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mazpaiunelsz Tomiminnuszezon 11.21 0.91 7.35 0.45 9.79 0.69
iU 682.82 55.26 893.22 55.05 710.12 49.71
nuaanziiion 348.75 28.22 426.94 26.31 459.78 32.19
Nuiteenuasidondrszuds 236.34 19.13 328.42 20.24 361.24 25.29
dnunuyanuaiy 1.37 0.11 163.18 10.06 163.18 11.42
peAsEneudUvRIdINVRITO Y 141.87 11.48 141.87 8.74 141.87 9.93
i'ls@nanu)azay 29.86 2.42 96.01 5.92 37.56 2.63
dauvesgnofudiuios - - - - 14.54 1.02
dIuveIaer 552.83 44.74 729.48 44.95 718.38 50.29
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3183 WATITOY WATITOY AT
2554 % 2555 % 2556 %
510 lA0Inmsvienaz s M3 766.28 100.00 1,281.71 100.00 904.93 100.00
ﬁﬂ’i(ﬂl1ﬂﬂu)ﬂ1ﬂ5ﬂ51LLﬁﬂLﬂéﬂu - - 7.51 0.59 5.14 0.57
lsonmsuiulassaiand - - 3.54 0.28 - -
51811@%1! 8.55 1.12 17.41 1.36 25.54 2.82
ﬁunummuazu‘%mﬁ 62891 82.07 1,097.83 85.65 830.05 91.73
al¥srelumsveuazusng 83.16 10.85 111.90 8.73 91.68 10.13
AUNUNNMIRY 34.73 453 28.44 222 29.83 3.30
fls@nanu) qns 27.68 3.61 85.95 6.71 -19.78 2.19
wnewg | 12554 uazdl 2555 Usudgalmiileuaaasuiteniuil 2556
(.2) MINagaunTEHaRUaAveUTEN tazUIENdoy
(M9 : SULN)
318M3 WATWEAOY | JUATINADY | UATIIADY
2554 2555 2556
NITUAIUAAINNINTTUMIAUHUNY
mls@nanugninoumbitulddmivna 28.03 100.29 -20.85
Ysunsznumls@anugniilutuaaiu@Eie)
- U@ lsnnmsveduning (1.05) (5.04) 0.01
- wanuElnnnsasuanydeuiisy ifass (3.20) - (0.18)
- wﬁgtyuawﬁmﬁﬂ%gmu 0.47 (0.75) (2.94)
- AufouTim 26.78 24.71 21.13
- ANUIINMIAAAIVDIYARITUM 21.43 (23.89) 17.64
- ANUIINNTABIAIVITUNS N - (24.84) (12.43)
- flsvnmaliuTaseaiandl - 3.54 -
manfdeuntasvesduningduiiuam
(Lﬁuﬁu)aﬂaﬂugﬂwﬁmﬁﬁﬁuaz@%ﬁﬁuﬁ"u 96.54 (207.19) 126.56
(Lﬁuﬁu)aﬂaﬂugﬂwﬁﬂmﬁiﬁwmi - - -
(Lﬁuﬁu)aﬂaﬂu?’mﬁmamﬁa-qm% (28.82) (142.61) 76.44
(Lﬁwﬁu)mmﬂlu?Tuw%’wz‘fmguﬁﬂué'u—qw% 1.53 (1.92) 3.23
(Lﬁwﬁu)aﬂmﬂlu?mw%’wzﬂiiwuuﬁﬂué'u-qw% (0.02) - (2.44)
iiudu@aayludminmsduazaiiuse (16.13) 188.29 (195.44)
Lﬁuﬁu(aﬂaa)iuwﬁ%uwguﬁﬂﬁu - (0.093) 1.78
ﬁuaﬂqﬂ}?ﬁ"lé’%’u(cl%"lﬂ)mnﬁﬂnism‘inﬁmm 115.52 (105.88) 19.81
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10T WATITOY | JUATNADY | UATITOD
2554 2555 2556
NITUAIUAAINNINTTNAINY
Ruasulufimssaumlaeisanldideanna - - 10.61
g IdFei hiflsnneniuguituin - - 14.54
fuaasiennmsaeaunsNdas (17.94) (30.21) (44.19)
Auaasunnmsnedunsnias 5.56 10.80 6.48
RUAATUDINMIVIBEUAINY - 24.84 12.43
!31!?[91@;1’1%Aﬂﬁ%ﬂdﬂﬂ)mﬂﬁ%ﬂiiuﬁ@ﬂu (11.85) 15.12 (0.64)
NIZUARUAADINNINI THIAKUIU
Ry Lmzﬁuﬁﬁm1ﬂamﬁumiﬁmﬁuﬁu (anad) (97.56) 18.38 (2.99)
%'mﬁﬁﬁzwﬁt%’mﬁmuﬁﬂgmﬂﬂﬁzﬁﬂﬁzuau - - -
Lﬁu%u(aﬂm) ﬁuﬁ’ﬁmwwn (5.00) (1.54) (6.90)
Lﬁu%u (anay) ﬁuﬁﬁmzazé’umﬂuﬂﬂaﬁ'u (8.50) - -
eiuwa - (16.41) (36.47)
Shemumil Ty U NNy (3.00) (4.13) (6.89)
ponRUAY - 110.50 32.82
!'3uaﬂqﬂ§ﬁ"léi%’ud%"!ﬂ)mnﬁﬂnisu%’ﬂmﬁu (114.07) 91.80 (20.43)
wansznuanmsalaounlawessasmanilaenluduaauaziiudn
FUIAT (0.02) (0.02) (0.14)
ﬁuammzﬁumﬂﬁmﬂmﬁuﬁu(aﬂm)qw% (10.40) 1.04 (1.26)
Ruaauaziurhasunms o Juduana 14.90 4.48 5.50
Suaanaziudhnsinms a Suduan 4.48 5.50 4.11

g : 1 2554 uazdl 2555 USulgalnaiienaauleuieunuil 2556
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(1) MINLAAIDATIAIUNNMIRUNTADY

2554 2555 2556
onsI@IUaMNAas (Liquidity Ratio)
ATITIUTNNAGNDY 0.90 1.10 1.06  1m
sanduannAaeIvyuE) 0.14 0.37 026 1M
ATIAIUANNATOINTZUARIUTR 0.20 0.17) 007 1M
é"fv‘lﬂdauwuuﬁﬂugﬂwﬁﬂﬁﬁﬁ 6.51 7.66 653 1m
syornaiuMTInaY 55 47 55 U
dasaIunyuiouduauvae 9.27 12.18 930 1M
szeznmeTURIRGY 39 30 39 U
é”co'lﬁﬁaumguﬁﬂm%'mﬁ 4.08 3.86 411 m
svoznaisTnh 88 93 87 U
Cash Cycle 6 - 7 oLy
NITIUUAAINNNEBINIAIUMIMIAIS (Profitability Ratio)
sasi lsud 17.93 1435 8.27 %
#a31m lsnInmIauiuau 14.65 5.62 (1.86) %
Sasilsou 1.10 4.67 3.70 %
aasauRuaanemsvimls 10292 (147.10)  123.32 %
dasimligns * 3.61 6.71 Q43 %
fnsWanOULNURDDY U 470 12.22 (G.04) %
sanaulszansmnlumsaniiuay (Efficiency Ratio)
SATIMANDVUNUNINTUNTNE 2.18 6.01 (1.44) %
AT IHAADLLNUNTUNTNIA1IT 7.82 13.49 (2.64) %
S05IMINYUVBITUNTNG ** 0.61 0.94 0.59 M
dn91a1 N5 zHiuleeNamsiRy (Financial Policy Ratio)
Sasdumil auednvediery 1.01 1.04 099 1M
Sasduanuasadszaonie 434 (2.22) 0.56 M
9051MINeRUTUNE - 19 - %
NN © = oas1m lsgns = i lsdmSuilseldsm

= gasimnyuvesduning = soldsaaunindion (ndo)
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UMSEUSI
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#eAHNI ganen 1

WA.2556  WAL2555  WAL2556 (A anag WA.2556  W.A.2556  W.A.2555
auﬁﬁiﬁﬂ%ﬁ]gﬂ 104,761,269 100,843,097  (11,123,257) (6,258,736) 814,356  (16,567,637) 88,193,632 89,719,840
Fumseninawdn 305207285 273423326 (18,059,989)  (12,199,032) - (30259,021)  274,948264 255363337
”mqﬁ‘u 58,216,681 85,306,358 - - - - 58,216,681 85,306,358
FURITZH MG 10,536,734 95,585,935 - - - - 10,536,734 95,585,935
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auﬁﬁﬁﬂ%ﬁ]gﬂ 105,280,701 100,843,097  (11,123,257) (6,258,736) 814,356 (16,567,637) 88,713,064 89,719,840
Fumseninawan 303,064,197 273423326 (18,059,989)  (12,199,032) - (30259,021) 272,805,176 255,363,337
”mqﬁ‘u 50,975,727 85,306,358 - - - - 50,975,727 85,306,358
FURITZH N 10,536,734 95,585,935 - - - - 10,536,734 95,585,935
9% 469,857,359 555,158,716  (29,183,246)  (18,457,768) 814,356 (46,826,658) 423,030,701 525,975,470
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N.f. 2556 W.f. 2555 W.f. 2556 N.f. 2555
ﬂ1§“§6§lﬁlliiﬁﬁﬁ1ﬁuﬂ‘]§ﬁ$ 3,631,605 4,343,802 3,369,809 4,293,677
miku1avn & dnne 4,675,124 716,918 994,412 -
NuA 535,600 - - -
MINTVNTITDUDAU - 1,310,546 - 1,310,546
?)'luc] 229,866 5,894,554 229,866 5,894,554
599 9,072,195 12,265,820 4,594,087 11,498,777
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nuHszudd daaIuituaIny Ruaaidsnnmu
U3EN Uszonfams LA, 2556 W.A.2555 .A.2556 W.f. 2555 .71, 2556 .71, 2555
U5 wamswd v Idhdanisunsweg 150,000,000 150,000,000 100% 100% 150,000,000 150,000,000
nazedanisunsng
150 FeSann vsu e WaanNzIosus 50,000,000 - 52.50% - 25,624,925 -
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14.

a =

RudaLasemMINeuMIuan 1,199,241
Qﬂwﬁmﬁﬁmazgﬂwﬁﬁu 27,189,015
AUAINIKAD 8,922,865
Aunindnyuioudu 3,875,833
ginsal qnd 13,027,388
Funsngluliday and 33,668
ﬁum%’wzﬂﬂwuuﬁﬂuﬁ‘u 1,533,820
Bwmsfuasdmiiay (23,134,016)
fhwumwﬁ%uma“l?fﬁﬂujmuwﬁmﬁﬁuﬁﬁaﬁmuﬂﬁfhﬁzmﬂ“lu 17 (252,739)
wﬁﬁuwguﬁaué’u (1,930,953)
wﬁ%umﬂwﬁﬂmwﬁwmﬁﬁu qns (472,537)
Uszmnmmsni auiesumatse Towiminaundieanainay (988,645)
Aunind qnd 29,002,940
Ruasnulufimsiu - Bdwldide (14,466,167)
dl@idevesduii lufisnnniugy 14,536,773
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a d‘ a
15. NUNNUITHSH1IDU N

(W28 : UIM)
QUMSEUTIN
Foudiim dsziantams nuiszudd dagIumsaanu RQuasissmmnu

W.A1. 2556 WAl 2555 W.A. 2556 W.A.2555  W.A.2556  W.Al. 2555
JOYCE SERVICE LIMITED HOLDING  USDI13,446,128 USD13,446,128  1623% 1623% 70,156,976 70,156,976
U3 angaamnssuenniisIne $ina  venwils 6,000,000 6,000,000  227%  2.27% 390,000 390,000
U3t avgaamnssudmisdad 91 Awmiladad 27,000,000 27,000,000 2.22% 2.22% 250,000 250,000
13 unsnesthuuasiinu Siia Fumneaa 18,750,000 18,750,000 0.66% 0.66% 650,000 650,000
57U 71,446,976 71,446,976
#n thﬁ'awammnumﬂmiﬁ'aﬂmadﬁumnu (33,530,960)  (45,962.,759)
qns 37,916,016 25,484,217

(W3 : 1)

WMsRunmzioms
Foudim dsziantams nuiszud fagIumsaanu Ruaandsnimnu

W.A1. 2556 WAl 2555 W.A. 2556 W.A.2555  W.A.2556  W.A. 2555
JOYCE SERVICE LIMITED HOLDING  USDI13,446,128 USD13,446,128  1623%  1623% 70,156,976 70,156,976
U35 avgaamnssurenviisne $1ia Wonwila 6,000,000 6,000,000 1.67% 1.67% 300,000 300,000
131 avgaamnssudmilsdad $1ia Mwiadad 27,000,000 27,000,000  222%  2.22% 250,000 250,000
1310 unsneathunaiiau $15a Summnneaia 18,750,000 18,750,000 0.66% 0.66% 650,000 650,000
39 71,356,976 71,356,976

v '

N AURDHAYIANUIINMIADEVDIILAIYY

qns

9

° ]

U ]

(33,530,960)  (45,962,759)

37,826,016 25,394,217

Ausmsusim Ididgansmniteduamuluiuaniaues Joyce Service Limited (“Joyce”) $1142U 2,181,947 Hu

TusmEew1e USD 2,500,000 1914 Sino Commend Limited mudayan@ouionu aaiui 23 nuawus we. 2555

A A 1o A Y o &
IﬂﬂllNﬂuhlﬁUﬂ"liﬂ"IE]‘]ﬂigNuﬂﬁjulﬂui"lﬂ\‘i'Jﬂ PNU

AN IUIUEY (USD)

IUATUMHUA

1 k4
1 100,000 a Tunhdy oIz

2-9 300,000 AD9IA NN IATHIE AUATUT 20 NULEU W.A. 2555 DITUN 20 Ay WA, 2557
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a £ Y v W 1 Yo sldy A o a Y Y
nimﬁ‘ﬂﬁsluyjummuumﬂm’mzTau“lwmJmamamwwmumumuum

