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- Vision - 
“To be the world’s leading alliance for jewelry  

industry that enables our valued partners to  

achieve mutual growth and success”
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Founded in 1973, PRANDA GROUP is Thailand’s leading fine jewelry manufacturer and has been 

listed in the Stock Exchange of Thailand since 1990. Renowned worldwide for its fine quality 

jewelry craftsmanship and articulate quality commitment, Pranda Group has been awarded 

with multiple accolades globally throughout its 40 years operations. Currently, the group of 

companies carry on 3 business cores which include Production, Distribution and Retail.

Pranda Group

The 5 Eras Of Pranda Group

1st  Decade (1973-1982)

3rd Decade (1993 - 2002)
2nd Decade (1983 - 1992)

The Establishment of the 

Foundation

PRANDA’s group of companies’ 

business started under the name 

“Pranda Design” in 1973 exporting 

uniquely designed jewelry to the 

United Kingdom, and soon after 

expanded to other countries in Europe. 

From early on, PRANDA has focused 

on being a quality company; stringent 

controls on production process and 

in-house production facility allow 

PRANDA to consistently deliver the 

high standard products. 

PRANDA make investment early on to 

be an innovative company, PRANDA 

set up product development center 

fully dedicated in creating original 

designs and pioneering differentiated 

products. 

Under this visionary leadership, 

PRANDA was able to  quickly 

established a reputation in the 

industry, renowned for being a high 

quality and original designs supplier.

Building the Foundation 
for Mass production

After strong establishment of PRANDA 

in the first decade, Pranda Group 

decided to expand its production bases 

in the second decade for affordable 

and quality jewelry products that meet 

economies of scale which bring about 

the appropriateness of the production 

cost and product quality. 

Pranda Group d ivers ified  i ts 

production risk by setting up seven 

production facilities in four countries 

including Thailand, Indonesia, 

Vietnam and China with production 

capacity of over 10 million pieces a 

year to cover a wide range of product 

prices.

Consequently, Pranda Group has 

become one of Thailand’s leading 

jewelry exporters with customer 

base spanning in key regions of the 

world from North America to Europe 

and Asia

Integrating the value chain, 
establishing distribution 

business

In this era, Pranda Group established 

its own distribution bases within key 

targeted countries, namely; Pranda 

North America, located in the United 

States of America to take care of 

trading partners and responsible for 

the North America markets, ; Pranda 

UK, located in the United Kingdom 

to take care of trading partners 

and responsible for the market in 

the United Kingdom; H. Gringoire, 

located in France to take care of 

trading partners and responsible 

for the market in France; Pranda & 

Kroll, located in Germany to manage 

the German and other members of 

European Union markets.

Pranda Group also established its 

first retail operation to promote 

the flagship brand “Prima Gold”. 

Focused first on Thailand market, the 

expertise gained has later allowed 

Pranda Group to further develop 

toward vertically forward integration 

strategy and become a leading 

jewelry retailer in the Southeast Asia 

region.
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4th Decade (2003 – present)

Building up portfolio of 

product brands.

To continue the vision to be the World 

Class Jewelry Brand Company, in 

the 4th Decade, PRANDA group of 

companies has continuously focused 

on marketing its own brands and 

licensed brands. Pranda and its 

affiliated companies have jointly 

developed a portfolio of brands with 

different identities and positioning to 

serve the demand of each segment 

of customers. At present, the 

Company’s well-known brands in 

each targeted market. Our major 

brand are distributed in Asia, Europe 

and US. 

Moreover. to serve the demand of 

customers in developed country 

which has significantly changes from 

physical retail shop to e-commerce. 

Pranda Group decided to operate 

jewelry retail through e-commerce 

by www.gemondo.com which main 

target customer is in UK and EU 

zone. Pranda has confidence that the 

expertise of  E-Commerce business 

will enhance the gem and jewelry 

retail business of the Group in the 

future.

Stepping to the 5th Decade

Aiming to be the Architecture of Craftsmanship

For more than 40 years, the company has been engaging in the business to be 

renowned as leader of jewelry crafts for wide ranges of people by affordable and 

skilled specializations. With our extensive experience and expertise in offering 

refine artistic work in consistent quality for large quantity, and also our systematic 

management procedures that has been accepted by customers worldwide, these 

qualifications made us ready to step forward as The Architecture of Craftsmanship 

in the 5th decade. 

Because we work with “CARE” in creating high quality “MASS CRAFTSMANSHIP” 

by using our unique “PRANDA PROCESS”, we are… “THE ARCHITECTURE OF 

CRAFTSMANSHIP” who brings in devotion to every step of craftsmanship…and 

this is our identity. 
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Stakeholder 
Focus

Teamwork

Continuous 
Improvement

Pranda Values 

Continuous Improvement

We are proficient, continuously seeking new knowledge and 

experience to develop ourselves and to come up with new 

innovations. 



005PRANDA  
Annual Report 2013

005PRANDA  
Annual Report 2013

Pranda 
commitment

Our success will never be 

accomplished without our 

supporters. PRANDA GROUP 

would like to extend our sincere 

appreciation to our stakeholders; 

customers, suppliers,  communities 

and our precious craftsmen.  We are 

committed to operate our business 

with responsibility and care to the 

society and environment, to be a 

part of Thailand future as a proud 

company for the people of Thailand.  

Teamwork

We devote our hearts to working as 

a team like we are the same family.

Stakeholder 
Focus

We see the importance of  our 

stakeholders. Therefore, we do care 

and are responsible for customers, 

suppliers, colleagues, shareholders, 

the environment and society at large.
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The seven steps of the Pranda Process link production, distribution, and retail business units together. This starts from an 

understanding of market and customer requirements, production, distribution, and marketing. This completes the working loop 

and satisfies our customers’ needs. 

Pranda Process
We can produce high quality jewelry for world-class customers and our own brands - reflecting our systematic 
management. The unique Pranda Process has created values and transferred those added values from one 
department to another in order to maximize the value of our products and services. 

Marketing and 
Distribution

Sourcing 
Materials

Mastering
Prototypes
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1. Market Intelligence

For more than four decades, we have had extensive studied on 

marketing including education and knowledge about various trends 

in the jewelry industry, and consumer behaviors. We believe that 

acquiring the right market information is the key to our success.

2. Customer Requirement

We are always ready to listen and understand the requirements 

from our customers as much as possible, including all the dreams 

and every desire of our customers.  Aligning our customers dream 

with our own, we are able to comprehend and conceptualize the 

product which perfectly meets our customers’ demands. 

As dreams are endless, we start at the very beginning after receiving 

our customer’s dreams and wishes.  Then, attentively develop the 

products to create maximum satisfaction to the customer in order 

to make their dreams come true.

3. Product Development

We take great care and attention in combining the creativity with 

modern technology that transforms a sketch of our customer 

dream through complete development procedures in order to 

ensure that our prototype sample can truly meet the customer’s 

wish in every detail.

4. Mastering Prototypes

Mastering Prototypes is significant as a starting point in the 

production process of Pranda before entering the mass production. 

Our experienced artists work delicately with ‘Master Mold’, and then 

manufacturing the master “Prototypes”

We use modern technologies and our extensive experienced artists 

work with templates by putting their hands and hearts to get the 

desired flawless creations, as our clients dreamt of.

5. Sourcing Materials

The raw material is considered a very important part. Therefore, 

we find the most excellent raw materials from nature to ensure 

quality for every piece of work.  As well as continuous search for 

new materials and components to support our partner’s dream and 

desire, we work closely with the suppliers to create excellence and 

beauty to pursue our requirement perfectly.

6. Mass Production

Over the past 40 years, we are a leading manufacturer of fine jewelry 

at the craftsmanship-level that can be accessible to most of the 

people. To create mass quantity of creative crafts with consistent 

quality, we have pioneered this process which we term as “Mass 

Craftsmanship”.

7. Marketing and Distribution

As part of Pranda strategy to deliver integrated solution to our 

partners, we have established our own subsidiary in key strategic 

countries. Pranda group of companies and network worldwide 

provide service solution that is right for our partner – ensuring 

seamless integration in an efficient process of distributing the 

products to the market.
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Pranda Brand Avenue

To continue the vision  through its more than 40 years of  

experience and expertise in jewelry manufacturing and 

distribution, together with its understanding of present 

jewelry market, PRANDA group has continuously focused on 

marketing its own brands and licensed brands. The Company 

and its affiliated companies have jointly developed a portfolio 

of brands with different identities and positioning to serve the 

demand of each segment of customers.

The everlasting essence of the 

absolute 24K gold jewelry - 99.9% 

purity in the endless pursuit of unique 

design and excellent craftsmanship

Established in Paris since 1880 and 

has ever since been the landmark for 

the finest expressions of designed 

18K gold jewelry with premium 

quality gemstones

Superior diamond jewelry with 

a distinctive statement of luxury 

t h ro u g h  u n i q u e  a n d  h i g h ly 

concentrated expression for modern 

working  women

The Art of gold, handcrafted from 

the finest 24K gold - 99.9% purity 

of superior gold content, created by 

professional artisans to become an 

extraordinary artwork
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Modern, innovative and sensible 18K 

gold jewelry with diamond and in  

distinctive design, highlighting class 

and taste for casual and today’s 

lifestyle

Exclusive high-end luxury menswear 

and men’s accessories brand, for  

modern smart achievers who are 

full with passion for individuality and 

great attention to details (Licensed Brand)

International trend-oriented collection 

in 925 sterling silver for sophisticated  

women who prefer non-standard,    

extravagant jewellery, high-class 

design far from mainstream fashion

Timeless collection of marcasite 

jewelry finely handcrafted for today’s 

women, inspired by well-known 

design period from Victorian through 

Art Deco

International jewelry brand for women 

who love to emphasize feminine touch 

and are glamorous conscious

Ariva the luxury of sterling silver, 

captures her style and expresses 

her attitude
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40th Anniversary 
Celebration of Pranda Group, 

on September 8th, 2013 
at Royal Jubilee Ballroom, 

IMPACT Muang Thong Thani
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Gross Margin

20%
Gross Margin

40%
Sales Contribution

33%
Sales Contribution

22%

Operating Profit              % of Sales Revenues Net Income              % of Sales Revenues
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10.0%
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17.1%
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0.5
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Earnings Per Share (EPS)

Operating Profit 
(Million Baht)

Net Income
(Million Baht)

Financial Risks Rate of Return

Earnings  Yields Dividend Per Share (DPS) Dividend Yields

Total EPS
15.75

Average 
Price 
6.43 

Total DPS
7.83

Average 
Earnings

Yield 20.4% 
per year

Annual Dividend          Extra Dividend Annual Dividend Yields          Extra Dividend Yields

SHAREHOLDER PERSPECTIVE

FINANCIAL PERSPECTIVE

2009    2010    2011   2012    2013 2009    2010    2011   2012    2013 2009    2010    2011   2012    2013 2009    2010    2011   2012    2013
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9.0%
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17.8% 15.9%

13.4%

408

243 13.3

472
456
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6.05%25

450

10.3165

0.45
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9.9%
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0.5

0.6 0.7 0.7 0.7

11.3% 11.1%

0.7%

10.8%

4.5%

D/E (Times)              TIE (Times) ROE              ROCE

TIME LINE

-  Pranda Design Co., Ltd.

-  Pranda Jewelry PCL

-  Crystaline Co., Ltd.

-  Pranda North America, Inc.

-  H.Gringoire s.a.r.l.

-  Prima Gold International 

    Co., Ltd.

-  Pranda UK Limited

-  Pranda Lodging Co., Ltd.

-  Pranda Singapore Pte.  

    Limited

-  Pranda Vietnam Co., Ltd.

-  P.T.Pranda SCL Indonesia

-  KZ-PRANDA Co., Ltd.

-  Pranda & Kroll GmbH &  

    Co. KG

-  Pranda Jewelry Pvt. Ltd.

-  Pranda Trading (Shenzhen)  

    Limited

-  PDU (UK) Co., Ltd.

-  PT Pranda Marketing   

    Indonesia

1973 - 1991  

1992 - 2002

2003 - 2013

DISTRIBUTION RETAIL

Production capacity over 
10 million pieces per year
By taking advantage of the economies of 
scale production, PRANDA is able to produce 
quality products at a reasonable price. The 
Company also diversified its production risk to 
cover almost every product ranges. PRANDA 
operates 7 factories in 4 countries with 
production capacity of more than 10 million 
pieces of jewelry per year. 

Own distribution bases 
in 5 countries and 
worldwide partners
PRANDA has its own distribution companies,  
distributors and agents internationally.  
To diversify market risk as well as expanding 
its market, PRANDA distributors are located 
in key regions worldwide including US, UK, 
Germany, France, Italy, Spain, Japan and India. 
Currently, PRANDA has set up five subsidiaries 
of distribution base.

Retail locations in  
Asia and Middle East
In order to access the jewelry consumers 
directly, PRANDA has set up subsidiaries, which 
are proficient in retail management, to manage 
its own retail outlets and franchise businesses 
throughout Asia and Middle East. These 
subsidiaries, today, are located in Thailand, 
Indonesia, Vietnam and China. 

GROUP STRUCTURE 

Pranda Group’s core businesses are production, distribution and retail of fine jewelry products.  
The Company has become one of Thailand’s leading jewelry exporters with customer base spanning 

in key regions of the world from North America to Europe and Asia.

Gross Margin

20%
Sales Contribution

45%

PRODUCTION

Average 
Dividend

 Yield 9.86%
per year

Average
Price
6.43

Note: Average Price and Earning Yield for 13 year period.

USA

UK Germany

France

India
Thailand

Vietnam

Indonesia

China

1.48%
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Financial Highlights

Note :                       

/1 EBITDA : Operating Profit Includes Depreciation and Amortization 

/2 Operating Profit :  Calculated as sales less cost of sales, selling and administrative expenses 

/3 For operation result of year 2013, the Company’s Board of Directors had a resolution to approve the dividend payment in the rate of Baht 0.20 per share if the Annual 

General Shareholders’ Meeting had a resolution to approve on April 21st, 2014.

/4 Year 2009-2011, the accounting standard of TAS 12: Income Taxes was not effective to implement.

Consolidated

Financial Statements

2013 2012

(Restated)

2011/4 2010/4 2009/4

FINANCIAL

PERFORMANCE 

Sales Revenues (Million Baht) 3,649 4,177 4,122 4,056 3,664

Gross Profit (Million Baht) 1,038 1,417 1,379 1,337 1,296

Gross Profit  Margin 28.44% 33.93% 33.46% 32.96% 35.36%

EBITDA  /1 (Million Baht) 106 551 491 544 402

EBITDA Margin 2.90% 13.18% 11.92% 13.40% 10.98%

Operating Profit (Million Baht) /2 25 472 408 470 329

Operating Profit Margin 0.68% 11.29% 9.91% 11.59% 8.98%

Profit to Equity (Million Baht) 165 450 456 243 256

Profit Margin to Equity 4.51% 10.77% 11.07% 6.00% 7.00%

FINANCIAL 

POSITION  

(Million Baht)

Current Assets 3,133 3,318 3,218 3,008 3,074

Total Assets 4,534 4,548 4,320 4,022 4,268

Current Liabilities 1,367 1,308 1,527 1,398 1,216

Total Liabilities 1,889 1,785 1,779 1,517 1,402

Equity Attributable to Owners of  

the Company

2,645 2,763 2,540 2,505 2,866

RATE OF RETURN ROA 3.63% 9.89% 10.56% 6.05% 6.01%

ROCE 1.48% 12.56% 10.21% 13.39% 8.20%

ROE 6.05% 15.85% 17.76% 9.76% 8.98%

RISKS Current Ratio (Times) 2.29 2.54 2.11 2.15 2.53

Quick Ratio (Times) 0.84 1.08 0.92 1.00 1.19

Times Interest Earned (Times) 0.45 10.29 10.65 13.25 7.53

Debt to Equity Ratio (Times) 0.71 0.65 0.70 0.61 0.49

DATA PER SHARE Book Value Per Share 6.68 7.02 6.39 6.25 7.20

Earnings Per Share to Equity 0.40 1.11 1.14 0.61 0.65

Dividend Per Share /3 0.20 0.60 0.60 0.50 0.53

Extra Dividend Per Share - - - 0.60  -

Paid-up Shares 

(Million Shares)

409.14 406.28 403.33 400.67 398.16
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2009    2010     2011    2012     2013

2009    2010     2011    2012     2013

2009    2010     2011    2012     2013

2009    2010     2011    2012     2013

2009    2010     2011    2012     2013
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12%

9%
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0
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Message from Chairman 

Mr. Prida Tiasuwan

Chairman 
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Average Dividend 
Yield

9.86%

Dear Shareholders,

Over a decade ago, 2013 was considered the worst year for global financial volatility. During 
the first half of the year, the stock markets in most emerging countries rose substantially, due 
to the liquidity overflown in the economy. However, in the second half, these markets declined 
drastically, even more than the rise in the first half. As a result of the economic recovery in  
developed countries, including US, Europe and Japan, the fund flows had rapidly transferred 
from the emerging countries to the developed countries, like never happened before. The effects 
of this continuous fund flows included Baht depreciation, dropping in gold and silver price, as 
well as, shrinking in purchasing power due to assets impairment.

This strong fluctuation had affected the consumers’ perception, 

leading to a temporarily slow consumption, as revealed in a drop 

in the market share of Thai gems and jewelry export from No.3 

to No.4 or a decline from 5.7% to 4.4% or Baht 102,200 million. 

Nonetheless, Pranda Jewelry PCL remained confident that its 

business structure, comprising World Class Mass Production 

Base, Global Distribution Base and Owned Retail Base, which has 

been developed for more than 40 years, would help the Company 

through this challenge.  

As a result of its success overtime, in terms of consistent net 

profit and solid financial status, PRANDA has been able to pay out 

dividend for the last 13 consecutive years. The average dividend yield 

over these 13 years was 9.86% per annum. For 2013, the dividend in 

an amount of Baht 81.9 million or 0.20 per share, representing an 

annual dividend yield of 2.19%, will be paid to shareholders if it is 

approved by the Annual General Shareholders’ Meeting on April 21st, 

2014. The payout ratio of 37.28% was in line with the dividend policy 

to pay out not more than 60% of the net profit to the shareholders. 

In 2013, The Company’s net profit dropped from Baht 449 million in 

Total DPS

7.83
Baht
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direction. The new vision is “To be the world’s leading alliance for  

jewelry industry that enables our valued partners to achieve mutual 

growth and success”. Our core strategy is to focus on the growth of 

our own brands and retain key customer bases to build strategic 

alliances as well as to increase production efficiency.

PRANDA expected that world economy would recover due to a 

promising growth in US and Europe economy, especially Europe 

economy which should turn from recession to growth for the first 

time after the financial crisis. Asian market should be able to sustain 

its growth from last year. As a result of the recovery of the global 

economy as mentioned above, together with the clear business 

direction and appropriate organization structure, PRANDA’s 

performance should be able to turn around this year.

In addition, the Company continues to commit to the UN Global 

Compact regarding Human Rights, Labor Standard, Environmental 

Conservation and Anti-Corruption. 

Lastly, the Board of Directors and Executives would like to express 

our appreciation to the shareholders, employees and all related 

parties for the trusts and supports to PRANDA’s business all along. 

The Board of Directors and Executives agree to adopt the Royal 

Initiative of “Philosophy of Sufficiency Economy” as a guideline 

in developing PRANDA’s business. This philosophy consists of 

moderation, reasonableness and risk management. In addition, 

we will continue to comply with the Good Corporate Governance 

Principal which main concerns are transparency, accountability, 

business ethics, as well as, social responsibility. We hope for your 

continuous support. 

Mr. Prida Tiasuwan

Chairman 

2012 to Baht 165 million or a 63.3% decrease. This was the result 

from a 23.2% decline in European market which accounted for 35% 

of total sales. The gross profit margin dropped from 34% to 28% due 

to a cut back in the production, a price promotion, and changing 

in proportion of gold and silver jewelries. In addition, as a result of 

the expansion of its retail business, PRANDA had experienced in 

higher sales and administration expenses.  

However, PRANDA’s financial status was still solid as the debt to 

equity ratio was only 0.71 times. Its interest coverage ratio was 

0.45 times. Its liquidity was well managed as shown in current 

ration of 2.29 times.

Key Event for 2013 was the business restructure so that it would 

be in coherence with the future growth strategy. Details were as 

follows: 

An increasing in Pranda & Kroll shareholding from 51% to 

75% was to increase flexibility in management. Pranda & Kroll 

is engaged in the manufacture and distribution of their own 

jewelry brands in the European market.

The partial sale of investment in Pranda SCL from 50% to 19% 

to the existing shareholders was to support the Company’s 

long-term strategy of creating its own retail business. Pranda 

SCL engages in jewelry production.

The dissolution of Pranda Guangzhou was due to the intense 

price competition in China, resulting in Pranda Guangzhou’s 

continuous losses.

PRANDA received The JNA Award 2013 under the category of 

“Sustainability Initiative of the year” for the two consecutive years. 

Besides, PRANDA was upgraded from “Very Good” to “Excellent” 

in Corporate Governance Scoring, showing its commitment to 

continuously develop towards being a leading company that would 

be recognized and well accepted by all parties. 

The company had revised its vision to be in line with its future operational 
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Board of Directors and Advisors /  
Board of Group Executive Committee

1. Mr. Prida  Tiasuwan

Board Chairman

2. Mrs. Prapee  Sorakraikitikul

Director / Group Finance Director / 

Nomination and Remuneration Director

3. Mrs. Sunanta  Tiasuwan

Director / Chair of Group Executive Committee /

Chair of Group Finance Committee / 

Nomination and Remuneration Director

4. Mr. Pramote  Tiasuwan

Director / Executive Director / Chair of Group Corporate 

Values Committee / Group Finance Director / Nomination and 

Remuneration Director

5. Mrs. Pranee  Khunprasert

Director / Executive Director / Group Finance Director / 

Nomination and Remuneration Director

6. Mrs. Panidda  Tiasuwan

Director / Nomination and Remuneration Director

7. Ms. Pittaya  Tiasuwan

Director / Executive Director / Group Finance Director

1

2

3
6

5
7

4
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8. Mr. Verachai  Tantikul    

Independent Director / Chair of the Audit Committee / 

Chair of Nomination and Remuneration Director Committee

9. Mrs. Sarita  Bunnag

Independent Director  / Audit Committee

10. Mrs. Rawitha Pongnuchit

Independent Director  / Audit Committee

11. Lt. Jg Anan Panananda R.T.N.

Advisor to Board of Directors

12. Mr. Decha  Nuntanjaroenkul

Executive Director / Group Finance Director

13. Mr. Chartchai  Teekaveerakit

Executive Director / Group Corporate Values Director

14. Mr. Chanat  Sorakraikitikul

Executive Director / Group Finance Director

8 9

10
11

12

13
14
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Managing Directors

1. Mr. Promote Tiasuwan

Managing Director (Manufacturing) – Pranda Jewelry PCL

2. Mrs. Pranee Khunprasert

Managing Director (Marketing) – Pranda Jewelry PCL

3. Mr. Chartchai Teekaveerakit

Managing Director – Crystaline Co., Ltd.

