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Business Overview

Jack Chia Industries (Thailand) Public Company Limited manufactures, distributes, and exports
toiletries, confectionary, pharmaceuticals, wound care products and medical devices. The company
was founded in 1966, and is currently operating under the registration number 0107536000544.

The company’s product portfolio includes:

1. Confectionary under the “JASON’S JUJUBES” trademark
2. Toiletries—such as perfume, soap, shower cream, talcum—under the “TABU”, “KLEAR” and
“FIVE PEACOCKS” trademarks
3. Pharmaceuticals and wound care products
a. Eucalyptus oil under the “KANGAROO BRAND” trademark
b. Wound care products under the “TENSOPLAST”, “TENSOPLASTIC”, “TENSOTAPE”,
“TIGERPLAST” and “PHARMACARE” trademarks
4. Medical devices under the “OMRON” trademark. The company has been appointed as an
authorized distributor by Omron Healthcare (Thailand) Co., Ltd.
5. Lighter fluid under the “RONSON” trademark
6. Heat patch under the “THERMA PLAST” trademark

7. Cock Fighting Tape under the “GOLDEN LION” trademark

The company operates one factory which produces its toiletries and confectionary products. The

factory is located at 144/1-2 Soi Sri Bamphen, Chong Nonsi, Yannawa, Bangkok.

Additionally, Jack Chia Industries (Thailand) PCL. owns 100.00% of its subsidiary Pharmacare
Limited. Pharmacare Limited manufactures and exports wound care products and eucalyptus oil
products, and is located at Lad Krabang Industrial Estate 114 Soi Chalongkrung 31, Lumplatew
Sub-district, Lad Krabang District, Bangkok.
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Nature of Business

® Nature of products and services

The company’s product portfolio includes six product categories, which are as follows:

1. Confectionary under the “JASON’S JUJUBES” trademark
2. Toiletries—such as perfume, soap, shower cream, talcum—under the “TABU”, “KLEAR” and
“FIVE PEACOCKS” trademarks
3. Pharmaceuticals and wound care products
a. Eucalyptus oil under the “KANGAROO BRAND” trademark
b. Wound care products under the “TENSOPLAST”, “TENSOPLASTIC”, “TENSOTAPE”,
“TIGERPLAST” and “PHARMACARE” trademarks
4. Medical devices under the “OMRON” trademark. The company has been appointed as an
authorized distributor by Omron Healthcare (Thailand) Co., Ltd.
5. Lighter fluid under the “RONSON” trademark
6. Heat patch under the “THERMA PLAST” trademark

7. Cock Fighting Tape under the “GOLDEN LION” trademark

® Revenue structure

The company and its subsidiary derive their revenues with the following structures.

1. Domestic and international markets: the company and its subsidiary sell their products

domestically, as well as export to international markets

Unit: THB Million

2018 2017
Revenue-export 281.26 268.74
Revenue-domestic 540.67 551.76
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2. Product types: the company and its subsidiary divide their products into two groups
a. Medical supplies and devices

b. Consumer products

Unit: THB Million

2018 % 2017 %
Revenue-medical 686.32 83.50 677.06 82.52
supplies and
devices
Revenue- 135.61 16.50 143.44 17.48
consumer products
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JACK CHIA INDUSTRIES (THAILAND) PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARY

CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
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Telephane : (66) 0-2596-0500
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www.daa.co.th

REPORT OF THE AUDITOR

To The Shareholders and Board of Directors of
Jack Chia Industries (Thailand) Public Company Limited

Opinion

| have audited the consolidated financial statements of Jack Chia Industries
(Thailand) Public Company Limited and its subsidiaries (the Group), which comprise the
consolidated statement of financial position as at December 31, 2018, and the consolidated
statement of comprehensive income, consolidated statement of changes in shareholders’ equity
and consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies, and | have audited
the separate financial statements of Jack Chia Industries (Thailand) Public Company Limited (the
Company), which comprise the statement of financial position as at December 31, 2018, and the
statement of comprehensive income, statement of changes in shareholders’ equity and statement
of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In my opinion, the accompanying financial statements present fairly, in all material
respects, the consolidated financial position of Jack Chia Industries (Thailand) Public Company
Limited and its subsidiaries as at December 31, 2018, and its consolidated financial performance
and its consolidated cash flows for the year then ended and the separate financial position of
Jack Chia Industries (Thailand) Public Company Limited as at December 31, 2018, and its
financial performance and its cash flows for the year then ended in accordance with Thai

Financial Reporting Standards.

Basis for Opinion

| conducted my audit in accordance with Thai Standards on Auditing. My
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of my report. | am independent of the Group and
the Company in accordance with the Federation of Accounting Professions 'Code of Ethics for
Professional Accountants together with the ethical requirements that are relevant to my audit of
the financial statements, and | have fulfilled my other ethical responsibilities in accordance with
these requirements. | believe that the audit evidence | have obtained is sufficient and appropriate

to provide a basis for my opinion.
‘):‘k'k'ln'r’fz
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of
most significance in my audit of the consolidated financial statements and separate financial
statements of the current period. These matters were addressed in the context of my audit of the
consolidated financial statements and separate financial statements as a whole, and in forming
my opinion thereon, and | do not provide a separate opinion on these matters.

Recognition of sales revenue

As sales revenue is a transaction that has materiality in the financial statements the
Company and its subsidiary, has many distribution channels both wholesale and retail for many types
of products. In addition, the Company has sales to retailers nationwide. Therefore, the recognition of
sales revenue may not correspond with the delivery and affects the sales revenue not to be in the
correct accounting period. Thus, | have paid special attention to revenue recognition to ensure that
sales revenue is recognized correctly and complely.

| have assessed the appropriateness and tested the efficiency of the internal control
systems of revenue recognition, sampling audited the sales documentation for sales that occurred
during the year and near the end and after the accounting period, audited the product return and
credit note issuance after the year-end. Furthermore, | have analyzed to compare the change in sales
revenue and related cost of sale to the find unusual transactions that arise.

Allowance for obsolete stock

According to Note 8 in the notes to the consolidated financial statements, as at
December 31, 2018 the Company and its subsidiary had inventory amounting to Baht 206.93 million,
or 15.73% of the total assets. Inventory is stated at cost or net realizable value, whichever is lower.
Therefore, the management has to use considerable judgment in considering appropriate allowance
for decline in value of inventory for each type of obsolete stock which there is substantial amount. It is
to be considered from analysis of each product category aging, period of sale and turnover of
products. However, the allowance for obsolete stock may differ from the actual decline in value of
product. Therefore, | have paid special attention in the audit of such account.

| have verified the adequacy and appropriate of the recording of the allowance for
obsolete stock and the assumption used by the management in calculating the allowance for decline
in value of inventory, compared product cost against the net realizable value, which is calculated from
the selling price after the year-end, analyzed and compared the inventory balance, verified product
aging, product movement and verified the correctness in recording the account of allowance for
obsolete stock. Additionally, | have assessed the consumer trends to compare with the assumption

used by the management.

*****/3
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Other Information
Management is responsible for the other information. The other information

comprises the information included in the annual report, but does not include the financial
statements and my auditor’s report thereon. The annual report is expected to be made available
to me after the date of this auditor's report.

My opinion on the financial statements does not cover the other information and |
will not express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or my
knowledge obtained in the audit, or otherwise appears to be materially misstated.

When | read the annual report, if | conclude that there is a material misstatement
therein, | am required to communicate the matter to those charged with governance in order for
those charged with governance to correct the misstatement.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the
consolidated financial statements and separate financial statements in accordance with Thai
Financial Reporting Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements and separate financial
statements, management is responsible for assessing the Group’s and the Company’s ability to
continue as a going concern, disclosing, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group and the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's and
the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
My objectives are to obtain reasonable assurance about whether the consolidated
financial statements and separate financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes my
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Thai Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements and
separate financial statements.
)
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As part of an audit in accordance with Thai Standards on Auditing, | exercise
professional judgment and maintain professional skepticism throughout the audit. | also:

® |dentify and assess the risks of material misstatement of the consolidated
financial statements and separate financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

@ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s and the Company’s internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s and the
Company'’s ability to continue as a going concern. If | conclude that a material uncertainty exists,
| am required to draw attention in my auditor's report to the related disclosures in the
consolidated financial statements and separate financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my auditor’s report. However, future events or conditions may cause the Group and
the Company to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the consolidated
financial statements and separate financial statements, including the disclosures, and whether the
consolidated financial statements and separate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

® Obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the Group to express an opinion on the consolidated
financial statements. | am responsible for the direction, supervision and performance of the group
audit. | remain solely responsible for my audit opinion.

| communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that | identify during my audit.

| also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonabiy be thought to bear on my
independence, and where applicable, related safeguards.

*****/5
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From the matters communicated with those charged with governance, | determine
those matters that were of most significance in the audit of the consolidated financial statements
and separate financial statements of the current period and are therefore the key audit matters. |
describe these matters in my auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, | determine that a matter should not
be communicated in my report because the adverse consequences of doing so would reasonably

be expected to outweigh the public interest benefits of such communication.
The engagement partner responsible for the audit resulting in this independent

auditor’s report is Mr. Suwat Maneekanoksakul.

(Mr. Suwat Maneekanoksakul)
Certified Public Accountant
Registration No. 8134

Dharmniti Auditing Company Limited

Bangkok, Thailand
February 26, 2019
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JACK CHIA INDUSTRIES (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2018
ASSETS
(Unit : Baht)
Consolidated financial statements Separate financial statements
Note 2018 2017 2018 2017
Current assets
Cash and cash equivalents 5 155,736,429 153,623,918 65,837,043 61,378,736
Current investments 6 140,320,909 120,929,008 64,769,636 57,214,688
Trade and other receivables 4,7 144,024,423 145,198,174 107,428,288 113,247,417
Inventories 8 206,933,931 188,293,997 69,221,169 62,187,535
Other current assets 3,595,987 3,858,906 620,392 783,769
Total current assets 650,611,679 611,904,003 307,876,528 294,812,145
Non-current assets
Investments in subsidiary 9 = - 250,598,000 250,598,000
Investment property 10 141,311,315 141,311,431 109,929,560 109,929,676
Property, plant and equipment 11 507,027,075 503,806,958 217,249,704 216,378,820
Intangible assets 12 16,304,100 21,763,245 3,868,629 7,180,625
Other non-current assets 418,256 322,515 418,255 322,516
Total non-current assets 665,060,746 667,204,149 582,064,148 584,409,637
TOTAL ASSETS 1,315,672,425 1,279,108,152 889,940,676 879,221,782

Notes to financial statements form an integral part of these statements.

-109-



5ITUUR
DHARMNITI
s 7 =

JACK CHIA INDUSTRIES (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENT OF FINANCIAL POSITION (CONT.)

AS AT DECEMBER 31, 2018

LIABILITIES AND SHAREHOLDERS' EQUITY

(Unit : Baht)

Consolidated financial statements

Separate financial statements

Note 2018 2017 2018 2017
Current liabilities
Trade and other payables 4,13 42,295,354 42,162,550 92,085,675 717,779,552
Current portion of liabilities under financial
lease agreements 14 306,618 1,269,118 - 703,978
Corporate income tax payable 6,959,811 6,637,666 2,917,039 2,271,967
Dividend payable 18,669,007 17,199,793 18,659,121 17,191,077
Other current liabilities 1,891,150 2,301,051 2,292,612 2,814,567
Total current liabilities 70,121,940 69,570,178 115,954,447 100,761,141
Non-current liabilities
Liabilities under financial lease
agreements 14 - 306,618 ® =
Deferred tax liabilities 15 71,956,951 71,362,571 56,008,602 55,445,920
Employee benefit obligations 16 9,572,233 9,069,801 3,024,416 2,880,601
Other non-current liabilities 1,000,000 1,000,000 1,000,000 1,000,000
Total non-current liabilities 82,529,184 81,738,990 60,033,018 59,326,521
Total liabilities 152,651,124 151,309,168 175,987,465 160,087,662

Notes to financial statements form an integral part of these statements.
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JACK CHIA INDUSTRIES (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENT OF FINANCIAL POSITION (CONT.)

