company re-appralsed revaluation cost of fixed assels net amount of Baht 202.98 million consisted of revaiuation land

cost at amount of Baht 26.90 milllon and net revaluation In machineres al Baht 176.06 milllon.

2} In year 2010, the Gompany ransferred net book value of machineries used in operation presented under building, machineras and equipments

amount of Baht 1.95 million to ba machineries to be not used in operation,
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

1. General

Thai Film Industries Public Company Limited, the “Company”, was registered in Thailand on March 3, 1983 with the
registration number BA2/2528. it was later registered a conversion to a public company limited en February 1, 1934
with the registration number 0107537000386, The major shareholders is Mahagitsiri family. The Company 1s engaged in
manufaciuring of packaging film, Presently, the Company has offices located at the following addresses.

a) Head Office and Factory : TH3 Moo 4, Bangna - Trad Road, Bangchalong, Bangplee, Sumutprakarn.

b} Factory : 327 Moo 8, Mabkha, Nikhompattana District, Rayong

The Company and subsidiary have expenses regarding its employees for the years ended December 31, 2011 and 2010
as follows -

{Unit : Million Baht)
Consolidated Separate
2011 2010 20m 2010
The expanses regarding its employeas 256,63 235.68 25617 235.22

Employes axpenses consisted of salary, overime, bonuses, accommeodation, ate.

2, Basis of Financial Statement Preparation
21 Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reperting Standards ("TFRE") including
related interpretations and guidelines promulgated by the Federation of Accounting Professions (FAF). applicable

ruies and regulations of the Thai Secunties and Exchange Commissicn, and with generally accepted accounting
principles in Thailand.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in the Thai language.
These English language financial statements have been prepared from the Thai language statutory financial statements.

Duning 2010 and 2011, the FAP issued the following new and revised Thai Financial Reparting Standards (TFRS) relevant

to the Company's operations and effective for accounting periods beginning on or after 1 January 2011:

TFRS

Topic

TAS 1 {revised 2009)
TAS 2 (revised 2008)
TAS 7 (revised 2009)
TAS B {revised 2009)
TAS 10 (revised 2003)
TAS 16 (revised 2008)
TAS 17 (revised 2009)
TAS 18 (revised 2003)
TAS 19

TAS 23 (revised 2009)
TAS 24 (revised 2009)
TAS 27 (revised 2008)
TAS 28 (revised 2009)
TAS 33 (revised 2009)
TAS 34 (revised 2009)
TAS 36 (revised 2009)
TAS 37 (revised 20093)
TAS 38 (revised 2008)
TAS 40 (revised 2009)

Presentation of Financial Statements

Inventones

Statement of Cash Flows

Accounting Policies, Changes in Accounting Estimates and Errors
Ewvents after the Reporting Period

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Borrowing Costs

Related Party Disclosures

Consolidated and Separate Financial Statements
Investmant in Associate

Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilites and Contingent Assets

Investmant Property

Intangible Assets
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2.2

2.3

2.4

3.2

Tha adoption of these new and revised TFRS has resulted in changes in the Company’'s accounting policies, The effects
of these changes are disclosed in note 4.

In addition to the above new and revised TFRS, the FAP has issued during 2010 a number of other TFRS which are
expected to be effective for financial statements beginning on or after January 1, 2013 and have not been adopted in the
preparation of these financial statements in the following table,

TFRS Tapic Year affective
TAS 12 Incame Taxes January 1, 2013
TAS 20 (revised 2009) Accounting for Govermment Grants and Disclosure January 1, 2013
of Government Assistance
TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates January 1, 2013

Management is presently considering the potential impact of adopting and initially applying these news and revised
TFRS on the Company’s financial statements,

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following material items in the
statements of financial position:

- Investment properties are measured at fair value;
= Land and machinery are measured at appraisal value
Presentation currency

The financial statements are prepared and presented in Thai Baht. Al financial information presented in Thai Baht has
been rounded to the nearest thausand or million unless otherwise stated,

Use of estimates and judgements

The preparation of financial statements in conformity with TFRS requires management to make judgements, asimates
and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenzas,
Actual results may differ from estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are necognised
in the period in which estimates are revised and in any future periods affected

Information about significant areas of astimation uncertainty and critical judgements in applying accounting policies that
have the mest significant effect on the amount recognised in the financial statements is included in the following note:

Mote 23 Discount rate, salary increase rate, employea turnover rate and mortality rate

Changes in accounting policies

Overview

From January 1, 2011, consequent to the adoption of new and revised TFRS as set out in note 2, the Company has
changed its accounting policies in the following areas:

® Presentation of financial statements

#® Accounting for property, plant and equipment

® Accounting for investment properties

Details of new accounting policies for the Company are summarised in notes 3.2 1o 3.4 as follows:

Presentation of financial statements

The Company has applied TAS 1 (revised 2003) Presentation of Financial Statements, Under the revised TAS, a set of
financial statemants compnses;

& Statement of financial position

® Statement of comprehensive income

® Statement of changes in shareholders” equity

® Statement of cash fiows and

® Notes to the financial statermants
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As a result, the Group presents all in eguity in the statement of changes in equity and all non-owner changes in equity in
the statement of comprehensive income, Previously, all such changes were included in the statement of changes in equity.

Comparative information has been re-presented so that it also is in conformity with the revised standard, Since the change
in accounting policy only impacts presentation aspects, there is no impact on reported profit or eamings per shara,

3.3  Accounting for property, plant and equipment

From January 1, 2011, the Group has applied TAS 16 (revisad 2009) Proparty. Plant and Equipment in determining and
accounting for the cost and depreciable amount of proparty, plant and aguipmant.

The principal changes introduced by the revised TAS 16 and affecting the Company are that (i) costs of asset dismantiement,
ramoval and restoration have o be included as assel costs and subject to annual depraciation; (i) the depreciation
charge has to be determined separately for each significant part of an asset; and (i) in determining the depreciable
amount, the residual value of an item of assets has to be measured at the amount estimated recaivable currantly
for the asset if the asset were aleady of the age and in the condition expected at the end of its useful life.
Furthermaore, the residual value and useful ife of an asset have to be reviewed at least at sach financial year-and.

The changes have been applied prespectively in accordance with the transiional provisions of the revised TAS, excapt
that consideration of the costs of asset dismantiemant, removal and restoration, have been applied retrospectively. The
changes that affect earnings and earnings per shara for the years ended December 31, 2011 as disclosad in note 4.

3.4  Accounting for investment properties
From January 1, 2011, the Group and the Company has adopted TAS 40 {revised 2008) Investment Property.

Under the revised standard, investment property, defined as property owned to earn rentals; capital appreciabion; or both,
is disclosed in the financial statements separately from other property, plant and equipment and measured using the fair
walue model, with changes in fair value being recognised in profit ar loss.