= a o @ o a U U o a 3 a o

i) wa. 2556 v3E lasudhszRuarnthaiusuau USD 400,000 Aatilu 12.43 d1uwn Tasusinla

v = v aAaa o J Y 1Y Y- @ VA Y ' a o Y

Wuiin B lwiyFtusvarsmhanmiu vaz 18 lounduauie1nMsAesA U ATUAINUTIUIU 12.43 S1UVWN
o o I <3 a o v A Py v A o

uazi i 24.84 dwnm lusuim lsnenuidaad iutazmmeimsd miull FugaTui 31 Sunau wa. 2556

1AL WA, 2555 MuaIAL

Wioduii 22 quanius wet. 2556 U3 18T DAANIBYBHEUALNITI10F 152 UAITUIN Sino Commend

Limited Taen/asunilassiutuasaiandeantssisznieluil 2556 910 300,000 USD @047 11114 100,000 USD
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11 31 SuUNAN N.A. 2556

H
16. Nau emsuazginsal gnd
(MWE : 1)
IUMIEHTIN
amsalie:  nsesnnuAauas Fundwe
fiau 21013 3esins n3odiiemzedd Aasadminau EUIHUS FHINNeE3 1 EP
o ueft 31 12190 .. 2555
YaMYATITY 411,681,700 - - - - - - 411,681,700
PR ALY, 131,436,171 270,467,812 325,009,948 91,763,190 21,476,034 26,705,740 19,844,413 886,703,308
¥in Audenimazay - (243,669,151) (229,218,849) (69,382,474) (17,591,022) (19,987,434) - (579,848,930)
Wn Auilensdoss (16,171) - - - - - - (16,171)
yamawiays qnd 543,101,700 26,798,661 95,791,099 22,380,716 3,885,012 6,718,306 19,844,413 718,519,907
ﬁm%fu?]?;uqﬂi’w?i 31 5U1AN W.A. 2556
yamauniddull qns 543,101,700 26,798,661 95,791,099 22,380,716 3,885,012 6,718,306 19,844,413 718,519,907
Fodunsng - 97,500 160,000 1,652,491 1,484,206 3,908,502 36,697,061 43,999,760
MeFUNiNg qnd - - (4,969,566) (50,904) (20,279) 6)) - (5,040,752)
Towdh(Touson)duning qns - - 25,831,884 2,049,668 - 100,000 (27,981,552) -
dadnieduning qni - - (583,524) - - - (114,592) (698,116)
duiunnnsdersinges qns - - 6,692,234 802,707 1,209,934 2,797,396 - 11,502,271
AdousI - (3,732,505) (11,142,337) (3,710,742) (606,557) (1,893,215) - (21,085,356)
yamamtiia qni 543,101,700 23,163,656 111,779,790 23,123,936 5952316 11,630,986 28,445,330 747,197,714
o uedl 31 12190 .. 2556
YaMyATITY 411,681,700 - - - - - - 411,681,700
I 131,436,171 270,565,312 331,947,661 95,676,039 24,615,220 32,054,082 28,445,330 914,739,815
Wi Audensimazay - (247,401,656) (220,167.871) (72,552,103) (18,662,904) (20,423,096) - (579,207,630)
¥ Auilemados (16,171) - - - - - - (16,171)
yamamiys qns 543,101,700 23,163,656 111,779,790 23,123,936 5952316 11,630,986 28,445,330 747,197,714
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Ui 31 SUNAN N.A. 2556

(WHE : 11N)

a a
JUNMINEHRWICNINT

amsalie:  n3esnnuAaas Funswe
fiau 21013 A3esins nsesilomsedly Aasrsdnnam ENUWIHLY sTINNeE3 1 M

o Suft 31 Sumaw wa. 2555

YaMYATITY 411,681,700 - - - - - - 411,681,700
ERGRY 320,000 229,667,366 261,480,925 86,369,754 17,998,437 26,282,751 19,844,413 641,963,646
¥ Adeusmazay - (213,492,328) (182,022,867) (63,989,263) (14,113,731) (19,564,451) - (493,182,640)
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Auditor’s Report
To the Shareholders of Chai Watana Tannery Group Public Company Limited
and its subsidiaries

| have audited the accompanying consolidated and company financial statements of Chai Watana Tannery
Group Public Company Limited and its subsidiaries and of Chai Watana Tannery Group Public Company
Limited, which comprise the consolidated and company statements of financial position as at 31 December
2013, and the consolidated and company statements of comprehensive income, the consolidated and
company statements of changes in shareholders’ equity and the consolidated and company statements of
cash flows for the reporting year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Thai Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my
audit in accordance with Thai Standards on Auditing. Those standards require that | comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’'s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.
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Basis for Qualified Opinion

| did not observe the counting of a subsidiary, Chaiwatana Trim Co., Ltd. (formerly known as “Chaiwatana &
Toyo Co., Ltd.)'s physical inventory as at 31 December 2012 stated at Baht 16.46 million because that date
was prior to the date that | was first engaged as auditor of the said subsidiary. | was unable to satisfy myself
in this regard by other audit procedures on the accuracy and existence of inventories as at 31 December
2012 of Chaiwatana Trim Co., Ltd. Since opening inventories enter into the determination of the financial
performance.

Accordingly, | am unable to determine whether any consequent adjustments might be necessary to the
amounts shown in the subsidiary’s financial statements in respect of inventories and deficits at 31 December
2012; and cost of sales and loss for the year ended 31 December 2013.

Qualified Opinion

In my opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the consolidated and company financial statements referred to above present fairly, in all
material respects, the consolidated and company financial position of Chai Watana Tannery Group Public
Company Limited and its subsidiaries and of Chai Watana Tannery Group Public Company Limited as at 31
December 2013 and consolidated and company results of operations and cash flows for the year then ended
in accordance with Thai Financial Reporting Standards.

Emphasis of matter

| draw attention to Note 5 to the financial statements regarding the change in accounting policy due to the
adoption of Thai Accounting Standard 12 Income Taxes. The Company has restated the consolidated and
separate financial statements for the year ended 31 December 2012, presented herein as comparative
information, to reflect the adjustments resulting from such change. The Company has also presented the
consolidated and separate statements of financial position as at 1 January 2012 as comparative information,
using the same accounting policy for income taxes. My opinion is not qualified in respect of this matter.

Other matter

The consolidated financial statements of Chai Watana Tannery Group Public Company Limited and its
subsidiary and the company financial statements of Chai Watana Tannery Group Public Company Limited
for the year ended 31 December 2012, presented as comparative information, were audited by the another
auditor in the same firm as myself, whose report dated 1 March 2013, expressed an qualified opinion on
those statements in respect of the scope limitation for audit of valuation of a joint venture. This investment
has been reflected in the Group Company’s consolidated financial statements using the equity method of
accounting which was determined based on the unaudited financial statements. Moreover, there were
emphasis of matters regarding the adjustment on earnings per share and the dividend declaration being
non-compliance with the terms of the Public Limited Companies Act B.E. 2535.

Lehum Chinnapan

Certified Public Accountant

(Thailand) No. 7306

RSM Audit Services (Thailand) Limited

Bangkok
28 February 2014
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Chai Watana Tannery Group Public Company Limited and Ilts Subsidiaries

Statement of Financial Position

As at 31 December 2013

ASSETS

Current Assets

Cash and cash equivalents
Trade and other receivables - net
Loan to related company, net
Inventories - net

Assets held for sale

Other current assets

Total Current Assets

Non - Current Assets

Deposit at financial institution used as collateral

Investments in subsidiary company - net

Investments in joint venture-net

Other long - term investments - net

Amounts due from related company - net
Long - term loans to subsidiary company
Property, plant and equipment - net

Intangible asset - computer software net

Land not used in operation-net
Other non-current assets
Total Non - Current Assets
Total Assets

(Unit : Baht)
Consolidated The Company
31 December 31 December 1 January 31 December 31 December 1 January
! 2013 2012 2012 ! 2013 2012 2012

Notes (Restated) (Restated) (Restated) (Restated)
7 4,110,597 5,502,789 4,475,559 1,322,133 4,846,349 4,397 869
8and 9 138,564,943 260,554,158 64,173,049 133,709,722 257,350,814 63,437,079

r . ) ) ) ) ) )
’ 10 431,895,311 525,975,470 359,482,692 423,030,701 525,975,470 359,482,692

- - 32,566,710 - - -
’ 11 9,072,195 12,265,820 3,736,571 4,594,087 11,498,777 3,673,121
583,643,046 804,298,237 464,434,581 562,656,643 799,671,410 430,990,761
12 2,200,362 2,198,359 2,196,857 2,200,362 2,198,359 2,196,857
13 - - - 60,545,863 60,545,863 61,244,336

14 - 17,691,758 - 12,482,891 23,750,000 -
15 37,916,016 25484, 217 640,000 37,826,016 25,394,217 550,000
9 - - - 39,448,430 40,799,030 62,889,229
9 - - - 4,000,000 4,000,000 10,400,000
16 747,197,714 718,519,907 714,012,205 585,393,957 560,462,706 549,874,910

17 769,135 162,129 - 735,467 162,129 -
18 53,358,210 53,358,210 53,358,210 4,080,480 4,080,480 4,080,480
9 3,418,731 981,570 1,003,480 7,154,035 5,602,070 5,623,980
15 844,860,168 818,396,150 771,210,752 753,867,501 726,994,854 696,859,792
1428503214  1,622,694,387  1.235,645,333 1316524144 1526666264  1,127.850,553

The accompanying notes form an integral part of these financial statements

Page 3
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Chai Watana Tannery Group Public Company Limited and Ilts Subsidiaries

Statement of Financial Position

As at 31 December 2013

(Unit : Baht)
Consolidated The Company
31 December 31 December 1 January 31 December 31 December 1 January
T 2013 2012 2012 T 2013 2012 2012
Notes (Restated) (Restated) (Restated) (Restated)
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liabilities
Default liabilties R R 16,812,329 R R 16,812,329
Bank overdrafts and short - term loans from
financial institutions 19 328,872,811 330,720,806 312,509,306 328,872,811 327,011,325 302,514,591
Trade and other payables 9and 20 202,203,872 363,436,758 182,261,495 201,437,609 358,886,860 186,190,893
Current portion of finance leases payable 21 7,950,002 4,372,159 3,870,668 7,697,263 4,372,159 3,870,668
Current portion of long - term loans from
financial institutions 2 8,555,339 6,049,681 1,474,629 - - -
Corporate income tax payable R 4.789,631 R - 4789631 -
Other current liabilities 4343636 2,097,082 529,889 1,877,030 2,097,082 529,889
Total Current Liabilities 551,925,660 712,366,117 517,458,316 539,884,713 697,157,057 509,918,370
Non - Current Liabilities
Finance leases payable - net 21 9,895,978 3,550,077 6,109,061 9,423 442 3,550,077 6,109,061
Long - term loans from financial institutions - net 22 75,850,618 79,126,890 83,383,199 - - -
Deferrred tax liabilities 29 62,045 566 64,189,118 60,800 484 62,045 566 64,189,118 60,800 484
Provision for long-term employee benefits 23 9,791,492 7,346,595 11,214,369 8,802,847 7,346,595 11,214,369
Gther non-current liabilities 610,000 1,794,200 3,854,200 1,510,001 1,794,200 3,854,200
Total Non - Current Liabilities 158,193,654 156,006,880 165,361,313 81,781,856 76,879,990 81,978,114
Total Liabilities 710,119,314 868,372,007 682,819,629 621,666,569 774,037,047 501,806,484
The accompanying notes form an integral part of these financial statements
Page 4
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Chai Watana Tannery Group Public Company Limited and Ilts Subsidiaries

Statement of Financial Position

As at 31 December 2013

Shareholders' equity
Share capital
Registered
459,784,584 ordinary shares of Baht 1 each
426,942,828 ordinary shares of Baht 1 each
69,750,000 ordinary shares of Baht 5 each
Issued and paid - up
361,242 497 ordinary shares of Baht 1 each
328,417 560 ordinary shares of Baht 1 each
47,267,000 ordinary shares of Baht 5 each
Premium on share capital
Warrants
Other component of shareholders' equity
Retained eamings
Appropriated
Legal reserve
Unappropriated
Total retained eamings

Shareholder in equity atfributable to owners

Non-controlling interests

Total Shareholders' equity

Total Liabilities and Shareholders’ equity

(Unit : Baht)
Consolidated The Company
31 December 31 December 1 January 31 December 31 December 1 January
2013 2012 2012 2013 2012 2012
Notes (Restated) (Restated) (Restated) (Restated)
24
459,784 584 - - 459,784 584 - -
- 426,942,828 - - 426,942,828 -
- - 348,750,000 - - 348,750,000
24
361,242,497 - - 361,242,497 - -
- 328,417,560 - - 328,417,560 -
- - 236,335,000 - - 236,335,000
163,177,490 163,177,490 1,367,000 163,177,490 163,177,490 1,367,000
28 - - 143,393,978 - - 143,393,978
141,867,794 141,867,794 141,867,794 141,867,794 141,867,794 141,867,794
25 6,457,335 1,400,675 - 6,457,335 1,400,675 -
31,102,011 94,613,654 29,861,932 22,112,459 92,921,481 12,990,297
37,559,346 96,014,329 29,861,932 28,569,794 94,322,156 12,990,297
703,847,127 729477173 552,825,704 694,857,575 727,785,000 535,954,069
14,536,773 - - R _ }
718,383,900 729477173 552,825,704 694,857,575 727,785,000 535,954,069
1428503214  1,597.850170  1.,235,645,333 1316524144  1501,622,047  1,127.850,553

The accompanying notes form an integral part of these financial statements

Page §
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Chai Watana Tannery Group Public Company Limited and lts Subsidiaries

