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ﬁaummﬁuﬁﬁm:ﬂ:ﬂnmﬂﬁmﬁumﬁﬁuﬁﬁq 9.70 0.64 28.47 1.49 12.10 0.45
fnuasznelunisd 119.56 6.27
wﬁﬁuwuﬁﬂuﬁ'u 4.44 0.29 8.24 0.43 38.48 1.45
nuwﬁ%uﬂquﬁau 623.76 40.95 876.25 45.93 660.31 24.82
wiiaulaingden
ﬁ'uﬂz’ fﬂ/]% - - 119.56 6.27 700.00 26.31
wﬁ%umuﬁ’a{;a{m%wmﬁﬁqu% 6.75 0.44 4.50 0.24 17.30 0.65
JAudduszezennnanniumsiu gni 67.20 441 60.51 3.17 15.03 0.57
m3zgmiunallse Temiminauszezen 9.61 0.63 15.75 0.83 19.56 0.74
wﬁﬁumﬁﬁu'lﬁ'saﬁﬂﬁtﬁ 60.80 3.9 46.98 2.46 46.98 1.77
wﬁ%u"hjmguﬁﬂuﬁ'u 0.04 0.00 0.74 0.04 0.74 0.03
samiiaulaingSon 144.39 9.47 128.48 6.74 799.61 30.06
squﬂﬁau 768.15 50.42 1,004.73 52.66 1,459.92 54.88
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510M3 WATINADL WATINADU WATINADL
2557 % 2558 % 2559 %
dIuvesdnetiu
NuEoUTY
NuIANZIeY
- fuaniny 1,018,714,422 u yamiguaz 1 1m 459.78 30.18 1,018.71 53.39 1,018.71 38.29
nuﬁaaﬂﬁmmﬂuaxﬂﬁﬁmé’a
- Juaniny 561,847,963 u yamjuaz 1 1 361.29 23.72 427.04 2238 561.85 21.12
(W.91.2558:fuasiny 427,042,282 Yuyaanjuaz 1 11n)
daunuyamueiiy 163.18 10.71 163.18 8.55 163.18 6.13
JAusudranthaniu 8.63 0.57 7.85 0.41 88.80 3.34
ilsazay ; ; - ; ] _
tnassudr-drsesmungming 8.12 0.53 9.28 0.49 14.47 0.54
dalui1ddnass 59.59 3.91 95.32 5.00 108.55 4.08
oalszneuduresd ooy 141.87 9.31 188.21 9.86 189.45 7.12
FINTIMVRIVIEN iy 742.68 48.75 890.88 46.69 1,126.30 4234
d1&Fod lifsnnanugu 12.62 0.83 12.41 0.65 74.03 2.78
swdaymmvjﬁaﬁu 755.29 49.58 903.30 47.34 1,200.33 45.12
MunHauazd v ooy 1,523.45 100 1,908.03 100 2,660.25 100
510189 nmseuazusns 917.72 100.00 1,347.51 100.00 1,599.04 100.00
AUNUVIBIAZUT NG (791.69) (8627) | (1,172.04) | (86.98) | (1,347.50) | (84.27)
flsdudn 126.03 13.73 175.47 13.02 251.54 15.73
flsnnmsneduninglinyudeuiite 1ites - - 17.01 1.26 23.54 1.47
mls@annnmsvieduning 1.41 0.15 8.29 0.62 0.48 0.03
ﬁ?hli(ﬂljﬂnu)ﬁnﬂﬁ’mmamﬂ?;ﬂu 0.41 0.04 (12.24) (0.91) 6.06 0.38
s1ldou 20.62 225 13.98 1.04 14.06 0.88
Tounduvianuanmsaseariuasuluussngos - - - - - .
TouUnaUvIANUIINMTADIAUTUAINUTZHZH1) 12.87 1.40 13.86 1.03 6.15 0.38
Aldiglumsne (26.32) (2.87) (44.20) (3.28) (65.60) (4.10)
mldelumsusms (62.17) (6.77) (79.41) (5.89) (130.04) (8.13)
MAUUNUALTHIS (6.93) (0.75) ©.51) 0.71) (11.01) (0.69)
AN UINNMITAIN U TULTENI W - - (1.12) (0.08) (10.54) (0.66)
ﬁIUVJUWNmﬁﬁu (30.03) (3.27) (30.81) (2.29) (30.07) (1.88)
ilsneumuidula 30.61 3.34 51.32 3.81 54.56 341
AldiomBauld (2.46) 0.27) (8.23) (0.61) (15.80) (0.99)
mlsgniamiil 28.16 3.07 43.10 3.20 38.77 2.42
ls@anuyiaaiaou - - - - - -
semsfiengniatszianlni I ud s
aNulumMenas
- HaA199INMIlaA UMY - - 0.28 0.02 1.24 0.08
swmsiies higniadsznnlni3lumlsvie
AU luena
- mls@ianw) Mmsdsznamsaumdn 0.08 0.01 (6.41) (0.48) (3.47) 0.22)
Adlamansliziudy
- SuAuunIMsATIMRAY ; - 46.07 3.42 - -
ilsdaaiesandmiull 28.24 3.08 83.03 6.16 36.54 2.29
msuﬂq'ﬂuﬁw'li (NANU)
- duiidfuveaiinlng 30.07 328 4331 321 43.60 273
- daufidluvesdan Iddei lifiswnniugu (1.92) 021) 0.21) (0.02) (4.83) (0.30)
ilsgnBdmiuil 28.16 3.07 43.10 3.20 38.77 2.42
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51003 WATINTOU WATINTO WATINTOU
2557 % 2558 % 2559 %
st ls@anuydaaieru
- giifuven3inlng 30.15 3.29 83.24 6.18 4137 2.59
- druiifluvesdan 18Gen lisnneaugy (1.92) 0.21) (0.21) (0.02) (4.83) (0.30)
ilsidaasosmdmiuil 28.24 3.08 83.03 6.16 36.54 2.29
Mlsaeru
- %u‘ﬁugm 0.08 0.11 0.08
-iSuaa 0.07 0.08 0.08
(¥.2) a3 NagUNIZHTRUAAYILTEN Laz LT H gDy
(W28 : A unIN)
5103 AT WATIAOU WATIAOU
2557 2558 2559
NIZUTRUTADINNINTTHMIAUTHUNY
ls@anugnineuminulddmsuil 30.61 51.32 54.56
Ysunsznum ls@nanwanddluiuaaiu@ieninninssusuiuanunoums
wasuladludumindiaz il auduiiuan
- udeusiuazAdat g 33.10 26.75 30.40
- ?iuﬁ}awfjmﬁ’ﬂﬂzqﬂg (MAVUIIENT) (0.37) (0.19) 1.87
- (ndus1emMs) UszanamsdiseamssuAuaum (0.86) 1.66 (1.52)
- (NAUSIINT) WANUIINNITANAIVBIYAA AU (0.28) (1.68) (4.18)
- Fasmieasni oo - - (0.29)
- lsvnmsneduningbingudeuide 13ies - (17.01) (23.54)
- d@URIANUIINMIaIu T ENI W - 1.12 10.54
- TounduvnAnuUIINMIABIAIRUAINUTLEZE1) (12.87) (13.87) (6.15)
- (MlHnenuaamsimiedunindans (3.10) (4.90) (0.48)
- Hlsmnmseiiaui 18 udiums - (3.39) -
- dsewmadsyTemininanuszezen 1.24 0.92 1.42
- Slnvnanuandasuanideuise liifase 1.88 1.32 4.04
- Quifuwasy - - (0.17)
- aenduy (0.09) (0.10) (0.75)
- aenduse 30.03 30.81 30.07
flsmnmsduivanuseumsnfasunladudundnduasui fud i 79.29 72.78 95.86
Fumiwdduiiuan @iva) ana
- Qﬂwﬁmsﬁ'mazgﬂwﬁﬁ'u (37.14) (44.95) (47.60)
- Aumnavae (25.67) (33.53) (10.41)
- Funsndmypudeusu 4.06 (22.16) (85.35)
- Funindlinyuidougu (11.38) (19.50) 0.40
Wi AuA T A GELY)
- dwimsduasdmiay 32.05 74.25 48.79
- wﬁﬁuwuuﬁﬂuﬁ'u 0.09 (4.43) 22.17
- wﬁﬁu”lajmguﬁﬂuéu 4.27) 0.70 -
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3183 WATINADY WATIVADY WATINADY
2557 2558 2559
RUAATUNNMIAUTUNY 37.03 23.16 23.86
- Ruaatiorailse Teniminau (1.34) (1.19) (1.08)
- Shemenidls (30.41) (31.38) (24.53)
- embRuld (6.84) (5.48) (8.93)
Ruaagnsldnan AFlldenssuduiiva (1.56) (14.89) (10.68)
NITUTRUAAINNINTTHAINY
- Susenile 0.09 0.10 0.75
- SuRuiuwma - - 0.17
- ﬁuamuﬁi}”aﬂﬁmﬁu%u - - (121.43)
- Guhnsmmsinmszanlsz iy - - (35.09)
- Guaafunnmsvedunindlinyudeuiiae e - 44.80 93.18
- Juaangnnmsaulunsynges - - (70.00)
- Ruaasennmsaauluyisnau - - (105.00)
- RUAATUNNMIVIBRIUAINY 12.87 13.86 6.15
- RuasfunamsneFuningnns 9.92 5.48 3.39
- Suaadunnmsvneiani gl i - 6.50 -
- Quantodedunindnis (44.21) (48.36) (536.47)
- Guantogedunsndlifidiau - - (5.49)
- dddei hifismnenuguiitniy qni - - 61.73
- HEAI9INMILlaA UMY - 0.28 1.24
RuaagnslFfludonssuanu (21.33) (8:42) (706.89)
NIZUARUAADINNINT THIANUIN
- NeRuuma - - (21.72)
- ﬁmﬁmﬁuﬂ’ﬂﬁuazﬁuﬁﬁmzﬂzé’umﬂﬁmﬁumsﬁmﬁm‘%u (anav) 38.23 37.72 (169.88)
- ooniug - 119.56 700.00
- eszauiug - - (119.56)
- wéﬁumuﬁnmﬂnwﬁwmiﬁuaﬂm (9.62) (8.90) (0.23)
- ﬁuﬁ'ﬁmzﬂzanﬁmﬁmﬂ’umsﬁmﬁu%u - 65.62 -
- edszRudduszezenananniunmstu (7.51) (53.55) (61.84)
- oonRuaiyi - 65.75 134.81
- Sufudrarhanuituiy (anag) 8.63 (0.78) 80.95
Ruaagns ldinaindenssaudanitu 29.73 225.43 542.53
RuaauazemsioumiuaamuIy (anad) qns 6.84 202.11 (175.05)
Ruaauazsemsioumituaaduil 411 10.95 213.11
wansznuaneaswanildewlufuaarazsemaieuniiiuan - 0.05 (0.01)
Ruaasazsgmsheumiduaaiaieil 10.95 213.11 38.06
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(M) MINUAAIDATIFIUNNMTRUNTIADY

onNa@IUaMNAAD (Liquidity Ratio)

DATIFAIUTNINAAD

Sandiuanmadoanyuiii

OATIAIUANINAADINTLUT U

v 1 = dy Y

DA IUNYUOIUGNHTMTA
< 2 4

FTEZNAUNUHIINDY

@ 1 = a 9 =)

BATNAIUNYUOIUTUAIAUNAD

J2ezMNITUAIRAY

v 1 = 9y dy

DA IAIUNYUOIUIH

Y
FrazNAITLHI

NIIAIUNEAINNNAINIDIUMIHINIS (Profitability Ratio)

o o Y v

oas1m lsvudu

901317 1591AMIAUTUNIY

U o d‘

oasimlsou
das1aImRuaanemMIm'ls
oasih lsgnd *

@ YA Y
AT INANDULUNURD O

oanaaudszansmunlunisaniiuay (Efficiency Ratio)

[

AT INAADULNUINTUNTNE
AT INANOULUNUNNAUNS NS

SATIMITHYUUDIRUNTNG **

v a J a
ﬂﬂ‘i1ﬁ'3u3!ﬂ§1$ﬁiﬂﬂﬂ1ﬂﬂ1\3ﬂ1§!\‘]u (Financial Policy Ratio)

o 1 Aa 1 ' YN Y
AT IUNUTUADTIUVDINODH U

Y
PATIAIUANNAINNTOFITEADNILIY

Y2557 2558 12559
1.10 1.17 1.59
0.30 0.49 0.65
0.13 0.02 -0.01
6.07 6.93 6.87

59 52 52
8.48 12.91 14.77
42 28 24
3.62 429 3.96
100 84 91
13.73 13.02 15.73
0.06 4.05 8.57
3.15 1.16 1.57

- (27.32)  (7.80)
2.95 3.19 2.67
3.81 5.20 3.69
1.91 2.51 1.70
8.14 9.12 6.70
0.65 0.79 0.64
1.02 111 1.22
3.77 0.78 1.17

911
911
191

m

%
%
%

%
%

1911

YN

WNNILYG : * gmsnnlegnd = nlsdmiuTanelis

* gagnneuyuaesduning = malfisan/Aunindson (19ae)
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a

15, Rueanuszeze1Idu qnd

(HHI : 1IN)
UMSRUTIN
Uiz dagaumsamu RuaanuIsnmnu
Fousin Uszianfems WA, 2559 WA 2558 W.A.2559 W.A.2558  W.A.2559  W.A. 2558
JOYCE SERVICE LIMITED HOLDING USD13,446,128 USD13,446,128  1623%  1623% 70,156,976 70,156,976
U3 angaamnssurenviialne S1ia  Wenmia 6,000,000 6,000,000 2.27% 2.27% 390,000 390,000
U3t avgaamnssudmiidad 1 Amiladad 27,000,000 27,000,000  222%  2.22% 250,000 250,000
131 uasnestuaziau e Fumneaa 18,750,000 18,750,000 0.66% 0.66% 650,000 650,000
VIEN 10aud mies aeunesFu  Sumuideddie 700,000,000 - 500% -
e Tsa'lulih 105,000,000 -
39U 176,446,976 71,446,976
#n fhnﬁawaéumnuﬁ]mmiﬁ'aﬂmmﬁuamu (650,000)  (6,795,460)
aqns 175,796,976 64,651,516
(W3 : 1)
QUMSRUANIZUTEN
nuiznds dadaumsamu [uasnidsnmmu
Fousin Uszianfems WA, 2559 WA 2558 W.A.2559 W.A.2558  W.A.2559  W.A. 2558
JOYCE SERVICE LIMITED HOLDING USDI13,446,128 USD13,446,128  1623%  1623% 70,156,976 70,156,976
U3t angaamnssudenviialne S1ia  Wenmia 6,000,000 6,000,000 1.67% 1.67% 300,000 300,000
U3t avgaamnssudmisdad 91 Awmiladad 27,000,000 27,000,000  2.22%  2.22% 250,000 250,000
1317 uasnesthuaziau e Fumneaa 18,750,000 18,750,000 0.66% 0.66% 650,000 650,000
39U 71,356,976 71,356,976
#n fhnﬁawaéumnuﬁ]mmiﬁ'aﬂmmﬁuamu (650,000)  (6,795,460)
qns 70,706,976 64,561,516
JOYCE SERVICE LIMITED

AusmsusEn Idhdyansmieduamuluguaigues Joyce Service Limited (“Joyce”) $119U 2,181,947 {1
o o { o A o o
Tusiuanev1e USD 2,500,000 1411 Sino Commend Limited adyandovieyu aaiui 23 nuatius w.a. 2555

A 1 o a 1 I [ dy
Tagfiou lymsnesszRuanjuilusieaa dail
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e Ui 22 puanius wa. 2556 V3N 18T UIAMINEUR R UATINITI10F52ITUANT 1IN Sino Commend Limited
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Taonlaouassmutuasainiidestiesss USD 300,000 apaaa 1l USD 100,000 a093a aun9zH1szA1fu
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Juf 31 FUNAN WA 2559

a

Aa ¢
16.  fiau emnsuazginsal gns

(MY3E : 1)
WMIRUTIN
aUnssinaz  1nSesnnudanaz Funiwé
fiau 21013 n30sdns  nsesilomiedd Aadadninam EIUWIHUZ serneneaing EREY

o Suii 31 Funam .. 2558
ERL RV 302,840,392 305,588,831 369,473,376 104,222,857 25,570,485 35,225,850 9,923,220 1,152,845,011
YamyATITY 234,921,978 - - - - - - 234,921,978
W Avdeusimazey - (254,398,485) (240,625,315) (79,107,514) (19,350,993) (20,656,319) - (614,138,626)

Auilomsdesrm (10,820) - - . - . . (10,820)
yamaiy® qns 537,751,550 51,190,346 128,848,061 25,115,343 6,219,492 14,569,531 9,923,220 773,617,543
ﬁm%’u?lavuqsl Sufi 31 Fuanan na. 2559
yamawiiydauil qnd 537,751,550 51,190,346 128,848,061 25,115,343 6,219,492 14,569,531 9,923,220 773,617,543
Somumind 108,012,685 9,593,276 17,205,001 3,386,960 6,776,343 6,121,513 398,883,044 549,978,822
MeFUNING g - - (1,788,983) (397,079) (235,103) ) - (2,421,167)
Towdh (e0n) FUning qnd - 4,540,083 21,411,710 1,049,695 - - (27,001,488) -
AdUTIBMIAIRNEMIRDUM 10,820 - - - - - - 10,820
ERULRCTIRATTER - - (463,013) - - - - (463,013)
AudeuTIN - (4,983,152) (15,233,770) (5,224,196) (1,214,747) (3,537,218) - (30,193,083)
yamaiylaied qns 645,775,055 60,340,553 149,979,006 23,930,723 11,545,985 17,153,824 381,804,776 1,290,529,922
o Fuit 31 Funau .. 2559
I 410,853,077 319,722,190 397,493,596 107,978,861 30,688,950 41,347,361 381,804,776 1,689,888,811
YaMYATITY 234,921,978 - - - - - - 234,921,978
¥ Adeusmazay - (259,381,637) (247,514,590) (84,048,138) (19,142,965) (24,193,537) - (634,280,867)
yamaias gnd 645,775,055 60,340,553 149,979,006 23,930,723 11,545,985 17,153,824 381,804,776 1,290,529,922
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o Yuft 31 Suau . 2559
ERL RV

