MESSAGE FROM CHAIRMAN

We are proud to say that in 2010, the company has achieved another milestone in terms of volume of
natural rubber products sold and the profit performance. The volume of natural rubber sold worldwide
amounted to 840,000 metric tons and the company profitability has almost doubled to Baht 3,850 million.
Our company, of course, has been a beneficiary of the strong global car markets in the USA, Europe,
China, Indiaaswell as all the emerging markets.

Given the expected continued strength of the global economy in the coming years, and the strong demand
expected for all commodities, particularly rubber, the company has embarked on a more aggressive
expansion of our capacity in both Thailand and Indonesia. In total, there will be additional six STR-20
Block rubber factories in Thailand and three SIR-20 Block rubber factories in Indonesia completed by the
end of 2012. Thiswill take our rubber processing capacity from 860,000 metric tons in 2010 to 1,500,000
tons by the end of 2012, or 15 percent of the current global production.

The Chinese market has remained a very important market for our business. However, we have also
witnessed increased interests from India as well as strong demands from all the global tyre makers across
the globe. Our philosophy is to continue to grow our factory operations where the supply remains
abundant and our marketing arm to where all the buyers are located. We are in fact now a global rubber
company operating in al corners of the world, from Thailand, Indonesiato Singapore, China, India, USA,
Brazil and many other nations.

With the rubber industry moving away from the dormant flat 50 years of oversupply situation to the
current very tight environment, we will certainly see many new competition from the existing and/or new
players embarking into the rubber industry; whether upstream, midstream or downstream. The competition
will become more intense and our strategy to expand now is to ensure that we move ahead of the
competition. We need to think and act preemptively to ensure we are not left behind in the competition
curve. Our view of the industry has remained friendly and we hope to continue to deliver the good
performance of the last two years to the sharehol ders.

Finally, we would like to thank all stakeholders for their support and understanding. We look forward to
an even more promising futurein 2011.

\Y4

(Dr.Viyavood Sincharoenkul)

Chairman

Sri Trang Agro-Industry Public Company Limited
5 March 2011



GENERAL INFORMATION

Information of the Company

Name of the Company 54 Minseualnsdusans a1ia (W)

(Thai)

Name of the Company :  Sri Trang Agro-Industry Public Company Limited

(English)

Head Office : 10 Soi 10, Phetkasem Road, Hatyaig&ala 90110, Thailand

Telephone +66-7434-46@Automatic 14Lines)
Fax +66-7434-4676, +66-7434-4677, +66-7423-7423

Type of Business . Production and export of RSSR @8d Concentrated Latex
Registration No. : 107536001656

Company Secretary . Mrs. Pacharin Anuwongwattanacha

Website : http://www.sritranggroup.com

Type of Shares : Ordinary shares

Registered Capital : Baht 1,280,000,000

Paid-up Capital : Baht 1,280,000,000

Issued Shares : Baht 1,280,000,06th a par value of Baht 1 each

Information of juristic personsin which the Company holds morethan 10% of the issued shares of
such juristic persons

1. Nam Hua Rubber
Head Office: 10 Soi 10 Phetkasem Road, Hatyai Sirocti
Hatyai District, Songkhla Province, Thailand
Type of Business: Production and export of RSS, aB&RConcentrated Latex
Telephone: 66441-2268, 66-7441-1982-5
Fax: 667441-2255
Type of Shares: Ordinary shares
Total number of shares directly held by STA: 1,894, shares or 99.9%

2. Anvar Parawood
Head Office: 101 Moo 3, Samnuk Kham Subdistrict
Sadao District, Songkhla Province, Thailand
Type of Business: Lumber production and manufaabfirgooden furniture
Telephone: 66441-2756-7
Fax: 667441-2853
Type of shares: Ordinary shares
Total number of shares directly held by STA: 9,884res or 99.9%

3. Premier System Engineering
Head Office: 123 Moo 8, Karnchanawanich Road, Bargubdistrict
Hatyai District, Songkhla Provinc0250, Thailand
Type of Business: Engineering services, desigtaliaion and
maintenance machinery
Telephone: 66447-1480-3, 66-7447-1368
Fax: 667447-1290, 66-7447-1430



Type of Shares: Ordinary shares
Total number of shares directly held by STA: 408,8hares or 82.0%

Rubberland Products

Head Office: 109 Karnchanawanich Road, Pahtong iStrtud

Hatyai District, Songkhla Province, 90230, Thailand

Type of Business: Production of Concentrated LaBda¢k rubber
Telephone: 66429-1223-4, 66-7429-1755, 66-7429-1476

Fax: 66-7429-1477

Type of Shares: Ordinary shares

Total number of shares directly held by STA: 744,8hares or 99.9%

SSC

Head Office: 110 Karnchanawanich Road, Pahtong iStrtud

Hatyai District, Songkhla Province, 90230, Thailand

Type of Business: Production of examination gloves

Telephone: 66-7447-1471, 66-7429-1648-9, 66-7429-1471-5

Fax: 667429-1650

Type of Shares: Ordinary shares

Total number of shares directly held by STA: 6,30@res or 31.5%
Auditor: BDO Richfield Limited

Semperflex Asia

Head Office: 110/1 Karnchanawanich Road, PahtorgliStrict

Hatyai District, Songkhla Province, 90230, Thailand

Type of Business: Production of high-pressure Hyiiltdhoses
Telephone: 66-7447-1231-5

Fax: 667447-1230

Type of Shares: Ordinary shares

Total number of shares directly held by STA: 1,898 shares or 37.5%
Auditor: BDO Richfield Limited

Semperform Pacific

Head Office: 110/2 Karnchanawanich Road, PahtorgliStrict

Hatyai District, Songkhla Province, 90230, Thailand

Type of Business: Production of injection mouldabrer and plastic parts
Telephone: 66-7447-1231-5

Fax: 667447-1230

Type of Shares: Ordinary shares

Total number of shares directly held by STA: 56,28B@8res or 37.5%
Auditor: BDO Richfield Limited

Sadao P.S. Rubber

Head Office: 207/1 Padang Besar Road, Sadao Sribdist
Sadao District, Songkhla Proving@120, Thailand

Type of Business: Production of RSS

Telephone: 66-7441-183686-7446-0483-5

Fax: 667441-1837

Type of Shares: Ordinary shares

Total number of shares held by STA: 399,994 shar&9.9%



10.

11.

12.

13.

14.

Starlight Express Transport

Head Office: 13/1 Jingjit Road, Thupthiang Subdlistr

Muang District, Trang Province, 92000, Thailand

Type of Business: Provision of logistics services

Telephone: 66-7521-0500-2

Fax: 66-7521-0503

Type of Shares: Ordinary shares

Total number of shares directly held by STA: 198,8hares or 76.7%

Startex Rubber

Head Office: 10 Soi 10 Phetkasem Road, Hatyai Siricti

Hatyai District, Songkhla Province, 90110, Thailand

Type of Business: Ownership and management of rudntmoil palm plantations
Telephone: 66521-0500-2

Fax: 667521-0503

Type of Shares: Ordinary shares

Total number of shares directly held by STA: 498,8hares or 84.0%

Thai Tech Rubber

Head Office: 2 Juti Utit 3 Road, Hatyai Subdistrict

Hatyai District, Songkhla Province, 90110, Thailand

Type of Business: Production of TSR

Telephone: 66-7423-0768, 66-7423-0406-7, 66-7423-9063-4

Fax: 667423-8650

Type of Shares: Ordinary shares

Total number of shares directly held by STA: 208,8hares or 33.5%
Auditor: AST Master Co., Ltd.

Pattana Agro Futures

Head Office: Wallstreet Tower, 17th Floor, 33/84&uwongse Road
Surawongse Subdistrict, Bangrak District, Bangkd}&00, Thailand
Type of Business: Brokerage activities

Telephone: 66-2632-8826

Fax: 662632-8825

Type of Shares: Ordinary shares

Total number of shares directly held by STA: 3,200, shares or 40.0%
Auditor: Ernst & Young Office Limited

Sri Trang Rubber & Plantation

Head Office: 13/1 Jingjit Road, Thupthiang Subdlistr

Muang District, Trang Province, 92000, Thailand

Type of Business: Ownership and management of rytibatation
Telephone: 66-521-0500-2

Fax: 66-7521-0503

Type of Shares: Ordinary shares

Total number of shares directly held by STA: : 99993 shares or 99.9%

Sri Trang International

Head Office: 1 Raffles Place No. 17-02, One Rafifexe, Singapore 048616
Type of Business: Natural rubber wholesaler in puge

Telephone: 65-6532-5210 , 65-6532-5321

Fax: 65-6532-7501

Type of Shares: Ordinary shares

Total number of shares directly held by STA: 42,000 shares or 100.0%



15.

16.

17.

18.

19.

20.

Sri Trang USA, Inc.

Head Office: 300 Preston Ave., Suite 400 Charlwtties

Virginia 22902 United States

Type of Business: Natural rubber wholesaler inlinged States
Telephone:  1-434-296-0080 , 1-434-244-0089

Fax: 1-434-296-0098

Type of Shares: Common stock

Total number of shares directly held by STA: 2,88@res or 100.0%

Sempermed USA, Inc.

Head Office: 13900, 49th Street North, Clearwdfer33762 United States
Type of Business: Distribution of examination glswe the United States
Telephone: 1-800-366-9545

Fax: 1-800-763-5491

Type of Shares: Ordinary shares

Total number of shares directly held by STA: 1,80@res or 25.0%
Auditor: Pender Newkirk & Company LLP, USA

Shanghai Sempermed

Head Office: N0.159, Lane 356, Chexin Highway, Glredown
Songjiang District, Shanghai 201611 P.R.C.

Type of Business: Production of examination gloves

Telephone: 86-21-5760-9389

Fax: 86-21-5760-9296

Type of capital: Registered capital

Total amount of capital directly held by SSC: USD@®,000 or 100.0%
Auditor: Grant Thornton, Shanghai, China

Shanghai Semperit

Head Office: No.2, Bridge, Beisong Road, Minhangaighai 20111 P.R.C.

Type of Business: Manufacture of handrails andedlparts for escalators and travelators
Telephone:  86-21-6409 0850 , 86-21-6409 0300

Fax: 86-21-6409 0850

Type of Interest: Equity

Total interest directly held by STA: 10.0%

PT Sri Trang Lingga

Head Office: TPA.2 RT.26 & 29 Keramasan, Palembéamdpnesia
Type of Business: Production of SIR-20 block rubber

Telephone: 62-711-445 666

Fax: 62-711-445 222

Type of Shares: Ordinary shares

Total number of shares directly held by STA: 18,80ares or 90.0%

Semperflex Shanghai

Head Office: Shanghai Chemical Industry Park, Feg$Subzone
Canggong Road 1255, 201424,

Type of Business: Production of high-pressure Hyiittdhoses
Telephone: 86-21-5744-8386

Fax: 86-21-5744-8386

Type of Interest: Equity

Total interest held by STA: USD 7,500,000 or 50.0%

Auditor: Grant Thornton, Shanghai, China



21.

22.

23.

24,

25.

Sempermed Singapore

Head Office: 10 Anson Road, #09-24, Internatiodak® Singapore 079903
Type of Business: Investment holding in SempermestiB

Telephone: N/A

Fax: N/A

Type of Shares: Ordinary shares

Total number of shares directly held by STA: 3,000, shares or 50.0%
Auditor: Entrust Public Accounting Corporation

Sempermed Brasil

Head Office: Rua Jodo Franco de Oliveira

750 — Unileste, Piracicaba — Sdo Paulo

Brasil Zip Code: 13.422-160

Type of Business: Distribution and marketing ofunat rubber gloves
and synthetic rubber in Brazil

Telephone: N/A

Fax: N/A

Type of capital: Quotas

Total number of quotas held by Sempermed Singafi@;646,637 shares or approximately

100.0%
Auditor: Réedl & Partner Auditores Independentesz3

Shi Dong Investments

Head Office: 1 Raffles Place No0.17-02, One Rafffege, Singapore 048616
Type of Business: Investment holding in PT Star ftuwb

Telephone: 65-6532-5210 , 65-6532-5321

Fax: 65-6532-7501

Type of Shares: Ordinary shares

Total number of shares directly held by Sri Tramginational: 100.0%

PT Star Rubber

Head Office: JI.Trans Kalimantan Km.16 Kampung Jdwagah

Sei Ambawang Kab, Kubu Raya Kalbar , Indonesia. BaQ7864

Type of Business: Production of SIR-20 block rubber

Telephone: 62-85-750244759

Fax: N/A

Type of Shares: Ordinary shares

Total number of shares directly held by Shi Dongebtment Pte Ltd. 99.0%

Shi Dong Shanghai

Head Office: Room 2110, Bldg A, No. 58 Xinjian E&siad,

Min Hang District, Shanghai China 201100

Type of Business: Distribution of Natural RubbeodRrcts in PRC
Telephone: 86 21 64137860

Fax: 86 21 64137315

Type of Interest: Equity

Total interest held by STA: USD 5,000,000 or 126.0



References

1

Shar e Registrar

Thailand Securities Depository Co., Ltd.

62 The Stock Exchange of Thailand Building,
Ratchadaphisek Road, Klongtoey, Bangkok 10110, |dini
Telephone: 66-2229 2800

Fax: 66-2654 5427

TSD Call Center: 66-2229 2888

Singapore Transfer Agent

Boardroom Corporate & Advisory Services Pte. Ltd.
50 Raffles Place #32-01

Singapore Land Tower

Singapore 048623
Telephone:  65-6536 5355
Fax: 65-6536 1360

Auditor (Appointed on 28 June 2010)

Mrs. Unakorn Phruithithada, Certified Public Acctamt (Thailand) No. 3257; or
Mrs. Nattaporn Phan-Udom, Certified Public Accom@ hailand) No. 3430; or
Mr. Boonlert Kamolchanokkul, Certified Public Acattant (Thailand) No. 5339
PricewaterhouseCoopers ABAS Limited

15th Floor, Bangkok City Tower

179/74-80 South Sathorn Road

Bangkok, 10120 Thailand

Telephone: 66-2344-1000, 66-2286-9999

Fax: 66-2286-5050

Reporting Auditor

Mr. Kevin Ohng (Partner-in-charge since 28 June 2010)
PricewaterhouseCoopers LLP

Public Accountants and Certified Public Accountants
8 Cross Street #17-00 PWC Building

Singapore 048424

Telephone: 65-6236-3388

Fax: 65-6236-3300



FINANCIAL HIGHLIGHTS

Sales and service income 60,134 45,909 83,845
Gross profit 2,917 3,534 5,166
Net profit 617 2,141 3,852
Total Assets 15,180 23,105 37,047
Shareholders’ equity 5,407 7,368 10,414
Return on equity (%) 13.27 33.53 43.33
Return on total asset (%) 3.73 11.19 12.81
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Return on assets "ROA" and Return on equity "ROE"
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BOARD OF DIRECTORS

Mr. Viyavood Sinchar oenkul

Chairman/ Managing Director

Age: 55 years

Academic Background

Training Program

Work Experience

Mr. Prasit Panidkul

- Ph.D. in Chemistry, Queen Elizabeth’s Collegaivdrsity of

London

- Bachelor's Degree in Chemistry (First Class), €uElizabeth’s
College, University of London

2010 — present«
1993 — present

Present «
Present «
Present «
Present «
Present «
Present «
Present «
Present «
Present «
Present «
Present «
Present «
Present «

2002 — presenti«
2005 — presenti

Present «
Present «
Present «
Present «
2002 — presenti«

Present «
2003 — preseni
1987 -1993 «

Chairman, STA

Managing Director, STA

Director, Rubberland Products
Director,Nam Hua Rubber
Director,Sadao P.S. Rubber
Director,Thai Tech Rubber
Director,SSC

Director,Semperflex Asia
Director,Semperform Pacific
Director,Anvar Parawood
Director,Premier System Engineering
Director,Startex Rubber
Director,Starlight Express Transport
Director,Sri Trang Rubber & Plantation
Director, PT Sri Trang Lingga
Director, Shanghai Sempermed
Director, Semperflex Shanghai
Director, Sri Trang International
Director, Shi Dong Investments
Director, Sri Trang USA, Inc.
Director, Sempermed Singapore
Director, Sempermed USA, Inc.
Director,Pattana Agro Futures
Director, Shanghai Semperit
Managing Director, Sri Trang Agro-Industry Co.,
Ltd.

1985 - 1987 « General Manager, Paktai Rubber

Vice Chairman/ Executive Director

Age: 63 years

Academic background

Training Program

Work Experience

Executive Micro MBA, Thammasat University
DAP 75/2008 by Thai Institute of Directors Assaociation

1993 — preseni

Present «
Present «
Present «
Present «
Present «
Present «

Vice-chairman, STA

Director,Nam Hua Rubber
Director,Sadao P.S. Rubber
Director,Premier System Engineering
Director,Starlight Express Transport
Director,Sri Trang Rubber & Plantation
Director, PT Sri Trang Lingga



1987 -1993  « Vice-chairman, Sri Trang Agro-Industry Co., Ltd.
1986 - 1991 « Member of Trang Provincial Councilyang

Province
1975 -1997 « Managing Partner, Trang Sahakarn Khonsong Ltd.

Mr. Chaiyos Sinchar oenkul

Director/ Executive Director

Age: 59 years

Academic background Executive Micro MBA, Thammasat University

Training Program DAP 66/2007 by Thai Institute of Directors Association
Work Experience 1993 - Present« Director, STA
Present « Director, Rubberland Products
Present « Director,Nam Hua Rubber
Present « Director,Sadao P.S. Rubber
Present « Director,Anvar Parawood
Present « Director,Premier System Engineering
Present « Director,Startex Rubber
Present « Director,Starlight Express Transport
Present « Director,Sri Trang Rubber & Plantation
Present « Director, PT Sri Trang Lingga

2002 - Present« Director,Shanghai Sempermed

2005 - Present« Director,Semperflex Shanghai

1987 - 1993 « Director, Sri Trang Agro-Industry Co., Ltd.

1990 — 1992 « Member of Chamber of Commerdeang
Province

1970 — 1986 « Assistant Manager, TTR Production Division,
Yang Thai Pak Tai Co., Ltd.