AS AT DECEMBER 31, 2018

LIABILITIES AND SHAREHOLDERS' EQUITY (CONT.)

(Unit : Baht)

Consolidated financial statements

Separate financial statements

Note 2018 2017 2018 2017
SHAREHOLDERS' EQUITY
Share capital
Registered
13,500,000 ordinary shares of Baht 10 each 135,000,000 135,000,000 135,000,000 135,000,000
Issued and paid-up
13,500,000 ordinary shares of Baht 10 each 135,000,000 135,000,000 135,000,000 135,000,000
Surplus capital
Share premium 219,726,720 219,726,720 219,726,720 219,726,720
Retained earnings
Appropriated-statutory reserve 18 13,500,000 13,500,000 13,500,000 13,500,000
Unappropriated 544,070,189 509,744,460 178,299,666 183,918,563
Other components of equity 250,724,392 249,827,804 167,426,825 166,988,837
Total shareholders’ equity 1,163,021,301 1,127,798,984 713,953,211 719,134,120
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 1,315,672,425 1,279,108,152 889,940,676 879,221,782

Notes to financial statements form an integral part of these statements.
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JACK CHIA INDUSTRIES (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENT OF COMPREHENSIVE INCOME

FCR THE YEAR ENDED DECEMBER 31, 2018

REVENUES
Sales
Rental income
Dividend income
Gain on exchange rate
Other income
Total revenues
EXPENSES
Cost of sales
Selling expenses
Administrative expenses
Loss on exchange rate
Finance costs
Total expenses
Profit before income tax expenses
Income tax expenses
Profit for the year
Other comprehensive income :
Items that will not be reclassified to profit or loss
Actuarial losses arising from post-employee benefit

- net of income tax

Items that may be reclassified subsequently to profit or loss

Gain on change value of available-for-sale investments

- net of income tax

Other comprehensive income for the year

Total comprehensive income for the year

EARNINGS PER SHARE
Basic earning per share (Baht per share)

Weighted average number of ordinary shares (Shares)

Notes to financial statements form an integral part of these statements.

(Unit : Baht)

Consolidated financial statements

Separate financial statements

Note 2018 2017 2018 2017
23 821,926,844 820,496,207 538,552,556 549,952,650
10 7,935,000 7,245,000 7,935,000 7,245,000
9 60,000 80,000 28,138,894 27,078,875
- 2,610,240 & =
3,001,094 4,423,474 1,302,079 1,526,863
832,922,938 834,854,921 575,928,529 585,813,388
510,742,859 519,386,809 344,974,314 361,240,649
121,984,552 125,536,365 118,148,643 122,407,771
92,131,623 89,158,059 57,498,116 54,651,353
2,506,797 o - %
284,834 598,204 150,745 315,513
727,650,665 734,679,437 520,772,318 538,615,286
105,272,273 100,175,484 55,156,211 47,198,102
18 15,595,438 11,430,406 5,425,108 3,679,196
89,676,835 88,745,078 49,731,103 43,518,906
= (826,584) = L
- (826,584) = E:
896,588 404,610 437,988 560,684
896,588 404,610 437,988 560,684
896,588 (421,974) 437,988 560,684
90,573,423 88,323,104 50,169,091 44,079,590
19
6.64 6.57 3.68 322
13,500,000 13,500,000 13,500,000 13,500,000

-112-



‘SjuauIalRIS 9531]) JO Jred [eISejul Ue ULIO] SJUATISIE)S [BIOUBUL] O} SOJON]

R10Z ‘1€ 19quada(] 18 se adue[zg

z 182K 1]} 10 (SSOT) SWOOUL IAISHAYIAWIOD JOYIO

189K 91 10] J1JOI ]

pred puspialq
8107 ‘1 Arenuef j2 se aoue[Eg

L10T ‘1€ 12quiaoa(] J& s 2oue[eg

5 Teak at) 10J (SSO]) SO dalsuayIdwod 12O

10E°120E91°T T6EPTL'0ST £79°691°C 6YL'8SS KT 681°0L0°FHS 000°00S €T 0TL9TL'61T  000°000°GET
885968 885968 885968 - = - =
S£8°0L9°68 - - = S£8°9L9°68 - - -
(90T°TSE°SS) E - = (901°15€°5S) . - = 0z
PR6'86LLTI'T  $08°LTR'6FT 5S0°69Z°1 6FLBRSE T 09t #PL 605 000°00S°€T 0TL'9TL'61T  000°000°GET
$86°86L LTI L ¥08°LT8'6¥T SS0°69T°T 6FL8SS BPT 09%"#L'608 000°00S ‘€T 0TL9TL'GIZ  000°000°GET
(bL6 TTH) 019%0% 019'%0% - (¥gs'oze) 2 -
8L0SFL 83 < : - 8LOSHL'88 = = 2
(STI'100%S) 3 g . (STIT00+S) = - - 0z
SO0°LLYE60°T FOETETH 6¥T Syi'p98 67L 5SS 8FT 160°LT8°SLY 000°00S*€T 0TL'9TL'6TT  00D000°SET
SaQULINdas §}eosse pax1y JO 210N
Q1es-10]- 2[qeJlEA® uo uonenjeAal JATISAI bo.._ﬂ..—ﬂm. -
[BI0L ured pazijeaIun uo snjding parendorddenn  pajeudorddy endea o1eys
(¥} SWOOTI JO 19N]) wnrurard dn-pred
®10L Aymbs jo syuauodwos YO sgurmies paurejay] a1eys pue panss|

Aymba s 1apjoyaieys

SJU2WAIR)S [BIOURUL] PIIRPI[OSUO))

(yed :un)

E
z
>
i
q
I
0

8107 ‘T€ AIINADAA AAANT HVIA THL 404

ALINOA SHACTOHTIAVHS NI STONVHD 40 INTNALV.LS

AMVIAISANS SLI ANV AILIANIT ANVJNOD DITdNd (ANVTIVHL) SATILSOANI VIHD JMOVT

IOMI

1eok of} JOJ IJOIg

pred puspialc]
L10T ‘T ATenuef & se 2oup[Eg

-113-



*SIIAWIAIE]S 989y} JO 1ed [RIS9)UT UR ULIOJ SJUSWRIR]S [BIOURUL O} SOJON

/
/
/

\, LITESEENL STR'97HL91 SLRTSH'T 0S6°EL6'S9T 999°667'8L1 000°008'€T 0TL9TL'61T 000°000°S€ 1 STE e RIRRRR R S R
\, ww@ahmv wmm.hm.v wwmnhmv - " _ _ _ Ieak A} J0F mmmOC uroout uimﬂnﬁuhn—ﬁoo 2010
0T TEL 6T - - - EOT'TEL'6Y - - - Tai dpIgel
(000°05£°55) - - : (000°05£°SS) - - : 0z ped PERpLE
OTIPEI'GIL LEY 886991 LSBT0 0S6'EL6SIT £96°816°C81 000°00S €T 0TL9TL'61T 000°000°SET 2107 ‘1 Arenuey je se s0ue[Rg
OTIPET'61L LE8886'99T L88FI0°T 0S6°€L6SOT £95°816°€81 000°005°€ T 0ZL'9TL61T 000°000°SET L107 "TEREAad It S MG
$89°00¢ $89°095 $89°095 - - N ~ = 122K 21]) JOJ (SSOT) Stooul aalsuayardwos RyO
906'315"ch 3 s s 906°315°cH - - . Twak 2y1. 101 1g0Ig
(000°000°%S) - - - (000°000%5) - - - 0T Bpd propIALd
0€§*S0°6TL £51°9T7991 £0T°9SH 0S6°€L6°C91 LE9"66E 61 000005 €T 0TL9TL61Z 000°000°GET L10Z “1 K1enuer e se a0uejeg
SNLINJ28 §12sS® PaxIJ Jo 210N
9[BS-IOJ-O[qR[IBAR O UONBN[BAST QAI0SQI AI0INEIS -
[e10L ured pazifearup) uo snjdng parendorddeuny poreurdorddy rendes areys
[el01 (XB1 3WOIUL WOLJ 19N) wmreid dn-pred
AKymba o syuauodwos By sgurmies paurelay] 2IRYS pue panssy

SJUBUIAIEIS [e1oURUL] djeiedag

(eg @ 1un)
8107 ‘T€ MAINIDAA AAANT YVIA THL H0A
((INOD) ALINOA SYAATOHTAVHS NI SEONVHD A0 INTWIALV.LS
AAVIAISINS SLI ANV AALIATT ANVAINOD DI'TdNd (ANVTIVHL) SATLLSNANI VIHD 3DVI

Iﬂ.ﬁl

E
z
>
v
<
I
0

-114-



BITHUA

DHARMNITI

-12 -
JACK CHIA INDUSTRIES (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018

(Unit : Baht)

Consolidated financial statements Separate financial statements

2018 2017 2018 2017
ash o ing activiti
Profit for the year 89,676,835 88,745,078 49,731,103 43,518,906
Adjustments to reconcile profit for the year to net cash provided by
(used in) operation activities :
Gain on sales of unit trusts (368,094) (720,850) (104,391) (126,303)
Allowance for doubtful account 279,005 (355,600) 279,005 (355,600)
Bad debts 39,355 43,934 39,355 43,934
Depreciation and amortization 24,608,004 25,760,463 6,161,431 9,245,798
Loss from stock declining value (reveral) (2,240,643) 519,782 (2,618,392) (1,846,423)
Unrealized (gain) loss on exchange rate 3,709,227 (805,577) o =
Loss (gain) on sales of fixed assets 122,020 5,932 (9,107) (8,622)
Employees benefits expenses 434,129 753,804 179,672 306,847
Interest income (268,886) (407,974) - (113,183)
Dividend income (60,000) (80,000) (28,138,894) (27,078,875)
Interest expenses 284,834 598,204 150,745 315,513
Income tax expenses 15,595,438 11,430,406 5,425,108 3,679,196
Profit before changes in operating assets and operating liabilities 131,811,224 125,487,692 31,095,635 27,581,188
Operating assets (increase) decrease
Trade and other receivables 601,091 (2,403,890) 5,500,769 (148,302)
Inventories (16,399,291) 14,605,921 (4,415,242) 11,410,019
Other current assets 262,919 (1,412,069) 163,377 (272,694)
Other non - current assets (95,741) (145,009) (95,739) (145,008)
Operating liabilities increase (decrease)
Trade and other payables (942,848) (114,903) 14,306,123 11,949,507
Other current liabilities (409,901) 467,443 (521,955) 556,727
Cash receipt in operating activities 114,827,453 136,485,185 46,032,968 50,931,437
Corporate income tax paid (14,903,061) (14,681,392) (4,326,852) (3,792,121)
Interest paid (40,408) (179,339) (10,479) (108,283)
Employee benefit paid (176,123) (1,735,416) (176,123) (1,458,416)
Net cash provided by operating activities 99,707,861 119,889,038 41,519,514 45,542,617

Notes to financial statements form an integral part of these statements.
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JACK CHIA INDUSTRIES (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENT OF CASH FLOWS (CONT.)