YaMYATITY
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yamaiins qns

(W38 : 1)

QWMSHUANIZUTEN

aUnssinaz  in3esmnuAaaz Funiwé

fiau 21013 n30sdns  njesilemiedly Aadadninam EUNINUL sereneaig 3
210,813,422 264,788,385 314,094,737 98,829,420 22,065,888 35,210,500 9,923,220 955,725,572
234,921,978 - - - - - - 234,921,978
- (218,101,595) (192,360,222) (73,714,302) (15,858,192) (20,640,971) - (520,675,282)
445,735,400 46,686,790 121,734,515 25,115,118 6,207,696 14,569,529 9,923,220 669,972,268
445,735,400 46,686,790 121,734,515 25,115,118 6,207,696 14,569,529 9,923,220 669,972,268
- 73,276 25,613,251 3,326,894 3,716,143 6,121,513 38,931,617 77,782,694
- - (1,473,033) (396,854) (226,007) - - (2,095,894)

- 4,540,083 21,411,710 1,049,695 - - (27,001,488) -
- - (463,013) - - - - (463,013)
- (2,998,703) (14,645,235) (5,220,938) (1,123,867) (3,537,218) - (27,525,961)
445,735,400 48,301,446 152,178,195 23,873,915 8,573,965 17,153,824 21,853,349 717,670,094
210,813,422 269,401,744 350,839,157 102,525,583 24,133,249 41,332,013 21,853,349 1,020,898,517
234,921,978 - - - - - - 234,921,978
- (221,100,298) (198,660,962) (78,651,668) (15,559,284) (24,178,189) - (538,150,401)
445,735,400 48,301,446 152,178,195 23,873,915 8,573,965 17,153,824 21,853,349 717,670,094
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a v oA o a Aa =] a o a g Yax a ay a
Funswdoasziinsdszdiusiamnaulvy Fausynisziusian Id1$smslssmunauuIsaFeuney
v ] F
Aa1A (Market Approach) @UNUNUIINMITATIAINAWNNTY 3225 d1unm V3 ldTuiinnisAsian

v oA

a A v a aa Vo Y o ] S A
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(WHE : 1N)
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a

a . ¢ aa v v w A
auUnNIng Nﬁ"llf:)xiﬂﬁl!@‘l—!.’lﬂiﬂﬂﬂﬂﬂlu% qns

W.91. 2559 W.91. 2558 W.91. 2559 W.f1. 2558 W.f1. 2559 W.f1. 2558

o Sudt 1 unsay 234,921,978 202,668,278  (46,984,395)  (60,800,483) 187,937,583 141,867,795
szl - 32,253,700 - (6,450,740) - 25,802,960
wansznuNMsSuandns Il - - - 20,266,828 - 20,266,828
i 31 Sunan 234,921,978 234,921,978  (46,984,395)  (46,984,395) 187,937,583 187,937,583
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a Ui 31 SuNAN A, 2558
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a0 Tuh 31 SUNAN W.A. 2559
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(Vi3 : 1m)
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Tsunsuneaiiunes
Tsunsuneaiiunes seviaAasa 3

1,521,050 - 1,521,050
(211,355) - (211,355)
1,309,695 - 1,309,695
1,309,695 - 1,309,695
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o 1l 31 Fum W, 2558
ERL RN 1,521,050 1,521,050
1in MaAT ey (211,355) (211,355)
yama i qns 1,309,695 1,309,695
ﬁm%’u’ﬂéuqﬂi’uﬁ 31 5UNAU W.A. 2559
yamawigdauil qnd 1,309,695 1,309,695
Fodunind - 5,451,160 5,451,160
AAAIIHIUIY (152,105) (152,105)
yamawtigyae) gns 1,157,590 5,451,160 6,608,750
o 4l 31 Fum W, 2559
31N U 1,521,050 5,451,160 6,972,210
Hn MdAT Mz (363,460) (363,460)
yama WLy gns 1,157,590 5,451,160 6,608,750
ﬁmﬁnsﬁuﬁq%uazﬁuﬁﬁmzﬂzé’umnamﬁumiﬁu
(HH8 : 1)
WMIRUTIN WMNIRUAMEYTEN
N.71. 2559 W.71. 2558 N.71. 2559 W.f1. 2558

RUIAAUTYFEUIAg 900 61,822,985 - 51,983,868
Gunfﬁmzﬂzé’umﬂamﬁumsﬁu
- fuanidu - 133,792,002 - 133,792,002
- @ff;ﬁ’tgfgﬂ%’ﬁu 32,800,000 24,964,092 - 24,964,092
- nSaAsam 127,488,362 107,990,825 127,488,362 107,990,824
- ﬁuﬁﬁmwz%umu ”tyﬂunmaawf:

(Huane 7) 73,490,706 75,089,651 73,490,706 75,089,651
77U 233,779,968 403,659,555 200,979,068 393,820,437

it 56



a W v w d' oV o W a W 1
V3EM FoTean unuued n3u S1va (iinvy) tasuStndes
NN NOUIUMIRUIINNAZIWMIRURWNIZLIEN

Juf 31 FuNAN W.A. 2559

@

a a a o a Y H @ a o { @ 4
mm1Jmmui’muazwmmumwwusywﬁﬁﬂamﬁﬂmmqﬁmzﬂzﬁumnﬁmuummu U 31 BUNAN W.A. 2559 Lag N.A. 2558 Nl

JUMIEUTIN
(V138 : UUIN)
293U 1%
Uszoniug WA.2559  WA.2558  WA.2559 WA 2558 onsIneNle eulumstise
Ea
Rudnnuligssuams 75 70 - 61.82 fovay 728-7.38 a0l Frszeenennnou
($ovaz 7.28-7.38 Aol
+ Y
AManNNY 80 135 - 13379 $ovaz 5.00-6.00 Aol  Frszeenliennfounayiuduazasuiuatsznelu 3 Aou
(Fouaz 6.30 avil) HUMINIUN JuAanSu
d o ya v =) o ,3' A a Y ° o A
AdyanleRu 32.80 24.96 $ovay 5.65 Aol FszapnilionnasuIazRuAUIZATUIMHUATI Iz Y 1-3 1AoU
($ovaz 6.00 #vill) Wunniuilumdyanldiu
590 480
a YN 3’./ 9 =) o ay A a Y o o =)
RueuIzzal 127.49 10799  owaz3.03-487¢01  drazeonidennaoutaziuAuIzATUMUaITzMelY 6 1AoU
(Govay 3.03-3.58a01))  tiunniunlasutug
Ruddunudaanne 360 320 73.49 7509  MRR -2.125% a9
A

aantNUaaMIUMIRU*

¥t 57



a W v w d' oV o W a W 1
V3EM FoTean unuued n3u S1va (iinvy) tasuStndes
NN NOUIUMIRUIINNAZIWMIRURWNIZLIEN

Juf 31 FuNAN W.A. 2559

a a v
NUNTINURWICUIBN

(V138 : UUIN)

233U 1
Uszoniug WA.2559  WA.2558  W.A.2559 WA 2558 onmemile eulumsiise
Ea
RUAAIN U YTUIA 60 60 - 51.98 fovaz 7.28-738 A0l  Frzaenlennifou
(Sovaz 7.28-7.38 fiol))
+* Ea
ANy 80 135 - 13379 3ooaz 5.00-6.00 01l  Fszeenenndoutaztuduzasuimuathszaelu 3 ifou
($ovaz 6.30 Avll) dunniunluauaniu
$ o ya n 9 VA o X A A v o o A
ArdyanleRu - 24.96 $ovaz 5.65 Aol FszanilonnasutazRuAUIzAsUIMHUATISzAe Y 1-3 1hou
Fovaz 6.00 Ao1)) wunniunlumdyanléadu
) v 490 480 v Y
a I U (=Y o = A a o o A
Ruouszezau 12749 10799  ¥eway3.03-4.87e0l  FzeonenneutazuAuIzATUMHUATITEMe Y 6 1AoU
Zovaz 3.03-3.58 aptl)  HuRINTUR AT UGG
Ruddunudaanne 360 320 73.49 7509  MRR -2.125% @01

Y
aarUAUFMIUMTNU*

@

A A o A an g 2 Yy a Yo A an g 2 Y & g Aa aa Y o L A o ¥ A ¢
*NuQEJiJmiJ’dﬂJuq,n"ll1EJIfJu’gT1/I‘ﬁL5ﬂﬂiﬂﬂugﬂﬂumﬁm UI Wvlﬂ ']ﬂ'lﬁf’ll'lﬂﬁm‘ﬁlﬁﬂﬂﬁﬂ\iﬁlugﬂﬂuﬂ'lﬁﬂ']“]f\uﬂu “HUVUENDLIYNTDIANULT I ﬂ“U‘I/]N“UﬁBwvlmWLLﬂﬁMMﬁWWm"]fﬂ

uanils auvineng sz neusumsRuve 7

v o 2% o
vanningmlsenu

a y A

Aa a 4 [ J Ao A A o a d v
muw%’aumﬂaﬂﬁ?mmmﬂ%q%ﬂﬁmamumawww 1/]ﬂuWﬁﬂNﬁQﬂﬁﬂﬁ%}Nﬂlﬂ\iﬂﬁ‘Hﬂﬂﬂﬂ ﬁ?ﬂﬁ%?ﬂlﬁﬂﬂﬁ%ﬂﬁl‘U\ﬁJﬂﬁNu"ﬁ}ﬂ 16 g 17 U?ﬂﬁ?ﬂﬂﬁﬂﬁ%IEJ"BL!%WﬂﬂWﬁJﬁZﬂL!

u a
'

o oy o A

annonIngauaina1 Rurnilszs uaznssumsusen sawnehuiuniesinsvesuisn llnemszymiulas

¥t 58



a W U W d‘ (4 o w a W U
U3EM Feimnn unuues 03l Hiva (i) wesu3Emden
HINEHALIZNOUIUNIRHIINNAZIUNIRURINZUIEN

Juf 31 FuNAN N.A. 2559

y & v y A&
20. [RIHUNMINUASIDTIIUDU

Y C:’ Y

HHMIM
a A A F) [
AaMsNineIeen (Meme 8)
fAansou

33U

yARAKIONINMININGITOINU (U101 8)
a A
nan1soU
AUBHINANDIOAINITNNGITOINY (MUN0LYA 8)
a "y '
RUAUAULANTTUNS (MU011G 8)
RUNATOITY (Mueveg 8)
Aa A Y
RUABUAIY
] P ¥
a1 l91en19970
Rusualamhmaum
a o 1 Y 1Y
RuFvaNHiau
F
ADAIEA1991Y
' Y Y
AMUINTIA19Y
RUTAAIIDIATUAZIATDITNT

373U

y & v y A
FINDINUNINULASITIHDU
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CHAI WATANA TANNERY GROUP
PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Financial Statements
31 December 2016



Independent Auditor’'s Report
To the Shareholders and the Board of Directors of C  hai Watana Tannery Group Public Company Limited

Qualified Opinion on the Consolidation Financial St atements

| have audited the consolidated and company financial statements of Chai Watana Tannery Group Public
Company Limited and its subsidiaries (the Group) and of Chai Watana Tannery Group Public Company Limited,
which comprise the consolidated and company statements of financial position as at 31 December 2016, and
the related consolidated and company statements of comprehensive income, changes in shareholders’ equity
and cash flows for the year then ended, and notes to the consolidated and company financial statements,
including a summary of significant accounting policies.

In my opinion, except for the possible effects on the matters described in the Basis for Qualified Opinion on the
Consolidated Financial Statements section of my report, the financial statements referred to above present
fairly, in all material respects, the consolidated and company financial position of Chai Watana Tannery Group
Public Company Limited and its subsidiaries (the Group) and of Chai Watana Tannery Group Public Company
Limited as at 31 December 2016, and its consolidated and company financial performance and cash flows for
the year then ended in accordance with Thai Financial Reporting Standards.

Basis for Qualified Opinion on the Consolidated Fin ancial Statements

As discussed in Note 13 to the consolidated financial statements, the consolidated financial statements as at 31
December 2016 include investment in associated company accounted for under the equity method of Baht
20.94 million, and share of loss from associated and exchange differences on translating financial statements in
this associated company for the year then ended of Baht 10.54 million and Baht 1.24 million, respectively.
Those financial statements are based on financial information compiled by the management of such associated
company which have not yet been audited by its auditor due to the time constraint and not being under the
control of the Company’s management.

| conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Consolidated and Company Financial
Statements section of my report. | am independent of the Group in accordance with the Code of Ethics for
Professional Accountants as issued by the Federation of Accounting Professions under the Royal Patronage of
His Majesty the King as relevant to my audit of the financial statements, and | have fulfiled my other ethical
responsibilities in accordance with the Code. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion on the consolidated financial statements.

Emphasis of Matters

| drew attention to Note 14 to the consolidated financial statements that on 22 November 2016, the subsidiary
company — Chai Watana Green Power Co., Ltd. acquired 49% of shares of Blue Solar Farm 3 Co., Ltd., from
their former shareholders. At present, the Company is in the process of assessing the fair value of identifiable
assets acquired and liabilities assumed at the acquisition dates. The assessment process is ongoing and
mainly relates to the identification and valuation of assets. The assessment shall be completed within
measurement period of 12 months from the acquisition dates pursuant to the period allowed by Thai Financial
Reporting Standard No. 3 (revised 2015) “Business Combinations”. During the measurement period, the Group
will make further retrospective adjustment of the provisional amounts recognised at the acquisition date when it
obtains complete accounting information for reporting in the financial statements. My opinion is not qualified in
respect of this matter.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my
audit of the consolidated and company financial statements of the current period. These matters were
addressed in the context of my audit of the consolidated and company financial statements as a whole,
and in forming my opinion thereon, and | do not provide a separate opinion on these matters.

I have fulfiled the responsibilities described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of my report, including in relation to these matters. Accordingly, my audit
included the performance of procedures designed to respond to my assessment of the risks of material
misstatement of the financial statements. The results of my audit procedures, including the procedures
performed to address the matters below, provide the basis for my audit opinion on the accompanying
financial statements as a whole.

In addition to the matter described in the Basis for Qualified Opinion on the Consolidated Financial
Statements section, key audit matters and how audit procedures respond for each matter are described
below.

Allowance for diminution in value of inventories

As disclosed in note 9 to the financial statements, there were outstanding balances of inventories
stated at the lower of cost or net realisable value as at 31 December 2016 of Baht 507.64 million in the
consolidated statement of financial position and of Baht 475.27 million in the company statement of
financial position. | focused on this area because the determination of the appropriateness of the
allowance for diminution of inventories involves a significant management judgment.

| assessed the appropriateness of the assumptions used by the management for the determination of
the allowance for devaluation of inventories by observing annual physical inventory counts to determine
the slow-moving and obsolete inventory items, testing the report on long-outstanding inventories,
analysing the quantity of slow-moving inventories, comparing proceeds from sales transactions
occurring after the date of financial statements against the related cost of inventories and considering
the appropriateness of the allowance for diminution of inventories.

Impairment of investment in subsidiaries

The impairment consideration for investment in subsidiaries is depended on the management
judgments and assumptions. Therefore, the key audit matter is whether the valuation of investment in
subsidiaries and impairment provision has been recognised in accordance with Thai Financial
Reporting Standards. Accounting policies for investments, impairment and details of investment in
subsidiaries were disclosed Note 4.7, Note 4.12 and Note 14 to the financial statements, respectively.

| examined the supporting documents in relation to the management consideration of impairment
indicators for investment in subsidiaries, assessed the appropriateness of valuation model and key
assumptions the management used in the estimation of the impairment provision for investment in
subsidiaries.

Other Information

Management is responsible for the other information. The other information comprise the information
included in annual report of the Group, but does not include the financial statements and my auditor’s
report thereon. The annual report of the Group is expected to be made available to me after the date of
this auditor’s report.

My opinion on the financial statements does not cover the other information and | do not express any
form of assurance conclusion thereon.

In connection with my audit of the consolidated and company financial statements, my responsibility is
to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated and company financial statements or my knowledge obtained in the
audit or otherwise appears to be materially misstated.

When | read the annual report of the Group, if | conclude that there is a material misstatement therein, |

am required to communicate the matter to those charged with governance for correction of the
misstatement.
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Responsibilities of Management and Those Charged wi  th Governance for the Consolidated and
Company Financial Statements

Management is responsible for the preparation and fairly presentation of the consolidated and company
financial statements in accordance with Thai Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of the consolidated and
company financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated and company financial statements, management is responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group'’s financial reporting process.
Auditor's Responsibilities for the Audit of the Con solidated and Company Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated and company
financial statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’'s report that includes my opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Thai Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated and
company financial statements.