Previously, investment properties were included in property, plant and equipment and measured using the revaluation
model. Revaluation changes were recognised in equity or profit or loss in accordance with the provisions of TAS 16
Property, Plant and Equipment

The Group and the Company has selected the fair value model for accounting for its investment properties under the
revised standard. Accordingly. the carrying value of the investment properties at the reparting date is unchanged but any
net revaluation surpluses are recognised in profit or loss and not in equity as under the previous policy. The change in
accounting policy has been applied prospectively from January 1. 2011 in sccordance with the transttional provisions of
the revised standard. The fair value of the Group and the Company’s investment properties as at January 1, 2011 was
Baht 70.84 million and Baht 70.84 million, respectively. On January 1, 2011, the Group and the Company have reclassified
the investment properties from land used in operation to investment properties at appraisad value
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4.  Effect from first time adoption of Thai Financial Reporting Standards

From January 1, 2011, consequent to the adoption of new and revised TFRS, the Company has effected to the financal

statements as follows:

Year 2011

Statements of comprehensive income for the years

ended Decambar, 31

{Unit : Baht)

{Increase) Decrease in depreciation made this expense (Increasa)

Decrease
Costs of sales
Salling expansas
Administrative expenses
Increase (Decrease) in profit before income tax
{Increasa) Decrease in income tax
Increase (Decrease) in net profit
Increase (Decrease) in earnings per share

Basic eamings per share

Year 2010

Statement of financial position
Investment property

Land used in operation — at appraised valua

surusl 3954

Consolidated Separate
201 20m
28,945 194 29,945,194
107,445 107 445
30,052 639 30,052 639
30,052 639 30,052 639
0022 0.022
(Thausand Bath)
Consolidated f Separate
Bafore After
reclassification Reciassification reclassification
= 70,840 70,840
526 897 (70.840) 456 057



5.  Significant accounting policies.

The accounting policies sat out below have been applied consistently to all periods presented in these financial statements
except as explained in note 3, which addresses changes in accounting policies.

The Company and its subsidiary company have significant accounting policies as follows -

5.1 Cash and cash eguivalents comprise cash balances, tax coupons and bank deposits in the types of savings account,
current account and fixed-deposit not exceeding 3 months maturity period with no obligation.

5.2 Revenue and Cost of Sales Recognition
IHAIFILM INDUSTRIES PUBLIC COMPANY LIMITED

Revenue Recognition
Revenue excludes value added taxes and is shown at after deduction of trade discounts.

Revenue from the sale of goods is recognized in the statement of income when the significant risks and rewards
of ownerships have been transferred to the buyer. No revenue is recognized if there are significant uncertainties in
advantage receiving from accounting transaction which it can't measure reliable in value of revenue and cocurmed
cost, the probable return of goods or the continuing management involvement with the goods.

BIVERSIDE TOWER COMPANY LIMITED
Revenue and Cost of Sales Recognition

Revenues from sales of condominium units are recognised when the ownership has been transferred to buyer.
Revenues are the contract value which ownership is transferred to buyer.

Cost of sales of condominium units is determined based on the anticipated total development costs (after considering
the actual costs incurred to date) attributed to units already sold on the basis of the salable value and area, and is
recognised as cost of sales in accordance with the revenue recognition.

5.3 Other income and other expenses is recognized as it accrues.
5.4 Allowance for doubtful debt was estimated from the consideration of each debtor anticipated of non-payments.

5.5 Inventories are stated at the lower of cost and net realizable value. The methods used as follows:
Finished goods and work-in-process - atstandard cost which approximates to actual average cost
Raw materials and factory supplies - at cost (first-in, first-out meathod)

5.6 Finished condominium units and cost in Property development is shown at the lower of cost or net realizable value
and less impairment lost whenever circumstances indicate that the recoverabla amount of assets is lower than
the carrying, amount Cost of finished condominium units and cost in property development consist of land cost,
design expense, public utility fee, construction expense and related interest.

5.7 Investments in subsidiary and associated companies are recerded by using the equity method within the consolidated
financial statement.

5.8 Investment in subsidiary and associated companies under the Company only financial statements are recorded using
cost method adjusted by the allowance for impairment when the value of the investment permanently decreased.

5.9 Investrnent in other companies ig investment in non-marketable equity fund, which the Company regards as general
investment. This is shown at cost adjusted by the allowance for impairment when the value of the investment is
permanently decreased.

510 Investrment properties are properties which are held to earn rental incorme, for capital appreciation or for both, but
not for sale in the ordinary course of business, use in the production or supply of goods or services or for administrative
pUrposes.

Investment properties are measured at cost on initial recognition and subsequently at fair value, with any change
recognised in profit or loss.

Cost includes expenditure that is directly atinbutable to the acquisition of the investment property. The cost of self-
constructed investment property includes the cost of materials and direct labour, and other costs directly atfributable
to bringing the investment property to a working condition for its intended use and capitalised borrowing costs.
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211 At the beginning date of transaction, l[and was recorded at costs while plant and equipment were recorded at cost
net of accumulated depreciation and allowance for impairment.

Cost includes expenditure that is directly atiributable to the acquisition of the asset. The cost of self-constructedassats
includes the cost of matenals and direct labour, any other costs directly atiributable to bringing the assets to a working
condition for their intended use, the costs of dismantling and removing the items and restoring the site on which
they are located, and capitalised bormowing costs. Cost also may include transfers from other comprehensive income
of any gain or loss on qualifying cash flow hedges of foreign cumency purchases of property, plant.and equipment.
Purchased software that is integral to the functionality of the refated equipment is capitalised as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate
items (major components) of property, plant and equipment.

However the Company chose to show value of land, plant and equipment in appraised value (revaluation) which
were appraised by independent appraiser. The revalued amount 5 the fair value determined on the basis of the
proparty's existing use at the date of revaluation less any subsequent accumulated depreciation and impairment
losses.

Revaluations are performed by independent appraiser with sufficient regulanty to ensure that the carrying
amount of these assets does not differ matenially from that which would be determined using fair values
at the statements of financial position date. The Company has a policy to appraise assels every three
(3) to five (5) years or whenever the fair value of the appraised assets matenally change from the book value.

Any increasa in value due to appraisal, such increase shall be recorded as capital surplus from asset revaluation
by neting from the value that was decreased by appraisal and was already recognized in the statements of
comprehensive income and if it is the case that the asset's value decreases due to appraisal. it will be recorded in the
staterments of comprehensive income for the value only the part that decrease more than capital surplus from asset
revaluation that was previously appraised. |n case of any sale of asset that was revalued, the capital surplus from the
selling asset revaluation shall be transferred to retained eaming and for the capital surplus frorn asset revaluation that
considered realized shall be ftransferred directly to retained saming without passing through statements
of comprahensive incomea.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipmeant is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the Coempany,
and its cost can be measured reliably. The carrying amount of the replaced part iz derecognised.
The costs of the day-to-day sarvicing of property, plant and equipment are recognised in profit or loss as incurred.

o G

Depreciation is calculated based on the depreciable amount, which is the cost of an assat, or other amount substituted
for cost, less its residual value,

Depreciation i charged to profit or loss on a straight-line basis over the estimated useful lives of each component
of an item of property, plant and equipment as follows:

Buildings and improvemants 30-50 yaars
Machinery, equipmeant and tocls 520  years
Furniture, fixtures and office equipment 510  years
Vehicle 5 yaars
Other assets 5  years

512 Land, building and machinery not used in operations are stated at cost net of allowance for loss from impairment of asset,

513 The Foreign Currency transactions in foreign currencies are translated at the rates of the foreign exchange ruling at

the date of transaction. The remaining balance of assets and liabilties in foreign currency at the year end date are
translated to Baht at the foreign exchange rates ruling at the date. The profit or loss incurred from the translation is
regard as revenue or expensa in the statements of comprehensive income

5.14 Corporate income tax accounted for the amount paid and the accrued amount for the entire year.

5.15 Earnings (Loss) per share is determined by dividing the net profit (loss) by the weighted average number of shares

outstanding during the year
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5.16 The financial assets consisted of cash and deposits at banks, trade account receivable, and loans receivable.
The financial liabilities consisted of bank overdraft, trade account payable and loans payable. The accounting policy for
each caption is disclosed in the related heading.

