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8. %’]ﬂﬁﬂiWﬂ Lﬁ(ﬂﬁpiim 125,000.- 40,000.- 125,000.- 40,000.-
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s ls@nanazen 29,861,932 (292,716,086) 12,990,297 (309,919,316)
SIMEIUVR DT 613,626,188 564,581,747 596,754,553 547,378,517
samiiduazduvesdoru 1,235,645,333 1,299,800,400 1,127,850,553 1,192,289,716
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(Vi1 : 1)

UMSRUTIN UMSRUNINZUIEN
HINYING) W.A1. 2554 W.A1. 2553 W.A1. 2554 W.f1. 2553

erle
s1ldnnmsnenazusms 9 766,276,530 894,344,605 766,276,530 894,344,605
ﬁ'unuﬂnmmw?mﬁ 9 (628,905,685) (700,200,781) (636,289,928) (707,785,092)
M lstudu 137,370,845 194,143,824 129,986,602 186,559,513
M lsnmssulnseadand 29 - 179,112,640 - 179,112,640
mlsandasuanilasy - 7,724,335 - 7,724,335
f'lsnnmsnedunswd 1,070,654 476,923 1,070,654 -
ToundunuiemMIdosmaInmIATIANAY 17 584,440 - - -
flsnnmsdszanamsamdnadiamansiseiude 21 46,192 - 46,192 -
5181d0u 9 6,848,897 7,705,381 7,713,466 7,100,060
lsneusldang 145,921,028 389,163,103 138,816,914 380,496,548
mlgae
mldselumsne (23,744,525) (30,784,038) (23,744,525) (30,784,038)
ml¥selumsuims (50,190,716) (62,293,167) (49,042,416) (61,555,388)
A uLNUADTHS (7,336,274) (8,128,395) (7,336,274) (8,128.,395) @
nanuINSATIanlagu (1,420,840) - (1,420,840) -
nilasdorzgny (469,712) (4,233,285) (469,712) (4,233,285)
NANUIINNTADIA VD UTUAINY 14 - (4,548,508) (371,189) (4,548,508)

g (83,162,067) (109,987,393) (82,384,956) (109,249,614)
flsneudunumanisiuezmiduldtinyana 62,758,961 279,175,710 56,431,958 271,246,934
ﬁ'unumamiﬁu (34,727,397) (34,816,049) (28,418,449) (29,043,137)
mlsnoumdidula 28,031,564 244,359,661 28,013,509 242,203,797
miidulddaynaa (349,650) (1,640,581) - -
flsgnidmivl 27,681,914 242,719,080 28,013,509 242,203,797
cW_a g A
mlsdiaaSaon
AIAUNUIINMIATINNAY 16 33,616,888 - 33,616,888 -
i lsiaasasaudmsuil 31 61,298,802 242,719,080 61,630,397 242,203,797
flsaeRuduiiug v (W)
ilsgnidmsvil 31 0.59 529 0.59 5.28
ilsdedulSuan ()
ilsgmidmsvil 31 0.51 5.18 0.52 5.17

] v
Suiuafydundearnimiin (fu) 31 47218312 45,900,000 47218312 45,900,000
Suiuaiyiouminlfuan (fu) 31 53,791,625 46,834,246 53,791,625 46,834,246
mnemasznesumsRuilusumivessumatuil
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QUMSRUIIN QUMSRUANIZUTEN
.71, 2554 W.e1. 2553 .71, 2554 W.e1. 2553
28,031,564 244,359,661 28,013,509 242,203,797
26,780,235 29,828,486 22,068,604 23,517,251
469,712 4,233,285 469,712 4,233,285
21,428,577 (1,209,231) 21,428,577 (1,209,231)
- 4,548,508 371,189 4,548,508
(46,192) - (46,192) -
(1,045,620) (408,523) (1,070,654) 312,878
(584,440) - - -
3,200,802 (485,830) 3,200,802 (485,830)
- (179,112,640) - (179,112,640)
- 6,157,776 - 6,157,776
(46,350) (24,453) (934,903) (954,453)
34,059,295 34,112,216 27,750,347 28,339,303 @
112,247,583 141,999,255 101,250,991 127,550,644
96,540,887 (20,634,075) 96,540,887 (20,634,075)

(28,815,992)

(54,647,801)

(28,815,992)

(54,647,801)

- - 1,869,319 -
1,534,096 90,411 1,564,186 98,998
(24,510) (5,900) (24,510) (5,900)
(16,134,325) 55,243,294 (16,134,325) 55,243,294
- - 254,753 4,685,097
(3,078,388) - (3,078,388) -
(993,800) - (993,800) -
(13,231,068) 11,760,458 (13,677,764) 10,612,717
314,200 3,043,000 314,200 3,043,000
(29,957,952) (28,054,557) (26,297,290) (24,878,131)
(2,880,594) (1,277,466) (968,800) (347,441)
115,519,637 107,516,619 111,802,967 100,720,402
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(W18 : 1)
JUMIEUTIN JUMSRUANIZLIEN
W.91. 2554 W.f. 2553 W.9. 2554 W.f1. 2553
- - 1,600,000 -
503,534 5,116 503,534 (710)
21,046 34,353 909,599 964,354
5,560,510 3,115,264 1,867,052 1,235,264
(17,939,719) (16,457,155) (17,939,719) (14,123,557)

(11,854,629)

(13,302,422)

(13,059,534)

(11,924,649)

(97,563,772) 29,953,065 (97,601,609) 29,959,571
- (12,000,000) - (12,000,000)
- 20,000,000 - 20,000,000
(8,500,000) (28,500,000) (8,500,000) (28,500,000)
(5,000,084) (97,383,613) - (92,000,000)
(3,005,498) (1,302,851) (3,005,498) (1,302,851)
- 8,202,000 - 8,202,000
(114,069,354) (81,031,399) (109,107,107) (75,641,280)
(10,404,346) 13,182,798 (10,363,674) 13,154,473
14,902,911 1,766,839 14,784,549 1,676,802
(23,006) (46,726) (23,006) (46,726)
4,475,559 14,902,911 4,397,869 14,784,549
12,254,361 - 12,254,361 -
8,202,000 - 8,202,000 -
15,728,681 - 15,728,681 -
32,566,710 - - -
33,616,888 - 33,616,888 -
311,769,142 - 311,769,142 -
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Auditor’s Report
To the Shareholders of Chai Watana Tannery Group
Public Company Limited

| have audited the accompanying consolidated statements of financial position of Chai Watana Tannery
Group Public Company Limited and its subsidiary as at 31 December 2011 and 2010, and the related
consolidated statements of comprehensive income, the changes in shareholders’ equity and cash flows
for the years then ended. | have also audited the company financial statements for the same year end of
Chai Watana Tannery Group Public Company Limited. The Company’s management is responsible for
correctness and completeness of the information presented in these financial statements. My
responsibility is to express an opinion on these financial statements based on my audits.

| conducted my audits in accordance with the generally accepted auditing standards. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall presentation of the financial statements. | believe that my audits provide a reasonable basis
for my opinion.

In my opinion, the accompanying consolidated financial statements and the company financial
statements referred to above present fairly, in all material respects, the consolidated and company
financial positions as at 31 December 2011 and 2010, and the consolidated and company results of
their operations and cash flows for the years then ended of Chai Watana Tannery Group Public
Company Limited and its subsidiary and of Chai Watana Tannery Group Public Company Limited,
respectively in accordance with generally accepted accounting principles.

Without qualifying my opinion on these financial statements, | draw your attention to Note 3. During the
year, the Company adopted the revised and new accounting standards issued by the Federation of
Accounting Profession which are effective for the accounting periods beginning on or after 1 January
2011, and applied them in its preparation and presentation of the accompanying financial statements.
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In addition, | draw your attention to Note 1.2, entitled “Going Concern Uncertainties”, as at 31 December
2011, current liabilities exceeded current assets by Baht 53.02 million (2010: Baht 116.54 million) and
78.93 million (2010: Baht 107.49 million), in the Group’s consolidated and the company financial
statements respectively. In addition, as discussed in notes to the financial statements no. 25, the
Company has been engaged with several financial institutions with respect to debt restructuring
programmes. Accordingly, the ability to continue as a going concern of the Group will be subject to the
Company’s ability for repayments of the loans to the financial institutions and the ability of the Group to
operate successfully in the future and generate adequate cash flows from operations. These matters
indicate the existence of a material uncertainty with regard to the Group’s ability to continue as a going
concern. However, the consolidated and the company financial statements for year ended 31
December 2011, were prepared under a going concern assumption and do not include any adjustments
relating to the recoverability and classification of recorded asset amounts or to the amounts and
classification of liabilities that may be necessary if the Company are unable to continue as a going
concern.