As part of an audit in accordance with Thai Standards on Auditing, | exercise professional judgment
and maintain professional skepticism throughout the audit. | also:

o |dentify and assess the risks of material misstatement of the consolidated and company
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to continue
as a going concern. If | conclude that a material uncertainty exists, | am required to draw
attention in my auditor’s report to the related disclosures in the consolidated and company
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor's report.
However, future events or conditions may cause the Group to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the consolidated and company
financial statements, including the disclosures, and whether the consolidated and company
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated and company
financial statements. | am responsible for the direction, supervision and performance of the
group audit. | remain solely responsible for my audit opinion.
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I communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that | identify during my audit.

| also provide those charged with governance with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, | determine those matters that
were of most significance in the audit of the consolidated and company financial statements of the
current period and are therefore the key audit matters. | describe these matters in my auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, | determine that a matter should not be communicated in my report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

A S BT
Lehum Chinnapan
Certified Public Accountant
(Thailand) No. 7306
RSM Audit Services (Thailand) Limited

Bangkok
22 February 2017
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Chai Watana Tannery Group Public Company Limited and Its Subsidiaries

Statement of Financial Position

As at 31 December 2016

ASSETS

Current Assets

Cash and cash equivalents

Current investments

Trade and other accounts receivable, net

Short-term loans to related company and
accrued interest income, net

Inventories, net

Other current assets

MNon-current assets classified as held-for-sale

Total Current Assets

Non - Current Assets
Deposits at financial institutions used as collateral
Investment in associated company, net
Investments in subsidiary companies, net
Other long - term investments, net
Amounts due from subsidiary company, net
Property, plant and equipment, net
Land not used in operation
Intangible asset - computer software, net
Right to generate and sell electricity
Other non-current assets

Total Non - Current Assets
Total Assets

(Unit : Baht)
Consolidated The Company
Notes 2016 2015 2006 2015

5 38,058,089 213,109,479 10871462 203,549,098
6 121425 393 i 121,404,019
7 270,847,366 219469431 262752446 215,824,818
8 i 290,900,733
9 507,636,635  493,044407 475268355 493,044,407
10 114,419,095 39,496 452 4,360,283 31,821,031
11 62,521,232

1062,386,578 _ 1,027.640,001 _ 1165667,298 944239354
12 37,291,496 2,203,387 7,290,496 2,203,387
13 20,937,885 30,243,791 31,083,855 31,083,855
14 i 522 218 517 74 518,536
15 175,796,976 64,651,516 70,706,976 64 561,516
8 : 1,026,300 3.776.935
16 1290620922 773,617,543 717.670,094 669,972,268
17 975,000 975,000 975,000 975,000
18 6,647,737 1,309,695 6,608,750 1,309,695
14 67,112,870 :
8 8,570,585 7,371,242 7,092,047 12,616,048

1.607,862.471 880372174 1,364672.035  861,017.240

2,660,249,049

1.908.012.175

2,520,229,333

1.805,256,594

The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and Its Subsidiaries

Statement of Financial Position

As at 31 December 2016

LIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities

Bank overdrafts and short - term loans from
financial institutions

Trade and other accounts payable

Current portion of debentures

Current portion of finance leases payable

Current portion of long - term loans from
financial institutions

Other current liabilities

Total Current Liabilities

Non - Current Liabilities
Debentures, net
Finance leases payable, net

Long - term loans from financial institutions, net

Provision for long-term employee benefits
Deferrred tax liabilities

Other non-current liabilities
Total Non - Current Liabilities

Total Liabilities

(Unit : Baht)
Consolidated The Company

Notes 2016 2015 f 2016 2015
19 233,779,968 403,659,555 200,979,068 393,820,437
20 369,969,519 310,986,250 346,698,266 323,895,408
21 119,561,629 119,561,629
22 5.977.123 5.325,013 5.977.123 5,325,013
23 12,100,000 28,465,000 17,565,000
24 38.479.746 8.237,031 156,678,150 5095427
660,306,361 676,234 478 569,332,612 465,262,914

21 700,000,000 - 700,000,000
22 17,295,380 4,501,648 17,295,380 4,501,645

23 15,030,594 60,506,128

25 19,559,722 15,745,458 19,559,722 15,745,488
26 46,984,396 46,984,396 46,984,396 46,984,396
g 741.000 741,000 1,641,000 1,641,000
799,611,092 128.478,660 785,480,498 68,872,532
1.459,917.453 1,004,713,138 1,354.813,110 934,135,446

The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and Its Subsidiaries
Statement of Financial Position

As at 31 December 2016

(Unit : Baht)
Consolidated The Company
Notes 2006 2015 2006 2015
Shareholders’ equity
Share capital
Registered
1.018,714.422 ordinary shares of Baht 1 each 1,018.714.422 1018714422 1018714422 1,018.714.422
Issued and paid - up 27
561,847,963 ordinary shares of Baht 1 each
(2015 - 427,042,282 ordinary shares of Baht 1 each) 561847963 427,042282  561.847.963 427.042.282
Premium on share capital 163,177,490 163177490 163177490  163,177.490
Advance received from share subscription 27.1and 27.4 88,800,000 7,847,844 88,800,000 7,847,544
Retained earnings
Appropriated legal reserve 28 14,470,984 9,284,643 14,470,984 9,284,643
Unappropriated 29 108,549,084 95,324,606 149,182,203 75,831,306
Other components of shareholders” equity 189,452,155 188,213,866 187,937,583 167.937.583
Equity attributable to owners of the Parent 1,126,297,676 890,890,731  1.165.416.223 871,121,148
Mon-controlling interests 14 74,033,920 12,408,306
Total Shareholders’ Equity 1,200,331.596 903.299.037 1,165,416,223 871,121,148
Total Liabilities and Shareholders” Equity 2,660.249.049  1.908.012.175 _ 2,520.229.333 _ 1.805.256.594

The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and Its Subsidiaries

Statement of Comprehensive Income

For the year ended 31 December 2016

Sales and semvices

Cost of sales and semvices

Gross profit

Gain on disposal of nen-current assets classified as held-for-sale
Gain (loss) on disposal of fixed assets

Gain (loss) on exchange rate

Other income

Reversal of impairment of subsidiary company investment
Reversal of impairment of long-term investment

Selling expenses

Administrative expenses

Management’s remuneration

Share of loss from investment in associated company
Finance costs

Profit before income tax

Income tax expense

Net profit for the year

(Unit : Baht)
Consolidated The Company

Notes 2016 2015 2016 2015
8 1599,038,769  1,347,507,878 1428545284  1,336,307.878
8 (1,347.498.253) (1,172,038,200) (1,204.435998) (1,171.410,156)
251,540,516 175,469,678 224,109,286 164,897,722

11 23,541,665 17,011,802 -
475,912 8,294,892 (578,975) 8,067,513
6,063,286 (12,238,249) 4,644,578 (12.238.249)
8 14,057,758 13.977.014 22,847,975 15,659,651

14 47,700,000

15 6,145 460 13,861,500 6,145 460 13.861.500
(65,597,206) (44,198,901)  (49,629,042) (44.198.901)
8 (130,044,327)  (79.408,679)  (103.702.917)  (75.800.408)
8 (11,005,840) (9.513,310)  (11,005,840) (9.513.310)

13 (10,544,195) (1.116,347) -
(30,068,247)  (30,14,420)  (28,067,520)  (26.600.198)
54 564,762 51,324,980 112,463,005 34,325,352
31 (15,796,090) (8.227,282) (8,736.185) (4.694.440)
38,768,692 43,097,698 103,726,820 29,630,912

The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and Its Subsidiaries
Statement of Comprehensive Income

For the year ended 31 December 2016

(Unit : Baht)
Consolidated The Company
Notes 2016 2015 2016 2015
Other comprehensive income (loss):
[tem that will be classified subsequently to profit or loss
Exchange differences on translating financial statements 13 1,238,289 276,283 -
1,238,289 276,283 -
[tem that will not be classified subsequently to profit or loss
Actuarial gain (loss) from post - employee benefits 25 (3,468,012) (6.411.641) (3,468,012) (6.411,641)
Surplus from land revaluation 16 46,069,788 - 46,069,788
(3.468.012) 39,658,147 (3.468.012) 39,658,147
Total comprehensive income for the year 36,538,969 83,032,128 100,258,808 69,289,059
Profit (loss) attributable to:
Equity holders of the Parent 43,600,401 43,309,261 103,726,820 29,630,912
Mon-controlling interests 14 4,831,709) (211,563) -
Net profit for the year 38,765,692 43,097,698 103,726,820 29,630,912
Total comprehensive income (loss) attributable to:
Equity holders of the Parent 41,370,678 83,243,691 100,258,808 69,269,059
Mon-controlling interests 14 (4.,831,709) (211.563) -
Total comprehensive income for the year 36,538,969 83,032,128 100,258,808 69,289,059
Earnings per share 32
Basic 0.08 0.1 0.20 0.07
Diluted 0.08 0.08 0.20 0.06

The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and Its Subsidiaries

Statement of Changes in Shareholders’ Equity
For the year ended 31 December 2016

(Unit : Baht)

Consolidated

Issued and Retained earnings Other of shareholders’ equity Total equity
paid-up Premium Advance received  Appropriated Surplus from Translating attributable to owners  Non-Controlling

Notes share capital on share capital from share subscription legal reserve  Unappropriated  land revaluati fi ial of the Parent interests Total
Balance as at 1 January 2015 361.287 497 163.177.490 8,630,705 8,123,679 59,587,950 141,867,795 742675116 12,619,869 755,294,985
Increase of share capital 65,754,785 - 65,754,785 65,754,785
Advance received from share subscription, net - (782.861) - (782,861) (782.861)
Legal reserve 28 - 1,160,964 (1.160.964) -
Total comprehensive income for the year - 36,897,620 46,069,788 276,283 63.243.691 (211,563) 83,032,128
Bal asat 31D ber 2015 427,042 282 163.177 490 7,847 844 9,284,643 95,324,606 187,937 583 276,283 890,890,731 12,408,306 903,299,037
Increase of share capital 134.805.681 - 134,805,681 134.805.681
Advance received from share subscription, net  27.1 and 27.4 - 80,952,156 - 80,952,156 80,952,156
Legal resernve 28 - 5,186,341 (5.186,341) -
Dividend paid 29 - (21.721.570) (21.721.570) (21.721.570)
Increase in non-contraling interests - - 66,457 323 66,457 323
Total comprehensive income for the year - 40,132,389 1,238,289 41,370,678 (4,831.709) 36,538,969
Balance as at 31 December 2016 561,847,963 163.177.490 85,800,000 14 470,984 108,549,084 187.937 583 1,514,572 1,126,297 676 74,033,920 1.200,331,596

The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and Its Subsidiaries

Statement of Changes in Shareholders’ Equity

For the year ended 31 December 2016

Balance as at 1 January 2015

Increase of share capital

Advance received from share subscription, net
Legal reserve

Total comprehensive income for the year
Balance as at 31 December 2015

Increase of share capital

Advance received from share subscription, net
Legal reserve

Dividend paid

Total comprehensive income for the year

Balance as at 31 December 2016

(Unit : Baht)

The Company

Issued and

Retained earnings

Other component

of shareholders’ equity

paid-up Premium Advance received Appropriated Surplus from

Notes share capital on share capital from share subscription legal reserve Unappropriated land revaluation Total
361.,287.497 163.177.4590 8.,630.705 8.123.679 53,772,999 141,867,795 736.860,165
65,754,785 - - - - - 65,754,785
- - (782,861) - - - (782,861)

28 - - - 1.160.964 (1.160_964) - -
- - - - 23,219.271 46,069,788 69,289,059
427,042.282 163.177.4590 7.847.844 9.284.643 75,831,306 187.937.583 871.121.,148
134,805,681 - - - - - 134.805,681
271 and 274 - - 80,952,156 - - - 80,952,156

28 - - - 5,186,341 (5.186.341) - -
29 - - - - (21,721,570) - (21.721.570)
- - - - 100,258,808 - 100.258.808
561,847.963 163.177.4590 58,800,000 14,470,984 149,182,203 187.937.583 1,165.416.223

The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and Its Subsidiaries
Statement of Cash Flows
For the year ended 31 December 2016

Cash flows from operating activities:

Net profit before income tax

Adjustments to reconcile net profit (loss) to
net cash provided by (used in) operating activities:
Depreciation and amortisation
Provision for doubtful debt (reversal)
(Reversal) provision for sales return
Reversal of loss from stock devaluation
Written off accrued interest expense
Gain on disposal of non-current assets classified as held-for-sale
Share of loss from investment in associated company
Reversal of impairment of investment in subsidiary
Reversal loss of impairment of long-term investment
(Gain) loss on disposal of fixed assets
Gain on disposal of land not used in operation
Provision for long-term employee benefits
Unrealised loss (gain) from exchange rate
Dividend income
Interest income

Interest expense

Income from operating activities before changes in

(Unit : Baht)
Consolidated The Company
" 2016 2015 2016 2015
54 564 782 51,324 980 112,463,005 34 325 352
30,404,907 26,748 679 2T, 736,772 23,424 846
1,872,656 (186,113) 1,872,656 (186,113)
(1,515.004) 1,657,006 (1,515.004) 1,657,006
i4.181.672) {1.675.461) i4.181.672) {1.675.461)
(285.544) ; ; ;
(23.5641,665)  (17.011.802) ; ;
10,544,195 1,116,347 - -
- - (47.700,000) -
(6,145.460)  (13,861.500) (6,145.460)  (13,861.500)
[475.912) {4,900,372) 578,975 {4,862,993)
. (3.394.520) - (3.394.520)
1,424 672 922 271 1,424 672 922 271
4,044 554 1,320,911 4,044 554 1,320,911
(168.000) - {150.000) ;
(748.800) {99.672) (5.268.412) {94.416)
30,068,247 30,814. 420 28,067 520 26,600,198
95 858,296 72775174 111,203,946 64,175,581

operating assets and liabilities

(Increase) decrease in operating assets:
Trade and other accounts receivable
Inventories
Other current assets
Amounts due from subsidiary company

Other non-current assets

Increase (decrease) in operating liabilities:
Trade and other accounts payable
Other current liabilities

Other non-current liabilities

{47.604.580)

{44,954.962)

(37.141.403)

[43.256.108)

Cash received from operation
Cash paid for employee benefits
Cash paid for interest expense

Cash paid for coporate income tax

Net cash provided by (used in) operating activities

(10.410.556)  (33.528.021)  21.957.724  (32.771.847)
(85,352.394)  (22.158.907)  27.711.610  (24.599.055)
; ; 2,750,635 ;
400,657  (19,499.836) 5,524,001 14,950,645
48,792,241 74,252 301 12,605,691 80,672,269
22171517 {4.426.569) 2450732 {1.986.753)
- 700,000 - 100,000
23,855,181 23,159,180  147.062.936 57,284,732
{1.078.,450) {1,193,940) {1.078.,450) {1,193,940)
(24,526.787)  (31,375.103)  (22.805,465)  (27.160.881)
(8,934,152) {5.481,816) (6.244.919) (3.961.486)
(10.684.208)  (14.891.679)  116.934.102 24,968.425

The accompanying notes form an integral part of these financial statements
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Chai Watana Tannery Group Public Company Limited and Its Subsidiaries

Statement of Cash Flows (Continued)
For the year ended 31 December 2016

Cash flows from investing activities
Interest received
Dividend received
Increase in current investment
Increase in deposits at financial institution used as collateral
Increase in shortterm loans to related company and accrued interest income
Cash received from disposal of non-current assets classified as held-for-sale
Acquired investment in associated company
Acquired investment in subsidiary companies
Acquired other long-term investment
Cash received from disposal of investment
Cash received from disposal of fixed assets
Cash received from disposal of land not used in operation
Cash paid for acquisition of fixed assets
Cash paid for acquisition of intangible assets
Increase in non-controling interests, net
Exchange difference on translating financial statements

Net cash used in investing activities

Cash flows from financing activities
Dividend paid
Increase (decrease) in bank overdrafts and short-term loans
from financial institutions
Increase in debentures
Repayment for debentures
Decrease in finance leases payables
Increase in long-term loans from financial institutions
Repayment for long-term loans from financial institutions
Increase in ordinary share
Increase (decrease) in advance received from share subscription

MNet cash provided by financing activities

Met increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning of the year
Effect from exchange rate in cash and cash equivalents

Cash and cash equivalents - end of the year

Supplemental cash flows information:

Mon-cash items consist of
1) Acquisition in assets from finance leases payable
2) Increase in the legal reserve

3) Classified non-current assets held for sale
- Increase in non-current assets classified as held for sale

- Decrease in land not used in operation

The accompanying notes form an integral part of these financial statements

(Unit : Baht)

Consolidated The Company
2016 2015 2016 2015
748,800 99,672 5,169,239 94,416
168,000 § 150,000 §
(121,425,393) § (121,404,019) §
(35,088.109) (1,340) (5,087.109) (1,340)

_ (290,781.560) _
93,175.125 44,802,150 § §

§ (31,083.855) § (31,083.855)
(70,000.000) (399,999,981} _
(105,000,000} § § §

6,145,460 13,861,500 6,145,460 13,861,500
3,386,831 5.483,820 1,496,916 5,446,437

§ 6,500,000 - 6,500,000

(536,474.722)  (48,363,645)  (63,687.359)  (48,363.545)
(5,491,160) - (5,451,160) §
61,725.614 § § §
1,238,289 276,283 - -

(706,691.265) (8,425,315)

(873.449.673)

(53,546,387)

(21.721,570) - (21.721,570) -
(169.679.587)  37.723.842  (192.841,369)  27.884.724
700,000,000  119.561.629  700,000.000 119,561,629

{119.561.629) - {119.561.629) -
(225,178) (8.898.852) (225,178) (8.420.623)
- 65,621,001 - 65,621,000
(61.840,534)  (53.548.841)  (17.565.000)  (48.056.000)
134,505,651 65.754.785  134.505.681 65,754,785
50,952,156 (782,861) _ 80.952.156 (782.861)
542 529339 225430703 563.543.091  221.562.654
(175,046,134) 202,113,709  (192,672,380) 192,984,692
213,109,479 10,948,752 203,549,098 10,517,388
(5.256) 47.018 (5.256) 47,018
38,058,089  213.109.479 10,871,462 203,549,098
13,671,025 4,071,000 13,671,025 4,071,000
5,186,341 1,160,964 5,186,341 1,160,964

- 34,763,623 - -

- (34.763.623)
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Chai Watana Tannery Group Public Company Limited an  d its subsidiaries
Notes to the consolidated and company financial sta tements
31 December 2016

1. GENERAL INFORMATION

1.1 The Company’s information

Chai Wattana Tannery Group Public Company Limited (“the Company”) is a public limited company,
incorporated in Thailand and is registered on the Stock Exchange of Thailand. The address of its
registered office is as follows:

176/1, 1480 Moo 1 Tannery Industrial District (K.M. 30), Sukhumwit Road, Thambon Thaiban,
Amphur Maung Samudprakarn, 10280.

The Company is listed on the Stock Exchange of Thailand. For reporting purposes, the Company
and its subsidiaries are referred to as “the Group”.

The Group is engaged in two principal businesses comprise of :

- Tannery hide, automotive leather cutting, dog chew and furniture cutting
- Renewable energy : export of wood chips, generate and sell of electricity from alternative energy
(has not yet generated income from operations)

The consolidated and company financial statements were authorised for issue by the Board of
Directors on 22 February 2017.

2. BASIS OF PREPARATION

21

The consolidated and company financial statements have been prepared in accordance with Thai
Generally Accepted Accounting Principles under the Accounting Act B.E. 2543, being those Thai
Financial Reporting Standards issued under the Accounting Profession Act B.E. 2547, and the
financial reporting requirements of the Securities and Exchange Commission under the Securities
and Exchange Act.

The consolidated and company financial statements have been prepared under the historical cost
convention except as disclosed in the accounting policies below.

