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Chairman’s Message

Dear shareholders,

On behalf of the Board of Directors of Tropical Canning (Thailand) Public Company Limited,

I hereby present to you the financial and operating performance of our company for 2013.

Financial Performance

In today’s business world, there are many challenges faced by the business community.
Foreign exchange, demand for cheaper alternatives for food, inflation, high costs in raw

material and rise in wages.

Revenue for our Company reduced by 17% to THB4.4 billion compared to last year. The sales
value was low due to lower average selling price of canned food and lower volume of sales.

Sales volume has decreased by 17% compared to last year.

During the year, the raw material price had dropped from a high of USD 2,400 per metric
tonne to a low of USD 1,400 per metric which was one of the worst drop within a year in the
history tuna market. As a result of the huge drop in raw material price, Our Company has
taken conservative steps to set up provision for the decline in stock value. This has a direct

impact to the bottom line of our Company.

Such price movement has caused great difficulties to the industry and been felt by every

player in the market. Due to the drastic movement in raw material price, the market has been



very uncertain which affected selling prices and also demand for canned tuna. The market was
having excess supply of finished goods which resulted in many price wars among competing
manufacturers. Due excess supply in the market and our Company’s reluctance to participate

in price wars, we have under utilised our production capacity.

The foreign currency exchange market was that of a fluctuating one in 2013. The fluctuation
in foreign exchange rate resulted in forex losses to our Company. Besides that on an average
the USD which has weakened which caused the retail prices to be lower compared to other
currencies such as Euro or other major currencies. Due to our company being an export
oriented company we will experience good results in times of strong USD and in times of

weak USD, our Company is adversely affected.

To stay competitive in such a challenging environment, the Company adapted its business
strategies to meets these challenges. The Company applied intensive costs management and

made improvements in production processes in order to improve operational efficiency.

The financial performance of our Company has been negatively affected by the economic and
business challenges faced in 2013. Our company has posted a net loss after tax of THB25

million.

Economic and Business Overview

Our Company has been facing intense competition in our traditional markets such as the US,
Canada and Australia. The competition from China, Vietnam and Philippines have grown and
posed a great threat to manufacturers in Thailand. Our Company, despite the challenges of
foreign exchange and competition, has managed to make in-roads into new markets such as

Africa region and South America. We are expecting to further develop these markets in 2014



and beyond. Our company will also be expanding our market in Europe on the improving

European economy.

Dividends

The company’s dividend policy is to provide a balance between cash returns to the

shareholders and long term capital growth.

With the above in mind, the Board is recommending for shareholders’ approval a final

dividend of 0.1 baht per share.

Prospects and Challenges for 2014

The recovery of global economy is expected to lacklustre in 2014 in view of the recovering
US economy albeit a slow one but also the slowing down of the Chinese economy. This year

would also be a challenging one the uncertainty in raw material price continues.

Our Company will continue to direct its efforts towards improving efficiency and better
management of its foreign exchange exposure and to look for opportunities to diversify into
new products and markets. Securing steady raw material supply will also be the focus for our

Company in 2014.

The Board is optimistic that the Company is well placed to meet its business challenges going

forward.



Appreciation

On behalf of the Board of Directors, I extend my sincere appreciation to the members of our
management team and staff for their commitment, hard work and invaluable contributions to

the growth of our Company.

I would also like to thank our fellow shareholders, valued customers and financiers for their

continued support.

Dato’ Seri Tan Boon Pin

Chairman
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AUDIT COMMITTEE REPORT

The Board of Directors of Tropical Canning (Thailand) Public Company Limited is pleased to present the

Report of the Audit Committee of the Board for the financial year ended 3 1", December, 2013.

MEMBERS AND MEETINGS

The members of the Audit Committee during the year comprised the directors listed below.

During the year ended 31", December, 2013 the committee held a total of six (6) meetings.

Name of Members Status of Directorship Attendance of Meeting
MR.LIM CHONG SEONG Independent Non-Executive Director 6/6
MR.VIJIT THANKSINMANKHONG | Independent Non-Executive Director 6/6
MR.BOONDEJ VORAPHONG Independent Non-Executive Director 6/6

The meetings were appropriately structured through the use of agenda which were distributed to members

with sufficient notification by Mr.Boonpat Korkiatphithak the Secretary of the Audit Committee.

The Finance Manager Mr.Somchai Deeprasertkul was present by invitation at all the meetings.

Representative of the external auditors also attended meetings upon invitation.

10




SUMMARY OF ACTIVITIES

During the financial year the Committee undertook the following activities :-

1.

Reviewed the audited financial statements for the year ended 3 1", December 2013 and unaudited

quarterly financial results announcement of the Group, prior to the Board’s approval.

Reviewing with the External Auditors the scope of work and results of their examination together

with the actions taken thereon.

Reviewing the scope and results of the Internal Audit procedures and reports as well as to

recommend any necessary action to be taken by management.
Monitoring and reviewing the Financial and Operations Report.
Review any related party transactions that may arise within the Group s of the Company

Consider other issues as defined by the Board.

11



INTERNAL AUDIT FUNCTION

The Group has an Internal Audit Department, which reports to the Audit Committee and assists the

Board in monitoring and managing risks and internal controls.
The principal responsibility of the Internal Audit Department is to undertake an independent, regular
and systematic review of the system of internal control so as to provide reasonable assurance that

internal controls and risks are satisfactorily monitored and managed within the Group.

The Internal Audit Department also conducts special audits and investigations on an ad hoc basis as

requested by either the Audit Committee or the Senior Management.

For the year ended 3 1", December 2013 a number of issues had been raised during the audit process
but none had significant impact on the Group. All the issues highlighted had been addressed

accordingly.

w

LIM CHONG SEONG

CHAIRMAN OF THE AUDIT COMMITTEE

12
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662,890,169 635,316,221 570,420,391  733,090470 704,760,770 620,684,945
2,586,702,308  3,081,994,323  2,477,213,607  2,646,997,599  3,144,391,999  2,495,803,205
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16 122,482,687 287,462,569 148,775,204 122,482,687 287,462,569 147,277,917
5,17 544,635,051 815,732,576 498,665,144 543,442,428 815,507,760 496,063,010
518 90,582,678 80,298,409 74,932,405 89,937,458 82,062,495 70,447,706
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16 - 307,385 677,661 - - -
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330,000,000 330,000,000 330,000,000 330,000,000 330,000,000 330,000,000

20 420,491,050 420,491,050 420,491,050 420,491,050 420,491,050 420,491,050

21 33,000,000 33,000,000 33,000,000 33,000,000 33,000,000 33,000,000
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1,646,779,390  1,704,678,069  1,642,138,341  1,634,627,117  1,700,945452  1,623,181,791
341 343 334 - - -
1,646,779,731 1,704,678,412  1,642,138,675  1,634,627,117 1,700,945,452  1,623,181,791
2,586,702,308  3,081,994,323  2,477,213,607  2,646,997,599  3,144,391,999  2,495,803,205
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5 4,367,249,025  5,269,082,967  4,349,383,769  5,249,030,039
- 28,746,583 - 28,805,711
5 32,025,572 13,116,547 22,044,207 11,101,344
4,399,274,597  5,310,946,097 4,371,427,976  5,288,937,094

5,24  4,180,854,010  4,949,199,407

4,167,912,688  4,937,581,134

5 24 108,156,297 147,290,667 103,053,779 140,402,505
24 93,659,420 94,144,407 89,890,478 69,452,528
35,587,535 - 35,723,195 -
5 9,232,623 6,648,595 11,059,471 8,010,374
4,427,489,885 5,197,283,076  4,407,639,611  5,155,446,541
10 2,318,319 769,434 - -
(25,896,969) 114,432,455 (36,211,635) 133,490,553
25 998,288 (20,203,292) 2,893,300 (24,037,466)
(24,898,681) 94,229,163 (33,318,335) 109,453,087
19 - (10,736,782) - (10,736,782)
2,147,356 - 2,147,356
- (8,589,426) - (8,589,426)
(24,898,681) 85,639,737 (33,318,335) 100,863,661
(24,898.,679) 94,229,154 (33,318,335) 109,453,087
) 9 - -
(24,898,681) 94,229,163 (33,318,335) 109,453,087
(24,898.,679) 85,639,728 (33,318,335) 100,863,661
(@)} 9 - -
(24,898,681) 85,639,737 (33,318,335) 100,863,661
27 (0.08) 0.29 (0.10) 0.33
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(24,898,681) 94,229,163 (33,318335) 109,453,087
50,744,965 40,397,888 49,142,349 38,485,984
(382,466) (549,231) (262,571) (369,919)
- - - (22,975,000

(575,564) - - -
(76,465) (86,163) (76,465) (86,163)
9 9,852,006 42,612,119 9,852,006 42,612,119

(10,000) - - -

- (1,210,000) - -

- 110,000 - -

(7,533,214) - - -
(5,445,849)  (2,120,359) (5,086,037 (1,840,814)
- (335,814) - (335,814)
19 7,020,587 5,272,693 6,888,639 5,109,753
9,232,623 6,648,595 11,059,471 8,010,374
(544,005) (310,860) (544,005) (310,860)

(7,531,597) - (7,531,597) -
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(998,288) 20,203,292 (2,893,300) 24,037,466
53,139,363 190,406,148 53,891,570 188,042,394
503,084,765  (338,996,161) 516478366  (343,994,593)
12,816,837  (17,637,991) 14,072,523 (19,652,102)
57,362,762 (311291,117) 50,638,212 (313,496,160)
36,391 (345,765) 36,391 (345,765)
67,000 10,500 64,000 (6,500)
(282,226,216) 324,075,783  (283,194,023) 326,453,102
(19.836,839) 20,970,537  (22,246,145) 22,660,622
(980,116) (798,700) (954,500) (798,700)
44,927 200,668 44,927 161,963
(12,477,484)  (11,008,785) (10,850,287 (5,841,117)
311,031,390  (144,414,883) 317,981,034  (146,816,856)
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9,500,000 - - -
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- 382,954 - 382,954
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(9,681,995) (6,132,401)  (11,508,843) (7,494,181)
(32,999,045)  (23,101,495)  (32,999,045)  (23,101,495)
(737,925) (2,527,430) (737,925) (1,030,143)
(164,241,957) 141,210,462  (164,241,957) 141,210,462
- 63,000,000 - 63,000,000
(16,080,000)  (16,080,000)  (16,080,000)  (16,080,000)
14,715,150 13,363,045 24,680,000 30,705,045
(7,145,150) (4,728,919) (7,100,000) (3,900,000)
(307,385) (698,505) - -
(216,478,307) 164,304,757  (207,987,770) 183,309,688
37,257,860  (81,908,360) 42,753,463  (65,471,000)
42,140,370 124,048,730 26,855,208 92,326,208
79,398,230 42,140,370 69,608,671 26,855,208
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Tropical Canning (Thailand) Public Company Limited
and its Subsidiaries