/4% /

Surachai Damnoenwong
Certified Public Accountant

® (Thailand) No. 4721 ®
RSM Audit Services (Thailand) Limited

Bangkok
29 February 2012
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Chai Watana Tannery Group Public Company Limited and Its Subsidiary

Statements of Financial Position as at 31 December 2011 and 2010

ASSETS

Current Assets

Cash and cash equivalents
Trade accounts receivable - net
Inventories - net

Assets held for sale

Other current assets

Total Current Assets

Non - Current Assets
Deposit at financial institution used as collateral
Amounts due from related company
Investments in subsidiary company - net
Other long - term investments - net
Long - term loans to subsidiary company
Property, plant and equipment - net
Land not used in operation - net
Other non-current assets

Total Non - Current Assets

Total Assets

(Unit : Baht)
Consolidated The Company
Notes 2011 2010 2011 2010
7 4,475,559 14,902,911 4,397,869 14,784,549
8and9 58,284,426 155,098,363 58,284,426 155,098,363
10 359,482,692 352,095,277 359,482,692 352,095,277
11 32,566,710 - - -
12 9,625,194 8,879,781 8,825,774 8,810,304
464,434,581 530,976,332 430,990,761 530,788,493
13 2,196,857 2,700,391 2,196,857 2,700,391
9 - 62,889,229 64,758,548
14 - 61,244,336 61,615,525
15 640,000 640,000 550,000 550,000
9 - 10,400,000 12,000,000
16 714,012,205 679,164,227 549,874,910 510,196,809 @
17 53,358,210 85,340,480 4,080,480 4,080,480
1,003,480 978,970 5,623,980 5,599,470
771,210,752 768,824,068 696,859,792 661,501,223

1,235,645,333

1,299,800,400

1,127,850,553

1,192,289,716

The accompanying notes form an integral part of these financial statements
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LIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities

Default liabilities

Bank overdrafts and short - term loans from financial institutions
Trade accounts payable

Current portion of electricity liabilities

Current portion of finance leases payable

Current portion of long - term loans from financial institutions
Amounts due to related company

Short-term loan from other parties

Other current liabilities

Total Current Liabilities

Non - Current Liabilities
Electricity liabilities
Finance leases payable - net
Long - term loans from financial institutions - net
Provision for employee benefits
Other non-current liabilities
Total Non - Current Liabilities

Total Liabilities

Shareholders' equity
Share capital
Registered
69,750,000 ordinary shares of Baht 5 each
Issued and paid - up
47,267,000 ordinary shares of Baht 5 each
45,900,000 ordinary shares of Baht 5 each
Warrants
Premium on share capital
Other component of shareholders' equity
Share subscription received in advance
Retained earnings (Deficit)
Appropriated
Legal reserve
Unappropriated
Total retained earnings (deficit)
Total shareholders' equity

Total Liabilities and Shareholders' equity

(Unit : Baht)
Consolidated The Company
Notes 2011 2010 2011 2010
18 16,812,329 - 16,812,329 -
19 312,509,306 423,321,481 302,514,591 413,364,603
146,781,889 161,293,353 146,781,889 161,293,353
23 3,078,888 3,078,888 3,078,888 3,078,888
24 3,870,668 410,477 3,870,668 410,477
25 1,474,629 6,132,255 - -

9 - 9,679,641 9,424,888
20 8,500,000 - 8,500,000
22 32,930,607 44,784,353 27,180,364 42,204,319

517,458,316 647,520,807 509,918,370 638,276,528
23 3,078,888 - 3,078,888
24 6,109,061 15,783 6,109,061 15,783
25 83,383,199 81,063,175 - - @
21 11,214,369 - 11,214,369 -
26 3,854,200 3,540,000 3,854,200 3,540,000
104,560,829 87,697,846 21,177,630 6,634,671
622,019,145 735,218,653 531,096,000 644,911,199
348,750,000 348,750,000 348,750,000 348,750,000
27 236,335,000 - 236,335,000 -
229,500,000 - 229,500,000
27 143,393,978 143,393,978 143,393,978 143,393,978
1,367,000 307,150,465 1,367,000 307,150,465
202,668,278 169,051,390 202,668,278 169,051,390
27 8,202,000 - 8,202,000
28, 30 4,618,677 - 4,618,677
29,861,932 (297,334,763) 12,990,297 (314,537,993)
29,861,932 (292,716,086) 12,990,297 (309,919,316)
613,626,188 564,581,747 596,754,553 547,378,517

1,235,645,333

1,299,800,400

1,127,850,553 1,192,289,716

The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and Its Subsidiary
Statements of Comprehensive Income

For the years ended 31 December 2011 and 2010

(Unit : Baht)
Consolidated The Company
Notes 2011 2010 2011 2010
Revenues
Sales and services 9 766,276,530 894,344,605 766,276,530 894,344,605
Cost of sales and services 9 (628,905,685) (700,200,781) (636,289,928) (707,785,092)
Gross profit 137,370,845 194,143,824 129,986,602 186,559,513
Gain on debt restructuring 29 . 179,112,640 . 179,112,640
Gain on exchange rate . 7,724,335 . 7,724,335
Gain on disposal of assets 1,070,654 476,923 1,070,654
Reversal of impairment from land revaluation 17 584,440
Actuarial gains from post-employment benefit 21 46,192 B 46,192
Other income 9 6,848,897 7,705,381 7,713,466 7,100,060
Profit before expenses 145,921,028 389,163,103 138,816,914 380,496,548
Expenses
Selling expenses (23,744,525) (30,784,038) (23,744 525) (30,784,038)
Administrative expenses (50,190,716) (62,293,167) (49,042,416) (61,555,388)
Management's remuneration (7,336,274) (8,128,395) (7,336,274) (8,128,395)
@ Loss on exchange rate (1,420,840) (1,420,840) - @

Doubtful debts (469,712) (4,233,285) (469,712) (4,233,285)
Loss on impairment of investment 14 . (4,548 508) (371,189) (4,548 508)

Total Expenses (83,162,067) (109,987,393) (82,384,956) (109,249,614)
Profit before finance costs and corporate income tax 62,758,961 279,175,710 56,431,958 271,246,934
Finance costs (34,727,397) (34,816,049) (28,418,449) (29,043,137)
Profit before corporate income tax 28,031,564 244,359,661 28,013,509 242,203,797
Corporate income tax (349,650) (1,640,581)
Net profit for the year 27,681,914 242,719,080 28,013,509 242,203,797
Other comprehensive income:
Surplus from land revaluation 16 33,616,888 - 33,616,388
Total comprehensive income for the year 31 61,298,802 242,719,080 61,630,397 242,203,797
Basic earnings per share (Baht)
Net profit for the year 31 0.59 5.29 0.59 5.28
Diluted earnings per share (Baht)
Net profit for the year 31 0.51 5.18 0.52 517
Weighted average number of ordinary shares 31 47,218,312 45,900,000 47,218,312 45,900,000
Number of dilutive potential ordinary shares 31 53,791,625 46,834,246 53,791,625 46,834,246

The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and Its Subsidiary
Statements of Cash Flows
For the years ended 31 December 2011 and 2010

(Unit : Baht)
Consolidated The Company
2011 2010 2011 2010

Cash flows from operating activities:
Net profit before corporate income tax for the year 28,031,564 244,359,661 28,013,509 242,203,797
Adjustments to reconcile net loss for the year to net cash

provided by (used in) operating activities:

Depreciation 26,780,235 29,828,486 22,068,604 23,517,251
Doubtful debt 469,712 4,233,285 469,712 4,233,285
Loss from obsolete of inventories (Reversal) 21,428,577 (1,209,231) 21,428,577 (1,209,231)
Loss on impairment of investment - 4,548,508 371,189 4,548,508
Actualrial gain from post-employment benefit (46,192) - (46,192) -

Gain on disposal of fixed assets (1,045,620) (408,523) (1,070,654) 312,878
Reversal of impairment from land revaluation (584,440) - - -

Unrealized (gain) loss from exchange rate 3,200,802 (485,830) 3,200,802 (485,830)
Gain on debt restructuring - (179,112,640) - (179,112,640)
Electricity liabilities - 6,157,776 - 6,157,776
Interest income (46,350) (24,453) (934,903) (954,453)
Interest expense 34,059,295 34,112,216 27,750,347 28,339,303

Income from operating activities before changes in
@ operating assets and liabilities 112,247,583 141,999,255 101,250,991 127,550,644 @

(Increase) decrease in operating assets:

Trade accounts receivable 96,540,887 (20,634,075) 96,540,887 (20,634,075)
Inventories (28,815,992) (54,647,801) (28,815,992) (54,647,801)
Amounts due from related company - - 1,869,319 -
Other current assets 1,534,096 90,411 1,564,186 98,998
Other non - current assets (24,510) (5,900) (24,510) (5,900)
Increase (decrease) in operating liabilities:
Trade accounts payable (16,134,325) 55,243,294 (16,134,325) 55,243,294
Amounts due to related company - - 254,753 4,685,097
Electricity liabilities (3,078,889) - (3,078,888)
Provision for employee benefits (993,800) - (993,800) -
Other current liabilities (13,231,068) 11,760,458 (13,677,764) 10,612,717
Other non - current liabilities 314,200 3,043,000 314,200 3,043,000
Cash received (payment) from operation
Cash paid for interest expense (29,957,952) (28,054,557) (26,297,290) (24,878,131)
Cash paid for coporate income tax (2,880,594) (1,277,466) (968,800) (347,441)
Net cash provided by operating activities 115,519,636 107,516,619 111,802,967 100,720,402

The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and Its Subsidiary

Statements of Cash Flows
For the years ended 31 December 2011 and 2010

®

USUN paleuul tNuIUdS NSU 9NG (UKWU) Na:USENEDd

Cash flows from investing activities

Cash received from loan from related company

Increase (decrease) in deposits at financial institution used as collateral

Interest received
Cash received from disposal of fixed assets
Acquisition of equipment

Net cash used in investing activities

Cash flows from financing activities
Increase (decrease) in bank overdrafts and short - term loans
from financial institutions
Repayment for account payable under restructuring agreement
Cash received from loan from other person
Repayment for loan from other person
Repayment for long - term loans from financial institutions
Decrease in finance leases payable
Share subscription received in advance
Net cash used in financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents - beginning of the year

Increase(decrease) in foreign exchange translation adjustments
of cash and cash equivalent item