4. Mr. Santiparp Riyai

Managing Director – Pranda Vietnam Co., Ltd.

5. Ms. Maureen Kelly

Managing Director – Pranda North America, Inc.

6. Mr. Gregor Kroll

Managing Director – Pranda & Kroll GmbH & Co. KG

7. Mr. Yvan Le Dour

Managing Director – H.GRINGOIRE s.a.r.l

8. Mr. Malcolm Pink

Managing Director – Pranda UK Limited

2

6

4

8

1

5

3

7
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9. Mr. Naraen M. Tejwani

Managing Director – Pranda Jewelry Pvt. Ltd.

10. Mr. Kenny Salmon

Managing Director – PT  Pranda Marketing Indonesia

11. Ms. Rungnapa Ngowngamratana

Managing Director – Primagold International Co., Ltd.

12. Mr. Prida  Tiasuwan (Acting)

Managing Director – Pranda Trading (Shenzhen) Limited

13. Mrs. Sunanta  Tiasuwan 

Managing Director – Pranda Singapore Pte. Ltd.

14. Mrs. Panidda  Tiasuwan

Managing Director – Pranda Lodging Co., Ltd.

15. Mr. Heechan Song

Managing Director – KZ-Pranda Co., Ltd.

12

14 15

9 11

13

10
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Group Organization Chart

Shareholders

Pranda Jewelry PCL.

Pranda 

Jewelry

Thailand

Managing Director 

(Manufacturing)

Pramote Tiasuwan

Crystaline 

Thailand

Managing Director

Chartchai 

Teekaveerakit

Pranda 

Vietnam 

Vietnam

Managing Director

Santiparp Riyai

PT Pranda 

Marketing

Indonesia

Indonesia

Managing Director

Kenny Salmon

Pranda 

Trading 

(Shenzhen)

China

Managing Director

Prida Tiasuwan 

(Acting)

Pranda

Singapore

Singapore

Managing Director

Sunanta Tiasuwan

Pranda 

Lodging

Thailand

Managing Director

Panidda Tiasuwan

Pranda North 

America

USA

Managing Director

Maureen Kelley

Pranda UK

UK

Managing Director

Malcolm Pink

H. Gringoire

France

Managing Director

Yvan Le Dour

Primagold 

Int.

Thailand

Managing Director

Rungnapa 

Ngowngamratana

Pranda & 

Kroll

Germany

Managing Director

Gregor Kroll 

Pranda India

India

Managing Director

Naraen M. Tejwani

KZ-Pranda

Thailand

Managing Director

Heechan Song

Group Corporate Values Committee

Chair

Pramote Tiasuwan

Group Executive Committee

Chair

Sunanta Tiasuwan

Group Finance Committee

Chair

Sunanta Tiasuwan

Board of Directors

Chair

Prida Tiasuwan

Audit Committee/Nomination and 

Remuneration Committee

Chair

Verachai Tantikul

Managing Director 

(Marketing) 

Pranee 

Khunprasert
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Executives

1

5

9

3

7

11

2

6

10

4

8

12

1. Mr. Pramote  Tiasuwan

Managing Director (Manufacturing)

2. Mrs. Pranee  Khunprasert

Managing Director (Marketing)

3. Ms.Pittaya  Tiasuwan

Deputy Managing Director (Manufacturing)

4. Mr.Decha Nuntanjaroenkul

Deputy Managing Director (Marketing)

5. Mr.Chanat  Sorakraikitikul

Assistant Managing Director (Marketing)

6. Ms. Sasisopa  Wattakeecharoen

Assistant Managing Director (Marketing)

7. Mrs. Nirarat  Tanalekhapat

Assistant Managing Director (Marketing) 

8. Mr. Somsak  Srirueangmon

Assistant Managing Director (Manufacturing)

9. Mrs. Chawee  Jarukornvasin

Assistant Managing Director (Manufacturing)   

10. Ms. Suporn  Rungpitayatorn

Assistant Managing Director (Manufacturing) 

11. Mr. Thanes  Panjakrid

Accounting and Finance Department Manager

12. Mr. Dusit  Chongsutthanamanee

Corporate Secretary
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Mission

Policy and business overview 

1) Vision, Mission and Core Values of Pranda Group 

Vision

“To be the world’s leading alliance for 

jewelry industry that enables  

our valued partners to achieve mutual 

growth and success” 

Corporate Core Values   

Teamwork

Continuous Improvement

Stakeholder Focus
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2) Significant Developments and Events 
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Domestic Overseas

PRANDA U.K. LTD.

Production

PRANDA NORTH AMERICA, INC. Pranda Singapore Pte. Ltd.

Pranda Vietnam Co., Ltd.

P.T. Sumberkreasi Ciptalogam

Crystaline Co., Ltd.

3) Corporate Structure 
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KSV Brand GmbH

Domestic

H. GRINGOIRE S.A.R.L.

Pranda Jewelry Pvt. Ltd.  

Overseas

Retail

Overseas

PDU (UK) Limited

Pranda Trading  

(Shenzhen) Limited

Pranda Jewelry PCL 

(Thailand)

Pranda & Kroll GmbH & Co. KG 

PT Pranda Marketing Indonesia

Primagold International Co., Ltd.

Distribution
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PRANDA’s Direction

The first decade: 

Establishing a foundation;

The second decade: 

Introducing mass production base;

The third decade:

Value chain integration;

The forth decade:

Brand Creation; 

The fifth decade: 

Achieving Architecture of Craftsmanship; 
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Corporate Social Responsibility
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01

Business Operation with Fairness    

02

Opposition to Corruption

 

(in cooperation with other organizations)
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03

Respect for Human Rights
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04

Equitable Treatment of Labor
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05

Involvement of the Company on Community and 

Society Development

Impoverished Youth:

Department of Vocational Education:

Business Entrepreneurs:

Education and Profession
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Disabilities
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Sharing and Connecting Benefits to Society
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Brief History and Honorary Rewards of PRANDA Group

2013

 “Sustainability Initiative of the Year’’, JNA Award 2013
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2012

2011
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2010

2009

“Excellent”

 “Very Good”

2008
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2007

2006

2005
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2004

2003

2002

2001

2000
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1999

1998

1996

1995

1994

1993

1992

1990

1984

1973
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Our Business

Production: Distribution: Retail: 

USA

UK GERMANY

FRANCE

INDIA

THAILAND
VIETNAM

INDONESIA

CHINA
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Revenue Structure of Pranda Jewelry PLC and its subsidiaries,

Company

Production

Total revenue from Production 1,653 43.77 2,174 51.38 2,087 49.77 1,806 44.17 1,519 41.03

Distribution           

Total revenue from Distribution 1,216 32.19 1,263 29.85 1,329 31.70 1,644 40.21 1,617 43.68

Retail

8

Total revenue from Retail 780 20.65 740 17.49 706 16.84 606 14.82 528 14.26

Sales revenue 3,649 96.61 4,177 98.72 4,122 98.31 4,056 99.19 3,664 98.97

8

Total Other revenues 128 3.39 54 1.28 71 1.69 33 0.81 38 1.03

Total revenues 3,777 100.00 4,231 100 4,193 100 4,089 100 3,702 100
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1) Nature of Product

1.1 OWN BRAND MANUFACTURING (OBM)

Prima Gold

Julia: 

Merii:

Cai:

Ariva:

1.2 ORIGINAL DESIGN MANUFACTURING (ODM)

2) Market and Competition

2.1 Key Marketing Policies in 2013 

2.1.1 Own Brand Manufacturing (OBM)
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2.1.2 Original Design Manufacturing: ODM

Revenue Structure: Domestic and Overseas

Total 3,649 100 4,177 100 4,122 100 4,056 100 3,664 100

2.2 Industry Competitiveness
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Industry Trend and Competition

3) Product procurement

3.1 Procurement of products

Quarter

Total 3,649 100 4,177 100 4,122 100
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Production Capacity and Actual Production (For the last 5 years)

Production Base

 Total 9.44 9.45 9.74 7.22 6.98

Raw Materials and Suppliers

Raw Material

Total 1,022 1,087 1,277 1,126 839

Overalls 1,685 1,877 1,939 1,834 1,546
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Raw material Usages

3.2 Environmental Impacts from production processes or waste disposal

4) Undelivered Goods
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Risk Factors

Risk factors for gems and jewelry industry

1. Strategic Risk
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2. Operational Risk

2.1 Risk from personnel shortage
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2.2 Risk from fluctuation of raw material price

3. Financial Risk
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General Information and Other Important Information

1. Other Information

Head Office and Branch Office 
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2. The Company’s Shareholding Exceeded 10% of Paid Capital. (December 31, 2013)

Company Name / Address Business % of 

Holding

Registered 

Capital Capital

Crystaline Co., Ltd.

Telephone

Fax 

Home Page:

Responsible Person:

Email:

Pranda Vietnam Co., Ltd.

Telephone

Fax

Responsible Person:

Pranda & Kroll GmbH & Co. KG

Telephone 

Fax

Home Page:

Responsible Person:

Email:

Primagold International Co., Ltd.

Telephone 

Fax

Home Page:

Responsible Person:

Email:

PT Pranda Marketing Indonesia

Telephone

Fax

Responsible Person:

Email:
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Company Name / Address Business % of 

Holding

Registered 

Capital Capital

Pranda North America, Inc.

Telephone 

Fax 

Responsible Person:

Email:

H.GRINGOIRE s.a.r.l

Telephone

Fax

Home Page:

Responsible Person:

Email: 

Pranda UK Limited

Telephone

Fax

Home Page

Responsible Person: 

Email:

PDU (UK) Limited

Telephone

Fax

Responsible Person:

Email:

Pranda Trading (Shenzhen) Limited

Telephone

Fax

Responsible Person:

Email:
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Company Name / Address Business % of 

Holding

Registered 

Capital Capital

Pranda Singapore Pte. Limited

Telephone

Fax 

Responsible Person:

Email:

KSV Brand GmbH

Telephone

Fax 

Home Page:

Responsible Person:

Email:

Pranda Jewelry Private Limited

Telephone 

Fax

Responsible Person: 

Email:

P.T.Sumberkreasi Ciptalogam

Telephone

Fax

Responsible Person:

Email: 

KZ – PRANDA Co., Ltd.  

Telephone

Fax

Responsible Person: 

Email:
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Company Name / Address Business % of 

Holding

Registered 

Capital Capital

Pranda Lodging Co., Ltd.

Telephone

Fax

Responsible Person:

Email:

3 Other Reference Persons

Securities Depository Telephone

Fax

TSD Call center

Email:

Auditor Telephone

Fax

Legal Advisor Telephone

Fax

Other Important Information
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Shareholders 

1. List of Major Shareholders

(a)  Top ten major shareholders as of the closure date of the register book on 27 December 2013 are as follows:

List of Major Shareholders No. of Shares Shareholding 

Percentage

8

Total 213,708,280 52.23%

Note: /1 Pranda Holding Co., Ltd.’s shareholders are as follows:
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List of Shareholders No. of Shares Shareholding Percentage

Total

(b) There is no major shareholder who has a power to determine significant management or operating policy of the Company.

2. The Company is not engaged as a holding company.

3. The Company has no agreement with its major shareholder on the matter having an impact on the offering for sales of securities 

and the management of the Company.

4. The issuance of other securities includes warrants.
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Dividend Policy        

Year
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Year

Remark :  /1 Par value equivalent to 10 baht and after 2001 onwards the par value is equivalent to one baht.

/2 The 14/2007 Board of Director’s meeting on June 18, 2007 had resolved about the dividend policy to the shareholders in a rate of not more than 60% of net profit 

from the Separate Financial Statements. Since 2007, the Company has changed the way in recording investment accounts in subsidiaries and affiliated companies 

in separate financial statement from “cost method’’ to ‘’equity method’’. The net profit of the Company in the consolidated and separate financial statements is 

thus not identical. 

/3 For operation result of year 2013, the Company’s Board of Directors had a resolution to approve the dividend payment in the rate of Baht 0.20 per share, will pay 

to shareholders after the Annual General Shareholders’ Meeting had a resolution to approve on April 21st , 2014.

Pranda’s maxinum  
Annual Dividend Payment

59.63%
of the net profit from separate 

Financial Statements

The graphic displays of dividend payment in comparison to net profit over the last thirteen years.
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Management Structure

1) The Board of Directors

Name

Note:  /1 Date in office is the term for holding office by the whole panel of directors according the term stipulated in the Company‘s regulations.

  /2 The 2012 annual shareholders’ meeting held on April 22, 2013 had resolutions to re-appoint the following directors including, Mr. Prida Tiasuwan , Mrs. Prapee 

Sorakraikitikul and Mrs. Sarita Bunnag

 /3 The 2012 annual shareholders’ meeting held on April 22, 2013 had resolutions the appoint a new director. 

Authorized Signatories
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Components of the Company’s Board of Directors

Qualifications of the Company’s Board of Directors

Scope of Responsibilities of the Board of Directors
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.
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Directors

Remark 

1) No. 1-9 are 9 Board of Directors 

2) No. 2-5 and No. 10-13 are 8 members of the Group Executives Directors

3) No. 7-9 are 3 members of the Audit Committee 

4) No. 2-7 are 6 members of the Nomination and Remuneration Committee 

5) No. 2-5 and No. 10 – 11, and No. 13-14 are 8 members of the Group Finance Committee 

6) No. 4, 12, and 15-20 are 8 members of the Group Corporate Values Committee 

7) Figures in the table mean times of the meeting participation/ times of the meeting when the Directors were in the position. 
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2. Executives

Name

Note:  Executives/1 mean directors, managers or those who hold the first four positions lower than the managers (who hold the highest position of the Company), those who 

hold the position equivalent to the four executives including those who hold management positions in accounting or finance division from division managers 

or equivalent onwards.
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3. The Corporate Secretary: Mr. Dusit Chongsutthanamanee

Components and qualifications

Role and responsibilities of the Corporate Secretary
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4. Remuneration of Directors and Executives of the Company

 1. Remuneration to Executives. Remuneration in the form of cash between January 1, 2013 and December 31, 2013.

Name

Total 8.867 2.034 10.901

 Note :  /1 Four remaining directors are not entitled to receive remuneration in item (A) but are made eligible to receive compensation in item (B) 

 Note: 1. Four directors are entitled to receive remuneration in this item.

  2. Such compensation excludes compensation of the accounting and finance department manager.

2. Other remunerations
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Name

Total 0.341

Name

Total
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Corporate Governance

“Excellent”

1. Corporate Governance Policy

Excellent Corporate Governance Scoring
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1. Group Executive Committees

Name

Name of the advisor to the Group Executive Committees.

Scope of Responsibilities of the Group Executive Committees
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2. Audit Committees

Name

Note:  Mrs. Sarita Bunnag is an accounting and financial specialist

Qualifications

Scope of Responsibilities of the Audit Committees
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3. Nomination and Remuneration Committees  

Name

Name of advisors to the Nomination and Remuneration Committees: 

Scope of responsibilities of the Selection and Remuneration 

Committees
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4.  Group Finance Committees

Name

Advisor of the group finance committee is 

Scope of Responsibilities of the Group Finance Committees

5.  Group Corporate Values Committees

Name

Name of advisors to the Group Corporate Values Committees
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Scope of Responsibilities of the Group Corporate Values 

Committees

3. Selection and Appointment of Directors and 

Executives 
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2. Selection Process of Directors and Executives

1. Selection of Directors :

2. Selection of Independent Directors :

Note:  High-ranking executives include the Company’s president, senior vice 

president, assistant president and other positions determined by the 

Company‘s Board of Directors. 

4) Managing Operations of Subsidiaries and 

Affiliates

1. Managing, supervising and taking responsibilities of 

subsidiaries and affiliates
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2. Agreement made between the Company and other 

shareholders to manage subsidiaries and affiliates 

5) Inside Information Control 
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No. Name

8

Remark: 1)  An increase of the number of shares arising from a purchase of securities and an exercise of warrants to buy ordinary shares (PRANDA-WA) allocated under 

ESOP Warrant scheme.

 2)  A decline in number of shares were from the disposal and transfers of securities. 

6) Auditor Remuneration
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7) Compliance with the Good Corporate 

Government in other areas

Section 1 The Shareholders’ Rights

Prior to the Meeting Date 
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The Meeting Date 
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After the Annual General Meeting Date

Section 2 Equitable Treatment of Shareholders

“Excellent” 
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Section 3 Roles of the Stakeholders

1) Respect the rights of the stakeholders

1.1 Shareholders   

1.2 Employees          
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1.3 Customers
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2) Respect of law and international human rights principles 

3) Good labor practice and respect employee’s rights 

4) Enhancement of quality of life in the workplace

4.1 Activities for employee knowledge development

1.4 Trading Partners and Creditors 

1.5 Competitors  

1.6 Society
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4.2 Activities for employees’ financial support

4.3 Activities for family institution promotion
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4.4 Activities to promote good health for staff

4.5 Activities to promote good workplace environment

4.6 Activities for ethic development 

5) Practice of environmental training for staff 

6) Responsibility toward the society and environment
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8) Whistle blowing and witness protection

Section 4 Information Disclosure and Transparency

1) Channels for information disclosure
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Corporate Communication Department 

Corporate Secretary Office 

Investor Relations 

Mr. Dusit Chongsutthanamanee

2) Financial report
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5. News & Events 

6. Investors Relations 

4) Report of the Director’s Conflict of Interest

5) Disclosure of the Remuneration of the Directors and Executives

3)  Disclosure of the information on the website

1. About Us 

2. PRANDA Group  

3. Products 

4. Brands 
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6) Disclosure of Roles and Duties of the Board of Directors and 

Section 5 Responsibility of the Board of Directors

1) Structure of the Board of Directors
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 The Chairman of the Board 

The Managing Director

2.1 Group Executive Committee 

2.2 Audit Committee 

2.3 Nomination and Remuneration Committee 
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2.4 Group Finance Committee  

2.5  Group Corporate Values Committee 

3) Roles, Duties and Responsibilities of the Board of Directors
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4) Meeting of the Board of Directors
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6) Remuneration

7) Development of Directors and Executives
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Trainings participation by the Board of Directors

Directors

ce of the stakeholders such as shareholders, 
customers, and employees that the Company’s operation will continue the stable growth policy with sustainability according 
to the business code of ethics. The Board of Directors has established projects to develop knowledge development to improve 
skills of the Executives to be suitable with their duties and their assigned tasks. 
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Internal Control and Audit

Internal Control

1. Corporate and Environmental Control
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2. Risk Management

3. Control Activities

4. Information and Communication 

5. Monitoring System
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Report of Audit Committee on Corporate Governance

1. Accuracy, completeness and credibility of the financial reports: 

2. Sufficiency of internal control and internal audit systems: 

3. Risk management:
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4. Compliance with relevant regulations and laws:

5. Connected transaction or transaction with potential conflicts of interest:

6. Consideration of the selection and appointment of the Auditor: 
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Related Party Transactions

Necessity and reasonability of the transaction 

Policy and future connected transactions 
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Management Discussion and Analysis

Pranda Jewelry Public Company Limited and its subsidiaries (The Group) would like to report on Management’s Discussion and Analysis 

of Financial Positions and Operating results for the year ended December 31, 2013. The Consolidated Financial Statements are as follows:

1) Overview of business operations and significant changes 

For 2013, Thailand’s Gem and Jewelry export industry is also inevitably subject to the economic fallout, as the United States, Germany, 

UK and Italy which have felt the direct pinch of the crisis are the major export markets. However, the Gem and Jewelry industry still 

remains the important export industry for the country as evidenced by being the fourth rank income contributor based on export values, 

generating the country worth of over Baht 306,000 million. The fine jewelry export amount to over Baht 113,000 million.

The global economy has confronted ongoing economic slowdown from the previous year due to the dramatic shrink of the economy of 

the European Union (EU) caused by the financial crisis of important countries in the EU. In addition, in order to stimulating the economic 

growth was even more difficult since those countries’ financial situation was fragile. It can be expected that the EU should economic 

turnaround but still having uncertainty in high level. Despite the United States of America (US) performed its complete financial policy in 

order to enhance economic growth, the economic recovery of the US was still at slow pace which could not support the global economic 

growth as it did in the past. Moreover, the economy of China and India were also obvious slowdown. However, with over 4 decade jewelry 

industry experience, The Group has the core business which consists of production, distribution and retail. Moreover, the Group also 

has strong markets in USA, EU and Asia. 

In 2013, The Group had restructured the business to support our growth strategy in the future with the following details: 

To increase its stake holding in Pranda & Kroll GmbH & Co. from 51% to 75% for more flexibility of management, which this 

company has running business in production and distribution of its own jewelry brand in the European market.

Selling of partial investment in Pranda SCL to existing shareholders. The holding of shares decreased from 50% to 19% in line 

with the Group’s long term strategy to run business in retail with our own brand which Pranda SCL has run business in jewelry 

production.

To divest of Pranda Guangzhou due to intense price competition in China. As a result, the Company had lost in several years. 

The Group’s competitiveness is very good due to the Group has production operation to produce a variety of gold & silver jewelry. To 

serve with customer’s needs, the Group has the flexibility to accommodate a variety of customer’s orders. The Group also has its own 

Design & Product Development Center to shorten the time of production and fulfill customer’s needs more effectively. 

The Group also has Distribution Operation in U.S., Europe and Asia which could open new markets continuously. Including the Group 

also has Retail Operation by using our own brand to diversify the risk and look for potential markets in the future. 