Statements of Comprehensive Income
For the year ended 31 December 2013

(Unit : Baht)
Consolidated The Company
i’ 2013 2012 2013 2012

Notes (Restated) (Restated)
Sales and services 9 904,929,191 1,281,711,988 898,779,191 1,277 661,988
Cost of sales and services 9 (830,052 967)  (1,097,832,167) (828991437} (1,096,261,093)
Gross profit 74,876,224 183,879,821 69,787,754 181,400,895
(ain (loss) on exchange rate (5,137 ,096) 7508743 (5,137,096) 7508743
Gain on disposal of assets 626,151 5041775 626,151 3,996,714.00
Gain on debt restructuring - 3,535,890 - 3,535,890
Actuarial gains from post-employment benefit - 3,705,774 - 3,705,774
Other income 9 25535417 17,411,363 20,375,001 14,063,410
Reversal (loss) of impairment of investment 15 12431800 24,844 217 12431800 24145 744
Loss of impairment of investment 14 - - (13,142 ,034) -
Selling expenses (25,409,184) (35,919,410) (25,409,184) (35,919,410)
Administrative expenses 9 (60,148,826) (65,971,587 (57 474 032) (64,386,862)
Reversal (loss) of doubtful debts (585,713) 754,147 (585,713) 9,708,733
Management's remuneration (6,121,962) (10,009,987 (6,121,962 (10,009,987)
Share of loss from investment in joint venture 14 (7.083,792) (6,058,242 - -
Finance costs (29,830,768) (28,437,690 (24,568,339 (22,611,411)
Profit before corporate income tax (20,847 749) 100,285,814 (29,217 654) 115,139,233
Income tax benefits (Income Tax) 29 1,071,025 (17,720,714) 2,143,551 (17,394,670)
Profit (loss) for the year (19,776,724 82,565,100 (27,074,103) 497,744,563
Other comprehensive income:
Actuarial loss from (2,205,794) - (2,205,794) -
Total comprehensive income (logs) for the year (21,982518) 82,565,100 (29,279,897) 97 744 563
Profit (loss) attributable to:

Owners of the Company (19,776,724 82,565,100 (27,074,103) 47,744 563
Non-controlling interests - - - -
Profit (loss) for the year (19,776,724 82,565,100 (27,074,103) 497,744,563

Total comprehensive income attributable to:

Owners of the Company (21,982,518) 82,565,100 (29,279,897) 497,744 563
Non-controlling interests - - - -
Total comprehensive income for the year (21,982 518) 82,565,100 (29,279,897) 97 744 563

Basic loss per share (Baht)
Net profit for the year 27 (0.06) 0.26 (0.08) 0.31
Diluted earnings per share (Baht)
Net profit for the year 27 - 0.25 - 0.29
Weighted average number of ordinary shares 27 348652110 318,605,484 348,652,110 318,605,484
Number of dilutive potential ordinary shares 27 - 332,124,720 - 332,124,720
The accompanying notes form an integral part of these financial statements

Page 6
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Chai Watana Tannery Group Public Company Limited and lts Subsidiaries

Statement of Changes in Shareholders' Equity
For the year ended 31 December 2013

(Unit : Baht)

Consolidated

Issued and Other component of Retained earnings (Deficit)
fully paid-up Premium equity-surplus from  Appropriated Total Non-Controlling
Notes share capital  on share capital Warrants land revaluation legal reserve  Unappropriated Owners interests 373
Balance as at 31 December 2011
- as previously reported 236,335,000 1,367,000 143,393,978 202,668,278 - 29,861,932 613,626,188 - 613,626,188
Cumulative effect of change in accounting - -
policy for income taxes ’ 5 - - - (60,800,484) - - (60,800,484) - (60,800,484)
Balance as at 1 January 2012
- as restated 236,335,000 1,367,000 143,393,978 141,867,794 - 29,861,932 552,825,704 - 552,825,704
Increase of share capital ’ 24 92,082,560 161,810,490  (143,393,978) - - - 110,499,072 - 110,499,072
Legal reserve ’ 25 - - - 1,400,675 (1,400,675) - - -
Dividend paid ’ 26 - - - - - (16,412,703)  (16,412,703) - (16,412,703)
Total comprehensive income for the period - - - - _ 82 565,100 82 565,100 - 82 565,100
Balance as at 31 December 2012 328,417,560 163,177,490 - 141,867,794 1,400,675 94,613,654 729477173 - 729477173
Balance as at 31 December 2012
- as previously reported 328,417 560 163,177,490 - 141,867,794 1,400,675 94,613,654 729477173 - 729,477 173
Increase of share capital 24 32,824,937 - - - - - 32,824,937 - 32,824,037
Non-controlling interests 14,536,773 14 536,773
Legal reserve 25 - - - - 5,056,660 (5,056,660) - - -
Dividend paid 26 - - - - - (36,472.465)  (36,472,465) - (36,472 465)
Total comprehensive income for the period - - - - _ (21,082,518) (21,082 ,518) - {21,082 518)
Balance as at 31 December 2013 361,242 497 163,177 490 - 141,867 794 6,457 335 31,102,011 703,847 127 14,536,773 718,383,900
The accompanying notes form an integral part of these interim financial statements
Page 7
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Chai Watana Tannery Group Public Company Limited and lts Subsidiaries

Statement of Changes in Shareholders' Equity

For the year ended 31 December 2013

(Unit : Baht)
The Company
Other component of Retained earnings (Deficit)
lssued and fully paid-up Premium equity-surplus from Appropriated
Notes share capital on share capital Warrants land revaluation legal reserve Unappropriated Total
Balance as at 31 December 2011
- as previously reported 236,335,000 1,367,000 143,393,978 202,668,278 - 12,990,296 596,754,552
Cumulative effect of change in accounting
policy for income taxes 5 - - - (60,800,484) - - (60,800,484)
Balance as at 1 January 2012
- as restated 236,335,000 1,367,000 143,393,978 141,867,794 - 12,990,296 535,954,068
Increase of share capital 24 92,082,560 161,810,490 (143,393,978) - - - 110,499,072
Legal reserve 25 - - - - 1,400,675 (1,400,675) -
Dividend paid 26 - - - - - (16,412,703) (16,412,703)
Total comprehensive income for the period _ _ _ _ _ 97 744 563 o7 744 563
Balance as at 31 December 2012 328 417 560 163,177,490 - 141,867,794 1,400 675 92,921,481 727,785,000
Balance as at 31 December 2012
- as previously reported 328,417,560 163,177,490 - 141,867,794 1,400,675 92,921,481 727,785,000
Increase of share capital 24 32,824 937 - - - - 32,824 937
Legal reserve 25 - - - - 5,056,660 (5,056,660) -
Dividend paid 26 - - - - - (36,472,465) (36,472,465)
Total comprehensive loss for the period - - - - - (29,279.497) (20,279.847)
Balance as at 31 December 2013 361,242 497 163,177,490 - 141 867 784 6,457 335 22 112 459 694 857 575
The accompanying notes form an integral part of these interim financial statements
Page 8
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Chai Watana Tannery Group Public Company Limited and lts Subsidiary
Statements of Cash Flows
For the year ended 31 December 2013

(Unit : Baht)
Consolidated The Company
Notes 2013 2012 2013 2012

Cash flows from operating activities:
Net profit before corporate income tax for the year (20,847 ,749) 100,285,814 (29,217 654) 115,139,233
Adjustments to reconcile net loss for the year to net cash

provided by (used in) operating activities:

Depreciation and amortisation 21,125,818 24 705,140 16,679,010 19,638,924

Doubtful debt (Revesal) (2,938,702) (754,147) (4,973,939) (9,708,733)

Loss from obsolete of inventories (Reversal) 17,643,412 (23,886,725) 17,643,412 (23,886,725)

Share of loss from investment by equity method 7.083,792 6,058,242 - 698,473

Reversal loss on impairment of investment (12,431,800) (24,844 217) (12,431,800) (24,844 217)

Loss on impairment of investment - - 13,142,034 _

Loss on write-off of fixed assets 682,901 34,176 682,901 M.176

Retirement benefit expenses 2,272 203 - 1,260,383 -

Gain on disposal of fixed assets 14,008 (5,041,774) (626,151) (3,996,714)

Actualrial gain rom post-employment benefit - (3,705,774 - (3,705,774)

Gain on debt restructuring - (3,535,890) - (3,535,890)

Unrealized (gain) loss from exchange rate (175,031) (6,600) (175,031) (6,600)

Interest income (145,826) (89,2786) (371,229) (589,342)

Interest expense 28,693,078 27,231,657 23,389,702 21,405,378
Income from operating activities before changes in

operating assets and liabilities 40,976,104 96,450,626 25,001,638 86,642,189
(Increase) decrease in operating assets:

Trade and other receivables 126,556,360  (207,192,839) 128,208,237 (204,025,610)

Inventaries 76,436,747  (142,606,053) 86,301,357 (142,606,053

Other current assets 3,226 675 (1,917.777) 6,937,740 (1,931,102)

Amounts due from related company - - 3,385,837 30,910,084

Other non - current assets (2,367.103) 21,910 (1.151,965) 21,910
Increase (decrease) in operating liabilities:

Trade and other payables (195,440,071) 188,286,890 (191,916,542) 179,807 592

Other current liabilities 1,776,273 (93,189) 40,054 (93,189)

Electricity liabilities - (3,078,888) - (3,078,888)

Other nan - current liabilities (1,181,794) (162,000) (284,200) (162,000)

Cash paid for employee benefits (2,009,925) (2,060,000) (2,009,925) (2,060,000)
Cash received (payment) from operation 47 973,266 (72,351,320 53,512,231 (56,575,067)

Cash paid for interest expense (22 638,923) (25,480 ,476) (22,564,932 (22,416,593)

Cash paid for coporate income tax (5,450,509) (6,048,950 (5,222,682) (7,705,840
Net cash provided by (used in) operating activities 19,883,834 (105,880,7486) 25,724 617 (86,697 ,500)
The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and Its Subsidiaries
Statements of Cash Flows
For the years ended 31 December 2013

(Unit : Baht)
Consolidated The Company
Notes 2013 2012 2013 2012
Cash flows from investing activities
Decreased in loan to related company - - - 6,400,000
Increase (decrease) in deposits at financial institution used as collateral (2,003) (1,502) (2,003) (1,502)
Interest received 145,826 89,276 371,229 724,043
Cash paid for investment in joint venture - (23,750,000} (1,874,925) (23,750,000}
Decreased in investment in joint venture by equity method 10,607,966 - _ _
Increase in non-contralling interest 14,536,773 - - -
Cash received from disposal of investment 12,431,800 24 844 17 12,431,800 24 844 217
Cash received from disposal fixed asset 6,476,186 10,798,410 2430934 9,523,410
Cash paid for acquisition of equipment (44,190,832) (30,207,723 (31,312,058) (30,207 723)
Cash paid for acquisition of intangible assets (647 468) - (613,800) -
Cash received from disposal land non-used in operation - 33,350,648 - -
Net cash provided by (used in) investing activities (641,752) 15,123,326 (18,568,823 (12,467 555)
Cash flows from financing activities
Repayment for account payable under restructuring agreement - (15,000,000} - (15,000,000
Increase (decrease) in bank overdrafts and short - term loans
from financial institutions (2,891,324) 18,384,137 718,158 24,669,371
Increase in issue ordinary share 32,824,937 110,499,072 32,824,937 110,499,072
Dividend paid (36,472 465) (16,412,703 (36,472,465) (16,412,703)
Repayment for long - term loans from financial institutions (6,900,000) (1,543,651) - -
Decrease in finance leases payable (6,891,780) (4,126,593) (7,617 ,055) (4,126,593)
Net cash provided by (used in) financing activities (20,430,632) 91,800,262 (10,546,425) 99,629,147
Net increase (decrease) in cash and cash equivalents (1,258,607) 1,042,842 (3,390,631) 464,092
Cash and cash equivalents - beginning of the year 5,502,789 4 475 559 4 846,349 4 397 869
Effect from exchange rate in cash and cash equivalent items (133,585) (15,612 (133,585) (15,612)
Cash and cash equivalents - end of the year 4 110,597 5,502,789 1,322 133 4 846,349
Supplemental cash flows information:
Non-cash items consist of
1} Increase in assets from finance leases payable 21,044 678 2,774,500 18,793,276 2,774,500
2} The warrants were exercised to purchase ordinary shares
- Ordinary shares - 92,082 560 - 92,082 560
- Premium on share capital - 161,810,490 - 161,810,490
3) Increased in the legal reserve 5,056,660 1,400,675 5,056,660 1,400,675
4} Share dividend payment
- 3hare dividend (32,824,937) 0.00 (32,824,937) -
- Ordinary shares increased 32,824 937 0.00 32,824 937 -
The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and its subsidiaries
Notes to the consolidated and company financial statements
31 December 2013

1.1

GENERAL INFORMATION
The Company’s information

Chai Wattana Tannery Group Public Company Limited (‘the Company”) is a public limited
company, incorporated in Thailand and is registered on the Stock Exchange of Thailand. The
address of its registered office is as follows:

176/1, 1480 Moo 1 Tannery Industrial District (K.M. 30), Sukhumwit Road, Thambon Thaiban,
Amphur Maung Samudprakarn, 10280.

The Company is listed on the Stock Exchange of Thailand. For reporting purposes, the Company
and its subsidiaries are referred to as the Group.

The principal business of the Group is Tannery hide, Dogchew, Furniture and Automotive leather
cutting.

The consolidated and company financial statements were approved for announcement by the
Company'’s Director as at 28 February 2014.

BASIS OF PREPARATION

The consolidated and company financial statements have been prepared in accordance with Thai
generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai
Accounting Standards issued under the Accounting Profession Act B.E.2547, and the financial
reporting requirements of the Securities and Exchange Commission under the Securities and
Exchange Act B.E. 2535.

The consolidated and company financial statements have been prepared under the historical cost
convention except as disclosed in the accounting policies below.

The preparation of financial statements in conformity with Thai generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements and the amounts of revenues and expenses in the reported periods. Although
these estimates are based on management’s best knowledge of current events and actions, actual
results may differ from those estimates.