5,17 For accounting estimates required for preparation of financial statements to conform with generally accepted
accounting principles, the management has to use various estimates and assumptions which would affect amounts
refating to incomes, expensas, assets, liabilities and disclosure of data relating to contingent assets and liabilites.
The actual result may differ from amounts already estimated,

5.18 Impairment of assets.

The carrying amaunts of the Company’s assets are reviewed at each reporting date to determine whether there is
any indication of impairment. If any such indication exists, the assels’ recoverable amounts are estimated.
For intangible assets that have indefinite useful lives or are net yet available for use, the recoverable amount is
estimated each year at the same times. An impairment loss is recognised if the carrying amount
of an asset or its cash-generating unit exceeds its recoverable amount. The impairment loss is recognised
in profit or loss unless it reverses a previous revaluation credited to equity, in which case itis charged to equity,

Calculation of recoverable amount

The recoverable amount of a non-financial asset is the greater of the asset's value in use and fair value less costs
to sell, In assessing wvalue in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects curent market assessments of the ime value of money and the

risks specific to the asset For an asset that does not generate cash inflows largely independent of those from
other assets, the recoverable amount is determined for the cash-generating unit to which the asset belongs.

R i
Impairment losses recognised in prior periods in respect of other non-financial assets are assessed at each reporting
date for any indications that the loss has decreased or no lenger exists, An impairment loss is reversed if there has
been a change in the estmates used to detsrmine the recoverable amount An impairment loss is reversed

only to the extent that the assets carrying amount does not exceed the carying amount that would
have been determined, net of depreciation or ameortisation, if no impairment loss had been recognised.

5.19 Employea benefits,
Provision for post benefits and long - term benefits emplayees

Tha Group's net obligation in respect of long-term employae benefits (Legal Severance Payment and other long-term
banefits) is the amount of future banefit that employees have earned in return for their sarvice in the current and
prior pariods; that benefit is discounted to detarmine its present value, The discount rate is the yield at the reparting
date on government bonds. The caleulation is performed by the independent actuarial using the projected unit
credit mathod.

The Company recognises all actuarial gains and losses arising from defined benefit plans in other
comprehensive income and all expenses refated to defined benefit plans in profit or loss.

Short-term employee benefits

Short-term employea benefit obligatons are measured on an undiscounted basis and are expensed as the related
service is provided

A liability is recognised for the amount expected to be paid under short-term cash benus if the Company has a
presant legal or constructive obligation to pay this amount as a result of past service provided by the employes,
and the obligation can be estimated reliably,

6. Basis of Preparation of the Consolidated Financial Statements

6.1 The consclidated financial statemeants have been prepared by including the financial statemants of Thai Film
Industries Public Company Limited and the subsidiary company as follows - -

fs at fis at
December 31,2011 December 31, 2010
- Riverside Tower Co., Ltd. 89.95% 80.99% Propery developmentand  Thailand

zales of condominium units
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The accounting period of the subsidiary company ends on the same date as the accounting penod of Thai Film
Industries Public Company Limited. The investment in the subsidiary company that the Company
holds more than $9% of shares are considered as 100%.

6.2 The outstanding balances and material inter-company transactions of the Company and the subsidiary company
including the investmant in the subsidiary company in the Company account and the share capital of the subsidiary
company have been already eliminated from the consolidated financial statements.

7. Reclassification

Certain amounts in the financial statements for the year ended December 31, 2010 have been reclassified to conform to
the current year's classifications, with no effect on previously reported net profit (loss) or equity.

3. Inter — Transactions between Related Companies

The Company has accounting ransactions to occur with the subsidiary company and related companies and persons

having the same sharehclder's group and mutual directors. Significant inter-ransactions and remaining balances

between the company with the subsidiary company, related companies and persons could be summarized as follows: -

8.1
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Inter-Assets and Liabilities

{Unit : Thousand Baht)

Consolidated Separate
As at As al As at As at
December 31, December 31, December 31, December 31,
2011 2010 2011 2010
Riverside Tower Co., Lid. Subsidiany company
Beginning . " 220,141 220,141
Add Loans during the year - - = B
Less Receivad repayment during tha year - - {14,559) ’
Ending - - 205,582 220,141
Thai Film Bangladesh Co., Ltd. Related comparny
Beginning ar.e65 37,965 37,965 37,965
Add Loans during the year - = - g
Less Received repayment during the year - X X .
Ending 37,8865 37 985 37,965 37,965
Less Allowance for doubtful debt (37 ,965) {37 965) (37.965) (37.865)
Mat - . % "
Total - - 205,582 220,141
Loan related
Mr. Prayudh Mahagitsir Chairman
Beginning - 100,000 - 100,000
Add Loans during the year - - - -
Less Payment during the year - {100,000) - {100,000)
Ending - » . -
Mr. Chalarmchal Mahagitsid Director
Beginning - - - -
Add Loans durng the year 500,000 - 500,000 -
Less Payment during the year = = = =
Ending 500,000 - 500,000 -
Accrued Interest Expense
Mr. Chalermchai Mahagitsin Diracior 1,425 - 1,425 -
Total 1,425 3 1,425 5
Accried Intarast Ravanue
Riverside Tower Co., Ltd. Subsidiary company - . 5,929 9,058
Total - - 5,928 9,058




During the year 2009 the Company loaned to the subsidiary company as promissory notes which payment term was
due at call on demand with the interest rates at MOR and 5.875% per annum.

During the year 2009 laan from related person represanted promissory note due at call on demand with interest rate at
5.875% per annum. Dunng the year 2010 the company had already paid the whole amount of such loan.

During the year 2011 short term loan from related person for the total facility amount not exceed Baht 500 million by
issuance promissory notes for the period of six months which interest rate of G.5% p.a. This loan has no collateral.

8.2

Inter-Revenue and Expense

Type of Transaction/Company's Name  Relafionship
Sales condominium

Mr. Chelermchai Mahagitsin Director
Incom m
Quality Coffea Product Co., Ltd. The same shareholdars
and directors

m m ini
Lakewood Land Co., Lid. Related company
Mr. Prayudh Mahagitsin Chairman
Common Area Expansa
PM Riverside Juristic Person Mutual directors
Interest income
Riverside Tower Co., Lid. Subsidiary company
Interest expense
Mr. Prayudh Mahagitsir Chairman
Mr. Chalermchal Mahagitsir Director

{Unit : Thousand Baht)
Consolidated Separale
For the years ended December 31,
2011 2010 2011 2010

- 12,100 2 .
2,421 2,421 2,421 2,421
2 561 : P
2467 2,243 ; .
2657 2,843 . =
X - 14748 13521
. 644 ; 644
1,425 - 1425 -

During the year 2010, the subsidiary company sold one condominium unit to a director which incurmed
net profit totaling ameunt of Baht 2.59 million (net of reversal of allowance loss for impairment).

The revenua from rental fee is the lease agreements for some pieces of investment property entered into with
a related company. As at July 30, 2009, the Company has extended the lease agreements that the lessee has to
pay monthly rental fee at Baht 201,740 per month (The rental fee is higher than the appraised fee by independent
Appraizal). The =said agreement is for a period of 3 years commencing from Decamber 1, 2009 until November 30,
2012 where the lessee can extend the agreement’s period by informing the Company at least one month prior to
the expired date of the lease agreement.