The Gems & Jewelry industry trend is expected to be more intensify in competition in both price and product quality. Because of there 

are a lot of competitors in the market. So manufacturers have to increase productivity and find new markets in order to reduce the risk 

of relying on key customers. Moreover, the jewelry companies need to develop a retail market to diversify their risk as well.
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2)  The operating results and profitability

Total revenues

The Group had total revenues in year 2013 and 2012 amounting to Baht 3,776.6 million and Baht 4,230.5 million respectively 

which a decrease of Baht 453.9 million, or decreased by 10.7% due to the decreasing in sales of Baht 527.9 million. The total 

revenues are divided to sales and other income as followings: 

Consolidated 2013 2012 Increase / (Decrease)

Million Baht % Million Baht % Million Baht %

Sales Revenue  3,648.8 96.6%  4,176.7 98.7%  (527.9) (12.6%)

- Production  1,653.1 43.7% 2,173.5 51.4% (520.4) (23.9%)

- Distribution  1,216.2 32.2% 1,263.2 29.8% (47.0) (3.7%)

- Retail 779.5 20.7% 740.0 17.5% 39.5 5.3%

Other Revenues  127.8 3.4%  53.8 1.3% 74.0 137.5%

Total Revenues  3,776.6 100.0%  4,230.5 100.0%  (453.9) (10.7%)

- Sales revenue

In 2013, The Group had sales amounting to Baht 3,648.8 million, a decrease amounted to Baht 527.9 million from 2012, 

representing a decrease of 12.6% which was primarily due to the decrease in revenues from domestic and overseas market, 

the dramatically drop in gold & silver price and the decrease in revenues from distribution operation amounted to Baht 47.0 

million due to EU and India market. The revenues from retail operation increased by Baht 39.5 million, driven by an increase 

of sales in Indonesia, Vietnam but domestic sales was flat compared with the year earlier. 

- Other revenues

In 2013, The Group had the other income of Baht 127.8 million, an increase amounted to Baht 74.0 million, representing an 

increase of 137.5% which was primarily due to the gain on exchange rate by Baht 81.0 million, driven by the appreciation of 

the THB against foreign currency. 

Cost of sales and Selling and Administrative Expenses

Cost of sales 2013 2012 (Restated) Increase / (Decrease)

Million Baht % Million Baht % Million Baht %

Sales revenue  3,648.8 100.0%  4,176.7 100.0%  (527.9) (12.6%)

Cost of sales  2,611.2 71.6%  2,759.5 66.1%  (148.3) (5.4%)

Total Selling & Admin Expenses  1,012.8 27.8%  945.7 22.6% 67.1 7.1%

- Selling Expenses  481.0 13.2%  486.7 11.7%  (5.7) (1.2%)

- Administrative Expenses  531.8 14.6%  459.0 11.0% 72.8 15.9%
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- Cost of sales

The Group had the cost of sales of Baht 2,611.2 million, a decrease amounted to Baht 148.3 million from 2012, representing 

a decrease of 5.4% which the decrease was in line with the lower sales revenue and the dramatically dropped in gold & 

silver price. 

- Selling and Administrative expenses

The Group had selling & admin expenses of Baht 1,012.8 million, representing an increase of Baht 67.1 million from 2012 

or 7.1%. The increase was primarily due to Administrative expenses increased from 2012 by Baht 72.8 million or 15.9%. The 

increase was primarily due to the annual adjustment for employees, the expenses of new building’s surrounding environment 

and the expenses of new subsidiaries in Indonesia, which is in line with the Group’s direction to expand the market in AEC 

and the marketing expenses from expanding the market base from its own brand

Profits

Consolidated 2013 2012 (Restated) Increase / (Decrease)

Million Baht % Million Baht % Million Baht %

Sales revenue  3,648.8 100.0%  4,176.7 100.0%  (527.9) (12.6%)

Cost of sales  2,611.2 71.6%  2,759.5 66.1%  (148.3) (5.4%)

Gross Profit  1,037.6 28.4%  1,417.2 33.9% (379.6) (26.8%)

Selling and Admin expenses  1,012.8 27.8%  945.7 22.6% 67.1 7.1%

Operating Profit  24.8 0.7%  471.5 11.3%  (446.7) (94.7%)

Gain on exchange rate  92.7 2.5%  11.7 0.3% 81.0 692.3%

Impairment loss on goodwill - - 33.7 0.8%  -  - 

Income tax (expenses) 30.4 0.8% (30.3) (0.7%) 60 200%

Profit of Equity holders of the 
Company

164.6 4.5% 449.9 10.8% (285.3) (63.4%)

- Gross Profit

In 2013, The Group had Gross Profit amounted to Baht 1,037.6 million, decreasing by Baht 379.6 million or 26.8% when 

compared to the previous year. The Group implemented a price promotion to boost the sales due to the declining of European 

and India market from the previous year, including the proportion in sales of gold jewelry had increased which had lower 

margin than silver jewelry together with disadvantage from economy of scale. As a result, the gross profit margin decreased 

from 33.9% to 28.4%.

- Operating Profit

In 2013, The Group had Operating Profit amounted to Baht 24.8 million, decreasing by Baht 446.7 million or 94.7% when 

compared to the previous year. The decrease was primarily due to the declining of sales revenue, the dramatically drop in gross 

profit and the increase of selling and admin expenses. As a result, the operating profit margin decreased from 11.3% to 0.7%. 



107PRANDA  
Annual Report 2013

- Profit of Equity holders of the Company

In 2013, the Group had Profit of Equity holders of the Company amounted to Baht 164.6 million, decreasing by Baht 285.3 

million or 63.4% when compared to the same period of the previous year but the lesser decline of the profit of equity holders 

derived from gain on exchange rate and income tax from Chinese factory liquidation. 

 Return on Equity (ROE)

The Group had return on equity (ROE) in 12 month periods has decreased from 16.64% in 2012 to 5.92% in 2013 due to the 

decrease of profit of equity holders of the company according to the above article.

For the operations of year 2013, the Board of Directors had a resolution to approve dividend payment and propose to the Annual 

General Shareholders’ meeting on 21 April 2014 in the rate of Baht 0.20 per share or representing to return on dividend (Dividend 

Yield) about 2.19% per annum (dividend rate of Baht 0.20 per share/average share price over the year equal to Baht 9.14 per 

share) representing to 37.3% of the net income of separate financial statements will be paid to the shareholders who entitle to 

receive dividend on 17 March 2014 and compiled a list under section 225 of the Securities and Exchange Commission Act. The 

closing register book is on 18 March 2014 and the dividend payment shall be on 9 May 2014.

3) The Abilities of Asset Management

Components of the assets

Tables comparing the financial positions for year 2013 and 2012

 Unit : Million Baht

Statement of Financial Position 31-Dec-13 % 31-Dec-12

(Restated)

%

Cash and cash equivalents 287.9 6.3% 614.7 13.5%

Current investments - deposits with financial 

institutions

8.2 0.2% 24.9 0.6%

Trade account receivables and other receivables 757.0  16.7% 708.0 15.6%

Short-term loans to related parties 16.0 0.4% 16.0 0.4%

Inventories, net 1,981.2  43.7% 1,900.9 41.8%

Other current assets 82.9 1.8% 53.7 1.2%

Total current assets 3,133.2 69.1% 3,318.2 73.0%

Total non-current assets 1,401.0 30.9% 1,229.7 27.0%

Total Assets 4,534.2 100.0% 4,547.9 100.0%

Quality of Assets

The Group had total assets of Baht 4,534.2 million, a decrease of Baht 13.7 million or decreased by 0.3% from the previous year. 

The current assets decreased amounting to Baht 185 million, mainly from the decreasing of cash and cash equivalents of Baht 

326.8 million and current investments – deposits with financial institutions of Baht 16.7 million. 
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4)  Liquidity and Capital Adequacy of the Group

4.1 Liquidity

Components of the Cash Flows

The Group had net cash flow from its operations decreased from Baht 537.9 million to Baht (190.2) million mainly due to the 

decrease in profit, the increase of accounts receivable and inventories, and the increase of accounts payable.

From the net cash flow used in investing activities increased from Baht (176.9) million to Baht (227.7) million due to the Group 

invested in purchasing machineries and equipment for replacement and increase production efficiency, including the Group 

invested in new building. The detail of capital expenditures was shown in No. 2.3.

From the net cash flow from financing activities increased from Baht (179.1) million to Baht 133.9 million due to the increase in 

bank overdrafts, short-term loans and long-term loans from financial institutions. The Group invested in a new office building 

including R&D Center as well as to expand a production plant at headquarters office.

From operating, investing and financing activities, the Group had the net cash flow as at year 2013 decrease of Baht 326.8 million 

and combined with the cash flow at beginning of the year of Baht 614.7 million, the total cash flow at the end of the year was 

Baht 287.9 million. 

Tables comparing Cash flow for year 2013 and 2012

 Unit: Million Baht

Statement of Cash Flows 31-Dec-13 31-Dec-12

Cash flows from (used in) operating activities (190.2) 537.9

Cash flows from (used in) investing activities (227.7) (176.9)

Cash flows from (used in) financing activities 133.9 (179.1)

Translation adjustment (42.8) (4.4)

Net cash flows (326.8) 177.5

Cash at the beginning of the year 614.7 437.2

Cash at end of the year 287.9 614.7

Liquidity Ratios

The Group had decreased in liquidity ratio from 2.54 times to 2.29 times due to the bank overdrafts and short-term loans from 

financial institutions. The group, however, still had high liquidity.

Ability to pay short-term debts

The Group had short-term debts of Baht 1,366.6 million and the short-term assets of Baht 3,133.2 million. Therefore, The Group 

had an ability to pay all short-term debts.



109PRANDA  
Annual Report 2013

4.2  Capital Expenditures

Previous Capital expenditures

 The Group had total investment of Baht 253.4 million, divided into 2 types as follows:

1. The investment in production base was about Baht 180 million, including the land improvement for plants of 1.1) Pranda 

Jewelry PCL. 1.2) Crystalline Co., Ltd. 1.3) Pranda Vietnam Co., Ltd. and 1.4) Pranda Guangzhou as well as the replacement 

of old machineries and equipment.

2. The investment in distribution base was about Baht 73.4 million, including 2.1) Primagold International Co., Ltd. 2.2) Pranda 

North America, Inc. 2.3) H.Gringoire s.a.r.l 2.4) Pranda & Kroll 2.5) Pranda UK and 2.6) Pranda Jewelry Pvt. Ltd. for customers 

services and goods distributions.

Capital Expenditures Plan

The Group has set budget of Baht 50 million to expand its customer bases in Asia market, and more invesment to develop R&D 

Center as well as to expand a production plant at headquarter office for the amount of Baht 50 million The Group also planned to 

purchase machines and equipments for replacement for the amount of Baht 80 million. The total investment is Baht 180 million, 

which come from cash flow amount of Baht 130 million and other Baht 50 million from financial institutions. 

4.3 Source of Funds

Capital Structure

The Group has total liabilities slightly increased from Baht 1,785.3 million to Baht 1,888.9 million, representing an increase of 

5.8%. As a result, the debt-to-equity (D/E) ratio was 0.69 times while the previous year was 0.63 times. This could be implied 

that the Group still has strong financial structure. 

Shareholders’ equity

The Group had decreased the shareholders’ equity from Baht 2,762.6 million to Baht 2,645.4 million due to the dividend payment 

for year 2012 was amount of Baht 203.3 million.

Liabilities

The Group had total liabilities of Baht 1,888.9 million, an increase of Baht 103.5 million. There was an increase in current liabilities 

of Baht 58.6 million, mainly was bank overdrafts and short-term loans from financial institutions. The Group had non-current 

liabilities of Baht 44.9 million which long-term loans increased of Baht 32.1 million and provision for long-term employee benefits 

increased of Baht 12.8 million. 
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5) Main factors which possible affected future operations and finance positions 

Foreign Exchange Rate

If Thai Baht against US Dollar, Euro and Pound Sterling is continue strong (weak) effected the Company’s sales volume decreases 

(increases) and loss(gain) on exchange rate which is the significant to net income.

Cost of raw material

Gold and silver is the raw material which considered being the important proportion in cost of goods. If gold and silver price has the 

high (low) volatile or the price adjustment up (down) rapidly, it will affect the delay (increase) in purchase orders.
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Report of the Board of Directors’ Responsibilities to 

Financial Report 

The Board of Directors has a responsibility toward the consolidated financial statements and the financial statements, including the 

financial information appeared in the Annual Report of Pranda Jewelry Public Company Limited. The financial statements are implemented 

in accordance with the general accepted accounting standard, and are disclosed with enough important information in the remark of 

the Company’s financial statements for the benefit of the shareholders and general investors with transparency.  

The Board of Directors has established the risk management system and maintained the appropriate and effective internal control 

system to reasonably ensure the accurate, complete, and sufficient accounting record of the information in order to maintain the assets 

and to prevent any corruption and abnormal operation. 

The Board of Directors assigns the Independent Directors to be the Audit Committee to review accounting policy and the quality of the 

financial report, the internal control system, the risk management system, as well as the consideration the disclosure of connected 

transaction report. The report of the Audit Committee’s opinion of the mentioned subjects is disclosed in the Company’s Annual Report.

The Company’s financial statement and the consolidated financial statement of the Company and its subsidiaries received an auditing 

by the auditors from Ernst & Young Office Limited. The information and the documents for the auditing were supported by the Board of 

Directors so that the auditors’ auditing and opinion followed the auditing standard. The opinion of the auditors appears in the report of 

the auditors in the Annual Report.  

The Board of Directors opined that the internal control system in all aspects of the Company is effective at satisfactory level and can 

create reasonable creditability that the Company’s financial statements and the consolidated financial statements of the Company and 

its subsidiaries for the year ending December 31, 2013 is credible and in compliance with the general accepted accounting standard 

and related laws and regulations.  

Mr. Prida Tiasuwan  

Chairman          
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Independent Auditor’s Report

To the Shareholders of Pranda Jewelry Public Company Limited

I have audited the accompanying consolidated financial statements of Pranda Jewelry Public Company Limited and its subsidiaries, 
which comprise the consolidated statement of financial position as at 31 December 2013, and the related consolidated statements of 
income, comprehensive income, changes in shareholders’ equity and cash flows for the year then ended, and a summary of significant 
accounting policies and other explanatory information, and have also audited the separate financial statements of Pranda Jewelry 
Public Company Limited for the same period.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Thai Financial 
Reporting Standards, and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with 
Thai Standards on Auditing. Those standards require that I comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. 
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant 
to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Pranda Jewelry 
Public Company Limited and its subsidiaries and of Pranda Jewelry Public Company Limited as at 31 December 2013 and their financial 
performance and cash flows for the year then ended in accordance with Thai Financial Reporting Standards.
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Emphasis of matter

I draw attention to Note 4 to the financial statements regarding the change in accounting policy due to the adoption of Thai Accounting 
Standard 12 Income Taxes. The Company has restated the consolidated and separate financial statements for the year ended  
31 December 2012, presented herein as comparative information, to reflect the adjustments resulting from such change. The Company 
has also presented the consolidated and separate statements of financial position as at 1 January 2012 as comparative information, 
using the newly adopted accounting policy for income taxes. My opinion is not qualified in respect of this matter.

Chonlaros Suntiasvaraporn
Certified Public Accountant (Thailand) No. 4523

Ernst & Young Office Limited
Bangkok: 24 February 2014
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Pranda Jewelry Public Company Limited and its subsidiaries

Statement of financial position

As at 31 December 2013
(Unit: Baht)

Note

Consolidated financial statements Separate financial statements

31 December 

2013

31 December 

2012

1 January 

2012

31 December 

2013

31 December 

2012

1 January 

2012

 (Restated)  (Restated) 

Assets

Current assets

Cash and cash equivalents 8  287,963,601  614,739,661  437,253,918  92,648,965  389,733,182  207,069,570 

Current investments - deposits with 

financial institutions  8,207,623  24,879,071  885,000  -  -  - 

Trade and other receivables 9  757,028,737  707,978,091  879,279,828 1,055,755,320  987,157,667 1,194,827,620 

Short-term loans to related parties 7  16,000,000  16,000,000  16,000,000  6,689,700  53,704,940  52,415,660 

Current portion of long-term loans 

related parties 7  -  -  -  33,379,000  14,649,930  43,866,780 

Inventories 10 1,981,157,662 1,900,885,375 1,817,190,175  863,306,981  915,781,465  838,910,318 

Other current assets  82,881,828  53,717,794  67,734,458  26,427,141  22,258,253  19,375,521 

Total current assets 3,133,239,451 3,318,199,992 3,218,343,379 2,078,207,107 2,383,285,437 2,356,465,469 

Non-current assets

Restricted bank deposits 11  4,015,613  3,946,341  4,089,880  -  -  - 

Investment in convertible debentures issued 

by subsidiary 12  -  -  -  32,022,900  34,079,100  36,949,500 

Investments in subsidiaries 13  -  -  -  953,195,404  705,713,730  687,348,431 

Investments in associates 14  -  49,901,407  61,178,303  -  -  - 

Other long-term investments 15  24,341,967  9,815,332  9,778,398  23,201,847  9,815,332  9,778,398 

Advances for investment 7  -  -  -  5,643,142  4,929,725  5,118,431 

Amounts due from related party 7  -  -  -  50,027,504  48,899,004  49,247,925 

Long-term loans to related parties 7  -  30,485,700  7,822,500  170,900,480  292,188,920  277,934,440 

Investment properties 16  504,103,750  506,961,598  509,820,574  489,603,099  490,229,931  490,858,481 

Property, plant and equipment 17  705,798,133  495,698,085  434,788,241  549,962,664  368,729,543  300,703,127 

Leasehold rights 18  28,106,075  30,590,475  33,074,875  -  -  - 

Other intangible assets 19  35,664,532  33,985,006  31,293,238  19,916,442  17,271,723  13,790,190 

Deferred tax assets 28  83,483,661  55,236,653  56,479,630  61,343,134  31,449,169  30,163,002 

Other non-current assets  15,523,719  13,076,350  11,144,388  668,446  1,232,986  1,964,695 

Total non-current assets 1,401,037,450 1,229,696,947 1,159,470,027 2,356,485,062 2,004,539,163 1,903,856,620 

Total assets 4,534,276,901 4,547,896,939 4,377,813,406 4,434,692,169 4,387,824,600 4,260,322,089 

The accompanying notes are an integral part of the financial statements.

Financial Statements



115PRANDA  
Annual Report 2013

(Unit: Baht)

Note

Consolidated financial statements Separate financial statements

31 December 

2013

31 December 

2012

1 January 

2012

31 December 

2013

31 December 

2012

1 January 

2012

 (Restated)  (Restated) 

Liabilities and shareholders’ equity

Current liabilities

Bank overdrafts and short-term loans from 

financial institutions 20  457,669,643  196,562,529  398,132,419  240,000,000  -  270,000,000 

Trade and other payables 21  743,708,304  934,860,665 1,001,418,762  519,900,931  787,262,641  855,781,462 

Current portion of long-term loans 22  113,222,761  77,538,137  32,156,281  105,310,000  69,800,000  25,000,000 

Income tax payable  1,148,177  11,744,940  47,101,608  -  8,022,297  18,076,797 

Other current liabilities  50,817,471  87,296,245  48,087,847  15,418,774  33,490,226  15,443,852 

Total current liabilities 1,366,566,356 1,308,002,516 1,526,896,917  880,629,705  898,575,164 1,184,302,111 

Non-current liabilities

Long-term loans, net of current portion 22  328,448,076  296,316,922  85,568,231  300,423,100  269,110,000  50,110,000 

Provision for long-term employee benefits 23  192,806,437  179,997,462  165,416,492  158,585,002  150,072,141  137,763,155 

Other non-current liabilities  1,058,364  1,012,919  1,296,823  -  -  - 

Total non-current liabilities  522,312,877  477,327,303  252,281,546  459,008,102  419,182,141  187,873,155 

Total liabilities 1,888,879,233 1,785,329,819 1,779,178,463 1,339,637,807 1,317,757,305 1,372,175,266 

The accompanying notes are an integral part of the financial statements.

Pranda Jewelry Public Company Limited and its subsidiaries

Statement of financial position (continued)

As at 31 December 2013
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Pranda Jewelry Public Company Limited and its subsidiaries

Statement of financial position (continued)

As at 31 December 2013

(Unit: Baht)

Note

Consolidated financial statements Separate financial statements

31 December 

2013

31 December 

2012

1 January 

2012

31 December 

2013

31 December 

2012

1 January 

2012

 (Restated)  (Restated) 

Shareholders’ equity

Share capital

Registered

410,000,000 ordinary shares of Baht 1 each  410,000,000  410,000,000  410,000,000  410,000,000  410,000,000  410,000,000 

Issued and fully paid up 

409,144,800 ordinary shares of Baht 1 each

(2012: 406,282,554 ordinary shares of 

Baht 1 each)

(1 January 2012: 403,331,754 ordinary 

shares of Baht 1 each) 25  409,144,800  406,282,554  403,331,754  409,144,800  406,282,554  403,331,754 

Share premium 25  786,086,643  780,362,151  774,460,551  786,086,643  780,362,151  774,460,551 

Retained earnings

Appropriated - statutory reserve 26  41,000,000  41,000,000  41,000,000  41,000,000  41,000,000  41,000,000 

Unappropriated 1,560,263,414 1,598,989,193 1,391,505,454 1,858,822,919 1,842,422,590 1,669,354,518 

Other components of shareholders’ equity  (75,943,724)  11,757,126  16,711,751  -  -  - 

Equity attributable to owners of the Company 2,720,551,133 2,838,391,024 2,627,009,510 3,095,054,362 3,070,067,295 2,888,146,823 

Non-controlling interests of the subsidiaries  (75,153,465)  (75,823,904)  (28,374,567)  -  -  - 

Total shareholders’ equity 2,645,397,668 2,762,567,120 2,598,634,943 3,095,054,362 3,070,067,295 2,888,146,823 

Total liabilities and shareholders’ equity 4,534,276,901 4,547,896,939 4,377,813,406 4,434,692,169 4,387,824,600 4,260,322,089 

The accompanying notes are an integral part of the financial statements.