Cash and cash equivalents - end of the year

Supplemental cash flows information:
Non-cash items consist of

1) Adjustment of provision for employee benefits with
the beginning balance of retained earnings

2) Transfer of share subscription received in advance to paid - up share capital

3) Increase in assets from finance leases payable

4)  Transfer of land not used in operation to assets held for sale

5) Increase in surplus from land revaluation

6) Reduction of the legal reserve and premium on share capital against deficit

(Unit : Baht)
Consolidated The Company
2011 2010 2011 2010
- 1,600,000 -
503,534 5,116 503,534 (710)
21,046 34,353 909,599 964,354
5,560,510 3,115,264 1,867,052 1,235,264
(17,939,719) (16,457,155) (17,939,719) (14,123,557)
(11,854,629) (13,302,422) (13,059,534) (11,924,649
(97,563,772) 29,953,065 (97,601,609) 29,959,571
(12,000,000) (12,000,000)
20,000,000 20,000,000
(8,500,000) (28,500,000) (8,500,000) (28,500,000)
(5,000,084) (97,383,613) - (92,000,000)
(3,005,498) (1,302,851) (3,005,498) (1,302,851)
- 8,202,000 - 8,202,000
(114,069,354) (81,031,399 (109,107,107) (75,641,280
(10,404,347) 13,182,798 (10,363,674) 13,154,473
14,902,911 1,766,839 14,784,549 1,676,802
(23,006) (46,726) (23,006) (46,726)
4,475,558 14,902,911 4,397,869 14,784,549
12,254,361 - 12,254,361 -
8,202,000 - 8,202,000 -
15,728,681 - 15,728,681 -
32,566,710 - - -
33,616,888 - 33,616,888 -
311,769,142 - 311,769,142 -

The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and its subsidiary
Condensed Notes to the consolidated and company financial statements
31 December 2011 and 2010

1.

1.1

1.2
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GENERAL INFORMATION
The Company’s information

Chai Wattana Tannery Group Public Company Limited (“the Company”) is a public limited company,
incorporated in Thailand and is registered on the Stock Exchange of Thailand. The address of its
registered office is as follows:

176/1, 1480 Moo 1 Tannery Industrial District (K.M. 30), Sukhumwit Road, Thambon Thaiban,
Amphur Maung Samudprakarn, 10280.

The Company is listed on the Stock Exchange of Thailand. For reporting purposes, the Company
and its subsidiaries are referred to as the Group.

The principal business of the Group is Tannery hide, Dogchew, Furniture and Automotive leather cutting.

The consolidated and company financial statements were approved for announcement by the
Company’s Director as at 29 February 2012.

Going concern uncertainties

As at 31 December 2011, current liabilities exceeded current assets by Baht 53.02 million (2010:
Baht 116.54 million) and 78.93 million (2010: Baht 107.49 million), in the Group’s consolidated and
the company financial statements respectively. In addition, as discussed in notes to the financial
statements no. 25, the Company has been engaged with several financial institutions with respect
to debt restructuring programmes. Accordingly, the ability to continue as a going concern of the
Group will be subject to the Company’s ability for repayments of the loans to the financial
institutions and the ability of the Group to operate successfully in the future and generate adequate
cash flows from operations. These matters indicate the existence of a material uncertainty with
regard to the Group’s ability to continue as a going concern. However, the consolidated and the
company financial statements for year ended 31 December 2011, were prepared under a going
concern assumption and do not include any adjustments relating to the recoverability and
classification of recorded asset amounts or to the amounts and classification of liabilities that may
be necessary if the Company are unable to continue as a going concern.

BASIS OF PREPARATION

The consolidated and company financial statements have been prepared in accordance with Thai
generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai
Accounting Standards issued under the Accounting Profession Act B.E.2547, and the financial
reporting requirements of the Securities and Exchange Commission under the Securities and
Exchange Act B.E. 2535.

The consolidated and company financial statements have been prepared under the historical cost
convention except as disclosed in the accounting policies below.
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Chai Watana Tannery Group Public Company Limited and its subsidiary
Condensed Notes to the consolidated and company financial statements
31 December 2011 and 2010

The preparation of financial statements in conformity with Thai generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements and the amounts of revenues and expenses in the reported periods. Although
these estimates are based on management’s best knowledge of current events and actions, actual
results may differ from those estimates.

An English version of the consolidated and company financial statements have been prepared from
the statutory financial statements that are in the Thai language. In the event of a conflict or a
difference in interpretation between the two languages, the Thai language statutory financial
statements shall prevail.

The consolidated financial statements include the financial statements for the years ended 31
December 2011 and 2010 of Chai Watana Tannery Group Public Company Limited and its
subsidiary, details of which are as follows:

2.1 Subsidiary company was as follows:

Revenues as a
Assets as a percentage to the
percentage to the  consolidated total

@ consolidated total  revenues for the @
Nature of Percentage of Country of assets as at year ended
Company’s name business shareholding incorporation 31 December 31 December
2011 2010 2011 2010 2011 2010

Lease the plant
and machinery
Pala Assets Co., Ltd.  to the Company 100 100 Thailand 20.06 19.34 0.08 0.21

2.2 Material balances and transactions between the Company and its subsidiary company have
been eliminated from the consolidated financial statements.

2.3 Investments in the subsidiary company as recorded in the Company’s books of account are
eliminated against the equity of the subsidiary company.

2.4 Results of operations of the subsidiary company have been included in or excluded from the
consolidated financial statements as from their effective dates of acquisition or disposal of
the investments, respectively.

2.5 The consolidated financial statements have been prepared by applying the same accounting
policy for the same accounting transaction or similar accounting event.
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Chai Watana Tannery Group Public Company Limited and its subsidiary
Condensed Notes to the consolidated and company financial statements
31 December 2011 and 2010

3.

APPLICATION OF NEW ACCOUNTING STANDARDS DURING THE YEAR

During the current year, the Company adopted a number of revised and new accounting standards,
issued by the Federation of Accounting Professions, as listed below.

Accounting standards:

No.1 (revised 2009) ‘Presentation of Financial Statements”

No.2 (revised 2009) “Inventories”

No.7 (revised 2009) “‘Statement of Cash Flows”

No.8 (revised 2009) “‘Accounting Policies, Changes in Accounting Estimates and Errors”
No. 10 (revised 2009) ‘Events after the Reporting Period”

No. 11 (revised 2009) “Construction Contracts”

No. 16 (revised 2009) “Property, Plant and Equipment”

No. 17 (revised 2009) ‘Leases”

No. 18 (revised 2009) ‘Revenue’

No. 19 ‘Employee Benefits”

No. 23 (revised 2009) “‘Borrowing Costs”

No. 24 (revised 2009) ‘Related Party Disclosures”

No. 26 “‘Accounting and Reporting by Retirement Benefit Plans”
No. 27 (revised 2009) “‘Consolidated and Separate Financial Statements”

No. 28 (revised 2009) ‘Investments in Associates”

No. 29 “Financial Reporting in Hyperinflationary Economies”
No. 31 (revised 2009) “Interests in Joint Ventures”

No. 33 (revised 2009) ‘Earnings per Share”

No. 34 (revised 2009) “Interim Financial Reporting”

No. 36 (revised 2009) ‘Impairment of Assets”

No. 37 (revised 2009) “Provisions, Contingent Liabilities and Contingent Assets”
No. 38 (revised 2009) ‘Intangible Assets”

No. 40 (revised 2009) “Investment Property”

Financial reporting standards

No. 2 “‘Share-Based Payments”

No. 3 (revised 2009) “‘Business Combinations”

No. 5 (revised 2009) “Non-current Assets Held for Sale and Discontinued Operations”
No. 6 “Exploration for and Evaluation of Mineral Resources”

Financial Reporting Interpretations Committee

No. 15

‘Agreements for the Construction of Real Estate”

Standing Interpretations Committee:

No. 31

‘Revenue-Barter Transactions Involving Advertising Services”

These accounting standards will not have any significant impact on the financial statements for the
current year, except for the following accounting standards.
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Chai Watana Tannery Group Public Company Limited and its subsidiary
Condensed Notes to the consolidated and company financial statements
31 December 2011 and 2010

TAS 19 Employee benefits

This accounting standard requires employee benefits to be recognised as expense in the period in
which the service is performed by the employee. In particular, an entity has to evaluate and make a
provision for post-employment benefits using actuarial techniques. The Company previously
accounted for such employee benefits when they were incurred.

For the first-time adoption of Accounting Standard No. 19 “Employee Benefits”, the Company
elected to recognise the transitional liability, which exceeds the liability that would have been
recognised at the same date under the previous accounting policy, through an adjustment to the
beginning balance of retained earnings (deficit) in the current period.

TAS 16 (Revised 2009), Property, Plant and Equipment

The Company performed a review of the expected useful economic lives and residual value of its
machinery. The Company has taken into account key factor that may have an impact to the
extension of the asset useful life including technology obsolescence, well-maintained standard and
appropriate controlled environment. The Company changed the expected useful economic lives by
using prospective adjustments.

The effects from aforesaid changes were fully reflected in the consolidated and the company
financial statements which has resulted in a decrease in depreciation expenses for the year ended
31 December 2011 by approximately Baht 0.95 million (the company financial statements: an
increase by Baht 0.36 million).

4, CUMULATIVE EFFECT OF CHANGES IN ACCOUNTING POLICIES DUE TO THE ADOPTION
OF NEW ACCOUNTING STANDARDS

During the current year, the Company made the changes to its significant accounting policies
described in note 3 to financial statements, as a result of the adoption of revised and new
accounting standards. The cumulative effect of the changes in the accounting policies has been
separately presented in the statements of changes in shareholders’ equity.