FOR THE YEAR ENDED DECEMBER 31, 2018

Cash flows from investing activities
Cash received from fixed deposit
Cash received from sales of unit trusts
Cash paid purchase in unit trusts
Cash received from fixed deposits with restriction
Cash paid purchase of fixed assets
Cash paid purchase of intangible assets
Cash received from sales of fixed assets
Cash received from interest income
Dividend income from unit trusts
Dividend income from investment in subsidiary
Net cash provided by (used in) investing activities
Cash flows from financing activities
Cash paid from liabilities under financial agreement
Dividend paid
Net cash used in financing activities
Unrealized gain (loss) on exchange rate on cash at bank
in foreign currency
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of year

Cash and cash equivalents at the end of year

n isclos f cash flow in ti
Non - cash items

Account payable for purchase of fixed assets

Notes to financial statements form an integral part of these statements.
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( Unit : Baht)

Consolidated financial statements

Separate financial statements

2018 2017 2018 2017

5 8,796,050 - 2,475,868

58,096,929 68,097,486 28,096,929 28,097,485
(76,000,000) (102,392,335) (35,000,000) (35,000,000)
o 5,000,000 g 5,000,000
(21,527,964) (27,920,385) (3,788,055) (1,709,975)
(66,800) (145,413) # (36,100)

200,205 60,424 76,959 30,602

268,886 483,630 - 126,711

60,000 80,000 60,000 80,000

% - 28,078,894 26,998,875

(38,968,744) (47,940,543) 17,524,727 26,063,466
(1,269,118) (1,989,124) (703,978) (1,285,113)
(53,881,892) (52,568,010) (53,881,956) (52,568,010)

(55,151,010)

(54,557,134)

(54,585,934) (53,853,123)

(3,475,596)

695,227

2,112,511
153,623,918

18,086,588
135,537,330

4,458,307 17,752,960
61,378,736 43,625,776

155,736,429

153,623,918

65,837,043 61,378,736

1,096,321
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JACK CHIA INDUSTRIES (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2018

1. GENERAL INFORMATION

Jack Chia Industries (Thailand) Public Company Limited (“The Company”) is a public

company incorporated and domiciled in Thailand. The Company is principaily engaged in the
manufacture and distribution of pharmaceuticals and toiletries and its registered address is

located at 144/1-2 Sri Bamphen Road, Chong Nonsi, Yannawa, Bangkok.

As at December 31, 2018 and 2017, the Company has 2 branches

2. BASIS FOR THE PREPARATION OF FINANCIAL STATEMENTS

24

2.2

Basis for preparation of the financial statements

The financial statements have been prepared in accordance with the accounting
standards prescribed by Thai Accounts Act enunciated under the Accounting Profession
Act B.E.2547 by complying with the financial reporting standards. The presentation of the
financial statements has been made in compliance with the Notification of the Department of
Business Development, the Ministry of Commerce, re : the financial statements presentation
for public limited company, issued under the Accounting Act B.E.2543.

The financial statements have been prepared on a historical cost basis except
where otherwise disclosed in the accounting policies.

The financial statements in Thai language are the official statutory financial
statements of the Company. The financial statements in English language have been

translated from such financial statements in Thai language.

Basis for consolidation
a) The consolidated financial statements include the financial statements of Jack Chia

Industries (Thailand) Public Company Limited and subsidiary company as follows :-

Country of Assets as a percentage to Revenues as a percentage
incorporalion the consolidated lotal to the consolidaled lotal
Company's name Nature of business Percentage shareholding assets revenues
2018 2017 2018 2017 2018 2017

Pharmacare Limitec Manufacture and distributic
of pharmaceuticals (mainly

distributed to the
Company) 100 100 Thailand 51.41 50.89 34.48 34.69

b) The consolidate financial statements are prepared by using uniform accounting
policies. So that the transaction and the others event which are the same or the
similar circumstances have been used the identical policies to record those

fransaction.
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Material balance and transactions between the Company and its subsidiary
company have been eliminated from the consolidated financial statements.
Investments in the subsidiary company as recorded in the Company's book of
account are eliminated against the equity of the subsidiary company.

The financial reporting standards are effective in the current year

The Federation of Accounting Professions (FAP) has issued Notifications to

mandate

the

revised accounting standards,

financial reporting standards, and

interpretations of accounting and financial reporting standards, which are effective for the

fiscal year beginning on or after January 1, 2018 are as follows:

TAS 1 (revised 2017)
TAS 2 (revised 2017)
TAS 7 (revised 2017)
TAS 8 (revised 2017)

TAS 10 (revised 2017)
TAS 11 (revised 2017)
TAS 12 (revised 2017)
TAS 16 (revised 2017)
TAS 17 (revised 2017)
TAS 18 (revised 2017)
TAS 19 (revised 2017)
TAS 20 (revised 2017)

TAS 21 (revised 2017)
TAS 23 (revised 2017)
TAS 24 (revised 2017)
TAS 26 (revised 2017)
TAS 27 (revised 2017)
TAS 28 (revised 2017)
TAS 29 (revised 2017)
TAS 33 (revised 2017)
TAS 34 (revised 2017)
TAS 36 (revised 2017)
TAS 37 (revised 2017)
TAS 38 (revised 2017)

Presentation of Financial Statements

Inventories

Statement of Cash Flows

Accounting Policies, Changes in Accounting Estimates
and Errors

Events After the Reporting Period

Construction Contracts

Income Taxes

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Accounting for Government Grants and Disclosure of
Government Assistance

The Effects of Changes in Foreign Exchange Rates
Borrowing Costs

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans
Separate Financial Statements

Investments in Associates and Joint Ventures

Financial Reporting in Hyperinflationary Economies
Earnings Per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets /
Intangible assets /

/
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TAS 40 (revised 2017)
TAS 41 (revised 2017)
TFRS 2 (revised 2017
TFRS 3 (revised 2017
TFRS 4 (revised 2017)
TFRS 5 (revised 2017)

)
)

TFRS 6 (revised 2017)
TFRS 8 (revised 2017)
TFRS 10 (revised 2017)
TFRS 11 (revised 2017)
TFRS 12 (revised 2017)
TFRS 13 (revised 2017)
TSIC 10 (revised 2017)

TSIC 15 (revised 2017)
TSIC 25 (revised 2017)

TSIC 27 (revised 2017)

TSIC 29 (revised 2017)
TSIC 31 (revised 2017)
TSIC 32 (revised 2017)
TFRIC 1 (revised 2017)

TFRIC 4 (revised 2017)
TFRIC 5 (revised 2017)

TFRIC 7 (revised 2017)
TFRIC 10 (revised 2017)

TERIC 12 (revised 2017)
TFRIC 13 (revised 2017)

-16 -

Investment Property
Agriculture
Share-Based Payment
Business Combinations

Insurance Contracts

Non-current Assets Held for Sale and Discontinued

Operations

Exploration for and Evaluation of Mineral Resource

Operating Segments

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other Entities

Fair Value Measurement

Government Assistance - No Specific Relation to Operating

Activities

Operating Leases - Incentives

Income Taxes - Changes in the Tax Status of an Entity or

its Shareholders

Evaluating the Substance of Transactions Involving the

Legal Form of a Lease

Service Concession Arrangements: Disclosure
Revenue-Barter Transactions Involving Advertising Services
Intangible Assets - Web Site Costs

Changes in Existing Decommissioning, Restoration and

Similar Liabilities

Determining whether an Arrangement contains a Lease
Right to Interests arising from Decommissioning,

Restoration and Environmental Rehabilitation Funds
Applying the Restatement Approach under TAS 29 (revised
2017) Financial Reporting in Hyperinflationary Economics /
Interim Financial Reporting and Impairment
Service Concession Arrangements

Customer Loyalty Programmes
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TFRIC 14 (revised 2017)  TAS 19 (revised 2017)-The Limit on a Defined Benefit
Asset, Minimum Funding Requirements and their
Interaction
TFRIC 15 (revised 2017)  Agreements for the Construction of Real Estate
TFRIC 17 (revised 2017)  Distributions of Non - cash Assels to Owners
TFRIC 18 (revised 2017)  Transfers of Assets from Customers
TFRIC 20 (revised 2017)  Stripping Costs in the Production Phase of a Surface Mine
TFRIC 21 (revised 2017)  Levies
The management of the Company and its subsidiaries evaluated that these revised
accounting standards, financial reporting standard, accounting standard interpretations
and financial reporting standards interpretations do not have any significant impact on the

financial statements in current year.

3. SIGNIFICANT ACCOUNTING POLICIES
3.1 Revenue recognition
Sales of goods
Sales of goods are recognized when the significant risks and rewards of ownership of
the goods have passed to the buyer. Sales are the invoiced value, excluding value added
tax, of goods supplied after deducting discounts and allowances.
Consignment sales
Revenue is recognized by the shipper when the goods are sold by the recipient to a
third party.
Interest income
Interest income is recognized as interest accrues based on the effective rate
method.
Dividends income
Dividends income are recognized when the right to receive the dividends is
established.
Rental income
Rental income is recognised by the straight line method throughout the period of the
agreement.
Other revenue and expenses are recognized by accruai basis.
3.2 Export subsidies /
Export subsidies granted by the Ministry of Finance in the from of tax coupons ar%

recognized as income when the export shipment are made. /

/
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3.3 Cash and cash equivalents
Cash and cash equivalents consist of cash in hand and cash at financial institutions

with an original maturity of three months or less and not subject to withdrawal restrictions.

3.4 Trade receivables and allowance for doubtful accounts
Trade receivables are stated at the net realizable value. Allowance for doubtful
accounts is provided for the estimated losses that may be incurred in the collection of
accounts receivable. The allowance is generally based on collection experiences and

analysis of debtor aging.

3.5 Inventories

Inventories are valued at the lower of average cost and net realizable value.

The cost of inventories comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their present location and condition. The
costs of conversion above include an appropriate share of production overheads based on
normal production capacity.

The cost of purchase comprises both the purchase price and costs directly
attributable to the acquisition of the inventory, such as import duties, transportation
charges and other direct costs incurred in acquiring the inventories less all trade
discounts, allowances or rebates.

The net realizable value of inventory is estimated from the selling price in the ordinary
course of business less the estimated costs to complete production and the estimated costs

to complete the sale.

3.6 Investments

a) Investments in available-for-sale securities are stated at fair value. Changes in
the carrying amounts of securities are recorded as separated items in shareholders’
equity until the securities are sold, when the changes are then included in the statement
of comprehensive income.

b) Investments in subsidiaries in the separate financial statements are accounted for
under the cost method and allowance for loss on impairment of assets (if any).

The fair value of debt instruments is determined based on the required rate of
return or the yield rates quoted by the Thai Bond Market Association. The fair value of /
unit trusts is determined from their net asset value per unit as announced by the fund’s

manager. /

The average cost method is used for computation of the cost of investments.
/

/
/

/

!
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3.7 Investments property

Investment property is defined as property held with the purpose to earn rentals,
capital appreciation, or both, and not use in operations.

Land for investment property is stated at cost less allowance for impairment (if
any).

Building and equipment for investment property is stated at cost less allowance for
less accumulated depreciation and loss on impairment of assets (if any).

Depreciation of investment property is calculated by reference to costs on the straight-
line basis over the estimated useful lives of 5 - 20 years. Depreciation of the investment
property is recognized in profit or [oss.

No depreciation is provided for land classified as investment property.

3.8 Property, plant and equipment/Depreciation
Land is stated at the reappraised value. Plant and equipment are stated at cost less
accumulated depreciation and allowance for loss on impairment of assets (if any).
Property, plant and equipment are initially recorded at cost on the acquisition date,
and subsequently revalued by an independent professional appraiser to land fair values.
Revaluations are made with sufficient regularity to ensure that the carrying amount every
5 years does not differ materially from fair value at the financial position date.
Depreciation of plant and equipment is calculated by reference to their costs on the

straight - line basis over the following estimated useful lives:

Buildings and building revaluation 10, 20 years
Machinery and equipment 5-20 vyears
Furniture and fixtures 5,10 years
Vehicles 5 vyears

The depreciation is included in determining income.

No depreciation is provided on land and fixed assets in progress.

The revaluation surplus can neither be offset against deficit nor used for dividend
payment.

Reclassification to investment property

When there is a change of the usage from investment property, that property will be

reclassified as investment property by the carrying value.
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3.9 |Intangible assets
Intangible assets that are acquired by the Company with finite useful lives are stated
at cost less accumulated amortization and allowance on impairment (if any). Intangible
assets are amortized in the statement of comprehensive income on a straight-line basis over
their estimated useful lives from the date that they are available for use are as follows:
Trademark 10 vyears
Software 3-5 years

3.10 Financial leases
Leases of assets which transfer substantially all the risks and rewards of ownership

are classified as finance leases. Finance leases are capitalised at the lower of the fair value
of the leased assets and the present value of the minimum lease payments. The
outstanding rental obligations, net of finance charges, are included in long-term liabilities,
while the interest element is charged to profit or loss over the lease period. The asset

acquired under finance leases is depreciated over the useful life of the asset.