Mr. Anan Pruksanusak

Director/ Executive Director

Age: 56 years

Academic background Executive Micro MBA, Thammasat University

Training Program DAP 66/2007 by Thai Institute of Directors Association
Work Experience 1995 - Present« Director,STA

Present « Director,RubberlandProducts

Present « Director,Nam Hua Rubber

Present « Director,Sadao P.S. Rubber

Present « Director,Anvar Parawood

Present « Director,Premier System Engineering

Present « Director,Startex Rubber

Present « Director,Starlight Express Transport

2005 - Present« Director,Semperflex Shanghai

11
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Mr. Kitichai Sinchar oenkul
Director/ Executive Director/ Nomination Committelember
Age: 51 years

Academic background - Master of Business Administration, Indiana &tdhiversity,
United States
- Bachelor in Economics, Thammasat University

Training Program - DAP67/2007 by Thai Institute of Directors Association

- SGX Listed Companies Development Programme:etstanding the
Regulatory Environment in Singapore: What EveryeBior Ought to

Know
Work Experience 2002 - Present « Executive Director, STA Bangkok branch
1995 - Present « Director,STA
Present « Director,Sadao P.S. Rubber
Present « Director,Siam Sempermed
Present « Director,Semperflex Asia
Present « Director,Semperform Pacific
Present « Director,Sri Trang Rubber & Pantation

2002 - Present « Director,Shanghai Sempermed
2005 — Present« Director,Semperflex Shanghai

Present « Director,Sri Trang International
Present « Director,Shi Dong Investments
Present « Director,Sri Trang USA, Inc.
Present « Director,Sempermed Singapore
1998 - Present « Director,Sempermed USA, Inc.
Present « Director,Pattana Agro Futures

1988 —2006  « Branch Manager, STA
1984 —1987  « Credit Department of Citibank

Mr. Veerasith Sinchar eonkul
Director
Age: 26 years

Academic background Bachelor of Computer Science and Cybernetics, &fgity of
Reading, United Kingdom

Training Program DAP 85/2010 by Thai Institute of Directors Association
Work Experience 2010 — Presenp Director, STA
2008 — Presend Corporate Credit Analyst, KASIKORNBANK
PLC

Mr. Paul Sumade Lee

Director/ Executive Director
Age: 56 years

Academic background -Master of Business Administration, Internationatitute for
Management Development, Lausanne, Switzerland
- Bachelor of Commerce University of New South Vgal&ydney)
Australia

Training Program SGX Listed Companies Development Programme: Urataiistg the
Regulatory Environment in Singapore: What EveryeBtior Ought to
Know



Work Experience

Mr. Prakaob Visitkitjakan

2010-Present « Marketing Manager, STA
2009 - Present« Director,PT Star Rubber

Present « Director,Thai Tech Rubber

Present « Director,Shi Dong Investments

2006 — Present Director,PT Sri Trang Lingga

Present « Director,Sri Trang USA, Inc.

Present « Director,and Vice Chairmarri Trang
International

Independent Director/ Chairman of Audit Committ€aairman of Remuneration Committee

Age: 70 years

Academic background

Training Program

Work Experience

- Master of Business Administratioimdiana University, USA
- Bachelor of Science in Business (Honors), Indidnaversity, USA

- Audit Committee Program (ACP) 27/2009 by Thaititute of
Directors Association

- Monitoring the Quality of Financial Reporting BR) 8/2009 by
Thai Institute of Directors Association

- Monitoring Fraud Risk Management (MFM) 1/2009 BO¥ai
Institute of Directors Association

- Chartered Director Class (CDC) 3/2008 by Thastitate of
Directors Association

- Director Certification Program (DCP) 33/2003 DByai Institute of
Directors Association

- Role of the Chairman Program (RCP) 5/2001 byi Thstitute of
Directors Association

- SGX Listed Companies Development Programme:etitanding the
Regulatory Environment in Singapore: What EveryeBtior Ought to
Know

2008- Present «
2010 — Present«

2004 - Present «
1999 - Present «

1993. Present «
1999 — 2008 «
2006 - 2008 «

1999 — 2002 «

1995 - 1997 «

1975 - 1995 «

Chairman of Audit Committee, STA
Independent Director and Chairman of the Audit
Committee, ARIP PLC.

Director,Lease It Co.,Ltd.

Director and Chairman of the Audit Committee,
Siam City Cement PLC.

Independent Director, STA

Audit Committee, STA

Independent DirectoAudit Committee, Bank of
Ayudhya Public Company Limited

Executive Vice Prisident, Bank of Auydhya
Public Company Limited

Managing Director, Sahathanakit Thai Finance &
Securities

Executive Vice President, Bank of Ayudhya
Public Company Limited

13



14

10.

11.

Mr. Kriang Y anyongdilok

Independent Director/ Audit Committee member/ Qhain of the Nomination Committee/
Remuneration Committee member

Age: 72 years

Academic background Bachelor of Science in Business Administration jddain
Accounting), Thammasat University

Training Program DAP 11/2004 by Thai Institute of Directors Assditia

Work Experience 1999- Present « Independent Director and Audit Committ&& A
2002 —2005  « Audit CommitteeQishi Group PLC.
1985 —1998 « Provincial Revenue, Area Revenue Office, Regional
Revenue Office 3, Revenue Office
1968 « Ombudsman, third clas?evenue Office, Phuket
1965 « Class-three government official, Office of the
Auditor-General of Thailand

Mr. Samacha Potavorn

Independent Director/ Audit Committee member/ Naation Committee member/ Remuneration
Committee member

Age: 67 years

Academic background - Master Degree in Governmental Administrationafimasat
University

- Thai barrister-at-law
Training Program - DAP 75/2008 byl hai Institute of Directors Association

- SGX Listed Companies Development Programme: UWtaleding the
Regulatory Environment in Singapore: What EveryeBtior Ought to
Know

Work Experience 2008 - Present« Independent Direct@nd Audit CommitteeSTA

2006 — 2008 « Assistant Secretary of Ministry of Interior

2003 — 2004 « Governor, Phang-nga province

2002 — 2003 « Legal counsel, Ministry of Interior

1997 — 2000 « Assistant Permanent Secretary, Vice-Director of

Southern Border Pnoéis Administration Center,

Ministry of Interior

1997 — 2000 « Vice-Governor, Pattalung Province, Trang
Province

1996 - 1997 « Permanent Secretary

1984 — 1996 « Sheriff

1969 — 1983 « Assistant District Officer

Mr. Neo Ah Chap

Director/ Independent Director
Age: 66 years
Academic background - Diploma in Accountancy, Perth Technical College

- Certified Public Accountant (Australia)
- Certified Public Accountant (Singapore)

Training Program - SGX Listed Companies Development Programme: Uratatstg the
Regulatory Environment in Singapore: What EveryeBtior Ought to
Know



member of
SRI TRANG
GROUP

Work Experience 2010- Present « Director and Independent Director, STA
2009 - Present « Managenf NAC Consultancy Services
1977 — 2009 « Marketing Director of Tan Chong & Sons Motor
Company (Singapore) Private Limited
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PERFORMANCE RESULTS OF THE COMPANY FOR THE YEAR 2010

As the growth in the global demand for natural mrias increased satisfactorily, it was expectatith
aggregate consumption in the world economy hasasgad from approximately 9.2 million tons in 2009
to 9.9 million tons in 2010 or 7 percent incred3ee to the fine growth in the economy of both deped
countries and developing countries, particularlythie group of emerging countries, e.g. PRC, India,
ASEAN and Brazil, the increase in the sales volwheehicles was set to be a record. As a resudt, th
demand for natural rubber in the automotive and tiydustry continually increased and this was thém
reason that the price of the natural rubber in gtabal market has continually increased since the
beginning of the year. According to these facttrs, Group had a good growth rate for its salesmelu
with an increase of 11 percent, from 755,449 ton&009 to 840,462 tons in 2010, which was highanth
the average growth of the industry.

. With regard to the marketing aspect of 2010, thessehannels have been well distributed. Other
than the continual purchase orders from vehicle gogmpanies group from PRC, the purchase
orders from the conventional customers in the dged countries, such as Europe and America
together with many countries in Asia, have alsormapd. The sales proportions categorized by
region are as detailed below:

2009 2010

Region Tons Per cent Tons Per cent
International
Asia 531,612.5 70.4 551,855/5 65|

PRC 342,755.8 307,705.7

India 32,563.1 41,813.9

Japan 23,3934 26,335.2

Korea 16,590.0 25,436.1

Other Countries 116,310.2 150,564.6
America 61,176.7 8.1 84,680.2 10.1
Europe 42,669.1 5.6 55,406.7 6.6
Other Continents 4,879.7 0.7 3,456.2 0.4
Total (International) 640,338.0 84.8 695,398.6 82.7
Total (Domestic) 115,111.0 15.2 145,063.4 17.3
Total (Overall) 755,449.0 100.0 840,462.0 100.0

. The Group has continually expanded its productiapacity of TSR block rubber both at the

existing factories in the southern and north eastegions of Thailand and at the factory at
Palembang in Sumatra, Indonesia. The productioadigpof STR and SIR Rubbers in 2010 has
increased from 361,000 tons per year to 465,008 fmr year. In addition, the Group has
constructed the second TSR rubber factory in thghneastern region at Buriram province in
addition to the first factory in Nong Khai provinamnd the production line was on the test run in
late 2010. The objective is to expand the producbase into the new natural rubber resource
area of Thailand. Such action is in line with thev€nment policy which promotes the expansion
of rubber plantations in other regions which haveu#table location for rubber plantations.
Natural rubber is considered a crop that bringealgeturn to the farmers.

. With regard to the two important associated comgmim the downstream industry, sales volume
in the high-pressure hydraulic hose business hagased significantly from 2009, whereas the
latex examination glove business has maintaingdadg demand and has had a good operational
result despite the torrential floods in Novemberl@0which brought a disruption to the
production line for a certain period of time, am tcontinued increase of the production cost
throughout the year. Both associated companiedemgnted plans to increase production
capacity, both at the existing location and atrtee rubber glove factory in Surat Thani province,
in response to global demand. It is expected timrévenue from increased production capacity
will be realized from 2011 onwards.



With regard to the upstream rubber plantation rssnthe Group has started to procure land in
the northern region with an objective to materigkpand the area of rubber plantations. In 2010,
the Group procured 6,462 rai of green fields initialil to its already owned 3,479 rai. The Group
also planted new additional rubber trees in Lamgaogince in an area of 1,550 rai. The plan to
plant new rubber trees each year will be influenmgthe seasonality factor, quantity and quality
of the rubber sapling in possession. The rublmestwill have gestation period of seven years
before generating the latex yield and will continagroduce until their thirtieth year. The Group
then needs long-term funds to support its rublbemtption projects.

The company has made internal reorganization épamation for being listed on the SGX-ST
involved the restructuring of the management, BadrDirectors and auditor, by appointing Dr.
Viyavood Sincharoenkul as the Chairman in additahis current position as Managing Director
and also appointed Mr. Somwang Sincharoenkul (ea#@fan) as the Honorary Adviser. In
addition, PricewaterhouseCoopers LLP was appoiatedhe auditor of the Company and its
subsidiaries, as the said auditor has many officatdwide and will be able to audit and provide
opinions on the consolidated financial statemerasptly and efficiently.

Due to the strong and continued demand for theralatubber and high price level, while the
Company’s current source of operational funds isntydrom its cash flow from operations and
loans from financial institutions, the Company &®es the necessity in raising funds through the
capital market via issuance of new ordinary shamdss is to enhance additional source of funds
to support its growth and be in line with the direc of the industry and to strengthen its finahcia
structure on a long-term basis.

Accordingly, the Company held its Extraordinary @ext Meeting of Shareholders on 28 June

2010, to request approval for the issuance andgatiering of the shares. The approval has been
obtained. The Company’s registered capital has be@rased from Baht 1,000,000,000 to Baht

1,280,000,000 through the issuance of 280,000,@d0ordinary shares with a par value of Baht

one to institutional investors and the public imggipore. The Company has an objective to use
such funds received from the public offering in tbibowing operations:

1. To acquire, build new and expand existing rubbecessing facilities in order to increase
the production capacity of the Group;

2. To pursue strategic acquisition opportunities aswanen they arise, including acquisition
of additional land for the cultivation of rubbeedss and/or existing plantations; and

3. To use as general working capital of the Company.

Nevertheless, the Board of Directors decided taydend withdraw the application for listing on
the SGX-ST in August 2010 due to the volatilitytieé equity market at that timdowever, the
plan to list the shares on the SGX-ST was resumé&tbivember 2010 and STA was able to list its
shares on the SGX-ST on 31 January 2011.
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NATURE OF BUSINESS

STA was established by our founders, Mr. Somwamgt&iroenkul and Dr. Viyavood Sincharoenkul in

Thailand in 23 April 1987, as a private limited queny with an initial registered capital of Baht 31

million to produce RSS in Hat Yai, Thailand. STAaiproducer and exporter of natural rubber, which i

one of the most important agricultural productgha southern part of Thailand. STA has continuously
expanded its business to support the growth ofltimeestic and international rubber industries.

In 1991, we undertook an initial public offeringeggise in Thailand and were listed on the SET on 22
August 1991. STA was converted as a public limitechpany in 27 December 1993. In January 2011,
STA made an offering of its newly issued sharetheéopublic (Public Offering) in Singapore, includin
institutional investors and listed its shares an 86 X-ST. At present, STA shares are listed seesnin
both the SET and SGX-ST (Dual Listing).

Since our inception as a natural rubber processdiailand, we have expanded our product mix, our
production capacity and our geographical operattonsecome a dominant natural rubber supply chain
operator with integrated end-to-end capabilitieg@anulti-national platform.

Significant Changes and Developments

Our significant changes and developments are bl

October 1987 Established Anvar Parawood for thedywmtion of rubber wood for the
furniture industry.

March 1988 Established Rubberland Products forptfeeluction of Concentrated Latex,
our Group'’s first processing facility producing @entrated Latex.

January 1989 Jointly established SSC to produeg Etamination gloves.

March 1990 Thai Tech Rubber was jointly establiséti Southland Rubber Co., Ltd and

Itochu Corporation Limited increasing our produgk o include TSR.

January 1994 Starlight Express Transport was esieol to provide logistical support to
our Group’s business.

March 1994 Premier System Engineering was estaulishh support our Group’s research
and development and provide engineering services.

May 1995 Jointly established Shanghai Semperitadyce escalator handrails.

September 1995 Established Startex Rubber to diyensstream into the ownership of rubber
plantations in the southern region of Thailand.

April 1998 Our Company started TSR production atTungsong facility.

April 2002 Sri Trang International was establisie&ingapore, a purchasing hub for key

users of natural rubber, for the distribution af thatural Rubber Products that
we sell globally.

March 2004 Established Sri Trang USA to focus andistribution of the Natural Rubber
Products that we sell in the United States.



July 2004

January 2005

December 2007

May 2008

August 2009

August 2010

January 2011

We expanded substantially in the PRC d$tabdishing our sales teams in
Qingdao and Shanghai to conduct direct sales oRN#taral Rubber Products
that we sell and to provide after sales servicesuiocustomers within the
PRC.

We established PT Sri Trang Linggafimt natural rubber procurement and
processing capability outside of Thailand.

Sri Trang Rubber & Plantation waabéished to manage the ownership of
rubber plantations in northern Thailand.

Established Sempermed Singapore with Sémgdechnische for the
acquisition of Sempermed Brazil, our examinatianvgldistributor in Brazil.

We established PT Star Rubber to aeqour second Indonesian TSR
processing facility.

We established our first PRC subsidi@hi Dong Shanghai, in Shanghai, to
expand our presence in the PRC.

STA made an offering of its newly essishares to the public (Public
Offering) in Singapore, including institutional iestors and listed its shares
on the SGX-ST.

Other significant events in the operational histoirpur Group are as follows:

April 1987

December 1994

March 1996

March 1996

April 1998

July 2005

February 2007

December 2007

February 2008

October 2008

Commenced operations producing ribbedksd sheets in Hat Yai, Thailand
with an initial registered capital of Baht 31.0 loih.

Our subsidiary, Nam Hua Rubber, cometk production of Concentrated
Latex.

Jointly founded Semperflex Asia whichmowenced the production of
highpressure hydraulic hoses.

Jointly established Semperform Paciffactv produces rubber and plastic
parts.

Sempermed USA was jointly establishediimage the sales and marketing of
examination gloves which are used for medical arlistrial purposes and
Other Finished Products in the United States.

Semperflex Shanghai was jointly establisho commence production of
high-pressure hydraulic hoses in the PRC.

Our subsidiary, Sri Trang Internatipwas awarded the first prize in the top
trading volume award by the Singapore Commoditynaxge Limited.

Our subsidiary, Sri Trang Internatfioreceived the Supplier Partnership and
Appreciation Day award from Goodyear Orient (P@yaompany Limited.

Our subsidiary, Sri Trang Internatipwas awarded the second prize in the
top trading volume award by the Singapore Commdaityhange Limited.

Jointly acquired Sempermed Brazil,cvhiistributes examination gloves
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which are used for medical and industrial purpasd&razil.
December 2009 Our Company received the Prime MinstExport Award 2009 (Best

Exporter) for being the top Thai exporter into tRRC market by export
volume under the Natural Rubber category.
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Group Structure

The group structure of the Company as of 31 December 2010 is shown in the diagram below.
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Notes:

STA isinterested in an aggregate of approximately 40.2% of the total voting rights in SSC, comprising a direct interest of approximately 31.5% and an indirect interest of
approximately 8.7% through our subsidiary Rubberland Products. Semperit Technische (50.0%), STH (6.0%) and five individuals, namely, Ms. Poonsuk Cherdkiatgumchai
(3.7%), Mr. Puang Cherdkiatgumchai (2 shares), Mr. Somwang Sincharoenkul (2 shares), Dr. Viyavood Sincharoenkul (2 shares) and Mr. Kitichai Sincharoenkul (2 shares),
hold the remaining interest in SSC.