An English version of the consolidated and company financial statements have been prepared from
the statutory financial statements that are in the Thai language. In the event of a conflict or a
difference in interpretation between the two languages, the Thai language statutory financial
statements shall prevail.

The consolidated financial statements include the financial statements for the years ended 31
December 2013 and 2012 of Chai Watana Tannery Group Public Company Limited and its
subsidiaries, details of which are as follows:
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Chai Watana Tannery Group Public Company Limited and its subsidiaries
Notes to the consolidated and company financial statements
31 December 2013

2.1

2.2

2.3

24

2.5

Revenues as a
Assets as a percentage to the

percentage to the consolidated

consolidated total revenues for

Company’s Nature of Percentage of  Country of  total assets as at the years ended
name business shareholding  incorporation 31 December 31 December
2013 2012 2013 2012 2013 2012

Lease the plant
Pala Assets Co., and machinery

Ltd. to the Company 100 100 Thailand 14.52 20.06 1.47 0.08

Chai Watana Trim Produce car
Co., Ltd. cushion 52.50 - Thailand 1.92 - 0.04
(Formerly Known as "Chai Watana and Toyo Co., Ltd.")

During the year 2013, there was the following significant change:

On 17 December 2013, the Company acquired 24,999 ordinary shares of Chai Watana Trim
Co., Ltd. (formerly known as “Chai Watana and Toyo Co., Ltd.), a joint venture of the
Company from the existing shareholder at the price of Baht 75 per share, total amounting to
Baht 1,874,925. The Company'’s shareholding interest in this Company arose from 47.5% to
52.5% and its status has changed from a joint venture to a subsidiary.

Material balances and transactions between the Company and its subsidiaries have been
eliminated from the consolidated financial statements.

Investments in the subsidiary companies as recorded in the Company’s books of account
are eliminated against the equity of the subsidiaries.

Results of operations of the subsidiary companies have been included in or excluded from
the consolidated financial statements as from their effective dates of acquisition or disposal
of the investments, respectively.

The consolidated financial statements have been prepared by applying the same accounting
policy for the same accounting transaction or similar accounting event.
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Chai Watana Tannery Group Public Company Limited and its subsidiaries
Notes to the consolidated and company financial statements
31 December 2013

3.  Application of new accounting standards during the year

The Federation of Accounting Professions issued the following accounting standards, financial
reporting standard, accounting standard interpretations and accounting treatment guidance that
are effective for fiscal years beginning on or after 1 January 2013.

TAS 12 Income Taxes

TAS 20 (revised 2009)  Accounting for Government Grants and Disclosure of Government
Assistance

TAS 21 (revised 2009)  The Effects of Changes in Foreign Exchange Rates

TFRS 8 Operating Segments

TSIC 10 Government Assistance - No Specific Relation to Operating Activities

TSIC 21 Income Taxes - Recovery of Revalued Non-Depreciable Assets

TSIC 25 Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

Accounting Treatment Guidance for Transfers of Financial Assets

These accounting standards, financial reporting standard, accounting standard interpretations and
accounting treatment guidance do not have any significant impact on these financial statements,
except for the following accounting standard:

TAS 12 Income Taxes

This accounting standard requires an entity to identify temporary differences arising from
differences between the carrying amount of an asset or liability in the accounting records and its
tax base in order to recognise the tax effects as deferred tax assets or liabilities subjecting to
certain recognition criteria. The Company has changed this accounting policy in this current year
and restated the prior year’s financial statements, presented as comparative information, as though
the Company had initially recognised the tax effects as deferred tax assets or liabilities. The
cumulative effect of this change in accounting policy has been presented in Note 5.

4. NEWACCOUNTING STANDARDS ISSUED DURING THE YEAR AND NOT YET EFFECTIVE

a) Revised accounting standards and financial reporting standards which are effective on 1 January
2014 are as follows:

Accounting Standards:

TAS 1 (revised 2012) Presentation of Financial Statements

TAS 7 (revised 2012) Statement of Cash Flows

TAS 12 (revised 2012) Income Taxes

TAS 17 (revised 2012) Leases

TAS 18 (revised 2012) Revenue

TAS 19 (revised 2012) Employee Benefits

TAS 21 (revised 2012) The Effects of Changes in Foreign Exchange Rate
TAS 24 (revised 2012) Related Party Disclosures

TAS 28 (revised 2012) Investments in Associates
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Chai Watana Tannery Group Public Company Limited and its subsidiaries
Notes to the consolidated and company financial statements
31 December 2013

TAS 31 (revised 2012) Interests in Joint Ventures
TAS 34 (revised 2012) Interim Financial Reporting
TAS 38 (revised 2012) Intangible Assets

Financial Reporting Standards:

TFRS 2 (revised 2012) Share-based Payment
TFRS 3 (revised 2012) Business Combinations
TFRS 5 (revised 2012) Non-current Assets Held for Sale and Discontinued Operations

TFRS 8 (revised 2012) Operating Segments
The revised above accounting standards and financial reporting standards have no material
impacts to the Group

b) Interpretations of Thai Financial Reporting Interpretations Committee (TFRIC) and Thai Standard
Interpretations Committee (TSIC) effective on 1 January 2014 are as follows:

Financial Reporting Standard Interpretations:

TFRIC 1 Changes in Existing Decommissioning, Restoration and Similar
Liabilities

TFRIC 4 Determining whether an Arrangement contains a Lease

TFRIC 5 Rights to Interests arising from Decommissioning, Restoration and

Environmental Rehabilitation Funds
TFRIC 7 Applying the Restatement Approach under TAS 29 Financial
Reporting in Hyperinflationary Economies

TFRIC 10 Interim Financial Reporting and Impairment
TFRIC 12 Service Concession Arrangements

TFRIC 13 Customer Loyalty Programmes

TFRIC 17 Distributions of Non-Cash Assets to Owners
TFRIC 18 Transfers of Assets from Customers

Accounting Standard Interpretations:

TSIC 15 Operating Leases - Incentives

TSIC 27 Evaluating the Substance of Transactions Involving the Legal
Form of a Lease

TSIC 29 Service Concession Arrangements: Disclosures

TSIC 32 Intangible Assets - Web Site Costs

At present, the management is under evaluation of the impact on the financial statements in the
year when this standard is adopted.
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Chai Watana Tannery Group Public Company Limited and its subsidiaries
Notes to the consolidated and company financial statements
31 December 2013

c) New financial reporting standard which is effective on 1 January 2016 are as follows:

Financial Reporting Standards:
TFRS 4 Insurance Contracts

This financial reporting standard is not relevant to the business of the Group.

5. CUMULATIVE EFFECT OF THE CHANGE IN ACCOUNTING POLICIES DUE TO THE
ADOPTION OF NEW ACCOUNTING STANDARD

During the current year, the Company made the change described in Note 3 to its significant
accounting policy, as a result of the adoption of TAS 12 Income Taxes. The cumulative effect of
the change in the accounting policy has been separately presented in the statements of changes in
shareholders’ equity.

The amounts of adjustments affecting the statement of financial position and the statement of
comprehensive income are summarised below.

(Unit : Baht)
Consolidated The Company
31 December 1 January 31December 1 January

2012 2012 2012 2012
Statement of financial position
Increase in deferred tax liabilities 64,189,117 60,800,483 64,189,117 60,800,483
Decrease in unappropriated retained eamings  (3,388,634) - (3,388,634) -
Decrease in other components of
shareholders’ equity (60,800,483) (60,800,483) (60,800,483) (60,800,483)

(Unit : Baht)
For the year ended

31 December 2012
Consolidated The Company

Statement of comprehensive income

Increase in income tax expense 3,388,634 3,388,634
Decrease in profit for the period (3,388,634) (3,388,634)
Decrease in total comprehensive income for the period (3,388,634) (3,388,634)
Decrease in basic earnings per share (0.01) (0.01)
Decrease in diluted earnings per share (0.01) (0.01)
Page 15
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Chai Watana Tannery Group Public Company Limited and its subsidiaries
Notes to the consolidated and company financial statements
31 December 2013

6.1

6.2

6.3

6.4

6.5

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these consolidated and company
financial statements are set out below:

Revenue and expense recognition
Sales are recognised upon delivery of products and customer acceptance.
Services are recognised as revenue in the period in which they are rendered and on an accrual basis.

Revenues from rental are recognised on the straight-line basis over the lease period as specified in
the lease agreement.

Other income and expense are recognized on accrual basis.
Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, cash at banks and all highly liquid investments with
an original maturity of three months or less and not subject to withdrawal restrictions.

Trade accounts receivable and allowance for doubtful accounts

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts
is provided to cover the estimated losses that may be incurred in collection. The allowance is
based on collection experience and current status of receivables outstanding at the statements of
financial position date. Bad debts will be written off for the accounts considered uncollectible.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on as follow;
Finished goods and work in process are determined by the weighted average basis.

Tannery and chemical materials and supplies are determined by the first-in first-out method.

The cost of purchases comprises both the purchase price and costs directly attributable to the
acquisition of the inventory, such as import duties and freight, less all attributable discounts,
allowances or rebates. The cost of finished goods comprises raw materials, direct labour, other
direct costs and related production overheads. Net realisable value is the estimate of the selling
price in the ordinary course of business, less the costs of completion and selling expenses.
Provision is made, where necessary, for obsolete, slow-moving and defective inventories.

Investments
- Investments in subsidiary companies

Subsidiaries are all entities (including special purpose entities) over which the Group has the
power to govern the financial and operating policies generally accompanying a shareholding of
more than one half of the voting rights. The existence and effect of potential voting rights that
are currently exercisable or convertible, including potential voting rights held by another entity,
are considered when assessing whether the Group controls another entity. Subsidiaries are
consolidated from the date on which control is transferred to the Group and are no longer
consolidated from the date that control ceases.
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Chai Watana Tannery Group Public Company Limited and its subsidiaries
Notes to the consolidated and company financial statements
31 December 2013

6.6

6.7

The purchase method of accounting is used to account for the acquisition of subsidiaries by the
Group. The cost of an acquisition is measured as the fair value of the assets given, equity
instruments issued and liabilities incurred or assumed at the date of exchange, plus costs
directly attributable to the acquisition. Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are measured initially at their fair values at the
acquisition date, irrespective of the extent of any minority interest.

The excess of the cost of acquisition over the fair value of the Group’s share of the identifiable
net assets acquired is recorded as goodwill.

If the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired,
the difference is recognized directly in the income statement.

Investments in subsidiary company as presented in the company financial statements are
accounted for under cost method less provision for impairment (if any).

- Other long - term investments

Investments in non-marketable securities classified as other investment, are valued at cost less
provision for impairment (if any).

A test for impairment is carried out when there is a factor indicating that such investment might
be impaired. If the carrying value of the investment is more than its recoverable amount,
impairment loss is charged to the statements of comprehensive income.

Investments in joint ventures

The Group’s interests in jointly controlled entities are accounted for using the equity method in the
consolidated financial statements and cost method in the Company’s financial statement. The
Group recognizes the portion of gains or losses on the sale of assets by the Group to the joint
venture that it is attributable to the other ventures. The Group does not recognise its share of
profits or losses from the joint venture that result from purchase of assets by the Group from the
joint venture until it resells the assets to an independent party. However, if a loss on the
transaction provides evidence of a reduction in the net realizable value of current assets or and
impairment loss, the loss is recognised immediately.

During the year 2013, the Group had additional acquisition of shares in joint venture, therefore, the
Group has the power to govern the financial and operating policies generally accompanying a
shareholding of more than one haft of the voting rights. Joint venture is consolidated from the date
on which control is transferred to the Group and is no longer consolidated from the date that
control ceases.

Property plant and equipment

Land is shown at fair value, based on terminal valuations by external independent valuers.
Increases in the carrying amount arising on revaluation of land are credited to the fair value
reserve in shareholders’ equity. Decreases that offset previous increases of the same land are
charged against that reserve; all other decreases are charged to the statements of comprehensive
income.

Cost includes acquisition cost and any cost directly attributable to brining the asset or component
to the location and condition necessary for it to be capable of operating in the manner intended by
management.
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Chai Watana Tannery Group Public Company Limited and its subsidiaries
Notes to the consolidated and company financial statements
31 December 2013

6.8

6.9

6.10

Cost also includes the initial estimate of the costs of dismantling and removing the item and
restoring the site on which it is located, the obligation for which an entity incurs either when the
item is acquired or as a consequence for having used the item during a particular period for
purposes other than to produce inventories during that period.

Plant and equipment is stated at cost less accumulated depreciation and provision for impairment
(if any).

Depreciation is calculated on the straight line method to write off the cost or the amount of each
asset, except for land which is considered to have an indefinite life, to its residual value over the
estimated useful lives as follows:

Factory Building 20 vyears
Machines 5-20 vyears
Equipment and tools 5and10 vyears
Furniture and office equipment 5and10 vyears
Vehicles 5and10 vyears

Gains and losses on disposal of property, plant and equipment are determined by reference to
their carrying amount and are taken into account in determining profit/loss from operations.

Expenditures for additions, renewals and improvements, which result in substantial increase in an
asset’s current replacement value, are capitalised. Repair and maintenance costs are recognised
as an expense when incurred.

Intangible assets

Computer software is stated cost less accumulated amortization and provision for impairment (if any)
and is amortized as expense on a straight-line basis over a period of 5 and 10 year.

Land not used in operation
Land not used in operation is stated at cost less provision for impairment (if any).
Impairment of assets

The Group and the Company assess at each reporting date whether there is an indication that an
asset may be impaired. If any such indication exists, the Group and the Company make an
estimate of the asset’s recoverable amount. Where the carrying amount of the asset exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. Impairment losses are recognized in the comprehensive income statement. An asset’s
recoverable amount is the higher of fair value less costs to sell and value in use.