The preparation of financial statements in conformity with Thai Generally Accepted Accounting
Principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements and the amounts of revenues and expenses in the reported periods. Although
these estimates are based on management'’s best knowledge of current events and actions, actual
results may differ from those estimates.

An English version of the consolidated and company financial statements have been prepared from
the statutory financial statements that are in the Thai language. In the event of a conflict or a
difference in interpretation between the two languages, the Thai language statutory financial
statements shall prevail.

The consolidated financial statements include the financial statements for the years ended 31
December 2016 and 2015 of Chai Watana Tannery Group Public Company Limited and its
subsidiaries, details of which are as follows:

Percentage of

shareholding Country of

Company’s name Nature of business 2016 2015 incorporation
Pala Assets Co., Ltd. Lease the plant and machinery to the Company 100 100 Thailand
Chai Watana Trim Co., Ltd. Produce car cushion 52.50 52.50 Thailand
Chai Watana Green Power Co., Ltd. Holding company in renewable energy business 100 - Thailand

The Group has power over such companies. The Group considered the power over the companies
as described in the significant accounting policies.
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Chai Watana Tannery Group Public Company Limited an  d its subsidiaries
Notes to the consolidated and company financial sta tements
31 December 2016

2.2 During the year 2016, there was changed in the composition of the subsidiaries as described in Note 14.

2.3 Material balances and transactions between the Company and its subsidiaries have been eliminated
from the consolidated financial statements.

2.4 Investments in the subsidiary companies as recorded in the Company's books of account are
eliminated against the equity of the subsidiaries.

2.5 Results of operations of the subsidiary companies have been included in or excluded from the
consolidated financial statements as from their effective dates of acquisition or disposal of the
investments, respectively.

2.6 The consolidated financial statements have been prepared by applying the same accounting policy
for the same accounting transaction or similar accounting event.

3. NEW FINANCIAL REPORTING STANDARDS AND REVISED FI NANCIAL REPORTING STANDARDS

3.1 Application of new accounting standards during the year

During the year, the Group has adopted the revised and new Thai Accounting Standard (TAS) and
Thai Financial Reporting Standards (TFRS) issued by the Federation of Accounting Professions
which become effective for fiscal years beginning on or after 1 January 2016. These TAS and TFRS
were aimed at alignment with the corresponding International Financial Reporting Standards, with
most of the changes directed towards revision of wording and terminology, and provision of
interpretations and accounting guidance to users of standards. The adoption of these TAS and
TFRS did not have material impact to the Group’s financial statements.

3.2 Thai Financial Reporting Standards (TFRS) noty et adopted

A new and revised TFRS have been issued but are not yet effective and have not been applied in
preparing these financial statements. Those new and revised TFRS that may be relevant to the
Group’s operations, which become effective for financial period beginning on 1 January 2017, are
set out below. The Group does not plan to adopt these TFRS early.

Thai Accounting Standards (“TAS")

TAS 1 (Revised 2016) Presentation of Financial Statements

TAS 2 (Revised 2016) Inventories

TAS 7 (Revised 2016) Statement of Cash Flows

TAS 8 (Revised 2016) Accounting Policies, Changes in Accounting Estimates and Errors
TAS 10 (Revised 2016) Events after the Reporting Period

TAS 11 (Revised 2016) Construction Contracts

TAS 12 (Revised 2016) Income Taxes

TAS 16 (Revised 2016)
TAS 17 (Revised 2016)
TAS 18 (Revised 2016)
TAS 19 (Revised 2016)
TAS 20 (Revised 2016)

TAS 21 (Revised 2016)
TAS 23 (Revised 2016)
TAS 24 (Revised 2016)
TAS 26 (Revised 2016)
TAS 27 (Revised 2016)
TAS 28 (Revised 2016)
TAS 29 (Revised 2016)
TAS 33 (Revised 2016)
TAS 34 (Revised 2016)
TAS 36 (Revised 2016)
TAS 37 (Revised 2016)

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Accounting for Government Grants and Disclosure of
Government Assistance

The Effects of Changes in Foreign Exchange Rate

Borrowing Costs

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans

Separate Financial Statements

Investments in Associates and Joint Ventures

Financial Reporting in Hyperinflationary Economics

Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
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Chai Watana Tannery Group Public Company Limited an  d its subsidiaries
Notes to the consolidated and company financial sta tements
31 December 2016

TAS 38 (Revised 2016) Intangible Assets
TAS 40 (Revised 2016) Investment Property
TAS 41 (Revised 2016)  Agriculture

Thai Financial Reporting Standards (“TFRS")

TFRS 2 (Revised 2016)  Share - Based Payment

TFRS 3 (Revised 2016)  Business Combinations

TFRS 4 (Revised 2016)  Insurance Contracts

TFRS 5 (Revised 2016)  Non-current Assets Held for Sale and Discontinued Operations
TFRS 6 (Revised 2016)  Exploration for and Evaluation of Mineral Assets
TFRS 8 (Revised 2016)  Operating Segments

TFRS 10 (Revised 2016) Consolidated Financial Statements

TFRS 11 (Revised 2016) Joint Arrangements

TFRS 12 (Revised 2016) Disclosure of Interests in Other Entities

TFRS 13 (Revised 2016) Fair Value Measurement

Thai Accounting Standards Interpretations (“TSIC”")

TSIC 10 (Revised 2016) Government Assistance - No Specific Relation to Operating Activities

TSIC 15 (Revised 2016) Operating Leases - Incentives

TSIC 25 (Revised 2016) Income Taxes - Change in the Tax Status of an Enterprise or its
Shareholders

TSIC 27 (Revised 2016)  Evaluating the Substance of Transactions in the Legal Form of Lease

TSIC 29 (Revised 2016) Disclosure - Service Concession Arrangements

TSIC 31 (Revised 2016) Revenue - Barter Transactions Involving Advertising Services

TSIC 32 (Revised 2016) Intangible Assets - Web Site Costs

Thai Financial Reporting Standard Interpretations ( “TFRIC")

TFRIC 1 (Revised 2016) Changes in Existing Decommissioning, Restoration and Similar
Liabilities

TFRIC 4 (Revised 2016) Determining whether an Arrangement contains a Lease

TFRIC 5 (Revised 2016) Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds

TFRIC 7 (Revised 2016) Applying the Restatement Approach under IAS 29 Financial
Reporting in Hyperinflationary Economies

TFRIC 10 (Revised 2016) Interim Financial Reporting and Impairment

TFRIC 12 (Revised 2016) Service Concession Arrangements

TFRIC 13 (Revised 2016) Customer Loyalty Programmes

TFRIC 14 (Revised 2016) TAS 19 (Revised 2014) - The Limit on a Defined Benefit Asset,
Minimum Funding Requirements and their Interaction

TFRIC 15 (Revised 2016) Agreements for the Construction of Real Estate

TFRIC 17 (Revised 2016) Distributions of Non-cash Assets to Owners

TFRIC 18 (Revised 2016) Transfers of Assets from Customers

TFRIC 20 (Revised 2016) Stripping Costs in the Production Phase of a Surface Mine

TFRIC 21 (Revised 2016) Levies

Guideline of Accounting
Guideline of accounting for derecognition of financial assets and financial liabilities

The Group management will adopt the above TFRSs relevant to the Company in the preparation of the
Company’s financial statements when they become effective. Management is in the process to assess
the impact of this TFRSs on the financial statements of the Group for the period in which it is initially
applied.
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Chai Watana Tannery Group Public Company Limited an  d its subsidiaries
Notes to the consolidated and company financial sta tements
31 December 2016

4. SIGNIFICANT ACCOUNTING POLICIES

4.1

4.2

4.3

4.4

4.5

4.6

The principal accounting policies adopted in the preparation of these consolidated and company
financial statements are set out below:

Revenue and expense recognition
Sales are recognised upon delivery of products and customer acceptance.
Services are recognised as revenue in the period in which they are rendered and on an accrual basis.

Revenues from rental are recognised on the straight-line basis over the lease period as specified in
the lease agreement.

Other income and expense are recognised on accrual basis.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, cash at banks and all highly liquid investments
with an original maturity of three months or less and not subject to withdrawal restrictions.

In the consolidated and company financial statements of financial position, bank overdrafts are
shown in current liabilities.

Current Investments

Current investments in marketable equity securities held for trading are classified as current assets
and are stated at fair value, with any resultant gain or loss recognised in the statement of
comprehensive income.

Trade accounts receivable and allowance for dou btful accounts

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is
provided to cover the estimated losses that may be incurred in collection. The allowance is based
on collection experience and current status of receivables outstanding at the statements of financial
position date. Bad debts will be written off for the accounts considered uncollectible.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on as follow;
Finished goods and work in process are determined by the weighted average basis.

Tannery and chemical materials and supplies are determined by the first-in first-out method.

The cost of purchases comprises both the purchase price and costs directly attributable to the
acquisition of the inventory, such as import duties and freight, less all attributable discounts,
allowances or rebates. The cost of finished goods comprises raw materials, direct labour, other
direct costs and related production overheads. Net realisable value is the estimate of the selling
price in the ordinary course of business, less the costs of completion and selling expenses. Provision
is made, where necessary, for obsolete, slow-moving and defective inventories.

Non-current assets classified as held for sale

Non-current assets are classified as assets held-for-sale when their carrying amount is to be
recovered principally through a sale transaction and a sale is considered highly probable. They are
stated at the lower of the carrying amount and fair value less cost to sell if their carrying amount is to
be recovered principally through a sale transaction rather than through continuing use.
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Chai Watana Tannery Group Public Company Limited an  d its subsidiaries
Notes to the consolidated and company financial sta tements
31 December 2016

4.7

Investments
Investments in subsidiaries and associates

Investments in subsidiaries and associates in the separate financial statements of the Company are
accounted for using the cost method less allowance for impairment (if any). Investments in
associates in the consolidated financial statements are accounted for using the equity method.

Investments in subsidiary companies

Subsidiaries are all entities (including structured entities) over which the Group has control. The
Group controls an entity when the group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns though its power over the entity.
Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They
are deconsolidated from the date that control ceases.

The Group applies the acquisition method of accounting to account for business combinations. The
consideration transferred for the acquisition of a subsidiary is the fair value of the assets transferred, the
liabilities incurred to the former owners of acquiree and the equity interests issued by the Group. The
consideration transferred includes the fair value of any asset or liability resulting from a contingent
consideration arrangement. Acquisition-related costs are expensed as incurred. Identifiable assets
acquired and liabilities and contingent liabilities assumed in a business combination are measured initially
at their fair values at the acquisition date. On an acquisition-by-acquisition basis, the Group recognises
any non-controlling interest in the acquiree either at fair value or at the non-controlling interest's
proportionate share of the acquiree’s net assets.

If the business combination is achieves in stages, the acquisition date carrying value of the acquirer's
previously held equity interest in the acquiree is re-measured to fair value at the acquisition date; any
gains or losses arising from such re-measured are recognised in profit or loss.

Any contingent consideration to be transferred by the group is regcognised at fair value at the
acquisition date. Subsequent changes to the fair value of the contingent consideration that is
deemed to be an asset or liability is recognised either in profit or loss or as a change to other
comprehensive income. Contingent consideration that is classified as equity is not re-measured, and
its subsequent settlement is accounted for within equity.

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree
and the acquisition-date fair value of any previous equity interest in the acquiree over the fair value of the
identifiable net assets acquired is recorded as goodwill. If the total of consideration transferred, non-
controlling interest recognise and previously held interest measured is less than the fair value of the net
assets of the subsidiary acquired in the case of a bargain purchase, the difference is recognised directly
in profit or loss.

Investment in associated company

Associates are those entities in which the Group has significant influence. Significant influence is the
power to participate in the financial and operating policy decision of the investee, but not to control.

Under the equity method, an investment in an associate is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter to recognise the Group’s share of the
profit or loss and other comprehensive income of the associate. When the Group’s share of losses of
an associate equals or exceeds the Group’s interest in that associate (which includes any long-term
interests that, in substance, form part of the Group’s net investment in the associate), the Group
discontinues recognising its share of further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive obligations or made payments on behalf of
the associate.

Other long-term investments

Investments in non-marketable securities classified as other investment, are valued at cost less
provision for impairment (if any).
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Notes to the consolidated and company financial sta tements
31 December 2016

A test for impairment is carried out when there is a factor indicating that such investment might be
impaired. If the carrying value of the investment is more than its recoverable amount, impairment
loss is charged to the statements of comprehensive income.

On disposal of an investment, the difference between the net disposal proceeds and the carrying
amount is charged or credited to the profit or loss. When disposing of part of the Company's holding
of a particular investment, the carrying amount of the disposed part is determined by the weighted
average carrying amount of the total holding of the investment.

4.8 Property plant and equipment

Land is shown at fair value, based on triennial valuations by external independent valuers. Increases
in the carrying amount arising on revaluation of land are credited to statement of comprehensive
income and shown as gain on asset revaluation in shareholders’ equity. Decreases that offset
previous increases of the same asset are charged in other comprehensive income and debited
against gain on asset revaluation directly in equity, all other decreases are charged to profit or loss.

Cost includes acquisition cost and any cost directly attributable to brining the asset or component to
the location and condition necessary for it to be capable of operating in the manner intended by
management.

Cost also includes the initial estimate of the costs of dismantling and removing the item and restoring
the site on which it is located, the obligation for which an entity incurs either when the item is
acquired or as a consequence for having used the item during a particular period for purposes other
than to produce inventories during that period.

Plant and equipment is stated at cost less accumulated depreciation and provision for impairment
(if any).

Depreciation is calculated on the straight line method to write off the cost or the amount of each
asset, except for land which is considered to have an indefinite life, to its residual value over the
estimated useful lives as follows:

Factory Building 20 years
Machinery 5-20 years
Equipment and tools 5andl10 years
Furniture and office equipment 5andl10 years
Vehicles 5andl10 years

Gains and losses on disposal of property, plant and equipment are determined by reference to their
carrying amount and are taken into account in determining profit/loss from operations.

Expenditures for additions, renewals and improvements, which result in substantial increase in an
asset’s current replacement value, are capitalised. Repair and maintenance costs are recognised as
an expense when incurred.

4.9 Land not used in operation
Land not used in operation is stated at cost less provision for impairment (if any).
4.10 Intangible assets — computer software

Computer software is stated cost less accumulated amortisation and provision for impairment (if any) and
is amortised as expense on a straight-line basis over a period of 3 and 10 year.

4.11 Right to generate and sell electricity and amo  rtisation
The Group recognised right to generate and sell electricity acquired from a business combination at

their acquisition-date fair values. Subsequent to initial recognition, right to produce and sell electricity
has been stated at cost less accumulated amortisation and allowance for loss on impairment (if any).
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Amortisation of rights to generate and sell electricity is calculated by reference to cost on a straight-line
basis over the remaining terms of the rights to produce and sell electricity, from the date on which the
Group assumes control over the subsidiaries.

4.12 Impairment of assets

The Group assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, the Group makes an estimate of the asset’s recoverable
amount. Where the carrying amount of the asset exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. Impairment losses are
recognised in the comprehensive income statement. An asset’s recoverable amount is the higher of
fair value less costs to sell and value in use.

If there is subsequently any indication that previously recognised impairment losses may no longer
exits or may have decreased, the Group will make another estimate of the asset’s recoverable value,
compare this with the book value, and reverse previously recognised impairment to reflect the
change in recoverable value.

4.13 Accounting for leases

Where the Group is the lessee

Leases of assets which substantially transfer all the risks and rewards of ownership are classified as
finance leases. Finance leases are capitalised at the inception of the lease at the lower of the fair value
of the leased property or the present value of the minimum lease payments. Each lease payment is
allocated to the principal and to the finance charges so as to achieve a constant rate on the finance
balance outstanding. The outstanding rental obligations, net of finance charges, are included in other
long-term payables. The interest element of the finance cost is charged to the statement of income
over the lease period. The property, plant or equipment acquired under finance leases is depreciated
over the useful life of the asset.

Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are
classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to the statement of income on a straight-line basis over the period of the
lease.

When an operating lease is terminated before the lease period has expired, any payment required to
be made to the lessor by way of penalty is recognised as an expense in the period in which termination
takes place

Where the Group is the lessor
Assets leased out under operating leases are included in property, plant and equipment in the
statement of financial position. They are depreciated over their expected useful lives on a basis
consistent with other similar property, plant and equipment owned by the Group. Rental income (net of
any incentives given to lessees) is recognised on a straight-line basis over the lease term.

4.14 Employee benefits
Post-employment benefits (Defined contribution plan s)
The Group’s employees have jointly established a provident fund. The fund is monthly contributed by
employees and by the Group and the Company. The fund’s assets are held in a separate trust fund
and the Group’s contributions are recognised as expenses when incurred.
Post-employment benefits (Defined benefit plans)
The Group has obligations in respect of the severance payments they must make to employees

upon retirement under labor law. The Group treats these severance payment obligations as a
defined benefit plan.
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The obligation under the defined benefit plan is determined by a professionally qualified independent
actuary, using the projected unit credit method. Such determination is made based on various
assumptions, including discount rate, future salary increase rate, staff turnover rate, mortality rate,
and inflation rates.

Actuarial gains and losses arising from post-employment benefits are recognised in the statements
of other comprehensive income in the period in which they arise and included in retained earnings in
the statements of changes in shareholders’ equity.

4.15 Provisions for liabilities

Provisions are recognised when the Group has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate of the amount of the obligation can be made.

4.16 Foreign currency translation
Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (‘the functional currency’). The
financial statements are presented in Thai Baht, which is the Company’s functional and the Group’s
presentation currency.

Transactions in foreign currencies

Transactions in foreign currencies are translated to Thai Baht at the foreign exchange rates ruling at
the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to Thai Baht at the foreign exchange rates ruling at that date. Foreign exchange differences arising on
translation are recognised as profit or loss in statement of profit or loss and other comprehensive income.

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai
Baht using the foreign exchange rates ruling at the dates of the transactions.

Foreign entities

The assets and liabilities of foreign entities are translated to Thai Baht at the foreign exchange rates
ruling at the reporting date.

The revenues and expenses of foreign entities are translated to Thai Baht at average exchanges rates.

Foreign exchange differences arising on translation are recognised as other comprehensive income
in the statement of comprehensive income and presented in the foreign currency translation reserve
in equity until disposal of the investment.