-----------------------------------
    Directors

-----------------------------------
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Pranda Jewelry Public Company Limited and its subsidiaries

Income statement

For the year ended 31 December 2013

(Unit: Baht)

Consolidated financial statements Separate financial statements

Note 2013 2012 2013 2012

(Restated) (Restated)

Revenues

Sales 29  3,648,839,165  4,176,711,919  2,703,282,571  3,125,120,504 

Other income

Interest income  5,576,640  12,810,693  30,416,686  40,831,129 

Gain on exchange  92,746,647  11,728,673  106,105,222  11,546,210 

Others  29,446,434  29,286,221  66,266,834  58,561,183 

Total revenues  3,776,608,886  4,230,537,506  2,906,071,313  3,236,059,026 

Expenses

Cost of sales  2,611,158,515  2,759,502,303  2,209,566,273  2,303,894,706 

Selling expenses  481,040,234  486,662,014  92,065,574  80,499,904 

Administrative expenses  531,765,827  459,025,998  303,732,567  370,817,146 

Other expenses

   Impairment loss on investments in subsidiaries 13  -  -  68,731,399  21,980,407 

   Impairment loss on goodwill  -  33,735,265  -  - 

Total expenses  3,623,964,576  3,738,925,580  2,674,095,813  2,777,192,163 

Profit before share of loss from investments in associates, 

finance cost and income tax expenses  152,644,310  491,611,926  231,975,500  458,866,863 

Share of loss from investments in associates 14.2  (13,310,919)  (12,616,513)  -  - 

Profit before finance cost and income tax expenses  139,333,391  478,995,413  231,975,500  458,866,863 

Finance cost  (54,785,278)  (45,844,578)  (41,000,588)  (32,127,800)

Profit before tax income (expenses)  84,548,113  433,150,835  190,974,912  426,739,063 

Tax income (expenses) 28  30,378,810  (30,326,025)  28,757,544  (11,186,359)

Profit for the year  114,926,923  402,824,810  219,732,456  415,552,704 

The accompanying notes are an integral part of the financial statements.
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Pranda Jewelry Public Company Limited and its subsidiaries

Income statement (continued)

For the year ended 31 December 2013

(Unit: Baht)

Consolidated financial statements Separate financial statements

Note 2013 2012 2013 2012

(Restated) (Restated)

Profit attributable to:

Equity holders of the Company  164,606,348  449,968,371  219,732,456  415,552,704 

Non-controlling interests of the subsidiaries (loss)  (49,679,425)  (47,143,561)

 114,926,923  402,824,810 

Earnings per share 30 

Basic earnings per share

Profit attributable to equity holders of the Company  0.4040  1.1124 0.5393 1.0273 

Diluted earnings per share

Profit attributable to equity holders of the Company  0.4026  1.1044  0.5375  1.0199 

The accompanying notes are an integral part of the financial statements.
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Pranda Jewelry Public Company Limited and its subsidiaries

Statement of comprehensive income

For the year ended 31 December 2013

(Unit: Baht)
Consolidated financial statements Separate financial statements

2013 2012 2013 2012

(Restated) (Restated)

Profit for the year  114,926,923  402,824,810  219,732,456  415,552,704 

Other comprehensive income:

Exchange differences on translation of 

financial statements in foreign currency  (37,048,489)  (5,194,489)  -  - 

Other comprehensive income for the year  (37,048,489)  (5,194,489)  -  - 

Total comprehensive income for the year  77,878,434  397,630,321  219,732,456  415,552,704 

Total comprehensive income attributable to:

Equity holders of the Company  135,333,005  445,013,746  219,732,456  415,552,704 

Non-controlling interests of the subsidiaries (loss)  (57,454,571)  (47,383,425)  -  - 

 77,878,434  397,630,321  219,732,456  415,552,704 

The accompanying notes are an integral part of the financial statements.
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Pranda Jewelry Public Company Limited and its subsidiaries

Cash flow statement

For the year ended 31 December 2013

(Unit: Baht)

Consolidated financial statements Separate financial statements

2013 2012 2013 2012

(Restated)

Cash flows from operating activities 

Profit before tax  84,548,113  433,150,835  190,974,912  426,739,063 

Adjustments to reconcile profit before tax to net cash

provided by (paid from) operating activities:

Depreciation and amortisation  80,786,005  79,058,587  46,108,305  45,312,748 

Amortisation of leasehold rights  2,484,400  2,484,400  -  - 

Write-off machinery and equipment  5,259,069  2,533,028  861,508  928,344 

Amortisation of discounted value of government bond  (36,934)  (36,934)  (36,934)  (36,934)

Doubtful accounts (reversal)  (7,247,138)  (26,995,423)  54,254,794  142,558,415 

Write-off bad debts  22,777,256  1,720,326  22,777,256  1,720,326 

Reduce cost to net realisable value of inventories (reversal)  16,373,888  (5,732,501)  6,100,000  3,750,000 

Loss (gain) on sales of property, plant and equipment  3,842,129  (548,155)  (194,819)  (470,550)

Share of loss from investments in associates  13,310,919  12,616,513  -  - 

Long-term employee benefits expenses  18,862,669  17,508,707  14,591,480  14,284,430 

Impairment loss on investments in subsidiaries  -  -  68,731,399  21,980,407 

Impairment loss on goodwill  -  33,735,265  -  - 

Loss from sales of investment in associates  708,359  -  45,057  - 

Fair value adjustment on other long-term investment  (733,579)  -  -  - 

Unrealised loss (gain) on exchange  11,484,060  (4,681,355)  (78,579,034)  9,843,919 

Interest income  (6,679,797)  (12,810,693)  (30,416,686)  (40,831,129)

Interest expenses  51,267,155  41,612,908  38,766,838  32,127,800 

Profit from operating activities before changes in 
operating assets and liabilities  297,006,574  573,615,508  333,984,076  657,906,839 

Operating assets (increase) decrease 

Trade and other receivables  (63,028,722)  189,649,432  (221,432,556)  46,980,318 

Inventories  (32,404,773)  (70,822,225)  46,374,484  (80,621,147)

Other current assets  1,630,940  17,397,315  (1,624,655)  (2,882,732)

Other non-current assets  (1,667,456)  (4,222,333)  564,540  731,709 

Operating liabilities increase (decrease)   

Trade and other payables  (265,035,172)  (96,217,393)  (361,606,318)  (54,958,631)

Other current liabilities  (43,250,813)  37,162,756  (23,360,309)  17,834,554 

Provision for long-term employee benefits  (6,981,196)  (2,927,737)  (6,078,619)  (1,975,444)

Other non-current liabilities  45,445  (283,904)  -  - 

The accompanying notes are an integral part of the financial statements.
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Pranda Jewelry Public Company Limited and its subsidiaries

Cash flow statement (continued)

For the year ended 31 December 2013

(Unit: Baht)

Consolidated financial statements Separate financial statements

2013 2012 2013 2012

(Restated)

Cash flows from (used in) operating activities  (113,685,173)  643,351,419  (233,179,357)  583,015,466 

Cash paid for interest expenses  (52,587,576)  (40,362,353)  (38,066,147)  (30,877,845)

Cash paid for corporate income tax  (23,903,852)  (65,025,700)  (11,702,951)  (22,527,026)

Net cash flows from (used in) operating activities  (190,176,601)  537,963,366  (282,948,455)  529,610,595 

Cash flows from investing activities 

Decrease (increase) in current investments -

deposits at financial institutions  16,671,448  (23,994,071)  -  - 

Decrease (increase) in restricted bank deposits  (69,272)  143,539  -  - 

Decrease (increase) in short-term loans to related parties  -  -  48,465,920  (1,258,000)

Decrease (increase) in long-term loans to related parties  -  (23,270,000)  10,871,573  16,497,510 

Increase in investments in subsidiaries  -  -  (9,371,000)  (40,345,706)

Increase in investments in associates  -  -  (11,687,115)  - 

Net cash received from acquisition of subsidiary  545,395  629,767  -  - 

Acquisition of property, plant and equipment  (253,428,878)  (134,027,218)  (180,534,808)  (109,845,103)

Acquisition of other intangible assets  (7,119,330)  (8,423,999)  (5,508,796)  (7,275,402)

Proceeds from sales of property, plant and equipment  10,304,154  591,459  194,874  470,564 

Cash receipt from interest income  5,402,354  11,419,636  21,355,879  34,641,386 

Net cash flows used in investing activities  (227,694,129)  (176,930,887)  (126,213,473)  (107,114,751)

The accompanying notes are an integral part of the financial statements.
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Pranda Jewelry Public Company Limited and its subsidiaries

Cash flow statement (continued)

For the year ended 31 December 2013

(Unit: Baht)

Consolidated financial statements Separate financial statements

2013 2012 2013 2012

(Restated)

Cash flows from financing activities 

Increase (decrease) in bank overdrafts and

short-term loans from financial institutions  261,107,114  (201,569,890)  240,000,000  (270,000,000)

Cash receipt for long-term loans  160,773,098  300,000,000  145,473,100  300,000,000 

Repayment of long-term loans (92,957,320) (43,869,453)  (78,650,000)  (36,200,000)

Proceeds from ordinary shares issuance from exercised warrants  8,586,738  8,852,400  8,586,738  8,852,400 

Dividend paid  (203,332,127)  (242,484,632)  (203,332,127)  (242,484,632)

Payment to non-controlling interests of the subsidiary  (302,497)  (65,912)  -  - 

Net cash flows from (used in) financing activities  133,875,006  (179,137,487)  112,077,711  (239,832,232)

Decrease in translation adjustment  (42,780,336)  (4,409,249)  -  - 

Net increase (decrease) in cash and cash equivalents  (326,776,060)  177,485,743  (297,084,217)  182,663,612 

Cash and cash equivalents at beginning of year  614,739,661  437,253,918  389,733,182  207,069,570 

Cash and cash equivalents at end of year  287,963,601  614,739,661  92,648,965  389,733,182 

Supplemental cash flow information

Non-cash transactions

Construction payables  44,177,272  -  44,177,272  - 

The conversion of the Company’s related trade accounts 
receivable to become investment in subsidiary  -  -  279,592,073  - 

The conversion of the Company’s long-term loan to related 
party to become investment in subsidiary  -  -  123,250,000  - 

Payables from acquisition of investments in associates  -  -  23,263,335  - 

Receivables from sales of investments in associates  21,735,840  -  21,735,840  - 

The accompanying notes are an integral part of the financial statements.
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Pranda Jewelry Public Company Limited and its subsidiaries

Notes to consolidated financial statements 

For the year ended 31 December 2013 

1. General information

Pranda Jewelry Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company 
is principally engaged in the manufacture and distribution of jewelry. The registered office of the Company is at 28 Soi Bangna-
Trad 28, Bangna Subdistrict, Bangna District, Bangkok. The Company has factories located in Bangkok and Nakhonratchasima.

2. Basis of preparation

2.1 The financial statements have been prepared in accordance with Thai Financial Reporting Standards enunciated under the 
Accounting Profession Act B.E. 2547 and their presentation has been made in compliance with the stipulations of the Notification 
of the Department of Business Development dated 28 September 2011, issued under the Accounting Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of the Company. The financial statements 
in English language have been translated from the Thai language financial statements.

The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.

2.2 Basis of consolidation

a) The consolidated financial statements include the financial statements of Pranda Jewelry Public Company Limited (“the 
Company”) and the following subsidiary companies (“the subsidiaries”):

Company’s name Nature of business
Country of 

incorporation
Percentage of 
shareholding

2013 2012

Percent Percent
Held by the Company

Primagold International Co., Ltd. Distribution of jewelry Thailand 100 100

Crystaline Co., Ltd. Manufacture and 
distribution of jewelry Thailand 96 96

Pranda Lodging Co., Ltd. Dormitory rental Thailand 83 83

Pranda North America, Inc. Distribution of jewelry U.S.A. 100 100

H.GRINGOIRE s.a.r.l. Distribution of jewelry France 100 100

Pranda UK Ltd. Distribution of jewelry United 
Kingdom

100 100

Pranda Singapore Pte. Limited Holding company Singapore 100 100

Pranda Vietnam Co., Ltd. Manufacture and 
distribution of jewelry

Vietnam 100 100

Guangzhou Pangda Zhubao Shoushi 
Youxian Gongsi 

Manufacture and 
distribution of jewelry

China 100 100
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Company’s name Nature of business
Country of 

incorporation
Percentage of 
shareholding

2013 2012

Percent Percent

Pranda & Kroll GmbH & Co. KG Manufacture and 
distribution of jewelry

Germany 75 51

Pranda Jewelry Private Limited Distribution of jewelry India 51 51

Pranda Trading (Shenzhen) Limited Distribution of jewelry China 100 100
Held by the subsidiaries

Pranda Acceptance Sdn. Bhd. Ceased its operation in 2000 Malaysia 100 100

(Held by Pranda Singapore Pte. Limited)

KSV Brand GmbH Distribution of jewelry Germany 75 51

(Held by Pranda & Kroll GmbH & Co. KG)

PDU (UK) Limited 

(Held by Pranda UK Limited) Distribution of jewelry 
through website

United 
Kingdom

100 100

Controlled by the subsidiary

PT Pranda Marketing Indonesia
(controlled and had equity interest of 55 percent by 

Primagold International Co., Ltd.)

Retail jewelry Indonesia 55 -

On 31 March 2013, Primagold International Co., Ltd., a subsidiary, entered into an agreement with the shareholders of PT 
Pranda Marketing Indonesia, assigning control over the financial and operating policies of PT Pranda Marketing Indonesia 
to Primagold International Co., Ltd., by means of a majority of directors on the Board of that company, as well as voting 
rights and an equity interest of 55 percent, effective from 31 March 2013, even though the subsidiary is not a shareholder, 
as described in Note 13.2 to the financial statements. Therefore, the Company considered this company as the subsidiary 
of the group.

As described in Note 13.3 to the financial statements, as of 30 September 2013, the Company increased investments in a 
subsidiary, Pranda & Kroll GmbH & Co. KG, by Euro 9.6 million, or approximately Baht 409 million, by converting long-term 
loans of Euro 2.9 million and trade accounts receivable of Euro 6.6 million and making cash payment of Euro 0.14 million. 
As a result, the Company’s total investment in this subsidiary totals Euro 13 million, or approximately Baht 573 million, and 
its shareholding increased from 51 percent to 75 percent. 

b) Subsidiaries are fully consolidated, on the date which the Company obtains control, and continue to be consolidated until 
the date when such control ceases.

c) The financial statements of the subsidiaries are prepared using the same significant accounting policies as the Company.

d) The assets and liabilities in the financial statements of overseas subsidiary companies are translated to Baht using the 
exchange rate prevailing on the end of reporting period, and revenues and expenses translated using monthly average 
exchange rates. The resulting differences are shown under the caption of “Exchange differences on translation of financial 
statements in foreign currency” in the statement of changes in shareholders’ equity.

e) Material balances and transactions between the Company and its subsidiaries have been eliminated from the consolidated 
financial statements.
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f) Non-controlling interests represent the portion of profit or loss and net assets of the subsidiaries that are not held by the 
Company and are presented separately in the consolidated profit or loss and within equity in the consolidated statement of 
financial position.

2.3 The separate financial statements, which present investments in subsidiaries and associates under the cost method, have been 
prepared solely for the benefit of the public.

3. New accounting standards 

Below is a summary of accounting standards that became effective in the current accounting year and those that will become 
effective in the future.

(a) Accounting standards that became effective in the current accounting year

Accounting standards:

TAS 12 Income Taxes

TAS 20 (revised 2009) Accounting for Government Grants and Disclosure of Government Assistance

TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates

Financial Reporting Standard:

TFRS 8 Operating Segments

Accounting Standard Interpretations:

TSIC 10 Government Assistance - No Specific Relation to Operating Activities

TSIC 21 Income Taxes - Recovery of Revalued Non-Depreciable Assets

TSIC 25 Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

Accounting Treatment Guidance for Transfers of Financial Assets

These accounting standards, financial reporting standard, accounting standard interpretations and accounting treatment guidance 
do not have any significant impact on the financial statements, except for the following accounting standard.

TAS 12 Income Taxes 

This accounting standard requires an entity to identify temporary differences between the carrying amount of an asset or liability 
in the statement of financial position and its tax base and recognise the tax effects as deferred tax assets or liabilities subjecting 
to certain recognition criteria. The Company and its subsidiaries have changed this accounting policy in this current period and 
restated the prior year’s financial statements, presented as comparative information, as though the Company and its subsidiaries 
had initially recognised the tax effects as deferred tax assets or liabilities. The cumulative effect of this change in accounting 
policy has been presented in Note 4 to the financial statements.

(b) Accounting standards that will become effective in the future

Effective date

Accounting Standards:

TAS 1 (revised 2012) Presentation of Financial Statements 1 January 2014

TAS 7 (revised 2012) Statement of Cash Flows 1 January 2014

TAS 12 (revised 2012) Income Taxes 1 January 2014
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Effective date

TAS 17 (revised 2012) Leases 1 January 2014

TAS 18 (revised 2012) Revenue 1 January 2014

TAS 19 (revised 2012) Employee Benefits 1 January 2014

TAS 21 (revised 2012) The Effects of Changes in Foreign Exchange Rates 1 January 2014

TAS 24 (revised 2012) Related Party Disclosures 1 January 2014

TAS 28 (revised 2012) Investments in Associates 1 January 2014

TAS 31 (revised 2012) Interests in Joint Ventures 1 January 2014

TAS 34 (revised 2012) Interim Financial Reporting 1 January 2014

TAS 36 (revised 2012) Impairment of Assets 1 January 2014

TAS 38 (revised 2012) Intangible Assets 1 January 2014

Financial Reporting Standards:

TFRS 2 (revised 2012) Share-based Payment 1 January 2014

TFRS 3 (revised 2012) Business Combinations 1 January 2014

TFRS 4 Insurance Contracts 1 January 2016

TFRS 5 (revised 2012) Non-current Assets Held for Sale and Discontinued 
Operations

1 January 2014

TFRS 8 (revised 2012) Operating Segments 1 January 2014

Accounting Standard Interpretations:

TSIC 15 Operating Leases - Incentives 1 January 2014

TSIC 27 Evaluating the Substance of Transactions Involving the 
Legal Form of a Lease

1 January 2014

TSIC 29 Service Concession Arrangements: Disclosures 1 January 2014

TSIC 32 Intangible Assets - Web Site Costs 1 January 2014

Financial Reporting Standard Interpretations:

TFRIC 1 Changes in Existing Decommissioning, Restoration and 
Similar Liabilities

1 January 2014

TFRIC 4 Determining whether an Arrangement contains a Lease 1 January 2014

TFRIC 5 Rights to Interests arising from Decommissioning, 
Restoration and Environmental Rehabilitation Funds

1 January 2014

TFRIC 7 Applying the Restatement Approach under TAS 29 
Financial Reporting in Hyperinflationary Economies

1 January 2014

TFRIC 10 Interim Financial Reporting and Impairment 1 January 2014

TFRIC 12 Service Concession Arrangements 1 January 2014

TFRIC 13 Customer Loyalty Programmes 1 January 2014

TFRIC 17 Distributions of Non-cash Assets to Owners 1 January 2014

TFRIC 18 Transfers of Assets from Customers 1 January 2014

The Company’s management believes that these accounting standards, financial reporting standard, accounting standard 
interpretations and financial reporting standards interpretations will not have any significant impact on the financial statements 
for the year when they are initially applied.
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4. Cumulative effect of changes in accounting policies due to the adoption of new accounting standard 

During the current year, the Company and its subsidiaries made the changes described in Note 3 to the financial statements to 
its significant accounting policies, as a result of the adoption of Thai Accounting Standard 12 Income Taxes. The cumulative effect 
of the changes in the accounting policies has been separately presented in the statements of changes in shareholders’ equity.

The amounts of adjustments affecting the statements of financial position and the statements of income and comprehensive 
income are summarised below.

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

As at                     
31 December 

2013

As at                   
31 December 

2012

As at                            
1 January 

2012

As at                     
31 December 

2013

As at                   
31 December 

2012

As at                            
1 January 

2012

Statements of financial position

Increase in investments in associates - 5,574 1,847 - - -
Increase in deferred tax assets 83,484 55,237 56,480 61,343 31,449 30,163
Decrease in non-current assets (159) (2,451) (161) - - -
Increase in non-controlling interests 

of the subsidiaries 563 7 80 - - -
Increase in unappropriated retained 

earnings 82,762 58,605 58,086 61,343 31,449 30,163
Decrease in other components of 

shareholders’ equity - (252) - - - -

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

For the year ended                              
31 December 2013

For the year ended                              
31 December 2012

For the year ended                              
31 December 2013

For the year ended                              
31 December 2012

Statements of income

Increase (decrease) in share of loss from 
investment in associates 5,574 (3,727) - -

Increase (decrease) in income tax (30,020) 3,282 (29,894) (1,286)
Increase in profit attributable to equity holders 

of the Company 24,124 518 29,894 1,286
Decrease (increase) in loss attributable to  

non-controlling interest of the subsidiaries 322 (73) - -
Increase in basic earnings per share 
   (Baht per share) 0.0592 0.0013 0.0734 0.0032
Increase in diluted earnings per share (Baht 

per share) 0.0590 0.0013 0.0731 0.0032
Statements of comprehensive income

Increase in exchange differences on translation   
of financial statements in foreign currency 252 - - -



130 PRANDA  
Annual Report 2013

5. Significant accounting policies

5.1 Revenue recognition

 Sales of goods

 Sales of goods are recognised when the significant risks and rewards of ownership of the goods have passed to the buyer. Sales 
are the invoiced value, excluding value added tax, of goods supplied after deducting discounts and allowances.

 Rental and service income

 Rental income is recognised based on an accrual basis. Service revenue is recognised when services have been rendered taking 
into account the stage of completion. 

 Interest income 

Interest income is recognised on an accrual basis based on the effective interest rate. 

5.2 Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid investments with an original maturity of 
three months or less and not subject to withdrawal restrictions.

5.3 Trade accounts receivable

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is provided for the estimated 
losses that may be incurred in collection of receivables. The allowance is generally based on collection experiences and analysis 
of debt aging.

5.4 Inventories

Finished goods and work in process are valued at the lower of standard cost (which approximates actual cost) and net realisable 
value. Standard cost includes all production costs and attributable factory overheads.

Raw materials and factory supplies are valued at the lower of average cost and net realisable value and are charged to production 
costs whenever consumed.

5.5 Investments

a) Investments in debt securities expected to be held to maturity are recorded at amortised cost. The premium/discount on 
debt securities is amortised/accreted by the effective rate method with the amortised/accreted amount presented as an 
adjustment to the interest income.

b) Investment in associates are accounted for in the consolidated financial statements using the equity method.

c) Investments in subsidiaries and associates are accounted for in the separate financial statements using the cost method.
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d) Investments in non-marketable equity securities, which the Company classifies as other investments, are stated at cost 
net of allowance for impairment loss (if any).

The weighted average method is used for computation of the cost of investments.

On disposal of an investment, the difference between net disposal proceeds and the carrying amount of the investment is 
recognised in profit or loss.

5.6 Investment properties

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment 
properties are stated at cost less accumulated depreciation and allowance for loss on impairment (if any).

Depreciation of investment properties is calculated by reference to their costs on the straight-line basis over estimated useful 
lives of 20 years. Depreciation of the investment properties is included in determining income.

On disposal of investment properties, the difference between the net disposal proceeds and the carrying amount of the asset is 
recognised in profit or loss in the period when the asset is derecognised.

5.7 Property, plant and equipment/Depreciation

Land is stated at cost. Plant and equipment are stated at cost less accumulated depreciation and allowance for loss on impairment 
of assets (if any).