5.  NEW ACCOUNTING STANDARDS NOT YET EFFECTIVE

The Federation of Accounting Professions issued the below listed revised and new accounting
standards that are effective for fiscal years beginning on or after 1 January 2013.

Accounting standards:

No. 12 ‘Income Taxes”
No. 20 (revised 2009) “‘Accounting for Government Grants and Disclosure of Government
Assistance”
No. 21 (revised 2009) “The Effects of Changes in Foreign Exchange rate”
116
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6.1

6.2

6.3
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Standing Interpretations Committee:

No. 10 “Government Assistance - No Specific Relation to Operating Activities”
No. 21 “Income Taxes - Recovery of Revalued Non-Depreciable Assets”
No. 25 “Income Taxes - Changes in the Tax Status of an Entity or its Shareholders”

The Group’s management has determined that the new interpretations will not significantly impact
the financial statements being presented, except for the following accounting standard:

TAS 12 Income Taxes
This accounting standards requires an entity to identify temporary differences, which are difference
between the carrying amount of assets or liability in the accounting records and its tax bases, and

to recognize deferred tax assets and liabilities under the stipulated guidelines.

At present, the management is under evaluation of the impact on the financial statements in the
year when this standard is adopted.

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these consolidated and company
financial statements are set out below:

Revenue recognition
Sales are recognised upon delivery of products and customer acceptance.
Services are recognised as revenue in the period in which they are rendered and on an accrual basis.

Revenues from rental are recognised on the straight-line basis over the lease period as specified
in the lease agreement.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, cash at banks and all highly liquid investments with
an original maturity of three months or less and not subject to withdrawal restrictions.

Trade accounts receivable and allowance for doubtful accounts

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts
is provided to cover the estimated losses that may be incurred in collection. The allowance is
based on collection experience and current status of receivables outstanding at the statements of
financial position date. Bad debts will be written off for the accounts considered uncollectible.
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6.4

6.5

6.6

6.7
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Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined on as follow;

Finished goods and work in process are determined by the weighted average basis.

Tannery and chemical materials and supplies are determined by the first-in first-out method.

The cost of purchases comprises both the purchase price and costs directly attributable to the
acquisition of the inventory, such as import duties and freight, less all attributable discounts,
allowances or rebates. The cost of finished goods comprises raw materials, direct labour, other
direct costs and related production overheads. Net realisable value is the estimate of the selling
price in the ordinary course of business, less the costs of completion and selling expenses.
Provision is made, where necessary, for obsolete, slow-moving and defective inventories.

Assets held for sale

Assets are classified as assets held for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use and the assets are available for
immediate sale in its present condition. Assets held for sale are stated at the lower of cost or fair
value after deducting cost to sell. Loss on impairment will be recorded as expense in the
statements of comprehensive income.

Gain or loss on disposals of assets classified as held for sale is recognized in the statements of
comprehensive income at the date of disposal.

Investments

Investments in subsidiary companies as presented in the company financial statements are
accounted for under cost method less provision for impairment (if any).

Investments in non-marketable securities classified as other investment, are valued at cost less
provision for impairment (if any).

A test for impairment is carried out when there is a factor indicating that such investment might be
impaired. If the carrying value of the investment is more than its recoverable amount, impairment
loss is charged to the statements of comprehensive income.

Property plant and equipment

Land is shown at fair value, based on terminal valuations by external independent valuers.
Increases in the carrying amount arising on revaluation of land are credited to the fair value reserve
in shareholders’ equity. Decreases that offset previous increases of the same land are charged
against that reserve; all other decreases are charged to the statements of comprehensive income.
Plant and equipment is stated at cost less accumulated depreciation and provision for impairment
(if any).
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® 6.9

6.10
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Depreciation is calculated on the straight line method to write off the cost or the amount of each
asset, except for land which is considered to have an indefinite life, to its residual value over the
estimated useful lives as follows:

Factory Building 20 vyears
Machines 5-20 years
Equipment and tools 10 years
Furniture and office equipment 10 vyears
Vehicles 10 vyears

Gains and losses on disposal of property, plant and equipment are determined by reference to their
carrying amount and are taken into account in determining profit/loss from operations.

Expenditures for additions, renewals and improvements, which result in substantial increase in an
asset’s current replacement value, are capitalised. Repair and maintenance costs are recognised
as an expense when incurred.

Land not used in operation
Land not used in operation is stated at cost less provision for impairment (if any).
Impairment of assets

The Company and its subsidiaries assess at each reporting date whether there is an indication that
an asset may be impaired. If any such indication exists, the Company and its subsidiaries make an
estimate of the asset’s recoverable amount. Where the carrying amount of the asset exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. Impairment losses are recognized in the comprehensive income statement. An asset’s
recoverable amount is the higher of fair value less costs to sell and value in use.

If there is subsequently any indication that previously recognised impairment losses may no longer
exits or may have decreased, the Company will make another estimate of the asset’s recoverable
value, compare this with the book value, and reverse previously recognised impairment to reflect
the change in recoverable value.

Accounting for leases - where the company is the lessee

Leases of equipment where the Company assumes substantially all the benefits and risk of
ownership are classified as finance leases. Finance leases are capitalised at the estimated present
value of the underlying lease payments. Each lease payment is allocated between the liability and
finance charges so as to achieve a constant rate on the finance balance outstanding. The
corresponding rental obligations, net of finance charges, are included under long-term lease
payable. The interest element of the finance charge is charged to the comprehensive income
statement over the lease period. The equipment acquired under finance leasing contracts is
depreciated over the useful life of the asset.

Leases of assets under which all the risks and benefits of ownership are effectively retained by the

lessor are classified as operating leases. Payments made under operating leases are charged on
a straight-line basis to the statements of comprehensive income over the lease periods.
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6.11 Employee benefits

6.12

6.13
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Post-employment benefits (Defined contribution plans)

The Company and its employees have jointly established a provident fund. The fund is monthly
contributed by employees and by the Company. The fund’s assets are held in a separate trust fund
and the Company’s contributions are recognised as expenses when incurred.

Post-employment benefits (Defined benefit plans)

Accounting Standard No. 19 “Employee Benefits” requires employee benefits to be recognised as
expense in the period in which the service is performed by the employee. In particular, an entity
has to evaluate and make a provision for post-employment benefits using actuarial techniques.
The Company previously accounted for such employee benefits when they were incurred.

The Company has obligations in respect of the severance payments they must make to employees
upon retirement under labor law. The Company treats these severance payment obligations as a
defined benefit plan.

The obligation under the defined benefit plan is determined by a professionally qualified
independent actuary, using the projected unit credit method. Such determination is made based on
various assumptions, including discount rate, future salary increase rate, staff turnover rate,
mortality rate, and inflation rates.

Actuarial gains and losses arising from post-employment benefits are recognised immediately in
the statements of comprehensive income.

Provisions for liabilities

Provisions are recognised when the Company has a present legal or constructive obligation as a
results of past events, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation, and a reliable estimate of the amount of the obligation can be
made.

Foreign currency translation

Transactions denominated in foreign currencies are translated into Baht at the rates of exchange
ruling on the transaction dates. Realised gains and losses on exchange are recognised as income
or expense in the statements of comprehensive income as incurred. Monetary assets and liabilities
at the statements of financial position date denominated in foreign currencies are translated into
Baht at the rates of exchange ruling at statements of financial position date. Unrealised gains and
losses on exchange are recognised in the statements of comprehensive income as incurred.
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6.14 Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or
are controlled by, or are under common control with, the Company, including holding companies,
subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals
owning, directly or indirectly, an interest in the voting power of the Company that gives them
significant influence over the enterprise, key management personnel, including directors and officers
of the Company and close members of the family of these individuals and companies associated with
these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.

6.15 Segment reporting

Segment information has been prepared based on the intemnal report of the Group, which disaggregates
its business by services or products and by geographic area.

6.16 Financial instruments

® The Company and its subsidiary have no policy to speculate in or engage in the trading of any ®
financial derivative instruments.

Financial instruments carried on the statements of financial position include cash and bank
balances, bank overdraft and short term loan from financial institution, trade receivables, trade
creditors, loans to and loan from related companies. The particular recognition methods adopted
are disclosed in the individual policy statements associated with each item.

6.17 Basic earnings (loss) per share
Basic earnings (loss) per share

Basic earnings (loss) per share are calculated by dividing the net profit (loss) for the year by the
weighted average number of ordinary shares outstanding during the year.

Diluted earnings (loss) per share

Diluted earnings (loss) per share is calculated by dividing net income (loss) for the year by the
weighted average number of ordinary shares in issue at the period plus adjustments of conversion
of all dilutive potential ordinary shares from the exercise of the warrants.

6.18 Corporate income tax

The Company and its subsidiaries calculates corporate income tax according to Revenue Code
and records corporate income tax on the accrual basis. The Company does not recognise
deferred tax in respect of temporary differences in the future periods.
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6.19 Critical accounting estimates, assumption, judgements and capital risk management
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1)

Critical accounting estimates, assumption and judgements
Use of accounting estimates

Preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates for certain accounting transactions, affecting amounts
reported in the financial statements and notes related thereto. Subsequent actual results may
differ from these estimates.

Estimates, assumption and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

Allowance for doubtful accounts

The Group’s Company maintains an allowance for doubtful accounts to reflect impairment of
trade receivables relating to estimated losses resulting from the default or inability of
customers to make required payments. The allowance is based on consideration of historical
collection experience, known and identified instances of default of each customer.