STA isinterested in an aggregate of approximately 42.5% of the total voting rights in Semperflex Asia, comprising a direct interest of approximately 37.5% and an indirect
interest of approximately 5.0% through our subsidiary Rubberland Products. Semperit Technische (50.0%), STH (5.0%), Paktai Rubber (2.5%) and seven individuals, namely,
Ms. Poonsuk Cherdkiatgumchai (2 shares), Mrs. Promsuk Sincharoenkul (2 shares), Mr Somwang Sincharoenkul (2 shares), Dr. Viyavood Sincharoenkul (2 shares), Mr.
Chaiyos Sincharoenkul (2 shares), Mr. Anan Pruksanusak (2 shares) and Mr. Prasit Panidkul (2 shares), hold the remaining interest in Semperflex Asia.

STA is interested in an aggregate of approximately 42.5% of the total voting rights in Semperform Pacific, comprising a direct interest of approximately 37.5% and an
indirect interest of approximately 5.0% through our subsidiary Rubberland Products. Semperit Technische (50.0%), STH (5.0%), Paktai Rubber (2.5%) and seven individuals,
namely, Ms. Poonsuk Cherdkiatgumchai (1 share), Mrs. Promsuk Sincharoenkul (1 share), Mr Somwang Sincharoenkul (1 share), Dr. Viyavood Sincharoenkul (1 share), Mr.
Chaiyos Sincharoenkul (1 share), Mr. Anan Pruksanusak (1 share) and Mr. Prasit Panidkul (1 share), hold the remaining interest in Semperform Pacific. Semperform Pacific
ceased its business operations at the end of 2009 and is currently dormant. The Company and Semperit Technische intend to wind up Semperform Pacific.

STA and Semperit Technische directly own 50.0% each of the total paid-up capital in Semperflex Shanghai. Semperflex Shanghai is licensed to operate for aterm of 50 years
from 14 July 2005. 180 days prior to the expiry of such term, an application may be submitted to the relevant authorities for an extension. If the term is not extended,
Semperflex Shanghai will be liquidated upon expiry and proceeds from the sale of its assets will be returned to its shareholders after its creditors are paid.

STA directly owns 33.5% of the total number of issued sharesin Thai Tech Rubber. Southland Rubber Co., Ltd. and Itochu Corporation Limited own 33.5% and 33.0% of the
total number of issued shares in Thai Tech Rubber respectively. The remaining shares in Thai Tech Rubber are held by Mr. Perm Theerasarnwong (1 share), Mr. Thanasak
Charnsanti (1 share), Dr. Viyavood Sincharoenkul (1 share) and Mr. Chaiyos Sincharoenkul (1 share).

STA holds 10.0% of the total paid-up capital in Shanghai Semperit, and Semperit Technische holds the remaining 90.0% of the total paid-up capital. Shanghai Semperit is
licensed to operate for a term of 50 years from 10 May 1995. 180 days prior to the expiry of such term, an application may be submitted to the relevant authorities for an
extension. If the term is not extended, Shanghai Semperit will be liquidated upon expiry and proceeds from the sale of its assets will be returned to its shareholders after its
creditors are paid.

SSC holds the entire paid-up capital in Shanghai Sempermed. Shanghai Sempermed is licensed to operate for aterm of 50 years from 28 November 1995. 180 days prior to
the expiry of such term, an application may be submitted to the relevant authorities for an extension. If the term is not extended, Shanghai Sempermed will be liquidated upon
expiry and proceeds from the sale of its assets will be returned to its shareholders after its creditors are paid.

Shi Dong Shanghai is licensed to operate for a term of 30 years from 2 August 2010. 180 days prior to the expiry of such term, an application may be submitted to the
relevant authorities for an extension. If the term is not extended, Shi Dong Shanghai will be liquidated upon expiry and proceeds from the sale of its assets will be returned to
its sharehol ders after its creditors are paid.

STA directly owns 25.0% of the total number of issued sharesin Sempermed USA. SSC owns 50.0% of the total number of issued sharesin Sempermed USA. The remaining
25.0% of the total number of issued sharesin Sempermed USA are held by Semperit Technische.

(10) STA and Semperit Technische directly own 50.0% each of the total number of issued sharesin Sempermed Singapore.
(11) Sempermed Singapore directly owns approximately 100.0% of the total paid-up capital in Sempermed Brazil, and Semperit Industrial Products Singapore Private Limited

holds the remaining 1 quotain Sempermed Brazil.

(12) STA isinterested in an aggregate of approximately 99.9% of the total voting rights in Premier System Engineering, comprising a direct interest of approximately 81.9% and

indirect interests of approximately 16.0% and 2.0% through our subsidiaries, Rubberland Products and Sadao P.S. Rubber respectively.

(13) STA isinterested in an aggregate of approximately 99.9% of the total voting rights in Startex Rubber, comprising a direct interest of approximately 83.9% and an indirect

interest of approximately 16.0% through our subsidiary, Rubberland Products.



member of
SRI TRANG

GROUP

(14) STA isinterested in an aggregate of approximately 99.9% of the total voting rights in Starlight Express Transport, comprising a direct interest of approximately 76.6% and
indirect interests of approximately 13.3%, 3.3%, 3.3% and 3.3% through our subsidiaries Rubberland Products, Nam Hua Rubber, Sadao P.S. Rubber and Startex Rubber
respectively.

(15) STA directly owns 40.0% of the total number of issued shares in Pattana Agro Futures. Lee Feed Mill Public Company Limited owns 44.5% of the total number of issued
shares in Pattana Agro Futures, and the remaining shares in Pattana Agro Futures are held by Wallstreet Tower Company Limited (6.3%), Mr. Preecha Leelasithorn (8.8%),
Mr. Nipon Leelasithorn (0.5%), Mr. Suthep Sutheparak (10 shares), Mr. Karoon Chanmingporn (10 shares) and Mr. Mongkol Moosunyaluck (10 shares)
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Revenue

The revenue from sales and services according to the consolidated financial statements ended 31
December 2008, 2009 and 2010 are shown below:

Year ended 31 December

. 2008 2009 2010
Details
Baht Baht Baht

million % million % million %
Revenue breakdown by product segment
TSR 38,523.75 64 30,584.77 67 58,909.15 70
RSS 14,034.93 23 8,677.45 19 15,046.48 18
Concentrated Latex 6,363.89 11 5,313.98 11 8,168.80 10
Others* 1,211.62 2 1,333.56 3 1,720.89 2
Total revenue from sales
and services 60,134.19 100 45,909.76 100 83,845.32 100

Source: Consolidated financial statements prepared in accordance with the That GAAP

Note: 1. Comprises revenue from (i) the sale of dried rubber wood and wood packing products and (ii) the provision
of certain services (such as logistics, research and development and information technology services) to
our associates and ajoint venture entity as well as other external third parties.

Competition

The main natura rubber producing and exporting countries are Thailand, Indonesia and Malaysia. The
majority of rubber processors and exporters in such countries are relatively small in scale and do not
possess the same scale of operations, technical and product development capabilities as us. We are a
dominant natural rubber supply chain operator carrying out our business operations on a multinational
platform. We believe that there are currently no companies that are directly comparable to us in terms of
business model and scale of business operations. To the best of our knowledge, we believe that our main
competitors are primarily larger natura rubber processors and exporters such as Von Bundit Company
Limited, Southland Group and Thai Hua Rubber Public Company Limited based in Thailand, The Tat Lee
Group and The Kirana Group based in Indonesia, and Lee Rubber Group based in Malaysia and Indonesia.

We believe that the major competitive factors in the natural rubber processing industry include product
quality, production capability and capacity, economies of scale, customer service, product pricing,
geographical presence and management capability.




BUSINESS OVERVIEW

Type of Products

Ribbed Smoked Sheet

e 5 grades of Ribbedmoked ¢ Raw material in the automobile tyre
Sheets (RSS) industry, parts of automobile, belt,
1,2,3,4and 5 pipe, and shoes etc.

® ADS (Air Dried Sheet)

Block Rubber

* 4 types of products; STR 10, ,
STR 20, STR5L and STR
Ccv

¢ SIR (Production in Indonesia)

Raw material in the automobile tyre
industry, and used as substitute to
grade-3 rubber smoked sheet

Concentrated Latex

e 60% concentrated latex ~® Raw material in the productions of
latex examination gloves, condoms,
and elastic rubber threads,

Finished Products Service & Other Business

—
h M edical Examination Glove

Rubber and Plastic Parts

Rubber and Oil Palm
Plantation

Transportation Services

High-PressureHydraulic
Hoses

Engineering Services

Rubber Wood

Escalator Handrails Production
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The Company’s products consist of:

o Rubber Smoked Sheet (RSS), which can be classiitedfour categories; Rubber smoked
sheets grade 2, 3, 4, and 5. Rubber Smoked Streettassified by the quality of each sheet.
Rubber Smoked Sheets are used as a raw materifleirproduction of other products
including automobile tyres, pipes, shoes and pdrésitomobiles, etc.

o Block Rubber is classified into three main categgriSTR 20, STR 10, and SIR 20. Like
Rubber Smoked Sheets, Block Rubber is used as anaterial in the production of other
products. The largest consumption of the prodootees from the automobile tyre industry.
In general, the qualifications of STR 20 can belusesubstitute grade-3 RSS.

e Concentrated Latex with 60% concentration can leel @s a raw material in the production of
other products such as latex examination glovesjams, and elastic rubber thread.

Primary products of the Company are intermediattenals used as inputs in the production of
finished products. Most of the demand for the Canys primary products comes from the
automobile tyre industry, depending on the globebn®mic conditions. Good economic
conditions will increase the purchasing power, ety on the motor vehicle products and
commercial vehicles. For Concentrated Latex, tlmnntonsumption of concentrated latex is
latex examination gloves, condoms, and elastiatise Since the consumption of those products
tends to increase, the demand for concentratex! hate a positive growth rate as well. However,
the production of natural rubber depends on thesaed climate. Rubber output normally
decreases between March and May and increasesdreiexember and February each year. To
cope with such seasonal supply constraint, the etiak department manages to acquire orders to
match the Company’s capacity, while the companystidirgain margins from appropriate pricing.



RISK FACTORS

Our Company is exposed to a number of risks thagtaff@ct its business and the value of its shafidse
following sets out some of the significant riskat tmay affect the Company. However, there are some
risks that may be unknown to the Company and aibks that the Company currently considers to be
immaterial. These risks could have an impact upenoperation of the Company in the future.

1 Risks Relating to Our Industry and Our Business

Prices of commodities in general, including natural rubber, are susceptible to price
fluctuations.

Prices of commodities in general, including natutddber, have been volatile and we, like other
participants in the natural rubber industry, hametéd influence over the timing and extent of the
price changes for natural rubber. The price of rtwbber and the Natural Rubber Products that
we sell, like most commaodities, are affected byuaber of factors including but not limited to
the following:

° Supply and demand for natural rubberAr increase in the supply of natural rubber or a
decrease in world consumption levels of naturabenbcould result in an oversupply
which could in turn result in a decrease in aversgéng prices of the Natural Rubber
Products that we sell;

° Prices of crude oil, energy and oil-based chemical€rude oil prices may affect the
prices of natural rubber and other input matersalsh as oil-based chemicals used in
rubber processing. In addition, the prices of sgtithrubber usually move along with
crude oil prices, and the price fluctuations ofthgtic rubber affects the pricing and
demand for natural rubber;

. Currency movements As natural rubber is traded mainly in US Dollamsy #uctuations
in the natural rubber exporting currencies agdifstDollars may result in corresponding
fluctuations in natural rubber prices in the rel@vexporting countries;

. Speculation —As natural rubber and certain of the Natural Ruli@ducts that we sell
are traded at various commodity future exchanghlsy tare susceptible to price
speculation in addition to local and global ecorofatctors; and

. Government intervention -Fhe governments of natural rubber producing coestsuch
as Thailand, Indonesia and Malaysia may from tim#@nhe introduce policies to support
the natural rubber industry in their respective rtoaes. For example, the Thai
government has in the past operated a price iméore scheme with the objective of
supporting the price of natural rubber. As a restikuch price intervention scheme, our
profit was adversely affected. The Indonesian govemt had imposed export quotas in
relation to natural rubber in 2009, in responséh®drop in the price of natural rubber,
which restricted our ability to operate our factsrin Indonesia at full capacity.

Other unpredictable factors which affect the prafenatural rubber and the Natural Rubber
Products that we sell include economic growth rdtagign and domestic interest rates and trade
policies.

If we are unable to pass on any increase in ravemahtcosts to our customers and/or suppliers,
our profitability may be adversely affected. If tirarket prices of the Natural Rubber Products
that we sell were to decline, our business, fir@nobndition and results of operations could be
materially and adversely affected.
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A significant portion of the sales of the Natural Rubber Products that we sell are for usein the
tyre manufacturing industry which exposes usto downturnsin thisindustry.

The Natural Rubber Products that we sell includ&SRBSR and Concentrated Latex. Global
demand for such products, in particular TSR, is edelent significantly upon the tyre
manufacturing industry. Our customers include tyignufacturers in the emerging markets such
as the PRC and India and leading global tyre matwifars. The majority of our sales of Natural
Rubber Products are made to tyre manufacturetise lfevel of activity in the tyre manufacturing
industry declines, the demand for the Natural Rulbtyeducts that we sell may decrease and our
business, financial condition and results of openstmay be adversely affected.

Our business, financial condition and results of operations may be adversely affected by
fluctuations in exchange rates and foreign exchange controls.

While our financial reporting currency is Baht aodr raw material purchases for the Natural
Rubber Products that we produce are transactedlib &d Indonesian Rupiah, a majority of our
export revenue is denominated in US Dollars. Owar&hwill also be quoted in Singapore dollars
on the SGX-ST while dividends, if any, will be pardBaht. Fluctuations in the exchange rates
between the Baht, Indonesian Rupiah, US Dollarg&dore dollar or other currencies, could
adversely affect our business, financial conditeord operating results as well as the foreign
currency value of any dividend distributions. Aduaially, any fluctuations in the exchange rates
between the Baht, Indonesian Rupiah and MalaysiagdR could adversely affect our price
competitiveness in relation to other natural ruljireccessors from Indonesia and Malaysia.

We attempt to mitigate foreign exchange risks udmgvard foreign exchange contracts and
foreign exchange options to hedge our foreign exgaaxposures arising from purchase and sale
of products in currencies other than Baht. Showtdow unable to successfully hedge our foreign
exchange exposures, we may have a greater expwséwezign exchange fluctuations and our
financial condition and results of operations mayabversely affected.

Our Group is dependent upon the services of key management staff.

One of the key reasons for the growth of our Grhap been our ability to attract and retain a
team of experienced professional managers. Ouint@t success will depend on our ability to
retain key management staff, such as Dr. Viyavomdtaroenkul, Mr. Kitichai Sincharoenkul
and Mr. Paul Sumade Lee, and to attract and train managers. If members of our senior
management team are unable or unwilling to continutheir present positions, we may not be
able to hire satisfactory replacements and oumiessi may be adversely affected. In addition, the
process of hiring new managers with the requiremhloation of skills and attributes may be
time-consuming and competitive. We may not be ablattract additional qualified persons to
complement our expansion plans. As a result, osiness and results of operations may be
adversely affected.

We are a capital intensive business and our operations could be adversely affected if we fail to
maintain sufficient levels of working capital.

We expend a significant amount of cash in our dpers, principally on the purchase of raw
materials such as unsmoked rubber sheets, cup lantbeld latex, the Natural Rubber Products
which we purchase from third party producers andjount venture entity, Thai Tech Rubber,
from time to time, to meet demand from customerg] the storage of the Natural Rubber
Products to facilitate our sales in overseas markBte working capital cycle for the Natural
Rubber Products that we produce, from the purcb&saw materials to the receipt of payment
from our customers, is approximately two to foumtis. We may also require substantial capital
expenditures to maintain, upgrade and expand oocessing and storage facilities, logistics
services and other facilities to keep pace with petitive developments, technological advances



and changing safety and environmental standardsuinindustry. We fund our operations
principally through cash flow from our operatiomslashort and long-term bank loans.

As at 31 December 2010, we had cash and cash ésptivaf approximately Baht 1,774.0 million
and the majority of our total borrowings comprisgtbri-term borrowings. We can provide no
assurance that we will not experience negative emshcash equivalents in the future. In the
event that we are unable to obtain or secure #iffiddorrowings or generate sufficient revenue
from our operations, or if we fail to maintain saiént cash, we may not have sufficient cash flow
to fund our operations and our business and opgragisults will be adversely affected.

Difficult conditions in the global credit markets could adversely impact the cost or other terms
of our existing financing.

As at 31 December 2010, we have an aggregate dafZh76.3 million in short and long term
bank loans, accounting for approximately 87.9 paremd 12.1 percent of the aggregate amount
of bank loans respectively, with interest rategyiagp from 1.1 percent to 11.5 percent per annum
depending on the currency on which the loans anerdaated. Difficult conditions in the global
credit markets could adversely impact the costtleroterms of our existing financing as well as
our ability to obtain new credit facilities or assethe capital markets on favourable terms. A
significant increase in our borrowing costs coutgbair our ability to compete effectively in our
business relative to competitors with lower amowfhisdebtedness.

We may be affected by adverse weather conditions and/or diseases which could lead to price
fluctuations and an increase in our operating costs.

Unsmoked rubber sheets, cup lumps and field latextlze primary raw materials for Natural
Rubber Products. The availability of these raw miale from suppliers, as well as our ability to
harvest field latex from our own rubber plantationghe future, may be adversely affected by
unfavourable weather conditions such as drougtud8, prolonged periods of rainfall, storms etc.
and/or diseases which has infected the rubbergilans from which suppliers purchase the raw
materials or our own rubber plantations in the feitiBuch events, especially if continued for a
prolonged period, could affect the overall yieldspich raw materials and consequently lead to
price fluctuations. Any substantial decrease in shpply of, and increase in the cost of, raw
materials could increase our operating costs, affecproduction capacity and consequently have
a material adverse effect on our business, finhnoiadition and results of operations.

There may be disruptions at our processing facilities as well as the processing facilities of our
associates and joint venture entity which would have an adverse effect on our operations and
those of our associates and joint venture entity.