4.17 Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are
controlled by, or are under common control with, the Group, including holding companies, subsidiaries
and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly
or indirectly, an interest in the voting power of the Company that gives them significant influence over
the enterprise, key management personnel, including directors and officers of the Group and close
members of the family of these individuals and companies associated with these individuals also
constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.
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4.18 Segment reporting

Segment information has been prepared based on the internal report of the Group, which
disaggregates its business by services or products.

4.19 Financial instruments
The Group has no policy to speculate in or engage in the trading of any financial derivative instruments.

Financial instruments carried on the statements of financial position include cash and bank balances,
bank overdraft and short term loan from financial institution, debentures, trade receivables, trade
creditors, loans to and loan from related companies. The particular recognition methods adopted are
disclosed in the individual policy statements associated with each item.

4.20 Income tax
Income tax expense

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case the tax is also recognised in other comprehensive income or directly in
equity, respectively.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in the statement of income because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible. The
current tax liability is calculated using tax rates that have been enacted or substantively enacted at
the statement of financial position date.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit (tax base). Deferred tax liabilities are generally recognised for all taxable temporary
differences, and deferred tax assets are generally recognised for temporary differences to the extent
that it is probable that taxable profits will be available against which those temporary differences can
be utilised. The carrying amount of deferred tax assets is reviewed at each statement of financial
position date. Deferred tax asset shall be reduced to the extent that utilised taxable profits
decreased. Any such reduction shall be reversed to the extent that it becomes probable that
sufficient taxable profit will be available to allow total or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that have been enacted or
substantively enacted at the statement of financial position date.

4.21 Earnings per share
Basic

Basic earnings per share are calculated by dividing the net profit for the year by the weighted
average number of ordinary shares outstanding during the year.

Diluted

Diluted earnings per share is calculated by dividing net income for the year by the weighted average
number of ordinary shares in issue during the year plus adjustments of conversion of all dilutive
potential ordinary shares from the exercise of the warrants provided that the conversion carried out
at the beginning of the year or issuance of potential ordinary shares.
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4.22 Critical accounting estimates, assumption, jud gements and capital risk management
1) Critical accounting estimates, assumption and ju dgements
Use of accounting estimates

Preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates for certain accounting transactions, affecting amounts
reported in the financial statements and notes related thereto. Subsequent actual results may
differ from these estimates.

Estimates, assumption and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

Allowance for doubtful accounts

The Group maintains an allowance for doubtful accounts to reflect impairment of trade
receivables relating to estimated losses resulting from the default or inability of customers to
make required payments. The allowance is based on consideration of historical collection
experience, known and identified instances of default of each customer.

Allowance for obsolete and defective inventories an d net realisable value

The Group maintains an allowance for obsolete and defective inventories to reflect impairment
of inventories. The allowance is based on consideration of inventory turnover and deterioration
of each category. In addition, the Group also maintains an allowance for net realisable value to
reflect the estimated losses resulting from the selling prices of inventories which are less than
their costs. The allowance is based on consideration of committed selling prices and the trend
of selling prices in the market.

Estimated impairment of investment

The Group regularly evaluated the impairment of investment in subsidiary company when there
has been a significant or prolonged decline in the fair value below their cost or where other
objective evidence of impairment exists. The evaluation is based on results of operation and
future plan of its subsidiary. Such consideration requires the use of estimate and judgment by
the management.

Property, plant and equipment

Management determines the estimated useful lives and residual values for the Group’s
property, plant and equipment. Management will revise the depreciation charge where useful
lives and residual values are different to previously estimated, or it will write off or write down
technically obsolete or assets that have been abandoned or sold.

Post-employment benefit under defined benefit plans

The obligation under the defined benefit plan is determined based on actuarial techniques.
Such determination is made based on various assumptions, including discount rate, future
salary increase rate, mortality rate and staff turnover rate.

Deferred tax assets

Deferred tax assets are recognised for deductible temporary differences and unused tax losses
to the extent that it is probable that taxable profit will be available against which the temporary
differences and losses can be utilised. Significant management judgment is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and level of estimate future taxable profits.
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Leases

In determining whether a lease is to be classified as an operating lease or finance lease, the
management is required to use judgment regarding whether significant risk and rewards of
ownership of the leased asset has been transferred, taking into consideration terms and
conditions of the arrangement.

2) Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue
as a going concern in order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

The Group manages its capital position with reference to its debt-to-equity ratio in order to
comply with a condition in debenture agreement, which requires the Company to maintain the
net financial debt to equity ratio not exceeding 3:1.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends
paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

4.23 Fair value estimation

The analyses financial instruments carried at fair value, by valuation method. The different levels
have been defined as follows:

» Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1).

¢ Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2).

e Inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs) (Level 3).

Other financial instruments not carried at fair value are typically short-term in nature and reprice to
current market rate frequently. Accordingly, their carrying amount is a reasonable approximation of
fair value. The management believes that the fair value of the Company’s financial assets and
liabilities does not materially differ from their carrying value.

5. CASH AND CASH EQUIVALENTS

(Unit : Baht)
Consolidated The Company
2016 2015 2016 2015
Cash on hand 244,369 339,288 232,976 339,288
Deposits held at call with banks 37,813,720 212,770,191 10,638,486 203,209,810
Total 38,058,089 213,109,479 10,871,462 203,549,098

As at 31 December 2016, the interest rate on short-term bank deposit represented 0.50% per annum
(2015 : 0.50% per annum).
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6. CURRENT INVESTMENTS
(Unit : Baht)
Consolidated
2016 2015
Cost Price Fair Value Cost Price Fair Value
Current investment :
Mutual fund in debt instrument 121,421,752 121,425,393 - -
(Unit ; Baht)
The Company
2016 2015
Cost Price Fair Value Cost Price Fair Value
Current investment :
Mutual fund in debt instrument 121,400,525 121,404,019 - -

The fair value of current investment are based on quoted bid price in active market for such investment
as at the statement of financial position date. The fair values are within level 1 of the fair value hierarchy.

Movements in current investments were as follows:

(Unit : Baht)

Consolidated The Company

2016 2015 2016 2015

As at 1 January - - - -
Purchase during the year 1,341,800,000 - 1,288,000,000 -
Disposal during the year (1,220,378,248) - (1,166,599,475) -

Revaluation
As at 31 December

3,641 - 3,494 i

121,425,393 - 121,404,019 -
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7. TRADE AND OTHER ACCOUNTS RECEIVABLE, NET

(Unit : Baht)
Consolidated The Company
2016 2015 2016 2015

Trade accounts receivable - related parties (Note 8 )

Separate from aging follows:

Within credit term 15,204,990 19,187,823 15,204,990 19,187,823

Overdue not more than 3 months - - 5,881,500 -

Overdue over 6 months up to 12 months - - - -

Overdue over 12 months - - - -

Total 15,204,990 19,187,823 21,086,490 19,187,823
Trade accounts receivable - other parties

Separate from aging follows:

Within credit term 189,580,009 148,735,245 187,326,178 146,357,402

Overdue not more than 3 months 35,324,839 36,898,723 34,342,818 35,917,426

Overdue over 3 months up to 6 months 14,309 2,998,948 14,309 2,998,948

Overdue over 6 months up to 12 months 767,892 1,132,516 767,892 1,132,516

Overdue over 12 months 8,922,992 7,045,146 8,917,802 7,045,146

Total 234,610,041 196,810,578 231,368,999 193,451,438

Less Allowance for doubtful debts (9,856,692) (9,503,040) (9,856,692) (9,503,040)

Net 224,753,349 187,307,538 221,512,307 183,948,398

Total trade accounts receivable, net 239,958,339 206,495,361 242,598,797 203,136,221
Other accounts receivable

Advance payment to director (Note 8) 9,168,000 - 1,870,000 -

Other receivables 19,346,946 1,729,384 5,968,346 1,530,542

Advance payment 510,367 5,262,004 510,367 5,262,004

Prepaid expenses 1,863,714 5,982,682 1,804,936 5,896,051

Total other accounts receivable 30,889,027 12,974,070 10,153,649 12,688,597
Total trade and other accounts

receivable, net 270,847,366 219,469,431 252,752,446 215,824,818

Certain accounts receivable recorded in the consolidated and company financial statements as at 31
December 2016 have been pledged for factoring facilities with a commercial bank amounting to Baht
81.95 million (2015 : Baht 83.97 million), as described in note 19 to financial statements.
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8. RELATED PARTY TRANSACTIONS AND BALANCES

The Group has transactions with its related companies. These companies are related through
common shareholding and/or directorship.

Details of relationship between the Group and related parties which related through control or
transaction are as follows:

Country of

Company’s name incorporation Relationship
Pala Assets Co., Ltd. Thailand Direct shareholding
Chai Watana Trim Co., Ltd. Thailand Direct shareholding
Chai Watana Green Power Co., Ltd. Thailand Direct shareholding
NHK Spring (Cambodia) Co., Ltd. Cambodia Direct shareholding
Chai Watana Green Management Co., Ltd. Thailand Indirect shareholding
Waste Mangagement 1 Co., Ltd. Thailand Indirect shareholding
Chai Watana Green Power 1 Co., Ltd. Thailand Indirect shareholding
Chai Watana Export Co., Ltd. Thailand Indirect shareholding
Koak Jareoun Green Energy Co., Ltd. Thailand Indirect shareholding
Blue Solar Farm 3 Co., Ltd. Thailand Indirect shareholding
Nosomi Enterprise (Thailand) Co., Ltd. Thailand Common shareholding
Toyo Bussan Co., Ltd. Japan Shareholder of subsidiary company
Kaeolumduan Group Co., Ltd. Thailand Shareholder of indirect subsidiary company
Blue Solar Farm Co., Ltd. Thailand Shareholder of indirect subsidiary company
Blue Solar Engineering Co., Ltd. Thailand Common shareholding and directorship of indirect subsidiary
Standard NGV Co., Ltd. Thailand Common shareholding and directorship of indirect subsidiary
Blue Solar Co., Ltd. Thailand Common shareholding and directorship of indirect subsidiary
Blue Solar Roof Co., Ltd. Thailand Common shareholding and directorship of indirect subsidiary
Chaideeying Co., Ltd. Thailand Common shareholding and directorship
Subteerath Co., Ltd. Thailand Common directorship

Pricing policies for related transactions are as follows:

Transactions Pricing policy
Sales Market price
Rental and related service income Contract price
Interest income Interest rate at 7.5% per annum
Other income Market price
Rental and related service expenses Contract price
Commission expense Contract price
Management’s remuneration Mutually agreed price
Purchase of goods Market price
Purchase - Disposal of assets Mutually agreed price
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Transactions with related parties for the years ended 31 December 2016 and 2015 were as follows:

(Unit : Baht)
Consolidated The Company
2016 2015 2016 2015
Pala Assets Co., Ltd.
Service income - - 1,800,000 3,072,414
Rental expenses - - 1,068,000 1,536,000
Purchase of goods - - 8,408,250 -
Chai Watana Green Power Co., Ltd.
Interest income - - 2,900,733 -
Chai Watana Export Co., Ltd.
Service income - - 216,168 -
Rental income - - 22,000 -
Interest income - - 1,810,299 -
Nosomi Enterprise (Thailand) Co., Ltd.
Sales 94,393,154 90,036,516 94,393,154 90,036,516
Other income 1,200 4,888 1,200 4,888
Commission expense 12,363,463 7,034,547 12,363,463 7,034,547
Rental machinery income 240,000 240,000 240,000 240,000
Kaeolumduan Group Co., Ltd.
Purchase of goods 163,050,920 - - -
Blue Solar Engineering Co., Ltd.
Purchase of assets 154,214,572 - - -
Chaideeying Co., Ltd.
Purchase of assets 1,500,000 - 1,500,000 -
Subteerath Co., Ltd.
Disposal of assets - 1,563,553 - 1,563,553
Director
Management’s remuneration 11,005,840 9,513,310 11,005,840 9,513,310
Purchase of assets 12,000,000 - - -
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The significant balances assets and liabilities with related parties as at 31 December 2016 and 2015 were

as follows:
(Unit : Baht)
Consolidated The Company
2016 2015 2016 2015

Trade accounts receivable

Chai Watana Green Management Co., Ltd. - - 5,881,500 -

Nosomi Enterprise (Thailand) Co., Ltd. 15,204,990 19,187,823 15,204,990 19,187,823

Total 15,204,990 19,187,823 21,086,490 19,187,823
Other receivables

Advance payment to director 9,168,000 - 1,870,000 -
Short-term loans to related company and accrued int  erest income, net

Chai Watana Green Power Co., Ltd. - - 290,900,733 -

Toyo Bussan Co., Ltd. 3,504,709 3,504,709 - -

Less Allowance for doubtful debt (3,504,709) (3,504,709) - -

Net - - - -

Total - - 290,900,733 -
Other current assets - advance payment for goods

Kaeolumduan Group Co., Ltd. 21,233,586 - - -
Amounts due from subsidiary company, net (long-term )

Pala Assets Co., Ltd. - - 1,026,300 3,776,935
Other non-current assets - refundable deposit

Pala Assets Co., Ltd. - - 4,485,000 5,505,000
Trade accounts payable

Chai Watana Trim Co., Ltd. - - 18,244,288 18,244,288

Kaeolumduan Group Co., Ltd. 1,614,092 - - -

Total 1,614,092 - 18,244,288 18,244,288
Other accounts payable

Pala Assets Co., Ltd. - - 297,087 211,855

Chai Watana Trim Co., Ltd. - - 123,035 123,035

Total - - 420,122 334,890
Other accounts payable - commission payable

Nosomi Enterprise (Thailand) Co., Ltd. 3,381,685 1,414,267 3,381,685 1,414,267
Other accounts payable - Refund for shares

Director 999,600 - - -
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(Unit : Baht)
Consolidated The Company
2016 2015 2016 2015

Other accounts payable - advance received

Blue Solar Farm Co., Ltd. 27,063,500 - - -

Blue Solar Engineering Co., Ltd. 1,888,026 - - -

Standard NGV Co., Ltd. 1,390,100 - - -

Blue Solar Co., Ltd. 301,250 - - R

Blue Solar Roof Co., Ltd. 12,250 - - -

Total 30,655,126 - - -
Other current liabilities - advance received

Director 250,000 - - -
Other non-current liabilities - deposit

Chai Watana Trim Co., Ltd. - - 900,000 900,000

Lease agreement - Pala Assets Co., Ltd.

On 1 May 2014, the Company renewed the factory building and machine lease agreements with
Pala Assets Co., Ltd. commencing from 1 May 2014 to 30 April 2015 at the rental fees of Baht 0.05
million and Baht 0.08 million per month respectively.

On 1 July 2014, the Company amended the factory building and machine lease agreements with
Pala Assets Co., Ltd. commencing from 1 July 2014 to 30 April 2015 with the rental fees of Baht 0.10
million and 0.08 million per month respectively.

On 1 May 2015, the Company renewed the factory building and machine lease agreements with
Pala Assets Co., Ltd. commencing from 1 May 2015 to 30 April 2016 with the same rental fees.

On 1 January 2016, the Company renewed the factory building and machine lease agreements with
Pala Assets Co., Ltd. commencing from 1 January 2016 to 31 December 2016 with the same rental fees.

Service agreement - Pala Assets Co., Ltd.

On 1 January 2015, the Company entered into the management for financing, taxation and
properties to Pala Assets Co., Ltd. for a year period commencing from 1 January 2015 to 31
December 2015 at the service fees of Baht 0.15 million per month.

On 1 January 2016, the Company renewed the service agreement for financing, taxation and property
management with Pala Assets Co., Ltd. commencing from 1 January 2016 to 31 December 2016 with
the same rental fees.

Short-term loans to related company and accrued interest income - Chai Watana Green Power Co., Ltd.

Loans to Chai Watana Green Power Co., Ltd. totalling Baht 290.00 million represented unsecured
loans which bear interest rate 7.5% per annum and shall be due within December 2017.

Short-term loans to related company and accrued interest income - Chai Watana Export Co., Ltd.

Loans to Chai Watana Export Co., Ltd. totalling Baht 88.50 million represented unsecured loans which
bear interest rate 7.5% per annum and shall be due within one year. However, the Company has
fully received such loans and interest income during the year.

Guarantee obligations with related party

The Group has outstanding guarantee obligations with each other, as described in note 19 and 23 to
the financial statements.
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9. INVENTORIES, NET
(Unit : Baht)
Consolidated
Cost Allowance of diminution in value of inventory Net
Opening balance Closing balance
2016 2015 2016 Increase Decrease 2016 2016 2015
Finished goods 117,173,508 99,338,340 (16,184,744)  (1,695,177) (17,879,921) 99,293,587 83,153,596
Works in process 308,787,189 284,624,462 (28,686,947) 5,876,850 (22,810,097) 285,977,092 255,937,515
Raw materials 93,883,521 97,024,692 93,883,521 97,024,692
Goods in transit 28,482,435 56,928,604 28,482,435 56,928,604
Total 548,326,653 537,916,098 (44,871,691)  (1,695,177) 5,876,850 (40,690,018) 507,636,635 493,044,407
(Unit : Baht)
The Company
Cost Allowance of diminution in value of inventory Net
Opening balance Closing balance
2016 2015 2016 Increase Decrease 2016 2016 2015
Finished goods 84,805,228 99,338,340 (16,184,744)  (1,695,177) (17,879,921) 66,925,307 83,153,596
Works in process 308,787,189 284,624,462 (28,686,947) 5,876,850 (22,810,097) 285,977,092 255,937,515
Raw materials 93,883,521 97,024,692 93,883,521 97,024,692
Goods in transit 28,482,435 56,928,604 28,482,435 56,928,604
Total 515,958,373 537,916,098 (44,871,691)  (1,695,177) 5,876,850 (40,690,018) 475,268,355 493,044,407

Reversal of loss for diminution in value of inventories of Baht 4.18 million was included in costs of
goods sold in the consolidated and company statements of comprehensive income.