Depreciation of plant and equipment is calculated by reference to their costs on a straight-line basis over the following estimated 
useful lives:

Land improvements 20 years

Buildings and building improvements 10 - 40 years 

Leasehold improvements  period of lease (2 - 40 years)

Machinery and equipment 3 - 13 years

Furniture, fixtures and office equipment 2 - 20 years

Motor vehicles 2 - 6 years

Depreciation is included in determining income.

No depreciation is provided on land and assets under installation and construction in progress.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from 
its use or disposal. Any gain or loss arising on disposal of an asset is included in profit or loss when the asset is derecognised.

5.8 Leasehold rights

Leasehold rights are stated at cost less accumulated amortisation. Amortisation is calculated by reference to cost on a straight-
line basis over the period of the lease (25-30 years). Amortisation is included in determining income.
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5.9 Business combinations

Business combinations are accounted for using the acquisition method with the cost of the acquisition being the fair value at the 
acquisition date of consideration transferred. Identifiable assets acquired and liabilities assumed in a business combination are 
measured initially at their fair values at the acquisition date. 

Goodwill is initially recorded at cost, which equals to the excess of cost of business combination over the fair value of the net 
assets acquired. If the fair value of the net assets acquired exceeds the cost of business combination, the excess is immediately 
recognised as gain in profit or loss.

Goodwill is carried at cost less any accumulated impairment losses. Goodwill is tested for impairment annually and when 
circumstances indicate that the carrying value may be impaired. An impairment loss is recognised in profit or loss. Impairment 
losses relating to goodwill cannot be reversed in future periods.

5.10 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial 
period of time to get ready for its intended use or sale are capitalised as part of the cost of the respective assets. All other 
borrowing costs are expensed in the period they are incurred. Borrowing costs consist of interest and other costs that an entity 
incurs in connection with the borrowing of funds.

5.11 Intangible assets

Intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses (if any).

Intangible assets with finite lives are amortised on a systematic basis over the economic useful life and tested for impairment 
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method 
of such intangible assets are reviewed at least at each financial year end. The amortisation expense is charged to profit or loss.

Intangible assets with finite useful lives are computer software which have finite useful lives of 2 - 10 years.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually either individually or at 
the cash generating unit level. The assessment of indefinite useful lives of the intangible assets is reviewed annually.

5.12 Related party transactions

Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether directly or indirectly, 
or which are under common control with the Company.

They also include associated companies and individuals which directly or indirectly own a voting interest in the Company that gives 
them significant influence over the Company, key management personnel, directors and officers with authority in the planning 
and direction of the Company’s operations.

5.13 Long-term leases 

Leases of equipment which transfer substantially all the risks and rewards of ownership are classified as finance leases. Finance 
leases are capitalised at the lower of the fair value of the leased assets and the present value of the minimum lease payments. The 
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outstanding rental obligations, net of finance charges, are included in long-term payables, while the interest element is charged 
to profit or loss over the lease period. The assets acquired under finance leases are depreciated over the useful life of the asset.

Leases of property, plant or equipment which do not transfer substantially all the risks and rewards of ownership are classified 
as operating leases. Operating lease payments are recognised as an expense in profit or loss on a straight line basis over the 
lease term.

5.14 Foreign currencies

The consolidated and separate financial statements are presented in Baht, which is also the Company’s functional currency. 
Items of each entity included in the consolidated financial statements are measured using the functional currency of that entity.

Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of the transaction. Monetary 
assets and liabilities denominated in foreign currencies are translated into Baht at the exchange rate ruling at the end of reporting 
period.

Gains and losses on exchange are included in determining income.

5.15 Impairment of assets

At the end of each reporting period, the Company performs impairment reviews in respect of the property, plant and equipment 
and other intangible assets whenever events or changes in circumstances indicate that an asset may be impaired. An impairment 
loss is recognised when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and 
its value in use, is less than the carrying amount. In determining value in use, the estimated future cash flows are discounted to 
their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the 
risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation model is used. These calculations 
are corroborated by a valuation model that, based on information available, reflects the amount that the Company could obtain 
from the disposal of the asset in an arm’s length transaction between knowledgeable, willing parties, after deducting the costs 
of disposal. 

An impairment loss is recognised in profit or loss.

In the assessment of asset impairment if there is any indication that previously recognised impairment losses may no longer 
exist or may have decreased, the Company estimates the asset’s recoverable amount. A previously recognised impairment loss 
is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last 
impairment loss was recognised. The increased carrying amount of the asset attributable to a reversal of an impairment loss 
shall not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset 
in prior years. Such reversal is recognised in profit or loss.

5.16 Employee benefits

Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.
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Post-employment benefits and other long-term employee benefits 

Defined contribution plans

The Company and its employees have jointly established a provident fund. The fund is monthly contributed by employees and by 
the Company. The fund’s assets are held in a separate trust fund and the Company’s contributions are recognised as expenses 
when incurred.

Defined benefit plans and other long-term employee benefits

The Company and its subsidiaries have obligations in respect of the severance payments they must make to employees upon 
retirement under labor law of each country. The Company and its subsidiaries treat these severance payment obligations as a 
defined benefit plan. In addition, the Company and local subsidiaries provide other long-term employee benefit plan.

The obligation under the defined benefit plan and other long-term employee benefit plans is determined by a professionally 
qualified independent actuary based on actuarial techniques, using the projected unit credit method. 

Actuarial gains and losses arising from post-employment benefits are recognised immediately in other comprehensive income.

Actuarial gains and losses arising from other long-term benefits are recognised immediately in profit and loss.

5.17 Provisions

 Provisions are recognised when the Company and its subsidiaries has a present obligation as a result of a past event, it is probable 
that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can 
be made of the amount of the obligation. 

5.18  Income tax

Income tax expense represents the sum of corporate income tax currently payable and deferred tax.

Current tax

Current income tax of the Company and its subsidiaries (in Thailand) is provided in the accounts at the amount expected to be 
paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.

Income tax of overseas subsidiaries are provided in accordance with tax legislation and tax rates mandated by the tax laws of 
those countries.

Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying 
amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 

The Company and its subsidiaries recognise deferred tax liabilities for all taxable temporary differences while they recognise 
deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future 
taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilised.
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At each reporting date, the Company and its subsidiaries review and reduce the carrying amount of deferred tax assets to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to 
be utilised.

The Company and its subsidiaries record deferred tax directly to shareholders’ equity if the tax relates to items that are recorded 
directly to shareholders’ equity. 

6. Significant accounting judgments and estimates

 The preparation of financial statements in conformity with financial reporting standards at times requires management to make 
subjective judgments and estimates regarding matters that are inherently uncertain. These judgments and estimates affect 
reported amounts and disclosures; and actual results could differ from these estimates. Significant judgments and estimates 
are as follow:

Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make judgment and estimates based upon, among 
other things, past collection history, aging profile of outstanding debts and the prevailing economic condition.

Property, plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and 
residual values of the plant and equipment and to review estimate useful lives and residual values when there are any changes. 

In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and 
record impairment losses when it is determined that their recoverable amount is lower than the carrying amount. This requires 
judgments regarding forecast of future revenues and expenses relating to the assets subject to the review.

Post-employment benefits under defined benefit plans and other long-term employee benefits

The obligation under the defined benefit plan and other long-term employee benefit plans is determined based on actuarial 
techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, 
mortality rate and staff turnover rate.

Tax assessment by the Revenue Department

The Company has contingent liabilities as a result of tax assessment by the Revenue Department and believes that no loss will 
result. In determining tax assessment, the Company’s management has used judgment to asses of the result of the tax assessment. 

Deferred tax assets

Deferred tax assets are recognised for deductible temporary differences and unused tax losses to the extent that it is probable 
that taxable profit will be available against which the temporary differences and losses can be utilised. Significant management 
judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and 
level of estimate future taxable profits. 
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Impairment of investments in subsidiaries

Impairment testing on investments in subsidiaries requires management to make estimates of the cash flows to be generated 
by the subsidiaries and to determine an appropriate discount rate to calculate the present value of those cash flows.

7.Related party transactions

During the years, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, 
which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and based 
agreed upon between the Company and those related parties.

 (Unit: Million Baht)

Consolidated 
financial statements

Separate 
financial statements Transfer pricing policy

2013 2012 2013 2012

Transactions with subsidiaries

(eliminated from the consolidated  
financial statements)

     Sales of goods - - 1,304 1,212 Normal business price close   to those 
charged to other customers

     Purchases of goods and raw materials - - 307 328 With reference to market price

     Loan interest income - - 25 30 Per loan agreement

     Interest income on overdue payment - - 2 3 Interest rate at 7.5 percent    per annum

     Guarantee fee income - - 3 3 1 percent per annum

     Service income - - 36 30 Agreed between the parties

     Management income - - 10 10 Agreed between the parties

     Service expenses - - 2 3 Agreed between the parties

     Commission payments - - - 1 Agreed between the parties

Transactions with associates

     Sales of goods - 9 - 9 Normal business price close    to those 
charged to other customers

     Purchases of goods and raw materials 418 420 377 418 With reference to market price

     Service income 1 - 1 - Agreed between the parties

Transactions with related companies

     Sales of goods 13 14 7 4 Normal business price close   to those 
charged to other customers

     Purchase of goods 39 46 1 1 With reference to market price

     Loan interest income 1 2 - - Per loan agreement

     Service expenses 6 5 4 5 Agreed between the parties

     Service income 1 1 - - Agreed between the parties

Transactions with management and directors

     Commission payments 2 1 2 1 Agreed between the parties



137PRANDA  
Annual Report 2013

As at 31 December 2013 and 2012, the balances of the accounts between the Company and those related parties are as follows:

(Unit: Million Baht)

Consolidated  financial statements Separate financial statements

2013 2012 2013 2012

Trade accounts receivable - related parties (Note 9)

Subsidiaries - - 852 858

Associates - 19 - 19

Related companies (related by common directors) 28 9 24 5

Total 28 28 876 882

Less: Allowance for doubtful accounts - - (194) (232)

Total trade accounts receivable - related parties, net 28 28 682 650

Other receivables - related parties (Note 9)

Subsidiaries - - 238 230

Related companies (related by common directors) 2 2 1 -

Subsidiary and related company’s directors 35 11 23 -

Total 37 13 262 230

Less: Allowance for doubtful accounts - - (155) (145)

Total other receivables - related parties, net 37 13 107 85

Advances for investment

Subsidiary - - 6 5

Amounts due from related party

Subsidiary - - 50 49

Trade and other payables - related parties (Note 21)

Subsidiaries - - 35 7

Associates - 1 - -

Related companies (related by common directors) 45 2 - -

Total trade and other payables - related parties 45 3 35 7

During the year 2013, the Company has recorded allowance for doubtful accounts for its trade and other receivables - subsidiaries 
and loans to subsidiaries in the income statement for the year 2013, a total of Baht 61 million (2012: Baht 151 million).

Loans to related parties

As at 31 December 2013 and 2012, the balances of loans between the Company and those related parties and the movement 
are as follows:
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(Unit: Million Baht)

Consolidated   
financial statements

Separate  
financial statements

2013 2012 2013 2012

Short-term loans to related parties

Subsidiaries - - 7 55

Related companies (related by common directors) 16 16 - -

Total 16 16 7 55

Less: Allowance for doubtful accounts - - - (1)

Total short-term loans to related parties, net 16 16 7 54

Current portion of long-term loans to related parties

Subsidiaries - - 33 15

Long-term loans to related parties

Subsidiaries (net of current portion) - - 171 298

Related companies (related by common directors) - 30 - -

Total - 30 171 298

Less: Allowance for doubtful accounts - - - (6)

Total long-term loans to related parties, net - 30 171 292

Short-term loans to related parties

Consolidated financial statements

A local subsidiary granted short-term loans to a related company, A-List Corporate Co., Ltd, and these loans are subject to interest 
at the rate of 7 and 8 percent per annum, secured by the director of this related company and repayable on demand. In addition, 
the subsidiary granted short-term loan to a related company, Supree Holding Co., Ltd, and this loan is subject to interest at the 
rate of 7 percent per annum, unsecured and repayable on demand.

Separate financial statements

The short-term loans granted to its subsidiaries, Primagold International Co., Ltd. and Pranda Singapore Pte. Limited, are 
subject to interest at the rate of 6.5 percent per annum and 5 percent per annum, respectively. These loans are unsecured and 
repayable on demand. During the year 2013, Primagold International Co., Ltd. and Pranda Singapore Pte. Limited repaid all the 
outstanding loans to the Company.

Short-term loan to a subsidiary, Pranda & Kroll GmbH & Co. KG is subject to interest at the rate of 7.5 percent per annum. This 
loan is unsecured and repayable the principle and interests within June 2014.

Subsequently, in January 2014, the Company granted an additional short-term loan to a subsidiary, Pranda & Kroll GmbH & Co. 
KG, of Euro 0.3 million or approximately Baht 14 million. This loan is subjected to interest at the rate of 7.5 percent per annum, 
unsecured and repayable the principle and interests within September 2014.
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Long-term loans to related parties

Consolidated financial statements

A local subsidiary granted a long-term loan of USD 1 million, or approximately Baht 33 million (2012: USD 1 million or approximately 
Baht 30 million), to PT Pranda Marketing Indonesia, a subsidiary company. The loan is subject to interest at the rate of 7.5 percent 
per annum, has a term of 5 years (maturity in 2016), and is secured by the pledge of all shares of this company. 

The loan agreement grants the subsidiary the option to have PT Pranda Marketing Indonesia makes loan repayment in cash, or 
to convert part or all of the unpaid loan to the newly issued shares of the company, provided these do not exceed up to 55 percent 
of total shares. The conversion ratio is set at the par value of that company’s shares.

Separate financial statements

The long-term loan granted to a subsidiary, Pranda UK Ltd., is unsecured and repayable every quarter within 10 years as from 
March 2010 to December 2019. Interest is repayable every quarter at the rate of 7.5 percent per annum.

The long-term loan granted to a subsidiary, Pranda Singapore Pte. Limited, is unsecured and repayable on demand. No interest 
is to be charged. During the fourth-quarter of the current year, Pranda Singapore Pte. Limited repaid all outstanding loan to 
the Company.

The long-term loan granted to a subsidiary, Pranda & Kroll GmbH & Co. KG, is repayable every quarter as from March 2015 to 
December 2017. Loan is unsecured and interest is repayable every quarter at the rate of 7.5 percent per annum. In September 
2013, a meeting of the Company’s Board of Directors passed a resolution to increase the Company’s investment in a subsidiary, 
Pranda & Kroll GmbH & Co. KG, by converting the Company’s trade accounts receivable - subsidiary (Pranda & Kroll GmbH &  
Co. KG) and long-term loans to subsidiary (Pranda & Kroll GmbH & Co. KG), amounting to Euro 6.6 million (or approximately Baht 
280 million) and Euro 2.9 million (or approximately Baht 123 million), respectively, as described in note 13.3 to financial statements. 

During the year 2013, movements of loans to related parties were as follow:

(Unit: Million Baht)

Consolidated financial statements

Loans to related parties Related by

Balance as at 
31 December 

2012

Increase 
during the 

year

Decrease 
during the 

year
Transaction 
elimination

Balance as at 
31 December 

2013

A-List Corporate Co., Ltd. Related company by 
common directors

13 - - - 13

Supree Holding Co., Ltd. Related company by 
common directors

3 - - - 3

PT Pranda Marketing 
Indonesia

Subsidiary* 30 - - (30) -

* Became subsidiary since 31 March 2013, previously presented as related company
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(Unit: Million Baht)

Separate financial statements

Loans to related parties Related by

Balance as at 
31 December 

2012

Increase 
during the 

year

Decrease 
during the 

year

Unrealized 
gain (loss) on 
exchange rate

Balance as at 
31 December 

2013

Primagold International  
Co., Ltd.

Subsidiary 50 - (50) - -

Pranda & Kroll GmbH & Co. KG Subsidiary 116 12 (121) - 7

Pranda UK Ltd. Subsidiary 191 - (4) 17 204

Pranda Singapore Pte. Limited. Subsidiary 11 - (11) - -

PT Pranda Marketing 
Indonesia 

Subsidiary* - 8 (8) - -

* Became subsidiary since 31 March 2013, previously presented as related company

Directors and management’s benefits 

During the years ended 31 December 2013 and 2012, the Company and its subsidiaries had employee benefit expenses of their 
directors and management as below.

(Unit: Million Baht)

Consolidated  financial statements Separate financial statements

2013 2012 2013 2012

Short-term employee benefits 76 79 38 38

Post-employment benefits 1 1 1 1

Other long-term benefits 3 2 1 -

Total 80 82 40 39

Guarantee obligations with related parties

The Company has outstanding guarantee obligations with its related parties, as described in Note 34.3.1 to the financial statements.

8. Cash and cash equivalents

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

2013 2012 2013 2012

Cash 4,143 3,635 404 384

Bank deposits 283,821 460,470 92,245 238,714

Deposit receipt - 150,635 - 150,635

Total 287,964 614,740 92,649 389,733

As at 31 December 2013, bank deposits and deposit receipt carried interests between 0.05 to 2.70 percent per annum (2012: 
between 0.05 and 2.80 percent per annum).
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9. Trade and other receivables 

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

2013 2012 2013 2012

Trade accounts receivable - related parties

Aged on the basis of due dates

Not yet due 830 - 208,835 157,971

Past due

Up to 3 months 2,873 3,310 105,885 89,474

3 - 6 months 3,045 7,364 58,456 55,923

6 - 12 months 2,003 5,295 93,150 108,327

Over 12 months 19,444 12,050 410,127 470,823

Total 28,195 28,019 876,453 882,518

Less: Allowance for doubtful debts - - (193,959) (232,328)

Total trade accounts receivable - related parties, net 
(Note 7) 28,195 28,019 682,494 650,190

Trade accounts receivable - unrelated parties

Aged on the basis of due dates

Not yet due 237,612 203,458 55,554 46,743

Past due

Up to 3 months 258,610 289,786 99,212 100,217

3 - 6 months 49,389 36,535 23,511 12,094

6 - 12 months 26,430 19,408 4,658 4,170

Over 12 months 188,879 182,652 139,777 151,021

Total 760,920 731,839 322,712 314,245

Less: Allowance for doubtful debts (86,213) (93,461) (56,797) (70,664)

Total trade accounts receivable - unrelated parties, net 674,707 638,378 265,915 243,581

Total trade accounts receivable, net 702,902 666,397 948,409 893,771

Other receivables

Other receivables - related parties (Note 7) 36,785 13,130 261,129 230,370

Other receivables - unrelated parties 14,386 26,207 285 6,330

Accrued interest income 1,319 1,582 1,318 1,582

Accrued income 2,779 1,804 - -

Total 55,269 42,723 262,732 238,282

Less: Allowance for doubtful debts (Note 7) (1,142) (1,142) (155,386) (144,895)

Total other receivables, net 54,127 41,581 107,346 93,387

Total trade and other receivables, net 757,029 707,978 1,055,755 987,158
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10. Inventories

(Unit: Thousand Baht)

Consolidated financial statements

Cost
Reduce cost to  

net realisable value Inventories-net

2013 2012 2013 2012 2013 2012

Finished goods 1,342,423 1,164,692 (111,952) (110,084) 1,230,471 1,054,608

Work in process 211,030 306,809 - - 211,030 306,809

Raw materials 631,860 625,099 (114,233) (99,728) 517,627 525,371

Factory supplies 13,424 12,461 - - 13,424 12,461

Goods in transit 8,606 1,636 - - 8,606 1,636

Total 2,207,343 2,110,697 (226,185) (209,812) 1,981,158 1,900,885

(Unit: Thousand Baht)

Separate financial statements

Cost
Reduce cost to  

net realisable value Inventories-net

2013 2012 2013 2012 2013 2012

Finished goods 269,948 251,611 (67,833) (75,135) 202,115 176,476

Work in process 200,381 289,798 - - 200,381 289,798

Raw materials 552,345 536,508 (108,227) (94,825) 444,118 441,683

Factory supplies 8,320 6,417 - - 8,320 6,417

Goods in transit 8,373 1,407 - - 8,373 1,407

Total 1,039,367 1,085,741 (176,060) (169,960) 863,307 915,781

11. Restricted bank deposits

The outstanding balances represented the subsidiaries’ deposits with banks, pledged to secure the credit facilities for forward 
exchange contracts and the letters of guarantee issued by banks on behalf of subsidiaries for electricity use.

12. Investment in convertible debentures issued by subsidiary

In 2009, an Indian subsidiary, Pranda Jewelry Private Limited, issued and offered to the Company 69,000 units of fully compulsorily 
convertible debentures, unsubordinated and unsecured, with a par value of Indian Rupee 1,000 each, or a total of Indian Rupee 
69 million. All debentures are to be converted into fully paid up equity shares of the subsidiary on a mutually agreed date after 31 
December 2012 and mature on 31 December 2016. The conversion ratio will be calculated in accordance with related regulations 
in India.

Under the debentures agreement, the subsidiary will pay interest on a quarterly basis at rates of 7.5 to 15 percent per annum. 
Moreover, the subsidiary has the right, under the agreement, to buy back the converted equity shares from the Company on or 
after the conversion date. In any case, if the subsidiary is unable to buy back such shares from the Company, the Company will 
offer some of the converted equity shares to the minority shareholder of the subsidiary in order to maintain the holding structure 
of the Company and the minority shareholder of the subsidiary.
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As at 31 December 2013, the Company had outstanding of 69,000 units of convertible debentures with a par value of Indian Rupee 
1,000 each, totaling of Indian Rupee 69 million or approximately of Baht 32 million (2012: Baht 34 million), with the interest rate 
of 7.5 percent per annum.

13. Investments in subsidiaries 

Details of investments in subsidiaries as presented in separate financial statements are as follows:

(Unit: Thousand Baht)

Company’s name Paid-up capital Currency
Shareholding 
percentage Cost

2013 2012 2013 2012 2013 2012

(Percent) (Percent)

Pranda North America, Inc. 2 2 Thousand 
USD

100 100 120,283 120,283

H.GRINGOIRE s.a.r.l. 5 5 Million EUR 100 100 344,423 344,423

Pranda UK Ltd. 0.5 0.5 Million GBP 100 100 28,973 28,973

Pranda Vietnam Co., Ltd. 1.5 1.5 Million USD 100 100 48,180 48,180

Pranda Singapore Pte. Limited 3 3 Million SGD 100 100 53,681 53,681

Primagold International Co., Ltd. 200 200 Million 
Baht

100 100 200,000 200,000

Crystaline Co., Ltd. 100 100 Million 
Baht

96 96 96,000 96,000

Pranda Lodging Co., Ltd. 50 50 Million 
Baht

83 83 41,125 41,125

Guangzhou Pangda Zhubao Shoushi 
Youxian Gongsi 

3.35 3.35 Million USD 100 100 112,523 112,523

Pranda & Kroll GmbH & Co. KG 14.96 5.34 Million EUR 75 51 573,303 164,341

Pranda Jewelry Private Limited 1 1 Million 
Indian 
Rupee

51 51 436 436

Pranda Trading (Shenzhen) Limited 0.4 0.3 Million USD 100 100 12,470 9,219  

Total 1,631,397 1,219,184

Less: Allowance for impairment of investments (678,202) (513,470)

Investments in subsidiaries, net 953,195 705,714

During 2013 and 2012, no dividend income was received from its investments in subsidiaries. 