Our production processes and those of our assecaie joint venture entity require significant
use of resources such as water and electricityp¥eep our processing facilities and those of our
associates and joint venture entity. Natural desastacts of God, a shortage of labour, major or
sustained disruptions in the supply of utilitieglsas water or electricity and other calamities or
events beyond our control.  Such as the torreffiitmlds occurred in southern Thailand in
November 2010 may lead to significant disruptioraaressation in processing at our processing
facilities and those of our associates and joimttwes entity. Such disruptions would have an
adverse effect on our operations and those of sswcgates and joint venture entity and would
result in longer lead-time for processing and dedbgelivery to customers.

Our Group may be adversely affected by the imposition and enforcement of more stringent
environmental regulations.

Our Group is subject to a variety of laws and ragohs that promote environmentally and

socially sound operating practices. Our Group'a@pal environmental concerns relate primarily
to the discharge of effluent resulting from the gassing of natural rubber. Any environmental
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claims or the failure to comply with any present fature regulations could result in the
assessment of damages or the imposition of filesstispension or a cessation of our Group’s
operations.

Environmental regulations and social practicehadountries in which our Group operates tend
to be less stringent than those in developed ciegntit is possible that these regulations and/or
social practices could become more stringent inftitere and consequently have an adverse
effect on our operations and financial conditiomyAfailure to comply with the laws and
regulations could subject our Group to liabilitiedhich may affect our business, financial
condition, results of operations and prospects.

The demand for Natural Rubber Products could be affected by the emergence of synthetic
rubber substitutes.

In 2010, our sales of Natural Rubber Products, vhie produced from natural rubber, accounted
for 98% of our Group’s revenue for the financiabyended 31 December 2010. There are a
variety of synthetic rubber substitutes availabléhe market which can be used as substitutes for
natural rubber in the manufacture of rubber praglUeactors such as increased global demand for
rubber, volatile pricing of natural rubber, longnsport distances, risks of supply disruption
driven by political events, regional constraintd esseasonal supply patterns may lead to an
increase in demand for such synthetic rubber dubesti Any resulting decrease in demand for
Natural Rubber Products may have a material adwedfeet on our business, financial condition
and results of operations.

Expiry of concessionary tax rates and/or exempt tax status for certain of our subsidiaries and
associates will have an adverse impact on our profitability.

Our subsidiary, Sri Trang International, enjoystaier tax benefits under the Global Trader
Programme launched by International Enterprise &ioge, pursuant to which Sri Trang
International is only taxed on 10.0% of its quahfy income (i.e. income which is derived from
offshore sales or sales to companies under theaGlobder Programme).

In addition, our Company and certain of our sulasids and associates which are incorporated in
Thailand have been granted certain privilegesuohinly exemption from certain taxes, at various
times by the Board of Investment of Thailand, ilatien to our respective operations

In the event of any expiry of such tax benefitd, Bang International, our Company and our
relevant subsidiaries and associates which arerpocated in Thailand will be liable to the
applicable taxes at the prevailing rates and aaogiyd there will be an adverse impact on our
profitability.

Risks Relating to the Countriesin Which We Operate

Economic, political, legal and regulatory conditions in the countries in which we operate may
materially and adversely affect our business, financial condition, results of operations,
prospects and the market price of our Shares.

We have operations in and investments in counsueh as Thailand, Indonesia, Singapore and
the PRC. Accordingly, we are subject to the risksoaiated with our business activities in these
countries. Our business, financial condition, rssaf operations and prospects may be materially
and adversely affected by a variety of conditiond developments in these countries including:

. inflation, interest rates and general economic tmm;
. civil unrest, military conflict, terrorism, change political climate and general security
concerns;



member of

SRI TRANG

GROUP

o changes in legal and regulatory conditions;

o changes in duties payable and taxation rates;

. natural disasters;

o imposition of restrictions on foreign currency cersion or the transfer of funds; or

o expropriation or nationalisation of private enté&gpror confiscation of private property or
assets.

Should any of the aforesaid risks materialise aacave unable to adapt our business strategies or
operations accordingly, our business, financialdition, results of operations and prospects may
be materially and adversely affected.
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CAPITAL STRUCTURE AND MANAGEMENT

Capital Structure

Information on Share Capital and Shareholding of SR
As of 7 March 2011

Share Capital

Authorised Share Capital : Baht 1,280,000,000

Issued and fully paid-up Share Capital : Baht @,@280,000 (representing 1,280,000,000
ordinary shares with a par valu@aht 1 each)

Class of Shares ; Ordinary shares with a parevaflBaht 1 each

Voting Rights : One vote per share

Distribution of Shareholdings
As of 7 March 2011

Size of shareholdings Number of shareholders % Number of shares %

1-999 1,708 12.86 713,506 0.06
1,000 - 10,000 8,704 65.55 34,222,092 2.67
10,001 - 1,000,000 2,770 20.86 185,602,961 14.50
1,000,0001 and above 96 0.721,059,461,441 82.77
Total 13,278 100.00 1,280,000,000 100.00
Note: Includes shareholders holding through CDP

Public Float

Based on information available to the Company, @gprately 59.47% of the Company's shares are held
in the hands of the public as of 7 March 2011. okdmgly, the Company has complied with Rule 723 of
the Listing Manual.

Substantial ShareholdergHolding 5% and above)(As of 7 March 2013

Direct interest Deemed interest
Number of shares % Number of shares %
STHY 246,852,060  19.29 - -
Dr. Viyavood 168,523,970 13.17 255,302,060 19.9
Sincharoenk(d
Notes;

(1) The largest group of shareholders in STH is 8iacharoenkul family which holds 4,697,280 shares,
representing 53.4% of the total issued and paidhgves in STH. Dr. Viyavood Sincharoenkul is iested in
approximately 31.7% of the total issued and paidhgres in STH. Certain directors of STH are disectors
of our Company

(2) Dr. Viyavood Sincharoenkul is deemed interestethe 8,450,000 shares held by his wife and #& 852,060
shares held by STH.



Top Ten Largest Shareholders on the records of TSD

Top ten largest shareholders of STA according ¢oldtest book closure date as of 7 March 2011asre

follows:

Name No. of Shares %
1. STH 246,852,060 19.29
2. CDP 193,214,000 15.10
3. Dr. Viyavood Sincharoenkul 168,523,970 13.17
4, Mr. Aram Sirisuwat 62,068,060 4.85
5. Thai NVDR Co., Ltd 43,180,191 3.37
6. HSBC (Singapore) Nominees Pte Ltd. 25,378,325 1.98
7. Mr. Veerasith Sinchareonkul 22,441,000 1.75
8. Mr. Somwang Sincharoenkul 18,913,305 1.48
9. Somers (U.K.) Limited 15,572,500 1.22
10. Mr. Kitichai Sincharoenkul 14,250,000 1.11

Total 810,393,411 63.32
Note: Information obtained from TSD

Top Twenty Largest Shareholders of STA

Based on information available to STA, the top ttydargest shareholders of STA as of 7 March 2011

are as follows:

Name No. of Shares %
1. STH 246,852,060 19.29
2. Dr. Viyavood Sincharoenkul 168,523,970 13.17
3. Mr. Aram Sirisuwat 62,068,060 4.85
4. HSBC (Singapore) Nominees Pte Ltd. 50,354,325 3.93
5. Citibank Nominees Singapore Pte Ltd 45,231,000 3.53
6. Thai NVDR Co., Ltd 43,180,191 3.37
7. Raffles Nominees (Pte) Ltd 33,470,000 2.61
8. Mr. Veerasith Sinchareonkul 22,441,000 1.75
9. Mr. Somwang Sincharoenkul 18,913,305 1.48
10. DBSN Services Pte Ltd 17,426,000 1.36
11. Somers (U.K.) Limited 15,572,500 1.22
12. Swordfish Investments Pte Ltd 14,700,000 1.15
13. Mr. Kitichai Sincharoenkul 14,250,000 1.11
14. Mr. Tsai Wu-Ying 13,183,420 1.03
15. Southland Rubber Co., Ltd. 11,605,920 0.91
16. UOB Kay Hian Private Limited 11,130,000 0.87
17. American International Assurance Company, 10,258,900 0.80
Limited - Tiger
18. American International Assurance Company, 10,000,000 0.78
Limited - APEX
19. Citibank Nominees Singapore Ptd Ltd- 10,000,000 0.78
Mantaray Investment (Mauritius) Ptd Ltd
20. Mr. Prasit Panidkul 9,181,475 0.72
Total 828,342,126 64.71

Note: Information obtained from TSD and CDP
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Directors' Interests

The Directors holding office as of 31 December 20848 the following interests in the ordinary shares
the Company as of 21 January 2011 below:

As of 21 January 2011

Name Direct interest Deemed interest
Dr. Viyavood Sincharoenk(}{ ¢ 168,523,970 255,302,060
Mr. Prasit Panidkul 9,181,475 -
Mr. Chaiyos Sincharoenkgll 7,410,825 4,300,000
Mr. Anan Pruksanusak 100,000 -
Mr. Kitichai Sincharoenk({! 14,250,000 3,246,500
Mr. Paul Sumade L&& 8,906,955 18,615,075
Mr. Veerasith Sinchareonkul 22,441,000 -
Mr. Prakob Visitkitjakarf? 450,060 17,940
Mr. Kriang Yanyongdilok - -
Mr. Samacha Potavorn - -
Mr. Neo Ah Chaf . 1,100,000
Notes:

(1) The largest group of shareholders in STH is 8iecharoenkul family which holds 4,697,280 shares,
representing 53.4% of the total issued and paidhgves in STH. Dr. Viyavood Sincharoenkul is inséed in
approximately 31.7% of the total issued and paidshpres in STH. Certain directors of STH are also
directors of our Company.

(2) Dr. Viyavood Sincharoenkul is deemed interg@ste the 8,450,000 shares held by his wife and the
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(3)
(4)
(5)
(6)
(7)

246,852,060 Shares held by STH.
Mr. Chaiyos Sincharoenkul is deemed to ber@stied in the 4,300,000 shares held by his wife.
Mr. Kitichai Sincharoenkul is deemed to beenassted in the 3,246,500 shares held by his wife.
Mr. Paul Sumade Lee is deemed to be interésttwe 18,615,075 shares held by his wife.

Mr. Prakob Visitkitjakarn is deemed to beeirsted in the 17,940 shares held by his wife.

Mr. Neo Ah Chap is deemed interested in 1,100 $hares held through Thai NVDR Co., Ltd.

List of Direct Interests of Each Director as of 31December 2010

Name Direct Interests Number of Shares Increase (desase)
during the accounting
period
Dr. Viyavood Sincharoenkul STA 168,523,970 -
Nam Hua Rubber 1 -
Sadao P.S Rubber 1 -
Thai Tech Rubber 1 -
Anvar Parawood 1
Premier System Engineering 1 -
Sri Trang Rubber & Plantation 1 -
Mr. Prasit Panidkul STA 9,181,475 (2,860,500)
Sri Trang Rubber & Plantation 1 -
Mr. Chaiyos Sincharoenkul STA 7,410,825 -
Thai Tech Rubber 1 -
Mr. Anan Pruksanusak STA 100,000 (1,462,185)
Sri Trang Rubber & Plantation 1 -
Mr. Kitichai Sincharoenkul STA 14,250,000 -
Sadao P.S Rubber 1
Premier System Engineering 1 -
Sri Trang Rubber & Plantation 1 -
Mr. Paul Sumade Lee STA 8,906,955 -
Mr. Veerasith Sinchareonkul STA 22,441,000 -
Mr. Prakob Visitkitjakarn STA 450,060 25,000
Mr. Kriang Yanyongdilok STA - -
Mr. Samacha Potavorn STA - -
Mr. Neo Ah Chap STA 1,100,000 (900,000)



Note: This is to comply with the requirement of tAeCA that a director holding shares or debentufate Company or an
affiliate company held directly by a board membeder his name, and shall indicate the total nurobshares increasing
or decreasing during a fiscal year (if any). ThenPany and its affiliate company have not issueccdeires.

Dividend Policy of STA

Our policy is to pay a dividend of approximately%8®f our net profit as reported in our Company’s
stand-alone financial statements for each finanggar, but not in excess of our retained earnihys.
considering the level of dividend payments, we ndtéo take into account various factors, including:
STA's financial position, results of operations aragh flow; the ability of our subsidiaries, asates and
joint venture entities to make dividend paymen$SitA; STA's expected working capital requirements to
support STA’s future growth; and general econonaicditions and such other external factors that STA
believes will have an impact on the business omsrabf STA.

Dividend Policy of Our Subsidiaries

The dividend payment of our subsidiaries shall iyeraved by the Board of Directors of each subsydiar

and shall be presented to the shareholders’ medétingpproval. The Company does not fix the

percentage of dividend payment. The dividend payneside by our subsidiaries will depend on the
business profits, financial position and the futumgestment plans of each subsidiary and shall be
according to its Articles of Association and thievant laws.
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Corporate Structure as of 31 December 2010

Board of Directors

Executive Directors

Audit Committee

Managing Director

Internal Audit
Department
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Management Structure
Committees of STA

As of 31 December 2010, the corporate structur8Ta consists of five committees which are the Board
of Directors of STA, the Audit Committee, the Exgea Committee, the Nominating Committee and the
Remuneration Committee.

The Board of Directors of STA
As of 31 December 2010, our Board of Directors @ia®f 11 directors as follows:

Name Position Remarks
1. Mr. Viyavood Chairman /Managing Director/ Executive Director
Sincharoenkul Executive Committee
2. Mr. Prasit Panidkul Vice-chairman/ Executive Director
Executive Committee
3. Mr. Chaiyos Sincharoenkul Director/ Executiven@uittee Executive Director
4. Mr. Anan Pruksanusak Director/ Executive Comenitt Executive Director
5. Mr. Kitichai Sincharoenkul Director/ Executive Comttee/ Executive Director
Nominating Committee member
6. Mr. Paul Sumade L&& Director/ Executive Committee Executive Director
7. Mr. Veerasith Director Non-Executive Director
Sinchareonkif
8. Mr. Prakob Visitkitjakarn Lead Independent Diretto Non-Executive Director

Chairman of the Audit
Committee/ Chairman of the
Remuneration Committee
9. Mr. Kriang Yanyongdilok Independent Director/ Non-Executive Director
Audit Committeemember/
Chairman of the Nominating
Committee/ Remuneration
Committee member
10. Mr. Samacha Potavorn Independent Director/ Non-Executive Director

Audit Committeanember/

Nominating Committee member/

Remuneration Committee
member

11. Mr. Neo Ah Chap Independent Director Non-Executive Director

Mrs. Pacharin Anuwongwattanachai is a secretatjgd3oard of Directors of the Company.

Note: (1) On 28 June 2010, the Extraordinary Géndeeting of Shareholders No. 1/2010 resolved torape
the appointment of Mr. Paul Sumade Lee and Mr. Ale&Chap as new directors of STA.

(2) On 28 April 2010, the 2010 Annual General Megtiof Shareholders resolved to approve the
appointment of Mr. Veerasith Sinchareonkul as a deector of STA.

Authorized Directors of STA

Mr. Viyavood Sincharoenkul, Mr. Chaiyos Sincharogin®Mr. Prasit Panidkul, Mr. Anan Pruksanusak,
Mr. Kitichai Sincharoenkul, Mr. Veerasith Sinchan&al and Mr. Lee Paul Sumade, any two of these
seven directors jointly sign with STA's seal affike

Engagement of Mr. Somwang Sincharoenkul as HonoranAdviser

The Board of Directors Meeting of STA No. 4/2010chen 6 May 2010 resolved to approve the
engagement of Mr. Somwang Sincharoenkul as the tdopddviser of STA. Such advisory services are
as follows:
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Advise on the formulation of the Company’s goald aision.

2. Advise on the Company’s investment and businessspad the business operation policy of the
Company, both domestically and internationally.

3. Advise on strategies in relation to the use of raaterials, procurement, price and quantity in
each period pursuant to the local conditions.

4, Advise on dealings with communities, local authestand government agencies in the southern
part of Thailand.

Scope of Duties and Responsibilities of the Board Birectors of STA

STA has determined the scope of duties and redpititiss of the Board of Directors as follows:

1. Duties of the Board of Directors

The Board of Directors of STA shall perform its idatwith knowledge, ability, and experience to
benefit the business operation of the Company. Bbard of Directors shall also perform its

duties in accordance with STA’s objectives, andAtticles of Association and shareholder’s
resolutions with due care in order to protect therests of STA and be responsible to STA
shareholders. According to the Articles of Asstiora of STA, a meeting of the Board of

Directors shall be held at least once every threeths.

2. Review and Approve the Appropriate Policies

The Board of Directors of STA is responsible foviesving and approving STA'’s policies and
business direction as proposed by the Board ofclirs.

3. Supervision of the Executive Committee

The Board of Directors of STA shall supervise thecutive Committee to follow the policies
setting out efficiently and notifying the Board Directors to propose material matters in relation
to the significant business operations of STA amthected transactions to be in accordance with
the regulations of the SEC and the SET.

If necessary, the Board of Directors of STA may app advisor(s) to advise or provide
professional opinions to support the significargibass decisions of STA.

4, Arrange the Efficient Internal Control and Imtal Audit Systems

The Board of Directors of STA shall arrange effitienternal control and internal audit systems,
in particular in respect of transactions in whibh tlirector(s) have an interest and are required to
be approved by the shareholders’ meeting pursoahetlaw and the SET regulations.

In any case, the assignment of the duties and mnegplities of the Board of Directors of STA shalbt
constitute an authorization or sub-authorizatiorictwimay cause the Board of Directors of STA or its
assignee to be able to approve any transactiorhiohwsuch person or other related party (as defined
the Notification of the SEC or the notification tife Capital Market Supervisory Board) may have a
conflict of interest or may benefit in any manner, any other conflict of interest with STA or its
subsidiaries, except when the approvals of suatsé@ions are consistent with the policy and dater
approved by the shareholders meeting or the Bdabirectors meeting of STA.

Composition and Appointment of the Board of Directos of STA

The following is a summary of the composition, appoent, removal or retirement from the Board of
Directors of STA set forth in the Articles of Assaton:

1. The number of members of the Board of DirectorS®A shall be determined by a shareholders
meeting but shall be not less than five personsratdess than one-half of the total number of
Directors must reside in the Kingdom of Thailand.