Allowance for obsolete and defective inventories and net realisable value

The Company maintains an allowance for obsolete and defective inventories to reflect
impairment of inventories. The allowance is based on consideration of inventory turnover and
deterioration of each category. In addition, the Company also maintains an allowance for net
realisable value to reflect the estimated losses resulting from the selling prices of inventories
which are less than their costs. The allowance is based on consideration of committed selling
prices and the trend of selling prices in the market.

Property, plant and equipment

Management determines the estimated useful lives and residual values for the Group’s
property, plant and equipment. Management will revise the depreciation charge where useful
lives and residual values are different to previously estimated, or it will write off or write down
technically obsolete or assets that have been abandoned or sold.

Post-employment benefit under defined benefit plans and other long-term employee
benefits

The obligation under the defined benefit plan and other long-term employee benefit plans is
determined based on actuarial techniques. Such determination is made based on various
assumptions, including discount rate, future salary increase rate, mortality rate and staff tumover
rate.
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2) Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to
continue as a going concern in order to provide returns for shareholders and benefits for
other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of
dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets
to reduce debt.

CASH AND CASH EQUIVALENTS

(Unit : Baht)
Consolidated The Company
2011 2010 2011 2010
Cash on hand 9,632 58,939 9,632 58,939
Deposits held at call with banks 4,465,927 14843972 4,388,237 14,725,610
Cash and cash equivalents 4475559 14902911 4,397,869 14,784,549
TRADE ACCOUNTS RECEIVABLE - NET
(Unit : Baht)
Consolidated and the Company
2011 2010
Not overdue 35,389,507 97,889,972
Overdue not more than 3 month 22,732,781 56,471,439
Overdue over 3 months up to 6 months 148,495 576,589
Overdue over 6 months up to 12 months 13,644 3,839,913
Overdue over 12 months 11,294,631 7,145,370
Total 69,579,058 165,923,283
Less Allowance for doubtful accounts (11,294,632) (10,824,920)
Trade accounts receivable - net 58,284,426 155,098,363

Certain accounts receivable recorded in the consolidated and company financial statements as at
31 December 2010 have been pledged for factoring facilities with a commercial bank amounting to
Baht 47.56 million, as described in note 19 to financial statements.
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RELATED PARTY TRANSACTIONS AND BALANCES

The Company and its subsidiary have transactions with its related companies. These companies
are related through common shareholding and/or directorship.

Details of relationship between the Group and related parties which related through control or
transaction are as follows:

Country of
Company’s name incorporation Relationship
Pala Assets Co., Ltd. Thailand Direct shareholding
Nosomi Enterprise (Thailand) Co., Ltd. Thailand Common direct shareholding

Pricing policies for related transactions are as follows:

Transactions Price policy
Sale income Market price
Lease fees Contract price
Interest income Interest rate at 7.75% per annum
Commission Contract price

Transactions with related parties for the years ended 31 December 2011 and 2010 were as
follows:

(Unit : Baht)
For the years ended 31 December
Consolidated The Company
2011 2010 2011 2010
Pala Assets Co., Ltd.
Lease fees - - 11,668,000 13,440,000
Interest income - - 888,553 930,000
Nosomi Enterprise (Thailand) Co., Ltd.
Sale income 67,872,448 79,701,273 67,872,448 79,701,273
Commission 359,871 870,649 359,871 870,649
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The significant balances with related companies as at the statements of financial position dates
were as follows:

(Unit : Baht)
Consolidated The Company
2011 2010 2011 2010

Account receivable - related company
Nosomi Enterprise (Thailand) Co., Ltd. 8,169,567 12,256,429 8,169,567 12,256,429

Amounts due from subsidiary
company
Pala Assets Co., Ltd. - - 79,594,229 81,463,548
(16,705,000)  (16,705,000)
62,889,229 64,758,548

Less Allowance for doubtful debt -
Net -

@ Long - term loans to subsidiary company* ®
Pala Assets Co., Ltd. - 10,400,000 12,000,000

Other Non-Current Asset
Pala Assets Co., Ltd. - - 5,505,000 5,505,000

Amounts due to subsidiary company
Pala Assets Co., Ltd. - - 9,679,641 9,424,888

Accrued commission expense
Nosomi Enterprise (Thailand) Co., Ltd. 5,746 346,876 5,746 346,876

The consolidated and company financial statements for the year ended 31 December 2011
presented movements in long-term loans to subsidiary company as follows:

(Unit : Baht)
The Company
2010 Increase  Decrease 2011
Long - term loans to subsidiary company*
Pala Assets Co., Ltd. 12,000,000 - (1,600,000) 10,400,000
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The Company entered into factory building and machine lease agreement with Pala Assets Co., Ltd.
commencing from 1 January 2010 to 31 December 2010 at the rental fees of Baht 0.78 million and
Baht 0.34 million per month, respectively.

On the expiry date of the lease agreements, the Company renewed the factory building and machine
lease agreements with Pala Assets Co., Ltd. commencing from 1 January 2011 to 31 December
2011 with the same rental fees. However, on 20 October 2011 the Company terminated this
agreement and entered into new factory building and machine lease agreement for 6 months
period commencing from 1 November 2011 to 30 April 2012 at the revised rental fees of Baht 0.16
million and Baht 0.08 million per month respectively.

*As at 31 December 2011 and 2010, the long-term loans to subsidiary company bear interest at
the rate 7.75% per annum.

Management's remuneration

In 2011, the Company and its subsidiary had salaries, bonuses, and meeting allowances recognised
as expenses totaling Baht 7.34 million (2010: Baht 8.13 million).

Guarantee obligations with related party

@ The Company and its subsidiary have outstanding guarantee obligations with each other, as @
described in note 19 and 25 to the financial statements.

10. INVENTORIES - NET

(Unit : Baht)

Consolidated and The Company

Cost Allowance of diminution in value of inventory Inventories-net
Opening balance Closing balance
2011 2010 2011 Increase Decrease 2011 2011 2010
Finished goods 79,378,347 56,351,282 (14,396,635) (5,773,358) - (20,169,993) 59,208,354 41,954,647
Works in process 250,221,802 236,433,460 (17,244,759)  (15,655,219) - (32,899,978) 217,321,824 219,188,701
Raw materials 64,728,837 65,975,625 - - - - 64,728,837 65,975,625
Goods in transit 18,223,677 24,976,304 - - - - 18,223,677 24,976,304
Total 412,552,663 383,736,671 (31,641,394)  (21,428,577) - (53,069,971) 359,482,692 352,095,277

Provision for diminution in value of inventories of Baht 21 million was included in costs of goods sold
in the consolidated and company statements of comprehensive income.
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ASSETS HELD FOR SALE
(Unit : Baht)
Consolidated
2011 2010
Cost 32,566,710 -

On 25 August 2011, a subsidiary company entered into a sale and purchase agreement of partial
unused land with a third party totaling Baht 36.05 million. The subsidiary received deposit of Baht
3.60 million and the outstanding balances shall be settled on the transfer date by 25 May 2012.

As at 31 December 2011 such lands has been mortgaged as collateral against the credit facilities
of the Company with a financial institution as discussed in the note to the financial statement no. 19.

OTHER CURRENT ASSETS
(Unit : Baht)

Consolidated The Company

2011 2010 2011 2010
Prepaid expenses 2,253,838 2,608,137 2,217,720 2,572,216
Withholding Tax 2,210,417 541,765 1,510,565 541,765
Barter trade receivable 738,700 1,165,726 738,700 1,165,726
Refundable import duty 2,019,496  1,745383 2,019,496 1,745,383
Undue input tax 1,717,074 1,268,989 1,653,624 1,235,433
Other 685,669 1,549,781 685,669 1,549,781
Total 9,625,194 8,879,781 8,825,774 8,810,304

DEPOSITS AT FINANCIAL INSTITUTION USED AS COLLATERAL
Deposits at financial institution used as collateral represents the fixed deposit with a bank which

has been pledged as security for bank overdraft as discussed in note 19 to financial statements
and bank guarantee facilities as discussed in note 35 to the financial statement.
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14. INVESTMENTS IN SUBSIDIARY COMPANY - NET

(Unit : Baht)
The Company
Percentage of
Type o Paid-up Share Capital Shareholding Cost Method
Company’s Name Business 2011 2010 2011 2010 2011 2010
Pala Assets Co., Ltd. Properties

Rental 150,000,000 150,000,000  100%  100% 150,000,000 150,000,000

Less : Provision for impairment
loss on Investments (88,755,664) (88,384,475)

Investments in subsidiary company - net 61,244,336 61,615,525

15. OTHER LONG-TERM INVESTMENTS - NET

(Unit : Baht)
@ Consolidated @
Percentage of
Type of Paid-up Share Capital Shareholding Cost Method
Company’s Name Business 2011 2010 2011 2010 2011 2010
Joyce Senvice Limited Holding usb USD 1623% 16.23% 70,156,976 70,156,976
13446128  13/446,128
Thai United Hides Co., Ltd. Tannery 6,000,000 6,000,000 227%  2.27% 390,000 390,000

Thai United Tanning Industry Co., Ltd. Tannery Trading 27,000,000 27,000,000 2.22% 2.22% 250,000 250,000
Nakom Thong Housing and Land Co.,Ltd. ~ Construction 18,750,00 18,750,00  0.66%  0.66% 650,000 650,000

Total 71,446,976 71,446,976

Less : Provision for impairment loss on investments (70,806,976)  (70,806,976)