13.1 Subsidiary - Pranda Trading (Shenzhen) Limited

On 14 November 2012, the meeting of the Company’s Board of Directors approved the incorporation of the overseas subsidiary, 
Pranda Trading (Shenzhen) Limited registered in the People’s Republic of China with USD 2 million registered capital and its 
registered capital is 100% held by the Company. In November 2012, the Company made the investment of USD 0.3 million or 
approximately Baht 9 million.
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During the year 2013, the Company made the additional investment in subsidiary of USD 0.1 million, or approximately Baht 3 
million. As a result, the Company’s total investment in this subsidiary company is USD 0.4 million, or approximately Baht 12 
million, and its shareholding remains unchanged at 100 percent.

Subsequently, in January 2014, the Company made additional investment in subsidiary of USD 0.15 million, or approximately 
Baht 5 million, and its shareholding remains unchanged at 100 percent.

13.2 Subsidiary - PT Pranda Marketing Indonesia

On 31 March 2013, Primagold International Co., Ltd. entered into an agreement with the shareholders of PT Pranda Marketing 
Indonesia, assigning control over the financial and operating policies of PT Pranda Marketing Indonesia to Primagold International 
Co., Ltd., through the majority of the Board of Directors of that company including voting power and granting an equity interest of 
55 percent in this company, effective from 31 March 2013. However, the subsidiary is not a shareholder and without transferring 
any consideration to the shareholders of PT Pranda Marketing Indonesia but has power to control and owns more than half of 
the voting power. Therefore, the Company considered this company as the subsidiary of the group.

PT Pranda Marketing Indonesia has registered share capital of 4 thousand million Indonesian Rupiah (4,000 ordinary shares of 
1,000,000 Indonesian Rupiah each) or approximately of Baht 12 million and has paid up capital of 1 thousand million Indonesian 
Rupiah or approximately of Baht 3 million.

The fair value of assets acquired and liabilities assumed from PT Pranda Marketing Indonesia as at the acquisition date (31 
March 2013) were summarised below.

(Unit: Thousand Baht)

Cash and cash equivalents 545

Trade and other receivables 2,580

Inventories 64,241

Other current assets 14,839

Equipment 676

Deferred tax assets 535

Other non-current assets 780

Trade and other payables (48,872)

Other current liabilities (151)

Provision for long-term employee benefits (928)

Deferred tax liabilities (16)

Convertible long-term loans (28,806)

Net assets of the subsidiary 5,423

Revenue and loss of PT Pranda Marketing Indonesia has been included in the consolidated income statement for the year 2013 
since the acquisition date amounting to Baht 53 million and Baht 3 million, respectively (If the business combination had taken 
place at the beginning of the current year, the revenue and loss of PT Pranda Marketing Indonesia would have been included in 
the consolidated income statement for the year ended 31 December 2013 of Baht 67 million and Baht 4 million, respectively).
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13.3 Subsidiary - Pranda & Kroll GmbH & Co. KG

On 27 September 2013, a meeting of the Company’s Board of Directors passed a resolution to increase the Company’s investment 
in a subsidiary, Pranda & Kroll GmbH & Co. KG, by Euro 9.6 million, or approximately Baht 409 million, by converting long-term 
loans of Euro 2.9 million and trade accounts receivable of Euro 6.6 million and making cash payment of Euro 0.14 million. The 
Company increased investments in this subsidiary on 30 September 2013, as a result, the Company’s total investment in this 
subsidiary totals Euro 13 million, or approximately Baht 573 million, and its shareholding increased from 51 percent to 75 percent. 

The Company recorded the effect as a result of the change in shareholding of the subsidiary, amounting to Baht 58 million, 
under the caption of “Deficit from change in shareholding of subsidiary” in the other components of shareholders’ equity in the 
consolidated financial statements.

13.4 Subsidiary - Guangzhou Pangda Zhubao Shoushi Youxian Gongsi

On 27 September 2013, a meeting of the Company’s Board of Directors passed a resolution to dissolve a subsidiary, Guangzhou 
Pangda Zhubao Shoushi Youxian Gongsi, on 27 September 2013. At present, the subsidiary is in the process of dissolution, which 
might take approximately for 1 year. This subsidiary is not a significant segment of the Group, therefore, there is no significant 
impact on the consolidated financial statements.

During the current year, the Company recorded impairment loss on investment in this subsidiary of Baht 56 million in the 
separate income statement for the year ended 31 December 2013. As a result, as at 31 December 2013, the Company has made 
full allowance for impairment loss on investment in this subsidiary totaling Baht 112 million.

14. Investments in associates

14.1 Details of associates:

(Unit: Thousand Baht)

Consolidated financial statements

Company’s name Nature of business
Country of 

incorporation
Shareholding 
Percentage

Investments value  -  
equity method

2013 2012 2013 2012

(Percent) (Percent) (Percent)

KZ-Pranda Co., Ltd. Import and distribution of 
raw materials -precious 
metals

Thailand

- Cost 40 40 3,600 3,600

- Accumulated share loss (3,600) (84)

- 3,516

P.T. Sumberkreasi Ciptalogam 
(held by the subsidiary company) 

Manufacture and distribution 
of jewelry

Indonesia

- Cost - 50 - 39,409

- Accumulated share profit - 11,833

- Translation adjustment - (4,857)

- 46,385

Total carrying amounts based on equity method - 49,901
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(Unit: Thousand Baht)

Separate financial statements

Company’s name Nature of business

Country of 

incorporation

Shareholding 

percentage Cost

Allowance for 

impairment of 

investments

Carrying amounts 

based on cost  

method - net

2013 2012 2013 2012 2013 2012 2013 2012

(Percent) (Percent)

KZ-Pranda Co., Ltd. Import and 

distribution of 

raw materials - 

precious metals

Thailand 40 40 3,600 3,600 (3,600) (3,600) - -

On 1 October 2013, the Company acquired 2,000,000 ordinary shares with a par value of 1,000 Indonesian Rupiah each of P.T. 
Sumberkreasi Ciptalogam, an associate held by Pranda Singapore Pte. Limited, which is a 100-percent owned subsidiary of the 
Company. This represents 50 percent of the issued and paid up share capital of P.T. Sumberkreasi Ciptalogam. The purchase price 
was the net book value of SGD 1.4 million, or approximately Baht 35 million. The Company then disposed of 1,240,000 ordinary 
shares of its investment in P.T. Sumberkreasi Ciptalogam, representing 31 percent of the issued and paid up share capital of 
P.T. Sumberkreasi Ciptalogam, by sale to a shareholder of P.T. Sumberkreasi Ciptalogam, at a price of approximately USD 0.7 
million, or approximately Baht 22 million, which was close to a fair value. The term of payment to the Company will be made in 
2014 and 2015 amounting to USD 0.5 million and USD 0.2 million, respectively. The Company recognised loss on the sale of this 
investment in the 2013 consolidated financial statements and separate financial statements of approximately Baht 0.7 million and 
Baht 0.1 million, respectively. As a result of the sale, the Company’s shareholding in this company decreased from 50 percent to 
19 percent, and the balance of the investment has therefore been recorded as other long-term investments. Investment in P.T. 
Sumberkreasi Ciptalogam under the equity method has consequently not been recorded in the Company’s consolidated financial 
statements since 1 October 2013.

14.2 Share of profit (loss) 

During the years, the Company and its subsidiaries recognised their share of profit (loss) from investments in associates in the 
consolidated financial statements as follows:

(Unit: Thousand Baht)

Consolidated financial statements

Company’s name
Share of profit (loss) from investments  

in associates

2013 2012

(Restated)

P.T. Sumberkreasi Ciptalogam                           (9,795) (16,133)

KZ-Pranda Co., Ltd. (3,516) 3,516

Total (13,311) (12,617)

During 2013 and 2012, the Company and its subsidiaries received no dividend income from their investments in associates.
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14.3 Financial information of associates

Financial information of the associates are summarised below.

(Unit: Million Baht)

Company’s name

Paid-up 
capital as at                        

31 December Currency

Total assets             
as at                              

31 December

Total 
liabilities  as at                  
31 December

Total revenues    
for the years 

ended  
31 December

Profit (loss) for 
the years ended 

31 December

2013 2012 2013 2012 2013 2012 2013 2012 2013 2012

KZ-Pranda Co., Ltd. 9 9 Million Baht 139 236 146 227 1,975 2,245 (16) 14

P.T. Sumberkreasi Ciptalogam - 4,000 Million 
Indonesian 
Rupiah

- 210 - 175 - 143 - (38)

14.4 Investment in associates with capital deficit

In 2013, the Company recognised share of losses from investment in an associate, as listed below, until the value of the investment 
approached zero. Subsequent losses incurred by the associate has not been recognised in the Company’s accounts since the 
Company has no obligation, whether legal or constructive, to make any payments on behalf of the associate. The amount of such 
unrecognised share of losses is set out below. 

(Unit: Million Baht)

Company’s name
Unrecognised share of losses for 

the years ended 31 December 
Cumulative unrecognised share 

of losses up to 31 December

2013 2012 2013 2012

KZ-Pranda Co., Ltd. 3 - 3 -

15. Other long-term investments

(Unit: Thousand Baht)

Consolidated financial 
statements

Separate financial 
statements

2013 2012 2013 2012

Investments in government bonds 9,852 9,815 9,852 9,815

Investment in other company - P.T. Sumberkreasi Ciptalogam, 
which   the Company’s shareholding is 19 percent (as described 
in Note 14.1) 14,490 - 13,350 -

Total other long-term investments 24,342 9,815 23,202 9,815

The Company has pledged some of its government bonds to secure performance bonds as require in the normal course of its 
business.
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16. Investment properties

The net book value of investment properties as at 31 December 2013 and 2012 is presented below.

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

Land held for 
development

Land and 
building  
for rent Total

Land held for 
development

Land and 
building  
for rent Total

31 December 2013:

Cost 667,381 66,852 734,233 667,381 20,245 687,626

Less: Accumulated depreciation - (42,113) (42,113) - (10,007) (10,007)

Less: Allowance for loss on 
impairment (188,016) - (188,016) (188,016) - (188,016)

Net book value 479,365 24,739 504,104 479,365 10,238 489,603

31 December 2012:

Cost 667,381 66,852 734,233 667,381 20,245 687,626

Less: Accumulated depreciation - (39,255) (39,255) - (9,380) (9,380)

Less: Allowance for loss on 
impairment (188,016) - (188,016) (188,016) - (188,016)

Net book value 479,365 27,597 506,962 479,365 10,865 490,230

A reconciliation of the net book value of investment properties for the years 2013 and 2012 is presented below.

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

2013 2012 2013 2012

Net book value at beginning of year 506,962 509,821 490,230 490,858

Depreciation (2,858) (2,859) (627) (628)

Net book value at end of year 504,104 506,962 489,603 490,230

The fair value of the investment properties stated below: 

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

2013 2012 2013 2012

Land held for development 524,120 524,120 524,120 524,120

Land and building for rent 63,390 63,390 58,949 58,949

The fair values of the land held for development, land and building for rent have been determined based on valuations performed 
by an accredited independent valuer in 2011, using the market prices. 

The Company and its subsidiaries have mortgaged their investment properties with a total net book value as at 31 December 
2013, amounting to approximately Baht 486 million (2012: Baht 486 million) (the separate financial statements as at 31 December 
2013: Baht 489 million, 2012: Baht 490 million) as collateral against credit facilities received from commercial banks.



149PRANDA  
Annual Report 2013

1
7

. 
P

ro
p

e
rt

y,
 p

la
n

t 
a

n
d

 e
q

u
ip

m
e

n
t

(U
ni

t: 
Th

ou
sa

nd
 B

ah
t)

Co
ns

ol
id

at
ed

 fi
na

nc
ia

l s
ta

te
m

en
ts

 

La
nd

La
nd

 
im

pr
ov

em
en

ts

Bu
ild

in
gs

 
an

d 
bu

ild
in

g 
im

pr
ov

em
en

ts
Le

as
eh

ol
d 

im
pr

ov
em

en
ts

M
ac

hi
ne

ry
 

an
d 

eq
ui

pm
en

t

Fu
rn

itu
re

, 
fix

tu
re

s 
an

d 
of

fic
e 

eq
ui

pm
en

t
M

ot
or

 
ve

hi
cl

es

As
se

ts
 u

nd
er

 
in

st
al

la
tio

n 
 a

nd
 

un
de

r c
on

st
ru

ct
io

n
To

ta
l

C
o

s
t:

 

1 
Ja

nu
ar

y 
20

12
98

,5
94

9,
65

8
42

1,
78

0
36

,6
17

20
7,

71
1

42
8,

91
6

32
,1

06
34

,8
26

1,
27

0,
20

8

Ad
di

tio
ns

-
-

21
6

73
9

6,
58

9
21

,0
07

2,
44

2
10

3,
03

4
13

4,
02

7

Di
sp

os
al

s
-

(2
64

)
(1

,6
25

)
(6

56
)

(3
,7

91
)

(1
7,

00
6)

(3
,4

30
)

(6
2)

(2
6,

83
4)

Tr
an

sf
er

s
-

79
1

9,
24

0
-

15
,3

34
12

,0
13

-
(3

7,
37

8)
-

Ac
qu

is
iti

on
 o

f s
ub

si
di

ar
ie

s 
du

rin
g 

th
e 

ye
ar

-
-

-
-

-
1,

00
6

-
-

1,
00

6

Tr
an

sl
at

io
n 

ad
ju

st
m

en
t

(1
02

)
-

(1
,8

45
)

(4
67

)
(4

42
)

(1
,3

45
)

(2
19

)
-

(4
,4

20
)

31
 D

ec
em

be
r 2

01
2

98
,4

92
10

,1
85

42
7,

76
6

36
,2

33
22

5,
40

1
44

4,
59

1
30

,8
99

10
0,

42
0

1,
37

3,
98

7

Ad
di

tio
ns

-
-

99
2,

44
2

10
,5

90
20

,5
16

4,
49

9
25

3,
89

6
29

2,
04

2

Di
sp

os
al

s
(3

,0
14

)
-

(1
1,

98
1)

-
(3

,0
96

)
(3

6,
47

8)
(2

,7
51

)
(2

45
)

(5
7,

56
5)

Ac
qu

is
iti

on
 o

f s
ub

si
di

ar
ie

s 
du

rin
g 

th
e 

ye
ar

-
-

-
-

-
1,

51
4

38
9

-
1,

90
3

Ca
pi

ta
lis

ed
 in

te
re

st
-

-
-

-
-

-
-

5,
56

4
5,

56
4

Tr
an

sf
er

s
-

1,
11

5
18

,1
21

-
3,

52
9

15
,1

15
26

1
(3

8,
14

1)
-

Tr
an

sl
at

io
n 

ad
ju

st
m

en
t

20
1

-
3,

75
1

1,
94

8
1,

87
7

4,
15

6
50

7
-

12
,4

40

31
 D

ec
em

be
r 2

01
3

95
,6

79
11

,3
00

43
7,

75
6

40
,6

23
23

8,
30

1
44

9,
41

4
33

,8
04

32
1,

49
4

1,
62

8,
37

1

A
cc

u
m

u
la

te
d

 d
e

p
re

c
ia

ti
o

n
: 

  
  

  
  

  
  

 

1 
Ja

nu
ar

y 
20

12
-

6,
53

1
27

9,
47

7
24

,3
94

15
1,

48
1

34
1,

04
6

20
,6

58
-

82
3,

58
7

De
pr

ec
ia

tio
n 

fo
r t

he
 ye

ar
-

36
0

15
,1

13
2,

22
2

18
,2

30
29

,0
46

4,
23

7
-

69
,2

08

De
pr

ec
ia

tio
n 

on
 d

is
po

sa
ls

-
(1

53
)

(1
,0

77
)

(6
56

)
(2

,6
19

)
(1

6,
41

3)
(3

,3
40

)
-

(2
4,

25
8)

Ac
qu

is
iti

on
 o

f s
ub

si
di

ar
ie

s 
du

rin
g 

th
e 

ye
ar

-
-

-
-

-
42

6
-

-
42

6

Tr
an

sl
at

io
n 

ad
ju

st
m

en
t

-
-

(1
,0

35
)

(1
96

)
(3

81
)

(8
24

)
(7

1)
-

(2
,5

07
)

31
 D

ec
em

be
r 2

01
2

-
6,

73
8

29
2,

47
8

25
,7

64
16

6,
71

1
35

3,
28

1
21

,4
84

-
86

6,
45

6

De
pr

ec
ia

tio
n 

fo
r t

he
 ye

ar
-

42
8

13
,2

68
4,

21
0

20
,1

95
29

,7
61

3,
86

0
-

71
,7

22

De
pr

ec
ia

tio
n 

on
 d

is
po

sa
ls

-
-

(1
,6

41
)

-
(2

,6
15

)
(3

2,
28

5)
(1

,6
19

)
-

(3
8,

16
0)

Ac
qu

is
iti

on
 o

f s
ub

si
di

ar
ie

s 
du

rin
g 

th
e 

ye
ar

-
-

-
-

-
83

8
38

9
-

1,
22

7

Tr
an

sl
at

io
n 

ad
ju

st
m

en
t

-
-

2,
20

4
1,

29
4

1,
45

6
3,

25
5

1,
28

6
-

9,
49

5

31
 D

ec
em

be
r 2

01
3

-
7,

16
6

30
6,

30
9

31
,2

68
18

5,
74

7
35

4,
85

0
25

,4
00

-
91

0,
74

0



150 PRANDA  
Annual Report 2013

1
7

. 
P

ro
p

e
rt

y,
 p

la
n

t 
a

n
d

 e
q

u
ip

m
e

n
t 

(c
o

n
ti

n
u

e
d

)

(U
ni

t: 
Th

ou
sa

nd
 B

ah
t)

Co
ns

ol
id

at
ed

 fi
na

nc
ia

l s
ta

te
m

en
ts

 

La
nd

La
nd

 
im

pr
ov

em
en

ts

Bu
ild

in
gs

 
an

d 
bu

ild
in

g 
im

pr
ov

em
en

ts
Le

as
eh

ol
d 

im
pr

ov
em

en
ts

M
ac

hi
ne

ry
 

an
d 

eq
ui

pm
en

t

Fu
rn

itu
re

, 
fix

tu
re

s 
an

d 
of

fic
e 

eq
ui

pm
en

t
M

ot
or

 
ve

hi
cl

es

As
se

ts
 u

nd
er

 
in

st
al

la
tio

n 
 a

nd
 

un
de

r c
on

st
ru

ct
io

n
To

ta
l

A
ll

o
w

a
n

ce
 f

o
r 

im
p

a
ir

m
e

n
t 

lo
s

s
:

1 
Ja

nu
ar

y 
20

12
-

-
-

-
-

11
,8

33
-

-
11

,8
33

31
 D

ec
em

be
r 2

01
2

-
-

-
-

-
11

,8
33

-
-

11
,8

33

31
 D

ec
em

be
r 2

01
3

-
-

-
-

-
11

,8
33

-
-

11
,8

33

N
e

t 
b

o
o

k
 v

a
lu

e
: 

31
 D

ec
em

be
r 2

01
2

98
,4

92
3,

44
7

13
5,

28
8

10
,4

69
58

,6
90

79
,4

77
9,

41
5

10
0,

42
0

49
5,

69
8

31
 D

ec
em

be
r 2

01
3

95
,6

79
4,

13
4

13
1,

44
7

9,
35

5
52

,5
54

82
,7

31
8,

40
4

32
1,

49
4

70
5,

79
8

D
e

p
re

c
ia

ti
o

n
 f

o
r 

th
e

 y
e

a
r 

20
12

 (B
ah

t 3
6 

m
ill

io
n 

in
cl

ud
ed

 in
 m

an
uf

ac
tu

rin
g 

co
st

, a
nd

 th
e 

ba
la

nc
e 

in
 s

el
lin

g 
an

d 
ad

m
in

is
tr

at
iv

e 
ex

pe
ns

es
)

69
,2

08

20
13

 (B
ah

t 3
9 

m
ill

io
n 

in
cl

ud
ed

 in
 m

an
uf

ac
tu

rin
g 

co
st

, a
nd

 th
e 

ba
la

nc
e 

in
 s

el
lin

g 
an

d 
ad

m
in

is
tr

at
iv

e 
ex

pe
ns

es
)

71
,7

22



151PRANDA  
Annual Report 2013

1
7

. 
P

ro
p

e
rt

y,
 p

la
n

t 
a

n
d

 e
q

u
ip

m
e

n
t 

(c
o

n
ti

n
u

e
d

)

 (U
ni

t: 
Th

ou
sa

nd
 B

ah
t)

Se
pa

ra
te

 fi
na

nc
ia

l s
ta

te
m

en
ts

 
La

nd
La

nd
 

im
pr

ov
em

en
ts

Bu
ild

in
gs

 
an

d 
bu

ild
in

g 
im

pr
ov

em
en

ts
M

ac
hi

ne
ry

 a
nd

 
eq

ui
pm

en
t

Fu
rn

itu
re

, 
fix

tu
re

s 
an

d 
of

fic
e 

eq
ui

pm
en

t
M

ot
or

 
ve

hi
cl

es

As
se

ts
 u

nd
er

 
in

st
al

la
tio

n 
an

d 
un

de
r c

on
st

ru
ct

io
n

To
ta

l

C
o

s
t:

 

1 
Ja

nu
ar

y 
20

12
88

,5
70

9,
65

8
32

4,
08

3
18

0,
05

0
25

0,
97

1
20

,5
94

34
,8

26
90

8,
75

2

Ad
di

tio
ns

-
-

21
6

6,
28

8
7,

53
2

14
95

,7
95

10
9,

84
5

Di
sp

os
al

s
-

(2
64

)
(1

,6
25

)
(1

09
)

(9
,3

01
)

(1
,5

47
)

(6
2)

(1
2,

90
8)

Tr
an

sf
er

s
-

79
1

9,
24

0
15

,3
34

5,
28

3
-

(3
0,

64
8)