10. OTHER CURRENT ASSETS

(Unit : Baht)
Consolidated The Company
2016 2015 2016 2015

Deposit paid in advance for share

acquisition 17,164,000 30,000,000 - 30,000,000
Advance payment for goods - related

company (Note 8) 21,233,586 - - -
Advance payment for goods - others 18,816,572 - - -
Revenue department receivable 42,413,731 - 1,226,178 -
Withholding tax deducted at source 7,571,120 7,534,554 - -
Undue input tax 3,244,396 1,847,162 2,936,828 1,750,295
Deposit 3,543,000 43,000 - -
Others 432,690 70,736 197,277 70,736

Total 114,419,095 39,495,452 4,360,283 31,821,031
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Deposit paid in advance for share acquisition

2016

On 15 December 2016, the Subsidiary - Chai Watana Green Power Co., Ltd. entered into the
Investment Memorandum of Cooperation Projects to supply electricity to the Provincial Electricity
Authority with a private company. The Company paid Baht 17.16 million as a deposit for the shares
acquisition process in which the agreement term is to be completed within February 2017. Under the
process of due diligence, but if after the due diligence, the subsidiary has no desire to acquire the
shares or/and use the right to dismiss the contract and/or both parties could not agree on the price of
the shares, such deposit will be returned to the Company.

2015

On 4 December 2015, the Company entered into the Investment Memorandum with a private
company in which the Company will get the benefit from its raw material as it will support the
Biomass Power Plant as a fuel in the long term. However, the Company paid Baht 30.0 million as a
deposit for the shares acquisition process in which the agreement term is 1 year from the date of
signing this contract. Under the process of due diligence, but if after the due diligence, the Company
has no desire to acquire the shares or/and use the right to dismiss the contract and/or both parties
could not agree on the price of the shares, such deposit will be returned to the Company.
Consequently, the Company decided not to acquire such investment and such deposit was returned
to the Company in April 2016.

11. NON-CURRENT ASSETS CLASSIFIED AS HELD-FOR-SALE

The movements of non-current assets classified as held-for-sale for the year ended 31 December
2016 and 2015 were as below:

(Unit : Baht)

Consolidated The Company

2016 2015 2016 2015
Opening net book amount 62,521,232 27,757,609 - -
Acquisition of land - 1,950,000 - -
Transfer from property, plant and equipment,

net of allowance for impairment - 39,083,850 - -

Transfer from land not used in operation - 21,487,382 - -
Disposal during the year * (62,521,232) (27,757,609) - -
Closing net book amount - 62,521,232 - -

*In February 2016, the subsidiary - Pala Assets Co., Ltd., entered into a sale contract of land with
individual, totaling Baht 93.18 million with net book value to Baht 62.52 million. The Company
transferred the right of such assets and recognised gain on disposal amounted to Baht 23.54 million
in the statement of comprehensive income due to transfer the right of such assets.

*In November 2014, the subsidiary - Pala Assets Co., Ltd. entered into a contract to buy and sell for
land with a private company, totaling Baht 44.77 million, with net book value to Baht 27.76 million.
During the year 2015, the Company transferred the right of such assets and recognised gain on
disposal amounted to Baht 17.01 million in the statement of comprehensive income due to transfer
the right of such assets.
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12. DEPOSITS AT FINANCIAL INSTITUTION USED AS COLLA TERAL
Deposits at financial institution used as collateral represents the fixed deposit with a bank which has
been pledged as security for bank overdraft as discussed in note 19 to financial statements and bank
guarantee facilities as discussed in note 37 to the financial statements.

13. INVESTMENT IN ASSOCIATED COMPANY, NET

(Unit : Baht)
Consolidated

Percentage of
shareholding

Company’s Type of Paid-up share capital and voting right Equity method
name business Country 2016 2015 2016 2015 2016 2015
NHK Spring usb usD

(Cambodia) Co., Ltd.  Car Cushion Cambodia 3,658,000 3,658,000  25% 25% 20,937,885 30,243,791

On 7 July 2015, the Company and NHK Spring (Thailand) Co., Ltd. established a new company
namely “NHK Spring (Cambodia) Co., Ltd.” in Poit Pet City, Cambodia to manufacture and
merchandise sewing cover for automobile’s part under the Joint Venture Agreement between the
Company and NHK Spring (Thailand) Co., Ltd. The registered share capital is USD 3,658,000
(consist of 365,000 ordinary shares at the par value of USD 10). On 10 July 2015, the Company has
already paid for its proportion of investment in the amount of USD 914,500 (91,450 ordinary shares
at the par value of USD 10) or equivalents to Thai Baht 31.08 million which represents 25% of share
capital of such newly established company.

As at 31 December, details of investment in associate were as follows:

(Unit : Baht)
Consolidated (equity method)
2016 2015
Opening net book amount 30,243,791 -
Addition - 31,083,855
Exchange differences on translating financial statements 1,238,289 276,283
Share of loss from investment in associated company (10,544,195) (1,116,347)
Ending net book amount 20,937,885 30,243,791
Financial information of the associate company is summarised below:
(Unit : Baht)
Consolidated (equity method)
2016 2015
Cash and cash equivalents 29,930,831 33,792,985
Other assets (excluding cash) 283,236,261 207,061,107
Total liabilities (229,415,552) (119,878,928)
Net assets value of the associated company 83,751,540 120,975,164
Revenue 30,630,708 -
Expenses (72,807,488) (4,465,389)
Net loss for the year (42,176,780) (4,465,389)
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Reconciliation between the above financial information and net book value of equity recognised in
the consolidated financial statements:

(Unit : Baht)
Consolidated (equity method)
2016 2015
Net assets value of the associated company 83,751,540 120,975,164
Percentage of shareholding 25% 25%
Net book value of the investment in associated company 20,937,885 30,243,791

For the year ended 31 December 2016, the Company recognised share of loss from investment and
exchange differences on translating financial statements from the associated company of Baht 10.54
million and Baht 1.24 million, respectively (2015 : Baht 1.12 million and Baht 0.28 million,
respectively). The said share of loss and exchange differences on translating financial statements
were determined based on the financial statements prepared by the managements which were not
audited by the auditor due to time constraints.

14. INVESTMENTS IN SUBSIDIARY COMPANIES, NET

(Unit : Baht)
The Company

Percentage of
Type of Paid-up share capital shareholding Cost method
Company’s name business 2016 2015 2016 2015 2016 2015

Direct subsidiaries
Pala Assets Co., Ltd. Properties rental 150,000,000 150,000,000 100% 100% 150,000,000 150,000,000

Chai Watana Trim Produce car
Co., Ltd. cushion 50,000,000 50,000,000 52.50% 52.50% 25,624,925 25,624,925
Chai Watana Green  Investment holding
Power Co., Ltd. in renewable
business 400,000,000 - 100% - 399,999,981 -
575,624,906 175,624,925
Less : Provision for impairment loss on investments** (53,406,389) (101,106,389)
Net 522,218,517 74,518,536

*This subsidiary is being liquidated.

**The Company reversed provision for impairment loss on investment in subsidiary — Pala Assets
Co., Ltd. of Baht 47.7 million in the company financial statements for the year ended 31 December
2016.

Changes in the composition of the Subsidiaries duri ng the year 2016

Investment in Chai Watana Green Power Co., Ltd.

On 6 September 2016, the Company acquired 100% investment interest in Chai Watana Green
Power Co., Ltd. from the former shareholder which it is engaged in investment holding company in
renewable energy business. The registered share capital is Baht 400,000,000 (consist of 40,000,000
ordinary shares at the par value of Baht 10).
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In addition, Chai Watana Green Power Co., Ltd. invested in the indirect subsidiaries as the followings:

(Unit : Baht)
Paid-up share capital Percentage of shareholding Cost method

Company’s name Type of business 2016 2015 2016 2015 2016 2015
Indirect subsidiaries
Chai Watana Green Consulting business for

Management Co., Ltd. renewable energy project 1,000,000 - 100% - 999,980
Waste Management 1 Waste management

Co., Ltd. business 1,000,000 1,000,000 75% - 750,090
Chai Watana Green Electricity generation

Power 1 Co., Ltd. from waste fuels 13,250,000 - 75% - 9,938,693
Chai Watana Export Wholesale of wood chip

Co., Ltd. 10,000,000 - 80% - 9,599,880
Koak Jareoun Green Electricity generation and

Energy Co., Ltd. sales 60,000,000 1,000,000 100% - 129,999,800
Blue Solar Farm 3 Co., Electricity generation and

Ltd. sales 120,000,000 - 49% - 58,800,000

Total 210,088,443

Investment in Chai Watana Green Management Co., Ltd.

On 19 September 2016, the Subsidiary - Chai Watana Green Power Co., Ltd. established a new indirect
subsidiary company namely “Chai Watana Green Management Co., Ltd.” as a consulting business for
renewable energy project. The registered share capital is Baht 1,000,000 (consist of 100,000 ordinary
shares at the par value of Baht 10). The Subsidiary wholly invested 100% of share capital of the said
indirect subsidiary.

Investment in Waste Management 1 Co., Ltd.

On 8 August 2016, the Subsidiary - Chai Watana Green Power Co., Ltd. acquired 75% investment
interest in Waste Management 1 Co., Ltd. from the former shareholder which is engaged in a waste
management business and sales to electricity plant. The registered share capital is Baht 1,000,000
(consist of 100,000 ordinary shares at the par value of Baht 10).

Investment in Chai Watana Green Power 1 Co., Ltd.

On 8 August 2016, the Subsidiary - Chai Watana Green Power Co., Ltd. acquired 75% investment
interest in Chai Watana Green Power 1 Co., Ltd. from the former shareholder which is engaged in a
an electricity generation from waste fuels. The registered share capital is Baht 1,000,000 (consist of
100,000 ordinary shares at the par value of Baht 10).

Then on 7 September 2016, Chai Watana Green Power 1 Co., Ltd. increased its registered capital
by Baht 49,000,000 from Baht 1,000,000 to be Baht 50,000,000 as a new registered capital, which
consist of 5,000,000 ordinary shares with 25% paid-up of par value of Baht 10 each. The Subsidiary
invested 75% of increased share capital of the said indirect subsidiary in order to maintain its
proportionate shareholding in this subsidiary following a capital increase.

Investment in Chai Watana Export Co., Ltd.

On 28 January 2016, the Company established a new subsidiary company namely “Chai Watana
Export Co., Ltd.” to engage in a wholesale of wood chip and products of primary processing of wood.
The registered share capital is Baht 1,000,000 (consist of 100,000 ordinary shares at the par value
of Baht 10). The Company invested 80% of share capital of the said subsidiary.

Then on 29 March 2016, Chai Watana Export Co., Ltd. increased its registered capital by Baht
9,000,000 from Baht 1,000,000 to be Baht 10,000,000 as a new registered capital, which consist of
1,000,000 ordinary shares with par value of Baht 10 each. The Company invested 80% of increased
share capital of the said subsidiary in order to maintain its proportionate shareholding in this
subsidiary following a capital increase.
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Then at the Board of Directors’ meeting of the Company held on 29 August 2016, the resolutions
have been approved the re-organised structure and changed the shareholders from Chai Watana
Tannery Group Public Company Limited by under common control to Chai Watana Green Power
Co., Ltd. In which is holding company in energy business.

Investment in Koak Jareoun Green Energy Co., Ltd.

On 17 August 2016, the Subsidiary - Chai Watana Green Power Co., Ltd. acquired 100% investment
interest in Koak Jareoun Green Energy Co., Ltd. The registered share capital is Baht 1,000,000
(consist of 10,000 ordinary shares at the par value of Baht 100).

The following summarises the major classes of consideration transferred, and the recognised amounts
of assets acquired and liabilities assumed:

Identifiable assets acquired and liabilities assumed

(Unit : Baht)
Cash and cash equivalents 3,116
Other current assets 1,284,014
Other non-current assets 1,600,000
Net assets 2,887,130
Power purchase agreement 67,112,870
Consideration transferred (Cash) 70,000,000

On 17 October 2016, Koak Jareoun Green Energy Co., Ltd. increased its registered capital by Baht
59,000,000 from Baht 1,000,000 to be Baht 60,000,000 as a new registered capital, which seperated
into 600,000 ordinary shares with par value of Baht 100 each. The Company invested 100% of
increased share capital of the said subsidiary in order to maintain its proportionate shareholding in
this indirect subsidiary following a capital increase.

The Company has applied Thai Financing Reporting Standards No. 3 (revised 2015) Business
Combinations to recognise the business combination transactions.

Investment in Blue Solar Farm 3 Co., Ltd.

On 22 November 2016, the Subsidiary - Chai Watana Green Power Co., Ltd. acquired 49% investment
interest in Blue Solar Farm 3 Co., Ltd. from the former shareholder. The registered share capital is
Baht 120,000,000 (consist of 1,200,000 ordinary shares at the par value of Baht 100). The Group has
control over this indirect subsidiary which its financial statements have been consequently included in
the consolidated financial statements.

As present, the Company is in the process of assessing the fair value of identifiable assets acquired
and liabilities assumed at the acquisition dates. The assessment process is ongoing and mainly
relates to the identification and valuation of assets. The assessment shall be completed within the
measurement period of twelve months from the acquisition date pursuant to the period allowed by Thai
Financial Reporting Standard No. 3 (revised 2015) “Business Combinations”. During the measurement
period, the Company will make further retrospective adjustment of the provisional amounts recognised
at the acquisition dates when it obtains complete accounting information for reporting in the financial
statements.
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Additional information

The consolidated financial statements include the financial statements of Chai Watana Tannery
Group Public Company Limited and its subsidiaries details of which are as follows:

Assets as a percentage Revenues as a percentageto  the
to the consolidated total assets consolidated total revenues
Company’s name 2016 2015 2016 2015
Pala Assets Co., Ltd. 5.65 9.46 0.78 0.92
Chai Watana Trim Co., Ltd. 1.02 1.41 - -
Chai Watana Green Power Co., Ltd. 32.48 - 9.95 -

Details of non-wholly owned subsidiaries that have non-controlling interests were as follows:

(%) (Unit : Baht)

Proportion of ownership

interests and voting

rights held by Comprehensive loss
non-controlling allocated to Accumulated non-
interests non-controlling interests controlling interests
Name of the entity 2016 2015 2016 2015 2016 2015
Direct subsidiary
Chai Watana Trim Co., Ltd. 47.50 47.50 37,680 211,563 12,370,626 12,408,306
Indirect subsidiaries
Waste Management 1 Co., Ltd. 25.00 - 171,184 - 55,782 -
Chai Watana Green Power 1 Co., Ltd. 25.00 - 2,462,206 - 838,755 -
Chai Watana Export Co., Ltd. 20.00 - 944,454 - 1,055,546 -
Blue Solar Farm 3 Co., Ltd 51.00 _ 1.216.185 ) 59.713.211 _
Total 4,831,709 211,563 74,033,920 12,408,306

The summarised financial information before intragroup eliminations of the said subsidiaries that
have material non-controlling interests for the year ended 31 December 2016 and 2015 was as follows:

(Unit : Baht)
Chai Watana Trim Blue Solar
Co., Ltd. Farm 3 Co., Ltd.

2016 2015 2016
Condensed statement of financial position
As at 31 December
Cash and cash equivalents 73 119 2,561
Current assets 26,851 26,851 21,015
Non-current assets - - 229,721
Current liabilities (699) (666) (136,213)
Equity attributable to owners of the Company 13,768 13,810 57,371
Non-controlling interests 12,457 12,494 59,713
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(Unit : Baht)
Chai Watana Trim Blue Solar
Co., Ltd. Farm 3 Co., Ltd.
2016 2015 2016
Condensed statement of profit or loss and other
comprehensive income

For the year ended 31 December
Expenses (79) (311) (2,385)
Net loss for the year (79) (311) (2,385)
Loss attributable to:

Owner of the Company (41) (163) (1,169)

Non-controlling interests (38) (148) (1,216)
Condensed statement of cash flows
For the year ended 31 December
Net cash inflow (outflow) from operating activities 47 207 (22,847)
Net cash inflow (outflow) from investing activities - - (229,721)
Net cash inflow (outflow) from financing activities - (478) 255,112
Net cash inflow (outflow) (47) (271) 2,544

15. OTHER LONG-TERM INVESTMENTS, NET

(Unit : Baht)

Consolidated

Percentage of

Type of Paid-up share capital shareholding Cost method
Company’'s hame business 2016 2015 2016 2015 2016 2015
Joyce Service Limited Holding USD 13,446,128 USD 13,446,128 16.23% 16.23% 70,156,976 70,156,976
Thai United Hides Co., Ltd. Tannery 6,000,000 6,000,000 2.27% 2.27% 390,000 390,000
Thai United Tanning Industry ~ Tannery trading 27,000,000 27,000,000 2.22% 2.22% 250,000 250,000
Co., Ltd.
Nakorn Thong Housing and Construction 18,750,000 18,750,000 0.66% 0.66% 650,000 650,000
Land Co., Ltd.

Advance Power Conversion Power plant

Co. Ltd. construction 700,000,000 - 5.00% - 105,000,000

Total 176,446,976 71,446,976
Less : Provision for impairment loss on investments (650,000) (6,795,460)

Net 175,796,976 64,651,516
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(Unit : Baht)

The Company

Percentage of

Type of Paid-up share capital shareholding Cost method
Company’s name business 2016 2015 2016 2015 2016 2015
Joyce Service Limited Holding USD 13,446,128 USD 13,446,128 16.23% 16.23% 70,156,976 70,156,976
Thai United Hides Co., Ltd. Tannery 6,000,000 6,000,000 1.67% 1.67% 300,000 300,000
Thai United Tanning Industry  Tannery trading 27,000,000 27,000,000 2.22% 2.22% 250,000 250,000
Co., Ltd.
Nakorn Thong Housing and
Land Co., Ltd. Construction 18,750,000 18,750,000 0.66% 0.66% 650,000 650,000
Total 71,356,976 71,356,976
Less : Provision for impairment loss on investments (650,000)  (6,795,460)
Net 70,706,976 64,561,516

Joyce Service Limited

The Company’s management entered into share sales and purchase agreements on 23 February
2012 for sale of investment in ordinary shares of Joyce Service Limited (“Joyce”) of 2,181,947
shares at the offered price of USD 2,500,000 to Sino Commend Limited.

In accordance with the terms of payment, the share subscription payable will be settled by installment
basis as follows:

Period Amount (USD) Due Date
1 100,000 Date of execution of this agreement
2-9 300,000 Quatrterly basis effective from 20 September 2012 to
per installment 20 March 2014

The entitlement of shares will be transferred to buyer upon completion of payment.

On 22 February 2013, the Company has received a letter from Sino Commend Limited in respect of
amendment of the terms of the payment from USD 300,000 per installment to USD 100,000 per
installment until the offered prices are fully.