Financial statements for the year ended
31 December 2013
and
Independent Auditor’s Report
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Independent Auditor’s Report
To the Shareholders of Tropical Canning (Thailand) Public Company Limited

I have audited the accompanying consolidated and separate financial statements of Tropical Canning
(Thailand) Public Company Limited and its subsidiaries (the “Group”), and of Tropical Canning (Thailand)
Public Company Limited (the “Company”), respectively, which comprise the consolidated and separate
statements of financial position as at 31 December 2013, the consolidated and separate statements of
comprehensive income, changes in equity and cash flows for the year then ended, and notes comprising a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated and Separate Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated and separate
financial statements in accordance with Thai Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated and separate financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these consolidated and separate financial statements based on
my audit. I conducted my audit in accordance with Thai Standards on Auditing. Those standards require
that I comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated and separate financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit
opinion.
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Opinion

In my opinion, the consolidated and separate financial statements present fairly, in all material respects, the
financial position of the Group and the Company, respectively as at 31 December 2013 and their financial
performance and cash flows for the year then ended in accordance with Thai Financial Reporting Standards.

Emphasis of Matter

Without qualifying my opinion, I draw attention to note 3 to the financial statements describing the effect of
the Company’s adoption from 1 January 2013 of certain new accounting policies. The corresponding figures
presented are based on the audited consolidated and separate financial statements as at and for the year
ended 31 December 2012, after making the adjustments described in note 3.

(Orawan Chunhakitpaisan)
Certified Public Accountant
Registration No. 6105

KPMG Phoomchai Audit Ltd.

Bangkok
27 February 2014
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Tropical Canning (Thailand) Public Company Limited

and its Subsidiaries

Statement of financial position

Assets Note
Current assets
Cash and cash equivalents 6

Investment in equity security

held for trading
Trade accounts receivable 57
Other receivables 58
Inventories 9

Other current assets

Total current assets

Non-current assets

Investments in associates 10
Investments in subsidiaries 11
Other long-term investments 12
Investment properties 13
Property, plant and equipment 14
Deferred tax assets 3,15

Other non-current assets

Total non-current assets

Total assets

The accompanying notes are an integral part of these financial statements.

Consolidated

financial statements

Separate

financial statements

31 December 1 January 31 December 1 January
2013 2012 2012 2013 2012 2012
(Restated) (Restated) (Restated) (Restated)
(in Baht)

79,398,230 42,140,370 124,048,730 69,608,671 26,855,208 92,326,208
279,750 203,285 117,122 279,750 203,285 117,122
780,162,265 1,261,434,685 927,382,065 788,285,284 1,283,019,091 943,825,961
45,536,380 57,213,090 38,583,390 43,140,476 56,434,088 36,959,218
1,017,370,204 1,084,584,972 815,905,974 1,011,527,639 1,072,017,857 801,133,816
1,065,310 1,101,700 755,935 1,065,309 1,101,700 755,935
1,923,812,139 2,446,678,102 1,906,793,216 1,913,907,129 2,439,631,229 1,875,118,260
43,806,431 41,488,112 1,209,441 41,009,238 41,009,238 1,500,000
- - - 82,999,850 82,999,850 60,024,850
977,966 977,966 40,534,343 977,966 977,966 40,534,343
134,580,022 136,246,936 136,696,060 130,683,367 130,946,853 131,210,339
453,776,909 431,974,291 368,261,339 447,905,752 424,612,246 359,503,577
20,087,708 15,796,434 16,376,150 19,970,928 15,567,292 20,808,223
9,661,133 8,832,482 7,343,058 9,543,369 8,647,325 7,103,613
662,890,169 635,316,221 570,420,391 733,090,470 704,760,770 620,684,945
2,586,702,308 3,081,994,323 2,477,213,607 2,646,997,599 3,144,391,999 2,495,803,205
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Tropical Canning (Thailand) Public Company Limited

and its Subsidiaries

Statement of financial position

Liabilities and equity

Current liabilities

Bank overdrafts and short-term
loans from financial institutions

Trade accounts payable

Other payables

Current portion of long-term loan

Short-term loans from related parties

Current portion of finance lease liabilities

Income tax payable

Total current liabilities

Non-current liabilities

Long-term loan from financial institution

Finance lease liabilities
Employee benefit obligations

Total non-current liabilities

Total liabilities

Equity
Share capital
Authorised share capital
Issued and paid-up share capital
Additional paid-in capital
Premium on ordinary shares
Retained earnings
Appropriate to legal reserve
Unappropriated
Total equity attributable
to owners of the Company
Non-controlling interests

Total equity

Total liabilities and equity

Note

16
5,17
5,18

16
5, 16

16

16
16
19

20

20

21

Consolidated

financial statements

Separate

financial statements

31 December 1 January 31 December 1 January
2013 2012 2012 2013 2012 2012
(Restated) (Restated) (Restated) (Restated)
(in Baht)

122,482,687 287,462,569 148,775,204 122,482,687 287,462,569 147,277,917
544,635,051 815,732,576 498,665,144 543,442,428 815,507,760 496,063,010
90,582,678 80,298,409 74,932,405 89,937,458 82,062,495 70,447,706
16,080,000 16,080,000 11,640,000 16,080,000 16,080,000 11,640,000
63,078,625 55,508,625 46,874,499 138,778,625 121,198,625 94,393,580

- 307,385 677,661 - - -

2,230,500 11,053,782 - 1,468,109 10,808,062 -
839,089,541 1,266,443,346 781,564,913 912,189,307 1,333,119,511 819,822,213

26,400,000 42,480,000 - 26,400,000 42,480,000 -

- - 328,229 - - -
74,433,036 68,392,565 53,181,790 73,781,175 67,847,036 52,799,201
100,833,036 110,872,565 53,510,019 100,181,175 110,327,036 52,799,201
939,922,577 1,377,315,911 835,074,932 1,012,370,482 1,443,446,547 872,621,414
330,000,000 330,000,000 330,000,000 330,000,000 330,000,000 330,000,000
330,000,000 330,000,000 330,000,000 330,000,000 330,000,000 330,000,000
420,491,050 420,491,050 420,491,050 420,491,050 420,491,050 420,491,050
33,000,000 33,000,000 33,000,000 33,000,000 33,000,000 33,000,000
863,288,340 921,187,019 858,647,291 851,136,067 917,454,402 839,690,741
1,646,779,390 1,704,678,069 1,642,138,341 1,634,627,117 1,700,945,452 1,623,181,791

341 343 334 - - -
1,646,779,731 1,704,678,412 1,642,138,675 1,634,627,117 1,700,945,452 1,623,181,791
2,586,702,308 3,081,994,323 2,477,213,607 2,646,997,599 3,144,391,999 2,495,803,205

The accompanying notes are an integral part of these financial statements.
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Tropical Canning (Thailand) Public Company Limited

and its Subsidiaries

Statement of comprehensive income

Note
Income
Revenue from sale of goods 5
Net foreign exchange gain
Other income 5
Total income
Expenses
Cost of sale of goods 5, 24
Selling expenses 5,24
Administrative expenses 24
Net foreign exchange loss
Finance costs 5
Total expenses
Share of gain of associates 10
Profit (loss) before income tax expense
Income tax benefit (expense) 25
Profit (loss) for the year
Other comprehesive income
Define benefit plan actuarial losses 19

Income tax on other comprehensive income

Other comprehensive income for the year,
net of income tax

Total comprehensive income for the year

Profit (loss) attributable to:
Equity holders of the Company
Non-controlling interests

Profit (loss) for the year

Total comprehensive income attributable to:
Equity holders of the Company
Non-controlling interests

Total comprehensive income for the year

Basic earnings (loss) per share 27

The accompanying notes are an integral part of these financial statements.

Consolidated

financial statements

For the year ended
31 December

2013

4,367,249,025

2012
(Restated)

(in Baht)

5,269,082,967

Separate

financial statements

For the year ended
31 December

4,349,383,769

2012
(Restated)

5,249,030,039

- 28,746,583 - 28,805,711
32,025,572 13,116,547 22,044,207 11,101,344
4,399,274,597 5,310,946,097 4,371,427,976 5,288,937,094

4,180,854,010 4,949,199,407 4,167,912,688 4,937,581,134
108,156,297 147,290,667 103,053,779 140,402,505
93,659,420 94,144,407 89,890,478 69,452,528
35,587,535 - 35,723,195 -
9,232,623 6,648,595 11,059,471 8,010,374
4,427,489,885 5,197,283,076 4,407,639,611 5,155,446,541
2,318,319 769,434 - -
(25,896,969) 114,432,455 (36,211,635) 133,490,553
998,288 (20,203,292) 2,893,300 (24,037,466)
(24,898,681) 94,229,163 (33,318,335) 109,453,087
- (10,736,782) - (10,736,782)
- 2,147,356 - 2,147,356
- (8,589,426) - (8,589,426)
(24,898,681) 85,639,737 (33,318,335) 100,863,661
(24,898,679) 94,229,154 (33,318,335) 109,453,087
@) 9 - -
(24,898,681) 94,229,163 (33,318,335) 109,453,087
(24,898,679) 85,639,728 (33,318,335) 100,863,661
2 9 - -
(24,898,681) 85,639,737 (33,318,335) 100,863,661
(0.08) 0.29 (0.10) 0.33
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Tropical Canning (Thailand) Public Company Limited

and its Subsidiaries

Statement of cash flows

Cash flows from operating activities
Profit (loss) for the year
Adjustments for
Depreciation and amortisation
Interest income
Reversal of impairment of investment in subsidiary
Reversal of impairment of investment properties
Unrealised gain on revaluation of investment
in equity security held for trading
Provision for obsolescence and declining in value
of inventories
Reversal provision for doubtful account
Reversal of allowance for doubtful
accounts of advance payments
Bad debt
Gain on disposal of investment properties
Gain on disposal of machinery and equipment
Gain on disposal of other long-term investment
Provision for employee benefit obligations
Finance costs
Dividend income
Other income
Unrealised (gain) loss on exchange
Share of gain of associates