If there is subsequently any indication that previously recognised impairment losses may no longer
exits or may have decreased, the Group and the Company will make another estimate of the
asset's recoverable value, compare this with the book value, and reverse previously recognised
impairment to reflect the change in recoverable value.
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Notes to the consolidated and company financial statements
31 December 2013

6.11

6.12

Accounting for leases - where the company is the lessee

Leases of property, plant or equipment which substantially transfer all the risks and rewards of
ownership are classified as finance leases. Finance leases are capitalised at the inception of the
lease at the lower of the fair value of the leased property or the present value of the minimum lease
payments. Each lease payment is allocated to the principal and to the finance charges so as to
achieve a constant rate on the finance balance outstanding. The outstanding rental obligations, net of
finance charges, are included in other long-term payables. The interest element of the finance cost is
charged to the statement of income over the lease period. The property, plant or equipment acquired
under finance leases is depreciated over the useful life of the asset.

Leases not tansferring a significant portion of the risks and rewards of ownership to the lessee are
classified as operating leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to the statement of income on a straight-line basis over the
period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to
be made to the lessor by way of penalty is recognised as an expense in the period in which
termination takes place

Employee benefits
Post-employment benefits (Defined contribution plans)

The Group and the Company and its employees have jointly established a provident fund. The
fund is monthly contributed by employees and by the Group and the Company. The fund’s assets
are held in a separate trust fund and the Company’s contributions are recognised as expenses
when incurred.

Post-employment benefits (Defined benefit plans)

The Group and the Company has obligations in respect of the severance payments they must
make to employees upon retirement under labor law. The Company treats these severance
payment obligations as a defined benefit plan.

The obligation under the defined benefit plan is determined by a professionally qualified
independent actuary, using the projected unit credit method. Such determination is made based on
various assumptions, including discount rate, future salary increase rate, staff turnover rate,
mortality rate, and inflation rates.

Actuarial gains and losses arising from post-employment benefits are recognised immediately in
the statements of comprehensive income.

6.13 Provisions for liabilities

Provisions are recognised when the Group and the Company have a present legal or
constructive obligation as a result of past events, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, and a reliable estimate of
the amount of the obligation can be made.
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6.14

6.15

6.16

6.17

6.18

Foreign currency translation

Transactions denominated in foreign currencies are translated into Baht at the rates of exchange
ruling on the transaction dates. Realised gains and losses on exchange are recognised as income
or expense in the statements of comprehensive income as incurred. Monetary assets and liabilities
at the statements of financial position date denominated in foreign currencies are translated into
Baht at the rates of exchange ruling at statements of financial position date. Unrealised gains and
losses on exchange are recognised in the statements of comprehensive income as incurred.

Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or
are controlled by, or are under common control with, the Company, including holding companies,
subsidiaries and fellow subsidiaries are related parties of the Company. Associates and individuals
owning, directly or indirectly, an interest in the voting power of the Company that gives them
significant influence over the enterprise, key management personnel, including directors and officers
of the Company and close members of the family of these individuals and companies associated with
these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.

Segment reporting

Business segment provides products or services that are subject to risks and returns that are
different from those of other business segments.

Segment information is presented by business segment of the group.
Financial instruments

The Group and the Company have no policy to speculate in or engage in the trading of any
financial derivative instruments.

Financial instruments carried on the statements of financial position include cash and bank
balances, bank overdraft and short term loan from financial institution, trade receivables, trade
creditors, loans to and loan from related companies. The particular recognition methods adopted
are disclosed in the individual policy statements associated with each item.

Income tax

Income tax expense

Income tax expense (benefit) represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in the statement of income because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or
deductible. The current tax liability is calculated using tax rates that have been enacted or
substantively enacted at the statement of financial position date.
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6.19

6.20

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit (tax base). Deferred tax liabilities are generally recognized for all taxable temporary
differences, and deferred tax assets are generally recognized for temporary differences to the
extent that it is probable that taxable profits will be available against which those temporary
differences can be utilized. The carrying amount of deferred tax assets is reviewed at each
statement of financial position date. Deferred tax asset shall be reduced to the extent that utilized
taxable profits decreased. Any such reduction shall be reversed to the extent that it becomes
probable that sufficient taxable profit will be available to allow total or part of the asset to be
recovered.

The Company records deferred tax directly to shareholders’ equity if the tax relates to items that
are recorded directly to shareholders’ equity.

Deferred tax assets and liabilities are measured at the tax rates that have been enacted or
substantively enacted at the statement of financial position date.

Basic earnings (loss) per share
Basic earnings (loss) per share

Basic earnings (loss) per share are calculated by dividing the net profit (loss) for the year by the
weighted average number of ordinary shares outstanding during the year.

Diluted earnings per share

Diluted earnings per share is calculated by dividing net income for the year by the weighted
average number of ordinary shares in issue during the year plus adjustments of conversion of all
dilutive potential ordinary shares from the exercise of the warrants provided that the conversion
carried out at the beginning of the year or issuance of potential ordinary shares.

Critical accounting estimates, assumption, judgements and capital risk management
1) Critical accounting estimates, assumption and judgements
Use of accounting estimates

Preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates for certain accounting transactions, affecting amounts
reported in the financial statements and notes related thereto. Subsequent actual results may
differ from these estimates.

Estimates, assumption and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

Allowance for doubtful accounts

The Group and the Company maintain an allowance for doubtful accounts to reflect
impairment of trade receivables relating to estimated losses resulting from the default or
inability of customers to make required payments. The allowance is based on consideration of
historical collection experience, known and identified instances of default of each customer.
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2)

Allowance for obsolete and defective inventories and net realisable value

The Group and the Company maintain an allowance for obsolete and defective inventories to
reflect impairment of inventories. The allowance is based on consideration of inventory
turnover and deterioration of each category. In addition, the Group and the Company also
maintain an allowance for net realisable value to reflect the estimated losses resulting from
the selling prices of inventories which are less than their costs. The allowance is based on
consideration of committed selling prices and the trend of selling prices in the market.

Property, plant and equipment

Management determines the estimated useful lives and residual values for the Group and the
Company’s property, plant and equipment. Management will revise the depreciation charge
where useful lives and residual values are different to previously estimated, or it will write off
or write down technically obsolete or assets that have been abandoned or sold.

Post-employment benefit under defined benefit plans

The obligation under the defined benefit plan is determined based on actuarial techniques.
Such determination is made based on various assumptions, including discount rate, future
salary increase rate, mortality rate and staff turnover rate.

Deferred tax assets

Deferred tax assets are recognised for deductible temporary differences and unused tax
losses to the extent that it is probable that taxable profit will be available against which the
temporary differences and losses can be utilised. Significant management judgment is
required to determine the amount of deferred tax assets that can be recognised, based upon
the likely timing and level of estimate future taxable profits.

Leases

In determining whether a lease is to be classified as an operating lease or finance lease, the
management is required to use judgment regarding whether significant risk and rewards of
ownership of the leased asset has been transferred, taking into consideration terms and
conditions of the arrangement.

Capital risk management

The Group and the Company’s objectives when managing capital are to safeguard the
Group’s ability to continue as a going concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital.

In order to maintain or adjust the capital structure, the Group and the Company may adjust
the amount of dividends paid to shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.
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7.  CASH AND CASH EQUIVALENTS

Cash on hand
Deposits held at call with banks
Cash and cash equivalents

(Unit : Baht)
Consolidated The Company
2013 2012 2013 2012
77,279 61,871 47,279 61,871
4,033,318 5,440,918 1,274,854 4,784,478
4,110,597 5,502,789 1,322,133 4,846,349

As at 31 December 2013, the interest rate on short-term bank deposit represented 0.50% per

annum (2012 : 0.75% - 0.875% per annum).

8. TRADE AND OTHER RECEIVABLES - NET

(Unit : Baht)
Consolidated The Company
2013 2012 2013 2012
Trade accounts receivable - related parties (Note 9)
Separate from aging follows:
Within credit term 15,671,968 16,100,312 15,671,968 16,100,312
Overdue not more than 3 months - 459,040 - 459,040
Overdue over 6 months up to 12 months - - - -
Overdue over 12 months - - - -
Total 15,671,968 16,559,352 15,671,968 16,559,352
Trade accounts receivable — other parties
Separate from aging follows:
Within credit term 80,637,503 145,185,054 78,194,250 143,819,314
Overdue not more than 3 months 33,140,405 77,406,284 31,166,868 75,633,182
Overdue over 3 months up to 6 months 3,237,366 7,609,895 3,237,366 7,607,780
Overdue over 6 months up to 12 months 1,065,761 250,141 1,065,761 250,141
Overdue over 12 months 7,803,668 10,540,484 7,803,668 10,540,484
Total 125,884,703 240,991,858 121,467,913 237,850,901
Less Allowance for doubtful debts-trade
account receivable (9,260,463) (10,540,484)  (9,260,463) (10,540,484)
Net 116,624,240 230,451,374 112,207450 227,310,417
Total trade accounts receivable — net 132,296,208 247,010,726 127,879,418 243,869,769
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(Unit : Baht)
Consolidated The Company
2013 2012 2013 2012
Other accounts receivable
Other receivables-related company (Note 9) - 2,071,145 458,893 2,071,145
Other receivables 3,735,366 2,111,148 3,735,366 2,111,148
Advance payment 110,182 626,381 110,182 626,379
Prepaid expenses 2423187 8,734,758 1,525,863 8,672,373
Total other accounts receivable 6,268,735 13,543,432 5,830,304 13,481,045
Total trade and other accounts
receivable — net 138,564,943 260,554,158 133,709,722 257,350,814

Certain accounts receivable recorded in the consolidated and company financial statements as at
31 December 2013 have been pledged for factoring facilities with a commercial bank amounting to
Baht 22.75 million (2012: Baht 100.37 million), as described in note 19 to financial statements.

9. RELATED PARTY TRANSACTIONS AND BALANCES

The Group and the Company have transactions with its related companies. These companies are
related through common shareholding and/or directorship.

Details of relationship between the Group and the Company and related parties which related
through control or transaction are as follows:

Country of
Company’s name incorporation Relationship
Pala Assets Co., Ltd. Thailand Direct shareholding
Nosomi Enterprise (Thailand) Co., Ltd. Thailand Common shareholding
Chai Watana Trim Co., Ltd. Thailand Direct shareholding
(Formerly Known as Chai Watana and Toyo Co., Ltd.)*
Toyo Bussan Co., Ltd. Japan Shareholder of subsidiary

*The company registered the change of its name from “Chai Watana & Toyo Co., Ltd.” to “Chai Watana
Trim Co., Ltd.” with the Ministry of Commerce on 17 July 2013.
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Pricing policies for related transactions are as follows:
Transactions

Sales
Rental and service income
Interest income

Services cost

Rental and service expenses
Commission expense

Cash paid for employee benefits
Acquisition of assets

Disposal of assets

Pricing policy

Market price
Contract price
Interest rate at 7.44 and 7.75% per
annum

Contract price

Contract price

Contract price

Actual cost

Mutually agreed basis
Mutually agreed basis

Transactions with related parties for the years ended 31 December 2013 and 2012 were as follows:

(Unit : Baht)
Consolidated The Company
2013 2012 2013 2012
Pala Assets Co., Ltd.
Rental expenses - - 2,808,000 2,808,000
Interest income - - 301,523 500,066
Chai Watana Trim Co., Ltd.
(Formerly Known as Chai Watana and Toyo Co., Ltd.)
Service income - 635,347 - 635,347
Rental income 3,610,294 1,546,562 3,610,294 1,546,562
Other income 1,814,731 - 1,814,731 -
Cost of services 114,678,209 47,294,714 114,678,209 47,294,714
Service expenses 1,944,308 1,407,121 1,944,308 1,407,121
Disposal of assets - 10,259,560 - 10,259,560
Acquisition of assets 27,077 - 27,077 -

Nosomi Enterprise (Thailand) Co., Ltd.
Sales 75,958,905 75,210,946 75,958,905 75,210,946

Commission expense 5,090,187 3,858,787 5,090,187 3,858,787
Director
Cash paid for employee benefits 2,000,000 - 2,000,000 -
Toyo Bussan Co., Ltd.
Interest income 68,946 - - -
Doubtful debt 3,504,709 - - -
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The significant balances with related companies as at 31 December 2013 and 2012 were as follows:

(Unit : Baht)
Consolidated The Company
2013 2012 2012 2011

Trade account receivable - related company
Nosomi Enterprise (Thailand) Co., Ltd. 15,671,968 16,559,352 15,671,968 16,559,352

Other account receivable - related company
Chai Watana Trim Co., Ltd. - 2,071,145 458,893 2,071,145

(Formerly Known as Chai Watana and Toyo Co., Ltd.)

Amounts due from subsidiary company - net

Pala Assets Co., Ltd. - - 45163,607 48,549,444
Less Allowance for doubtful debt - - (5715,177)  (7,750,414)
Net - - 39448430 40,799,030

Loan to related company, net

Toyo Bussan Co., Ltd. 3,504,709 - - .
Less Allowance for doubtful debt (3,504,709) - - -
Net - - . .

Long - term loans to subsidiary company*
Pala Assets Co., Ltd. - - 4,000,000 4,000,000

Other non-current asset
Pala Assets Co., Ltd. - - 5,505,000 5,505,000

Trade account payable - related company
Chai Watana Trim Co., Ltd. - 32621193 26,380,536 32,621,193

(Formerly Known as Chai Watana and Toyo Co., Ltd.)

Other accounts payable-related party
Advances received for share

Shareholder 32,500 - 32,500 -
Other payable-subsidiary
Pala Assets Co., Ltd. - - 633,380 1,489,685
32,500 - 665,880 1,489,685
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(Unit : Baht)
Consolidated The Company
2013 2012 2012 2011
Accrued commission expense - related company
Nosomi Enterprise (Thailand) Co., Ltd. 138871 2272925 138871 2272925

Other non-current liabilities-Deposit
Chai Watana Trim Co., Ltd. - - 900,000 -

(Formerly Known as Chai Watana and Toyo Co., Ltd.)