3.11 Operating Leases
The assets lease that all risks and return or almost all of owner should receive from
the assets does not transfer to the lessee is classified as the operating lease. The Company
and its subsidiaries recognize the amount paid under the operating lease agreement as the
expenses in the statement of comprehensive income on a straight-line basis throughout the

lease term.

3.12 Related party transactions

Related parties comprise enterprises and individuals that control, or are controlled by,
the Company and subsidiary, whether directly or indirectly, or which are under common
control with the Company and subsidiary.

They also include associated companies and individuals which directly or indirectly
own a voting interest in the Company and subsidiary that gives them significant influence
over the Company and subsidiary, key management personnel, directors and officers with
authority in the planning and directions of the Company and subsidiary.

3.13 Foreign currencies
Foreign currency transactions are translated into Baht at the exchange rates ruling
on the transaction dates. Assets and liabilities denominated in foreign currencies
outstanding at the statements of financial position date are translated into Baht at the /
exchange rates ruling on the statements of financial position date. /’

Gains and losses on exchange are included in determining income. //
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Impairment of assets

At the statements of financial position date, the Company and subsidiary assess at
each reporting date whether there is an indication that an asset may be impaired. If any
such indication exists, the Company and subsidiary make an estimate of the asset's
recoverable amount. Where the carrying amount of the asset exceeds its recoverable
amount, the assets is considered impaired and is written down to its recoverable
amount. Impairment losses are recognized in the statement of comprehensive income.
An asset's recoverable amount is the higher of fair value less costs to sell and value in

use.

Employee benefits
Short-term employment benefits

The Company and its subsidiary recognize salary, wage, bonus and contributions
to social security fund and provident fund as expenses when incurred.
Post-employment benefits (Defined contribution plans)

The Company and its subsidiary and their employees have jointly established a
provident fund. The fund is monthly contributed by employees and by the Company. The
fund's assets are held in a separate trust fund and the Company’s contributions are
recognized as expenses when incurred.

Post-employment benefits (Defined benefit plans)

The Company and its subsidiary have obligations in respect of the severance
payments that it must pay to the employees upon retirement under the labor law and
other employee benefit plans. The Company treats these severance payment obligations
as a defined benefit plan.

The obligation under the defined benefit plan is calculated based on the actuarial
principles by a qualified independent actuary using the projected unit credit method. Such
estimates are made based on various assumptions, including discount rate, future salary
increase rate, staff turnover rate, mortality rate, and inflation rate.

Actuarial gains and losses for post-employment benefits of the employees are

recognized immediately in the statement of comprehensive income.

Provisions

Provisions are recognized when the Company and its subsidiary have a present
obligation as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, and a reliable

estimate can be made of the amount of the obligation.
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Corporate income tax

Income tax comprises current income tax and deferred tax.

Current tax

The Company and its subsidiary record income tax expense, if any, based on the
amount currently payable under the Revenue Code at the income tax rates 20% of profit
before income tax, after adding back certain expenses which are non-deductible for
income tax computation purposes, and less certain transactions which are exemption or
allowable from income tax. In addition, the privilege of corporate income tax exemption
on the income earned from the promoted business.

Deferred tax

Deferred tax assets and liabilities are provided on the temporary differences
between the carrying amount and the tax bases of assets and liabilities at the end of the
reporting period. Changes in deferred tax assets and liabilities are recognized as
deferred tax income or deferred tax expense which are recognized in the profit or loss
except to the extent that it relates to items recognized directly in shareholders’ equity or
in other comprehensive income.

The deductible temporary differences are recognized as deferred tax assets when
it is probable that the Company and its subsidiary will have future taxable profit to be
available against which the deferred tax assets can be utilized. The taxable temporary
differences on all taxable items are recognized as deferred tax liabilities.

Deferred tax assets and liabilities are measured at the tax rates that the Company
and its subsidiary expect to apply to the period when the deferred tax assets are realized
or the deferred tax liabilities are settled, based on tax rates and tax laws that have been
enacted or substantively enacted by the end of the reporting period.

At the end of each reporting period, the carrying amount of deferred tax assets are
reviewed and reduced the value when it is probable that the Company and its subsidiary
will have no longer the future taxable profit that is sufficient to be available against which
all or some parts of deferred tax assets are utilized.

Deferred tax assets and deferred tax liabilities are offset when there is the legal
right to settle on a net basis and they relate to income taxes levied by the same tax

authority on the same taxable entity.
/

/
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Significant accounting judgements and estimates

The preparation of financial statements in conformity with financial reporting
standards at times requires management to make subjective judgements and estimates
regarding matters that are inherently uncertain. These judgements and estimates affect
amounts reported in the financial statements and disclosures and actual results could

differ from these estimates. Significant judgements and estimates are as follows:

Allowance for doubtful accounts
In determining an allowance for doubtful accounts, the management needs to
make judgement and estimates based upon, among other things, past collection history,

aging profile of outstanding debts and the prevailing economic condition.

Allowance for declining-in value of inventory

The determination of allowance for declining in the value of inventory, requires
management to make judgements and estimates of the loss expected to occur. The
allowance for decline in net realizable value is estimated based on the selling price
expected in the ordinary course of business less selling expense. The provision for
obsolete slow-moving and deteriorated inventory, is estimated based on the approximate
useful life of each type of inventory. The allowance for diminution in value of inventory as
determined is compared with the original balance in the books of account and the
increase or decrease in the allowance for diminution in value of inventory will be

recognized as cost of sales in statement of comprehensive income.

Investment property

The management is required to review investment property for impairment on a
periodical basis and record the impairment loss when it is determined that the
recoverable amount is lower than the carrying amount. This requires judgement

regarding forecast of future revenues and expenses relating to the assets subject to the

review. /
/

In determining the fair value disclosure of investment property, the manageme/r:}/

used the supported by current valuations by an independent appraiser. /
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Property, plant and equipment and Depreciation

In determining depreciation of plant and equipment, the management is required to
make estimates of the useful lives and residual values of the plant and equipment and to
review the estimated useful lives and residual values when there are any changes.

In addition, the management is required to review property, plant and equipment
for impairment on a periodical basis and record the impairment loss when it is
determined that the recoverable amount is lower than the carrying amount. This requires
judgement regarding forecast of future revenues and expenses relating to the assets

subject to the review.

Intangible assets
In recording the initial recognition and measurement of intangible assets as at the

acquired date and subsequent impairment testing, the management is required to make
estimates of cash flows to be generated by the asset or the cash generating units and to
choose a suitable discount rate in order to calculate the present value of those cash

flows.

Leases
In determining whether a lease is to be classified as an operating lease or finance

lease, the management is required to use judgement in evaluating the conditions and
details of the agreement whether significant risk and rewards of ownership of the leased

asset has been transferred.

Deferred tax assets

Deferred tax assets are recognized for deductible temporary differences and
unused tax losses to the extent that it is probable that taxabie profit will be available
against which the temporary differences and losses can be utilized. Significant
management judgement is required to determine the amount of deferred tax assets that

can be recognized, based upon the likely timing and level of estimated future taxable

profits.
Post-employment benefits under defined benefit plans

The obligation under the defined benefit plan is determined based on actuarial

techniques. Such determination is made based on various assumptions, including

/

discount rate, future salary increase rate, mortality rate and staff turnover rate.
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4. RELATED PARTY TRANSACTIONS
During the years, the Company had significant business transactions with related parties,
which have been concluded on commercial terms and bases agreed upon in the ordinary
course of business between the Company and those companies. Below is a summary of those

transactions.
(Unit : Baht )
Consolidated financial statements ~ Separate financial statements
Pricing policy 2018 2017 2018 2017
Transactions with subsidiary
Purchases of goods As cost plus margin - - 213,166,193 218,006,803
Sale of raw material As cost plus margin - - 4,179,540 4,179,540
Rental and services of building General market price - - 1,960,068 -

As at December 31, 2018 and 2017, the outstanding balance with related companies are

as follows:
(Unit : Baht )
Consolidated financial statements Separate financial statements
2018 2017 2018 2017
The subsidiary
Trade receivable - - - 447,211
Trade payables - - 77,937,500 62,628,414
Key management remuneration
For the years ended December 31, 2018 and 2017
(Unit : Baht )
Consolidated financial statements Separate financial statements
2018 2017 2018 2017
Short-term empioyee benefits 41,793,646 37,582,363 22,095,446 19,093,285
Post-employment benefits 2797,316 2,549,089 1,263,123 1,050,092
Total 44,590,962 40,131,452 23,358,569 20,143,377

The operating leases with the related parties
The Company had commitments under long-term lease with the subsidiary for the
rental of office building for lease agreement period year, between April 1, 2018 to March 31,

2020. Rental rate of 170,000 baht per month.
The rental to pay in the future consisted of :-

(Unit : Baht)
Payment :
Within 1 year 2,040,000
Over than 1 year 510,000
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5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consisted of :-

(Unit : Baht )
Consolidated financial statements Separate financial statements

2018 2017 2018 2017
Cash on hand 112,230 111,367 72,230 71,367
Cash at banks - Current account 5,082,293 10,208,209 4,942,999 10,114,240
- Saving account 150,541,906 143,304,342 60,821,814 51,193,129
Total 155,736,429 153,623,918 65,837,043 61,378,736

As at December 31, 2018 and 2017, saving accounts have interest at the rate 0.00% -

1.5% per annum.

Cash and cash equivalents are in foreign exchange as at December 31, 2018 and 2017

were classified as follows :-
Consolidated financial statements

2018 2017

- Pound sterling (GBP) 251,164 605,845

- US dollars (USD) 250,852 297,217

- Euro (EUR) 1,320,347 1,123,956

- Australian dollar (AUD) 603,697 254,516

6. CURRENT INVESTMENTS

Current investments consisted of :-

(Unit : Baht )

Consolidated financial statements Separate financial statements
2018 2017 2018 2017
Unit trusts - fixed income 137,613,855 119,342,690 62,953,543 55,946,081
Add Unrealized gain from change in
the value of securities 2,707,054 1,586,318 1,186,093 1,268,607
Total 140,320,909 120,929,008 64,769,636 57,214,688
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Trade and other receivables consisted of :-

Trade receivables
Post dated cheque

Trade receivables

Total
Less Allowance for doubtful accounts
Trade receivables, net
Other receivables
Advance payment
Advance payment for goods
Prepaid expenses
Accrued sale promotion expenses
Other
Total

Trade and other receivables, net

(Unit : Baht)

Consolidated financial statements

Separate financial statements

2018 2017 2018 2017
6,725,597 9,178,836 6,725,597 9,178,836
132,568,106 132,555,744 100,556,179 101,342,542
- . < 447,211
139,293,703 141,734,580 107,281,776 110,968,571
(2,457,538) (2,178,533) (2,457,538) (2,178,533)
136,836,165 139,556,047 104,824,238 108,790,038
285,941 179,660 256,941 166,660
3,690,187 303,548 . -
1,713,905 1,637,712 940,913 935,565
1,406,196 3,052,146 1,408,196 3,052,146
92,029 469,061 . 303,008
7,188,258 5,642,127 2,604,050 4,457,379
144,024,423 145,198,174 107,428,288 113,247,417

The outstanding of trade receivables were classified by age of receivables as follows:

Aging of frade receivables

Not over 3 months
3 months - 6 months
6 months - 12 months
Over 12 months
Total
Less Allowance for doubtful accounts

Trade receivables, net

(Unit : Baht)

Consolidated financial statements

Separate financial statements

2018 2017 2018 2017
127,976,057 131,133,368 96,630,990 100,367,359
6,119,369 7,177,565 5,452,509 7,177,565
3,007,472 1,660,152 3,007,472 1,660,152
2,190,805 1,763,495 2,190,805 1,763,495
139,293,703 141,734,580 107,281,776 110,968,571
(2,457.538) (2,178,533) (2,457,538) (2,178,533)
136,836,165 139,556,047 104,824,238 108,790,038

-130-



HITHUR
DHARMNITI

-728 -

The movements of the ailowance for doubtful accounts for the years ended December 31,
2018 and 2017 were as follows :-

(Unit : Baht )
Consolidated financial statements Separate financial statements
2018 2017 2018 2017
Beginning balance 2,178,533 2,534,133 2,178,533 2,534,133
Less Bad debt during the year (39,355) (43,934) (39,355) (43,934)
Add Additions (Deductions) during the year 318,360 (311,668) 318,360 (311,666)
Ending balance 2,457,538 2,178,533 2,457,538 2,178,533

Trade receivables are in foreign exchange as at December 31, 2018 and 2017 were

classified as follows :-
Consolidated financial statements

2018 2017
- Pound sterling (GBP) 170,794 145,134
- US Dollars (USD) 236,423 232,198
- Euro (EUR) 390,274 410,697
- Australian dollar (AUD) 34,222 15,326

As at December 31, 2018 and 2017, the subsidiary has entered into the agreement of
export credit insurance with a local bank for trade receivables foreign currency totaling Baht
29.85 million and Baht 27.77 million, respectively.