Income tax (benefit) expense

Changes in operating assets and liabilities
Trade accounts receivable

Other receivables

Inventories

Other current assets

Other non-current assets

Trade accounts payable

Other payables

Employee benefit obligations paid
Income tax refund

Income tax paid

Net cash from (used in) operating activities

Consolidated Separate
financial statements financial statements
For the year ended For the year ended
31 December 31 December
Note 2013 2012 2013 2012
(Restated) (Restated)
(in Baht)
(24,898,681) 94,229,163 (33,318,335) 109,453,087
50,744,965 40,397,888 49,142,349 38,485,984
(382,466) (549,231) (262,571) (369,919)
- - - (22,975,000)
(575,564) - - -
(76,465) (86,163) (76,465) (86,163)
9 9,852,006 42,612,119 9,852,006 42,612,119

(10,000) - - -

- (1,210,000) - -

- 110,000 - -
(7,533,214) - - _
(5,445,849) (2,120,359) (5,086,037) (1,840,814)

- (335,814) - (335,814)

19 7,020,587 5,272,693 6,888,639 5,109,753
9,232,623 6,648,595 11,059,471 8,010,374
(544,005) (310,860) (544,005) (310,860)
(7,531,597) - (7,531,597) -
26,603,630 (13,685,741) 26,661,415 (13,747,819)
10 (2,318,319) (769,434) - -
(998,288) 20,203,292 (2,893,300) 24,037,466
53,139,363 190,406,148 53,891,570 188,042,394
503,084,765 (338,996,161) 516,478,366 (343,994,593)
12,816,837 (17,637,991) 14,072,523 (19,652,102)
57,362,762 (311,291,117) 50,638,212 (313,496,160)
36,391 (345,765) 36,391 (345,765)
67,000 10,500 64,000 (6,500)
(282,226,216) 324,075,783 (283,194,023) 326,453,102
(19,836,839) 20,970,537 (22,246,145) 22,660,622
(980,116) (798,700) (954,500) (798,700)
44,927 200,668 44,927 161,963
(12,477,484) (11,008,785) (10,850,287) (5,841,117)
311,031,390 (144,414,883) 317,981,034 (146,816,856)

The accompanying notes are an integral part of these financial statements.
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Tropical Canning (Thailand) Public Company Limited

and its Subsidiaries

Statement of cash flows

Note

Cash flows from investing activities
Interest received

Dividends received

Purchase of property, plant and equipment
Sale of machinery and equipment

Sale of investment properties

Purchase of intangible assets

Sale of other long-term investment

Net cash used in investing activities

Cash flows from financing activities
Finance costs paid
Dividend paid to owner of the Company
Decrease in bank overdrafts
Proceed from borrowing (repayment)
of short-term loans from financial institutions
Proceed from borrowing of long-term loan from
financial institution
Repayment of long-term loan from
financial institution
Proceeds from borrowing of short-term loans
from related parties
Repayment of short-term loans from related parites
Finance lease payments

Net cash from (used in) financing activities

Net increase (decrease) in cash and
cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December 6

Consolidated

financial statements

Separate

financial statements

For the year ended For the year ended
31 December 31 December
2013 2012 2013 2012
(Restated) (Restated)
(in Baht)
382,466 549,231 262,571 369,919
544,005 310,860 544,005 310,860
(73,896,594) (107,021,040) (73,861,463) (106,753,576)
7,484,270 5,949,616 7,124,456 5,670,066
9,500,000 - - -
(1,309,370) (1,969,855) (1,309,370) (1,944,055)
- 382,954 - 382,954
(57,295,223) (101,798,234) (67,239,801) (101,963,832)
(9,681,995) (6,132,401) (11,508,843) (7,494,181)
(32,999,045) (23,101,495) (32,999,045) (23,101,495)
(737,925) (2,527,430) (737,925) (1,030,143)
(164,241,957) 141,210,462 (164,241,957) 141,210,462
- 63,000,000 - 63,000,000
(16,080,000) (16,080,000) (16,080,000) (16,080,000)
14,715,150 13,363,045 24,680,000 30,705,045
(7,145,150) (4,728,919) (7,100,000) (3,900,000)
(307,385) (698,505) - -
(216,478,307) 164,304,757 (207,987,770) 183,309,688
37,257,860 (81,908,360) 42,753,463 (65,471,000)
42,140,370 124,048,730 26,855,208 92,326,208
79,398,230 42,140,370 69,608,671 26,855,208

The accompanying notes are an integral part of these financial statements.
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Tropical Canning (Thailand) Public Company Limited
and its Subsidiaries
Notes to the financial statements
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Tropical Canning (Thailand) Public Company Limited
and its Subsidiaries
Notes to the financial statements

(@)

(b)

(©

These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in
the Thai language. These English language financial statements have been prepared from the Thai
language statutory financial statements, and were approved and authorized for issue by the Board of
Directors on 27 February 2014.

General information

Tropical Canning (Thailand) Public Company Limited, the “Company”, is incorporated in Thailand
and has its registered office at 1/1 Moo 2, Thungyai, Hadyai, Songkhla, 90110, Thailand.

The Company was listed on the Stock Exchange of Thailand in 1990.

The Company’s major shareholder during the financial year was Mr. Tan Boon Pin (24.6%
shareholding).

The principal businesses of the Company are manufacturing and trading of canned and pouched
seafood products. Details of the Company’s subsidiaries are disclosed in notes 5 and 11.

Basis of preparation of the financial statements

Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards (TFRS)
and guidelines promulgated by the Federation of Accounting Professions (“FAP”), applicable rules
and regulations of the Thai Securities and Exchange Commission.

The FAP has issued the following new and revised TFRS relevant to the Group’s/Company’s
operations and effective for accounting periods beginning on or after 1 January 2013:

TFRS Topic
TAS 12 Income Taxes
TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates
TFRS 8 Operating Segments

The adoption of these new and revised TFRS has resulted in changes in the Group’s accounting
policies. The effects of these changes are disclosed in note 3.

In addition to the above new and revised TFRS, the FAP has issued a number of other new and revised
TFRS which are effective for financial statements beginning on or after 1 January 2014 and have not
been adopted in the preparation of these financial statements. Those new and revised TFRS that are
relevant to the Group’s operations are disclosed in note 32.

Basis of measurement

The financial statements have been prepared on the historical cost basis unless otherwised stated.

Functional and presentation currency

The financial statements are prepared and presented in Thai Baht, which is the Company’s functional
currency. All financial information presented in Thai Baht has been rounded in the notes to the
financial statements to the nearest thousand unless otherwise stated.

158



Tropical Canning (Thailand) Public Company Limited
and its Subsidiaries
Notes to the financial statements

(d) Use of estimates and judgments

The preparation of financial statements in conformity with TFRS requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which estimates are revised and in any future periods
affected.

Information about significant areas of estimation uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amount recognised in the financial
statements is included in note 29, Valuation of financial instruments.

3 Change in accounting policies
(a) Overview

From 1 January 2013, consequent to the adoption of new and revised TFRS as set out in note 2, the
Group has changed its accounting policies in the following areas:

e Accounting for income tax
e Accounting for the effects of changes in foreign exchange rates
e Presentation of information on operating segments

Details of the new accounting policies adopted by the Group are included in notes 3(b) to 3(d) below.
Other new and revised TFRS did not have any impact on the accounting policies, financial position or
performance of the Group.

(b) Accounting for income tax

The principal change introduced by TAS 12 is the requirement to account for deferred tax liabilities
and assets in the financial statements. Deferred tax liabilities and assets are the amounts of income
taxes payable and recoverable, respectively, in future periods in respect of temporary differences
between the carrying amount of the liability or asset in the statement of financial position and the
amount attributed to that liability or asset for tax purposes; and the carryforward of unused tax losses.
The accounting policy for deferred tax is described in note 4(r).

The Group adopted TAS 12 with effect from 1 January 2013. The effects of the change are
recognised retrospectively in the financial statements. The impact of the change on the financial
statements is as follows:

Consolidated Separate
financial statements financial statements
31 1 31 1

December January December January

Statement of financial position as at 2013 2012 2012 2013 2012 2012
(in thousand Baht)

Increase in deferred tax assets 20,088 15,796 16,376 19,971 15,567 20,808
Increase in retained earnings 20,088 15,796 16,376 19,971 15,567 20,808
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Consolidated Separate
financial statements financial statements
Statement of comprehensive income for the
year ended 31 December 2013 2012 2013 2012
(in thousand Baht)
(Increase)/decrease in income tax expense 4,292 (2,727) 4,404 (7,388)
Increase/(decrease) in profit for the year 4,292 (2,727) 4,404 (7,388)
Increase/(decrease) in earnings per share
- Basic earnings per share (in Baht) 0.01 (0.01) 0.01 (0.02)
(Increase)/decrease in income tax on
other comprehensive income - 2,147 - 2,147

(c) Accounting for the effects of changes in foreign exchange rates

From 1 January 2013, the Group has adopted TAS 21 (revised 2009) Accounting for the effects of
changes in foreign exchange rates.

The principal change introduced by TAS 21 (revised 2009) is the introduction of the concept of
functional currency, which is defined as the currency of the primary economic environment in which
the entity operates. TAS 21 (revised 2009) requires the entity to determine its functional currency and
translate foreign currency items into its functional currency, reporting the effects of such translation in
accordance with the provisions of TAS 21 (revised 2009). Foreign currencies are defined by TAS
21(revised 2009) as all currencies other than the entity’s functional currency.

Management has determined that the functional currency of the Company is Thai Baht and that the
adoption of TAS 21(revised 2009) from 1 January 2013 has not had a significant impact on the
Group’s reported assets, liabilities or retained earnings.