2. Directors shall be elected at a shareholders ngéatiaccordance with the following criteria and
procedures:



) Each shareholder shall have one vote for one share.

2) A shareholder must use all of his/her votes intflkelect one or several persons as
Director or Directors, however, he or she may it $iis/her votes unequally between
any person in any number.

3) The persons who receive the most votes shall hgeeleas Directors, in the number of
Directors required or to be elected on the relewvantsion. In the event that votes of two
or more nominees are equal in number, causinguh®ar of Directors required or to be
elected on such relevant occasion to be exceeldedhairman of the meeting shall have
a casting vote.

At every annual general meeting, one-third of tlwe®ors, or, if the number of Directors is not a
multiple of three, then the number nearest to dtirektshall retire from office.

The Directors who are to retire from office in firat and the second years after registration ef th
Company shall be drawn by lots. In subsequentsy¢lae Directors who have been holding office
for the longest time shall retire.

Any Director wishing to resign from office shalltsuit his or her resignation letter to STA. The
resignation shall be effective from the date oncht$TA receives the resignation letter.

The shareholders meeting may pass a resolutioertmve any Director from office prior to
rotation, by a vote of not less than three-foudhshe number of the shareholders attending the
meeting and having the right to vote, and whoseeshaepresent a total of not less than one half
of the number of shares held by the shareholdéesdihg the meeting and having the right to
vote.

The Board currently comprises eleven Directorsr ffuvhom are Independent Directors. The Company
has six Executive Directors and five Non-execubweectors.

The composition of the Board takes into considerathe nature and scope of the Group’s operations t
allow constructive discussion, a diversity and baé&of judgment for effective decision making. The
Directors have invaluable experience in accountfitggnce, business management, strategic planning,
marketing, law and the rubber industry.

Selection of Independent Director

Qualifications of Independent Director

1.

Holding shares not exceeding one percent ofatad number of shares with voting rights of STA,
its parent company, subsidiary company, associatepany, major shareholder or controlling
person of STA, including shares held by relatedqes of such independent director.

Neither being nor having been an executive threemployee, staff, advisor who receives salary,
or a controlling person of STA, its parent compasybsidiary company, associate company,
same-level subsidiary company, major shareholdecamtrolling person of STA, unless the
foregoing status ended not less than two years fwithe date of filing an application with the
Office of the SEC. Such prohibited characteristialsnot include the case where the independent
director used to be a government official or advieb a government unit which is a major
shareholder or controlling person of STA.

Not being a person related by blood or legaistesgion as father, mother, spouse, sibling, and
child, including spouse of child, executive, magbareholder, controlling person, or person to be
nominated as executive or controlling person of 8TAs subsidiary company.

Neither having nor having had a business relatigp with STA, its parent company, subsidiary
company, associate company, major shareholdermiratiing person, in the manner which may
interfere with his independent judgement, and eeitheing nor having been a significant
shareholder or controlling person of any personirftgg@ business relationship with STA, its
parent company, subsidiary company, associate agynpajor shareholder or controlling person,
unless the foregoing relationship ended not leas tiwo years prior to the date of filing an
application with the Office of the SEC.
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(The term “business relationship” and the calcatatof the value of the business relationship
shall have the same meaning as defined in the ibltiiin of the Capital Market Supervisory
Board Re: Application for and Approval of Offer fSale of Newly Issued Shares).

Neither being nor having been an auditor of Sié,parent company, subsidiary company,
associate company, major shareholder or contropieigon of STA, and not being a significant
shareholder, controlling person, or partner of aditafirm which employs auditors of STA, its
parent company, subsidiary company, associate aoynpaajor shareholder or controlling person
of STA, unless the foregoing relationship endedless$ than two years prior to the date of filing
an application with the Office of the SEC.

Neither being nor having been a provider of pnyfessional services including those as legal
advisor or financial advisor who receives servieesfexceeding two million baht per year from
STA, its parent company, subsidiary company, ass®ccompany, major shareholder or
controlling person of STA, and not being a sigmifit shareholder, controlling person or partner
of the provider of professional services, unlegsftiregoing relationship ended not less than two
years prior to the date of filing an applicatiorttwihe Office of the SEC.

Not being a director appointed as representabivelirectors of STA, major shareholder or
shareholder who is related to a major shareholder.

Not undertaking any business in the same natodein competition to the business of STA or its
subsidiary company or not being a significant partim a partnership or being an executive
director, employee, staff, advisor who receiveargabr holds shares exceeding one percent of the
total number of shares with voting rights of othempany which undertakes business in the same
nature and in competition to the business of STAsxsubsidiary company.

Not having any other characteristics which woodtise the inability to express independent
opinions with regard to STA's business operations.

The qualifications of the Independent Director kbal in accordance with the definitions as spedifie
the natification of the Capital Market Supervis@&gard.

The Nominating Committee is also guided by the CadeCorporate Governance in determining
independence.

Executive Committee

As of 31 December 2010, the Executive Committessisted of 6 Directors as shown below.

Name Position

1. Mr. Viyavood Sincharoenkul Executive Director

2. Mr. Prasit Panidkul Executive Director

3. Mr. Chaiyos Sincharoenkul Executive Director

4. Mr. Anan Pruksanusak Executive Director

5. Mr. Kitichai Sincharoenkul Executive Director

6. Mr. Paul Sumade Lee Executive Director

Scope of Duties and Responsibilities of the Execud Committee

1. To order, plan, and operate the business of STi#etim accordance with the policies set out by
the Board of Directors of STA.
To appoint STA’s management to efficiently and syzarently manage STA's businesses.
Any two of the Executive Committee members joirglgning and affixing the company seal
are eligible to grant proxies to any person to grenf on behalf of STA in respect of any
business that will benefit STA.

4, To determine the appropriate employees’ benefits \aalfare in compliance with corporate

culture and applicable laws.



5. To approve the credit limits of the normal busingassactions or other transactions that bind
STA.

In any case, the assignment of duties and resplithasshof the Executive Committee shall not congt

an authorization or sub-authorization which maysesathe Executive Committee or its assignee to ke ab
to approve any transaction in which such persarttogr related party (as defined in the Notificatidrihe
SEC or the Capital Market Supervisory Board) mayeha conflict of interest or may benefit in any
manner or any other conflict of interest with STAIits subsidiaries. Such approval must be proptsed
the meeting of the Board of Directors and/or theting of shareholders, as the case may be, fooaapr
as stipulated in the Articles of Association of Sdsubsidiaries, or any applicable laws.

Audit Committee

The Audit Committee consists of 3 independent dimescand all have the qualifications required by th
Capital Market Supervisory Board and the SET. A3loDecember 2010, the Audit Committee consists
of the following directors:

Name Position
1. Mr. Prakob Visitkitjakarn Chairman of the Audit Qmittee
2. Mr. Kriang Yanyongdilok Audit Committee Member
3. Mr. Samacha Potavorn Audit Committee Member

Mr. Prakob Visitkitiakarn and Mr. Kriang Yanyongdld are the Audit Committee members who have
sufficient knowledge and experience to review #i&bility of financial statements of STA.

Mr. Wittawas Grungtanmuang is a secretary to thdit®@ommittee.

Scope of Duties and Responsibilities of the Audit@nmittee

1. To assist the Board of Directors in the discharfgésaesponsibilities on financial and accounting
matters (including reviewing STA’s financial regog process and our Company’s consolidated
financial statements to ensure accuracy and adgguac

2. To review our Company'’s internal control system artdrnal audit system to ensure that they are
suitable and efficient, to determine an internalifwnit’s independence, as well as to approve the
appointment, transfer and dismissal of the chiefrointernal audit unit or any other unit in charge
of an internal audit.

3. To review our Company’s compliance with the lawsacurities and exchange, the regulations of
the SET and the laws relating to business of STA.

4, To consider, select and nominate an independesbpéo be STA’s auditor, and to propose such
person’s remuneration, as well as to attend a nmmagement meeting with an auditor at least
once a year.

5. To review the connected transactions, interestesiopetransactions or the transactions that may

lead to conflicts of interest, to ensure that theyin compliance with the laws and the regulations
of the SGX-ST and the SET, and are reasonableraiind ibest interests of STA.

6. To prepare, and to disclose in our Company’s anre@rt, an Audit Committee’s report which
must be signed by the Chairman of the Audit Consaithnd consist of at least the following
information:

(2) an opinion on the accuracy, completeness aadilility of the company’s financial
report;

2) an opinion on the adequacy of the company&riral control system;

3 an opinion on the compliance with the law enwsities and exchange, the regulations of
the SET or the laws relating to the STA’s business;

4) an opinion on the suitability of an auditor;

(5) an opinion on the transactions that may leacbnflicts of interests;
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10.

11.

(6) the number of the Audit Committee meetings, #mel attendance at such meetings by
each committee member;

@) an opinion or overview of comments received the Audit Committee from its
performance of duties in accordance with the chaated

(8) other transactions which, according to the if@mmittee’s opinion, should be known
to the shareholders and general investors, withenstope of duties and responsibilities
assigned by the company’s board of directors.

To commission and review the findings of significarternal investigations and/or consult with
the auditor in relation to such findings and repbe findings to the Board of Directors of STA in
the event that there is any suspected fraud agutagity or infringement of any law or regulations
of Singapore or SGX-ST which has or is likely tovéaaa material impact on our results of
operations and/or financial position of STA.

To review the audit plans, scope of work and resoftour audits compiled by our internal and
external auditors.

To review the co-operation given by our officerghe external auditors.

To review our risk management structure (includiidhedging policies) and any oversight of our
risk management processes and activities to métigatd manage risk at acceptable levels
determined by our Directors.

To perform any other act as delegated by the BoérDirectors and approved by the Audit
Committee.

Apart from the duties listed above, the Audit Coithed is required to commission and review the
findings of internal investigations into mattersest there is any suspected fraud or irregularityaiture

of internal controls or infringement of any law|ewr regulation which has or is likely to have aterial
impact on the results of operations and/or findroaition of STA.

Nominating Committee

As of 31 December 2010, the Nominating Committe8 DA consists of 3 Directors as follows:

Name Position
1. Mr. Kriang Yanyongdilok Chairman of the NomimatiCommittee
2.  Mr. Samacha Potavorn Nominating Committee Member
3. Mr. Kitichai Sincharoenkul Nominating Committeember

Scope of Duties and Responsibilities of the Nominagg Committee

1.

Reviewing and assessing candidates for direct@dmeluding executive directorships) before
making recommendations to our Board for the appmnt of Directors.

Reviewing and recommending nominations for appoéminre-appointment or re-election or
renewal of appointment of our Directors having regéo the Director’'s contribution and
performance.

Determining annually whether or not a Directomidépendent.

Deciding whether or not a Director is able to aad heen adequately carrying out his duties as a
director.

Certain factors considered by the Nominating Cort@aitn order to carry out their responsibilitie®ad
include:

independence of mind;

capability of the individual and how it meets theeds of the Company and simultaneously
complements the skill set of the other Board mesiber



. experience and track record as directors in otbeipanies; and
. ability to commit time and effort toward dischargihis responsibilities as a Director.
Nomination of Directors

The Nominating Committee will nominate candidatédmvinave appropriate qualifications to be a director
At the end of the office term of any director oremhit is necessary to appoint more directors, the
Nominating Committee will jointly discuss and calei determining the person(s) with appropriate
experience, knowledge and ability to benefit STAb® a director of STA. The nomination of the

aforementioned person(s) will be proposed to thetimg of the Board of Directors of STA and the

meeting of shareholder respectively for furtherrapgl.

The resolution of the meeting of shareholders foapproval of directors will be the majority of estof
the shareholders attending the meeting and hakimgght to vote.

Remuneration Committee

As of 31 December 2010, the Remuneration Commiibesists of 3 Directors as follows:

Name Position
1. Mr. Prakob Visitkitjakarn Chairman of the Remuneration Committee
2. Mr. Kriang Yanyongdilok Remuneration Committee Mmn
3. Mr. Samacha Potavorn Remuneration Committee Member

Scope of Duties and Responsibilities of the Remuragion Committee

Our Remuneration Committee is responsible, amohgrathings, for recommending to our Board of
Directors a framework and criteria of remuneratfon the Directors and executive officers, and for
recommending specific remuneration packages foh ddicector and the Managing Director and to
perform any other act as delegated by the BoaRireftors.

Details of Attendance for the Meetings of the Boaraf Directors and Board Committees

Details of the meeting attendance for the meetofgte Board of Directors, Executive Committee and
Audit Committee in 2009 and 2010 are as follows:

Name No. of Attendances No. of Attendances No. of Attendances
Board of Directors of Executive Committee Audit Committee
STA
2009 2010 2009 2010 2009 2010
1. Mr. Viyavood 7/7 8/9 8/8 3/3 - -
Sincharoenkul
2. Mr. Prasit Panidkul 7/7 8/9 8/8 3/3 - -
3. Mr. Chaiyos 7/7 9/9 8/8 3/3 - -
Sincharoenkul
4. Mr. Anan Pruksanusak 7/7 9/9 8/8 3/3 - -
5. Mr. Kitichai 7/7 9/9 8/8 3/3 - -
Sincharoenkul
6. Mr. Paul Sumade Lég - 3/4 - 3/3 - -
7. Mr. Veerasith - 6/6 - - - -
Sinchareonk(f
8. Mr. Prakob Visitkitjakarn 7/7 9/9 - - 7/7 8/8
9. Mr. Kriang Yanyongdilok 7/7 9/9 - - 7/7 8/8
10. Mr. Samacha Potavorn 717 9/9 - - 717 8/8
11. Mr. Neo Ah Chap’ - 4/4 - - - -

Notes: (1) Appointed as a new director of STA a HExtraordinary General Meeting of Shareholders No.
1/2010 held on 28 June 2010.

(2) Appointed as a new director of STA at the 2@thual General Meeting of Shareholders held on
28 April 2010.
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The Nominating Committee and the Remuneration Cdteeiwere recently established in July 2010;
therefore, there were no meetings of the Nominaliognmittee and the Remuneration Committee in 2010

Executives (pursuant to the definition of “Executiw” in the SEC’s notification no. GorJor. 17/2551
re: Determination of Definitions under Notifications relating to Issuance and Offering of Securities)

As of 31 December 2010, the list of Executives BASs as follows:

Name Position

1. Mr. Viyavood Sincharoenkul Chairman and ManagingeEtor

2. Mr. Prasit Panidkul Vice Chairman

3. Mr. Chaiyos Sincharoenkul Director

4. Mr. Anan Pruksanusak Director

5. Mr. Kitichai Sincharoenkul Director and ManagerL@igal and Administration

6. Mr. Paul Sumade Lee Director and Manager of Sales and Marketing

7. Mr. Veerasith Sinchareonkul Director

8. Mr. Prakob Visitkitjakarn Independent Director and Chairman of the Audit
Committee

9. Mr. Kriang Yanyongdilok Independent Director and Member of the Audit
Committee

10. Mr. Samacha Potavorn Independent Director and Membthe Audit
Committee

11. Mr. Neo Ah Chap Independent Director

12. Mrs. Prapai Srisuttiphong Group Procurementadan

13. Mr. Chalermpop Khanjan Co-Group Production Mgama

14. Mr. Asom Aksornnam Co-Group Production Manager

15. Mr. Chaidet Pruksanusak Group Quality Assurdarager

16. Mr. Rattapong Laparojkit Co-Group Engineeringridger

17. Mr. Phanlert Wangsuphadilok Co-Group Engineeranager

18. Mr. Udom Pruksanusak Co-Group Human Resourasalyr

19. Ms. Nuchanart Chaiyarat Co-Group Human ResdJdiameager

20. Ms. Lim Li Ping Controller

21. Mr. Patrawut Panitkul Chief Financial Officer

Note: “Executive” means a director, manager or the rfext executives succeeding the manager, a person
holding an equivalent position to the fourth exeaytincluding a person holding the position of mger or
equivalent in the accounting or finance departments

Scope of Authorities and Responsibilities of the Ma@aging Director

1. Approve any juristic act binding the company foe thormal business operation of STA in an
amount not exceeding Baht 200,000,000.
2. Issue and amend the rules, orders, and work ruleSTd\, for example, the acceptance,

appointment, removal and disciplining of staff @amdployees, and the determination of salary and
other monies, including compensation and otheraxelf

3. Determine the salary rate and other remuneratimiuding expenses rate and facilities of the
manager or equivalent for proposing to the Exeeuemmittee for further approval.



Administer STA pursuant to the resolutions andges of the Board of Directors of STA.

Propose significant matters to the Board of Dirextaf STA or the meeting of shareholders for
further approval or other appropriate action.

6. Study the feasibility of new projects and consided approve the projects as delegated by the
Board of Directors of STA and the Executive Comestt

7. Perform other matters as delegated by the Boar®iadctors of STA and/or the Executive
Committee from time to time.

However, the abovementioned approvals shall nogieen in a way that may cause the Managing
Director or his authorized representative to be ablapprove any transaction in which he himseHroy
related person has or may have a conflict of isteveith STA or its subsidiaries as defined in the
Notification of the SEC or the Capital Market Supsory Board.