The revenue from rental of condominium units with the related company and Chairman was mutually agreed. Tenor
of these contracts is 1 year (monthly rental fee at Baht 55,000 and 50,000 per unit in 2011 and in 2010, respactively).
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Trade Accounts Receivable - Net
Consist of-

Aging of Trade Accounts Recelvable :-
- Less than 3 Months
- Over 3 Months to 6 Months
- Over 6 Months to 9 Months
- Over 9 Months

Trade Accounts Receivable within Credit Term

Aging of Trade Accounts Receivable |-
- Less than 3 Months
- Over 3 Months to 6 Months
- Over 6 Months to 9 Months
- Over 8 Months
Total
Motes Receivable
Less Allowance for doubtful accounts
Met

Inventories - Net
Consist of -

Finished goods
Work in process

Raw matarials

Packaging

Raw matarials in transit

Total

Less Allowance for obsolete siock

MNat

{Unit : Baht)

Consclidated / Separate

As at December 31, 2011

Ag at December 31, 2010

Allowance for obsolete stock is changed during the years as follows:-

Beginning balance

170,353,613 156,602,810
91,073,304 61,349,452
- 1,852,307
895,916 816,916
262,322 833 220,721 485
36,845,088 58,633,247
2,314,108 9,445,739
4,584,457 4 584 457
43,743,651 T2 663,443
15,520,183 48,992,193
(4,584,457 (4,584 457)
317,002 210 337,792 664
{Unit : Baht)

Consolidated | Separate
As at Decemnber 31, 2011 As at December 31, 2010
98,567 840 61,004 22T
10,490,602 10,640,780
103,642 B4G 142,411,958
13,456,276 11,886,534
34,765,745 3,505,178
260,823,308 229,448,677
(11,758,633) (14.525,157)
249,163,676 214,923,520
(Unit : Baht)

Consalidated/Separate
As at December 31, 2011 As at December 31, 2010
14,525,157 3,118,041
- 11,409,116
(2,765,524) =
11,759,633 14,525,157




1.

12.

Finished Condominium Units - Net

Consist of -
{Unit  Baht)
Consalidated Separate
As at December  As at December  As al December  As al December
31, 2011 31, 2010 31, 2011 3, 2010
Finished Condominium Units 375,936 522 395,375,155 ¥ =
Less Allowance loss for Impairment (15.841,333) {16,771, 788) - *
Met 360,085,189 378,603,357 - -

As at December 31, 2011 and 2010, 4 condominium units with book value of Baht 386.55 million were used for rent. The rental
contracts have a tenor of 1 year, the management of subsidiary intendad to sell such finished condominium units, accordingly,
the asset were presented as inventaries.

As at December 31, 2011, the subsidiary values its finished condominium units at the lower of cost or net realizable value. Net
reglizable value is based on the appraisal report (The Valuation & Consultants Co., Lid) dated December 24, 2010 which
appraisal date was December 13, 2010 by market approach

As note to the financial statement no.35, on January 17, 2012, January 30, 2012 and February 20, 2012, the Board of Directors
has unamimously approved to sell investment in subsidiary company to one related person regarding to the propoesal to purchase
such assets at amount of Baht 530 milion. The Management believes that this assets disposal shall be approved in the
Extraordinary General Shareholders” Meeting No. 1/2012 on March 27, 2012 which aranged for approval the connected
transaction,

Advance for Investment - Net

Consist of--
(Unit - Baht)
Consolidated / Separate
As at December 31, 2011 As at December 31, 2010
Advance payment for investment 45 5593 BOE 45 593, 8868
Less Allowancs for Doubtful debt (45,593 ,886) (45,593 8385)
Met - -

As required by the expansion of the manufacturing base to foreign country, the Company has to establish joint venture with
local investarin foreign country. To start with the project, the Company had made cash advance for the purchasa of land in the
preparation for the site for the construction of the plant. However, before the construction of the plant, there was a dispute
among the joint venture investors, The Company therefore, negotiated and took a litigation to claim for the refund of cash
advance because of the breach of the investmant agreement. The Company had already made full provision for non
refund of the cash advance.

Subsaquently, the Company hired a local legal advisory firm in the foreign country to replace the former legal firm to follow up
the progress of the claim, and realized the fact that the joint venture entity referred to above had already registerad
its junstic entity The cash advance of the Company had already been considered as the payment for capital
and used for the purchase of land in the name of the joint venture entity. However, such joint venture entity had
been declared a5 bankrupt entity by the local court in the foreign country, Such entity is in the process of liquidation
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13. Investments in Subsidiary and Associated Companies - Net

Consist of:

Bl up Capital Pgregntage of epngolidated Saparats
(Mo Baht) Invesiment

{Unit : Thousand Baht)
Equity Methed Cogl Mathod

Companmy Country of Typaof December December December December December December December Dacember
busingss 31,2011 31,3010 31,2011 31,2010 31,2011 31,2010 31,2011 31,2010

Dlginegy
Subsidiary Company
Riverside Tower Co.,Lid. Thaltand Real Estate 1,300 1,300 99.99 99,609 - - 1,300,000 1,300,000
Associated Companles
Thaii Copper indusiries Pcl Thalland  Pure B.010 8,010 18.96 18.96 = ¥ 1.518,881 1,518,881
TEM Packaging Fim Co.Ltd. Thailand Packaging 32480 324,90 48.20 48.20 - - 160,836 150,836
Film
Tota = = 2978817 28TBB1T
Less Allowanes for inpairment in investmant - - (2,880,83T) (2,648 557)
et - - 37880 320,280

During the year 2011 the Company recorded loss on impairment of invesiment in subsidiary company in Riverside
Tower Co., Ltd. of Baht 1138 milion in the Company only statement of comprehensive income for the years ended
December 31, 2011, by based on the fair value of net asseis as at December 31, 2011, of such subsidiary company.

As note to the financial statement no.35, on January 17, 2012, January 30, 2012 and February 20, 2012, the Board of
Directors has unanimously approved to sell invesiment in Riverside Tower Co., Lid. to one related person regarding to the
proposal o purchase such assets at amount of Baht 530 million. The Management believes thal this assets disposal shall be
approved in the Extracrdinary General Shareholders’ Meeting No. 1/2012 on March 27, 2012 which arranged for approval
the connected transaction.

In 2007, the Company recorded the allowance for impairment of investment in associated company in Thai Copper Indusiries
Public Cempany Limited = TCI of Baht 1,518.58 million in the Company only statement of comprehensive income because
such associated company has lack im working capital and TCl stopped itz operation and lay-off its employees. The
allowance for impairment in imvestment TCI by based on the appraisal report of independent value dated on September 28, 2007,

Since August 7, 2006, the Company has invested in TCI at 18.98% of the share capital. The Company has 3 directors in
the board of directors of TCl totaling 13 directors, TCl 2 in operation under the dabt restructuring agreements and was
performed cash monitoring by extemal auditor, no material transactions between the Company and TCI, on February 15, 2007,
the Company submitted the bank creditor of TCI the letter to request for release of pledge of shares of TCl which the
Company held as specified in the loan agreements, and on Nevember 19, 2006, the Company did not inves! in the increasa in
share capital of TCl, accordingly, the portion of the Company in TC| has reduced to be 18.95% of the share capital. On June 29,
2007, TCI changed in the board of directors and a director of Company, acls as financial contreller ef the Company, is a new
director of TCI and the Company has 3 directors in the board of directors of TCI totaling B directors (Prezantly, the Company
has 3 directors and one executive management in the board of directors of TCI totaling 5 directors). Accordingly, the Company
has still significant influence.

The latest significant financial data of TCI are as follows :
{Linit ; Million Baht)
As at December 31, 2007

"audited”
Total Asseis® 23,937
Total liabilities 20,684
Total equity”™ 3,253

* If TCI recorded the allowance for impairment of asset based on the appraisal report of independent appraiser dated on
September 28, 2007. Total assat and total equity will be decreased in amount of Baht 12,530 million,
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14.

15.

16.