8. INVENTORIES
inventories consisted of :-

(Unit : Baht )
Consolidated financial statements Separate financial statements

2018 2017 2018 2017
Raw materials 92,446,201 100,874,677 5,350,095 6,568,288
Work in process 39,832,029 27,652,815 750,766 667,819
Finished goods 64,880,867 63,552,994 62,119,194 56,766,305
Supplies 11,168,358 10,157,738 7,227 177 7,029,578
Goods in transit 13,870,430 3,560,370 - -

Total 222,197,885 205,798,594 75,447,232 71,031,990

Less Allowance for stock obsolescence (15,263,954) (17,504,597} (6,226,063) (8,844,455)
Inventories, net 206,933,931 188,293,997 69,221,169 62,187,535
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The movement of the allowance for stock obsolescence for the years ended December 31,

2018 and 2017 were as follows -

(Unit : Baht )

Consolidated financial statement

Separate financial statement

2018 2017 2018 2017
Beginning balance 17,504,597 16,984,815 8,844,455 10,690,878
Additions during the year (reversal) (2,240,643) 519,782 (2,618,392) (1,846,423)
Ending balance 15,263,954 17,504,597 6,226,063 8,844,455
9. INVESTMENTS IN SUBSIDIARY
(Unit : Baht)
Separate financial statements
Shareholding At cost method Dividend income
percentage
Subsidiary companies Paid - up capital 2018 2017 2018 2017 2018 2017
Pharmacare Limited Baht 120 million 100 100 250,598,000 250,598,000 28,078,894 26,998,875
250,598,000 250,598,000 28,078,894 26,998,875
10. INVESTMENT PROPERTY
Investment property consisted of:
(Unit : Baht )

Consolidated financial statements

Balance as at

Balance as at

Dec. 31, 2017 Additions Deductions Dec. 31, 2018
Revalue amount
Land 141,311,300 - - 141,311,300
Cost
Building and building revaluation 23,696,341 - - 23,696,341
Machinery and equipment 242,540 - (242,540) -
Furniture and fixtures 12,210,733 - (12,210,733) -
Total 177,460,914 - (12,453,273) 165,007,641
Less Accumulated depreciation
Building and building revaluation (23,696,326) - - (23,696,326)
Machinery and equipment (242,511) - 242,511 -
Furniture and fixtures (12,210,646) - 12,210,646 -
Total (36,149,483) - 12,453,157 (23,696,326)
141,311,431 141,311,315

Investment property, net

—_—
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(Unit : Baht )
Consolidated financial statements
Balance as at Additions Deductions Balance as at
Dec. 31, 2016 Dec. 31, 2017
Revalue amount
Land 141,311,300 - - 141,311,300
Cost
Building and building revaluation 23,696,341 - - 23,696,341
Machinery and equipment 242,540 - - 242,540
Furniture and fixtures 12,210,733 - - 12,210,733
Total 177,460,914 - - 177,480,914
Less Accumulated depreciation
Building and building revaluation (23,696,326) - - (23,696,326)
Machinery and equipment (242,511) - - (242,511)
Furniture and fixtures (12,210,646) - - (12,210,646)
Total (36,149,483) - - (36,149,483)
Investment property, net 141,311,431 141,311,431
(Unit : Baht )
Separate financial statements
Balance as at Additions Deductions Balance as at
Dec. 31, 2017 Dec. 31, 2018
Revalue amount
Land 109,929,545 - - 109,929,545
Cost
Building and building revaluation 23,696,341 - - 23,696,341
Machinery and equipment 242,540 - (242,540) -
Furniture and fixtures 12,210,733 - (12,210,733) -
Total 146,079,159 - (12,453,273) 133,625,886
Less Accumulated depreciation
Building and building revaluation (23,696,326) - - (23,696,326)
Machinery and equipment (242,511) - 242,511 -
Furniture and fixtures (12,210,646) - 12,210,646 -
Total (36,149,483) - 12,453,157 (23,696,326)
[nvestment property, net 109,929,676 109,924,560

—_— —_—
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(Unit : Baht )
Separate financial statements
Balance as at Additions Deductions Balance as at
Dec. 31, 2016 Dec. 31, 2017
Revalue amount
Land 109,929,545 - - 109,929,545
Cost
Building and building revaluation 23,696,341 - - 23,696,341
Machinery and equipment 242,540 - - 242,540
Furniture and fixtures 12,210,733 - - 12,210,733
Total 146,079,159 - - 146,079,159
Less Accumulated depreciation
Building and building revaluation (23,696,326) - - (23,696,326)
Machinery and equipment (242,511) - - (242,511)
Furniture and fixtures (12,210,646) % - (12,210,646)
Total (36,149,483) - - (36,149,483)
Investment property, net 109,922&6_ 109,929,676

The Company recognizes rental income from investment property for the years ended
December 31, 2018 and 2017, amounting to Baht 7.9 million and Baht 7.2 million, respectively.

The Company has operating leases in respect of the lease of building space. The term of
the agreement is 3 years (From September 1, 2017 to August 31, 2020).

As at December 31, 2018 and 2017, the future minimum rental income is as follows:
(Unit : Baht)

Consolidated/Separate
financial statements

2018 2017
Less than 1 year 7,935,000 7,935,000
1 to 3 years 5,290,000 13,225,000

During 2016, the Company has assessed the price of investment property by an
independent appraiser using the market value approach in accordance with the report dated June
15, 2016 for non-operating land at the appraised value of Baht 60.38 million and land, building and
equipment available for rent at the appraised value of Baht 129.86 million, totaling the appraised
value of both investment property value of Baht 190.24 million.

And the subsidiary has appraised the value of non-operating land by an independent
appaiser using the market value approach in accordance with the report dated December 30, 2016

at the appraised value of Baht 63.30 million. ,
:"IJ
/

|
{

/
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PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment consisted of :-

Revalue amount

Land

Cost
Building and building revaluation
Machinery and equipment
Furniture and fixtures
Motor vehicles
Assets under installation

Total
Less Accumulated depreciation
Building and building revaluaticn
Machinery and equipment
Furniture and fixtures
Motor vehicles

Total
Less Allowance for impairment loss

Property, plant and equipment, net

Revalue amount
Land
Cost
Building and building revaluation
Machinery and equipment
Furniture and fixtures
Motor vehicles
Machinery in progress

Total
Less Accumulated depreciation
Building and building revaluation
Machinery and equipment
Furniture and fixtures
Motor vehicles

Total
Less Ailowance for impairment loss

Property, plant and equipment, net

(Unit : Baht )

Consolidated financial statements

Balance as at Additions Deductions Transfer Balance as at
Dec. 31, 2017 In (Out) Dec. 31, 2018
342,151,000 - - - 342,151,000
145,120,201 266,598 (1,148,965) 37,250,901 181,488,735
205,368,450 1,498,407  (11,560,274) 450,928 195,757,511
29,476,372 3,659,432  (13,614,273) 1,468,962 20,990,493
18,785,938 - - - 18,785,938
23,203,298 17,199,848 - (39,170,791) 1,232,355
764,105,259 22,624,285  (26,323,512) - 760,406,032
(92,789,055) (7,177,428) 895,228 - (99,071,255)
(126,825,062) (8,712,555) 11,559,925 - (123,977,692)
(26,327,382) (1,638,037) 13,546,250 - (14,419,169)
(14,341,722) (1,554,039) - - (15,895,761)
(260,283,221)  (19,082,059) 26,001,403 - (253,363,877)
(15,080) (156,080)
503,806,958 507,027,075
(Unit : Baht )

Consolidated financial statements

Balance as at Additions Deductions Transfer Balance as at
Dec. 31, 2016 In (Out) Dec. 31, 2017
342,151,000 - - - 342,151,000
141,505,016 1,904,115 - 1,711,070 145,120,201
204,836,284 929,492 (397,326) - 205,368,450
29,208,343 512,358 (244,329) - 29,476,372
18,785,938 - - - 18,785,938
339,948 24,574,420 - (1,711,070) 23,203,298
736,826,529 27,920,385 (641,655) - 764,105,259
(87,610,216) (5,178,839) - - (92,789,055)
(118,092,080) (9,085,936) 352,954 - (126,825,062)
(25,078,732} (1,470,995) 222,345 - (26,327,382)
(11,823,431) (2,518,291) - - (14,341,722)
(242,604,459)  (18,254,061) 575,299 - (260,283,221)
(15,080) (15,080)
503,806,958

494,206,990
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(Unit : Baht )

Separate financial statements

Balance as at Additions Deductions Transfer Balance as at
Dec. 31, 2017 In (Out) Dec. 31, 2018
Revalue amount
Land 210,520,000 - - - 210,520,000
Cost
Building and building revaluation 26,392,388 266,598 - - 26,658,986
Machinery and equipment 23,141,003 106,352 - - 23,247,355
Furniture and fixtures 23,662,303 3,415,105  (11,771,640) - 15,305,768
Motor vehicles 9,696,932 = - - 9,696,932
Total 293,412,626 3,788,055  (11,771,640) - 285,429,041
Less Accumulated depreciation
Building and building revaluation (24,740,713) (6595,362) - - (25,336,075)
Machinery and equipment (20,965,822) (468,096) - - (21,433,918)
Furniture and fixtures (22,248,885) (1,152,354) 11,703,904 - (11,697,335)
Motor vehicles (9,063,308) (633,623) - - (9,696,929)
Total (77,018,726) (2,849,435) 11,703,904 - (68,164,257)
Less Allowance for impairment loss (15,080) (15,080)
216,378,820 217,249,704
(Unit : Baht )

Balance as at Additions Deductions Transfer Balance as at
Dec. 31, 2016 In (Out) Dec. 31, 2017
Revalue amount
Land 210,520,000 - - - 210,520,000
Cost/
Building and building revaluation 25,212,388 1,180,000 - - 26,392,388
Machinery and equipment 22,934,331 206,672 - - 23,141,003
Furniture and fixtures 23,368,300 323,303 (29,300) - 23,662,303
Motor vehicles 9,696,932 - - - 9,696,932
Total 291,731,951 1,709,975 (29,300) - 293,412,626
Less Accumulated depreciation
Building and building revaluation (23,678,942) (1,061,771) - - (24,740,713)
Machinery and equipment (20,500,978) (464,844) - - (20,965,822)
Furniture and fixtures (21,143,877) (1,112,328) 7,320 - (22,248,885)
Motor vehicles (7.863,415) (1,199,891) - - (9,063,306)
Total (73,187,212) (3,838,834) 7,320 - (77,018,726)
Less Allowance for impairment loss (15,080) (15,080)
Property, plant and equipment, net 218,529,659 216,378,820

Separate financial statements
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As at December 31, 2018 and 2017, the Company and its subsidiary have certain plant and
equipment items have been fully depreciated but are still in use. The original cost of those
assets amounted fo Baht 171.91 million and Baht 179.95 million, respectively and the separate
financial statement amounted to Baht 56.91 million and Baht 62.95 million, respectively.

As at December 31, 2018 and 2017, the subsidiary have the book value amount of Baht
1.09 million and Baht 2.73 million.