Company Secretary

The Board of Directors of STA resolved to approvee tappointment of Mrs. Pacharin
Anuwongwattanachai as the Company Secretary (themfany Secretary”) having the duties and
responsibilities as provided in the Securities &ahange Act, including providing advice on and
ensuring compliance with relevant laws and regoitegtiwhich the Board is required to know and follow.
The Company Secretary attends and documents alidBoaetings and ensures Board procedures are
followed. The appointment and removal of the Comypfaecretary is subject to the approval of the Board

Remuneration of Directors and Executive Officers
Financial Remuneration
Q) Directors’ Fees

For the fiscal year ended 31 December 2010, STA the directors’ fees to the Directors in the antoun
of Baht 4,444,000 for services rendered by therfoims of monetary remuneration. The details are as
follows:

Name Amount of Directors’ Fees(Baht)
Fiscal year ended 31 December 2010
1. Mr. Somwang Sincharoenktll 160,000
2. Mr. Prasit Panidkul 360,000
3. Mr. Viyavood Sincharoenkul 440,000
4. Mr. Chaiyos Sincharoenkul 360,000
5. Mr. Puang CherdkiatgumcH4i 120,000
6. Mrs. Promsuk Sincharoenktll 120,000
7. Mr. Anan Pruksanusak 360,000
8. Mr. Kitichai Sincharoenkul 360,000
9. Mr. Paul Sumade Lé&2 180,000
10. Mr. Veerasith Sinchareonktll 240,000
11 Mr. Prakob Visitkitjakarn 600,000
12. Mr. Kriang Yanyongdilok 480,000
13 Mr. Samacha Potavorn 480,000
14. Mr. Neo Ah Chaff 180,000
Notes:

Q) Retired by rotation on 28 April 2010
(2) Appointed as a new director of STA on 28 Jub&®
3) Appointed as a new director of STA on 28 AGGL0
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(2) Remuneration of the Directors and Executivad@fs

For the fiscal year ended 31 December 2010, STA painuneration to the Executive Directors and
Executive Officers, totaling 21 persons, in the aniof Baht 66,893,701. Such remuneration wasén th
form of salary, bonus and other compensation.

Note: “Executive” means manager(s), first four axdes immediately followed the manager and all finarth

executives.

The compensation paid by our Company to each ofurgctors and each of the top five Executive
Officers of STA (for services rendered by them in all capacitiesSTA and our subsidiarigs)n
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remuneration banédor year ended 31 December 2010, are as follows:

Amount of Director's Fees Performance Total
Name Remuneration (%) Salary (%) based (%)
Paid by STA 0 bonuses (%) 0

1. Mr. Viyavood Band D 2.23 86.62 11.15 100
Sincharoenkul

2. Mr. Prasit Panidkul Band B 5.56 70.83 23.61 100
Mr. Chaiyos Band B 6.80 69.90 23.30 100
Sincharoenkul

4. Mr. Anan Band A 27.37 54.47 18.16 100
Pruksanusak

5. Mr. Kitichai Band B 5.90 81.62 12.48 100
Sincharoenkul
Mr. Paul Sumade Lee Band A 3.40 96.60 - 100
Mr. Veerasith Band A 100 - - 100
Sinchareonkul

8. Mr. Prakob Band A 100 - - 100
Visitkitjakarn

9. Mr. Kriang Band A 100 - - 100
Yanyongdilok

10. Mr. Samacha Band A 100 - - 100
Potavorn

11. Mr. Neo Ah Chap Band A 100 - - 100

12. Mr. Somwang Band A 9.73 90.27 - 100
Sincharoenkuf

13. Mr. Puang Band A 100 - - 100
Cherdkiatgumch&?

14. Mrs. Promsuk Band A 6.71 77.98 15.31 100
Sincharoenkup

Top five Executive

Officers

1. Ms. Lim Li Ping Band A - 90.91 9.09 100

2. Mrs. Prapai Band A - 71.43 28.57 100
Srisuttiphong

3. Mr. Chalermpop Band A - 71.43 28.57 100
Khanjan

4. Mr. Chaidet Band A - 71.43 28.57 100
Pruksanusak

5. Mr. Rattapong Band A - 71.43 28.57 100
Laparojkit




Notes:

Q) Remuneration bands:
Band A means between SGD 1 and SGD 250,000.
Band B means between SGD 250,001 and SGD 500,000.
Band C means between SGD 500,001 and SGD 750,000.
Band D means between SGD 750,001 and SGD 1,000,000
Remuneration bands are based on the average @abX} foreign exchange rates for the

stipulated year, being SGD 1 to Baht 23.2276.

(2 Retired by rotation on 28 April 2010.
Remuneration for staff typically comprises a beslary and a variable component which is performance

based and discretionary.

Remuneration of Employees who are Immediate Familiembers of a Director

There are no employees who are immediate family Imeesnof a Director or the Managing Director

whose remuneration exceeded SGD 150,000 duringrdvéous financial year.

Retirement and Re-election of Directors

A retiring Director shall be eligible for re-eleati. The Directors to retire in every year shallthese,
subject to retirement by rotation, who have beengdst in office since their last re-election or
appointment. The details of the retirement andeeti®n of the Directors are set out as follows:

Name of Director

Dr. Viyavood
Sincharoenkul
Prasit Panidkul

Chaiyos Sincharoenkul

Anan Pruksanusak

Kitichai Sincharoenkul

Paul Sumade Lee

Veerasith Sinchareonkul

Prakob Visitkitjakarn

Kriang Yanyongdilok

Samacha Potavorn

Neo Ah Chap

Position

Chairman and

Managing Director

Vice-chairman
Director
Director

Direct@and Manager
of Legal and
Administration
Director and Manager

of Sales and Marketing

Director
Independent Director

and Chairman of the

Audit Committee
Independent Director
and Member of the
Audit Committee
Independent Director

and Member of the
Audit Committee
Independent Director

Date of first appointment

to the Board
27 December 1993

27 December 1993
27 December 1993
5 November 1993
10 April 1995
28 June 2010
28 April 2010
27 December 1993
25 January 2000

1 February 2008

28 June 2010

Date of last re-election
as Director
28 April 2010

pril R008
Adl 2008

29 /2008
29 April 2009

28 April 2010
24 April 2008

29 April 2009
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CORPORATE GOVERNANCE

The Board of Directors of STA has conducted theirfiass operation appropriately and effectively in
accordance with its objectives by utilizing expsgtidiligence, and due care to protect the inteifsthe
Company and to comply with the laws, objectivesl #e Articles of Association. The Board of Diresto

of STA has also followed the Principles of Good ftwate Governance for Directors of Listed
Companies and the Principles of Good Corporate @avee for Listed Companies of 2006 as well as the
Code of Corporate Governance. The roles and re#plinss of the Board of Directors of STA are all
managed with due care, in particular in the proadsdecision making. Careful consideration is given
using reasonable judgment based on honesty, tnargpa ethics, and the concern of stakeholdersedis w
as all aspects of the best interests of sharelmlder

Principles of Good Corporate Governancainder the Principlesof Good Corporate Governance for
Listed Companies of 2006

STA has established principles for good corporaweance in accordance with the Principle of Good
Corporate Governance for Listed Companies of 2@0@rescribed by the SET. The details of 5 prinsiple
of good corporate governance areas are as follows:

1. Rights of Shareholders

STA always realizes that the main factors for boddshareholders’ trust and confidence for investm
the businesses of STA are the application of mdieind operations that protect the fundamentatsrigh
the shareholders as well as the equality of alledi@ders as prescribed by the laws, and encowgdge
shareholders to exercise their fundamental rigkas example:

D Right to Receive Profit Sharing in the Form of Dividend: STA has a policy on dividend
payment which is based on careful consideratiaih@fiinancial position, results of operation and
cash flow of STA, the ability of our subsidiariesssociates and joint venture entity to make
dividend payment, STA’s expected working capit@juieements to support the future growth of
STA, the economic situation, and other externaloigcthat STA expects will have an impact on
its operations. In order to manage the businesgtipe efficiently, the dividend payment policy
is at approximately 30 percent of the net profithef stand-alone financial statement.

2) Right to Attend the Shareholders’ meeting: STA pays great attention to the sufficiency of
information so that the shareholders are able tkema well-informed decision in the
shareholders’ meeting, including casting their sct@d expressing their opinions on significant
changes and the election of the Board of DirectdrsSTA, based on information which is
accurate, complete, transparent, and equally shared

Where the STA's shares are held through CDP, Clifb&the only holder on record of such
shares. Accordingly, as a matter of Thai law, COIPbe the only person or entity recognised as a
shareholder and legally entitled to vote on anytendb be submitted to the vote of the Company's
shareholders at a general meeting of shareholders.

CDP has appointed a Thai custodian to safekeapealihares held by CDP. Such Thai custodian
will act as CDP’s proxy during a general meetingloéreholders and CDP will instruct such Thai
custodian to split its votes in accordance with ittetructions that CDP receives from investors
holding shares through CDP. However, shareholdéis desire to attend shareholders’ meetings
and exercise their voting rights under their namigls regard to the shares beneficially owned by
them will be required to transfer their shares @futhe CDP system and have the share transfer
registered in the share register book. In additershareholder who transfers the Company's
shares out of the CDP system will not be abledaddrsuch shares on the SGX-ST unless he first
transfers such shares back into the CDP system.

In order to provide the equivalent of the annuaheyal meeting to shareholders in Singapore
holding shares through the CDP, STA will hold anwai investor forum in Singapore at around



3)

(4)

(1)

(2)

3)

the same time as the annual general meeting isrné&ldailand, to enable as even a level of access
to information as possible at the time of such fior&hareholders will be given the opportunity to
air their views and ask Directors any questiony thay have. The representation of the Board at
the forum will include at the minimum, the ManagiDgector, two other Executive Directors and
two Independent Directors, one of whom will be ltlead Independent Director.

Right to Vote on Agenda Items in the Shareholdersimeeting: The completed invitation to
shareholders’ meeting and attachments will be fodegd to shareholders in advance. The
invitation to shareholders’ meeting includes dstaih agenda items, attachments to agenda items,
opinions of the Board of Directors of STA, proxyriits as prescribed by the Ministry of
Commerce, a name list of all independent diredtmsghom the shareholders are able to give their
proxy, and a map of the meeting venue. The inaitato the shareholders’ meeting also includes
the information regarding the required documends shareholders have to present to the meeting
in order to protect their right to attend the megtithe Articles of Association of STA pertaining
to the shareholders’ meeting, and voting instrungtio Furthermore, so that the investors can
obtain information thoroughly, the shareholders eaness all information with respect to the
agenda of the shareholders’ meetingvatw.sritranggroup.conand the website of the SGX-ST at
www.sgx.com("SGXNET").

Equitable Right to Express Opinions and Make Inquiiies in the Shareholders’ meetingWith
respect to agenda items and proposed agenda ileen§&hairman of the shareholders’ meeting
should allocate sufficient time and encourage ttereholders to express their opinions and make
inquiries in the meeting. STA's Lead Independenefor, Mr Prakob Visitkitjakarn, also the
Chairman of the Audit Committee and Remuneratiom@ittee, will be present at the annual
general meeting to address questions that shamoltiay have. External auditors will also be
present to address queries in relation to the afidite Group and the auditors’ report.

Fair Treatment for Shareholders

The shareholders’ meeting shall be held in atamce with the agenda mentioned in the invitation
to shareholders’ meeting. The policy is that noitamltal agenda item is included in the meeting
without prior notice to the shareholders. STA semdemplete invitation to shareholders’ meeting,
including attachments, with all sufficient inforr@at relevant to the meeting to the shareholders.
Moreover, STA posts all information which is relavato the meeting at its website
(www.sritranggroup.coiand on SGXNET so that the shareholders will hswkicient time to
carefully study this information. In addition, thevitation to shareholders’ meeting shall be
advertised no less than three days prior to theehbéders’ meeting in a daily newspaper for at
least three consecutive days in order to allowedl@ders to have sufficient time to prepare for
attending the shareholders’ meeting. Before thensentement of each meeting, the Chairman
will give instructions on the voting and the cougtimethods as clearly prescribed. During the
meeting, the Chairman allows the shareholders,tagyj to make inquiries and express their
opinions as well as to make recommendations. Tlaér@RAn also answers questions and provides
complete information as requested by the sharelmldéter the meeting, STA will send the
minutes of the shareholders’ meeting to the SETiwithe prescribed period.

STA has encouraged the shareholders to usetb#dir voting on each agenda item. The ballots
shall be kept in the meeting room for vote countinigr to the announcement of the resolutions.
For the purpose of transparency, STA will keegpallots having signatures of the shareholders or
their proxy for future reference.

Minutes of the shareholders’ meeting must mueately and completely recorded and submitted
to the SET within 14 days after the shareholderséting. The resolutions of the shareholders’
meeting will be posted on the website of ST Avatw.sritranggroup.corand on SGXNET.
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(4) The policy regarding the monitoring of the wdeinsider information has been established for
strict compliance by personnel at all levels.

(5) A full and clear disclosure of shareholdingusture in the subsidiaries and associates is rtade
assure shareholders that the operational strucfl8&A is transparent and accountable.

(6) STA places importance on the accurate, futtety, and transparent disclosure of information on
various issues to shareholders. As such, significéormation is disclosed on a regular basis.

(7) STA has established a channel of communicaftonminority shareholders to directly access
information on various issues e.g. the activitiésttee Board of Directors, supervision and
monitoring of the operation, and auditing through €mail address of the independent directors.
Furthermore, minority shareholders may directlksaéormation from the Company Secretary of
STA or the Investor Relations Office.

3. Role of Stakeholders

STA fully realizes that the growth and developmeinETA has resulted from the full support givenaby
interested parties. STA places importance on tifgsiof all stakeholders, both internal stakehaldeich

as personnel, staff members, and the executivesTéf and the subsidiaries and external stakeholders
such as commercial partners ranging from the segpdif raw materials to various groups of custoroérs
finished products, financial institutions, govermhagencies that provide close co-operation, amally,

stakeholders. The details of such responsibildiesas follows:
Shareholders:

STA is committed to be the representative of itarsholders in conducting its business operatioa in
transparent manner, and having a reliable accayndéind finance system that brings the highest
satisfaction to shareholders by continuous conisigehe long-term, sustainable growth of STA and an
adequate return.

Employees:

STA treats its employees equally and fairly by juowg a good and safe working environment and
adequate remuneration. Moreover, STA supportsnigl@yees in terms of providing the opportunity to
develop knowledge, skills and experiences for came@rovement. STA has established a Health and
Working Environment Committee. A training progras $pecially designed for relevant personnel
responsible for overseeing, providing advice, aidng accurate information on safety, occupational
heath, and the working environment, and the prémerdf accidents resulting from work as well as
providing other interesting health information ke temployees. Considering the employee’s welfatle wi
respect to the safe and maximum working efficiel®JA has introduced various activities that promote
the quality of life of employees, such as estabigta library and creating entertainment programwall

as various activities which are designed to promateployees’ good physical and mental health.
Moreover, a handbook for employees has been pelliahd is publicized through STA Intranet.

Customers:

STA is committed to create customer satisfactionpbyducing quality products and delivering the
products on a timely basis and maintaining a gasgtasnable relationship. A guideline for customer
relations practice is included in the Employeeshétaook.

Business Partners

STA purchases goods and services from its busipagsers pursuant to commercial conditions and
always complies with the agreements entered intb it8 business partners and strictly follows tined
and regulations and possesses good businessiethégmrd to business competition.

Government Agencies and Related Organizations

STA strictly complies with various laws and regidat e.g. laws pertaining to the environment, gafet
labour, tax management and accounting, as wehagdvernment notifications relating to the bussnes
operations of STA.



Society and Environment

STA is aware of and concerned about the safetyr@ment, and the quality of life of the peopleddhe
importance of natural resources conservation, tbenption of energy sufficiency, the alternative wée
natural resources to minimize the impact on sogcidiy environment and people’s quality of life e t
greatest possible extent. As such, STA supporisitées in the neighborhood community of the faaer
by providing the most efficient management of saéetd environment.

In addition, STA has supervised and monitored iagement system to ensure full compliance with
laws and regulations of regulatory agencies andidin@nd strict equitable treatment of all stakdics.

4, Information Disclosure and Transparency

(2) The Board of Directors of STA is responsible lee accurate, complete, timely, and transparent
disclosure of both significant financial and nonafincial information of STA through easy-to-
access channels, which reflects fairness and ii@ljako that the stakeholders are all equally able
to receive information in compliance with the reguaients of various regulators.

(2) STA has set up a public relations departmermrder to communicate with investors and related
third parties. The Investor Relations Office ie tienter for communication between shareholders,
stakeholders, investors, and analysts.

3) The Board of Directors of STA supports the arggtion of information in an accurate, reliable,
timely, and regular manner in both Thai and Englisbugh communication channels at SET and
the website of STA.

(4) The Board of Directors of STA has a duty toarpts corporate governance policy through the
Annual Report and website of STA.

(5) The Board of Directors of STA has a duty tocltise meeting attendance of Directors and the
Audit Committee members.

(6) The Board of Directors of STA is responsible tiee preparation of the balance sheet, profit and
loss statement, auditor’s report, annual repod,aher relevant reports for shareholders approval.

(7 The Board of Directors of STA has a duty toarepisk factors, types of risk, and the cause and
impact of risk upon the business operation of Sfivdugh the Annual Report.

The Board of Directors of STA ensures that theld&oe of significant information is conducted im a
accurate, precise, reliable, and timely mannecaoalance with the regulations of the SEC and Siad,
that such information is disclosed in the AnnualgiReation Statement (Form 56-1) and the Annual
Report (Form 56-2) so that the shareholders arallgginformed. Furthermore, the Investor Relations
Office has been established to act as a contasbpdor communication with investors, shareholders,
securities analysts, and other related agencies.

The STA website is updated regularly. Informatiohiakh should be disclosed is posted on the STA
website. The Investor Relations Office at Bangka&righ can be contacted at: Tel: 0-2259-2964-71 Ext.
25-26, or atvww.sritranggroup.com

5. Responsibility of the Board of Directors
(2) The Structure of the Board of Directors

The Board of Directors of STA, consisting of dimst who have knowledge, competence and
experience in business, has the duty to determitieigs, visions, strategies, goals, missions,
business plans and budgets of STA, as well as totardhe management team to effectively and
efficiently manage the business of STA in accordanith the policies under the legal framework,
objectives, the Articles of Association and theotations of the shareholders meeting and the
Board of Directors Meeting. Such duties must befgoered with responsibility, due care and
loyalty under the principles of good corporate gaaace in order to increase the best economic
value for the business and the highest stabilitytfe shareholders.
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(2)

3)

(4)

The Board of Directors of STA consists of 11 diogst including four independent directors who
are fully qualified under the notifications of tBapital Market Supervisory Board and the SET.

No director of STA shall hold the office of direcio more than five listed companies. In the case
that any director holds the office of director iroma than five listed companies, the Board of
Directors will review the efficiency of such directs performance.