*The company financial statements for the year ended 31 December 2013 presented movements
in long-term loans to subsidiary company as follows:

(Unit : Baht)
The Company
2012 Increase Decrease 2013
Long - term loans to subsidiary company**
Pala Assets Co., Ltd. 4,000,000 - - 4,000,000

**As at 31 December 2013, the long-term loans to subsidiary company bear interest at the rate
7.44% per annum.

Lease agreement — Pala Assets Co., Ltd.

The Company (as a lessee) entered into factory building and machine lease agreements with Pala
Assets Co., Ltd. for 6 months period commencing from 1 November 2011 to 30 April 2012 at the
rental fees of Baht 0.16 million and Baht 0.08 million per month respectively. On 1 May 2012, the
Company renewed the factory building and machine lease agreements with Pala Assets Co., Ltd.
commencing from 1 May 2012 to 30 April 2013 with the same rental fees.

On 1 May 2013, the Company renewed the factory building and machine lease agreements with
Pala Assets Co., Ltd. commencing from 1 May 2013 to 30 April 2014 with the same rental fees.

Lease agreement — Chaiwatana Trim Co., Ltd.

The Company (as a lessor) entered into factory building lease agreement with Chai Watana Trim
Co., Ltd. (Formerly name “Chai Watana and Toyo Co., Ltd.”) commencing from 1 August 2012 and
31 July 2013 at the rental fees of Baht 0.30 million.

On 1 August 2013, the Company renewed the factory building and machine lease agreements with
Pala Assets Co., Ltd. commencing from 1 August 2013 to 31 July 2014 with the same rental fees.
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Management's remuneration

In 2013, the Company and its subsidiary had salaries, bonuses, and meeting allowances recognised
as expenses totaling Baht 6.12 million (2012: Baht 10.00 million).

Guarantee obligations with related party

The Company and its subsidiary have outstanding guarantee obligations with each other, as
described in note 19 and 22 to the financial statements.

10. INVENTORIES - NET

(Unit : Baht)

Consolidated

Cost Allowance of diminution in value of inventory Inventories-net
Opening balance Closing balance
2013 2012 2012 Increase Decrease 2013 2013 2012

Finished goods 104,761,269 100,843,097 (11,123,257)  (6,258,736) 814,356 (16567,637)  88,193632 89,719,840

Works in process 305,207,285 273,423,326 (18,059,989)  (12,199,032) - (30,259,021) 274,948,264 255,363,337
Raw materials 58,216,681 85,306,358 - - - - 58,216,681 85,306,358
Goods in transit 10,536,734 95,585,935 - - - - 10,536,734 95,585,935
Total 478,721,969 555,158,716 (29,183,246)  18,457,768) 814,356 (46,826,658) 431,895,311 525,975,470
(Unit : Baht)
The Company
Cost Allowance of diminution in value of inventory Inventories-net
Opening balance Closing balance
2013 2012 2012 Increase Decrease 2013 2013 2012

Finished goods 105,280,701 100,843,097 (11,123257)  (6,258,736) 814,356 (16,567,637) 88,713,064 89,719,840

Works in process 303,064,197 273,423,326 (18,059,989)  (12,199,032) - (30,259,021) 272,805,176 255,363,337
Raw materials 50,975,727 85,306,358 - - - - 50,975,727 85,306,358
Goods in transit 10,536,734 95,585,935 - - - - 10,536,734 95,585,935
Total 469,857,359 555,158,716 (29,183,246) (18,457,768) 814,356 (46,826,658) 423,030,701 525,975,470

Reversal of provision for diminution in value of inventories of Baht 17.64 million was included in costs
of goods sold in the consolidated and company statements of comprehensive income.
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11.  OTHER CURRENT ASSETS

(Unit : Baht)

Consolidated The Company

2013 2012 2013 2012
Undue input tax 3,631,605 4,343,802 3,369,809 4,293,677
Withholding Tax 4,675,124 716,918 994,412 -
Deposit 535,600 - - -
Refundable import duty - 1,310,546 - 1,310,546
Others 229,866 5,894,554 229,866 5,894,554
Total 9,072,195 12,265,820 4,594,087 11,498,777

12. DEPOSITS AT FINANCIAL INSTITUTION USED AS COLLATERAL

Deposits at financial institution used as collateral represents the fixed deposit with a bank which
has been pledged as security for bank overdraft as discussed in note 19 to financial statements
and bank guarantee facilities as discussed in note 33 to the financial statements.

13. INVESTMENTS IN SUBSIDIARY COMPANIES, NET

(Unit : Baht)
The Company
Percentage of
Typeo  Paid-up Share Capital Shareholding Cost Method
Company’s Name Business 2013 2012 2013 2012 2013 2012
Pala Assets Co., Ltd. Properties
Rental 150,000,000 150,000,000 100%  100% 150,000,000 150,000,000

Chai Watana Trim Co.,  Produce car
Ltd. cushion 50,000,000
(Formerly known as “Chai Watana and Toyo Co., Ltd.)

Less : Provision for impairment loss on investments

Investments in subsidiary companies - net

Change in investment is subsidiaries as follows:

52.50%

25,624,925

175,624,925 150,000,000
(102,596,171)  (89,454,137)

73,028,754 60,545,863

Investment at cost
method
The Company
Net book value as at 31 December 2012 60,545,863
Reclassify investment in joint venture to subsidiary 12,482,891
Net book value as at 31 December 2013 73,028,754
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On 17 December 2013, the Company acquired 24,999 ordinary shares of Chai Watana Trim Co., Ltd.
(formerly known as “Chai Watana and Toyo Co., Ltd.), a joint venture of the Company from the existing
shareholder at the price of Baht 75 per share, total amounting to Baht 1,874,925. The Company’s
shareholding interest in this Company arose from 47.5% to 52.5% and its status has changed from a
joint venture to a subsidiary, its accounts are no longer equity method, but are consolidated in financial
statements instead. The net assets as at the additional acquisition date as below:

Cash and cash equivalents 1,199,241
Trade and other receivables 27,189,015
Inventories 8,922,865
Other current assets 3,875,833
Equipment, net 13,027,388
Intangible, net 33,668
Other non-current assets 1,533,820
Trade and other payables (23,134,016)
Current portion of finance lease payable (252,739)
Other current liabilities (1,930,953)
Finance lease payable (472,537)
Provision for employee benefit (988,645)
Net assets 29,002,940
Owner of the Company (14,466,167)
Non-controlling interest 14,536,773

14, INVESTMENT IN JOINT VENTURE, NET

(Unit : Baht)
Consolidated and The Company
Percentage Consolidated The Company
Company’s  Typeof  Country of of Shareholding Equity Method Cost Method
Name Business incorporation 2013 2012 2013 2012 2013 2012
Chai Watana Produce car 17,691,75 23,750,00
Trim Co., Ltd. cushion Thailand . 47.50% - 8 - 0

(Formerly Known as Chai Watana and Toyo Co., Ltd.)

On 9 August 2012, the Company invested in a joint venture company, namely Chai Watana and
Toyo Co., Ltd. in business with Toyo Bussan Co., Ltd. (“TBC”) to produce car cushion to distribute
both domestic and overseas and its hired cutting and sawing car cushion.

The Company has recognized share of loss from investment in joint venture for the year 2013 and
2012 amounting to Baht 7.08 million and Baht 6.06 million, respectively. Share of loss from
investment in joint venture for the year 2012 was determined based on the unaudited financial
statements prepared by the managements. The Company believes that the value of the
investments would not significantly differ if the financial statements had been audited by an auditor.
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On 17 December 2013, the Company acquired additional ordinary shares of Chai Watana Trim
Co., Ltd. (formerly known as “Chai Watana and Toyo Co., Ltd) from the existing shareholder as
described in Note 13. This resulted to arising of the Company’s shareholding interest in this
company from 47.5% to 52.5% and its status has changed from a joint venture to a subsidiary.

15. OTHER LONG-TERM INVESTMENTS - NET
(Unit : Baht)

Consolidated

Percentage of

Type of Paid-up Share Capital ~ Shareholding Cost Method
Company’s Name Business 2013 2012 2013 2012 2013 2012

Joyce Service Limited Holding ~ USD 13446,128 USD 13 446,128 16.23% 16.23% 70,156,976 70,156,976
Thai United Hides Co., Ltd. Tannery 6,000,000 6,000,000 221% 2.21% 390,000 390,000
Thai United Tanning Industry Co., Ltd. Tannery 27,000,000 27,000,000 222%  2.22% 250,000 250,000

Trading
Nakorn Thong Housing and Land Co., Construction
Ltd. 18,750,000 18,750,000 0.66% 0.66% 650,000 650,000
Total 71,446,976 71,446,976
Less : Provision for impairment loss on investments (33.530,960) (45,962,759)
Other long-term investments - net 37,916,016  25484,217

(Unit : Baht)
The Company
Percentage of
Type of Paid-up Share Capital ~ Shareholding Cost Method
Company’s Name Business 2013 2012 2013 2012 2013 2012

Holding usD usbh
Joyce Service Limited 13,446,128 13.446,128 16.23% 16.23% 70,156,976 70,156,976
Thai United Hides Co., Ltd. Tannery 6,000,000 6,000,000 1.67% 1.67% 300,000 300,000

Tannery 27,000,000 27,000,000
Thai United Tanning Industry Co., Ltd. Trading 222% 2.22% 250,000 250,000
Nakorn Thong Housing and Land Co., Construction
Ltd. 18,750,000 18,750,000  0.66% 0.66% 650,000 650,000
Total 71,356,976 71,356,976
Less : Provision for impairment loss on investments (33,530,960) (45,962,759)
Other long-term investments - net 37,826,016 25,394,217

The Company’s management entered into share sales and purchase agreements on 23 February
2012 for sale of investment in ordinary shares of Joyce Service Limited (“Joyce”) of 2,181,947
shares at the offered price of USD 2,500,000 to Sino Commend Limited.
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In accordance with the terms of payment, the share subscription payable will be settled by installment basis
as follows:

Period Amount (USD) Due Date

1 100,000 Date of execution of this agreement
2-9 300,000 perinstallment Quarterly basis effective from 20 June 2012 to 20 March 2014

The entitlement of shares will be transferred to buyer upon completion of payment.

In 2013, the Company has received advance for shares of USD 400,000 equivalent to Baht 12.43
million. The Company recorded advance received for shares and reversed provision for
impairment of investment in other company in the amount of Baht 12.43 million and Baht 24.84
million in the consolidated and the company statements of comprehensive income for the year
ended 31 December 2013 and 2012, respectively.

On 22 February 2013, the Company has received a letter from Sino Commend Limited in respect
of amendment of the terms of the payment from USD 300,000 per installment to USD 100,000 per
installment in 2013.
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PROPERTY, PLANT AND EQUIPMENT - NET

As at 31 December 2012

Fair value

Cost

Less Accumulated depreciation
Allowance for impairment of asset

Net book value

For the year ended 31 December 2013
Opening net book amount

Additions

Disposal - net

Transferred in / out - net

Write-off — net

Surplus during acquisition of subsidiary, net
Depreciation

Closing net book value

As at 31 December 2013

Fair value

Cost

Less Accumulated depreciation
Allowance for impairment of asset

Net book value

(Unit : Baht)
Consolidated
Furniture and
Factory Equipment office Construction
Land building Machineries and tools equipment Vehicles in progress Total
411,681,700 - - - - - - 411,681,700
131,436,171 270,467,812 325,009,948 91,763,190 21,476,034 26,705,740 19,844,413 886,703,308
- (243,669,151)  (229,218,849) (69,382,474) (17,591,022) (19,987,434) - (579,848,930)
(16,171) - - - - - - (16,171)
543,101,700 26,798,661 95,791,099 22,380,716 3,885,012 6,718,306 19,844,413 718,519,907
543,101,700 26,798,661 95,791,099 22,380,716 3,885,012 6,718,306 19,844,413 718,519,907
- 97,500 160,000 1,652,491 1,484,206 3,908,502 36,697,061 43,999,760
- (4,969,566) (50,904) (20,279) 3) - (5,040,752)
25,831,884 2,049,668 - 100,000 (27,981,552) -

(583,524) - - - (114,592) (698,116)
- - 6,692,234 802,707 1,209,934 2,197,396 - 11,502,271
- (3,732,505) (11,142,337) (3,710,742) (606,557) (1,893,215) - (21,085,356)
543,101,700 23,163,656 111,779,790 23,123,936 5,952,316 11,630,986 28,445,330 747,197,714
411,681,700 - - - - - - 411,681,700
131,436,171 270,565,312 331,947,661 95,676,039 24,615,220 32,054,082 28,445,330 914,739,815
- (247,401,656)  (220,167,871) (72,552,103) (18,662,904) (20,423,096) - (579,207,630)
(16,171) - - - - - - (16,171)
543,101,700 23,163,656 111,779,790 23,123,936 5,952,316 11,630,986 28,445,330 747,197,714

(Unit : Baht)

The Company
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As at 31 December 2012
Fair value
Cost

Less Accumulated depreciation
Net book value

For the year ended 31 December 2013
Opening net book amount

Additions

Disposal - net

Transferred in / out - net

Write-off - net

Depreciation

Closing net book value

As at 31 December 2013
Fair value
Cost

Less Accumulated depreciation
Net book value

Furniture and
Factory Equipment office Construction

Land building Machineries and tools equipment Vehicles in progress Total
411,681,700 - - - - - - 411,681,700
320,000 229,667,366 261,480,925 86,369,754 17,998,437 26,282,751 19,844,413 641,963,646
- (213,492,328)  (182,022,867)  (63,989,263) (14,113,731) (19,564,451) - (493,182,640)
412,001,700 16,175,038 79,458,058 22,380,491 3,884,706 6,718,300 19,844,413 560,462,706
412,001,700 16,175,038 79,458,058 22,380,491 3,884,706 6,718,300 19,844,413 560,462,706
- 97,500 160,000 1,652,491 1,457,206 3,908,502 36,697,061 43,972,760
(1,733,596) (50,904) (20,279) ) - (1,804,782)

25,831,884 2,049,668 - 100,000 (27,981,552) -
- (483,587) - - - (114,592) (598,179)
- (1,692,483) (8,739,812) (3,710,742) (602,296) (1,893,215) - (16,638,548)
412,001,700 14,580,055 94,492,947 22,321,004 4,719,337 8,833,584 28,445,330 585,393,957
411,681,700 - - - - - - 411,681,700
320,000 229,764,866 269,973,132 89,210,020 19,421,967 27,792,093 28,445,330 664,927,408
- (215,184,811)  (175,480,185)  (66,889,016) (14,702,630) (18,958,509) - (491,215,151)
412,001,700 14,580,055 94,492,947 22,321,004 4,719,337 8,833,584 28,445,330 585,393,957
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For the consolidated financial statements as at 31 December 2013 and 2012, property, plant and
machinery with the book value of Baht 460.23 million (2012: Baht 425.56 million) and of Baht 292.82
million (2012: Baht 293.80 million) in the company financial statements have been pledged as
collateral against credit facilities with the banks as discussed in note 19 and 22 to the financial
statements.