Revaluation surplus was presented as follow:

(Unit : Baht )
Consolidated financial statements Separate financial statements
2018 2017 2018 2017
Cost 8,837,398 8,837,398 3,052,563 3,052,563
Surplus on revaluation of assets 333,313,602 333,313,602 207,467,437 207,467,437
Revalue amount 342,151,000 342,151,000 210,520,000 210,520,000

Since 1999, the value of assets under revaluation basis represented the value appraised
by an independent value using the market approach.

During 2016, the Company and its subsidiary have hired an independent appraiser to
reappraise the price of the Company's land. The appraiser uses the market value approach in
defining the fair value of land. The consolidated financial statements which include the appraised
value have higher value than the last appraisal by Baht 146.52 million (net of income tax in the
amount of Baht 36.63 million) and the separate financial statements have higher appraised value
from the last time in the amount of Baht 97.54 million (net of income tax in the amount of Baht

24.38 million) as presented under "Surplus on revaluation of fixed assets”.

(Unit ; Baht )
Consolidated financial Separate financial statements
statements
2018 2017 2018 2017
Surplus on revaluation of fixed assets,
beginning years 333,313,602 333,313,602 207,467,437 207,467,437
Additional revaluation during years 4 - - "
Surplus on revaluation of fixed assets,
end of years 333,313,602 333,313,602 207,467,437 207,467,437
Less : Deferred tax (66,662,720)  (66,662,720) (41,493,487)  (41,493,487)
Net 266,650,882 266,650,882 165,973,950 165,873,950

Such land valuation is considered as the classification in measuring the fair value at level 2

as mentioned in Note 26.
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12. INTANGIBLE ASSETS

Intangible assets consisted of :-

Cost
Trademark
Software
Total
Less Accumulated amortization

Intangible assets, net

Cost
Trademark
Software
Software in progress
Total
Less Accumulated amortization

Intangible assets, net

Cost

Trademark

Software

Total

Less Accumulated amortization

Intangible assets, net
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(Unit : Baht )

Consolidated financial statements

Balance as at Additions Deductions Transfer Balance as at
Dec. 31, 2017 In (Out) Dec. 31, 2018
44,062,023 - - - 44,062,023
21,873,732 66,800 - - 21,940,532
65,935,755 66,800 - - 66,002,555
(44,172,510) (5,625,945) - - (49,698,455)
21,763,245 16,304,100
(Unit : Baht )

Consolidated financial statements

Balance as at Additions Deductions Transfer Balance as at
Dec. 31, 2016 In (Out) Dec. 31, 2017
44,062,023 - - - 44,062,023
19,378,924 36,100 - 2,458,708 21,873,732
2,349,395 109,313 - (2,458,708) -
65,790,342 145,413 - - 65,935,755
(36,666,108) (7,506,402) - - (44,172,510)

29,124,234

21,763,245

(Unit : Baht )

Separate financial statements

Balance as at Additions Deductions Transfer Balance as at

Dec. 31, 2017 In (Out) Dec. 31, 2018
31,609,480 - - - 31,609,480
13,852,146 - - - 13,852,146
45,461,626 - - - 45,461,626
(38,281,001) (3,311,996) - - (41,592,997)

7,180,625
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(Unit : Baht )
Separate financial statements
Balance as at Additions Deductions Transfer Balance as at
Dec. 31, 2016 In (Out) Dec. 31, 2017
Cost
Trademark 31,609,480 - - - 31,609,480
Software 13,816,046 36,100 - - 13,852,146
Total 45,425,526 36,100 - - 45,461,628
Less Accumulated amortization (32,874,037) (5,406,564) - - (38,281,001)
Intangible assets, net 12,551,489 7,180,625
13. TRADE AND OTHER PAYABLES
Trade and other payables consisted of :-
(Unit : Baht )

Consolidated financial statements

Separate financial statements

2018 2017 2018 2017
Trade payables
- Other 31,211,325 30,748,097 12,020,370 12,822,485
- Subsidiary company - - 77,937,500 62,628,414
31,211,325 30,748,097 89,957,870 75,450,909
Other payables
- Accrued expenses 5,430,472 5,786,397 2,002,405 2,169,043
- Advance for goods 2,017,383 3,085,970 - -
- Account payable for purchase of fixed
assets 1,096,321 - - -
- Other 2,539,853 2,542,086 125,400 159,600
11,084,029 11,414,453 2,127,805 2,328,643
Total 42,295,354 42,162,550 92,085,675 77,779,552

Trade and other payables are in foreign exchange were classified as follows :-

- US dollars (USD)
- Euro (EUR)
- Yen (JPY)
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2018 2017
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Liabilities under financial lease agreement consisted of :

(Unit ; Baht)

Consolidated financial statements

Separate financial statements

As at December As at December As at December As at December

31, 2018 31, 2017 31, 2018 31, 2017
Less than 1 year 317,559 1,312,886 - 714,457
More than 1 year but less than 5 years - 317,559 - -
Total minimum lease payments 317,559 1,630,445 - 714,457
Less Deferred interest expense (10,941) (54,709) - (10,479)
Total minimum lease payments - net 306,618 1,675,736 - 703,978
Less current portion of finance lease payables (306,618) (1,269,118) - (703,978)
Net - 306,618 - -

As at December 31, 2017, the Company had the financial lease agreement, two agreements
for rental of vehicles for use in their operations amount of Baht 6.77 million.
As at December 31, 2018 and 2017, the subsidiary have the financial lease agreement
and two agreements for rental of vehicles for use in their operations amount of Baht 2.97 million

and 10.66 million, respectively.

15. DEFERRED TAX ASSETS AND DEFERRED TAX LIABILITIES
Changes in deferred tax assets and deferred tax liabilities for the years ended December

31, 2018 and 2017 are summarized as follows:

(Unit : Baht)

Consolidated financial statements

Balance as at

Revenue (expenses) during the year

Balance as at

Dec. 31, 2017  In profit or loss In other Dec. 31, 2018
comprehensive
income
Deferred tax assets:
Trade receivables 435,706 55,802 - 491,508
Inventories 3,500,919 (448,128) - 3,052,791
Difference of gain on related inventory 1,797,222 (38,319) - 1,758,903
Employee benefit obligations 1,813,959 100,487 - 1,914,446
Liabiliies under financial lease agreements 40,074 (40,074) - -
Total 7,587,880 (370,232) - 7,217,648
Deferred tax liabilities:
Remeasuring available-for-sale investments (317,263) - (224,148) (541,411)
Additional portion from fixed assets revaluation (78,633,188) - - (78,633,188)
Total (78,950,451) - (224,148) (79,174,599)
Net (71,362,571) (370,232) (224,148) (71,956,951)
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(Unit : Baht)

Consolidated financial statements

Balance as at

Revenue (expenses) during the year

Balance as at

Dec. 31, 2016 |n profit or loss In other Dec. 31, 2017
comprehensive
income
Deferred tax assets:
Trade receivables 506,827 (71,121) - 435,706
Inventories 3,396,962 103,957 - 3,500,919
Difference of gain on related inventory (540,543) 2,337,765 - 1,797,222
Employee benefit obligations 1,719,844 (112,531) 206,646 1,813,959
Liabilities under financial lease agreements (10,022) 50,096 - 40,074
Total 5,073,068 2,308,166 206,646 7,587,880
Deferred tax liabilities:
Remeasuring available-for-sale investments (216,110) - (101,153) (317,263)
Additional portion from fixed assets revaluation (78,633,188) - - (78,633,188)
Total (78,849,298) - (101,153) (78,950,451)
Net (73,776,230) 2,308,166 105,493 (71,362,571)

(Unit : Baht)

Separate financial statements

Balance as at

Revenue (expenses) during the year

Balance as at

Dec. 31, 2017 |n profit or loss In other Dec. 31, 2018
comprehensive
income
Deferred tax assets:
Trade receivable 435,706 55,802 - 491,508
Inventories 1,768,891 (523,678) - 1,245,213
Employee benefit obligations 576,120 28,763 - 604,883
Liabilities under financial lease agreements 14,071 (14,071) - -
Total 2,794,788 (453,184) - 2,341,604
Deferred tax liabilities:
Remeasuring available-for-sale investments (253,721) - (109,498) (363,219)
Additional portion from fixed assets revaluation (57,986,987) - - (57,986,887)
Total (58,240,708) - (109,498) (58,350,2086)
Net (55,445,920) (453,184) (109,498) (56,008,602)
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Deferred tax assets:
Trade receivable
Inventories
Employee benefit obligations
Liabilities under financial lease agreements
Total

Deferred tax liabilities:

Remeasuring available-for-sale investments
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(Unit : Baht)

Separate financial statements

Balance as at

Revenue (expenses) during the year ~ Balance as at

Additional portion from fixed assets revaluation (57,986,987)

Total

Net

16. EMPLOYEE BENEFIT OBLIGATIONS

The statements of financial position

Dec. 31, 2016 |n profit or loss In other Dec. 31, 2017
comprehensive
income
506,827 (71,121) - 435,706
2,138,175 (369,284) - 1,768,891
770,987 (194,867) - 576,120
(41,019) 55,080 - 14,071
3,374,970 (580,182) - 2,794,788
(113,551) - (140,170) (253,721)
- - (57,986,987)
(58,100,538) . (140,170) (58,240,708)
(54,725,568) (580,182) (140,170) (55,445,920)

As at December 31, 2018 and 2017

(Unit : Baht )

Consolidated financial statements

Separate financial statements

Defined benefit obligations as at January 1,
Gain for estimates based on the actuarial
Current service costs

Paid for employees benefits

Defined benefit obligations as at

December 31,

2018 2017 2018 2017
9,069,801 8,599,228 2,880,601 3,854,940
S 1,033,230 . -
678,555 1,172,759 319,938 514,077
(176,123) (1,735,416) (176,123) (1,488,416)
9,572,233 9,069,801 3,024,416 2,880,601
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The statements of comprehensive income
For the years ended December 31, 2018 and 2017

(Unit : Baht )
Consolidated financial statements Separate financial statements
2018 2017 2018 2017

Current service costs
Cost of sales 122,526 129,025 15,414 17,805
Administrative expenses 162,808 182,394 113,974 135,164
Management remuneration 148,795 442 A75 50,284 153,878
Interest Expenses 244,426 418,865 140,266 207,230
Total 678,555 1,172,759 319,938 514,077

Principal assumptions in the estimates based on the actuarial principles

(Unit: Percent)

Consolidated financial statements Separate financial statements

2018 2017 2018 2017
Discount rate 3.96, 3.40 3.96, 3.40 3.96 3.96
Salary increase rate 5.35, 4.73 5.35,4.73 5.35 5.35
Employee turnover rate 0-50, 0-80 0-50, 0-80 0-50 0-50
Mortality rate (of mortality table B.E. 2551) 100 100 100 100

Sensitivity analysis
The results of sensitivity analysis for significant assumptions that affect the present value

of the long-term employee benefit obligations as at December 31, 2018 and 2017 are

summarized below :-
(Unit : Baht)

Separate financial statement

2018 2017

1.0% increase  1.0% decrease 1.0% increase 1.0% decrease

Discount rate (151,847) 167,460 (157,981) 174,297
Salary increase rate 255,154 (232,348) 228,376 (208,870)
Employee turnover rate (284,709) 319,767 (256,0869) 286,045

(Unit : Baht)

Subsidiaries financial statement

2018 2017

0.5% increase 0.5% decrease 0.5% increase 0.5% decrease

Discount rate (155,793) 168,070 (148,657) 160,674
Salary increase rate 196,934 (183,300) 171,935 (160,224)
Employee turnover rate (209,781) 227,919 (183,338) 198,901
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On December 13, 2018, the National Legislative Assembly passed a resolution

approving the draft of a New Labour Protection Act, which is in the process being enacted

in the Royal Gazette. The Labour Protection Act includes a requirement that an employee

who is terminated after having been employed by the same employer for an uninterrupted

period of 20 years or more, receives severance payment of 400 days of wages at the

most recent rate, which is increased from the current maximum rate of 300 days. When

the labour law comes into force, the Company and its subsidiaries will recognize the

increase in the employee benefits obligations for the consolidated financial statements

approximately Baht 1.45 million and for the separate statement approximately Baht 0.73

million, respectively, and resulting in the decrease in profit approximately Baht 1.16 million

in the consolidated financial statements approximately Baht 0.58 million in separate

financial statements respectively.