-

31
 D

ec
em

be
r 2

01
2

88
,5

70
10

,1
85

33
1,

91
4

20
1,

56
3

25
4,

48
5

19
,0

61
99

,9
11

1,
00

5,
68

9

Ad
di

tio
ns

-
-

74
8,

18
5

8,
39

0
1,

56
8

20
0,

93
1

21
9,

14
8

Di
sp

os
al

s
-

-
-

(1
,3

89
)

(5
,8

96
)

(8
14

)
(2

45
)

(8
,3

44
)

Tr
an

sf
er

s
-

1,
11

5
18

,1
21

3,
52

9
4,

02
5

-
(2

6,
79

0)
-

Ca
pi

ta
lis

ed
 in

te
re

st
-

-
-

-
-

-
5,

56
4

5,
56

4

31
 D

ec
em

be
r 2

01
3

88
,5

70
11

,3
00

35
0,

10
9

21
1,

88
8

26
1,

00
4

19
,8

15
27

9,
37

1
1,

22
2,

05
7

A
cc

u
m

u
la

te
d

 d
e

p
re

c
ia

ti
o

n
: 

  
  

  
  

  
  

  
  

  

1 
Ja

nu
ar

y 
20

12
-

6,
53

1
23

8,
27

0
13

1,
31

0
20

6,
91

7
13

,1
88

-
59

6,
21

6

De
pr

ec
ia

tio
n 

fo
r t

he
 ye

ar
-

36
0

9,
97

0
16

,8
03

11
,3

57
2,

40
0

-
40

,8
90

De
pr

ec
ia

tio
n 

on
 d

is
po

sa
ls

-
(1

53
)

(1
,0

77
)

(1
08

)
(9

,0
95

)
(1

,5
47

)
-

(1
1,

98
0)

31
 D

ec
em

be
r 2

01
2

-
6,

73
8

24
7,

16
3

14
8,

00
5

20
9,

17
9

14
,0

41
-

62
5,

12
6

De
pr

ec
ia

tio
n 

fo
r t

he
 ye

ar
-

42
8

9,
12

1
19

,0
72

11
,9

68
2,

02
8

-
42

,6
17

De
pr

ec
ia

tio
n 

on
 d

is
po

sa
ls

-
-

-
(1

,3
74

)
(5

,2
94

)
(8

14
)

-
(7

,4
82

)

31
 D

ec
em

be
r 2

01
3

-
7,

16
6

25
6,

28
4

16
5,

70
3

21
5,

85
3

15
,2

55
-

66
0,

26
1



152 PRANDA  
Annual Report 2013

1
7

. 
P

ro
p

e
rt

y,
 p

la
n

t 
a

n
d

 e
q

u
ip

m
e

n
t 

(c
o

n
ti

n
u

e
d

)

 (U
ni

t: 
Th

ou
sa

nd
 B

ah
t)

Se
pa

ra
te

 fi
na

nc
ia

l s
ta

te
m

en
ts

 
La

nd
La

nd
 

im
pr

ov
em

en
ts

Bu
ild

in
gs

 
an

d 
bu

ild
in

g 
im

pr
ov

em
en

ts
M

ac
hi

ne
ry

 a
nd

 
eq

ui
pm

en
t

Fu
rn

itu
re

, 
fix

tu
re

s 
an

d 
of

fic
e 

eq
ui

pm
en

t
M

ot
or

 ve
hi

cl
es

As
se

ts
 u

nd
er

 
in

st
al

la
tio

n 
an

d 
un

de
r c

on
st

ru
ct

io
n

To
ta

l

A
ll

o
w

a
n

ce
 f

o
r 

im
p

a
ir

m
e

n
t 

lo
s

s
:

1 
Ja

nu
ar

y 
20

12
-

-
-

-
11

,8
33

-
-

11
,8

33

31
 D

ec
em

be
r 2

01
2

-
-

-
-

11
,8

33
-

-
11

,8
33

31
 D

ec
em

be
r 2

01
3

-
-

-
-

11
,8

33
-

-
11

,8
33

N
e

t 
b

o
o

k
 v

a
lu

e
: 

31
 D

ec
em

be
r 2

01
2

88
,5

70
3,

44
7

84
,7

51
53

,5
58

33
,4

73
5,

02
0

99
,9

11
36

8,
73

0

31
 D

ec
em

be
r 2

01
3

88
,5

70
4,

13
4

93
,8

25
46

,1
85

33
,3

18
4,

56
0

27
9,

37
1

54
9,

96
3

D
e

p
re

c
ia

ti
o

n
 f

o
r 

th
e

 y
e

a
r 

20
12

 (B
ah

t 3
1 

m
ill

io
n 

in
cl

ud
ed

 in
 m

an
uf

ac
tu

rin
g 

co
st

, a
nd

 th
e 

ba
la

nc
e 

in
 s

el
lin

g 
an

d 
ad

m
in

is
tr

at
iv

e 
ex

pe
ns

es
)

40
,8

90

20
13

 (B
ah

t 3
2 

m
ill

io
n 

in
cl

ud
ed

 in
 m

an
uf

ac
tu

rin
g 

co
st

, a
nd

 th
e 

ba
la

nc
e 

in
 s

el
lin

g 
an

d 
ad

m
in

is
tr

at
iv

e 
ex

pe
ns

es
)

42
,6

17

As
 a

t 3
1 

De
ce

m
be

r 2
01

3,
 c

er
ta

in
 p

la
nt

 a
nd

 e
qu

ip
m

en
t i

te
m

s 
of

 th
e 

Co
m

pa
ny

 a
nd

 it
s 

su
bs

id
ia

rie
s 

ha
ve

 b
ee

n 
fu

lly
 d

ep
re

ci
at

ed
 b

ut
 a

re
 s

til
l i

n 
us

e.
 T

he
 g

ro
ss

 c
ar

ry
in

g 
am

ou
nt

 
be

fo
re

 d
ed

uc
tin

g 
ac

cu
m

ul
at

ed
 d

ep
re

ci
at

io
n 

an
d 

al
lo

w
an

ce
 fo

r 
im

pa
irm

en
t l

os
s 

of
 th

os
e 

as
se

ts
 a

m
ou

nt
ed

 to
 a

pp
ro

xi
m

at
el

y 
Ba

ht
 6

65
 m

ill
io

n 
(2

01
2:

 B
ah

t 6
30

 m
ill

io
n)

 (T
he

 
se

pa
ra

te
 fi

na
nc

ia
l s

ta
te

m
en

ts
: 2

01
3:

 B
ah

t 5
00

 m
ill

io
n,

 2
01

2:
 B

ah
t 4

74
 m

ill
io

n)
.

Th
e 

Co
m

pa
ny

 a
nd

 it
s s

ub
si

di
ar

ie
s h

av
e 

m
or

tg
ag

ed
/p

le
dg

ed
 th

ei
r p

ro
pe

rt
y, 

pl
an

t a
nd

 e
qu

ip
m

en
t w

ith
 a

 to
ta

l n
et

 b
oo

k 
va

lu
e 

as
 a

t 3
1 D

ec
em

be
r 2

01
3 a

m
ou

nt
in

g 
to

 a
pp

ro
xi

m
at

el
y 

Ba
ht

 4
00

 m
ill

io
n 

(2
01

2:
 B

ah
t 2

25
 m

ill
io

n)
 a

s 
co

lla
te

ra
l a

ga
in

st
 c

re
di

t f
ac

ili
tie

s 
re

ce
iv

ed
 fr

om
 c

om
m

er
ci

al
 b

an
ks

 (T
he

 s
ep

ar
at

e 
fin

an
ci

al
 s

ta
te

m
en

ts
: 2

01
3:

 B
ah

t 3
23

 m
ill

io
n,

 
20

12
: B

ah
t 1

42
 m

ill
io

n)
.



153PRANDA  
Annual Report 2013

18. Leasehold rights

A local subsidiary company has mortgaged leasehold rights with a total net book value as at 31 December 2013 of approximately 
Baht 15 million (2012: Baht 16 million) as collateral for credit facilities received from commercial banks.

19. Intangible assets 

The net book value of intangible assets as at 31 December 2013 and 2012 is presented below.

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

Computer 
software

Brand 
names Total

Computer 
software

Brand 
names Total

Cost:

As at 1 January 2012 48,138 - 48,138 20,640 - 20,640

Additions 5,122 3,302 8,424 3,973 3,302 7,275

Acquisition of subsidiaries during the year 1,401 - 1,401 - - -

Translation adjustment 54 - 54 - - -

As at 31 December 2012 54,715 3,302 58,017 24,613 3,302 27,915

Addition 7,069 50 7,119 5,458 50 5,508

Disposals (69) - (69) - - -

Translation adjustment 2,251 - 2,251 - - -

As at 31 December 2013 63,966 3,352 67,318 30,071 3,352 33,423

Accumulated amortisation:

As at 1 January 2012 16,845 - 16,845 6,850 - 6,850

Amortisation during the year 6,991 - 6,991 3,793 - 3,793

Acquisition of subsidiaries during the year 182 - 182 - - -

Translation adjustment 14 - 14 - - -

As at 31 December 2012 24,032 - 24,032 10,643 - 10,643

Amortisation during the year 6,206 - 6,206 2,864 - 2,864

Accumulated amortisation for disposal (65) - (65) - - -

Translation adjustment 1,480 - 1,480 - - -

As at 31 December 2013 31,653 - 31,653 13,507 - 13,507

Net book value:

31 December 2012 30,683 3,302 33,985 13,970 3,302 17,272

31 December 2013 32,313 3,352 35,665 16,564 3,352 19,916
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20. Bank overdrafts and short-term loans from financial institutions

(Unit: Thousand Baht)

Interest rate 
(percent per annum)

Consolidated financial 
statements

Separate financial 
statements

2013 2012 2013 2012

Bank overdrafts 7.70, 9.45 12,305 5,174 - -

Short-term loans from financial institutions 3.35, 3.60 - 3.90 445,365 191,389 240,000 -

Total 457,670 196,563 240,000 -

As at 31 December 2013, bank overdrafts and short-term loans from financial institutions of the Company are secured by the 
mortgage of the Company’s land with structures thereon, and investment properties.

As at 31 December 2012, bank overdrafts and short-term loans from financial institutions of the Company were secured by the 
mortgage of the Company’s land with structure thereon, investment properties and guaranteed by its directors.

Bank overdrafts and short-term loans from financial institutions of a local subsidiary company are guaranteed by the Company, 
and directors of the Company and that subsidiary company. 

Bank overdrafts and short-term loans from financial institutions of an overseas subsidiary are guaranteed by the standby-letters 
of credit issued by a commercial bank in Thailand and guaranteed by the Company and the subsidiary’s director.

21. Trade and other payables

(Unit: Thousand Baht)

Consolidated financial 
statements

Separate financial 
statements

2013 2012 2013 2012

Trade and other payables - related parties (Note 7) 45,007 2,711 34,978 6,787

Trade payables - unrelated parties 518,921 820,095 388,394 723,383

Other payables - unrelated parties 81,348 34,886 52,329 24,317

Accrued expenses 98,432 77,169 44,200 32,776

Total trade and other payables 743,708 934,861 519,901 787,263
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22. Long-term loans

(Unit: Thousand Baht)

Loan

Interest rate  
(percent per 

annum) Repayment schedule
Consolidated financial 

statements
Separate financial 

statements

2013 2012 2013 2012

1 MLR - 0.5 Quarterly installment as from June 2007 
to December 2014 25,110 50,110 25,110 50,110

2 MLR - 1 Quarterly installment as from November 
2012 to February 2019 244,000 288,800 244,000 288,800

3 MLR - 1 Quarterly installment as from October 
2013 to October 2017 136,623 - 136,623 -

4 MLR Monthly installment as from January 
2007 to December 2017 3,633 4,542 - -

5 MLR + 0.5 Monthly installment as from July 2009 
to December 2015 3,341 4,747 - -

6 MLR Monthly installment as from October 
2009 to June 2016 13,772 18,525 - -

7 13.50 Monthly installment as from September 
2013 to August 2028 (Indian Rupee 
loan) 15,192 - - -

8 2.48 Monthly installment as from July 2007 
to June 2022 (USD loan) - 7,131 - -

Total 441,671 373,855 405,733 338,910

Less: Current portion of long-term loans (113,223) (77,538) (105,310) (69,800)

Long-term loans, net of current portion 328,448 296,317 300,423 269,110

During the current year, the Company withdrew long-term loan of Baht 145 million. The loan is subject to interest rate in the first 
year to fourth year at MLR-1 percent per annum and in the fifth year to seventh year at MLR-0.5 percent per annum. Interest is 
repayable monthly and principal is repayable quarterly as from October 2013 to October 2017.

The long-term loans of the Company are secured by the mortgage of land with structures, including the future construction 
thereon, and investment properties, and by the guarantee of the Company’s directors. The loan agreements contain covenants 
as specified in the agreements that, among other things, require the Company to maintain certain debt to equity according to 
the agreements.

Long-term loans of a local subsidiary company were granted by local commercial banks. Such loans were secured by the mortgage 
of its office condominium units, investment properties and some of its leasehold rights, and by the guarantees of the Company 
and directors of the subsidiary. The loan agreements contain covenants as specified in the agreements that, among other things, 
require the subsidiary to maintain certain debt to equity according to the agreements.

Long-term loan of an overseas subsidiary company, Pranda North America, Inc., was granted by the financial institution in the 
United States of America. Such loan was secured by land and building of the subsidiary. During the fourth-quarter of the current 
year, this subsidiary repaid all the outstanding long-term loan.
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During the current year, Pranda Jewelry Private Limited, its subsidiary, has long-term loan from an Indian financial institution 
of Indian Rupee 30 million or approximately Baht 15 million. The loan is subject to interest rate at 13.50 percent per annum. 
Interest and principal is repayable monthly for 15 years. Such loan is secured by the mortgage of a building of this subsidiary.

23. Provision for long-term employee benefits 

Provision for long-term employee benefits was as follows:

(Unit: Thousand Baht)

Consolidated financial statements

Post-employment 
benefits from 

employee’s retirement
Other long-term 

employee benefits plan Total

2013 2012 2013 2012 2013 2012

Defined benefit obligation at beginning of year 171,350 156,947 8,647 8,469 179,997 165,416

Current service cost 11,417 10,539 945 1,010 12,362 11,549

Interest cost 6,164 5,631 336 329 6,500 5,960

Increase from business combination 928 - - - 928 -

Benefits paid during the year (5,644) (1,767) (1,337) (1,161) (6,981) (2,928)

Provision for long-term employee benefits  
at end of year 184,215 171,350 8,591 8,647 192,806 179,997

(Unit: Thousand Baht)

Separate financial statements

Post-employment 
benefits from 

employee’s retirement
Other long-term 

employee benefits plan Total

2013 2012 2013 2012 2013 2012

Defined benefit obligation at beginning of year 142,302 130,245 7,770 7,518 150,072 137,763

Current service cost 8,262 8,344 798 847 9,060 9,191

Interest cost 5,233 4,800 299 293 5,532 5,093

Benefits paid during the year (4,946) (1,087) (1,133) (888) (6,079) (1,975)

Provision for long-term employee benefits  
at end of year 150,851 142,302 7,734 7,770 158,585 150,072
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Long-term employee benefit expenses included in the consolidated statements of income was as follows:

(Unit: Thousand Baht)

Consolidated financial statements

Post-employment 
benefits from 

employee’s retirement
Other long-term 

employee benefits plan Total

2013 2012 2013 2012 2013 2012

Current service cost 11,417 10,539 945 1,010 12,362 11,549

Interest cost 6,164 5,631 336 329 6,500 5,960

Total expenses recognised in statements of 

income 17,581 16,170 1,281 1,339 18,862 17,509

Line items under which such expenses are 
included in statements of income

Cost of sales 8,522 8,569 840 929 9,362 9,498

Selling and administrative expenses 9,059 7,601 441 410 9,500 8,011

17,581 16,170 1,281 1,339 18,862 17,509

(Unit: Thousand Baht)

Separate financial statements

Post-employment 
benefits from 

employee’s retirement
Other long-term 

employee benefits plan Total

2013 2012 2013 2012 2013 2012

Current service cost 8,262 8,344 798 847 9,060 9,191

Interest cost 5,233 4,800 299 293 5,532 5,093

Total expenses recognised in statements of 

income 13,495 13,144 1,097 1,140 14,592 14,284

Line items under which such expenses are 
included in statements of income

Cost of sales 7,491 7,272 816 843 8,307 8,115

Selling and administrative expenses 6,004 5,872 281 297 6,285 6,169

13,495 13,144 1,097 1,140 14,592 14,284

Principal actuarial assumptions at the valuation date were as follows:

Consolidated financial statements Separate financial statements

2013 2012 2013 2012

(Percent per annum) (Percent per annum) (Percent per annum) (Percent per annum)

Discount rate 1.0 - 6.5 1.0 - 3.9 3.9 3.9

Future salary increase rate    2.0 - 7.0 2.0 - 7.0 3.0 - 7.0 3.0 - 7.0

Staff turnover rate (depending on age) 1.0 - 55.0 1.0 - 55.0 1.0 - 55.0 1.0 - 55.0
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Amounts of defined benefit obligation for the current and previous three periods are as follows:

(Unit: Thousand Baht)

Consolidated financial statements

Post-employment 
benefits from employee’s 

retirement
Other long-term 

employee benefits plan Total

Year 2013 184,215 8,591 192,806

Year 2012 171,350 8,647 179,997

Year 2011 156,947 8,469 165,416

Year 2010 144,096 8,496 152,552

(Unit: Thousand Baht)

Separate financial statements

Post-employment 
benefits from employee’s 

retirement
Other long-term 

employee benefits plan Total

Year 2013 150,851 7,734 158,585

Year 2012 142,302 7,770 150,072

Year 2011 130,245 7,518 137,763

Year 2010 120,556 7,517 128,073

24. Warrants 

On 18 April 2008, the Annual General Meeting of the Company’s shareholders approved the resolution to issue 14,251,410 
registered and non-transferable warrants to purchase the Company’s ordinary shares under Employee Stock Option Plan (ESOP) 
to be offered to directors and employees of the Company and/or its subsidiaries. No value is to be charged for the warrants upon 
issue. The warrants have an exercise price of Baht 3 per unit and are exercisable in a ratio of 1 warrant per 1 ordinary share, for 
a period of 5 years from the issue date. The warrant holders are entitled to exercise the warrants every six months. 

Subsequently, on 11 February 2009, the meeting of the Company’s Board of Directors No. 2/2009, approved the resolution to 
allocate and determine the date of issuance of the warrants to purchase the Company’s ordinary shares on 27 February 2009. 
The first exercise date was on 28 August 2009.

Presented below is a summary of movement in the number of warrants.

(Units)

Outstanding units as at 1 January 2012 6,197,246

Number of exercised warrants during the year 2012 (2,950,800)

Outstanding units as at 31 December 2012 3,246,446

Number of exercised warrants during the year 2013 (2,862,246)

Outstanding units as at 31 December 2013 384,200
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25. Share capital / share premium

Presented below is a summary of movements in share capital during the years ended 31 December 2013 and 2012.

Issued and fully  

paid-up share capital Share premium

Date of registration of 

additional shares with the 

Ministry of Commerce

Date of listing securities 

on the Stock Exchange of 

Thailand

2013 2012 2013 2012 2013 2012 2013 2012

(Thousand 

Baht)

(Thousand 

Baht)

Balance outstanding at the 

beginning year

406,283 403,332 780,362 774,461

Increase in share capital from 

exercised warrants in February 384 384 769 768 8 March 2013 5 March 2012 12 March 2013 9 March 2012

Increase in share capital from 

exercised warrants in August 2,478 2,567 4,956 5,133

10 September

2013 

6 September

2012 

11 September

2013 

10 September

2012 

Total 2,862 2,951 5,725 5,901

Balance outstanding at the ending 

year 409,145 406,283 786,087 780,362

26. Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a statutory 
reserve at least 5 percent of its net profit after deducting accumulated deficit brought forward (if any), until the reserve reaches 
10 percent of the registered capital. The statutory reserve is not available for dividend distribution. At present, the statutory 
reserve has fully been set aside.

27. Expenses by nature

 Significant expenses by nature are as follows:

(Unit: Thousand Baht)

Consolidated financial 
statements

Separate financial 
statements

2013 2012 2013 2012

Salary and wages and other employee benefits 985,199 947,519 598,333 571,332

Depreciation and amortisation 83,270 81,543 46,108 45,313

Raw materials and consumables used and purchase  
of finished goods

1,864,620 2,093,443 1,559,582 1,796,457

Changes in inventories of finished goods and work in process (81,952) (47,332) 71,080 (56,784)

Decrease of inventory to net realisable value (reversal) 16,374 (5,733) 6,100 3,750

Doubtful accounts (reversal) (7,247) (26,995) 54,255 142,558

Commission and sales promotion expenses 110,171 105,525 31,292 21,330

Rental expenses from operating lease agreements 63,722 60,314 421 672
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28. Income tax

Tax expenses (income) for the years ended 31 December 2013 and 2012 are made up as follows:

(Unit: Thousand Baht)

Consolidated financial 
statements

Separate financial 
statements

2013 2012 2013 2012

(Restated) (Restated)

Current income tax:

Current income tax charge for the year (3,786) 29,321 - 12,710

Adjustment in respect of current income tax of previous year 1,136 (238) 1,136 (238)

Deferred tax:

Relating to origination and reversal of temporary differences  (27,729) 541 (29,894) (1,721)

Effects of changes in the applicable tax rates - 702 - 435

Tax expense (income) reported in the statements   of  income (30,379) 30,326 (28,758) 11,186

Reconciliation between tax expenses (income) and the product of accounting profit multiplied by the applicable tax rates for the 
years ended 31 December 2013 and 2012 are as follows;

(Unit: Thousand Baht)

Consolidated financial 
statements

Separate financial 
statements

2013 2012 2013 2012

(Restated) (Restated)

Accounting profit before tax 84,548 433,151 190,975 426,739

Applicable tax rate 15% - 40% 15% - 40% 20% 23%

Accounting profit before tax multiplied by applicable tax rate 7,713 108,354 38,195 98,150

Adjustment in respect of current income tax of previous year 1,136 (238) 1,136 (238)

Effects of changes in the applicable tax rates - 702 - 435

Previously unrecognised deferred tax assets on impairment loss 
of investments in subsidiaries (11,252) - (11,252) -

Deferred tax assets which were not recognised during the year 46,827 45,856 12,133 38,679

Effect of elimination entries on the consolidated financial statements (10,549) (809) - -

Effects of:

Promotional privileges (Note 29) (70,015) (123,124) (71,805) (124,708)

Non-deductible expenses 6,507 1,662 6,085 898

Additional expense deductions allowed (3,275) (2,077) (3,250) (2,030)

Others 2,529 - - -

Total (64,254) (123,539) (68,970) (125,840)

Tax expenses (income) reported in the statements of income (30,379) 30,326 (28,758) 11,186
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The components of deferred tax assets and deferred tax liabilities are as follows:

(Unit: Thousand Baht)

Consolidated financial statements

As at  
31 December 2013

As at  
31 December 2012

As at  
1 January 2012

(Restated)

Deferred tax assets

Allowance for doubtful accounts 2,364 1,932 1,988

Reduce cost of inventories to net realisable value 10,026 6,428 5,451

Provision for long-term employee benefits 34,033 32,051 29,518

Difference between tax and accounting of revenue 
recognition 997 1,121 2,095

Unused tax loss 5,113 2,342 1,832

Unrealised profit from inter-sales transactions 5,734 8,369 13,450

Allowance for impairment of investments in subsidiaries 22,505 - -

Others 2,773 3,966 2,782

Total 83,545 56,209 57,116

Deferred tax liabilities

Difference of depreciation for accounting and tax 
purpose 61 972 636

Total 61 972 636

Total deferred tax assets, net 83,484 55,237 56,480

(Unit: Thousand Baht)

Separate financial statements

As at  
31 December 2013

As at  
31 December 2012

As at  
1 January 2012

(Restated)

Deferred tax assets

Allowance for doubtful accounts 1,392 1,392 1,392

Reduce cost of inventories to net realisable value 1,026 - -

Provision for long-term employee benefits 31,717 30,014 27,612

Unused tax loss 4,221 - -

Allowance for impairment of investments in subsidiaries 22,505 - -

Others 482 43 1,159

Total 61,343 31,449 30,163

In October 2011, the cabinet passed a resolution to reduce the corporate income tax rate from 30 percent to 23 percent in 2012, and 
then to 20 percent from 2013. In addition, in order to comply with the resolution of the cabinet, in December 2011, the decreases 
in tax rates for 2012 - 2014 were enacted through a royal decree. The Company has reflected the changes in the income tax rates 
in its deferred tax calculation, as presented above. 
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As at 31 December 2013, the Company has deductible temporary differences totaling Baht 1,333 million (2012: Baht 1,326 million), 
on which deferred tax assets have not been recognised as the Company believes such deductible temporary differences cannot 
be utilised.