Up to presert TC| has not yet operated, therefore the mentioned company did not prepare the interim financial statements
and the financial statements for the years 2011 and 2010, and did nol obtain the audied financial stalements for the
year 2008, However the management of the Company believes that there is no any effects to the book value of investment
as it states at zero amount.

The C : { Finanoial S

The Company has ceased to calculate the equity loss in TFM Packaging Film Co., Ltd. which in the process of being
liquidated, The Company's equily recognized equally to their investment (zero). In the cos! methed, the Company
set up an allowance for impairment of the investment in full (Baht 180 millien),

Other long-term investments - related companies - Net

Consist of -
Consgbidated [ Socarate

Earcentags of Investments Malyg of Invgsimant

Comgany Couniry of Ipeg!  Coptalgoidim Aag At Az gl Asat
Busirpss busingss December 31 Decembar 31, December3l Decombar3i
a1 Jrins 1] a1 20

Lakewaood Land Co., Lid Thailand Real Esiata  Baht 250 milion 10.00 10.00 43500 43,500
Lakewood Courtry Club., Lid Thailand  Golf Course  Baht 10 milion 500 5.00 750 750
Thal Film Bangladesh Co.. Ltd.  Bangladesh Packaging Film  Taka 112 milion
{Bangiadesh Taka curmency) 8357 53.97 37,487 37.487
Total 81.7a7 81737
Less Allowance for impairment of imvestment {37 46T) {37 46T)
Met 44 250 44 250

As note to the financial statement ne.35, on January 17, 2012, January 30, 2012 and February 20, 2012, the Board of
Directors has unanimously approved to sall investment in Lakewood Land Co., Ltd. and Lakewood Country Club., Ltd
to one related person regarding to the proposal to purchase such assets at amount of Baht 530 milion. The Management
believes that this assets disposal shall be approved in Extraordinary General Shareholders’ Meeting Mo, 1/2012 on
March 27, 2012 which arranged for approval the connected transaction.

Investment property
Fair value of investment property as at December 31, 2011 and 2010 as follow:

{Unit : Baht)

Consolidated / Separate
As at December 31, 2011 As at December 31, 2010
Investment property 70,840,000 70,840,000

Estimate fair value was appraised by independent appraisal (Bangkok Property Appraisal Co.. Lid) which appraisal date
was December 15, 2010.

As note to the financial statement no 35, on January 17, 2012, January 30, 2012 and February 20, 2012, the Board of
Directors has unanimously approved to sell investment property 1o one related person regarding to the proposal to
purchase such assets at amount of Baht 530 million. The Management believes that this assets disposal shall be
approved in the Extracrdinary General Shareholders’ Meeting MNo. 1/2012 on March 27, 2012 which arranged for
approval the connected transaction

Land used in operation - at appraised value

As at December 31, 2011, the land used in operation was re-appraised according to the repornt of independent appraiser
{Bangkok Property Appraisal Co., Ltd.) at fair market value date December 24, 27, 2010 and January 6, 2011, respectively,
which appraisal date was December 16-17, 2010,
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In the consolidated financial statements, depreciation for years ended December 31, 2011 and 2010, amounted to Baht
81.79 million and Baht 107.80 millian, respactively, are included in cost of sales, and Baht 3.79 million and Baht 3.79 million,
respectively. ame included in selling and administrative expenses.

In the separate financial statement, depreciation for the years ended December 31, 2011 and 2010, amounted to Baht
81.79 milion and Baht 10780 million, respectively. are included in cost of sales, and Baht 3.79 million and Baht
3.78 million, respectively, are included in selling and administrative expenses,

As at December 31, 2011 and 2010, the Company has building, machinenes and equipments that fully depreciated but
still in use at Baht 1,566.01 Million and Baht 810.77 million, respectively.

Dunng the year 2011, the Company has applied the accounting for assets revaluation in accordance with the announcement
of the Federation of Accounting Professions No. 18/2554 dated Apnl 12, 2011 which allow the Company to use the
former accounting for assets revaeluation as per the announcement Mo, 25/2549 that transfer depreciation for
capital surplus from asset revaluation shall be treated as already occured to the retained earning directly without
passing through the statement of comprehensive income untl the accounting period beginning before January
1, 2016 . The Company chose this alternative thus depreciation expenses for the years ended December 31, 2011
in the consolidated and the separate financial statements is lower stated by Baht 187.62 million and Baht 187.62 million,
respectively and net profit for the years ended December 31, 2011 in the consolidated and the separate financial
statements is over stated by Baht 187.62 milion and Baht 187.62 million, respectively (Earning per share in the
consolidated and the separate financial statements is over stated by Baht 0.14 per share and Baht 0.14 per share,
respeactively).

18. Property, Plant and Equipment not use in Operation - Net

As at December 31, 2011, all the lands and machinenes not used in operation, which cost of Baht 144.85 million and
Baht 44.98 million, respectively, were re-appraised according to reports of independent appraiser (Bangkok Property
Appraisal co., itd. and UK Valuations and Agency co., Hd., respectively) date December 18, 2010 and January 6, 2011
{for land not used in operation) and date January 17, 2011 (for machineries not used in operation) which appraisal date
was December 15 and 16, 2010 (for land not used in operation) and date December 15, 2010 (for machineries not used
in operation). That using market value method and depreciated replacement cost method, respectively. And allowance
for impairment of such lands and machineries ware amount of Baht 37.39 million and Baht 37.51 million, respectively.

As note to the financial statement no.35, on January 17, 2012, January 30, 2012 and February 20, 2012, the Board of
Directors has unanimously approved to sell Land not use in operation which book value amount was Baht 70.84
millien to one related person regarding to the proposal to purchase such assets at amount of Baht 530 million.
The Management believes that this assets disposal shall be approved in the Extraordinary General Shareholders’
Meating Mo. 1/2012 on March 27, 2012 which arranged for approval the connected transaction,

19. Cost of property to be developed - Net

Consist of:
(Unit : Baht)
Consolidated Separate
Az at As at Asat As at
December 31, December 31,  December 31, December 31,
2011 2010 2011 2010
Land 127,875,000 127,875,000 - -
Foundation Cost 51,637,417 51,637,417 » -
Total 179512417 179,512,417 = S
Less Allowance for loss from impairment (54.887417) (54, 887.417) - -
Nat 124,625,000 124,625,000 - -

The whole amount of the cost of property to be developed was the construction cost of office for rent, its project
commencing from 1995 but as a result of the economic condition at that time the project had to be delayed and the
subsidiary company needed to concentrate on managing and selling of all condominium unit in PM Riverside Project first.
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As at December 31, 2011, the subsidiary recorded cost of property to be developed as per independent appraisal
(UK Valuations and Agency co., Hd.) report dated January 19, 2011 which appraisal date was December 13, 2010 using
fair market value for cost of land and depreciation replacement cost for foundation cost.

As note to the financial statement no.35, on January 17, 2012, January 30, 2012 and February 20, 2012, the Board of
Directors has unanimously approved to sell investment in subsidiary company to one related person regarding to the
proposal to purchase such assets at amount of Baht 530 milion. The Management believes that this assets disposal
shall be approved in the Extracrdinary General Shareholders’ Meeting Mo, 1/2012 on March 27, 2012 which aranged for
approval the connected transaction.