INCOME TAX EXPENSES

17.1 Major components of income tax expenses for the years ended December 31, 2018 and

2017 consisted of:

(Unit : Baht)

Consolidated financial statements

Separate financial statements

2018 2017 2018 2017
Income tax shown in profit or loss :
Current tax :
Income tax for the year 15,225,206 13,738,572 4,971,924 3,099,014
Deferred tax expense :
Changes in temporary differences relating to
the original recognition and reversal 370,232 (2,308,166) 453,184 580,182
Total 15,595,438 11,430,408 5,425,108 3,679,196
Income tax relation to components of other
comprehensive income :
Deferred tax expense :
Actuarial loss from post - employment benefit - (206,646) - -
Remeasuring available-for-sale investments 224,148 101,153 109,498 140,170
Additional portion from fixed assets revaluation - - - -
Total 224,148 (105,493) 109,498 140,170
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17.2 A numerical reconciliation between tax expense and the product of accounting profit
multiplied by the applicable tax rate for the years ended December 31, 2018 and 2017 which

are summarized as follows:

(Unit : Baht)

Consolidated financial statements

Separate financial statements

2018 2017 2018 2017
Accounting profit for the year 105,272,273 100,175,484 55,156,211 47,198,102
The applicable tax rate (%) 20 20 20 20
Tax expense at the applicable tax rate 21,054,455 20,035,097 11,031,242 9,439,620
Reconciliation items:
Tax effect of expenses that are not dedugtible in
determining tax profit:
- Expenses not allowed as expenses in
Determining taxable profit 410,040 201,168 362,892 152,536
Tax effect of income or profit that are not
required in determining taxable profit:
- Exemption of non-taxable dividend income (12,000) (16,000) (6,627,778) (5,415,775)
- The exemption of profit of the promoted business
(BOIN) (5,400,764) (6,076,408) - -
- Expenses as expenses in determining tax (456,293) (544,700) (341,248) (425,0561)
- Tax adjustments in the previous year - (2,168,751) = (72,134)
Total reconciliation items (5,459,017) (8,604,691) (5,606,134) (5,760,424)
Total tax expense 15,595,438 11,430,406 5,425,108 3,679,196
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17.3 A numerical reconciliation between the average effective tax rate and the applicable tax

rate for the years ended December 31, 2018 and 2017 are summarized as follows:

Accounting profit before tax expense for the
year

Income tax expense at the applicable tax rate

Reconciliation items

Income tax expense at the average effective

tax rate

Accounting profit before tax expense for the
year

Income tax expense at the applicable tax rate

Reconciliation items

Income tax expense at the average effective

tax rate

STATUTORY RESERVE

Consolidated financial statements

2018 2017
- Tax amount Tax rate Tax amount Tax rate
(Baht) (%) (Baht) (%)
105,272,273 100,175,484
21,054,455 20.00 20,035,097 20.00
(5,459,017) (5.19) (8,604,691) (8.59)
15,595,438 14.81 11,430,406 11.41
Separate financial statements
2018 2017
Tax amount Tax rate Tax amount Tax rate
(Baht) (%) (Baht) (%)
55,156,211 47,198,102
11,031,242 20.00 9,439,620 20.00
(5,606,134) (10.16) (5,760,424) (12.20)
5,425,108 9.84 3,679,196 7.80

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is

required to set aside to a statutory reserve at least 5 percent of its net income after deducting

accumulated deficit brought forward (if any), until the reserve reaches 10 percent of the

registered capital. The statutory reserve is not available for dividend distribution.
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19. EARNINGS PER SHARE
Basic earnings per share is calculated by dividing the profit for the year by the number of

ordinary shares in issued.

Consolidated financial statements Separate financial statements
2018 2017 2018 2017
Profit for the year (Unit : Baht) 89,676,835 88,745,078 49,731,103 43,518,906
Number of ordinary shares (Shares) 13,500,000 13,500,000 13,500,000 13,500,000
Basic earnings per share (Baht per share) 6.64 6.57 3.68 3.22

20. DIVIDEND PAID

The company
At the ordinary general meeting of shareholders No 52/2018 on April 19, 2018, approved

the proposed dividend payable from the retained earnings of company of Baht 4.10 per share
on 13.50 million shares, totaling amount of Baht 55.35 million and pay to the shareholder on
May 10, 2018.

At the ordinary general meeting of shareholders No 52/2017 on April 4, 2017, approved
the proposed dividend payable from the retained earnings of company of Baht 4.00 per share
on 13.50 million shares, totaling amount of Baht 54.00 million and pay to the shareholder on

April 27, 2017.

Subsidiary company

At the ordinary general meeting of shareholders held on April 11, 2018, authorized the
dividends which appropriated from net profit for the year 2018 of Baht 234 per share on 0.12
million shares, totaling amount of Baht 28.08 million and pay to the shareholders on April 24,
2018.

At the ordinary general meeting of shareholders held on April 3, 2017, authorized the
dividends which appropriated from net profit for the year 2016 of Baht 225 per share on 0.12
million shares, totaling amount of Baht 27 million and pay to the shareholders on April 10

2017.

-147-



5ITHUA

DHARMNITI

21.

22.

23.

-45 -

PROVIDENT FUND

The Company and its subsidiary and their employees have jointly established a
provident fund in accordance with the Provident Fund Act B.E. 2530. The Company, the
subsidiary and their employees contributed to the fund monthly. The fund, which is managed
by Siam Commercial Bank Public Company Limited, will be paid to employees upon termination
in accordance with the fund's rules. For the years ended December 31, 2018 and 2017, the
Company and its subsidiary contributed to the fund of Baht 4.64 million and Baht 4.68 million,
respectively (the separate financial statement : Baht 1.13 million and Baht 1.25 million,

respectively).

EXPENSES BY NATURE
Significant expenses by nature for the years ended December 31, 2018 and 2017 are as

follow:
(Unit : Baht )
Consolidated financial statements Separate financial statements
2018 2017 2018 2017

Material used 327,394,232 324,429,568 31,164,298 35,561,652
Purchase goods 124,650,875 99,880,055 337,817,068 317,886,857

Change in finished goods and work in
process (13,507,087) 11,644,035 (5,435,836) 11,216,851
Employee benefit expenses 143,115,381 144,676,008 67,127,352 72,187,862
Depreciation and amortization expenses 24,608,004 25,760,463 6,161,431 9,245,798

PRIVILEGES FROM INVESTMENT PROMOTION

The subsidiary receives two investment promotion privileges from the Board of
Investment (BOI) in accordance with the Investment Act B.E. 2520 2 BOI consisted of:

1. The business of first aid dressings manufacturing under category 3.9 medical supplies
or medical equipment. The significant details are summarized as follows:

a. Exemption of import duty on machinery approved by the Board of Investment.

b. Exemption of import duty on raw materials and supplies that are imported from
overseas for use in manufacturing to export for a period of 1 year commencing as
from the date of first import.

c. Exemption of import duty for materials imported for the purpose of re-export for a
period of 1 year commencing as from the date of first import.

d. Exemption of corporate income tax on net profit from the promoted business for a

period of 8 years commencing as from the first earning.
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2. The business of sport medical bandages and surgical adhesive tape manufacturing

under category 3.9 medical supplies or medical equipment. The significant details are

summarized as follows:

a. Exemption of import duty on machinery approved by the Board of Investment.

b. Exemption of import duty on raw materials and supplies that are imported from

overseas for use in manufacturing to export for a period of 1 year commencing as

from the date of first import.

c. Exemption of import duty for materials imported for the purpose of re-export for a

period of 1 year commencing as from the date of first import.

d. Exemption of corporate income tax on net profit from the promoted business for a

period of 8 years commencing as from the first earning.

As a promoted business, the subsidiary has to comply with the conditions and

requirements of the promotion certificate.

The subsidiary’s sales revenues as classified by the promoted and non-promoted

operations for the years ended December 31, 2018 and 2017 are as follows:

(Unit : Baht)
2018 2017
Promoted Non-promoted Total Promoted Non-promoted Total
business business business business
Export sales 92,810,184 188,448,942 281,259,126 89,380,348 179,358,815 268,739,163
Local sales 41,960,127 177,500,767 219,460,894 37,689,262 186,301,474 223,990,736
Total 134,770,311 365,949,709 500,720,020 127,069,610 365,660,289 492,729,899

24. SEGMENT INFORMATION

Operating segment information is reported in a manner consistent with the internal

reports that are regularly reviewed by the chief operating decision maker in order to make

decisions about the allocation of resources to the segment and assess its performance.

For management purposes, the Company and its subsidiary are organised into business

units based on their products and services and have two reportable segments as follows:

Segment 1: The manufacture and distribution of pharmaceutical products.

Segment 2: The manufacture and distribution of other consumer products.

The Company and its subsidiary operate mainly in the geographical area in Thailand by

having distribution to both domestic and oversea. The export sale for the years ended
December 31, 2018 and 2017 amounted to Baht 281.26 million and Baht 268.74 million,

respectively.
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The following table presents revenue and profit information regarding the Company and

its subsidiary’s operating segments for the years ended December 31, 2018 and 2017 are as

follows:

{Unit : Baht)
Consolidaled financial slalemenls
Pharmaceulical producls Other consumer preducts Tolal segments Eliminated lransactions Total
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
Sales and service income

Inter-segment 192,788,145 199,609,759 24,557,588 22,576,584 217,345,733 222,186,343 (217,345,733)  (222,186,343) -

Exlernal cuslomers 686,315,168 677,060,131 135,611,676 143,436,076 821,926,844 820,496,207 821,926,844 820,496,207
Total 879,103,313 876,669,880 160,169,264 166,012,660 1,039,272,577  1,042,682,550 (217,345,733) (222,186,343) 821,926,844 820,496,207
Profit of segmenis 75,136,255 66,110,860 19,386,439 21,509,855 94,522,684 87,620,715 38,319 (1,205,741) 94,561,013 86,414,974
Dividend income 60,000 80,000
Other income 10,936,094 14,278,714
Finance cosls (284,834) (598,204)
Income lax expenses (15,595,438) (11,430,406)

89,676,835 88,745,078

Profit for the year

Major Customers

In 2018 and 2017, the Company has no major customer (meaning; the revenue is

more than 10 percent of an entity’s revenue in consolidated financial statements).

25. COMMITMENTS AND CONTINGENT LIABILITIES
25.1 Commitments patents agreements
The Subsidiary entered into royalty agreement with an overseas company for the

use of trade names and technical services for certain products. The royalty fees are

calculated at a certain percent on the sales income, which the subsidiary has to pay the

minimum royalty for the year at 45,000 US dollar.

252 Commitments for purchase natural gas agreement

The subsidiary entered into purchase natural gas agreement with a company. The
term of agreement is 7 years starting from August 1, 2011 to October 31, 2018 and
renewed agreement which is the term if agreement is 2 years starting form December 1,
2018 to November 30, 2020. The subsidiary has to use natural gas at least as minimum
quantities as specified in the agreement. The subsidiary has to comply with certain

conditions as specified in the agreement.
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25.3 Obligation under capital expenditure
As at December 31, 2018, the subsidiary had an obligation under contract of building
improvement to be paid in totaling Baht 0.38 million.

25.4 Guarantees
As at December 31, 2018, the Company has a letter of guarantee issued by the
back on behalf of the Company amounting to Baht 0.83 million. The guarantee is related
to the sale of goods to government agencies and required in electricity.
As at December 31, 2018, the subsidiary were outstanding bank guarantees issued
by banks on behalf of the Company of Baht 2.33 million respect of required in electricity,

import and purchase natural gas agreement.

26. FINANCIAL INSTRUMENTS
Accounting policies
Details of significant accounting policies and methods adopted, including criteria for

recognition of revenues and expenses relating to financial assets and financial liabilities are

disclosed in note 3.

Financial risk management for financial instruments
The Company and its subsidiary manage its financial risk exposure on financial assets and
financial liabilities in the normal business by its internal management and control system, and

the Company does not hold or issue any derivative financial instruments.