Other long-term investments - net 640,000 640,000
128

‘ ‘ 42145_001-150.indd 128 @ 30/3/2555 11:04:58 ‘ ‘



______IEEEN ®

USun palauul NnuIudsS NSU 9NG (UKIWU) NA:USENEdg

Chai Watana Tannery Group Public Company Limited and its subsidiary
Condensed Notes to the consolidated and company financial statements
31 December 2011 and 2010

s1901uUs=91U 2554
Annual Report 2011

‘ ‘ 42145_001-150.indd 129

(Unit : Baht)

The Company

Percentage of

Type of Paid-up Share Capital Shareholding Cost Method
Company’s Name Business 2011 2010 2011 2010 2011 2010
usD usD

Joyce Service Limited Holding 13446,128 13446128 1623% 16.23% 70,156,976 70,156,976
Thai United Hides Co., Ltd. Tannery 6,000,000 6,000,000 167% 1.67% 300,000 300,000
Thai United Tanning Industry Co., Ltd. Tannery Trading 27,000,000 27,000,000  2.22%  2.22% 250,000 250,000
Nakom Thong Housingand Land Co., Ltd. ~ Construction 18,750,000 18,750,000  0.66%  0.66% 650,000 650,000
Total 71,356,976 71,356,976
Less : Provision for impairment loss on investments (70,806,976) (70,806,976)
Other long-term investments - net 550,000 550,000

The Company’s management has determined to sell investment in ordinary shares of Joyce

Service Limited (“Joyce”) of 2,181,947 share at the offered price of USD 2,500,000 to Sino

Commend Limited as discussed in note 36 to the financial statements.
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For the consolidated financial statements as at 31 December 2011, property, plant and machinery
with the book value of Baht 433.20 million (2010 : Baht 429.51 million) and of Baht 229.01 million
(2010 : Baht 292.90 million) in the company financial statements have been pledged as collateral
against credit facilities with the banks as discussed in note 19 and 25 to the financial statements.

For the consolidated financial statements as at 31 December 2011, building, machine and equipment of
Baht 279.01 million (2010: Baht 243.67 million) and of Baht 270.11 million (2010 : Baht 235.54 million)
in the company financial statements, have been fully depreciated but they are still in use in the operations.

The Company has the assets under the hire-purchase contracts in the consolidated and company
financial statements as at 31 December 2011 of Baht 16.53 million (2010 : Baht 4.39 million).

The Group’s lands have been appraised by an independent valuer which concluded the appraised
valuation of the land on 1, 6 and 10 February 2012 in accordance with the market approach
methodology. Based on the appraisal report, the appraisal values of land were higher than the
carrying amounts as at 31 December 2011 of Baht 33.62 million which was presented as “surplus
from land revaluation” in the consolidated and the Company financial statement of Baht 33.62
million

LAND NOT USED IN OPERATION - NET

(unit : Baht)

Consolidated The Company

As at 31 December 2010

Cost 85,924,920 4,080,480
Less Allowance for impairment of asset (584,440) -

Net book value 85,340,480 4,080,480
For the year ended 31 December 2011

Opening net book amount 85,340,480 4,080,480
Reversal of impairment* 584,440 -
Transfer to land of held for sale** (32,566,710) -

Closing net book value 53,358,210 4,080,480
As at 31 December 2011

Cost 53,358,210 4,080,480
Less Allowance for impairment of asset - -

Net book value 53,358,210 4,080,480

As at 31 December 2011, the book value of unused land of Baht 50.25 million (2010: Baht 82.24
million) in the consolidated financial statements and of Baht 0.98 million (2010: Baht 0.98 million)
in the company financial statements have been mortgaged as collateral against the credit facilities
of the Company with a financial institution as discussed in the notes to the financial statements
no.19 and 25.
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*The Group’s lands have been appraised by an independent valuer which concluded the appraised
valuation of the land on 3, 6 and 10 February 2012 in accordance with the market approach
methodology. Based on the appraisal report, the appraisal values of land were higher than the
carrying amounts as at 31 December 2011 of Baht 0.58 million. The Company reversed provision
for impairment of land due to increase in fair values of land which was presented as “Reversal of
loss on impairment of land” in the consolidated financial statements of comprehensive income for
year ended 31 December 2011 of Baht 0.58 million (the company financial statements : nil).

**On 25 August 2011, a subsidiary company entered into a sale and purchase agreement of unused
land with a third party. The book value of land was stated at Baht 32.33 million as discussed in
note 11 to the financial statement. Therefore, the Company reclassified such unused land to
assets held for sale in the consolidated financial statements and the company financial statements
as at 31 December 2011.

18. DEFAULT LIABILITIES

(unit : Baht)
Consolidated and the Company
2011 2010
® Principal 15,000,000 . @
Accrued interest expense 1,812,329
Total 16,812,329

On 1 May 2011, the Company defaulted payments of accrued interests of Baht 1.81 million in
respect of loans from financial institution in the amount of Baht 15 million as discussed in note 19
to the financial statements. This resulted in that the financial institution can request the Company
to settle the outstanding indebtedness immediately and calculate interest expenses based on the
default interest rates at 18% per annum. The Company recorded interest expense based on the
default interest rate in the financial statements and reclassified short-term loans to be presented as
default liabilities in the consolidated and the company financial statements as at 31 December
2011. The Company is currently under negotiation with the financial institution to amend the term
of payment in respect of reduction of interest rate and outstanding loans.
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19. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

(Unit : Baht)

Consolidated The Company
2011 2010 2011 2010
Bank overdrafts 33,225,970 47,458,846 23,231,255 37,501,968

Short-term loans due to financial institutions

- Promissory notes* 73,258,630 69,768,951 73,258,630 69,768,951
- Short-term loans 221,024,706 258,530,479 221,024,706 258,530,479
- Short-term loans from factoring - 47,563,205 - 47,563,205
Total 327,509,306 423,321,481 317,514,591 413,364,603

Less Default liabilities* (15,000,000) - (15,000,000) -
Total 312,509,306 423,321,481 302,514,591 413,364,603

*Short-term loan from financial institution of Baht 15 million was reclassified to be presented as default
liabiliies and interest expenses were calculated in accordance with the default interest rate as
discussed in note 18 to the financial statements.

In accordance with the consolidated and the company financial statements as at 31 December
2011, the details of short-term loans from financial institutions were as follows:

Consolidated

‘ ‘ 42145_001-150.indd 134

Type of loans Principal Used Interest Rate Payment conditions
Banks overdrafts  Baht 60 million Baht 33.23 MOR + 0.50% Monthly interest payment.
(3 banks) (available credit million per annum
facilities) (6.625%- 7.375%
per annum)
Promissory notes  Total of promissory Baht 31.45 6.85% - 7.50% Monthly interest payment.
notes and million per annum Principal due within 1-3 month in
short-terms of accordance with the date of promissory note.
Short-term loans Baht 450 milion Baht221.02  3.16% - 7.50% Monthly interest payment.
million per annum Principal due within 6 months from the
drawdown date.
Revolving credit ~ Baht 60 million. Baht 41.81 6.875% per Monthly interest payment.
facility million annum Principal due within 3-4 month in accordance
with the date of promissory note.
Short-term loans  Baht 80 million MRR -0.75% per
on factoring** (available credit annum (7.375%
facilities) per annum)
134
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The Company

Type of loans Principal Interest Rate Payment conditions

Banks overdrafts  Baht 50 million Baht 23.23 MOR + 0.50% per Monthly interest payment.
(2 banks) (available credit million annum (6.625 per
facilities) annum)

Promissory notes  Total of promissory Baht 31.45 6.85% - 7.50% Monthly interest payment.

notes and million per annum Principal due within 1-3 month in
short-terms of accordance with the date of promissory note.
Baht 450 million
Short-term loans Baht221.02  3.16% - 7.50% Monthly interest payment.
million per annum Principal due within 6-month from the

drawdown date.

Revolving credit ~ Baht 60 million. Baht 41.81 6.875% per Monthly interest payment.
facility million annum Principal due within 3-4 month in accordance
with the date of promissory note.

Short-term loans  Baht 80 million - MRR -0.75% per
@ from factoring™  (available credit annum (7.375% @
facilities) per annum)

*This represented loans under a factoring agreement. The Company was engaged into factoring
agreement for its trade accounts receivable on a “with recourse” basis to a commercial bank, as
discussed in note 8 to the financial statements.

The collaterals

The land, building and partial machinery of the Company and the land and building of the
subsidiary as discussed in note to the financial statements no.11,16 and 17, plus indemnification
from fire insurance over these assets and inventories, fixed deposits and the Company’s director.
In addition, these machinery are not allowed to be mutually mortgaged against other loans.
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20. SHORT-TERM LOAN FROM OTHER PARTIES

Short-term loans from other parties represented promissory note due at call and bear interest at the
rates of 8% per annum.

Movements in short-term loans from other parties for the year ended 31 December 2011 as follows:

(Unit : Baht)
Consolidated and the Company

2010 Increase Decrease 2011

Short - term loans from other parties 8,500,000 3,000,000 (11,500,000) -

21. PROVISION FOR EMPLOYEE BENEFITS

(Unit : Baht)
Consolidated and the Company
® 2011 2010 ®
Accumulated effect from change in accounting policy 12,254,361 -
Retirement benefit expenses 957,087 -
Interest cost 566,225 -
Actuarial gain from post-employee benefits (943,928) -
Gains on curtailments and settlements (625,576) -
Retirement benefit paid during the period (993,800) -
Closing balance 11,214,369 -

The amount related to long-term employee benefits recognised in statements of comprehensive income
are summarised below.