20. Bank Overdrafts and Short — Term Loans due to Financial Institutions

Consist of:
{Unit ; Baht)
Consolidated / Separate
As at December 31, 2011 As at December 31, 2010

Bank overdrafts 24,240,358 55,471,428
Packing credits 45,046,300 46,960,000
Liabilites under trust receipts 32287773 505,598,136
Promissory notes 129,913,474 302,850,508
Short — term loans - 23,018,419
Total 511. 487,905 £33 998 491

As at December 31, 2011 and 2010, the Company has bank overdrafts, packing credits, liabilities under frust recaipts,
promissory notes, letters of credit and letters of guarantee which were credit facilities received from many local banks as

follows -
{Unit ; Million)
Consolidated [ Separate
Currency As at December 31, Bank charge and As at December 31, Bank charge and Interest
2011 Interest rate Per annum 2010 rate Per annum
Baht 1,466 42 150 -9.25 1,503 1.90-7.87

These credit facilities are secured by assets and personal guarantee as mentioned in the note to financial statements
Mo.21

As at December 31, 2011 and 2010, the Company had unubilized credit facility balances by approximately Baht
54669 million and Baht 235.72 million, respectively

Under the trust receipts contract, The Company has received that import goods under credit of bank without any payment.
However the Company has liabilites with the bank for goods

On December 28, 2010, the Company got an approval from the Bank to postpone the repayment schedule from the
previous perods during June 2010 to August 2010 to be the periods during December 2010 to August 2011

Az per the memoarandum of amendment from the Bank dated January 27, 2011, the Company got an approval to convert
bank overdrafts including acerued interest amount of Baht 9.08 millien to be long-term loan, which principle amount (as
specified in the agreement) and interest shall be repayable within 80 months installments commencing in January 2011 to
December 2015
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21.

Long-Term Loans

Consist of:

21.1 Loans from refinancing with a local bank at USD 54
millign, repayabie semi — annually for 12 installments at
the same amount for each installment and commencing
on September 30, 2003. As at March 25, 2005, the whole
amount of the remaining debt was translated from USD
currency into Baht curency. For the remaining outstanding
balance prior to June 30, 2006, the Company has to repay

according to the amended agreement dated June 30, 2006

On December 16, 2008, the Company got an approval fo
postpona the repayment schedule for the perods December
2008 to December 2010 to be the perods March 2009 fo
March 2011.

On February 16, 2009, the Company got an approval to
postpone the repayment schedule for the periods March
2009 to March 2011 to be the periods March 2010 fo
September 2012

On December 29, 2009, the Company got an approval to
postpone the repayment schedule for the periods March
2010 to September 2012 to be the perods January 2011
to July 2016.

On January 25, 2011 the Company got an approval to

revise repayment installment in 2011, And total amount

of repayment is maintained as previously agreed
21.2 Loans from & local bank at Baht 500 millon, repayable
in 16 quarterly instaliments at the same amount for each
installment, commencing on August 31, 2005 As at
Movember 16, 2005, the credit limit has been decreased by
Baht 77 million thus the credit limit remained at Baht 423
million. (Interest rate of 1% =27 year at the rate of MLR-1
per annum and the 3™ year at the rate of MLR per annum).

On December 16, 2008, the Company got an approval to
postpene the repayment schedule for the periods Movember
2008 to May 2009 to be the periods February 2009 to
August 2009,

On February 16, 2009, the Company got an approval fo
postpone the repayment schedule for the periods February
2008 to August 2008 to be the periods February 2010 fo
August 2010

On December 29, 2009, the Company got an approval fo
postpone the repayment schedule for the periods February
2010 to August 2010 to be the periods February 2011 to
MNovember 2016

21.3 The long term loan from a local bank represent refinancing
some portion of short term lpan at amount not
exceeding to Baht 300 milion, repayable in 24 quarterly
installments at the amount of Baht 12.50 million for each

installment commeancing in February 2011 to November 2016

{Unit : Baht)

Consclidated / Separate

Interest rate As at December As at December
Per annum 3, 201 31, 2010
MLR 673,690,982 BOB 420176
MLR 86,113,359 78 335 027
MLR 250,000,000 300,000,000
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{Unit - Baht)

Consclidated / Separate

Interest rate As at December As at December
Per annum 3, 20M 31, 2010

21.4 As per the memorandum of amendment from the Bank dated

January 27, 2011, the Company got an approval to convert

bank overdrafts including accreed interest amount of Baht

2,08 milion to be long-term loan, which principle amount

{as specified in the agreement) and interest shall be repayable

within 60 months installments commencing in January

2011 to December 2015 MOR 8,503 444 -

Total 968 307, r85 1,187,765,203

Less Currant Portion of Long - Term Loans {199,743 447) (197,960.862)

Met 798 554 338 982 804 341

Under the terms of the loans agreements, the Company must comply with the terms and conditions in the agreements such
as default payment, creation of additional debt obligations, dividend payment, and maintaining of debt to equity ratio, etc.

The loans including credit facilites from the banks (as mentioned in note to financial statement No.20) are guaranteed
by pledging -

a) The Company's land and machinery totaling Baht 2,175 .98 million
b) The Company's new machinery acquired after the date of the loan agreements.

c)  Adirector of the Company offers histher personal guarantee
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23.

Other current liabilities

Consist of,

{Unit : Baht)

Consolidated Separate
As at As at As at As at
December December December December
31, 2011 31, 2010 a, 2011 31, 2010

Accrued interest 2,387 286 2707119 2,387 286 2,707,119
Accrued expense 33,580,553 49 121,785 33,258 955 48 474,055
Other current liabilities 61,085,346 66,840,471 60,988,806 66,569,183
Total 87,053,185 118,669,355 96,636,047 117,750,357

Provision for employees benefits

An independent actuary carmied out an evaluation of the Company's obligations for employees' long-term
benefits using the projected unit credit method. The Company has provided the provision for employees’
long-term benefits as follows:

(Unit : Baht)
Consolidated / Separate
As at December 31, As at December 31,
2011 2010
Provision for employee benefits - beginning 48,016,568 40,987 813
Add recognized amount 6,000,242 7,331,905
Less liability decrease from actual paid (601,350) (303,150}
Pravision for employee benefits — ending 53,415,460 48,016,568
(Unit : Baht)
Consclidated /
Separate
Present value of unfunded obligation as at December 31, 2011 53,415,460
Expense recognised in profit or loss
Current service cost 4,623,514
Interest cost 1,376,728
Total 6,000,242

Principal actuarial assumptions

Consolidated / Separate

As at December 31, As at December 31,
2011 2010
Discount rate (%) 375 375
Future salary increase (%) 5 5
Retirement age (year old) &5 55
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24. Share Capital

The Annual Crdinary General Meeting of Shareholder No.1 for the year 2010 held on January 8, 2010,
unanimously approved a resolution to increase its registered capital by issuvance of 300,000,000 ordinary
shares at a price of Bath 1 per share. The Company will allot new shares to existing sharehclders at a ratio
3.55 existing shares to 1 new share at Bath 1 per share. The Company amended its registered capital from
Bath 1,065,000,000 to Bath 1,365.000,000 and registered the increasing of registered share capital with the
Ministry of Commerce on January 19, 2010, At the present, the Company has already received cash from
increase in share capital of Bath 300 million. The Company registered the increasing of issue and paid-up
share capital with the Ministry of Commerce on February 12, 2010.

25. Otherincome

For the years ended December 31, 2011 and 2010 details of financial information shown other income

Consist of.-
{Unit : Baht)
Consolidated Separate
2011 2010 2011 2010
Gain on exchange rate - 48 374 846 - 48,374,846
Interest income 51,181 15,844 14,752,187 13,526,866
Income from sales scrap 19,824 120 20,610,706 19,824 120 20,610,708
Reversal impairment of unused land - 3 895,000 - 3.895.000
Reversal impairment of finished condominium
units 830,465 1,655,598 - -
Other income 15,212,701 15,623,887 12,715,830 12,815,158
Total 356,018,537 90,175,881 47 292 147 99,222 576

26. Management benefit expenses

Management benefit expenses represent benefit expanses that management obtained from the Company such
as compensation paid in cash and other benefits as stocks, debentures or other privileges including employee
stocks option plan or any incentive, etc. For the listed company, the management represents the management
as described in according to Securities and Exchange Law,

Management benefit expenses for the years ended December 31, 2011 and 2010 consist of -

{Unit : Baht)
Consolidated / Separate
2011 2010
Management benefit expenses present in costs of sales 3421217 3,850,706
Management benefit expenses present in statements of
comprehensive income 68,645,390 57,805,277
Total 72,086,607 61,755,893
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27,

28.