(d) Presentation of information on operating segments

From 1 January 2013, the Group has adopted TFRS 8 Operating Segments. The new policy for
presentation of information on operating segments, together with information on the previous policy,
is given below. The change in policy has had no significant effect on the segment information
reported in the Company’s financial statements and has no impact on the Group’s reported assets,
liabilities, results or earnings per share.

TFRS 8 introduces the “management approach” to segment reporting. It requires a change in the
presentation and disclosure of segment information based on the internal reports regularly reviewed
by the Group’s Chief Operating Decision Maker in order to assess each segment’s performance and to
allocate resources to those segments. Previously the Company presented segment information in
respect of its business and geographical segments in accordance with TAS 14 Segment Reporting.

The change in basis of presentation and disclosure of segment information has had no significant
effect on the segment information reported in the Group’s financial statements.
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Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements except as explained in note 3, which addresses changes in accounting policies.

Basis of consolidation

The consolidated financial statements relate to the Company and its subsidiaries (together referred to
as the “Group”) and the Group’s interest in associates.

Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power,
directly or indirectly, to govern the financial and operating policies of an entity so as to obtain benefits
from its activities. The financial statements of subsidiaries are included in the consolidated financial
statements from the date that control commences until the date that control ceases.

The accounting policies of subsidiaries have been changed where necessary to align them with the
policies adopted by the Group. Losses applicable to non-controlling interests in a subsidiary are
allocated to non- controlling interests even if doing so causes the non- controlling interests to have a
deficit balance.

Associates

Associates are those entities in which the Group has significant influence, but not control, over the
financial and operating policies. Significant influence is presumed to exist when the Group holds
between 20% to 50% of the voting power of another entity.

Investments in associates are accounted for in the consolidated financial statements using the equity
method (equity-accounted investees) and are recognised initially at cost. The cost of the investment
includes transaction costs.

The consolidated financial statements include the Group’s share of profit or loss and other
comprehensive income of equity accounted investees, after adjustments to align the accounting
policies with those of the Group, from the date that significant influence commences until the date that
significant influence ceases. When the Group’s share of losses exceeds its interest in an equity
accounted investees, the Group’s carrying amount is reduced to zero and recognition of further losses
is discontinued except to the extent that the Group has incurred legal or constructive obligations or
made payments on behalf of the investees.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income or expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains
arising from transactions with associates are eliminated against the investment to the extent of the
Group’s interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains,
but only to the extent that there is no evidence of impairment.
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Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to
the functional currency at the foreign exchange rates ruling at that date. Foreign exchange differences
arising on translation are recognised in profit or loss.

Non-monetary assets and liabilities that are measured at cost in foreign currencies are translated the
functional currency using the foreign exchange rates ruling at the date of the transactions.

The assets and liabilities of foreign entities are translated to Thai Baht at the foreign exchange rates
ruling at the reporting date.

The revenues and expenses of foreign entities are translated to Thai Baht at rates approximating the
foreign exchange rates ruling at the dates of the transactions.

Derivative financial instruments

Derivative financial instruments are used to manage exposure to foreign exchange risk arising from
operational, financing and investment activities. Derivative financial instruments are not used for
trading purposes. However, derivatives that do not qualify for hedge accounting are accounted for as
trading instruments.

Derivative financial instruments are recognised initially at fair value, attributable transaction costs are
recognised in the statement of income when incurred. Subsequent to initial recognition, they are
remeasured at fair value. The gain or loss on remeasurement to fair value is recognised immediately
in profit or loss.

The fair value of forward exchange contracts is based on their listed market price, if available. If a
listed market price not available, then fair value is estimated by discounting the difference between the
contractual forward price and the current forward price at the reporting date for the residual maturity
of the contract using a risk-free interest rate (based on government bonds).

Cash and cash equivalents

Cash and cash equivalents in the statements of cash flows comprise cash balances, call deposits and
highly liquid short-term investments. Bank overdrafts that are repayable on demand are a component
of financing activities for the purpose of the statement of cash flows.

Trade and other receivables

Trade and other receivables are stated at their invoice value less allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future
expectations of customer payments. Bad debts are written off when incurred.

Inventories

Inventories are stated at the lower of cost and net realisable value.
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Cost is calculated using the weighted average cost principle and comprises all costs of purchase, costs
of conversion and other costs incurred in bringing the inventories to their present location and
condition. In the case of manufactured inventories, cost includes an appropriate share of production
overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs to complete and to make the sale.

An allowance is made for the deteriorated, damaged, obsolete and slow-moving inventories.
Investments

Investments in subsidiaries and associates

Investments in subsidiaries and associates in the separate financial statements of the Company are
accounted for using the cost method. Investments in associates in the consolidated financial
statements are accounted for using the equity method.

Investments in equity securities

Marketable equity securities held for trading are classified as current assets and are stated at fair value,
with any resultant gain or loss recognised in profit or loss.

Equity securities which are not marketable are stated at cost less any impairment losses.

The fair value of financial instruments classified as held-for-trading is determined as the quoted bid
price at the reporting date.

Disposal of investments

On disposal of an investment, the difference between net disposal proceeds and the carrying amount is
recognised in profit or loss.

If the Group disposes of part of its holding of a particular investment, the deemed cost of the part sold
is determined using the weighted average method applied to the carrying value of the total holding of
the investment.

Investment properties

Investment properties are properties which are held to earn rental income, for capital appreciation or
for both, but not for sale in the ordinary course of business, use in the production or supply of goods
or services or for administrative purposes.

Investment properties are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the investment property.
The cost of self-constructed investment property includes the cost of materials and direct labour, and

other costs directly attributable to bringing the investment property to a working condition for its
intended use and capitalised borrowing costs.
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Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each
property. The estimated useful lives are as follows:

Investment properties 20 years

Property, plant and equipment

Recognition and measurement

Owned assets

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the assets to a working condition for their intended use, the costs of dismantling and
removing the items and restoring the site on which they are located, and capitalised borrowing costs.
Purchased software that is integral to the functionality of the related equipment is capitalised as part of
that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment, and are
recognised net within other income in profit or loss.

Leased assets

Leases in terms of which the Group substantially assumes all the risk and rewards of ownership are
classified as finance leases. Equipment acquired by way of finance leases is capitalised at the lower of
its fair value and the present value of the minimum lease payments at the inception of the lease, less
accumulated depreciation and impairment losses. Lease payments are apportioned between the
finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are charged directly to the profit or loss.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Group and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in
profit or loss as incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other
amount substituted for cost, less its residual value.
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Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each
component of an item of property, plant and equipment. The estimated useful lives are as follows:

Land improvements 5 years
Buildings and improvements 5-26 years
Machinery and equipment 5-21 years
Furniture, fixtures and office equipment 5 years
Transportation equipment 5 years

No depreciation is provided on freehold land or assets under construction.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

Impairment

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are
estimated.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds
its recoverable amount. The impairment loss is recognised in profit or loss.

Calculation of recoverable amount

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. For an asset that does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined for the cash-generating
unit to which the asset belongs.

Reversals of impairment

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Interest-bearing liabilities

Interest-bearing liabilities are recognised initially at fair value less attributable transaction charges.
Subsequent to initial recognition, interest-bearing liabilities are stated at amortised cost with any
difference between cost and redemption value being recognised in profit or loss over the period of the
borrowings on an effective interest basis.

Trade and other payables

Trade and other payables are stated at cost.
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Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution pension plans are recognised as an
employee benefit expense in profit or loss in the periods during which services are rendered by
employees.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Group’s net obligation in respect of defined benefit pension plans is calculated separately for each
plan by estimating the amount of future benefit that employees have earned in return for their service
in the current and prior periods; that benefit is discounted to determine its present value. Any
unrecognised past service costs and the fair value of any plan assets are deducted. The discount rate is
the yield at the reporting date on Thai government bonds that have maturity dates approximating the
terms of the Group’s obligations and that are denominated in the same currency in which the benefits
are expected to be paid.

The calculation is performed by a qualified actuary using the projected unit credit method. When the
calculation results in a benefit to the Group, the recognised asset is limited to the total of any
unrecognised past service costs and the present value of economic benefits available in the form of
any future refunds from the plan or reductions in future contributions to the plan. In order to calculate
the present value of economic benefits, consideration is given to any minimum funding requirements
that apply to any plan in the Group. An economic benefit is available to the Group if it is realisable
during the life of the plan, or on settlement of the plan liabilities.

When the benefits of a plan are improved, the portion of the increased benefit relating to past service
by employees is recognised in profit or loss on a straight-line basis over the average period until the
benefits become vested. To the extent that the benefits vest immediately, the expense is recognised
immediately in profit or loss.

The Group recognises all actuarial gains and losses arising from defined benefit plans in other
comprehensive income and all expenses related to defined benefit plans in profit or loss.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit-
sharing plans if the Group has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee, and the obligation can be estimated reliably.

Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability.
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Onerous contracts

A provision for onerous contracts is recognised when the expected benefits to be derived by the Group
from a contract are lower than the unavoidable cost of meeting the Group’s obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a provision
is established, the Group recognises any impairment loss on the assets associated with that contract.

Revenue
Revenue excludes value added taxes and is arrived at after deduction of trade discounts.
Sale of goods

Revenue is recognised in profit or loss when the significant risks and rewards of ownership have been
transferred to the buyer. No revenue is recognised if there is continuing management involvement
with the goods or there are significant uncertainties regarding recovery of the consideration due,
associated costs or the probable return of goods.

Dividend and interest income

Interest income is recognised in the statement of income as it accrues. Dividend income is recognised
in the statement of income on the date the Group’s right to receive payments is established.

Finance costs

Finance costs comprise interest expense on borrowings that are recognised in profit or loss. Borrowing
costs that are not directly attributable to the acquisition, construction or production of a qualifying
asset are recognised in profit or loss using the effective interest method.

Lease payments

Payments made under operating leases are recognised in profit or loss on a straight line basis over the
term of the lease. Contingent lease payments are accounted for by revising the minimum lease
payments over the remaining term of the lease when the lease adjustment is confirmed.