(Unit : Baht)
Consolidated and the Company
2011 2010
Retirement benefit expenses 957,087 -
Interest cost 566,225
Actuarial gain from post-employee benefits (943,928)
Gains on curtailments and settlements (625,576) -
Net income recognised in statements of comprehensive income 46,192 -
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The following table is a summary of the assumptions relating to the actuarial technique as at the
statement of financial position date:

Monthly staff Daily staff

Discount rate 3.85% 3.95%
Salary increase rate 2.89% 1.32%
Turnover rate 0% - 75% 0% - 69%

22. OTHER CURRENT LIABILITIES

(Unit : Baht)

Consolidated The Company
2011 2010 2011 2010
Accrued interests 3498908 2,737,809 3,487,561 2,723,613
Accrued salaries 3,856,279 6,494,439 3,856,279 6,494,439
Accrued commissions 1,457,740 6,058,266 1,457,740 6,058,266

@ Accrued expenses 5,050,646 15431494 3,921,035 14,743,670 @

Other payable 10,838,157 8,970,418 9,826,207 7,958,468
Advances received for goods 3,013,161 480,346 3,013,161 480,346

Advances received from disposal of land 3,600,000 - - -
Revenue Department payable 121,869 2,966,684 115,704 2,104,393
Others 1493847 1644897 1502677 1,641,124
Total other current liabilities 32,930,607 44,784,353 27,180,364 42,204,319

23. ELECTRICITY LIABILITIES - NET
(Unit : Baht)

Consolidated and The Company
2011 2010
Electricity liabilities 3,078,888 6,157,776
Less : Current portion of electricity liabilities (3,078,888) (3,078,888)
Electricity liabilities - net - 3,078,888

The Company was assessed the additional for electricity charges of Baht 10.26 million for the
period from 31 January 2004 to 31 October 2008 by The Metropolitan Electricity Authority (MEA)
as the electricity meter was malfunctioned. On 29 June 2010, MEA has filed a lawsuit claim
against the Company in respect of the assessed electricity charges plus interest at the rate of
7.5% per annum calculated from the date of default payment (31 January 2010) to settlement date.
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The Company has entered into the settlement agreement with MEA on 21 December 2010 in

accordance with the terms below:

- The Company shall settle the total electricity liabilities of Baht 6,157,776.39 with the monthly
installment of Baht 256,574 per month for 24 months effective from 5 January 2011.

- In the event that the Company made a default payment, all remaining liabilities will be charged
immediately and plus default interest at the rate of 7.5% per annum calculated from the date of

default payment to settlement date.

24. FINANCE LEASE PAYABLE - NET

Liabilities under finance lease payables
Less : Deferred interest expense

Liabilities under finance lease payables
Less : Current portion of finance lease payables
Finance lease payable - net

The details of financial lease payables - net were as follow:

Within one year
More than one year but not more than five years
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(Unit : Baht)
Consolidated and The Company
2011 2010
11,900,984 486,736
(1,921,255) (60,476)
9,979,729 426,260
(3,870,668) (410,477)
6,109,061 15,783

(Unit : Baht)
Consolidated and The Company
2011 2010
3,870,668 410,477
6,109,061 15,783
9,979,729 426,260
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LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS - NET

(Unit : Baht)
Consolidated The Company
2011 2010 2011 2010
Long-term loan facilities :

- Baht 16.74 million 13,154,968 14,371,594 - -
- Baht 74.34 million 71,702,860 72,823,836 - -
Total 84,857,828 87,195,430 - -

Less Current portion of long-term
loans from financial institutions ~~ (1,474,629)  (6,132,255) - -
Net 83,383,199 81,063,175 - -

Movements in long-term loans from financial institutions for the year ended on 31 December 2011

were as follows:

As at 31 December 2010

Increases in interest expense during the year
Repayment during the year

As at 31 December 2011

Principal

Interest payable
Total
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(Unit : Baht)

Consolidated The Company

87,195,430
5,562,398
(7,900,000)

84,857,828

78,034,923
6,822,905

84,857,828
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As at 31 December 2011 and 2010, the details of long-term loans from financial institutions were

as follows:
(Unit : Thousand Baht)
Balance as at |Balance as at
Loans December | December
Facilities | Principal 2011 2010 | Interest Rate Payment Conditions

1 16,742 13,153 14,732 | MLRperannum | On 9 July 2009, the subsidiary company and a financial institution
entered into the restructuring agreement to amend the term of
payment in respect of extension of the loan period as discussed in
table below:

Monthly installment of principal and interest of Baht 200,000 per

installment from June 2009 as detailed below :

- June 2009 - May 2011*

- June 2011 - May 2012*

- June 2012 - May 2013*

- June 2013 - July 2017

- August 2017, settle all interests and outstanding principal
balances.

* All suspended interests (calculated by Minimum Loan Rate (“MLR”)

minus MLR - 3%, 2% and 1%) for the period from June 2009 - May

2013 will be settled in September 2017.

However, on 21 November 2011, the subsidiary company and

financial institution agreed to revise terms of payment for the

outstanding balances of November 2011 onward. The subsidiary
company will settle loans and interest expenses at MLR rate since

November 2011 until the last installment in March 2022 as detailed

below:

- November 2011 - May 2012, Baht 50,000 per installment. Interest
expenses during such period will be accrued in the accounts and
settled in full in the last installment.

- June 2012 - May 2013, Baht 70,000 per installment. Interest
expenses during such period will be accrued at the rate of 1% per
annum and settled in the last installment.

- June 2013 - February 2022, Baht 150,000 per installment.

All outstanding suspended interests must be settled in full either in

March 2022 or the earlier period of completion of loan settlements.

2 74,344 71,693 72,824 | MLRperannum | On 9 July 2009, the subsidiary company and a financial institution
entered into the restructuring agreement to amend the term of
payment in respect of extension of the loan period as discussed in
table below:

Monthly installment of principal and interest payable from June 2009

as detailed below :

- June 2009-May 2010, Baht 400,000 per installment.*

- June 2010 - May 2011, Baht 500,000 per installment.*

- June 2011 - May 2012, Baht 600,000 per installment.*

- June 2012 - May 2013, Baht 600,000 per installment.*

- June 2013 - May 2015, Baht 1,100,000 per installment.

- June 2015-October 2017, Baht 1,600,000 per installment.

- November 2017, settle all interests and outstanding principal balances.

*All suspended Interest (calculated by Minimum Loan Rate (‘MLR”)

minus MLR- 3%, 2% and 1%) for the period from June 2009 - May
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(Unit : Thousand Baht)

Balance as at |Balance as at
Loans December December
Facilities | Principal 2011 2010 | Interest Rate Payment Conditions

2013 will be settled in December 2017.

However, on 21 November 2011, the subsidiary company and financial
institution agreed to revise terms of payment for the outstanding balances
of November 2011 onward. The subsidiary company will settle loans
and interest expenses at MLR rate since November 2011 until the last
installment in March 2022 as detailed below:

- November 2011 - May 2012, Baht 150,000 per installment.
Interest expenses during such period will be accrued in the accounts
and settled in the last installment.

- June 2012 - May 2013, Baht 400,000 per installment. Interest
expenses during such period will be accrued at the rate of 1% per
annum and settled in the last installment.

- June 2013 - May 2014, Baht 500,000 per installment.

- June 2014 - May 2015, Baht 600,000 per installment.

- June 2015 - May 2016, Baht 700,000 per installment.

- June 2016 - May 2017, Baht 800,000 per installment.

- June 2017 - May 2018, Baht 900,000 per installment.

- June 2018 - May 2019, Baht 1,000,000 per installment.

- June 2018 - February 2022, Baht 1,100,000 per installment.

All suspended interests must be settled in full either in March 2022 or
the earlier period of completion of loan settlements.

The collaterals

The land and unused land of the Company and subsidiary as discussed in the notes 11, 16 and 17
to financial statements as well by the Company and the director of the Company mutually
guaranteed on loans.

The significant information in the debt restructuring agreement are as follows:

- The Bank shall provide financial support in respect of overdraft credit line to the subsidiary
amounting to Baht 10 million.

- The Bank shall provide financial support in respect of letter of guarantee to the subsidiary
amounting to Baht 0.88 million.

OTHER NON-CURRENT LIABILITIES

(Unit : Baht)
Consolidated and The Company
2011 2010
Deposit for service production 3,000,000 3,000,000
Other deposit 854,200 540,000
Total non — current liabilities 3,854,200 3,540,000
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WARRANTS

At the Annual General Meeting of shareholders no.1/2004 held on 28 April 2004, it was unanimously
resolved to issue the warrants as follows:

The Company issued of warrants to purchase the Company’s ordinary shares to the new shareholders
of 13,500,000 units at sale price of Baht 11.00 per unit and to the existing shareholders of 9,000,000 units
(CWT-W1), at free of charge. The Stock Exchange of Thailand approved for the 13,500,000 units
of warrant to be traded on 9 February 2005 and the 8,993,772 units of warrant traded on 3 March
2005 totaling 22,493,772 units. The details of warrants were as detailed below:

Exercised ratio: 1 Unit of warrant to 1 new ordinary share.
Exercised price per share: Baht 6.00 per share.

Exercised period: The first exercised date was on 31 January 2005 and the final
exercising date will be set on 30 January 2012. The warrants
are exercisable on the last business day in December.

Period of warrants: 7 years from the issuance date of the warrants. (31 January 2005)
For the year ended 31 December 2010, there were warrants exercised as detailed below.

At the director’'s meeting n0.11/2010 held on 8 December 2010, it was unanimously resolved to set the
exercised date of warrants on 29 December 2010. The warrants were exercised to purchase of
ordinary shares of 1,367,000 units at Baht 6 per share. The Company fully received the share
subscription of Baht 8,202,000 and recorded as share subscription received in advance in the
statement of financial position for the year end 31 December 2010. The Company registered the
increased paid - up share capital from Baht 229,500,000 to Baht 236,335,000 with the Ministry of
Commerce on 14 January 2011.