For the year ended 31 December 2016, the Company has received advance for shares of USD
220,000 equivalent to Baht 7.75 million. The Company recorded advance received for shares and
reversed provision for impairment of investment in other company in the amount of Baht 6.15 million
in the consolidated and the company statements of comprehensive income (2015 : amount of Baht
13.86 million).

Advance Power Conversion Co. Ltd.

On 27 October 2016, the Subsidiary - Chai Watana Green Power Co., Ltd. acquired 5% investment
interest in Advance Power Conversion Co., Ltd. from the former shareholder (equivalents to 350,000
ordinary shares at the price of Baht 300 per share) which operates a power plant construction that
has expertise in the field of power plants. The registered share capital is Baht 700,000,000 (consist
of 7,000,000 ordinary shares at the par value of Baht 100).
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16. PROPERTY, PLANT AND EQUIPMENT, NET
(Unit : Baht)
Consolidated
Furniture
Factory Equipment and office Construction
Land building Machinery and tools equipment Vehicles in progress Total
As at 31 December 2015
Cost 302,840,392 305,588,831 369,473,376 104,222,857 25,570,485 35,225,850 9,923,220 1,152,845,011
Fair value 234,921,978 - - - - - - 234,921,978
Less Accumulated depreciation - (254,398,485) (240,625,315) (79,107,514) (19,350,993) (20,656,319) - (614,138,626)
Allowance for impairment of asset (10,820) - - - - - - (10,820)
Net book value 537,751,550 51,190,346 128,848,061 25,115,343 6,219,492 14,569,531 9,923,220 773,617,543
For the year ended 31 December 2016
Opening net book amount 537,751,550 51,190,346 128,848,061 25,115,343 6,219,492 14,569,531 9,923,220 773,617,543
Acquisition 108,012,685 9,593,276 17,205,001 3,386,960 6,776,343 6,121,513 398,883,044 549,978,822
Disposal, net - - (1,788,983) (397,079) (235,103) 2) - (2,421,167)
Transferred in (out), net - 4,540,083 21,411,710 1,049,695 - - (27,001,488) -
Reversal of impairment loss 10,820 - - - - - - 10,820
Adjustments - - (463,013) - - - - (463,013)
Depreciation - (4,983,152) (15,233,770) (5,224,196) (1,214,747) (3,537,218) - (30,193,083)
Closing net book value 645,775,055 60,340,553 149,979,006 23,930,723 11,545,985 17,153,824 381,804,776  1,290,529,922
As at 31 December 2016
Cost 410,853,077 319,722,190 397,493,596 107,978,861 30,688,950 41,347,361 381,804,776  1,689,888,811
Fair value 234,921,978 - - - - - - 234,921,978
Less Accumulated depreciation - (259,381,637) (247,514,590) (84,048,138) (19,142,965) (24,193,537) - (634,280,867)
Net book value 645,775,055 60,340,553 149,979,006 23,930,723 11,545,985 17,153,824 381,804,776  1,290,529,922
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(Unit : Baht)
The Company
Furniture and
Factory Equipment office Construction

Land building Machinery and tools equipment Vehicles in progress Total
As at 31 December 2015
Cost 210,813,422 264,788,385 314,094,737 98,829,420 22,065,888 35,210,500 9,923,220 955,725,572
Fair value 234,921,978 - - - - - - 234,921,978
Less Accumulated depreciation - (218,101,595) (192,360,222) (73,714,302) (15,858,192) (20,640,971) - (520,675,282)
Net book value 445,735,400 46,686,790 121,734,515 25,115,118 6,207,696 14,569,529 9,923,220 669,972,268
For the year ended 31 December 2016
Opening net book amount 445,735,400 46,686,790 121,734,515 25,115,118 6,207,696 14,569,529 9,923,220 669,972,268
Acquisition - 73,276 25,613,251 3,326,894 3,716,143 6,121,513 38,931,617 77,782,694
Disposal, net - - (1,473,033) (396,854) (226,007) - - (2,095,894)
Transferred in (out), net - 4,540,083 21,411,710 1,049,695 - - (27,001,488) -
Adjustments - - (463,013) - - - - (463,013)
Depreciation - (2,998,703) (14,645,235) (5,220,938) (1,123,867) (3,537,218) - (27,525,961)
Closing net book value 445,735,400 48,301,446 152,178,195 23,873,915 8,573,965 17,153,824 21,853,349 717,670,094
As at 31 December 2016
Cost 210,813,422 269,401,744 350,839,157 102,525,583 24,133,249 41,332,013 21,853,349 1,020,898,517
Fair value 234,921,978 - - - - - - 234,921,978
Less Accumulated depreciation - (221,100,298) (198,660,962) (78,651,668) (15,559,284) (24,178,189) - (538,150,401)
Net book value 445,735,400 48,301,446 152,178,195 23,873,915 8,573,965 17,153,824 21,853,349 717,670,094
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For the consolidated financial statements as at 31 December 2016, property, plant and machinery with
the book value of Baht 423.34 million (2015 : Baht 416.08 million) and of Baht 341.73 million (2015 : Baht
291.51 million) in the company financial statements have been pledged as collateral against credit
facilities with the banks as discussed in note 19 and 23 to the financial statements.

For the consolidated financial statements as at 31 December 2016, building, machinery and
equipment of Baht 446.93 million (2015 : Baht 418.82 million) and of Baht 413.94 million (2015 :
Baht 397.55 million) in the company financial statements, have been fully depreciated but they are
still in use in the operations.

For the consolidated financial statements as at 31 December 2016, the Company has the assets
under the hire-purchase contracts of Baht 52.40 million (2015 : 36.36 million) and Baht 52.40 million
(2015 : Baht 36.36 million) in the company financial statements.

In 2015, the Company engaged Siam Appraisal and Service Co., Ltd., an independent professional
appraisal firm, to reappraise the Company's land by using the Market Approach. The revaluation
increment of land increase Baht 32.25 million. The Company recorded the revaluation increment of
assets amounting to Baht 25.80 million (net of income tax expense amounting to Baht 6.45 million) in
other comprehensive.

Revaluation surplus on property

(Unit : Baht)
Revaluation surplus on
property Tax expense Net
2016 2015 2016 2015 2016 2015
As at 1 January 234,921,978 202,668,278  (46,984,395)  (60,800,483) 187,937,583 141,867,795
Addition during the year 32,253,700 - (6,450,740) 25,802,960
Impact on Change in tax rate _ ~ - 20.266.828 ~ 20.266.828
As at 31 December 234,921,978 234,921,978  (46,984,395)  (46,984,395) 187,937,583 187,937,583
17. LAND NOT USED IN OPERATION
(unit ; Baht)
Consolidated and
The Company

As at 31 December 2015
Cost 975,000
Less Allowance for impairment of asset -

Net book value 975,000
For the year ended 31 December 2016

Opening net book amount 975,000
Disposal during the year -

Transfer to non-current assets classified as held for sale -

Closing net book value 975,000

As at 31 December 2016
Cost 975,000
Less Allowance for impairment of asset -

Net book value 975,000

As at 31 December 2016 and 2015, the partial of unused land have been mortgaged as collateral
against the credit facilities of the Company with a financial institution as discussed in note 19 to the
financial statements.
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18. INTANGIBLE ASSETS - COMPUTER SOFTWARE, NET

(Unit : Baht)
Consolidated
Software
Software installation Total

As at 31 December 2015

Cost 1,521,050 - 1,521,050
Less Accumulated amortisation (211,355) - (211,355)
Net book value 1,309,695 - 1,309,695
For the year ended 31 December 2016

Opening net book value 1,309,695 - 1,309,695
Acquisition 40,000 5,451,160 5,491,160
Amortisation for the year (153,118) - (153,118)
Closing net book value 1,196,577 5,451,160 6,647,737
As at 31 December 2016

Cost 1,561,050 5,451,160 7,012,210
Less Accumulated amortisation (364,473) - (364,473)
Net book value 1,196,577 5,451,160 6,647,737

(Unit ; Baht)
The Company
Software
Software installation Total

As at 31 December 2015

Cost 1,521,050 - 1,521,050
Less Accumulated amortisation (211,355) - (211,355)
Net book value 1,309,695 - 1,309,695
For the year ended 31 December 2016

Opening net book value 1,309,695 - 1,309,695
Acquisition - 5,451,160 5,451,160
Amortisation for the year (152,105) - (152,105)
Closing net book value 1,157,590 5,451,160 6,608,750
As at 31 December 2016

Cost 1,521,050 5,451,160 6,972,210
Less Accumulated amortisation (363,460) - (363,460)
Net book value 1,157,590 5,451,160 6,608,750
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19. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINAN CIAL INSTITUTIONS

(Unit : Baht)
Consolidated The Company

2016 2015 2016 2015
Bank overdrafts 900 61,822,985 - 51,983,868
Short-term loans due to financial

institutions

- Bills of exchange - 133,792,002 - 133,792,002
- Promissory notes 32,800,000 24,964,092 - 24,964,092
- Trust receipts 127,488,362 107,990,825 127,488,362 107,990,824

- Short-term loans from factoring (Note 7) 73,490,706 75,089,651 73,490,706 75,089,651

Total 233,779,968 403,659,555 200,979,068 393,820,437
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In accordance with the consolidated and the company financial statements as at 31 December 2016 and 2015, the details of short-term loans from financial
institutions were as follows:

Consolidated

(Unit : Million Baht)

Principal Used
Type of loans 2016 2015 2016 2015 Interest Rate Payment conditions

Banks overdrafts 75 70 - 61.82 7.28-7.38% per annum  Monthly interest payment.
(7.28-7.38% per annum)

Bills of exchange 80 135 - 133.79  5.00-6.00% per annum  Monthly interest payment. Principal due within 3 months in
(6.30% per annum) accordance with the date of bill of exchange.

Promissory notes 32.80 24.96 5.65% per annum Monthly interest payment. Principal due within 1-3 months
(6.00% per annum) in accordance with the date of promissory note.

590 480

Short-term loans 127.49 107.99  3.03-4.87% per annum  Monthly interest payment. Principal due within 6 months
(3.03-3.58 % per annum) from the drawdown date.

Short-term loans 360 320 73.49 75.09 MRR-2.125% per annum ---

on factoring*
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The Company

(Unit : Million Baht)

Principal Used
Type of loans 2016 2015 2016 2015 Interest Rate Payment conditions

Banks overdrafts 60 60 - 51.98 7.28-7.38% per annum Monthly interest payment.
(7.28-7.38% per annum)

Bills of exchange 80 135 - 133.79  5.00-6.00% per annum Monthly interest payment. Principal due within 3 months in
(6.30% per annum) accordance with the date of bill of exchange.

Promissory notes - 24.96 5.65% per annum Monthly interest payment. Principal due within 1-3 months
(6.00% per annum) in accordance with the date of promissory note.

490 480

Short-term loans 127.49 107.99  3.03-4.87% per annum Monthly interest payment. Principal due within 6 months
(3.03-3.58 % per annum) from the drawdown date.

Short-term loans 360 320 73.49 75.09 MRR-2.125% per annum  ---

on factoring*

* This represented loans under a factoring agreement. The Company was engaged into factoring agreement for its trade accounts receivable on a “with recourse

basis to a commercial bank, as discussed in note 7 to the financial statements.

The collaterals

The land, building and partial machinery of the Company and the land and building of the subsidiary as discussed in note 16 and 17 to the financial statements,
plus indemnification from fire insurance over these assets, fixed deposits and the Company’s director. In addition, these machinery are not allowed to be

mutually mortgaged against other loans.
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20. TRADE AND OTHER ACCOUNTS PAYABLE

payable

(Unit : Baht)
Consolidated The Company
2016 2015 2016 2015
Trade accounts payable
Related parties (Note 8) 1,614,092 - 18,244,288 18,244,288
Other parties 201,113,728 197,608,286 198,620,397 197,601,263
Total 202,727,820 197,608,286 216,864,685 215,845,551
Other accounts payable
Related parties (Note 8) - - 420,122 334,890
Other parties 29,660,660 18,759,172 29,660,660 18,759,172
Commission payable - related party
(Note 8) 3,381,685 1,414,267 3,381,685 1,414,267
Refund for shares to director (Note 8) 999,600 - - -
Advance received (Note 8) 30,655,126 - - -
Accrued salaries 9,838,002 8,586,526 9,838,002 8,586,526
Accrued expenses 9,147,499 7,760,042 6,973,985 6,097,045
Advance received for goods 2,591,494 3,202,088 2,591,494 3,202,088
Advance received from share
subscription* 71,759,916 64,011,517 71,759,916 64,011,517
Accrued interest expenses 131,908 259,716 131,908 259,716
Commission payable 5,075,809 5,384,636 5,075,809 5,384,636
Deposits for rental building and
machinery 4,000,000 4,000,000 - -
Total 167,241,699 113,377,964 129,833,581 108,049,857
Total trade and other accounts
369,969,519 310,986,250 346,698,266 323,895,408

*This represented advances received for ordinary shares of Joyce Service Limited in accordance with
the shares sales and purchase agreement between the Company and Sino Commend Limited as
discussed in note 15 to the financial statement.

21. DEBENTURES

On 29 October 2015, the Company issued unsecured and unsubordinated debentures on a private
placement with total initial amount of Baht 150 million (consist of 150,000 debentures with par value
of Baht 1,000 per unit) redemption due on 28 January 2016 and fixed interest rate of 5% per annum.

On 30 August 2016, the Company issued unsecured and unsubordinated debentures on a private
placement with total initial amount of Baht 200 million (consist of 200,000 debentures with par value
of Baht 1,000 per unit) redemption due on 30 August 2018 and fixed interest rate of 5.15% per annum.

On 20 October 2016, the Company issued unsecured and unsubordinated debentures on a private
placement with total initial amount of Baht 200 million (consist of 200,000 debentures with par value of
Baht 1,000 per unit) redemption due on 20 October 2018 and fixed interest rate of 5.15% per annum.

On 4 November 2016, the Company issued unsecured and unsubordinated debentures on a private
placement with total initial amount of Baht 300 million (consist of 300,000 debentures with par value of
Baht 1,000 per unit) redemption due on 4 November 2018 and fixed interest rate of 5.15% per annum.

These issued debentures contain certain covenants and restrictions that the Company has to comply
with, such as maintenances of net financial debt to equity ratio not exceeding 3:1.
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22. FINANCE LEASE PAYABLE, NET

(Unit ; Baht)
Consolidated The Company
2016 2015 2016 2015
Liabilities under finance lease payables 25,265,687 11,086,940 25,265,687 11,086,940
Less : Deferred interest expense (1,993,179) (1,260,279) (1,993,179) (1,260,279)
Liabilities under finance lease payables 23,272,508 9,826,661 23,272,508 9,826,661
Less : Current portion (5,977,128)  (5,325,013) (5,977,128) (5,325,013)
Net 17,295,380 4,501,648 17,295,380 4,501,648
The details of financial lease payables, net were as follow:
(Unit : Baht)
Consolidated The Company
2016 2015 2016 2015
Within one year 5,977,128 5,325,013 5,977,128 5,325,013
More than one year but not more than
five years 17,295,380 4,501,648 17,295,380 4,501,648
Total 23,272,508 9,826,661 23,272,508 9,826,661
23. LONG-TERM LOANS FROM FINANCIAL INSTITUTION, NET
(Unit : Baht)
Consolidated The Company
2016 2015 2016 2015
Long-term loan facilities :
- Baht 16.74 million 4,430,812 5,999,431 - -
- Baht 74.34 million 22,699,782 65,406,697 - -
- Baht 65.52 million - 17,565,000 - 17,565,000
Total 27,130,594 88,971,128 - 17,565,000
Less Current portion (12,100,000) (28,465,000) - (17,565,000)
Net 15,030,594 60,506,128 - -

Movements in long-term loans from financial institution for the year ended on 31 December 2016

were as follows:

(Unit : Baht)

Consolidated

The Company

As at 31 December 2015 88,971,128 17,565,000
Increases during the year - -
Repayment during the year (61,840,534) (17,565,200)
As at 31 December 2016 27,130,594 -
Principal 17,172,379 -
Interest payable 9,958,215 -

Total 27,130,594 -

Page 48



Chai Watana Tannery Group Public Company Limited an  d its subsidiaries
Notes to the consolidated and company financial sta tements
31 December 2016

As at 31 December 2016 and 2015, the details of long-term loans from financial institutions were as
follows:

Balance asat | Balance as at
31 December | 31 December

Loans Principal 2016 2015
Facilities Baht Baht Baht Interest Rate Payment Conditions

1 16,741,964 4,430,812 5,999,431 MLR per annum On 21 November 2011, the subsidiary company and financial institution entered
into the restructuring agreement to amend terms of payment for the outstanding
balances of November 2011 onward.

The subsidiary company will settle loans and interest expenses at MLR rate
since November 2011 until the last installment in March 2022 as detailed below:

November 2011 - May 2012, Baht 50,000 per installment. Interest
expenses during such period will be accrued in the accounts and settled in
full in the last installment.

June 2012 - May 2013, Baht 70,000 per installment. Interest expenses during
such period will be accrued at the rate of 1% per annum and settled in the
last installment.

June 2013 - February 2022, Baht 150,000 per installment.

All outstanding suspended interests must be settled in full either in March 2022
or the earlier period of completion of loan settlements.

2 74,343,773 22,699,782 65,406,697 MLR per annum On 21 November 2011, the subsidiary company and financial institution entered into
the restructuring agreement to amend terms of payment for the outstanding balances
of November 2011 onward.

The subsidiary company will settle loans and interest expenses at MLR rate
since November 2011 until the last installment in March 2022 as detailed below:

November 2011 - May 2012, Baht 150,000 per installment. Interest
expenses during such period will be accrued in the accounts and settled in
the last installment.

June 2012 - May 2013, Baht 400,000 per installment. Interest expenses
during such period will be accrued at the rate of 1% per annum and settled in
the last installment.

June 2013 - May 2014, Baht 500,000 per installment.

June 2014 - May 2015, Baht 600,000 per installment.

June 2015 - May 2016, Baht 700,000 per installment.

June 2016 - May 2017, Baht 800,000 per installment.

June 2017 - May 2018, Baht 900,000 per installment.

June 2018 - May 2019, Baht 1,000,000 per installment.