Determining whether an arrangement contains a lease

At inception of an arrangement, the Group determines whether such an arrangement is or contains a
lease. A specific asset is the subject of a lease if fulfilment of the arrangement is dependent on the use
of that specified asset. An arrangement conveys the right to use the asset if the arrangement conveys
to the Group the right to control the use of the underlying asset.

At inception or upon reassessment of the arrangement, the Group separates payments and other
consideration required by such an arrangement into those for the lease and those for other elements on
the basis of their relative fair values. If the Group concludes for a finance lease that it is impracticable
to separate the payments reliably, an asset and a liability are recognised at an amount equal to the fair
value of the underlying asset. Subsequently the liability is reduced as payments are made and an
imputed finance charge on the liability is recognised using the Group’s incremental borrowing rate.
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Income tax

Income tax expense for the year comprises current and deferred tax. Current and deferred tax are
recognised in profit or loss except to the extent that they relate to a business combination, or items
recognised directly in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred
tax is not recognised for the following temporary differences: the initial recognition of goodwill; the
initial recognition of assets or liabilities in a transaction that is not a business combination and that
affects neither accounting nor taxable profit or loss; and differences relating to investments in
subsidiaries to the extent that it is probable that they will not reverse in the foreseeable future.

The measurement of deferred tax reflects the tax consequences that would follow the manner in which
the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date.

In determining the amount of current tax and deferred tax, the Group takes into account the impact of
uncertain tax positions and whether additional taxes and interest may be due. The Group believes that
its accruals for tax liabilities are adequate for all open tax years based on its assessment of many
factors, including interpretations of tax law and prior experience. This assessment relies on estimates
and assumptions and may involve a series of judgements about future events. New information may
become available that causes the Group to change its judgement regarding the adequacy of existing tax
liabilities; such changes to tax liabilities will impact tax expense in the period that such a
determination is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a
net basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be utilised. Deferred tax assets are reviewed at
each reporting date and reduced to the extent that it is no longer probable that the related tax benefit
will be realised.

Earnings per share

The Group presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period.

Segment reporting
Segment results that are reported to the Group’s CEO (the chief operating decision maker) include

items directly attributable to a segment as well as those that can be allocated on a reasonable basis.
Unallocated items comprise mainly loans and the corporate expenses.
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Related party transactions and balances

For the purposes of these financial statements, parties are considered to be related to the Group if the
Group has the ability, directly or indirectly, to control or joint control the party or exercise significant
influence over the party in making financial and operating decisions, or vice versa, or where the Group
and the party are subject to common control or common significant influence. Related parties may be

individuals or other entities.

Relationships with related parties were as follows:

Name of entities

Tropical Property and Development Co., Ltd.
Elowfar Co., Ltd.
Farm Fresh Products Manufacturing Co., Ltd.
Tropical Packaging Co., Ltd.
PT Medan Tropical Canning

and Frozen Industries
Royal Print-House Co., Ltd.

Pattani Food Industries Co., Ltd.

Tropical Consolidated Corporation SDN. BHD.

Tropical Canning Corporation SDN. BHD.
TC Boy Marketing SDN. BHD.

Tropical Corporation Japan Co., Ltd.
Safcol Singapore Pte Ltd.

Safcol Australia Pty Ltd.

Safcol Europe Ltd.

Safcol USA INC

Gamma Investment Inc.

Key management personnel

Mr. Tan Boon Pin

Country of Nature of relationships

incorporation/

nationality

Thailand Subsidiary, 99.99% shareholding

Thailand Subsidiary, 99.99% shareholding

Thailand Subsidiary, 99.99% shareholding

Thailand Associate, 49.4% shareholding

Indonesia Associate, 29.4% shareholding and
common shareholders

Thailand Indirect associate, 40% shareholding by
an associate

Thailand Common shareholders

Malaysia Common shareholders

Malaysia Common shareholders

Malaysia Common shareholders

Japan Common shareholders

Singapore Common shareholders

Australia Common shareholders

England Common shareholders

United States ~ Common shareholders

British Virgin ~ Common ultimate shareholder

Islands

Thailand Persons having authority and responsibility
for planning, directing and controlling the
activities of the entity, directly or
indirectly, including any director (whether
executive or otherwise) of the Group

Malaysian Major shareholder, 10% or more

shareholding, and a director of the
Company

The pricing policies for particular types of transactions are explained further below:

Transactions

Sale of goods

Sale of raw material

Other income

Sale of property, plant and equipment
Purchases of finished goods

Purchase of raw material

Service fee

Management benefit expenses
Finance costs

Pricing policies

Market price

Market price

At agreed price

At agreed price

Market price

Market price

At agreed price

Amount approved by the directors and the shareholders
Contractually agreed rate
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Significant transactions for the years ended 31 December with related parties were as follows:

Subsidiaries

Revenue from sales of goods
Service fees

Finance costs

Other income

Other related parties

Revenue from sales of goods

Revenue from sales of raw material

Other income

Purchases of finished goods

Purchases of raw material

Gain on disposal of machinery and
equipment

Gain on disposal of investment property

Management benefit expenses

Key management personnel
Short-term employee benefits
Post-employment benefits

Balances as at 31 December with related parties were as follows:

Trade accounts receivable
from related parties

Subsidiary
Elowfar Co., Ltd.

Other related parties
Tropical Consolidated Corporation
SDN. BHD.
Safcol Singapore Pte. Ltd.
TC Boy Marketing SDN. BHD.
Tropical Canning Corporation SDN. BHD.
Pattani Food Industries Co., Ltd.
PT Medan Tropical Canning and
Frozen Industries
Total

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012

(in thousand Baht)

- - 49,135 57,392

- - 4,801 8,903

- - 1,833 1,474

- - 330 -

2,774,178 3,090,733 2,767,574 3,084,800
18,204 55,222 18,204 55,222
3,636 3,741 2,580 3,248
14,791 36,813 14,791 36,813
1,639,788 2,035,647 1,639,788 2,033,370
4,317 798 4,317 675
7,533 - - -
150 150 150 150
29,051 30,205 27,130 27,732
985 811 928 768

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012

(in thousand Baht)

- - 15,761 30,565

682,376 1,001,822 682,376 1,001,822
4,788 4,858 4,788 4,858
1,914 2,326 1,914 2,326
1,192 661 - -

- 1,398 - 1,398

- 1,058 - 1,058
690,270 1,012,123 704,839 1,042,027
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Other receivables from related parties Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
Other related parties
PT Medan Tropical Canning
and Frozen Industries 18,304 - 18,304 -
Pattani Food Industries Co., Ltd. 815 116 - 51
Tropical Consolidated Corporation
SDN. BHD. 727 647 727 647
Royal Print-House Co., Ltd. 55 84 55 84
Safcol Australia Pty Ltd. 10 55 10 55
Total 19,911 902 19,096 837

Trade accounts payable to related

parties
Other related parties
Tropical Consolidated Corporation

SDN. BHD. 399,026 560,290 399,026 560,290
Gamma Investments Inc. 31,728 30,975 31,728 30,975
Tropical Corporation Japan Co., Ltd. 6,213 - 6,213 -
Royal Print-House Co., Ltd. 227 1,242 227 1,242
Pattani Food Industries Co., Ltd. - 27,435 - 27,435
Safcol Europe Ltd. - 97 - 97
Total 437,194 620,039 437,194 620,039
Short-term loans from Consolidated Separate

related parties Interest rate financial statements financial statements

2013 2012 2013 2012 2013 2012
(% per annum) (in thousand Baht)

Subsidiary
Tropical Property and 1.90-

Development Co., Ltd. 2.45 2.65 - - 80,000 70,000
Other related parties
Director and major

shareholder - non interest

bearing 63,079 55,509 58,779 51,199
Total 63,079 55,509 138,779 121,199
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Movements during the years ended 31 December of loans from related parties were as follows:

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
Subsidiary
At 1 January - - 70,000 50,000
Increase - - 10,000 20,000
At 31 December - - 80,000 70,000
Other related parties
At 1 January 55,509 46,875 51,199 44,394
Increase 14,715 13,363 14,680 10,705
Decrease (7,145) (4,729) (7,100) (3,900)
At 31 December 63,079 55,509 58,779 51,199
Total short-term loans from related parties
At 1 January 55,509 46,875 121,199 94,394
Increase 14,715 13,363 24,680 30,705
Decrease (7,145) (4,729) (7,100) (3,900)
At 31 December 63,079 55,509 138,779 121,199
Other payables from related party Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)

Accrued expenses
Subsidiary
Elowfar Co., Ltd. - - 284 4,792

Significant agreements with related parties
Sale and purchase of products and marketing agreement

On 1 June 2009, the Company entered into a sale and purchase of products and marketing agreement
with Tropical Consolidated Corporation SDN. BHD. (TCC) whereby the Company agreed to appoint
TCC to act as the Company’s marketing representative for dealing with the international market. This
agreement has a term for a period of 3 years commencing June 2009, with the agreement being
automatically renewed for a further period of 1 year unless otherwise terminated. On 1 June 2013, the
Company entered into a new agreement under the same terms and conditions for a period of 3 years
commencing June 2013.

Letters of guarantee

As at 31 December 2013, the Company was contingently liable for guarantee of credit lines of its
subsidiaries and related parties, totaling approximately Baht 23 million (2012: Baht 23 million).
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6  Cash and cash equivalents

Cash on hand

Cash at banks - current accounts
Cash at banks - savings accounts
Total

Consolidated Separate
Financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
246 121 184 64
71 64 12 34
79,081 41,955 69,413 26,757
79,398 42,140 69,609 26,855

The currency denomination of cash and cash equivalents of the Group and the Company as at 31

December was as follows:

Thai Baht (THB)
United States Dollars (USD)
Total

7 Trade accounts receivable

Note

Related parties 5
Other parties

Less allowance for doubtful
accounts

Net

Bad debt

Aging analyses for trade accounts receivable were as follows:

Related parties
Within credit terms
Overdue:
Less than 3 months
3-6 months

Consolidated Separate
Financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
79,398 39,317 69,609 26,855
- 2,823 - -
79,398 42,140 69,609 26,855
Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)

690,270 1,012,123 704,839 1,042,027
90,266 249,696 83,446 240,992
780,536 1,261,819 788,285 1,283,019
(374) (384) - -
780,162 1,261,435 788,285 1,283,019
- 110 - -

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
683,138 982,355 690,338 1,009,369
7,132 29,765 14,501 32,655
- 3 - 3
690,270 1,012,123 704,839 1,042,027
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Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
Other parties
Within credit terms 63,310 169,587 58,868 164,500
Overdue:
Less than 3 months 26,526 79,725 24,522 76,492
3-6 months 56 - 56 -
6-12 months - - - -
Over 12 months 374 384 -
90,266 249,696 83,446 240,992
Less allowance for doubtful accounts (374) (384) - -
Net 89,892 249,312 83,446 240,992
Total 780,162 1,261,435 788,285 1,283,019

The normal credit terms granted by the Group ranges from 90 - 120 days for export sales and 30-90
days for domestic sales.