According to the Articles of Association of STA,atery annual general meeting, one-third of the
Directors, or, if the number of Directors is nanaltiple of three, then the number nearest to one-
third, shall retire from office. The Directors wlawe to retire from office in the first and the
second years after registration of the company bleafirawn by lots. In the subsequent years, the
Directors who have been holding office for the lesigtime shall retire

STA has appointed a Company Secretary to provigeaedn compliance with relevant laws and
regulations which the Board of Directors is reqdite know. The Company Secretary shall also
supervise the activities of the Board of Directargl ensure that the resolutions of the Board of
Directors meeting have been complied with.

Sub-committees

The Board of Directors has a duty to carefully affictively consider and give approval on

significant operational matters; therefore, sub-ouitees are formed to assist the Board of
Directors in various aspects. An Audit Committeeajgpointed consisting of at least three
independent directors and at least one of them st knowledge of accounting and finance
and must have a qualification on independence escpbed by the notifications of the Capital

Market Supervisory Board and by the definition ofiadependent director. The Audit Committee

was established for the purpose of monitoring titernal control system, financial report system,
corporate governance, risk management, as welhasselection and the appointment of the
auditor. Moreover, STA has formed other sub-congaitsuch as the Remuneration Committee
and the Nominating Committee in order to manage ltheinesses of STA. The majority of

members of the sub-committees are independent dbeemimembers in order to ensure a
transparent and independent business operation.

Roles, Duties, and Responsibilities of the BlazfrDirectors

The Board of Directors of STA oversees the busimgesation and the mission of STA to be in
accordance with the approval given by shareholdsplicable laws, objectives, the Articles of
Association, and resolutions of the Board of Dioestmeeting and the shareholders meeting. The
Board of Directors of STA must exercise good bussngdgment in making business decisions
and perform its duty with responsibility, due capd loyalty in the best interests of STA.

Conflict of Interests

The Board of Directors of STA has established &pdbr preventing conflicts of interests on the
basis that any decision-making on business traiosaamnust be made only for the best interest of
STA, and that any act which may cause a conflichtrest should be avoided. It is required that
a person involved in or having a conflict of intg@rén any agenda item to be discussed in a
meeting shall report the relationship or conflitirderest in such agenda item to STA, as well as
abstain from voting and shall have no authoritgr@nt approval for such transaction.

The Board of Directors Meeting

According to the Articles of Association of STAgtBoard of Directors shall hold a meeting at
least once every three months and any additionatings as necessary. A meeting notice will be
delivered to directors at least seven days pridhéodate of the meeting, except in the case where
it is necessary or urgent to preserve the rightstsmefits of STA. At each meeting, the agenda
items of the meeting must be clearly specified @ugported by complete and sufficient
documents, and must be delivered to the directoradvance so that the directors will have
sufficient time to study such information prior tiee meeting. At the meeting, each director is
allowed to openly discuss and express his/her opirin addition, at the meeting of the Board of



(5)

(6)

Directors, the senior executives will be invitedparticipate in order to present additional details
of information on such matters in which they amediy involved.

STA is committed to providing the Board of Directowith adequate, complete, continuous
information in a timely manner prior to a Board@ifectors meeting. The Directors can directly
and independently contact the Company Secretarg. Gbmpany Secretary is responsible for
advising the Board of Directors on compliance vétal and regulatory requirements.

Remuneration

The remuneration for directors must be made onaatioal industry level based on working
experience, role, responsibilities, and must demwith the average market practice of the same
industry.

Training for Directors and Executives

The Board of Directors has a policy to enhance aswbmmodate the provision of training on
good corporate governance. Regular and continuaiumsrg programs are provided to directors so
that they can improve their knowledge.

Dealings in Securities

STA has a policy and procedure to monitor its eiees in relation to their use of inside informatiof
STA and its subsidiaries for personal interesoéews:

1.

Educate the Directors and executives of each depattregarding their duties to prepare and
disclose the report of securities holding and #port of changes in securities holding of STA to
the Office of the SEC, the SET and SGX-ST, as #s®aenay be, including the applicable penalty
in the case of breach according to the SEC Act,rédggilations of the SET and the SGX-ST
Listing Manual.

Arrange for the Directors and executives of STA #rar spouses and minor-children to prepare
and disclose the report of securities holding &edréport of changes in securities holding of STA
to the Office of the SEC pursuant to Section 5%haf SEC Act and deliver copies of such

documents to STA on the same day, and to rep@QG%-ST as stipulated in the Listing Manual

of SGX-ST.

The Directors and executives of STA and its subsies who know material inside information
affecting changes in securities price, must beicasitin the trading of securities of STA within
one month prior to the time when the financialestagnt or such inside information is disclosed to
the public. Moreover, within 24 hours after suchkidle information has been disclosed to the
public, no person involved with such inside infotima shall disclose any inside information to
any person before such inside information has beetified to the SET and/or SGX-ST.
Regarding penalty measures in the case of a olaif the above-mentioned regulations, STA
deems such violation as warranting a disciplinamgtty according the working rules of STA.

The directors, executives, staff members anpl@yaes of STA shall not, whether directly or
indirectly, purchase or sell, offer to purchaseelt or invite any other person to purchase, sell o
offer to purchase or sell shares or other secsr{ifeany) of STA by using inside information
which has or may have an impact on the changeeoptite of STA securities and has not been
disclosed to the public, in a manner that may diyear indirectly cause damage to STA and
whether or not such act is done for their own ootlaer person’s benefit, or to disclose such
information so that they will receive consideratilom the person who engages in the
aforementioned acts.

Directors and employees are also expected to obsgplicable insider trading laws at all times even
when dealing in securities within permitted tradpeyiods. In addition, the Directors and employaes
expected not to deal in the Company’s securitiestiort-term considerations.
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Principles of Good Corporate Governancainder the Code of Corporate Governance
THE BOARD'S CONDUCT OF AFFAIRS
Principle 1: Effective Board to lead and control the Company

The Board's principal roles are set out under "8cop Duties and Responsibilities of the Board of

Directors of STA". The membership and attendanctn®fmembers of the Board and Board Committees
at Board and Board Committee meetings held in F@2&0d FY2010 respectively, are disclosed in the
table set out under "Details of Attendance for teetings of the Board of Directors, Executive

Committee and Audit Committee".

BOARD COMPOSITION AND GUIDANCE
Principle 2: Strong and independent element on thBoard

The Board composition of the Company is set outenri®cope of Duties and Responsibilities of the
Board of Directors of STA — Composition and Appaient of the Board of Directors of STA". In
determining independence, the Nominating Committegiided by the factors set out under "Selection o
Independent Director”. The Nominating Committeeie@d nominations for re-appointment as set out
under "Scope of Duties and Responsibilities offloeninating Committee”.

Brief profiles of the Company's Directors are pdad under the section "Board of Directors".
CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Principle 3: Chairman and Chief Executive Officer b be separate persons to ensure appropriate
balance of power; increased accountability and graar capacity of the Board for independent
decision making

Dr Viyavood Sincharoenkul is the Chairman and MamggDirector (the equivalent of the Chief
Executive Officer) (MD") of the Company.

The Board believes that Dr Sincharoenkul shouldinoe to lead the Group as Chairman and MD. Dr
Sincharoenkul manages the day-to-day operationsefGroup as its MD and is responsible for the
strategic direction and growth of the Group. As i@han, he ensures that Board meetings are held when
necessary and sets agendas in consultation witr @hrectors. He ensures that Board members are
provided with complete, accurate and timely infolioraon a regular basis.

There is accountability and independent decisiokimggby the Board by virtue of the following facsor

e The Board is of the view that there are sufficieafeguards and checks in place to ensure that
management is accountable to the Board as a whblke.Nominating Committee, Remuneration
Committee and Audit Committee are all chaired lelmendent Directors.

e Active participation by Independent Directors dgriBoard meetings, who challenge the assumptions
and proposals of the management on all issuegtiafjegbe affairs and businesses of the Group.

¢ The appointment of Mr Prakob Visitkitjakarn as Ldadependent Director, to address shareholder
concerns which could not have been resolved thrtligmormal channels of the Chairman or MD, or
for which such contact is inappropriate. The Leadependent Director also acts as the principal
liaison between the Independent Directors and te@r@an on sensitive issues.

BOARD MEMBERSHIP
Principle 4: Formal and transparent process for theappointment of new directors to the Board

The Nominating Committee comprises a majority afdpendent Directors, including the Chairman. The
members of the Nominating Committee are Mr. Kridfanyongdilok, Mr. Samacha Potavorn and Mr.
Kitichai Sincharoenkul. The Chairman of the NomingtCommittee is Mr. Yanyongdilok. The duties and
responsibilities of the Nominating Committee are @4 in the section titled "Nominating Committee —
Scope of Duties and Responsibilities of the Nonmmga€ommittee”.

The selection, nomination, appointment and re-Eeqirocesses of the Company's Directors accoritting
the articles of association are set out under ¢latian titled "Composition and Appointment of thedsd



of Directors of STA" and "Nomination of Directord®or details of the factors taken into considerafmr
the selection of independent Directors, pleaser ieféhe section "Selection of Independent Director
Qualifications of Independent Director". The Indegent Directors shall not be under anyone’s infbgen
and controlled by any situation.

A retiring Director shall be eligible for re-eleati. The Directors to retire in every year shallthese,
subject to retirement by rotation, who have beengdst in office since their last re-election or
appointment. The details of the retirement andleet®n of the Directors are set out under theigect
titled "Retirement and re-election of Directors".

The directorships or chairmanships both presentthose held over the preceding three years in other
listed companies by the Directors are set out below

Name of Director Position, Name of company

Mr. Prakob Visitkitjakarn Independent Director a@Hairman of the Audit Committee,
ARIP PLC
Director and Chairman of the Audit Committee, si&ity
Cement PLC

Mr. Neo Ah Chap Executive Director, Tan Chong intional Limited

BOARD PERFORMANCE

Principle 5: Formal assessment of the effectivenes$ the Board as a whole and the contribution by
each director to the effectiveness of the Board

Details of the assessment carried out by the Namm&ommittee in relation to the effectivenessrod
Directors are set out under "Scope of Duties anspBesibilities of the Nominating Committee" and
“Nomination of Directors”.

ACCESS TO INFORMATION
Principle 6: Board members should be provided witrcomplete, adequate and timely information

The Board has separate and independent accessito senagement and the Company Secretary at all
times. The management provides information reqdebie the Board promptly and keeps the Board
informed of all material events and transactionshay occur. Meeting agendas and board materials ar
provided to all Directors with sufficient time pridco meetings, so that there is sufficient timesezk
clarification if required. The management consBlb&ird members as necessary and appropriate.

The role of the Company Secretary is set out utdempany Secretary".

The Directors may, in fulfilling their duties, ageoup or individually, when necessary, direct the
Company to appoint external professionals to readeice.

REMUNERATION MATTERS
Principle 7: Formal and transparent procedure for developing policy on executive remuneration
Principle 8: Remuneration of directors should be adquate but not excessive

Principle 9: Disclosure on remuneration policy, leel and mix of remuneration, and procedure for
setting remuneration

The Remuneration Committee comprises entirely oh-Beecutive and Independent Directors. The
Remuneration Committee comprises Mr. Prakob Vigitkarn, Mr. Kriang Yanyongdilok, and Mr.
Samacha Potavorn. The Chairman of the Remuner@bammittee is Mr. Visitkitjakarn.

The roles and functions of the Remuneration Conamits set out in the section "Scope of Duties and
Responsibilities of the Remuneration Committee'e Técommendations of the Remuneration Committee
are submitted for endorsement by the entire Boaltdaspects of remuneration, including but not lieci

to directors’ fees, salaries, allowances, bonusptipns and benefits-in-kind shall be covered by th
Remuneration Committee.
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Please refer to the section titled "Remuneration Esiecutive Officers” for information on the
remuneration of the Company's Directors, Execul¥ficers and employees who are immediate family
members of any Director.

ACCOUNTABILITY AND AUDIT

Principle 10: The Board should present a balanced r@l understandable assessment of the
Company’s performance, position and prospects

The Board has adopted a policy of openness andpsa@ncy in the conduct of the Company’s affairs
while preserving the commercial interests of thenany. The Company reports its financial results
guarterly and presents such financial resultsbalanced and understandable manner.

Financial results and other price sensitive infdiomaare disseminated to shareholders via SGXNET an
on the website of the SET, to the SGX-ST and SETeguired, press releases, the Company’s website
and through media and analyst briefings. Any infation disseminated on the website of one stock
exchange is simultaneously released on the othewedls in order to preserve parity of information
between shareholders on both exchanges.

The Company will also hold annual investor forumsSingapore where CDP depositors can meet the
Directors. At least three of the Company's Exeeufdirectors and two of its Independent Directorf wi
be present at the investor forum. Shareholdershaie the opportunity to be briefed on the Commany'
performance and may raise any queries directly thighDirectors present.

Principle 11: Establishment of Audit Committee withwritten terms of reference

The Audit Committee comprises entirely of Non-exa@iDirectors, namely, Mr. Prakob Visitkitjakarn,
Mr. Kriang Yanyongdilok and Mr. Samacha PotavorheTChairman of the Audit Committee is Mr.
Visitkitjakarn.

The Audit Committee meets periodically and hasdinges and responsibilities as set out under "Scbpe
Duties and Responsibilities of the Audit Committee"

The Company's auditors have not provided any nalit-garvices and as such, the Company has not paid
non-audit fees to the auditors.

INTERNAL CONTROLS AND INTERNAL AUDIT
Principle 12: Sound system of internal controls
Principle 13: Independent internal audit function

The Company recognises the importance of an intexmatrol system, risk management system, and
operational control, to ensure that all employead &e Executive Board share their duties and
responsibilities so that all share the same goals.

Independent internal audit function

The Company's Internal Audit Department is an imshelent unit, which reports directly to the Audit
Committee. Under the Company's yearly internal tpldin, the Internal Control Department will perfor

an audit of the internal control system, implemtrd risk management system, and provide general
advice under the "Standard for the ProfessionattRe of Internal Auditing”. This standard is an
operating guideline and framework of internal aulét focuses on independent, just, and internakion
standard operations with high quality auditing woBuidelines for the development and training of
internal audit staff are also included in the stadd

The Internal Audit Department has full, free andeastricted access to all data of the Company that i
requires to carry out its function. The InternaldiuDepartment is responsible for the internal tindiof

all business unit operations of the Group undeaiitsual internal auditing plan and provides advice
improve the internal audit system. The main consitlens are primarily business and operationabkrisk

The Audit Committee continuously reviews the pearfance and the adequacy of the internal audit
function. In addition, the Audit Committee may rewaend improvements to the internal audit and
internal control systems to the Board of Directors.



Risk Management
Risks
As a result of the Company's multi-national platioit is exposed to various types of financial siskuch

as foreign exchange risk, interest rate risk, ¢radd counterparty risks and liquidity risk. Thengmany
uses forward and simple option contracts and iateete swaps to hedge certain risk exposures.

The Company actively monitors and manages theke aissociated with its business activities throagh
experienced risk management group which is resplngor identifying, evaluating, managing and
controlling such risks.

Foreign exchange risks

The Company is exposed to foreign exchange riskdngrfrom its exposure to currencies such as
Indonesian Rupiah and US Dollars. These foreigrmamnge risks arise primarily from the difference of
currencies dominated in the Company's sales artd.dds the Company presents its income statement in
Baht, it generally benefits in the event the USI&chppreciates against the Baht. The Company ghiyer
manages its foreign exchange risk through the tikaward and simple option contracts.

The Company is also exposed to foreign currengystedion risks in respect of its investments irefgn
operations. The Company does not hedge its exposigech risks as the management believes that the
exposure to such risks is not significant due ® libng-term nature of the Company's investments in
foreign operations.

Price risks

Prices of commodities in general, including natuushlber, have been volatile and the Company, ltkero
participants in the natural rubber industry, is @sed to the risk of fluctuations in the price otumal
rubber. To mitigate such risks, the Company mositbe demand and supply of natural rubber as well a
prices of Natural Rubber Products. Through its leatablished relationships, diversified customeseba
and negotiation power with buyers, the Companybie & transact sales of Natural Rubber Products
either on a spot basis or long-term contracts, migipg on various factors, including the price ofunal
rubber. In the event the Company is unable to &etniss sales of Natural Rubber Products, it magren
into hedging arrangements through the use of ruliberes contracts.

Interest rate risks

The Company has fixed and floating interest ratedwangs. Interest rate risks refer to the Company'
exposure to interest rate fluctuations on the Gobprrowings. The Company manages its exposure to
interest rate risks by ensuring that the majoritythee borrowings have a suitable repayment term as
necessary for the use in such period and consglémmtrend of the interest rate in such period.

Credit and counterparty risks

A large portion of the Company's sales are to cuosts in various countries and territories in Asiahs

as, the PRC, India, Singapore, Japan and Koreatanide United States and Europe, for which the
Company will require letters of credit from custamer cash against the presentation of documents of
title. As such, the Company is exposed to credit eounterparty risks arising from normal business
activities if its customers or counterparties failmeet their contractual obligations. To mitigateh
risks, the Company only transacts with counterparéfter taking steps to assess their creditwasin
while also taking into account past transactionglegience with such counterparties and their firgnc
position. The Company also regularly monitors @artterparties’ use of the credit limits which hdnezn
granted, with a specific focus on the counterpariigentified as being of higher risk of default.
Additionally, for sales into the PRC, the Compamnerally requires payment of cash on delivery and
may grant substantial customers credit terms filwerdiate of issuance of the invoice.

The Company is also exposed to credit risks witpeet to the cash deposits which it places with and
derivative financial instruments which it entersoinvith banks and financial institutions. The Comypa
assess the creditworthiness of the banks and fimanstitutions with whom it transacts and mitigatts
exposure by increasing the number of banks anddiahinstitutions with which such cash deposits ar
placed.
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Liquidity risks

The working capital cycle for the Natural RubbeodRrcts produced, from the purchase of raw materials
to the receipt of payment from customers, is appnately two to four months. As such, the Company
regularly monitors its liquidity requirements tosene it has sufficient cash to meet its operatioeslds
while also maintaining sufficient headroom on ulisgid committed borrowing facilities at all times s
that the borrowing limits or covenants on its ctddcilities are not breached. Additionally, ther@many
believes that due to the global demand for Nat&abber Products, there is a ready market for its
inventory and should be able to sell them quicklyhie event that the Company is in need of funds.