LEGAL RESERVE
Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required
to set aside to a statutory reserve at least 5 percent of its net income after deducting accumulated

deficit brought forward (if any), until the reserve reaches 10 percent of the registered capital. The
statutory reserve is not available for dividend distribution.
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GAIN ON DEBT RESTRUCTURING

The Company completely settled the long-term loans from financial institutions in accordance with
terms of the restructuring agreements. The Company recorded gain on debt restructuring of Baht
179.11 million in the consolidated and company statements of income for the year ended 31
December 2010 as detailed below:

(Unit : Baht)
Consolidated and The Company
Accrued
Principals interest Total
Balance as at 31 December 2009 221,675,600 57,835,003 279,510,603
Add Increase during the period - 3,602,037 3,602,037
Less Repayment during the period (104,000,000) - (104,000,000)
Gain on debt restructuring 117,675,600 61,437,040 179,112,640
Consists of:
T t I tructuri
rade account payable under restructuring 41,089,145 12,570,788 54 559033
agreement
Industrial and Commercial Bank of China
(Thai) PCL. 29,845,000 23,595,656 53,440,656
Standard Chartered Bank (Thai) 45,841,455 25,270,596 71,112,051
117,675,600 61,437,040 179,112,640
REDUCTION OF DEFICIT

At the ordinary shareholder's meeting no.1/2011 held on 29 April 2011, and the director's meeting no.
4/2011 held on 5 September 2011, and the director's meeting no. 5/2011 held on 10 November 2011, it
was unanimously resolved the authorisation to reduce the deficit for the year ended 31 December 2010
of Baht 314.54 million, against legal reserve of Baht 4.62 million and premium on share capital of Baht
307.15 million within 30 September 2011.
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EARNINGS (LOSS) PER SHARE

For the year ended 31 December 2011 and 2010, the Company calculated basic earnings per
share and diluted earning per share by divided profit for the period ordinary share as follows:

Consolidated and The Company

for the year ended 31 December 2011

Net profit for the year

Consolidated The Company

Weighted Earnings per share

Average Number
Of Ordinary Shares  Consolidated = The Company

Baht Baht

Basic earnings per share
Net profit for the year 27,681,914 28,013,509
Effect of dilutive potential

ordinary shares :

Share Baht Baht

47,218,312 0.59 0.59

6,573,313

- Shareholders
Diluted earnings per share
Profit of ordinary shareholders
Assuming the conversion
of warrants to ordinary shares 27,681,914 28,013,509

53,791,625 0.51 0.52

Consolidated and The Company

for the year ended 31 December 2010

Net profit for the year

Consolidated  The Company

Weighted Earnings per share

Average Number
Of Ordinary Shares  Consolidated ~ The Company

Baht Baht

Basic earnings per share
Net profit for the year 242,719,080 242,203,797
Effect of dilutive potential

ordinary shares :

Share Baht Baht

45,900,000 5.29 5.28

934,246

- Shareholders
Diluted earnings per share
Profit of ordinary shareholders
Assuming the conversion
of warrants to ordinary shares 242,719,080 242,203,797

46,834,246 5.18 517
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32. FINANCIAL INFORMATION BY SEGMENT

The Company and subsidiary have been engaged in four business segments in respect of
“Tannery hide”, “Automotive leather cutting”, “Dog Chewable toys” and “Furniture”. The financial
information classified by business segments for the years ended 31 December 2011 and 2010

were as follows:

(Unit: Thousand Baht)

Consolidated

For the years ended 31 December

Automotive leather

Tannery cutting Dog chewable toy Furniture Total

2011 2010 2011 2010 2011 2010 2011 2010 2011 2010

Revenue from sales and services 284,545 275,691 343716 464,689 97515 107,934 40,501 46,031 766,277 894,345

Cost of sales and services (217428) (179,993) (282,426) (380,399)  (99,388) (102,296)  (29,664)  (37,513) (628,906) (700,201)
Gross profit 67,117 95,698 61,290 84,290 (1,873) 5,638 10,837 8518 1373711 194,144
Gain on debt restructuring - 179,113
Gain (Loss) on exchange rate (1/421) 7,124
@ Gain on disposal assets 1,071 477 @

Reversal of impairment from land revaluation 584
Actuarial gains from post-employment benefit 46
Other income 6,849 7,705
Selling expenses (23,744)  (30,784)
Administrative expenses (50,191)  (62,293)
Management's remuneration (7,336) (8,128)
Doubtful debts (470) (4,233)
Loss on impairment of investment (4,549)
Gain before finance costs and corporate income tax 62,759 279,176
Finance costs (34,727)  (34,816)
Gain before corporate income tax 28,032 244,360
Corporate income tax (350) (1,641)
Net profit for the year 27682 242,719
Property, plant and equipment, net 714,012 679,164
Other assets 521,633 620,636
Total assets 1,235,645 1,299,800

(Unit : Baht)

Consolidated

2011 2010
The reportable segments by geographic area
Domestic sales and services 559,790,617 659,573,490
Oversea sales and services 206,485,913 234,771,115
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Total revenue 766,276,530 894,344,605
FINANCIAL INSTRUMENTS

The Company and its subsidiary company do not hold or issue derivative instruments for speculative or
trading purposes.

32.1

32.2

32.3

324

Interest rate risk

The interest rate is the risk that future movements in market interest rates will affect the
results of the Company’s operations and its cash flows. The Company’s exposure to interest
rate risk relates primarily to its deposits with banks and overdrafts and loans from financial
institutions.

The majority of these financial assets and liabilities are short-term and carry floating interest
rates. The Company has not used derivative financial instruments to hedge such risk.

Foreign currency risk

The Company’s exposure to foreign currency risk relates primarily to trade accounts payable
and contingent liabilities in foreign currencies, which are currently not hedged by any
derivative financial instruments.

The Company and its subsidiary company have assets and liabilities denominated in foreign

currency transaction, which are currently not hedged by any derivative financial instruments
as follow:

Consolidated and The Company

2011 2010
Assets Liabilities Assets Liabilities
US dollars 695,916 3,411,502 1,115,314 4,042,028
Credit risk

The Company and its subsidiary is exposed to credit risk primarily with respect to trade
accounts receivable. However, the Company’s does not anticipate material losses from its
debt collection. The management believes that the Company’s maximum exposure to credit
risk is limited to the carrying amount of receivables less allowance for doubtful accounts as
stated in the statements of financial position.

Fair value
Since the majority of the financial assets and liabilities are short-term and the loans carry

interest at rates close to market rates, the management believes the fair value of the
Company’s financial assets and liabilities do not materially differ from their carrying value.
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COMMITMENT

As at 31 December 2011 and 2010, the Company and its subsidiary have commitments in respect
of lease of assets and purchase of assets and services as follows:

(Unit : Baht)
Consolidated The Company
2011 2010 2011 2010
Lease of factory building and machinery
Within one year - - 1,292,000 13,440,000
Within 1 - 3 year - - 588,000 -

- - 1,880,000 13,440,000

Purchase of assets and services
Within one year 1,898,415 5,823,306 1,898,415 4,379,336

CONTIGENT LIABILITIES

As at 31 December 2011 and 2010, the Company and its subsidiary have contingent liabilities in
respect of the matters as follows:

(Unit : Million Baht)

Consolidated The Company
2011 2010 2011 2010
Letter of guarantee 2.72 3.52 2.63 2.63
Letter of credit 487 447 487 447

SUBSEQUENT EVENTS

1) At the director's meeting n0.6/2011 held on 1 December 2011, it was unanimously resolved to set
the final exercising date of warrants on 30 January 2012. The warrants were exercised to purchase
of ordinary shares of 18,416,512 shares at Baht 6 per share. The Company fully received the share
subscription of Baht 110,499,072 and increased the authorised paid-up share capital from
47,267,000 to 65,683,512 ordinary shares with a par value of Baht 5 per share. The Company
registered the increased paid-up share capital from Baht 236,335,000 to Baht 328,417,560
with the Ministry of Commerce on 9 February 2012.
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2) At the director's meeting n0.2/2012 held on 21 February 2012, it was unanimously resolved to sell
investment in ordinary shares of Joyce Service Limited (“Joyce”) of 2,181,947 share at the
offered price of USD 2,500,000 to Sino Commend Limited (“Buyer”) in accordance with the
news announced in SET" web site on 22 February 2012.

In accordance with the terms of payment, the share subscription payable will be settled by
installment basis as follows:

Period Amount (USD) Due Date

1 100,000 Date of execution of this agreement
2-9 300,000 perinstallment Quarterly basis effective from 20 March 2012 to 20 December 2013

The entitlement of shares will be transferred to buyer upon completion of payment. To date of
this report, the sale and purchase agreement has been under consideration by the buyer.

37. EXPENSES BY NATURE
(Unit : Baht)

Consolidated The Company
2011 2010 2011 2010

Salaries and wages and other employee

benefits 137,086,388 144,885,262 137,086,388 144,885,262
Depreciation 26,780,235 29,828,486 22,068,604 23,517,251
Rental expenses 1,327,831 781,466 12,995,831 14,221,466
Professional services fees 4203466 5391411 4065083 5,360,210

Changes in inventories of finished goods and
work in progress (increased) decrease (36,815,406) (15,552,906) (36,815,406) (15,552,906)
Raw materials and supplies used 455,097,811 516,477,576 455,097,811 516,477,576
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