Corporate Income Tax

The Company has no income tax payable for the period because of the utilization of tax from deficit of the

previous years,

Earnings (Loss) per Share

Basic Earnings (Loss) per Share

The calculation of basic earnings (loss) per share of the consolidated and separate financial statements for the

years ended December 31, 2011 and 2010 was based on the profit (loss) for the years attributable to equity
holders of the Company and weighted average number of ordinary shares (Basic) issued during for the years

ended December 31, 2011 and 2010.

Met Profit (loss) for the years

(Unit :Million Baht)

Consolidated

Separate

2011 2010 2011 2010

For the years ended December 31, 61

Weighted average number of ordinary shares (Basic)

(1) B0 (60)

(Unit :Million Shares)

Consolidated / Separate

Number of ordinary shares outstanding at the beginning of the years
Effect of ordinary shares issued during the years

Weighted average number of ordinary shares outstanding during the years (Basic)

December 31,
2011 2010
1,330 1,085
35 265
1,365 1,330

137
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29. Promotional Privileges

By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520 for preduction and distribution of
films, the Company was granted certain promotional privileges, which include, among others, exemption from
custom duties on imported raw matenal and machinery needed for the promoted products, corporate income tax
from taxable income equivalent to 5% of the incremental amount of export sales over prior year for 10 years and
exemption from corporate income tax of certain film production for a pericd of 3 years and 8 years.

Results of the Company's eperations for the years ended December 31, 2011 and 2010, classified into promoted and
nan-prometed are as follows -

{Unit : Baht)
2011
Promoted Mon-promoted Total
Business Business
Revenues
-Export Sales - 2,198.550,781 2,188,550,781
-Local Sales 1,804,450,570 1,804 450 570
-Cther Income 47,292,147 4T 292 147
Total - 4,050,293 498 4,050,293 498
Costs and Expanses - (3,989 827 615) (3,989,827 615)
MNet Profit - 60,465 B8B83 680,485 B3
{Unit : Baht)
2010
Promacted MNon-promoted Total
Business Business
Revenues
Export Sales = 2,066,905,608 2,066,905,608
Local Sales - 1,702,185,301 1,702,185,301
Income - 87,417,952 97 417,952
Total - 3,866,508,861 3,866,508,861
Costs and Expenses - (3,926,581,730) {3,928 581,730)
Met Loss - (60,072,869) (60,072,868)

Direct costs and expenses are charged to the related business as incurred, while indirect expenses are allocated
to each business based on each business revenues
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30.

Disclosure of Segment Business Operation

The Company and subsidiary company engaged in mainly in manufacturing of packaging film and business
activity in real estate development and sale condominium units

For the years ended December 31, 2011 and 2010 details of financial information shown separately for the

business segments are as follows:-

{Unit - Million Baht)

Consolidated
Film Condominium Total
2011 2010 2011 2010 2011 2010
Revanue From Sales - Local 1.804 1,702 25 49 1,829 1.754
Revenue From Sales - Foreign 2199 2,067 - - 2,189 2,067
Taotal 4,003 a7en 25 49 4028 3818
Gross Profit 422 257 [ 10 428 267
Net Profit (loss) &1 {81) - = 81 {61)

Far the years ended December 31, 2011 and 2010 details of financial information shown separately for the

geographical segments are as follows:-

(Unit : Million Baht)

Bopp. Polyester Cpp Metallized Total

Year 2011

Revenue from sales - Local 1,564 24| 140 9 1,804
Revenue from sales - Fareign

Asia 1,333 55 11 2 1.402
Europa 248 2 2 2 354
Armerican 47 - - 2 47
Other 384 4 -] 2 396
Total 3876 153 159 15 4,003
Year 2010

Revenue fraom sales - Local 1,467 1M 125 8 1,702
Revenue from sales - Foreign

Asia 805 112 10 2 929
Europe a2 b 1 1 324
Amaerican 239 - - - 239
Cther 545 T 18 5 575
Total 3377 221 154 17 3,769
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Expenses by nature

For the years ended December 31, 2011 and 2010 details of significant expenses by nature are as follows:-

(Unit - Baht)
Consolidated Separate
2011 2010 2011 2010
Salary and wages and other employee benefils 256633103 235680644 258168770 235,221,990
Depraciation 85,019,798 111,585,185 B5.019.798 111,583,727
Amuortization 31,623,555 55101776 31,623,556 55,101,778
Shut down expensas 83.557.274 81,744,159 83,557,274 81,744,159
Raw materials and consumables used 3031484608 2957209286 3031484608 2957.209.288
Changes in inventories of finished goods and work in process  (40,154,366) 10,876,613 (40,154 366) 10,875,613
Loss an impaiment of investment in subsidiary company - - 11,380,000 12,200,000
Electricity expense was re-assessed . 317115 = 317.115
Loss on impaiment of finished condominium units - 277,706 - =
Loszs on impairment of cost of property o be developed - &,550,000 - -
Loss on written-off assels 61,882 485,937 61,682 485,937
Loss on impairment of machineries - 1,804 624 - 1,804,624
Loss on exchange rate 10,229 588 - 10,225 586 -

32. Commitments and Contingent Liabilities

As at

December 31, 2011 in addition to the liabilites reflected in the statements of financial posiion, Thai Film Industries

Public Company Limited and its subsidiary companies still have of obligatons and contingent liabilites as follows:

THAI

FILM INDUSTRIES PUBLIC COMPANY LIMITED

321

322

32.4
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Had cutstanding bank guarantees issued on behalf of the Company and for which it is contingently liabilities to the
Customs Department, Metropolitan Electricity Authority and the Provincial Electricity Authority amounting to
approximately Baht 1316 millian.

Had unusad lettars of credit, liabilities under trust receipts and promissory notes in amount of approximately Baht
179.27 million.

The Company has export guaranteed entered into with @ commercial bank to guarantee against the risk in receiving
the payment of exporting goods for leave from the purchaser or the purchaser's bank overseas, The Company holds
the right to the export guaranteed at Baht 13.61 million,

On May 8, 2008 the Company was sued by 8 bank as the third defendant in the Civil Court under the contract
pledging the shares of an associated company as callateral for totaling amount approximately to Baht 839 .42 million
which was consisted of principal amount of Baht 600 million and interest calculated up to the filing date totaling
Baht 239.42 million. As the negotiation at the Court on November 3, 2008 and on December 15, 2008 and on
February 27, 2002 and on June 19, 2009 batween the plaintff and the defandants, And the satlernent at court including
the investigation filing case was held at the Court on June 26, 2009 and on August 18, 2009, On October 12, 2010
and December 3, 2010, the Court has asked for investigation witness of the plaintiff, all of the defendants’ lawyers
reported to the Court that the Plaintiff and the first defendant {An Associated Company) are in the negotiation process
and have positive progress. The Court, therefore, approved to postpone the appointment at the Court to be held on
March 14, 2011, On that day the court determined that both parties agreed to continue the negotiation process.
However the negotiation process consumes time and involves to many parties and details. Therefore the Court agread
to temporarily suspend the filing until the conclusion of negotiation shall be made.