For the consolidated financial statements as at 31 December 2013 and 2012, building, machineries and
equipment of Baht 416.46 million (2012: Baht 430.65 million) and of Baht 394.79 million (2012: Baht
407.84 million) in the company financial statements, have been fully depreciated but they are still in use in
the operations.

For the consolidated financial statements as at 31 December 2013 and 2012, the Company has
the assets under the hire-purchase contracts of Baht 25.95 million (2012: 18.36 million) and Baht
24.61 million (2012: Baht 4.81 million) in the company financial statements.

INTANGIBLE ASSETS - COMPUTER SOFTWARE - NET

(Unit : Baht)

Consolidated The Company

As at 31 December 2012

Cost 170,000 170,000
Less Accumulated amortization (7,871) (7,871)
Net book value 162,129 162,129

For the year ended 31 December 2013

Opening net book value 162,129 162,129
Acquisition 613,800 613,800
Surplus during acquisition of subsidiary 42,968 -

Amortization for the year (49,762) (40,462)
Closing net book value 769,135 735,467

As at 31 December 2013

Cost 830,300 783,800
Less Accumulated amortization (61,165) (48,333)
Net book value 769,135 735,467
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18. LAND NOT USED IN OPERATION - NET
(unit : Baht)
Consolidated The Company
As at 31 December 2012
Cost 53,358,210 4,080,480
Less Allowance for impairment of asset - -
Net book value 93,358,210 4,080,480
For the year ended 31 December 2013
Opening net book amount 53,358,210 4,080,480
Closing net book value 93,358,210 4,080,480
As at 31 December 2013
Cost 53,358,210 4,080,480
Less Allowance for impairment of asset - -
Net book value 53,358,210 4,080,480
As at 31 December 2013 and 2012, the book value of unused land of Baht 50.25 million in the
consolidated financial statements and of Baht 0.98 million in the company financial statements
have been mortgaged as collateral against the credit facilities of the Company with a financial
institution as discussed in note 22 to the financial statements.
19. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
(Unit : Baht)
Consolidated The Company
2012 2013 2012
Bank overdrafts 17,824,677 37,574,780 14,115,196
Short-term loans due to financial institutions
- Promissory notes 43,036,482 22,671,510 43,036,482
- Short-term loans 248,151,810 179,526,003 248,151,810 179,526,003
- Short-term loans from factoring 90,333,644 20,474,711 90,333,644
Total 328,872,811 330,720,806 328,872,811 327,011,325
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In accordance with the consolidated and the company financial statements as at 31 December 2013 and 2012, the details of short-term loans from financial
institutions were as follows:

Consolidated

(Unit : Million Baht)

Type of loans Principal Used Interest Rate Payment conditions
2013 2012 2013 2012

Banks overdrafts 60 60 37.57 17.82  MOR per annum Monthly interest payment.
(7.375% per annum)

Promissory notes 22.67 43.04 5.88% per annum Monthly interest payment. Principal due within 1-3
(5.88-7.38% per annum) month in accordance with the date of promissory note.

635 385

Short-term loans 248.15 179.53 3.10-6.63% per annum  Monthly interest payment. Principal due within 6
(3.10-6.88% per annum)  months from the drawdown date.

Revolving credit 40 40 - - 6.87% per annum Monthly interest payment. Principal due within 3-4

facility month in accordance with the date of promissory note.

Short-term loans 280 200 20.47 90.33 MRR -2.125% per

on factoring* annum
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The Company
(Unit : Million Baht)
Type of loans Principal Used Interest Rate Payment conditions
2013 2012 2013 2012

Banks overdrafts 50 50 37.57 14.12  MOR per annum Monthly interest payment.

(2 banks) (7.375%- 7.88% per
annum)

Promissory notes 22.67 43.04 5.88% per annum Monthly interest payment. Principal due within 1-3
(5.88-7.38% per annum) month in accordance with the date of promissory note.

465 385

Short-term loans 248.15 179.53 3.10-6.63% per annum  Monthly interest payment. Principal due within 6
(3.10-6.88% per annum)  month from the drawdown date.

Revolving credit 40 40 - - 6.875% per annum Monthly interest payment. Principal due within 3-4

facility month in accordance with the date of promissory note.

Short-term loans 280 200 20.47 90.33 MRR -2.125% per

on factoring* annum

* This represented loans under a factoring agreement. The Company was engaged into factoring agreement for its trade accounts receivable on a “with recourse”
basis to a commercial bank, as discussed in note 8 to the financial statements.

The collaterals

The land, building and partial machinery of the Company and the land and building of the subsidiary as discussed in note 16 and 18 to the financial statements,
plus indemnification from fire insurance over these assets and inventories, fixed deposits and the Company’s director. In addition, these machinery are not allowed
to be mutually mortgaged against other loans.
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20.

TRADE AND OTHER PAYABLES

Trade accounts payable

Trade accounts payable-related
company(Note 9)

Trade accounts payable-other parties

Total trade accounts payable

Other accounts payable

Other accounts payable-related
party(Note 9)

Other accounts payable -other parties

Commission payable - related
company(Note 9)

Accrued salaries

Accrued expenses

Advances received for goods

Advance receipt for shares

Accrued interest expenses

Commission payable- other parties

Deposit

Litigation claim payable

Others

Total other accounts payable

Total trade and other accounts
payable

(Unit : Baht)
Consolidated The Company
2013 2012 2013 2012
- 32,621,193 26,380,536 32,621,193
130,489,123 278,178,613 110,031,200 277,150,324
130,489,123 310,799,806 136,411,736 309,771,517
32,500 - 665,880 1,489,685
10,932,739 15942904 10,932,739 15,942,904
138,871 2,272,925 138,871 2,272,925
6,041,963 6,348,672 6,041,963 6,348,672
6,873,252 7,201,966 3,552,696 6,306,796
724,972 9,426,018 724,972 9,426,018
37,276,016  24,844217 37,276,016 24,844,217
1,197,789 911,807 1,197,789 911,807
2,324,310 4,245,899 2,324,310 4,245,899
4,000,000 4,000,000 - -
2,170,637 2,170,637 2,170,637 2,170,637
1,700 116,124
71,714,749 72481169 65,025,873 73,959,560
202,203,872 388,280,975 201,437,609 383,731,077
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21. FINANCE LEASE PAYABLE - NET
(Unit : Baht)
Consolidated The Company
2013 2012 2013 2012
Liabilities under finance lease payables 21,048,347 9,283,933 20,271,454 9,283,933
Less : Deferred interest expense (3,202,367)  (1,361,697)  (3,150,749)  (1,361,697)
Liabilities under finance lease payables 17,845,980 7,922,236 17,120,705 7,922,236
Less : Current portion of finance lease
payables (7,950,002)  (4,372,159)  (7,697,263)  (4,372,159)
Finance lease payable - net 9,895,978 3,550,077 9,423,442 3,550,077
The details of financial lease payables - net were as follow:
(Unit : Baht)
Consolidated The Company
2013 2012 2013 2012
Within one year 7,950,001 4,372,159 7,697,263 4,372,159
More than one year but not more than
five years 9,895,979 3,550,077 9,423,442 3,550,077
17,845,980 7,922,236 17,120,705 7,922,236
22. LONG-TERM LOANS FROM FINANCIAL INSTITUTION - NET
(Unit : Baht)
Consolidated The Company
2013 2012 2013 2012
Long-term loan facilities :
- Baht 16.74 million 12,615,524 13,250,110
- Baht 74.34 million 71,790,433 72,826,461
Total 84,405,957 86,076,571
Less Current portion of long-term
loans from financial institutions ~ (8,555,339)  (6,949,681)
Net 75,850,618 79,126,890
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Movements in long-term loans from financial institution for the year ended on 31 December 2013
were as follows:

As at 31 December 2012
Increases in interest expense during the year

Repayment during the year

As at 31 December 2013

Principal

Interest payable

Total

(Unit : Baht)
Consolidated The Company

86,076,571 .

5,229,386 .
(6,900,000) .
84,405,957 i

74,598,033 -
9,807,924 -
84,405,957 -

As at 31 December 2013 and 2012, the details of long-term loans from financial institutions were
as follows:

(Unit : Thousand Baht)

Loans
Facilities

Principal

Balance as at
December
2013

Balance as at
December
2012

Interest Rate

Payment Conditions

1

16,741,964

12,675,524

13,250,110

MLR per annum

On 21 November 2011, the subsidiary company and financial institution
entered into the restructuring agreement to amend terms of payment for
the outstanding balances of November 2011 onward. The subsidiary
company will seftle loans and interest expenses at MLR rate since
November 2011 until the last installment in March 2022 as detailed
below:

November 2011 - May 2012, Baht 50,000 per installment. Interest
expenses during such period will be accrued in the accounts and
settled in full in the last installment.

June 2012 - May 2013, Baht 70,000 per installment. Interest
expenses during such period will be accrued at the rate of 1% per
annum and settled in the last installment.

June 2013 - February 2022, Baht 150,000 per installment.

All outstanding suspended interests must be settled in full either in
March 2022 or the earlier period of completion of loan settlements.

74,343,774

71,790,432

72,826,761

MLR per annum

On 21 November 2011, the subsidiary company and financial institution
entered into the restructuring agreement to amend terms of payment for the
outstanding balances of November 2011 onward. The subsidiary
company will settle loans and interest expenses at MLR rate since
November 2011 until the last installment in March 2022 as detailed
below:

November 2011 - May 2012, Baht 150,000 per installment. Interest
expenses during such period will be accrued in the accounts and
settled in the last installment.

June 2012 - May 2013, Baht 400,000 per installment. Interest
expenses during such period will be accrued at the rate of 1% per
annum and settled in the last installment.

June 2013 - May 2014, Baht 500,000 per installment.

June 2014 - May 2015, Baht 600,000 per installment.
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23.

(Unit : Thousand Baht)

Loans
Facilities Principal

Balance as at
December
2013

Balance as at
December
2012

Interest Rate

Payment Conditions

June 2015 - May 2016, Baht 700,000 per installment.

June 2016 - May 2017, Baht 800,000 per installment.

June 2017 - May 2018, Baht 900,000 per installment.

June 2018 - May 2019, Baht 1,000,000 per installment.
June 2018 - February 2022, Baht 1,100,000 per installment.

All suspended interests must be settled in full either in March 2022 or
the earlier period of completion of loan settlements.

The collaterals

The land and unused land of the Company and subsidiary as discussed in the notes 16 and 18 to
financial statements as well by the Company and the director of the Company mutually guaranteed

on loans.

PROVISION FOR LONG-TERM EMPLOYEE BENEFITS

Beginning balance
Retirement benefit expenses

Interest cost

Actuarial (gain) loss from post-employee benefits
Gains on curtailments and settlements

Retirement benefit paid during the period

Closing balance

(Unit : Baht)
Consolidated
2013 2012

7,346,595 11,214,369

1,904,233 807,885
344,795 464,563
2205794  (4,217,815)
. (760,407)

(2,009,925) (162,000)
9,791,492 7,346,595

The amount related to long-term employee benefits recognised in statements of comprehensive income
are summarised below.

(Unit : Baht)

Consolidated
2013 2012
Retirement benefit expenses 1,904,233 807,885
Interest cost 344,795 464,563
Actuarial (gain) loss from post-employee benefits 2,205,794 (4,217,815)
Gains on curtailments and settlements - (760,407)
Net income recognised in statements of comprehensive income 4,454,822 (3,705,774)
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(Unit : Baht)

The Company
2013 2012
Beginning balance 7,346,595 11,214,369
Retirement benefit expenses 915,588 807,885
Interest cost 344,795 464,563
Actuarial gain from post-employee benefits 2,205,794 (4,217,815)
Gains on curtailments and settlements - (760,407)
Retirement benefit paid during the period (2,009,925) (162,000)
Closing balance 8,802,847 7,346,595

(Unit : Baht)

Consolidated
2013 2012
Retirement benefit expenses 915,588 807,885
Interest cost 344,795 464,563
Actuarial (gain) loss from post-employee benefits 2,205,794 (4,217,815)
Gains on curtailments and settlements - (760,407)

3,466,177  (3,705,774)

The following table is a summary of the assumptions relating to the actuarial technique as at the
statement of financial position date:

Monthly staff Daily staff

2013 2012 2013 2012
Discount rate 4,52% 4.54% 4.15% 4.33%
Salary increase rate 3.29% 1.46% 2.63% 1.33%
Turnover rate 0%-55% 0%-64% 0%-57% 0%-66%
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24,

25.

26.

SHARE CAPITAL
At the ordinary shareholders’ meeting no. 1/2013 on 29 April 2013, it was unanimously as per
details below:

Approved the increase of the registered capital to support the stock dividend payment from Baht
426,942,828 with a par value of Baht 1 per share to Baht 459,784,584, divided into 459,784,584 shares
with a par value of Baht 1 per share, by issuing new ordinary shares in the number of 32,841,756
shares with a par value of Baht 1 per share

At the ordinary shareholders’ meeting no. 1/2555 held on 27 April 2012, it was unanimously resolved as
follows:

3) Authorisation to reduce the registered share capital by cancellation of the remaining registered
ordinary shares in respect of the exercising of the rights under CWT-W totaling 4,066,488
shares at par value of Baht 5 per share. The Company registered the decreased share capital
from 69,750,000 shares to 65,683,512 shares with the Ministry of Commerce on 10 May 2012.