June 2019 - February 2022, Baht 1,100,000 per installment.

All suspended interests must be settled in full either in March 2022 or the earlier
period of completion of loan settlements.

3 65,621,000 - 17,565,000 MOR-0.5% per On 18 March 2016, the Company and financial institution entered into the loan
annum agreement with interest rate at MOR-0.5% and loan repayment as detailed below:

The 1% to 17" installment for each of Baht 3,500,000

The 18" installment for the remaining principal

The collaterals

The land and unused land of the Company and subsidiary as discussed in the note 16 to financial
statements as well by the Company and the director of the Company mutually guaranteed on loans.

24. OTHER CURRENT LIABILITIES

(Unit : Baht)
Consolidated The Company

2016 2015 2016 2015

Accrued expense 10,344,998 - - -
Withholding tax payable 7,460,472 736,639 1,257,889 688,648
Corporate income tax payable 6,868,591 3,915,057 4,211,309 1,469,181

Accrued debenture interest expense 5,389,863 - 5,389,863 -
Revenue department payable 3,579,828 2,083,788 3,579,828 2,083,788

Advance received 2,691,972 - - -

Advance received (Note 8) 250,000 - - -
Others 1,894,022 1,501,547 1,239,261 853,810
Total 38,479,746 8,237,031 15,678,150 5,095,427
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25. PROVISION FOR LONG-TERM EMPLOYEE BENEFITS

Opening net book amount

Retirement benefit expenses

Interest cost

Actuarial (gain) loss from post-employee benefits
Retirement benefit paid during the year

Closing net book value

(Unit : Baht)
Consolidated and The Company

2016 2015
15,745,488 9,605,516
1,072,778 549,268
351,894 373,003
3,468,012 6,411,641
(1,078,450) (1,193,940)
19,559,722 15,745,488

The amount related to long-term employee benefits recognised in consolidated statements of

comprehensive income are summarised below.

Retirement benefit expenses
Interest cost
Actuarial (gain) loss from post-employee benefits

Total

(Unit : Baht)
Consolidated and The Company
2016 2015
1,072,778 549,268
351,894 373,003
3,468,012 6,411,641
4,892,684 7,333,912

The following table is a summary of the assumptions relating to the actuarial technique as at the

consolidated and company statement of financial position date:

2016 2015
Monthly staff Daily staff Monthly staff Daily staff
Discount rate 2.43% 2.72% 2.30% 4.52%
Salary increase rate 2.92% 2.61% 4.27% 3.29%
Turnover rate 0% - 50% 0% - 59% 0% - 53% 0% - 55%
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26. DEFERRED TAX LIABILITY

The components of deferred tax liability arising from surplus from land revaluation as presented in
statements of financial position consist of:

(Unit : Baht)
Consolidated and
The Company

2016 2015

As at 1 January 46,984,396 60,800,484

Increase from surplus from land revaluation - 6,450,740
Impact on change in tax rate relating to surplus from land

revaluation* - (20,266,828)

As at 31 December 46,984,396 46,984,396

Deferred income tax assets are recognised for tax loss carried forwards only to the extent that
realisation of the related tax benefit through the future taxable profits is probable. As at 31 December
2016, the Group did not recognise deferred income tax assets of Baht 18.38 million in respect of
losses amounting to Baht 91.91 million that can be carried forward against future taxable income.

27. SHARE CAPITAL

27.1 On 4 January 2016, the warrant holders have intention to exercise of ordinary shares CWT-W2 of
2,616,570 units at Baht 1 per share and CWT-ESOP2 of 3,577,937 units at Baht 1 per share and
CWT-W3 of 1,653,337 units at Baht 1 per share. The Company totally received of Baht 7,847,844.
On 8 January 2016, the Company registered the increased paid-up share capital from Baht
427,042,282 to Baht 434,890,126 in respect of exercising of the warrant to purchase new ordinary
shares (CWT-W2), (CWT-ESOP2) and (CWT-W3) with the Ministry of Commerce.

27.2 On 29 January 2016, the warrant holders have intention to exercise of ordinary shares CWT-W2 of
48,029,814 shares at Baht 1 per share. On 3 February 2016, the Company registered the increased
paid-up share capital from Baht 434,890,126 to Baht 482,919,940 in respect of exercising of the
warrant to purchase new ordinary shares (CWT-W2) with the Ministry of Commerce.

27.3 On 13 May 2016, the warrant holders have intention to exercise of ordinary shares CWT-W3 of
78,928,023 shares at Baht 1 per share. On 19 May 2016, the Company registered the increased
paid-up share capital from Baht 482,919,940 to Baht 561,847,963 in respect of exercising of the
warrant to purchase new ordinary shares (CWT-W3) with the Ministry of Commerce.

27.4 In October 2016, the Company received deposit for share subscription of 22,200,000 shares at Baht 4
per share, in total amount of Baht 88,800,000, which were calculated to be 10.98% but less than
25% of the offer shares for 202,000,000 shares at Baht 4 per share. As a result, the Company
cannot register for the change of paid-up capital with the registrar.
However, the Company registered the increased paid-up share capital from Baht 561,847,963 to
Baht 619,047,963 in respect of exercising of the private placement with the Ministry of Commerce on
18 January 2017.

28. LEGAL RESERVE

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to
set aside to a statutory reserve at least 5 percent of its net income after deducting accumulated
deficit brought forward (if any), until the reserve reaches 10 percent of the registered capital. The
statutory reserve is not available for dividend distribution.
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29. DIVIDEND

At the shareholders’ meeting of the Company held on 19 April 2016, the shareholders approved the
appropriation of dividends of Baht 0.045 per share, amounting to Baht 21.72 million, from the retained
earnings as at 31 December 2015. The said dividend was fully paid to the shareholders on 4 May 2016.

30. WARRANTS

At the extra-ordinary shareholders’ meeting no.1/2012 held on 18 December 2012, it was unanimously
resolved to issue the warrants as follows:

1. Issue of the second warrants to purchase the Company’s ordinary shares to the directors,
managements and staffs of the Company in the numbers of 16,420,878 units (CWT-ESOP2),
without any charges as detailed below :

Exercised ratio: 1 Unit of warrant to 1.178 new ordinary share.
Exercised price per share: Baht 1.00 per share
Exercised period: The first exercise date shall be on 30 December 2013 and the final

exercising date will be in the last working day of the Company
before the expired date of warrants (29 January 2016).
Period of warrants: 3 years from the issuance date of warrants (31 January 2013).

On 27 November 2015, the Company has changed the exercised date from 30 December 2015
to be 4 January 2016.

2. Issue of the second warrants to purchase the Company’s ordinary shares to the existing
shareholders in the number of 82,104,390 units (CWT-W2) in the proportion of share at the
ratio of 4 ordinary shares per 1 unit without any charges. The Stock Exchange of Thailand
approved for the warrants to be traded on 11 February 2013 as detailed below:

Exercised ratio: 1 Unit of warrant to 1.178 new ordinary share.
Exercised price per share: Baht 1.00 per share.
Exercised period: The first exercise date shall be on 3 January 2014 and the final

exercising date will be in the last working day of the Company
before the expired date of warrants (29 January 2016).
Period of warrants: 3 years from the issuance date of warrants (31 January 2013).

On 27 November 2015, the Company has changed the date of 5th exercise from 30 December
2015 to be 4 January 2016 and also has informed the last date of exercise on 29 January 2016.

3. Issue of the third warrants to purchase the Company's ordinary shares to the existing
shareholders in the number of 94,228,265 units (CWT-W3) in the proportion of share at the
ratio of 4 ordinary shares per 1 unit without any charges. The Stock Exchange of Thailand
approved for the warrants to be traded on 2 June 2015 as detailed below:

Exercised ratio: 1 Unit of warrant to 1 new ordinary share.
Exercised price per share: Baht 1.00 per share.
Exercised period: The first exercise date shall be on 30 June 2015 and the final

exercising date will be in the last working day of the Company
before the expired date of warrants (13 May 2016).
Period of warrants: 1 year from the issuance date of warrants (15 May 2015).

On 27 November 2015, the Company has changed the date of 2nd exercise from 30 December
2015 to be 4 January 2016.
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31. INCOME TAX EXPENSE

Corporate income tax was calculated on profit before income tax for the period, using the effective
tax rate for the year.

Income tax expense for the year 31 December 2016 and 2015 are summarised as below:
(Unit : Baht)

Consolidated The Company
2016 2015 2016 2015

Current income tax:
Corporate income tax expense 15,796,090 8,227,282 8,736,185 4,694,440
Deferred tax :
Relating to original and reversal of
temporary differences - - - -

Income tax expense reported in the
statement of income 15,796,090 8,227,282 8,736,185 4,694,440

32. EARNINGS PER SHARE

For the year ended 31 December 2016 and 2015, the Company calculated basic earnings per share and
diluted earnings per share by divided profit for the year ordinary share as follows:

For the year ended 31 December 2016

Net profit for the year Weighted Earnings per share

average number

Consolidated The Company of ordinary shares Consolidated The Company
Baht Baht Share Baht Baht
Basic earnings per share / Diluted earnings per share
Equity holders of the parent 43,600,401 103,726,820 527,942,195 0.08 0.20

For the year ended 31 December 2015

Net profit for the year Weighted Earnings per share

average number

Consolidated The Company of ordinary shares Consolidated The Company
Baht Baht Share Baht Baht
Basic earnings per share
Equity holders of the parent 43,309,261 29,630,912 400,665,772 0.11 0.07
Diluted earnings per share
Equity holders of the parent 43,309,261 29,630,912 542,321,093 0.08 0.06
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33. SEGMENT INFORMATION

Operating segment information is reported in a manner consistent with the internal reporting the chief
operating decision maker has received and regularly reviewed to make decisions about resources to be
allocated to the segment and assess its performance. The chief operating decision maker has been
identified as the Company’s authorised director.

For management purposes, the Group is organised into business units based on its products and
services and have four reportable segments in respect of “Tannery hide”, “Automotive leather cutting”,
“Dog Chewable toys” and “Furniture”. In the year 2016, an additional business unit is an energy group.

Chief operating decision maker monitors the operating results of its business units separately for the
purpose of making decisions about resource allocation and performance assessment. Segment
performance is evaluated based on operating profit or loss and is measured consistently with operating
profit or loss. However, financing activities, administrative activities and income tax are managed on a
Group basis and are not allocated to operating segments.

The financial information classified by operating segments for the years ended 31 December 2016
and 2015 are as follows:
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(Unit : Thousand Baht)

Consolidated

For the year ended 31 December

Automotive leather Energy group
Tannery cutting Dog chewable toy Furniture (Export of wood chips) Total

2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
Revenue from sales and services 220,428 287,172 1,071,229 865,249 97,794 106,516 50,495 88,571 159,093 - 1,599,039 1,347,508
Cost of sales and services (189,291) (264,293) (894,557) (758,726) (80,947) (75,982) (40,799) (73,037)  (141,904) - (1,347,498) (1,172,038)
Gross profit 31,137 22,879 176,672 106,523 16,847 30,534 9,696 15,534 17,189 - 251,541 175,470
Gain on disposal of non-current assets classified as held-for-sale 23,541 17,011
Gain on disposal of fixed assets 476 8,295
Gain (loss) on exchange rate 6,063 (12,238)
Other income 14,058 13,977
Reversal of impairment of long-term investment 6,145 13,861
Selling expenses (65,597) (44,199)
Administrative expenses (130,044) (79,409)
Management's remuneration (11,006) (9,513)
Share of loss from investment in associated company (10,544) (1,116)
Finance costs (30,068) (30,814)
Profit before corporate income tax 54,565 51,325
Income tax expense (15,796) (8,227)
Net profit for the year 38,769 43,098

Page 55



Chai Watana Tannery Group Public Company Limited an  d its subsidiaries
Notes to the consolidated and company financial sta tements
31 December 2016

34. PROMOTIONAL PRIVILEGES

By virtue of the provisions of the Industrial Investment Promotion Act of B.E. 2520, an indirect
subsidiary - Blue Solar Farm 3 Co., Ltd. has been granted privileges by the Board of Investment
relating to produce electricity or steam from renewable energy, except for fuels from waste under
the certificate No. 59-1341-1-00-1-0 dated 13 October 2016. The privileges granted include:

a) exemption from import duty on machinery approved by the Board;
b) exemption from corporate income tax for certain operations for a period of eight years from
the date on which the income is first derived from such operations.

As promoted company to be entitled to the privileges, such the subsidiary must comply with certain
terms and conditions prescribed in the promotional certificates.

As at 31 December 2016, the said subsidiary has not yet recognised sales of electricity since it is
in the process of testing to measure quality of electricity.

35. FINANCIAL INSTRUMENTS
The Group does not hold or issue derivative instruments for speculative or trading purposes.
35.1 Interest rate risk

The interest rate is the risk that future movements in market interest rates will affect the results of
the Group’s operations and its cash flows. The Group’s exposure to interest rate risk relates
primarily to its deposits with banks and overdrafts, debentures and loans from financial
institutions.

The majority of these financial assets and liabilities carry floating interest rates or fixed interest
rates which are close to the market rate, the interest rate risk is expected to be minimal.

35.2 Foreign currency risk

The Group’s exposure to foreign currency risk relates primarily to trade accounts receivable, trade
accounts payable and contingent liabilities in foreign currencies.

The Group has assets and liabilities denominated in foreign currency transaction as follow:

Consolidated and The Company

2016 2015
Assets Liabilities Assets Liabilities
US dollars 526,148 5,259,076 689,749 5,499,638
EURO 150 - 70,000 -

However, the Group primarily utilises forward exchange contracts to hedge such items. As at 31
December 2016 and 2015, the Group has the balance forward foreign exchange contracts that
the local currency amounts to be paid and contractual exchange rates of the outstanding
contracts were as follows:

(Unit : Baht)
Consolidated and The Company
2016 2015
Forward contracts - bought
USD 1,000,000 at average rate Baht 36.500 36,500,000 -
USD 1,617,930 at average rate Baht 36.052 - 58,330,268
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35.3 Credit risk

The Group is exposed to credit risk primarily with respect to trade accounts receivable. However,
the Management's does not anticipate material losses from its debt collection. The management
believes that the Group’s maximum exposures to credit risk is limited to the carrying amount of
receivables less allowance for doubtful accounts as stated in the statements of financial position.

35.4 Fair value

Since the majority of the financial assets and liabilities are short-term, debentures and the loans
carry interest at rates close to market rates, the management believes the fair value of the
Group’s financial assets and liabilities do not materially differ from their carrying value.

36. COMMITMENTS

As at 31 December 2016 and 2015, the Group has commitments in respect of lease of assets
and purchase of assets and services as follows:

(Unit : Baht)
Consolidated The Company
2016 2015 2016 2015
Factory building and machinery lease
Within one year 1,440,000 1,568,000 1,440,000 1,568,000
Within 1 - 3 years 2,267,000 2,123,000 2,267,000 2,123,000
Total 3,707,000 3,691,000 3,707,000 3,691,000
Building constructions
Within one year 726,267,194 - 84,000 -
Purchase of assets and services agreements
Within one year - 2,415,000 - 2,415,000

37. CONTINGENT LIABILITIES

As at 31 December 2016 and 2015, the Group has contingent liabilities in respect of the matters

as follows:
Consolidated The Company
2016 2015 2016 2015
Letter of guarantee (Million Baht) 4.44 3.76 3.70 3.76
Letter of credit (Million Baht) 40.92 51.65 40.92 51.65
Letter of credit (US Dollar) 1,054,410 987,519 1,054,410 987,519
Credit facilities from financial institution
(Million Baht) 1,668 1,463 1,283 1,283
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38. EXPENSES BY NATURE

(Unit : Baht)
Consolidated The Company

2016 2015 2016 2015

Salaries and wages and other employee benefits 254,977,462 232,818,553 254,977,462 232,818,553

Depreciation and amortisation 30,404,907 26,748,679 27,736,772 23,424,846
Rental expenses 4,377,871 4,657,134 4,377,871 4,657,134
Professional services fees 12,604,497 13,106,525 10,744,497 9,585,400
Changes in inventories of finished goods and

work in progress (increase) decrease (7,694,130) (10,651,678) (7,694,130) (10,651,678)
Raw materials and supplies used 954,384,285 935,752,565 954,384,285 935,752,565

39. SIGNIFICANT AGREEMENTS

39.1 On 24 February 2015, the Company entered into the Memorandum of Understanding with two

private companies in respect of the Conversion of Waste into Electric Energy Projects. They are
in the process of feasibility study on an investment in the project of community waste disposal,
the utilisation of waste materials in the landfill and the conversion of waste into electric energy.

Later on 24 August 2015, the Company also entered into another Agreement with the said private
company which the Company is required to pay guarantee for the Project at a totaling of Baht 28
million. As at 31 December 2016 and 2015, the Company has partially paid such guarantee in the
amount of Baht 4.5 million.

39.2 At the Board of Directors' meeting of the Company held on 14 October 2016, the resolutions have

been approved to issue a cooperated guarantee in respect of Solar panel construction of an
indirect subsidiary - Blue Solar Farm 3 Co., Ltd. to two private companies in the value of Baht
68.9 million and USD 3.17 million.

39.3 An indirect subsidiary - Koak Jareoun Green Energy Co., Ltd. entered into a power purchase

agreement from Biomass Fuel with the Provincial Electricity Authority (“PEA”) on 19 August 2015
under the Feed-in Tariff system (“FiT”) granted for periods of 15 years and 4 months starting from
commercial operation date (“COD”) dated on 16 October 2017. Currently, the Subsidiary has not
commenced their production and distribution of electricity to the PEA.

39.4 An indirect subsidiary - Blue Solar Farm 3 Co., Ltd., who has been appointed as supportor from

Agricultural Marketing Co-operative Limited (“AMC”) in Samutsakorn, entered into a power
purchase agreement for generation of electricity by solar energy on ground to the Provincial
Electricity Authority (“PEA") with the capacity installed size of 5 MW for the period 25 years
starting from scheduled commercial operation date (“SCOD”) dated on 30 December 2016. As at
31 December 2016, the said subsidiary has not yet generate sales of electricity since it is still in
the process of testing to measure quality of electricity.

Under the Letter of Appointment to Support for the Project, the obligation is to pay for
performance as the management agreement to AMC at the rate outlined of 10 percent of revenue
(before expenses).
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