As at 31 December 2013, the subsidiaries have deductible temporary differences and unused tax losses totaling Baht 1,311 million 
(2012: Baht 998 million), on which deferred tax assets have not been recognised as the subsidiaries believe future taxable profits 
may not be sufficient to allow utilisation of the temporary differences and unused tax losses.

29. Promotional privileges

29.1 The Company has received promotional privileges from the Board of Investment for the manufacture of jewelry for its factory 
located in Suranaree Industries Estate Zone in Nakorn Rachasima province, pursuant to the promotion certificate No. 1616(2)/2553 
issued on 14 June 2010.  Subject to certain imposed conditions, the privileges include an exemption from corporate income tax 
on income derived from the promoted operations for a period of 8 years from the date the promoted operations commenced 
generating revenues (4 January 2011) and a 50% reduction of corporate income tax on income derived from the promoted 
operations for a period of 5 years after the tax-exemption period ends. 

The Company’s operating revenues for the years are below shown divided according to promoted and non-promoted operations.

 (Unit: Thousand Baht)

Promoted operations Non-promoted operations Total

2013 2012 2013 2012 2556 2555

Sales

Domestic sales 26,145 205,811 538,016 596,139 564,161 801,950

Export sales 1,163,735 1,376,604 975,387 946,567 2,139,122 2,323,171

Total sales 1,189,880 1,582,415 1,513,403 1,542,706 2,703,283 3,125,121

29.2 A subsidiary company (Pranda Vietnam Company Limited) was granted tax privileges by the Government of Vietnam for the 
manufacture of gold and silver jewelry. Subject to certain imposed conditions, the privileges include a 40% reduction of corporate 
income tax (reduce from 25% to 15%) on income derived from the promoted operations for a period of 40 years from the date the 
promoted operations commenced generating revenues.

30. Earnings per share

Basic earnings per share is calculated by dividing profit for the year attributable to equity holders of the Company (excluding 
other comprehensive income) by the weighted average number of ordinary shares in issue during the year.

Diluted earnings per share is calculated by dividing profit for the year attributable to equity holders of the Company (excluding 
other comprehensive income) by the weighted average number of ordinary shares in issue during the year plus the weighted 
average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary 
shares. The calculation assumes that the conversion took place either at the beginning of the year or on the date the potential 
ordinary shares were issued.



163PRANDA  
Annual Report 2013

The following table sets forth the computation of basic and diluted earnings per share:

Consolidated financial statements

Profit for the year
Weighted average number 

of ordinary shares Earnings per share

2013 2012 2013 2012 2013 2012

(Thousand 
Baht)

(Thousand 
Baht)

(Restated)

(Thousand 
Shares)

(Thousand 
Shares)

(Baht) (Baht)

(Restated)

Basic earnings per share

Profit attributable to equity holders of 
the Company 164,606 449,968 407,433 404,509 0.4040 1.1124

Effect of dilutive potential ordinary shares

Warrants - - 1,408 2,923

Diluted earnings per share

Profit of ordinary 
shareholders assuming the conversion 
of warrants to ordinary shares 164,606 449,968 408,841 407,432 0.4026 1.1044

Separate financial statements

Profit for the year
Weighted average number 

of ordinary shares Earnings per share

2013 2012 2013 2012 2013 2012

(Thousand 
Baht)

(Thousand 
Baht)

(Restated)

(Thousand 
Shares)

(Thousand 
Shares)

(Baht) (Baht)

(Restated)

Basic earnings per share

Profit attributable to equity holders of 
the Company 219,732 415,553 407,433 404,509 0.5393 1.0273

Effect of dilutive potential ordinary shares

Warrants - - 1,408 2,923

Diluted earnings per share

Profit of ordinary 
shareholders assuming the conversion 
of warrants to ordinary shares 219,732 415,553 408,841 407,432 0.5375 1.0199
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31. Segment information

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the 
chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its 
performance. The chief operation decision maker has been identified as Board of Executive Directors.

For management purposes, the Company and its subsidiaries are organised into business units based on its business activities 
and have three reportable segments as follows:

1) Production of jewelry
2) Distribution of jewelry
3) Retail jewelry

Other segments are dormitory rental in Thailand and investment.

The basis of accounting for any transactions between reportable segments is consistent with that for third party transactions.
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Inter-segment revenues are eliminated on consolidation.

The following tables present revenues, profit (loss) and total assets information regarding the Company and its subsidiaries’ 
operating segments for the years ended 31 December 2013 and 2012.

(Unit: Million Baht)

Production Distribution Retail Others

Total 

Segments Eliminations Consolidated

For the years ended  

31 December 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012

(Restated)

Revenues

Revenues from external 

customers

1,615 2,109 1,300 1,357 734 711 - - 3,649 4,177 - - 3,649 4,177

Revenues from intersegment 1,275 1,202 2 23 259 267 - - 1,536 1,492 (1,536) (1,492) - -

Total revenues 2,890 3,311 1,302 1,380 993 978 - - 5,185 5,669 (1,536) (1,492) 3,649 4,177

Results

Segment profit (loss) 75 428 (144) (100) (4) 26 (7) (6) (80) 348 188 206 108 554

Unallocated revenues and 

expenses

Interest income 6 13

Gain on exchange 93 12

Other income 29 29

Depreciation and amortisation (83) (82)

Impairment loss on goodwill - (34)

Share of loss from 

investments in associates (13) (13)

Finance cost (55) (46)

Tax income (expenses) 30 (30)

Non-controlling interests of 

the subsidiaries 50 47

Profit attributable to equity 

holders of the Company for 

the year 165 450

Segment total assets 4,714 4,638 1,004 961 893 944 71 47 6,682 6,590 (2,148) (2,092) 4,534 4,498

Investments in associates 

under equity method - 4 - - - - - 46 - 50 - - - 50

Total 4,714 4,642 1,004 961 893 944 71 93 6,682 6,640 (2,148) (2,092) 4,534 4,548
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Geographic information 

Revenue from external customers is based on locations of the customers.

(Unit: Thousand Baht)

Consolidated financial statements

2013 2012

Revenue from external customers 

Thailand 821,758 1,134,803

United States of America 1,155,664 1,242,342

Germany 565,646 592,676

Others 1,105,771 1,206,891

Total 3,648,839 4,176,712

(Unit: Thousand Baht)

Consolidated financial statements

2013 2012

Non-current assets 

(other than financial instruments and deferred tax assets)

Thailand 1,216,376 1,055,286

Others 101,178 119,174

Total 1,317,554 1,174,460

Major customers

For the year 2013, the Company and its subsidiaries have revenue from two major customers in totaling amount of Baht 1,187 
million, arising from sales by the production and distribution segments (2012: Baht 1,109 million derived from two major customers, 
arising from sales by the production and distribution segments).  

32. Provident fund

The Company and its employees have jointly established a provident fund in accordance with the Provident Fund Act B.E. 2530. 
Both employees and the Company contribute to the fund monthly, at the rate of 3 to 5 percent of basic salary. The fund, which is 
managed by TMB Bank Public Company Limited, will be paid to employees upon termination in accordance with the fund rules. 
During the year 2013, the Company contributed Baht 11 million to the fund (2012: Baht 10 million).



167PRANDA  
Annual Report 2013

33. Dividends

Dividends Approved by Total dividends
Dividend 
per share

(Thousand Baht) (Baht per share)

Final dividends for 2011 Annual General Meeting of the shareholders on 
19 April 2012 201,857 0.50

Interim dividends from operating 
profit for the nine-month period 
ended 30 September 2012

Meeting of the Board of Directors No. 18/2012 on 
14 November 2012

40,628 0.10

Total dividends paid for the year 2012 242,485 0.60

Final dividends for 2012 Annual General Meeting of the shareholders on 
22 April 2013 203,332 0.50

Total dividends paid for the year 2013 203,332 0.50

34. Commitments and contingent liabilities

34.1 Capital commitments

 As at 31 December 2013, the Company and its subsidiaries had capital commitments totaling of approximately Baht 78 million 
(2012: Baht 146 million), relating to acquisition of computer software, building construction and building improvements) (separate 
financial statement 2013: Baht 78 million 2012: Baht 145 million).

34.2 Operating lease commitments

The Company and its subsidiaries have entered into several operating lease and service agreements in respect of the lease 
of office building space, factories, department store space, motor vehicles, and equipment. The terms of the agreements are 
generally between 1 and 30 years.

Future minimum lease payments required under these operating leases contracts were as follows:

(Unit: Million Baht)

Consolidated  
financial statements

Separate  
financial statements

As at 31 December As at 31 December

2013 2012 2013 2012

Payable:

In up to 1 year 42 39 1 1

In over 1 and up to 5 years 69 78 - -

In over 5 years 25 32 - -
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34.3 Guarantees

34.3.1 The Company has issued guarantees to secure bank overdrafts and credit facilities of its subsidiaries. As at 31 December 
2013, there were outstanding guarantees of Baht 561 million, EUR 0.3 million and USD 6.6 million (2012: Baht 411 million, 
EUR 0.3 million and USD 6.6 million), totaling of Baht 793 million (2012: Baht 627 million).

34.3.2 As at 31 December 2013, there was outstanding bank guarantee of Baht 18 million (2012: Baht 18 million) has been 
issued by a bank to meet obligations of the Company to the Revenue Department as described in Note 34.5 to the financial 
statements.

34.3.3 As at 31 December 2013, the Company and its subsidiaries have outstanding standby-letters of credit of USD 8 million 
and EUR 0.3 million, totaling of Baht 276 million (2012: USD 17 million and EUR 0.3 million or approximately 532 million) 
(separate financial statement: 2013: USD 6 million and EUR 0.3 million or Baht 210 million) (2012: USD 15 million and 
EUR 0.3 million or Baht 471 million).

34.4 Commitment relating to promotional privileges

Under the terms of the Company’s BOI certificate No. 1616(2)/2553, the Company has commitments in respect of its expenditure 
in support of educational institutions, whereby the Company is obliged to expend at the lower of one percent of total revenue of 
the first three years or Baht 150 million, within 8 years. Up to 31 December 2013, the Company recorded accumulated expenses 
a total of approximately Baht 21 million (2012: Baht 12 million).

34.5 Tax assessment by the Revenue Department

In 2012, the Company received a corporate income tax assessment letter from the Revenue Department covering the years  
2004 - 2006 and 2008 - 2010, assessing tax with a total of approximately Baht 18 million (including surcharges). However, the 
Company submitted a letter appealing the assessment to the Tax Appeal Committee to withdraw this assessment and provided 
a bank guarantee of approximately Baht 18 million issued by a bank on behalf of the Company to the Revenue Department in 
relation to that tax assessment. The management of the Company believed that no significant losses will be incurred and the 
result of the appeal has not yet known. The Company has therefore not recorded any provision for this tax assessment. 

35. Financial instruments

35.1 Financial risk management

The Company and its subsidiaries’ financial instruments, as defined under Thai Accounting Standard No. 107 “Financial 
Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, trade and other receivables, loans, 
investments, and short-term and long-term loans. The financial risks associated with these financial instruments and how they 
are managed is described below. 

Credit risk

The Company and its subsidiaries are exposed to credit risk primarily with respect to trade and other receivables and loans. The 
Company and its subsidiaries manage the risk by adopting appropriate credit control policies and procedures and therefore do 
not expect to incur material financial losses. In addition, the Company and its subsidiaries do not have high concentrations of 
credit risk since they have a large customer base. The maximum exposure to credit risk is limited to the carrying amounts of 
trade and other receivables and loans as stated in the statement of financial position.
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Interest rate risk

 The Company and its subsidiaries’ exposure to interest rate risk relate primarily to bank deposits, investments, loans to related 
parties, trade and other payables, bank overdrafts, short-term loans and long-term loans which are subject to interest. Most of 
the financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate.

Significant financial assets and liabilities classified by type of interest rate are summarised in the table below, with those financial 
assets and liabilities that carry fixed interest rates further classified based on the maturity date, or the repricing date if this 
occurs before the maturity date. 

(Unit: Million Baht)

Consolidated financial statements as at 31 December 2013

Fixed interest rates

Floating 
interest rate

Within 
1 year

1-5  
years

Over 
5 years

Non-
interest 
bearing Total Interest rate

(% per annum)

Financial assets

Cash and cash equivalents 4 - - 113 171 288 0.05 - 2.70

Current investment - deposits with 
financial institutions 8 - - - - 8 2.90 - 9.50

Trade and other receivables 14 - - - 743 757 -

Short-term loans to related parties 16 - - - - 16 7.00, 8.00

Deposits at banks with restrictions 3 - - - 1 4 1.70 - 2.35

Other long-term investments - 10 - - 14 24 2.80

Total 45 10 - 113 929 1,097

Financial liabilities

Bank overdraft and short-term loans 
from financial institutions 458 - - - - 458 3.35 - 9.45

Trade and other payables 68 - - - 676 744 2.30 - 3.40

Long-term loans - 1 13 428 - 442 (1)

Total 526 1 13 428 676 1,644

(1) MLR, MLR-0.5, MLR-1, MLR+0.5, 13.50
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(Unit: Million Baht)

Consolidated financial statements as at 31 December 2012

Fixed interest rates

Floating 
interest rate

Within 
1 year

1-5  
years

Over 
5 years

Non-
interest 
bearing Total Interest rate

(% per annum)

Financial assets

Cash and cash equivalents 249 - - 176 190 615 0.05 - 2.80

Current investment - deposits with 
financial institutions 25 - - - - 25 3.05, 8.00 - 9.50

Trade and other receivables 13 - - - 695 708 2.12, 8.00

Short-term loans to related parties 16 - - - - 16 7.00, 8.00

Deposits at banks with restrictions 4 - - - - 4 0.25 - 2.35

Other long-term investments - - 10 - - 10 2.80

Long-term loan to related party - 30 - - - 30 7.50

Total 307 30 10 176 885 1,408

Financial liabilities

Bank overdraft and short-term loans 
from financial institutions 197 - - - - 197

MOR,
4.05 - 5.60, 7.70

Trade and other payables 319 - - 108 508 935 (1)

Long-term loans 1 6 - 367 - 374 (2)

Total 517 6 - 475 508 1,506

(1) MOR, MMR, MLR
(2) MLR, MLR-0.5, MLR-1, MLR+0.5, 2.48
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(Unit: Million Baht)

Separate financial statements as at 31 December 2013

Fixed interest rates

Floating 
interest rate

Within 
1 year

1-5  
years

Over 
5 years

Non-
interest 
bearing Total Interest rate

(% per annum)

Financial assets

Cash and cash equivalents - - - 58 35 93 0.125 - 0.65

Trade and other receivables - - - - 1,056 1,056 -

Short-term loans to related parties 7 - - - - 7 7.50

Amounts due from related party - - - - 50 50 -

Long-term loans to related parties 33 171 - - - 204 7.50

Investment in convertible debentures 
issued by subsidiary - 32 - - - 32 7.50

Other long-term investments - 10 - - 13 23 2.80

Total 40 213 - 58 1,154 1,465

Financial liabilities

Bank overdraft and short-term loans 
from financial institutions 240 - - - - 240 3.35 -3.85

Trade and other payables 6 - - - 514 520 2.30 - 3.40

Long-term loans - - - 406 - 406 (1)

Total 246 - - 406 514 1,166

(1) MLR-1, MLR-0.5
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(Unit: Million Baht)

Separate financial statements as at 31 December 2012

Fixed interest rates

Floating 
interest rate

Within 
1 year

1-5  
years

Over 
5 years

Non-
interest 
bearing Total Interest rate

(% per annum)

Financial assets

Cash and cash equivalents 241 - - 120 29 390 0.125 - 2.75

Trade and other receivables - - - - 987 987 -

Short-term loans to related parties 54 - - - - 54 5.00, 6.50

Amounts due from related party - - - - 49 49 -

Long-term loans to related parties 15 229 63 - - 307 7.50

Investment in convertible debentures 
issued by subsidiary - 34 - - - 34 7.50

Other long-term investments - - 10 - - 10 2.80

Total 310 263 73 120 1,065 1,831

Financial liabilities

Trade and other payables 294 - - 108 385 787 (1)

Long-term loans - - - 339 - 339 (2)

Total 294 - - 447 385 1,126

(1) 1.35, 3.4, LIBOR+2
(2) MLR-1, MLR-0.5

Foreign currency risk

The Company and its subsidiaries’ exposure to foreign currency risk arise mainly from trading transactions and borrowings 
that are denominated in foreign currencies. The Company and its subsidiaries seek to reduce this risk by entering into forward 
exchange contracts when they consider appropriate. Generally, the forward contracts mature within one year. 

The balances of financial assets and liabilities denominated in foreign currencies are summarised below. 

(Unit: Million)

Consolidated financial statements Separate  financial statements

Foreign 
currencies

Financial  
assets

Financial 
liabilities

Financial 
assets

Financial 
liabilities

Average exchange rate  
as at 31 December

2013 2012 2013 2012 2013 2012 2013 2012 2013 2012

(Baht per 1 foreign currency unit)

US dollar 12 13 14 24 24 24 10 23 32.76 30.58

Euro - 1 - - 7 15 - - 44.96 40.50

Pound Sterling - - - - 7 7 - - 53.83 49.27

Indian Rupee - - - - 69 69 - - 0.51 0.55

Vietnam Dong 6,254 3,234 758 298 - - - - 0.0016 0.0015
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Foreign exchange contracts outstanding are summarised below.

Consolidated financial statements as at 31 December 2013

Foreign currencies Amount Contractual exchange rate Contractual maturity date

Forward contracts to “Sell”

US dollar 8,229,982 31.38 - 33.07 Baht per US dollar January - July 2014

Euro 44,686 41.50 - 41.80 Baht per Euro January - February 2014

Pound Sterling 14,241 50.31 Baht per Pound Sterling March 2014

Forward contracts to “Buy”

US dollar 130,366 0.76 - 0.77 Euro per US dollar January - March 2014

Consolidated financial statements as at 31 December 2012

Foreign currencies Amount Contractual exchange rate Contractual maturity date

Forward contracts to “Sell”

US dollar 15,298,223 30.89 - 32.07 Baht per US dollar January - July 2013

Euro 413,851 39.07 - 40.43 Baht per Euro February - May 2013

Pound Sterling 189,422 49.35 - 50.00 Baht per Pound Sterling January - April 2013

Forward contracts to “Buy”

US dollar 822,331 30.82 Baht per US dollar January 2013

Euro 137,527 0.79 - 0.81 Euro per US dollar February 2013

Separate financial statements as at 31 December 2013

Foreign currencies Amount Contractual exchange rate Contractual maturity date

Forward contracts to “Sell”

US dollar 8,229,982 31.38 - 33.07 Baht per US dollar January - July 2014

Euro 44,686 41.50 - 41.80 Baht per Euro January - February 2014

Pound Sterling 14,241 50.31 Baht  per Pound Sterling March 2014

Separate financial statements as at 31 December 2012

Foreign currencies Amount Contractual exchange rate Contractual maturity date

Forward contracts to “Sell”

US dollar 15,298,223 30.89 - 32.07 Baht per US dollar January - July 2013

Euro 413,851 39.07 - 40.43 Baht per Euro February - May 2013

Pound Sterling 189,422 49.35 - 50.00 Baht per Pound Sterling January - April 2013

In addition, the Company and its subsidiaries are exposed to foreign exchange risk on their investments in overseas subsidiaries. 
These investments are currently not hedged by derivative financial instruments.

35.2 Fair values of financial instruments

 Since the majority of the Company and its subsidiaries’ financial instruments are short-term in nature or loans bear floating 
interest rates, their fair value is not expected to be materially different from the amounts presented in the statement of financial 
position. 
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A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable, willing parties in an 
arm’s length transaction. The fair value is determined by reference to the market price of the financial instrument or by using 
an appropriate valuation technique, depending on the nature of the instrument. 

36. Capital management

The primary objective of the Company’s capital management is to ensure that it has appropriate capital structure in order to 
support its business and maximise shareholder value. As at 31 December 2013, the Group’s debt-to-equity ratio was 0.69:1 
(2012: 0.63:1) and the Company’s debt-to-equity ratio was 0.43:1 (2012: 0.43:1).

37. Approval of financial statements

These financial statements were authorised for issue by the Company’s Board of Directors on 24 February 2014.
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