The currency denomination of trade accounts receivable as at 31 December was as follows:

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
Thai Baht (THB) 43,388 59,996 52,702 82,241
United States Dollars (USD) 736,774 1,201,439 735,583 1,200,778
Total 780,162 1,261,435 788,285 1,283,019
8 Other receivables
Consolidated Separate
financial statements financial statements
Note 2013 2012 2013 2012
(in thousand Baht)
Other receivables - related parties 5 19,911 902 19,096 837
Other receivables - other parties 14,610 29,958 14,610 29,958
Receivable from Revenue
Department 6,435 24,483 6,433 24,483
Export compensation receivable 3,388 3,192 3,388 3,192
Others 5,097 2,583 3,518 1,869
49,441 61,118 47,045 60,339
Less allowance for doubtful
accounts (3,905) (3,905) (3,905) (3,905)
Net 45,536 57,213 43,140 56,434
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9 Inventories

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
Finished goods 606,336 494,025 600,494 481,517
Raw materials 304,278 420,894 304,278 420,894
Packing materials and others 61,230 74,770 61,230 74,711
Goods in transit 144,202 183,720 144,202 183,720

1,116,046 1,173,409 1,110,204 1,160,842

Less allowance for obsolescence and

declining in value of inventories (98,676) (88,824) (98,676) (88,824)

Net 1,017,370 1,084,585 1,011,528 1,072,018

Inventory recognised as an expense in
‘Cost of sales of goods’

- Cost 3,351,984 4,010,388 3,345,258 4,008,046
- Write-down to net realisable value 9,852 42,612 9,852 42,612
- Net 3,361,836 4,053,000 3,355,110 4,050,658

10 Investments in associates

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
At 1 January 41,488 1,209 41,009 1,500
Transfers from other long-term investment - 39,509 - 39,509
Share of gain of associates 2,318 770 - -
At 31 December 43,806 41,488 41,009 41,009

On 9 March 2012, PT Medan Tropical Canning and Frozen Industries had increased its share capital
and paid-up from Rupiah 1,666 million (1,666 shares at Rupiah 1,000,000 par value) to Rupiah 12,486
million (12,486 shares at Rupiah 1,000,000 per value). The consideration of USD 1,320,827 paid by the
Company was included in this increase which was proportionately applied to all shareholders. As such,

the ownership interest remained at 29.35% shareholding.
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Tropical Canning (Thailand) Public Company Limited

and its Subsidiaries

Notes to the financial statements

The following summarised financial information, not adjusted for the percentage of ownership held by
the Company, on associates companies which have been accounted for using the equity method:

2013

Tropical Packaging Co., Ltd.

PT Medan Tropical and
Frozen Industries

2012

Tropical Packaging Co., Ltd.

PT Medan Tropical and
Frozen Industries

Profit
Total Total Total (loss) for
Ownership assets liabilities revenues the year
(%) (in thousand Baht)
49.4 3,968 105 24 (82)
29.4 189,462 168,451 617,063 8,036
49.4 4,021 76 26 (81)
29.4 214,056 192,846 577,805 5,081
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Tropical Canning (Thailand) Public Company Limited
and its Subsidiaries
Notes to the financial statements

12 Other long-term investments

Consolidated/Separate financial statements
Type of  Ownership interest

business 2013 2012 2013 2012
(%) (in thousand Baht)
Ordinary shares:
- Rajyindee Hospital Public
Company Limited Hospital 2.43 2.43 1,554 1,554
Less allowance for impairment loss (576) (576)
Net 978 978

Other long-term investments represent investments in the common shares of companies. The
investments are carried at cost less allowance for impairment losses.

13 Investment properties

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
Cost
At 1 January 161,506 161,506 152,450 152,450
Disposals (5,135) - - -
At 31 December 156,371 161,506 152,450 152,450
Depreciation and impairment losses
At 1 January 25,259 24,810 21,503 21,240
Depreciation charge for the year 276 449 264 263
Disposals (3,744) - - -
At 31 December 21,791 25,259 21,767 21,503
Net book value
At 1 January 136,247 136,696 130,947 131,210
At 31 December 134,580 136,247 130,683 130,947

In January 2011, investment properties were revalued by a firm of independent professional valuer who has
been given an approval by Thai Valuer Association and The Valuers Association of Thailand, at open
market values on an existing use basis. The appraised value was Baht 173 million.

Investment properties comprise a number of commercial properties that are leased. Each of the leases

contains an initial non-cancellable period of 1 year. Subsequent renewals are negotiated with the lessee. No
contingent rents are charged.
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Tropical Canning (Thailand) Public Company Limited
and its Subsidiaries
Notes to the financial statements

15 Deferred tax

Deferred tax assets and liabilities determined after appropriate offsetting are included in the statement
of financial position as follows:

Consolidated Separate
financial statements financial statements
31 31 31 31
December December December December
2013 2012 2013 2012
(in thousand Baht)
Deferred tax assets 24,402 19,158 24,266 18,929
Deferred tax liabilities (4,314) (3,362) (4,295) (3,362)
Net 20,088 15,796 19,971 15,567

Movements in total deferred tax assets and liabilities during the year were as follows:

Consolidated financial statements

(Charged) / credited to
At1 Other At 31
Profit or .
January loss comprehenswe December
2013 income 2013
Deferred tax assets (in thousand Baht)
Impairment loss on assets 1,170 (115) - 1,055
Allowance for decline in value of inventories 8,888 986 - 9,874
Employee benefit obligations 8,199 593 - 8,792
Others 901 3,780 - 4,681
Total 19,158 5,244 - 24,402
Deferred tax liabilities
Depreciation (3,362) (933) - (4,295)
Loss on inventories - (19) - (19)
Total (3,362) (952) - 4,314)
Net 15,796 4,292 - 20,088
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Consolidated financial statements

(Charged) / credited to
At1 Other At 31
Profit or .
January loss comprehensive December
2012 income 2012
Deferred tax assets (in thousand Baht)
Impairment loss on assets 1,170 - - 1,170
Allowance for decline in value of inventories 5,272 3,616 - 8,888
Employee benefit obligations 5,570 482 2,147 8,199
Loss carry forward 2,071 (2,071) - -
Others 2,293 (1,392) - 901
Total 16,376 635 2,147 19,158
Deferred tax liabilities
Depreciation - (3,362) - (3,362)
Total - (3,362) - (3,362)
Net 16,376 (2,727) 2,147 15,796
Separate financial statements
(Charged) / credited to
At 1 Other At 31
Profit or .
January loss comprehensive December
2013 income 2013
Deferred tax assets (in thousand Baht)
Impairment loss on assets 1,050 - - 1,050
Allowance for decline in value of inventories 8,888 986 - 9,874
Employee benefit obligations 8,090 571 - 8,061
Others 901 3,780 - 4,681
Total 18,929 5,337 - 24,266
Deferred tax liabilities
Depreciation (3,362) (933) - (4,295)
Total (3,362) (933) - (4,295)
Net 15,567 4,404 - 19,971
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Deferred tax assets

Impairment loss on assets

Allowance for decline in value of inventories
Employee benefit obligations

Loss carry forward

Others

Total

Deferred tax liabilities
Depreciation

Total

Net

Separate financial statements

(Charged) / credited to
At 1 Other At 31
Profit or .
January loss cornprehenswe December
2012 imncome 2012
(in thousand Baht)
1,050 - - 1,050
5,278 3,610 - 8,888
5,530 413 2,147 8,090
2,071 (2,071 - -
6,879 (5,978) - 901
20,808 (4,026) 2,147 18,929
- (3,362) - (3,362)
- 3,362) - 3,362)
20,808 (7,388) 2,147 15,567

Deferred tax assets arising from temporary differences that have not been recognised in the financial
statements as at 31 December due to the uncertain availability of future taxable profits were as

follows:

Impairment loss on investment

16 Interest-bearing liabilities

Note

Current

Bank overdrafts - secured

Short-term loans from
financial institutions - secured and
unsecured

Total bank overdrafts and short-term
loans from financial institutions

Current portion of long-term loan from
financial institutions - secured

Short-term loans from related party -
unsecured 5

Current portion of finance lease
liabilities

Total current interest-bearing
liabilities

Separate
financial statements
2013 2012
(in thousand Baht)
2,780 2,780
Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)

2,483 3,221 2,483 3,221
120,000 284,242 120,000 284,242
122,483 287,463 122,483 287,463

16,080 16,080 16,080 16,080
- - 80,000 70,000

- 307 - -
16,080 16,387 96,080 86,080
138,563 303,850 218,563 373,543
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Consolidated Separate
financial statements financial statements
Note 2013 2012 2013 2012

(in thousand Baht)
Non-current
Long-term loan from

financial institutions - secured 26,400 42,480 26,400 42,480
Total non-current interest-bearing
liabilities 26,400 42,480 26,400 42,480

The periods to maturity of interest-bearing liabilities, including finance lease liabilities, as at 31
December were as follows:

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
Within one year 138,563 303,850 218,563 373,543
After one year but within five years 26,400 42.480 26,400 42,480
Total 164,963 346,330 244,963 416,023

Secured interest-bearing liabilities as at 31 December were secured on the following assets:

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
Land (mortgage value) 73,000 73,000 68,000 68,000

On 5 September 2011, the Company entered into a long-term loan with a local commercial bank for a
credit line of Baht 80 million that bears interest at the rate of MLR - 1.5 per annum for a period of five
years and is repayable in monthly installments of Baht 1.3 million per month. As at 31 December
2013, the Company had long-term loan amounted to Baht 42.5 million (2012: Baht 58.6 million) and
had fully utilized the credit line.