Credit risk

The Company and its subsidiary are exposed to credit risk primarily with respect to trade
accounts receivable. However, due to their prudent credit policy and their diversified customer
base, they do not anticipate material losses from their debt their debt collection in excess of

the allowance for doubtful accounts already set up.

Interest rate risk

The interest rate risk is the risk that future movements in market interest rates will affect the
operating results of the Company and subsidiaries and their cash flows. The Company and its
subsidiaries’ exposure to interest rate risk relate primarily to their bank deposits, current
investments and bank overdrafts. The Company and its subsidiary do not use derivative financial

/

/

instruments to hedge such risk.
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As at December 31, 2018, the significant financial assets and financial liabilities classified

by type of interest rates were as follows:

Financial assets

Cash and cash equivalents
Current investment

Trade and other receivables

Financial liabilities

Trade and other payables
Liabilities under finance leases

Employee benefit obligations

Financial assets

Cash and cash equivalents
Current investment

Trade and other receivables
Financial liabilities

Trade and other payables

Employee benefit obligations

Foreign currency risk

(Unit : Baht)
Consolidated financial statement
Floating Fixed Interest - free Total
interest rate interest rate
150,541,906 - 5,194,523 155,736,429
- - 140,320,909 140,320,909
- - 144,024,423 144,024,423
- - 42,295,354 42,295,354
- 306,618 - 306,618
- 9,572,233 - 9,572,233
(Unit : Baht)
Separate financial statements
Floating Fixed Interest - free Total
interest rate interest rate
60,821,814 - 5,015,229 65,837,043
- - 64,769,636 64,769,636
- - 107,428,288 107,428,288
- - 92,085,675 92,085,675
- 3,024,416 - 3,024,416

As at December 31, 2018, the subsidiary has balance of financial assets and liabilities

foreign currency are as follow :-

Average exchange rate

Foreign currency Financial assets Financial liabilities as at December 31, 2018
(Baht per foreign currency)
Pound sterling (GBP) 421,958 - 41.0867
US dollar (USD) 487,275 89,278 32.4498
Euro (EUR) 1,710,621 71,666 37.1252 /
Australian dollar (AUD) 637,919 - 22.8411
YEN (JPY) - 2,460,160 0.2931
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As at December 31, 2018, the subsidiary have a hedging agreement from exchange rate

of financial assets consist of :

Foreign currency Contract amount Fair value
Currency Contract (Thousands) (Thousand Baht) (Thousand Baht)
Pound sterling (GBP) 1 200 8,560 8,223

Liquidity risk

The Company and its subsidiary manage its liquidity risk by maintaining adequate level of
cash and cash equivalents to support the Company’s operations as well as securing short-term
credit facilities from financial institutions for reserve as necessary and to reduce the impact of

fluctuations in cash flow.

Fair value
The Company and its subsidiary use the market approach to measure their assets and

liabilities that are required to be measured at fair value by relevant financial reporting standards,
except that the cost approach or income approach is used when there is no active market or
when a quoted market price is not available.

Fair value hierarchy
Level 1 - Use of quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Use of inputs other than quoted prices included within level 1 that are observable
for the asset or liability, either directly (e.g. prices) or indirectly (e.g. derived

from prices).
Level 3 - Use of unobservable inputs such as estimates of future cash flows.
As at December 31, 2018, the Company and its subsidiary had the following assets and
liabilities that were measured at fair value using different levels of inputs as follows :-

(Unit : Baht)
Consolidated financial statements
Level 1 Level 2 Level 3 Total
Financial assets measured at fair value
Current investments
Unit trust - 140,320,909 - 140,320,909
(Unit : Baht)
Separate financial statements
Level 1 Level 2 Level 3 Total

Financial assets measured at fair value

Current investments

Unit trust - 64,769,636 - 64,769,63
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During the current year, there were no transfers within the fair value hierarchy.
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Value technigues and inputs for Level 2 valuations

The fair value of investments in investment units which are not listed on the stock

Exchange of Thailand is determined by using the net assets value per unit as

announced by the fund managers.

27. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES
Changes in the liabilities arising from financing activities for the years ended December

31, 2018 and 2017 are as follows:

Liabilities under a finance lease agreement

Total

Liabilities under a finance lease agreement

Total

(Unit : Baht)
Consolidated financial statements
Balance Cash flows Non-cash transaction Balance
as at Increase Increase Differences as at
January 1, (decrease) on translation ~ December 31,
2018 of financial 2018
statements
1,575,736  (1,269,118) - - 306,618
1,575,736 (1,269,118) - - 306,618
(Unit : Baht)
Consolidated financial statements
Balance Cash flows Non-cash transaction Balance
as at Increase Increase Differences as at
January 1, (decrease) on translation ~ December 31,
2017 of financial 2017
statements
3,564,860  (1,989,124) - - 1,675,736
3,564,860  (1,989,124) - - 1,575,736
(Unit : Baht)
Separated financial statements
Balance Cash flows Non-cash transaction Balance
as at Increase Increase Differences as at
January 1, (decrease) on translation ~ December 31,
2018 of financial 2018
statements

Liabilities under a finance lease agreement

703,978 (703,978) - -

Total

703,978 (703,978) - -
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Liabilities under a finance lease agreement

Total

28. CAPITAL MANAGEMENT

-~ 50 -
(Unit : Baht)
Separated financial statements
Balance Cash flows Non-cash transaction Balance
as at Increase Increase Differences as at
January 1, (decrease) on translation ~ December 31,
2017 of financial 2017
statements
1,989,091  (1,285,113) - - 703,978
1,989,091  (1,285,113) - - 703,978

The primary objective of the Company's capital management is to ensure that it has an
appropriate financial siructure and preserves the ability to continue its business as a going

concern.

29. RECLASSIFICATION

The Company and its subsidiary have reclassified certain accounts in the of financial

statements of 2017 to conform with the presentation of the financial statements of this year,
without any effect to the previously reported profit (loss) or shareholder’s equity.

( Unit : Baht)

Consolidated financial statements

Separate financial statements

Before

Reclassification

Reclassification

After

Reclassification

Before

Reclassification

Reclassification

After

Reclassification

Statement of financial position
At at December 31, 2017
- Rental income
- Other income
- Cost of sales
- Administrative expenses
- Finance costs
Statement of cashflows
For the year end December 31, 2017
Cash flows from operating activities
- Employees benefits expenses

- Interest expenses

11,668,474
519,414,065
89,549,668

179,339

1,172,759

179,339

7,245,000
(7,245,000)
(27,256)
(391,609)

418,865

(418,865)

418,865
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7,245,000
4,423,474
519,386,809
89,158,059

598,204

753,894

598,204

8,781,863
361,222,844
54,876,388

108,283

514,077

108,283

7,245,000

(7,245,000)
17,806

(225,035)

207,230

(207,230)

207,230

7,245,000
1,536,863
361,240,649
54,651,353

315,513

306,847

315,513
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30. THE NEWLY ISSUED AND REVISED FINANCIAL REPORTING STANDARDS AND EFFECTIVE IN

THE FUTURE
The Federation of Accounting Professions (FAP) has issued Notifications to mandate the

use of accounting standards, financial reporting standards, and interpretations of accounting and
financial reporting standards that are newly issued and revised.

These newly issued and revised financial reporting standards which are effective for the

fiscal year beginning on or after January 1, 2019 are as follows:

TAS 1 (revised 2019)
TAS 2 (revised 2019)
TAS 7 (revised 2019)
TAS 8 (revised 2019)

TAS 10 (revised 2019)
TAS 12 (revised 2019)
TAS 16 (revised 2019)
TAS 17 (revised 2019)
TAS 19 (revised 2019)
TAS 20 (revised 2019)

TAS 21 (revised 2019)
TAS 23 (revised 2019)
TAS 24 (revised 2019)
TAS 26 (revised 2019)
TAS 27 (revised 2019)
TAS 28 (revised 2019)
TAS 29 (revised 2019)
TAS 33 (revised 2019)
TAS 34 (revised 2019)
TAS 36 (revised 2019)
TAS 37 (revised 2019)
TAS 38 (revised 2019)
TAS 40 (revised 2019)
TAS 41 (revised 2019)
TFRS 1

Presentation of Financial Statements
inventories

Statement of Cash Fiows

Accounting Policies, Changes in Accounting Estimates and

Errors

Events After the Reporting Period

Income Taxes

Property, Plant and Equipment

Leases

Employee Benefits

Accounting for Government Grants and Disclosure of
Government Assistance

The Effects of Changes in Foreign Exchange Rates
Borrowing Costs

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans
Separate Financial Statemnents

Investments in Associates and Joint Ventures
Financial Reporting in Hyperinflationary Economies
Earnings Per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible assets

Investment Property

Agriculture

First-time Adoption of International Financial Reporting

Standards
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TFRS 2 (revised 2019) Share-Based Payment

TFRS 3 (revised 2019) Business Combinations

TFRS 4 (revised 2019) Insurance Contracts

TFRS 5 (revised 2019)  Non-current Assets Held for Sale and Discontinued
Operations

TFRS 6 (revised 2019) Exploration for and Evaluation of Mineral Resource

TFRS 8 (revised 2019) Operating Segments

TFRS 10 (revised 2019) Consolidated Financial Statements

TFRS 11 (revised 2019) Joint Arrangements

TFRS 12 (revised 2019) Disclosure of Interests in Other Entities

TFRS 13 (revised 2019) Fair Value Measurement

TFRS 15 Revenue from Contracts with Customers

TSIC 10 (revised 2019) Government Assistance - No Specific Relation to Operating
Activities

TSIC 15 (revised 2019) Operating Leases - Incentives

TSIC 25 (revised 2019)  Income Taxes - Changes in the Tax Status of an Entity or its
Shareholders

TSIC 27 (revised 2019) Evaluating the Substance of Transactions Involving the Legal
Form of a Lease

TSIC 29 (revised 2019)  Service Concession Arrangements: Disclosure

TSIC 32 (revised 2019) Intangible Assets - Web Site Costs

TFRIC 1 (revised 2019) Changes in Existing Decommissioning, Restoration and
Similar Liabilities

TFRIC 4 (revised 2019) Determining whether an Arrangement contains a Lease

TFRIC 5 (revised 2019) Right to Interests arising from Decommissioning, Restoration
and Environmental Rehabilitation Funds

TFRIC 7 (revised 2019) Applying the Restatement Approach under TAS 29 (revised
2018) Financial Reporting in Hyperinflationary Economics

TFRIC 10 (revised 2019) Interim Financial Reporting and Impairment

TFRIC 12 (revised 2019) Service Concession Arrangements

TFRIC 14 (revised 2019) TAS 19 (revised 2018)-The Limit on a Defined Benefit Asset,  /
Minimum Funding Requirements and their Interaction /

TFRIC 17 (revised 2019) Distributions of Non - cash Assets to Owners "

TFRIC 20 (revised 2019) Stripping Costs in the Production Phase of a Surface Mine

TFRIC 21 (revised 2019) Levies /

/
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Newly financial reporting standards which are effective for the fiscal year beginning on

or after January 1, 2020 are as follows.

TAS 32
TFRS 7
TFRS 9
TFRIC 16
TFRIC 19

Financial Instruments: Presentation

Financial Instruments: Disclosures

Financial Instruments

Hedges of a Net Investment in a Foreign Operation
Extinguishing Financial Liabilities with Equity

Instruments

The management of the Company and its subsidiaries believe that these accounting

standards, financial reporting standards, accounting standard interpretations and financial

reporting standards interpretations which are newly issued and revised will not have any

significant impact on the financial statements for the year when they are initially applied.

31. EVENTS AFTER THE REPORTING DATE

On February 26, 2019, the Board of Directors has the resolution to approve in

presenting to the shareholders’ meeting to consider approving dividend payment at Baht 4.20

per share to the shareholders for 13,500,000 shares totaling Baht 56,700,000

32. APPROVAL OF FINANCIAL STATEMENT

These financial statements were authorized for issue by the Board of Directors of the /

Company on February 26, 2019.
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