33.

Furthermore, on September 30, 2009, the Company was sued by such bank as the third defendant in the Central
Intellectual Property and International Trade Court case number black case file Kor Kor 202/2552 under the
pledging the shares of an associated company (the first defendant) as for totaling amount approximately to Baht
202 30 million which was consisted of prncipal amount of Baht 600 million together with interest calculated up to
the filing date (September 30, 2008) amount of Baht 30230 milion. The Company requested to extend
the filing of testimony from February 1, 2010 to be March 2, 2010, And the settlement at court including
the investigation filing case will b¢ held at the court on March 8 2010. Hence on March 8 2010,
the Company has filed 2 complaint request to the President of the Appeal Court to consider whether
the case is a consumer case and the plaintiffs lawyer has filed an argument on such request. The Court
acknowledged the request however the Court has no authority to judge the request and to reject the request Therefare
an April 27, 2010, the Court forwarded the request to the President of the Appeal Court for the judgment, prasently
the request is in process of considering by President of the Appeal Court The Company’s lawyer
opined that the Company does not have any liability with such bank as the third defendant as the contract
pledging the shares of an asscciated company was already expired

The Company however has sued against the mentioned bank and an Asset Management Corporation in the Civil
Court casa number black case fila 3210v2550 seeking the payment for alleged breach of the pladge of shares
agreement of an associated company of Baht 389.60 million, including the request for releasing the pledged shares
of the mentioned associated company totaling 80 million shares to the Company. As the fact that the Company
sued against the bank, the Company pledged the shares as collateral for the period of 4 years and it was not a
guarantor of loan. The lean repayment period was 10 years which the grace period for 3.5 years and the lcan
will be paid within 6.5 years. On September 18, 2008, the Civil Court passed judgement that the mentioned litigation
case should be dismissad, the Company, tharafore has appealed the Court's decision on October 30, 2008. Presently,
the case is in the hearing process of the Appeal Court. And on April 5, 2010, the Company has filed the
request to the Appeal Court to expedte the judgment The Company's lawyer opined that the outcome
of the appeal shall be advantage to the Company.

I IDET P IMIT]

32.5 As at December 31, 2010, had outstanding bank guarantees issued on behalf of the Subsidiary company and for
which it is contingently liabilities to the Metropelitan Electricity Authority in amount of Baht 0,02 million. At present,
the company has released such bank guarantee by placing cash as collateral,

Financial Instruments
g

The Company possesses risk regarding to the change of market interest rate and in currency exchange rate
and from nonperformance of contractual obligations by counter parties. The Company will consider using
derivative instruments, as and when it considers appropriating to manager such risks. However, the Company
does not hold any policy to hold or issue any financial instruments for spaculation or for trading.

Risk on Interest Rate
Rizsk on interest rates is derived from the change of the market interest rate in the future, which will affect upon

the Company operating results and cash flows because the Company has deposits and loans from financial
institutions however this financial assets and liabilities bear interest rates comparable to market interest rates.

The Company balieves that no material risk derived from interest rates,
Risk on Exchange Fate
Risks on exchange rates mainly involve with sales of goods and imports of raw material because of business transaction

are foreign currencies. As at December 31, 2011 and 2010 the Company possessed matenal assets and liabilities in
foreign currencies as follows:-

{Unit : Thousand)

Foreign Currency Asg at December 31, 2011 As at December 31, 2010

Assals US Dollar &80 2,776
EURO 233 &9

GBP 30 &0

Liabiliies US Dollar 15,623 20,3680
EURO 30 9

GBP 1 14

JPY 43,217 86,391

As at December 31, 2011, there were no any sales and purchase forward contracts,
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35.

36.

The Company has risk on credit regarding to frade accounts receivable which the counter party unaffordable or unwillingly
follow the agreements. However the Company pursues conservative lending policy and the numbers of debtors are
several, the Company does not anticipate any materal damage from debt collections,

Eair Value

Since the most of the financial assets and liabiites are sher-term and leans bearing interest rates closed to market rates,
the Company management believes such book value of the financial assets and habilites are presented in value not
materially different from relevant fair value.

Capital management

The primary objectives of the Company's and its subsidianies’ capital management are o maintain their abilities to
continue as a going concern and to maintain an appropnate capital structure.,

As at December 31, 2011 and 2010, debt to equity ratio in the consolidated financial statements is 1.70 and 1.865,
respectively (the separate financial statements: debt to equity ratio is 1.86 and 1.61, respectively).

Subsequent Event

(&) On January 17, 2012, the Board of Directors’ meeting no. 1/2012 has passed the resoclution to dispose non-core
assets of the Company to any investors who are interested through bidding process in which the minimum bidding
price must not be lower than Baht 754.91 million according to current book value adjusted with market value of assets
which appraised by independent appraisers. Froceeds to be received from the sales of the non-core
assets will be used to repay outstanding debt as well as to finance its working capital and improve the film production
line of company. The Company's to be disposed compnses of the following:

1. 129,999 993 common shares of Riverside Tower Company Limited ("RVS"), representing 100.00% of RVS's
total paid-up shares with & par value of THB 10.00 per shara.

2. 280,000 commaon shares of Lakewood Land Company Limited ("LWL"). representing 10.00% of LWL's total paid-up
shares with a par value of THB 100.00 per share.

3. 5,000 commaon shares of Lakewood Counfry Club Company Limited ("LWC"), representing 5.00% of LWC's totsl
paid-up shares with 2 par value of THE 100.00 per shara.

4, Land at Suwintawong with total area of 88 - 2 - 55 rai located in Tumbon Saladang. Bang Mam-preaw, Chasoengsao
Province.

(b)) On January 30, 2012 the Board of Directors’ Mesting No. 202012 has passed a resolution to dismiss the above
bidding process of such assets because there were not any investors who are interested to purchase the bidding
documeant within the time period set forth and to approve for the arrangement of the second bidding for such assets
of which the minimum bidding price for the second bidding is not lower than the amount of Baht 528.43
million, representing 30.00% decrease from the minimum bidding price set for the first bidding at THE 754.91
million. With this regards, the new minimum bidding price which is discounted by 30.00% is stil higher than
book value of such assets appeared in the separate financial statements of the Company as at September 30, 2011,

(c) On February 17, 2012 one related person Mr. Chalermchai Mahagitsiri has issued letter of intent to the Company
which proposed to purchase such assets at amount of Baht 530 million and placed guarantee amount of Baht
52.84 miliion to the Company (represented part of loan from related person) Met book value of the assets in the
separate financial statements as at December 31, 2011 was Banht 503.81 milion. And on February 20, 2012
the Board of Directors’ Meeting Mo, 32012 has passed a resolution to sell such assets to the related person or
corporate entity or any other person designated by him to enter into the Share Purchase Agreement and to approve
to convene the Extraordinary General Shareholders’ Meeting Mo, 1/2012 on March 27, 2012 to consider and
approve such connected transaction. The Management believes that this assets disposal shall be approved
in the Shareholder's Meeting.

Approval of Financial Statements

Board of Directors of the Thai Film Industries Public Company Limited has approved these financial statements on
Fabruary 24, 2012
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Thai Film Industries Public Company Limited

73/3 Moo 4 Bangna-Trad Rd., K.M.13 Bangchalong, Bangplee, Samutprakan 10540 Thailand
Tel. (66) 0-2316-9205-6, 0-2316-9558 (10 lines), 0-2316-6237-41, 0-2750-1350-63

Fax (66) 0-2316-9687, 0-2316-6225 E-mail : info@thaifiimind.com

Website : www.thaifilmind.com
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