Bank overdrafts and short-term loans from financial institutions
As at 31 December 2013, the Group and the Company had unutilised credit facilities totalling
Baht 1,038 million and Baht 1,033 million, respectively (2012: Baht 813.8 million and Baht 808.8

million, respectively).

The above credit lines are guaranteed by the mortgage of certain parcels of the Group’s land, totalling
Baht 73 million in 2013 (2012: Baht 73 million).

The currency denomination of interest-bearing liabilities as at 31 December was as follows:

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
Thai Baht (THB) 164,963 332,088 244,963 401,781
United States Dollars (USD) - 14,242 - 14,242
Total 164,963 346,330 244,963 416,023
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17 Trade accounts payable

Note
Related parties 5
Other parties
Total

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012

(in thousand Baht)
437,194 620,039 437,194 620,039
107,441 195,694 106,248 195,469
544,635 815,733 543,442 815,508

The currency denomination of trade accounts payable as at 31 December were as follows:

Thai Baht (THB)
United States Dollars (USD)
Total

18 Other payables

Note

Accrued expenses 5
Other payables

Accrued dividend

Payable from forward contracts

Others

Total

19 Employee benefit obligations

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012

(in thousand Baht)
104,065 192,291 102,872 192,066
440,570 623,442 440,570 623,442
544,635 815,733 543,442 815,508
Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
35,892 51,451 35,617 53,616
16,185 19,944 15,900 19,883
- 7,531 - 7,531
37,664 52 37,664 52
842 1,320 756 980
90,583 80,298 89,937 82,062
Consolidated Separate
financial statements financial statements
2012 2013 2012

Statement of financial position obligations for:

Retirement benefit and severance
payment according to the labour law

(in thousand Baht)

68,393

73,781 67,847

The Group and the Company operate defined benefit plans based on the requirement of Thai Labour
Protection Act B.E. 2541 (1998) to provide retirement benefits to employees based on pensionable

remuneration and length of service.
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Movement in the present value of the defined benefit obligations:

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
Defined benefit obligations at 1 January 68,393 53,182 67,847 52,799
Benefit paid by the plan (980) (798) (954) (798)
Current service costs and interest 7,020 5,273 6,888 5,110
Actuarial losses in other comprehensive income - 10,736 - 10,736
Defined benefit obligations at 31 December 74,433 68,393 73,781 67,847
Expense is recognised in profit or loss:
Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
Current service costs 4,440 3,480 4,329 3,331
Interest on obligation 2,580 1,793 2,559 1,779
Total 7,020 5,273 6,888 5,110

The expense is recognised in following line items in the statement of comprehensive income:

Consolidated Separate

financial statements financial statements

2013 2012 2013 2012

(in thousand Baht)

Cost of sales 5,684 3,961 5,684 3,961

Selling expenses 44 48 - -
Administrative expenses 1,292 1,264 1,204 1,149
Total 7,020 5,273 6,888 5,110

Actuarial gains (losses) recognised in other comprehensive income:

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012

(in thousand Baht)
Included in retained earnings:
Recognised during the year - (10,736) - (10,736)
At 31 December - (10,736) - (10,736)

Principal actuarial assumptions at the reporting date (expressed as weighted averages):

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
%
Discount rate 3.80 3.80 3.80 3.80
Future salary increases 3.5-8.0 3.5-8.0 3.5-8.0 3.5-8.0
Turnover rates 0-25 0-25 0-25 0-25
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20

21

22

Assumptions regarding future mortality are based on published statistics and mortality tables.
Discount rate is the interest rate of long-term government bond.

Share capital
Par value 2013 2012
per share  Number Amount Number Amount
(in Baht) (thousand shares / thousand Baht)
Authorised
At 1 January
- ordinary shares 1 330,000 330,000 330,000 330,000
At 31 December
- ordinary shares 1 330,000 330,000 330,000 330,000
Issued and paid
At 1 January
- ordinary shares 1 330,000 330,000 330,000 330,000
At 31 December
- ordinary shares 1 330,000 330,000 330,000 330,000
Share premium

Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription
monies received in excess of the par value of the shares issued to a reserve account (“share
premium”). Share premium is not available for dividend distribution.

Legal reserve
Section 116 of the Public Companies Act B.E. 2535 section that a company shall allocate not less than
5% of its annual net profit, less any accumulated losses brought forward, to a reserve account (“legal

reserve”), until this account reaches an amount not less than 10% of the registered authorised capital.
The legal reserve is not available for dividend distribution.

Segment information

Management considers that the Group operates the principal segment involving the manufacturing and
trading of canned and pouched seafood products, and has therefore, only one major business segment.

Business segments
The Company and subsidiaries operate the principal segments involving the manufacturing and
trading of canned and pouched seafood products and the real estate business in Thailand. However,

the transactions and balance of the real estate business in Thailand are not material to the consolidated
financial statements. Therefore, business segments information has not been presented.
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Notes to the financial statements

Geographic segments

In presenting information on the basis of geographical segments, segment revenue is based on the
geographic location of customers.

The following are the main geographical locations:

Segment 1
Segment 2
Segment 3
Segment 4
Segment 5
Segment 6

Australia continent
America continent
Africa continent
Asia continent
Thailand

Others

Segment share of gain (loss) of associates is based on the geographic location of an associated

companies.

Segment expenses are allocated based on the related revenue from sale of goods.

Segment assets are based on the geographical location of the assets.
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23

24

Employee benefit expenses

Management

Salaries and bonus

Contributions to defined contribution plan
Others

Other employee

Salaries, wages and bonus

Contributions to defined contribution plan
Others

Total

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)

28,251 29,436 26,364 27,019
655 625 655 625
1,130 955 1,039 856
30,036 31,016 28,058 28,500
463,958 459,843 460,642 456,048
4,361 4,459 4,361 4,459
46,887 41,994 46,325 41,018
515,206 506,296 511,328 501,525
545,242 537,312 539,386 530,025

The defined contribution plan comprises provident funds established by the Group for its employees.
Membership to the funds is on a voluntary basis. Contributions are made monthly by the employees
and by the Group at the same rate of 3% of the employees’ basic salaries. The provident funds are
registered with the Ministry of Finance as juristic entities and are managed by a licensed Fund

Manager.

Expenses by nature

The statements of income include an analysis of expenses by function. Expenses by nature disclosed in
accordance with the requirements of various TFRS were as follows:

Included in cost of sale of goods:
Changes in inventories of finished goods
Raw materials and consumables used
Employee benefit expense

Depreciation

Other

Total

Included in selling expenses:
Transportation and export expenses
Advertisement and sales promotion
Others

Total

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)

(112,310) (154,337) (118,977) (156,511)

3,474,146 4,207,337 3,474,087 4,207,169
484,082 475,186 484,082 475,182
45,143 35,513 45,135 35,455
289,793 385,500 283,585 376,286
4,180,854 4,949,199 4,167,912 4,937,581
48,493 76,131 47,573 73,514
31,783 32,836 31,080 32,197
27,880 38,324 24,401 34,692
108,156 147,291 103,054 140,403
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Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)
Included in administrative expenses:
Employee benefit expenses 58,688 59,495 55,304 54,843
Depreciation and amortisation 5,602 4,885 4,007 3,031
Professional fees 3,952 3,956 3,537 3,564
Reversal of impairment of investment in
subsidiary - - - (23,175)
Others 25417 25,808 27,042 31,190
Total 93,659 94,144 89,890 69,453
25 Income tax expense
Income tax recognised in profit or loss
Consolidated Separate
financial statements financial statements
Note 2013 2012 2013 2012
(in thousand Baht)
Current tax expense
Current year 3,294 17,476 1,511 16,649
Deferred tax expense
Movements in temporary differences (4,292) 1,852 (4,404) 7,221
Income tax reduction - deferred - 875 - 167
15 (4,292) 2,727 (4,404) 7,388
Total (998) 20,203 (2,893) 24,037
Income tax recognised in other comprehensive income
Consolidated/Separate financial statements
2013 2012
Tax Tax
Before (expense) Net of Before (expense) Net of
tax benefit tax tax benefit tax
(in thousand Baht)
Defined benefit plan
actuarial losses - - - 10,736 (2,147) 8,589
Total - - - 10,736 (2,147) 8,589
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Reconciliation of effective tax rate

Consolidated financial statements

2013 2012
Rate (in thousand Rate (in thousand
(%) Baht) (%) Baht)

Profit (loss) before tax (25,897) 114,432
Income tax using the Thai corporation tax rate 20 (5,179) 23 26,319
Income tax reduction - deferred - - 1 875
Income not subject to tax (16) 4,204 (8) (8,872)
Expenses not deductible for tax purposes - 88 - 143
Unrecognised deferred liability - depreciation - - 2 2,005
Others - (111) - (267)
Total 4 (998) 18 20,203

Separate financial statements

2013 2012

Rate (in thousand Rate (in thousand
(%) Baht) (%) Baht)

Profit (loss) before tax (36,212) 133,491
Income tax using the Thai corporation tax rate 20 (7,242) 23 30,703
Income tax reduction - deferred - - - 167
Income not subject to tax (12) 4,319 (7) (8,872)
Expenses not deductible for tax purposes - 6 - 20
Unrecognised deferred liability - depreciation - - 2 2,005
Others - 24 - 14
Total 8 (2,893) 18 24,037

Income tax reduction

Royal Decree No. 530 B.E. 2554 dated 21 December 2011 grants a reduction in the corporate income
tax rate for the three accounting periods 2012, 2013 and 2014; from 30% to 23% for the accounting
period 2012 which begins on or after 1 January 2012 and to 20% for the following two accounting
periods 2013 and 2014 which begin on or after 1 January 2013 and 2014, respectively.

It is understood that the Government will proceed to amend the law in order to maintain the corporate
income tax rate at not higher than 20% for the accounting period 2015 which begins on or after 1
January 2015 and onwards in order to give full effect to the Cabinet resolution dated 11 October 2011
to increase Thailand’s tax competitiveness.