4) Authorisation to reduce par value from Baht 5 to Baht 1 per share. The Company registered the
change in par value of the registered and issued and paid-up share capital from 65,683,512
shares with a par value of Baht 5 per share to 328,417,560 shares with a par value of Baht 1 per
share with the Ministry of Commerce on 11 May 2012.

LEGAL RESERVE

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required
to set aside to a statutory reserve at least 5 percent of its net income after deducting accumulated
deficit brought forward (if any), until the reserve reaches 10 percent of the registered capital. The
statutory reserve is not available for dividend distribution.

DIVIDEND PAYMENT

At the ordinary shareholders’ meeting no. 1/2013 on 29 April 2013, it was unanimously resolved to
declare a dividend for the profit of the year 2012 as per details below:

1) In the form of ordinary shares at a ratio of 10 existing shares to 1 stock dividend with par
value of Baht 1 per share, totaling to the stock dividend of not more than 32,841,756 shares
with a par value of Baht 1 per share, equivalent to the stock dividend payment of Baht
32,841,756 or the rate of Baht 0.10 per share, whereby any fraction of existing shares after
the allocation of stock dividend will be compensated by cash payment at the rate of Baht
0.10 per share;

2) In the form of cash dividend at Baht 0.011112 per share, totaling to the cash dividend
payment of not more than Baht 3,649,084;

3) The total stock dividend and cash dividend payment be at Baht 0.111112 per share, whereby
the dividend payment will be deducted for withholding tax at the rate as stipulated by laws;

Such dividend were paid on 20 May 2013.
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27.

At the ordinary shareholders’ meeting no. 1/2012 held on 27 April 2012, it was unanimously
resolved as follows:

To declare a dividend for the fiscal year of 2011 in the amount of Baht 0.25 per share totaling Baht
16.42 million to the shareholders whose name were registered on 27 March 2012. Such dividends
were paid to the shareholders on 11 May 2012. However, these dividends were paid in excess of
retained earnings as at 31 December 2011 of Baht 3.43 million whilst the financial statements
presented retained earnings of Baht 12.99 million which is not in accordance with the terms of the
Public Limited Companies Act B.E. 2535. However, the Board of Directors has confirmed in writing
to reimburse for all damages which might be from such payment to the Company.

EARNINGS (LOSS) PER SHARE

For the year ended 31 December 2013 and 2012, the Company calculated basic earnings (loss) per
share and diluted earning per share by divided profit (loss) for the year ordinary share as follows:

Consolidated and The Company

for the year ended 31 December 2013

Net loss for the year Weighted Loss per share

Average Number

Consolidated The Company  Of Ordinary Shares  Consolidated = The Company

Baht Baht Share Baht Baht

Basic loss per share

Net loss for the year (19,776,724)  (27,074,103) 348,652,110 (0.06) (0.08)

Consolidated and The Company

for the year ended 31 December 2012

Net profit for the year Weighted Earnings per share

Average Number

Consolidated The Company  Of Ordinary Shares  Consolidated = The Company

Baht Baht Share Baht Baht

Basic earnings per share

Net profit for the year 82,565,100 97,744,563 318,605,484 0.26 0.31

Effect of dilutive potential
ordinary shares :

- CWT-ESOP2 - - 13,519,236 (0.01) 0.02)

Diluted earnings per share
Profit of ordinary shareholders
Assuming the conversion

of warrants to ordinary shares 82,565,100 97,744,563 332,124,720 0.25 0.29
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28.

WARRANTS

At the extra-ordinary shareholders’ meeting no.1/2012 held on 18 December 2012, it was
unanimously resolved to issue the warrants as follows:

1.

2.

Issue of the second warrants to purchase the Company’s ordinary shares to the directors,
managements and staffs of the Company in the numbers of 16,420,878 units (CWT-ESOP2),
without any charges as detailed below :

Exercised ratio: 1 Unit of warrant to 1 new ordinary share.

Exercised price per share:  Baht 1.00 per share

Exercised period: The first exercise date shall be on 30 December 2013 and the
final exercising date will be in the last working day of the
Company before the expire date of warrants (29 January 2016).

Period of warrants: 3 years from the issuance date of warrants (31 January 2016).

Issue of the second warrants to purchase the Company’s ordinary shares to the existing
shareholders in the number of 82,104,390 units (CWT-W2) in the proportion of share at the
ratio of 4 ordinary shares per 1 unit without any charges. The Stock Exchange of Thailand
approved for the warrants to be traded on 11 February 2013 as discussed in note 38 to
financial statements as detailed below :

Exercised ratio: 1 Unit of warrant to 1 new ordinary share.
Exercised price per share:  Baht 1.00 per share.

Exercised period: The first exercise date shall be on 30 December 2013 and the
final exercising date will be in the last working day of the
Company before the expire date of warrants (29 January 2016).

Period of warrants: 3 years from the issuance date of warrants (31 January 2013).

On 13 December 2013, the Company has changed the date of 1st exercise from 30
December 2013 to be 3 January 2014.
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29.

INCOME TAX EXPENSE (INCOME TAX BENEFIT) / DEFERRED TAX ASSETS (LIABILITIES)

Corporate income tax was calculated on profit before income tax for the period, using the effective
tax rate for the year.

Income tax expense (income tax benefit) for the year 31 December 2013 and 2012 are summarized
as below:

(Unit : Baht)
Consolidated The Company
2013 2012 2013 2012
(Restated) (Restated)

Current income tax:
Corporate income tax expense 1,072,527 14,332,080 - 14,006,036
Deferred tax :
Relating to original and reversal of

temporary differences (2,143,551) 3,388,634 (2,143,551) 3,388,634

Income tax expense (income tax benefit)
reported in the statement ofincome ~ (1,071,024) 17,720,714 (2,143,551) 17,394,670

The components of deferred tax assets and liabilities as presented in statements of financial
position consist of:

(Unit : Thousand Baht)

Consolidated and The Company

31 December 31 December 1 January
2013 2012 2012
(Restated) (Restated)
Deferred tax liabilities

Depreciation 1,245,082 3,388,634 -
Surplus from land revaluation 60,800,484 60,800,484 60,800,484
Total 62,045,566 64,189,118 60,800,484
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30.

SEGMENT INFORMATION

Operating segment information is reported in a manner consistent with the internal reporting the chief
operating decision maker has received and regularly reviewed to make decisions about resources to be
allocated to the segment and assess its performance. The chief operating decision maker has been
identified as the Company’s authorized director.

For management purposes, the Company and its subsidiaries are organized into business units based

on its products and services and have four reportable segments in respect of “Tannery hide”, “Dog

o

Chewable toys”, “Furniture” and “Automotive leather cutting’.

Chief operating decision maker monitors the operating results of its business units separately for the
purpose of making decisions about resource allocation and performance assessment. Segment
performance is evaluated based on operating profit or loss and is measured consistently with operating
profit or loss. However, financing activities, administrative activities and income tax are managed on a
Group basis and are not allocated to operating segments.

The financial information classified by operating segments for the year ended 31 December 2013
and 2012 are as follows:

(Unit : Thousand Baht)

Consolidated

For the years ended 31 December

Automotive leather

Tannery cutting Dog chewable toy Furniture Total
2013 2012 2013 2012 2013 2012 2013 2012 2013 2012

Revenue from sales and services 311497  4295% 435375 682904 108,962 93,855 50,095 75,357 904,929 1,281,712
Cost of sales and services (303,473) (368,825) (401,868) (596,120)  (83993)  (78322)  (40,719)  (54,565)  (830,053) (1,097,832)
Gross profit 8,024 60,771 32,507 86,784 24,969 15,533 9,376 20,792 74,876 183,880
Gain on disposal assets 626 5,042
Gain on exchange rate (5,137) 7,510
Gain on debt restructuring 3,536

3,706
Rental income and other income 25,535 17411
Reversal of impairment from land revaluation 12,432 24,844
Selling expenses (25,409) (35,919)
Administrative expenses (60,149) (65,972)
Reversal (loss) of doubtful debts (586) 754
Management's remuneration (6,122) (10,010)
Share of loss from investment in joint venture (7,083) (6,058)
Finance costs (29831)  (28438)
Profit before corporate income tax (20,848) 100,286
Income Benefits (Corporate income tax) 1,071 (17,721)
Net profit (19,777) 82,565
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31.

31.1

31.2

31.3

31.4

FINANCIAL INSTRUMENTS

The Company and its subsidiary company do not hold or issue derivative instruments for speculative or
trading purposes.

Interest rate risk
The interest rate is the risk that future movements in market interest rates will affect the results of
the Company’s operations and its cash flows. The Company’s exposure to interest rate risk relates

primarily to its deposits with banks and overdrafts and loans from financial institutions.

The majority of these financial assets and liabilities are short-term and carry floating interest rates.
The Company has not used derivative financial instruments to hedge such risk.

Foreign currency risk

The Company’s exposure to foreign currency risk relates primarily to trade accounts payable and
contingent liabilities in foreign currencies, which are currently not hedged by any derivative
financial instruments.

The Company and its subsidiary company have assets and liabilities denominated in foreign

currency transaction, which are currently not hedged by any derivative financial instruments as
follow:

Consolidated and The Company

2013 2012
Assets Liabilities Assets Liabilities
US dollars 1,104,207 1,704,213 2,894,561 5,103,780

Credit risk

The Company and its subsidiary is exposed to credit risk primarily with respect to trade accounts
receivable. However, the Company’s does not anticipate material losses from its debt collection.
The management believes that the Company’s maximum exposure to credit risk is limited to the
carrying amount of receivables less allowance for doubtful accounts as stated in the statements of
financial position.

Fair value
Since the majority of the financial assets and liabilities are short-term and the loans carry interest at

rates close to market rates, the management believes the fair value of the Company’s financial
assets and liabilities do not materially differ from their carrying value.
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32.

33.

33.1

COMMITMENT

As at 31 December 2013 and 2012, the Company and its subsidiary have commitments in respect
of lease of assets and purchase of assets and services as follows:

(Unit: Baht)
Consolidated The Company
2013 2012 2013 2012
Lease of factory building and machinery
Within one year 1,200,000 1,254,000 1,200,000 2,190,000
Within 1 - 3 year 1,550,000 748,500 1,550,000 748,500

2,750,000 2,002,500 2,750,000 2,938,500

Purchase of assets and services
Within one year 550,397 1,447,110 550,397 1,447,110
Within 1 - 2 year 800,000 800,000 800,000 800,000

1,350,397 2,247,110 1,350,397 2,247,110

Building renovation agreements 7,200,000 - 7,200,000 -

CONTIGENT LIABILITIES

As at 31 December 2013 and 2012, the Company and its subsidiary have contingent liabilities in
respect of the matters as follows:

Consolidated The Company
2013 2012 2013 2012
Letter of guarantee (Million Baht) 3.70 3.52 3.70 2.63
Letter of credit(Million Baht) 3.49 - 3.49 -
Letter of credit (Dollar USD) 1,064,350 - 1,064,350 -
Letter of credit (Yoro) 140,000 - 140,000 -
Credit facilities from financial institution
(Million Baht) 1,035 537 855 533
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33.2 As at 31 December 2013, the Company has the balance forward foreign exchange
contracts. The local currency amounts to be paid and contractual exchange rates of the outstanding
contracts were as follows:

Baht
Forward contracts
USD 496,447 at rates averaging Baht 32.68 16,229,649
34. EXPENSES BY NATURE
(Unit : Baht)
Consolidated The Company
2013 2012 2013 2012
Salaries and wages and other employee
benefits 235,001,601 204,839,368 235,001,601 204,839,368
Depreciation 21,085,356 24,697,270 16,638,548 19,631,053
Rental expenses 4,663,107 4,253,889 4,663,107 4,253,889
Professional services fees 4932119 10,982,890 4,832,120 10,882,890

Changes in inventories of finished goods and
work in progress (increased) decrease (33,421,017)  (44,666,275) (34,078,474) (44,666,275)
Raw materials and supplies used 13,691,916 910,429,033 12,414,771 910,429,033

35. SUBSEQUENT EVENTS

35.1 On 3 January 2014, the warrants were exercised to purchase ordinary shares of 32,500 shares at
Baht 1 per share. The Company fully received the share subscription of Baht 32,500 and increased
the authorized paid-up share capital from 361,242,497 to 361,274,997 ordinary shares with a par
value of Baht 1 per share. The Company registered the increased paid-up share capital from Baht
361,242,497 to Baht 361,274,997 with the Ministry of Commerce on 9 January 2014.

35.2 On 3 January 2014, the subsidiary’s Board of Directors Meeting approved to redeem its land
not used in operation amounting of Baht 49.27 million from a financial institution in order to use for
off-setting with loans of the Company.

36. ADDITIONAL INFORMATION

At the ordinary shareholders’ meeting no. 1/2012 held on 27 April 2012, it was unanimously
resolved to issue the debentures of Baht 1,000 million in 2012. Up to the date of this report, this
matter is under consideration by the management.
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37. COMPARATIVE FIGURES

The Company reclassified certain items for the 2012 financial statements to conform with 2013
financial statement presentation. The reclassification did not affect the previously reported net loss
and shareholders’ equity. The reclassifications were as follows:

(Unit : Baht)
Consolidated The Company
As As previously As As previously
reclassified reported reclassified reported

Statement of financial position
Trade and other accounts receivable - net 260,554,158 270,465,630 257,350,814 266,545,368

Other current assets 12,265,820 5,654,348 11,498,777 5,604,223
Property, plant and equipment 718,519,907 715,219907 560,462,706 557,162,706
Trade accounts receivable - net 388,280,975 389,941,357 383,731,077 385,391,458
Other current assets 2,097,082 436,700 2,097,082 436,700
Page 52
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