Promotional privileges

By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520, the Company has

been granted privileges by the Board of Investment relating to the manufacture of tuna, seafood and

pet food sealed package. The privileges granted include:

(a) exemption from payment of corporate income tax for a period of 8 years from the start of
promoted business (July 2003), and 50% exemption from income tax for a period of 5 years after

the expiration of the promotional period.

(b) exemption from payment of import duty for imported raw material and supply to be used in the
manufacturing of goods for export sales for a period of 5 years from the first import date.
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(c) reduction from the assessable income of an amount equal to 5% of the increased export income
over the previous year for a period of 10 years from the start of promoted business.

As a promoted company, the Company must comply with certain terms and conditions prescribed in
the promotional certificate.

Summary of revenue from promoted and non-promoted businesses:

Separate financial statements

2013 2012
Non- Non-
Promoted promoted Promoted promoted
business business Total business Business Total
(in thousand Baht)

Export sales 3,950,977 19,137 3,970,114 4,751,195 51,471 4,802,666
Local sales 253,914 125,356 379,270 285,110 161,254 446,364
Total revenues 4,204,891 144,493 4,349,384 5,036,305 212,725 5,249,030

27 Basic earnings (loss) per share

The calculations of basic earnings (loss) per share for the years ended 31 December 2013 and 2012
were based on the profit for the years attributable to ordinary shareholders of the Company and the
number of ordinary shares outstanding during the years as follows:

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012

(in thousand Baht / thousand shares)
Profit attributable to equity

holders of the Company (basic) (24,899) 94,229 (33,318) 109,453
Number of ordinary shares outstanding 330,000 330,000 330,000 330,000
Basic earnings (loss) per share (in Baht) (0.08) 0.29 (0.10) 0.33

28 Dividends
At the annual general meeting of the shareholders of the Company, held on 25 April 2013, the
shareholders approved the appropriation of dividends of Baht 0.1 per share amounting to Baht 33
million. The dividend was paid to shareholders during 2013.
At the annual general meeting of the shareholders of the Company, held on 26 April 2012, the

shareholders approved the appropriation of dividends of Baht 0.07 per share amounting to Baht 23.10
million. The dividend was paid to shareholders during 2012.

29 Financial instruments
Financial risk management policies
The Group is exposed to normal business risks from changes in market interest rates and currency

exchange rates and from non-performance of contractual obligations by counterparties. The Group
does not hold or issue derivative financial instruments for speculative or trading purposes.
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Capital management

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The Board monitors the return on
capital, which the Group defines as result from operating activities divided by total shareholder’s
equity, excluding non-controlling interests and also monitors the level of dividends or ordinary
stareholders.

Interest rate risk

Interest rate risk is the risk that future movements in market interest rates will affect the results of the
Group’s operations and its cash flows. The Group is primarily exposed to interest rate risk from
floating interest rates of short-term and long-term loans from financial institutions. Management,
however believes that the interest rate risk is minimum, the Group has no hedging agreements to
protect against such risk.

The effective interest rates of interest-bearing financial liabilities as at 31 December and the periods in
which those liabilities mature or reprice were as follows:

Consolidated financial statements

After
Effective 1 year
Interest Within but within
Rates 1 year 5 years Total
Note (% per annum) (in thousand Baht)
2013
Current
Bank overdraft and short
term loans from financial MOR,
institutions 16 2.85-3.34 122,483 - 122,483
Non current
Long-term loans from
financial institution 16 MLR-1.5 16,080 26,400 42,480
Total 138,563 26,400 164,963
2012
Current

Bank overdraft and short
term loans from financial
institutions 16  MOR, 3.08-3.5 287,463 - 287,463
Non current
Long-term loans from
financial institution 16 MLR-1.5 16,080 42,480 58,560

Total 303,543 42,480 346,023
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Separate financial statements

After
Effective 1 year
Interest Within but within
Rates 1 year 5 years Total
Note (% per annum) (in thousand Baht)
2013
Current
Bank overdraft and short
term loans from financial MOR,
institutions 16 2.85-3.34 122,483 - 122,483
Short term loans from
related party 5 1.90 —2.45 80,000 - 80,000
Non current
Long-term loans from
financial institution 16 MLR - 1.5 16,080 26,400 42,480
Total 218,563 26,400 244,963
2012
Current
Bank overdraft and short
term loans from financial MOR,
institutions 16 3.08-3.5 287,463 - 287,463
Short term loans from
related party 5 2.65 70,000 - 70,000
Non current
Long-term loans from
financial institution 16 MLR-1.5 16,080 42,480 58,560
Total 373,543 42,480 416,023

Foreign currency risk

The Group is exposed to foreign currency risk relating to purchases and sales which are denominated
in foreign currencies. The Group primarily utilises forward exchange contracts with maturities of less
than one year to hedge such financial assets and liabilities denominated in foreign currencies.

As at 31 December, the Group and the Company were exposed to foreign currency risk in respect of
financial assets and liabilities denominated in the following currencies:

Consolidated Separate
financial statements financial statements
Note 2013 2012 2013 2012
(in thousand Baht)

United States Dollars
Trade accounts receivable 7 736,774 1,201,439 735,583 1,200,778
Trade accounts payable 17 (440,570) (623,442) (440,570) (623,442)
Gross in statement of financial
position exposure 296,204 577,997 295,013 577,336
Currency forwards (578,616) (180,769) (578,616) (180,769)
Net exposure (282,412) 397,228 (283,603) 396,567
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Credit risk

Credit risk is the potential financial loss resulting from the failure of a customer or a counterparty to
settle its financial and contractual obligations to the Group as and when they fall due.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing
basis. Credit evaluations are performed on all customers requiring credit over a certain amount. At the
balance sheet date there were no significant concentrations of credit risk. The maximum exposure to
credit risk is represented by the carrying amount of each financial asset in the statement of financial
position.

Liquidity risk

The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed
adequate by management to finance the Group’s operations and to mitigate the effects of fluctuations
in cash flows.

Determinations of Fair values

A number of the Group’s accounting policies and disclosures require the determination of fair value,
for both financial and non-financial assets and liabilities. The fair value is the amount for which an
asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s
length transaction. Fair values have been determined for measurement and/or disclosure purposes
based on the following methods. When applicable, further information about the assumptions made in
determining fair values is disclosed in the notes specific to that asset or liability.

The following methods and assumptions are used to estimate the fair value of each class of financial
instruments:

Cash and cash equivalents and accounts receivable - the carrying values approximate to their fair
values due to the relatively short-term maturity.

Investment in shares - the fair values of listed securities is estimated based on quoted market prices.
For other investments for which there is no quoted market price, a reasonable estimate of fair value
has been calculated based on the net asset value for such investment, which approximates to their
carrying values.

Accounts payable, short-term borrowings and loan from directors which are non-interest bearing - the
carrying amount approximates to the fair value due to the relatively short-term maturity.

The fair value of forward exchange contracts which is based on counterparty’s quote at the reporting
date was approximately Baht 578.6 million (2012: Baht 180.8 million).
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30

(a)

(b)

31

32

Commitments with non-related parties

Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
(in thousand Baht)

Capital commitments
Contracted but not provided for
Building and improvement - 7,303 - 7,303
Intangible assets - 1,136 - 1,136
Total - 8,439 - 8,439
Operating lease commitments (a)
Within one year 276 740 276 740
After one year but within five years 712 1,262 712 1,262
Total 988 2,002 988 2,002
Other commitments
Forward contracts and call options (b) 667,616 230,901 667,616 230,901
Bank guarantees 96,786 113,591 96,786 113,591
Total 764,402 344,492 764,402 344,492

The Company has land lease agreements with certain government agencies and non-related parties
which will expire in 2015 and 2021 with total annual rental fee of Baht 1 million.

On 28 September 2009, the Company renewed some land lease agreements covering the Company’s
entrance area and warechouse with the State Railway Authority of Thailand which started from 2005
and will expire in 2016 with total annual rental fee of Baht 0.7 million.

As at 31 December 2013, the Company had outstanding forward exchange contacts and call options to
hedge trade accounts receivable with three local banks amounting to approximately U.S. Dollars 17.6
million and U.S. Dollars 2.7 million, respectively. (2012: U.S. Dollars 5.9 million and U.S. Dollars
1.6 million respectively).

Events after the reporting period

At the Board of Directors’ Meeting hold on 27 February 2014, the directors resolved to propose the
dividend payment in at value Baht 0.1 per share. The dividend payment shall be approved by its
shareholders at the ordinary shareholders’ meeting.

Thai Financial Reporting Standards (TFRS) not yet adopted

The Group has not adopted the new and revised TFRS that have been issued but are not yet effective.
Those new and revised TFRS that are applicable to the Group’s operations, which become effective
for annual financial periods beginning on or after 1 January in the year indicated in the following
table, are as follows:

Year

TFRS Topic effective
TAS 1 (revised 2012) Presentation of financial statements 2014
TAS 7 (revised 2012) Statement of Cash Flows 2014
TAS 12 (revised 2012) Income Taxes 2014
TAS 17 (revised 2012) Leases 2014

202
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Year
TFRS Topic effective
TAS 18 (revised 2012) Revenue Recognition 2014
TAS 19 (revised 2012) Employee Benefits 2014
TAS 21 (revised 2012) The Effects of Changes in Foreign Exchange Rates 2014
TAS 24 (revised 2012) Related Party Disclosures 2014
TAS 28 (revised 2012) Investments in Associates 2014
TAS 34 (revised 2012) Interim Financial Reports 2014
TAS 36 (revised 2012) Impairment of Assets 2014
TAS 38 (revised 2012) Intangible Assets 2014
TFRS 5 (revised 2012) Non-current Assets held for Sale and Discontinued 2014
Operations
TFRS 8 (revised 2012) Operating Segments 2014
TFRIC 1 Changes in Existing Decommissioning, Restoration 2014
and Similar Liabilities
TFRIC 10 Interim Financial Reporting and Impairment 2014
TIC 15 Operating Leases-Incentives 2014

Management expects to adopt and apply these new and revised TFRS in accordance with the FAP’s
announcement and has made a preliminary assessment of the potential initial impact on the
consolidated and separate financial statements financial statements of these new and revised TFRS and
expects that there will be no material impact on the financial statements in the period of initial
application.
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