Internal control systems

The following sets out a summary of the Compamtarnal control system and functions implemented to
handle the risks related to the business:

° Management Activity Control System — The Board dfebtors sets the operating goals of the
Company by determining the clear mission, detailpdrating plan of each department, and Key
Performance Indicators (KPIs) in financial outcorapgerating output, and customer satisfaction.
Such control is closely monitored every month.

. Risk Assessment — Changing environments may causmdss at risk and negative impacts,
therefore continuous risk assessment and monit@iaegequired. Each department shall assess its
risk and prepare the solution plan. In additiorer¢his a management meeting every month to
evaluate the current situation and select straiegppe with the possible risks.

. Control System — The Company clearly determinessomeg and implementation plans by issuing
orders, rules, approval authority, and working pahaes for the management and all employees.

. Information and Communication — The Company hasouarcommunication networks, via both
the Internet and its Intranet. The Internet is mminications channel between the Company and
stakeholders such as shareholders, investors,thadexternal parties. For internal communication
within the Group, the Intranet is the key method dorrespondence. This ensures efficiency and
accuracy of information, and that information idivkred in time to all related parties.

° Monitoring and Evaluation Systems — To monitor apieg performance of all business units. Each
business unit reports its operating performandbeananagement every month. The internal audit
team also frequently audits all operating units gepbrts to the Audit Committee quarterly.

. Risk Reporting — Daily reports setting out the aggte amount and cost of raw materials
purchased are generated by the managers of edbk Gompany's rubber processing facilities. In
addition, the Company's sales and marketing depattadso generates a daily sales and inventory
report. The senior management team utilises thegerts to determine the net position of the
Company's sales and cost of goods sold, and h#drmeexposure to the various risks.

. Reviews — The managers of the Company's rubbeepsiotg facilities meet with the procurement
and sales and marketing teams on a monthly basistepare the budget (including the targeted
monthly production capacities for each of the Conyfsmrubber processing facilities as well as the
sales targets for the month). These targets araftgttaking into account several factors such as
the estimated effective production capacity at exdhe rubber processing facilities, the supply of
raw materials that the Company is able to acquive,demand of Natural Rubber Products, the
price of natural rubber in the commodities marlaats other general economic conditions. Such
budgets are then reviewed by the senior managet®amt before they are implemented. Through
these monthly budget meetings and the settingrgéts, the Company has established procedures
which it believes allows it to achieve maximum reton investments within the appropriate risk
parameters that are set by the senior managenantftem time to time.



COMMUNICATION W ITH SHAREHOLDERS
Principle 14: Regular, effective and fair communicéion with shareholders
Principle 15: Greater shareholder participation atannual general meetings

The Company aims to provide timely information teaseholders, and such information should be
substantial and clear in relation to the mattetsaaid. The Company ensures that all shareholderddsh

be equally informed of all major developments inpagthe Group, and is accessible and responsive to
the public at all times.

For more information on communication with shareleo$, please refer to the section titled "Corporate
Governance — Principles of Good Corporate Govemamader the Principles of Good Corporate
Governance for Listed Companies of 2006 — RightsSbéreholders" and "Corporate Governance —
Principles of Good Corporate Governance under threiples of Good Corporate Governance for Listed
Companies of 2006 — Fair Treatment for Sharehadlders
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CORPORATE SOCIAL RESPONSIBILITY (CSR)

Besides being committed to continue realising ®itgirowth opportunities for our business, we alée ta
our corporate citizenship seriously. We place gesaphasis in manufacturing quality products for our
customers and at the same time giving back to onmaunity and conserving our planet’s resources. We
aim to have our products associated with not oeindp of quality, but being environmentally friendig
well.

As part of our ongoing efforts to attain these otijes, we have focused on the following initiaive
Our corporate social responsibility policies widl Bisclosed in our annual reports.
Plantation

We will only develop plantations on land which Heeen approved by the government for the cultivation
of rubber trees. We have documented and will costito strive to document our agreements with
individuals for the purchase of the land for plagtithus demonstrating clear evidence of ownership
our land. We adhere strictly to environment-frignaihd community-friendly policies.

Processing Efficiency

We continually seek to improve the efficiency of puocessing methods through the modification af ou
production machinery. This will help us to minimidee production costs of Natural Rubber Products
through material savings and optimise existing potidn processes through the development of
innovative processing methods and systems. For gearnwve have developed various processes and
systems which reduce the loss of raw materialautition-process recycling of raw materials.

Energy Savings and Waste Management

We have implemented energy and cost saving meaancesther measures related to waste management
in our processing facilities. For example, we headuced the amount and cost of energy expendedrin o
production processes through the use of bio-fudlthe improvement in our production efficiency. We
have also instituted waste water treatment measateh as conducting periodic measurements of the
effluent discharged from the processing of natuudber. We also regularly assess the quality of air
emissions from our productions facilities. In adif our processing facilities have also alreadiaimied

the internationally-recognised 1SO14001 EnvironraknHealth and Safety Management System
accreditation.

Community

We have a longstanding commitment to serve our camitpnand have participated in various community
initiatives in areas in which our processing faigi$ and procurement centres are located.

For example, we have participated in various comtyuprogrammes, such as the Children’s Day
activities. We have also conducted open house fiaysome of our production facilities. Additionally
our employees are also encouraged to dedicatetittneirto various local and national charity evesush

as national blood donation drives and philanthregitvities with the community.

Environmental Conservation and Sustainability

We also regularly organise events in the areashichwour processing facilities and procurement resnt
are located to promote environmental conservatimh sustainability. For example, we have organised
tree planting on special occasions and have itstittampaigns to reduce global warming by encongagi
the use of cloth bags in place of plastic baguapeoduction facilities.



RELATED PARTY TRANSACTIONS

The related party transactions that are materidiveare disclosed in the notes to the financiakstants of STA and the related party transactioaisvilere not
disclosed in the notes to the financial statemeh&TA for the financial year ended 31 December®@ére as follows:

Related Parties Relationship Type of Transaction Value of Necessity / Reasonableness of thg  Opinion(s) of the
Transaction Transaction Audit Committee
(Million Baht)
1. SSC An associate company| 1.1 STA 2,344.06 STA sold Concentrated Latex to SSCThe price of the
A company in which e Revenue from the based on the market price. STA and| Concentrated Latex
STH, the majority sale of Concentrated Rubberland Products were responsibliat STA sold to SSC
shareholder of STA, Latex for procuring Concentrated Latex for| was based on the
holds 6% of the shares. SSC in accordance with the terms of market price that was
A - . the Joint Venture Agreement. quoted by SICOM
company in which . .
Mr. Viyavood (Singapore Commodit
Sinchareonkul, the Exchange).
majority shareholder | ¢ Revenue from the 5.47 STA entered into an agreement with| The rate of service fee
and the Chairman of provision of office SSC in relation to the provision of | charged to SSC was
STA, holds, directly related services computer equipment and office comparable to the
and indirectly, in an supplies, legal services, accounting | market price rate for
aggregate of 11.83% of and financial services, including services of a similar
the shares. export and import services. The nature. In addition,
Two directors of STA, service fee that was charged by STA such rate of service fe
who are Mr. Viyavood to SSC for the Bangkok branch office covered and reflected
Sinchareonkul and Mr. was Baht 50,000 per month and for | the reasonable cost of
Kitichai Sinchareonkul the Hat Yai branch office Baht its business operation
are the directors of 434,000 per month, which were and an adequate profit
SSC. comparable to the market price. margin for the
provision of such
services.
e Accounts receivable 22.63 Outstanding accounts receivable fropOutstanding balance

the sale of field latex and advance
payments at the end of the period.

according to the
payment terms under
normal trade

conditions and the
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Related Parties

Relationship

Type of Transaction

Value of
Transaction
(Million Baht)

Necessity / Reasonableness of the

Transaction

Opinion(s) of the
Audit Committee

accounts receivable
were normal.

¢ Revenue from
dividends

189.00

STA received dividends from SSC
paid from the operation results of
SSC.

The payment of
dividend was made in
accordance with the
resolution of the
shareholders’ meeting
of SSC. STA received
dividend in proportion
to its shareholding in
SSC.

e Expense in relation
to the purchase of
rubber gloves

396.44

STA purchased rubber gloves from
SSC for selling to its domestic
customers. While STA has its sales
office for the domestic market, SSC
did not have a local sales office. Th
purchase price of the rubber gloves
was comparable to the wholesale pr

of other rubber glove producers in theorder to open its

country.

SSC has neither sales
nor marketing unit for
rubber gloves in
Thailand as most of th
b SSC sales came from
overseas customers.
cEor this reason, in

market in Thailand anc
to maximize the
utilization of STA
resources, STA
purchased the rubber
gloves from SSC for
domestic sale at a prig
comparable to the
market price. STA
received adequate
profit from entering

)

into such transaction.




Related Parties Relationship Type of Transaction Value of Necessity / Reasonableness of thg  Opinion(s) of the
Transaction Transaction Audit Committee
(Million Baht)

e Accounts payable 77.07 Most of the accounts payable came | Outstanding balance
from the purchase of rubber gloves foaccording to the
domestic sale. payment terms under

normal trade
conditions and the
accounts payable werg¢
normal.

1.2Nam Hua Rubber

¢ Revenue from the 744.70 Nam Hua Rubber sold Concentrated The price of the

sale of Concentrated Latex to SSC at a price comparable t&€Concentrated Latex
Latex the market price, which was the samethat was sold by Nam
price as sold by STA and RubberlandHua Rubber to SSC
Products pursuant to the Joint Ventyrevas based on the
Agreement. market price that was
quoted by SICOM
(Singapore Commodity
Exchange).
1.3Rubberland
Products
e Revenue from the 888.02 Rubberland Products sold The price of the
sale of Concentrated Concentrated Latex to SSC at the | Concentrated Latex
Latex market price. The Group was sold by Rubberland
responsible for procuring Products to SSC was
Concentrated Latex to SSC pursuant based on the market
to the Joint Venture Agreement. price that was quoted
by SICOM (Singapore
Commodity
Exchange).
¢ Revenue from the 41.01 Rubberland Products sold ground | SSC factory was locate

sale of ground wate

=

water to SSC as its factories were

near the factory of

located in the same area. The sale

1%

o

Rubberland Products
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Related Parties

Relationship

O

Type of Transaction Value of Necessity / Reasonableness of thg  Opinion(s) of the
Transaction Transaction Audit Committee
(Million Baht)
price was at Baht 16 per cubic meter,and SSC did not posse
which was comparable to the price gfits own ground water
tap water sold by the Provincial well. The price of
Waterworks Authority. ground water sold to
SSC was comparable t
the price of tap water
sold by the Provincial
Waterworks Authority
to the business sector.
e Revenue from the 5.00 Rubberland Products entered into theThe service fee for the
provision of field leasing of field latex tank agreement| provision of field lalex
latex tank with SSC as SSC did not have its owriank did not have a
tank to keep the field latex. The comparable market
service fee for 2010 was Baht 40,000 price. However, the
per month per tank which reflected theervice fee charged by
relevant cost and an adequate profit|dRubberland Products
Rubberland Products. covered and reflected
the relevant cost and
an adequate profit
margin.
e Revenue from 52.38 Rubberland Products received The payment of

dividends

dividend from SSC paid from the
operation results of SSC.

dividend was made in
accordance with the
resolution of the
shareholders’ meeting
of SSC. Rubberland
Products received a
dividend in proportion
to its shareholding in
SSC.

1.4 Starlight Express




Related Parties

Relationship

Type of Transaction

Value of
Transaction
(Million Baht)

Necessity / Reasonableness of the
Transaction

Opinion(s) of the
Audit Committee

Transport

e Revenue from
export freight
forwarding fees

7.22

Starlight Express Transport provided
export and import services to SSC a
Starlight Express Transport has
expertise and personnel suitable for
the provision of services.

The fees for the preparation of the
related export and import
documentation for the year 2010 we
Baht 280 per container and Baht 50(
per set respectively and the fee for t
trailer service was USD 60 per
container.

These rates were comparable to the
market price of other service provide
in the same industry.

Starlight Express
sTransport has expertise
in the logistics services
and the documentation
work concerning
logistics. The rate of
service fee reflected
rdhe reasonable cost of
) its business operation
h@and was comparable t
other service providers
in the same industry.

O

rs

e Revenue from
logistic services

39.99

Starlight Express Transport provided
logistics services to SSC as Starligh
Express Transport conducted logisti
services and has equipment and
personnel ready for the provision of
such service. The service fee was at
the market price according to the
transportation route and was adjuste
according to the change of the oll
price in each period.

Starlight Express

[ Transport has expertise

c$n the logistics services

and the documentation
work concerning
logistics. The rate of
service fee reflected

dhe reasonable cost of
its business operation
and was comparable t
other service providers
in the same industry.

O

1.5 Premier System
Engineering
¢ Revenue from the

378.76

Premier System Engineering sold

Premier System
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Related Parties Relationship Type of Transaction Value of Necessity / Reasonableness of thg  Opinion(s) of the
Transaction Transaction Audit Committee
(Million Baht)
manufacturing of machinery and equipment to SSC as Engineering has
machinery and the machinery used in the expertise in the
equipment manufacturing process of SSC development,
required special specification and S$@roduction, and
wanted to keep its production maintenance of
technology and equipment as its machinery and
business secret. Premier System equipment in relation
Engineering has equipment and to the production of
personnel suitable for the natural rubber and
manufacturing of machinery and natural rubber finished
equipment. The price of the machinerproducts.
and equipment sold by Premier
System Engineering were comparablerye price of the
to the market price which regsonabl; machinery and
reflectgd the cost of production, _ equipment sold to SS(
operation, and an adequate profit reflected the
margin. reasonable cost of its
production and an
adequate profit margir
of Premier System
Engineering and was
comparable to the
market price.
¢ Revenue from 51.76 Premier System Engineering providedPremier System

cleaning service

cleaning service for the machinery a
equipment to SSC as Premier Syste
Engineering has expertise in

machinery and equipment and was thproduction, and

seller of machinery and equipment t
SSC.

The rate of service fee was

ne&ngineering has
mexpertise in the
development,

b maintenance of
machinery and
equipment in relation

comparable to the market price and

to the production of




Related Parties Relationship Type of Transaction Value of Necessity / Reasonableness of thg  Opinion(s) of the

Transaction Transaction Audit Committee
(Million Baht)
reflected an adequate profit margin. natural rulaimer
natural rubber finished
products.

The rate of service fee
for cleaning the
machinery and
equipment of Premier
System Engineering
reflected the
reasonable cost of its
business operation an
an adequate profit
margin of Premier
System Engineering
and was comparable t
other service providers
in the same industry.

e Revenue from 9.90 Premier System Engineering provided he service fee was
information information technology and comparable to the
technology services information service to SSC as Premiemarket price.

System Engineering has equipment
and personnel suitable to provide such
services. The service fee depended on
the particular type of service and was
comparable to the market price.

e Accounts receivable 54.49 Outstanding accountsvaoke from | Outstanding balance
the aforementioned services. according to the
payment terms under
normal trade
conditions and th

O
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Related Parties

Relationship

Type of Transaction

Value of
Transaction
(Million Baht)

Necessity / Reasonableness of the
Transaction

Opinion(s) of the
Audit Committee

accountsreceivabls
were normal.

e Deferred income

72.80

Premier System Engineering receive
fees from the installation, repair and
maintenance of the machinery and
equipment and the provision of
general services from SSC.

dOutstanding balance
according to the
payment terms under
normal trade
conditions and the
deferred income was
normal.

1.6 Anvar Parawood

e Revenue from the
sale of firewood

579.73

Anvar Parawood sold firewood to SS
as Anvar Parawood operated the
business of the sale of rubber wood
and has personnel suitable to provid
such service. The price of the
firewood was the price on the date tf
transaction was entered into plus the

operation cost and an adequate profit

margin which was comparable to the
market price.

T'he selling price of the
firewood was
comparable to the pric
eoffered by other
sellers.

e

[¢]

2. Semperflex Asia

e An associate company

A company in which
STH, the majority
shareholder of STA,
holds 5.0% of the
shares.

A company in which
Mr. Viyavood
Sinchareonkul, the
majority shareholder

2.1 STA

e Revenue from
dividends

75.00

STA received dividends from
Semperflex Asia paid from the

operation results of Semperflex Asial

The payment of
dividend was made in
accordance with the
resolution of the
shareholders’ meeting
of Semperflex Asia.
STA received dividend
in proportion to its
shareholding in

Semperflex Asia.




Related Parties Relationship Type of Transaction Value of Necessity / Reasonableness of thg  Opinion(s) of the
Transaction Transaction Audit Committee
(Million Baht)
and the Chairman of | 2.2 Rubberland
STA, holds, directly Products
gndrgd;[zc(t)lg/,lgl :;?r,]fy of . Reyenue from 10.00 Rubberland Products received The payment of
thggsh%res 2070 dividends dividends from Semperflex Asia paid dividend was made in
o from the operation results of accordance with the
Two directors of STA, Semperflex Asia. resolution of the
who are Mr. Viyavood shareholders’ meeting
Sinchareonkul and Mr. of Semperflex Asia.
Kitichai Sinchareonkul, Rubberland Products
are the directors of received dividend in
Semperflex Asia. proportion to its
shareholding in
Semperflex Asia.
2.3 Starlight Express
Transport
e Revenue from 5.17 Starlight Express Transport provided Starlight Express
logistics services logistics services to Semperflex Asig Transport has expertise
as Starlight Express Transport in logistics services
conducted logistics services and has and documentation
equipment and personnel ready for thevork concerning
provision of such service. The servigelogistics. The rate of
fee was at the market price accordingservice fee reflected
to the transportation route and was | the reasonable cost of
adjusted according to the change of| its business operation
the oil price in each period. and was comparable tp
other service providers
in the same industry.
2.4Premier System
Engineering
e Revenue from the 14.71 Premier System Engineering sold | Premier System
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Related Parties Relationship Type of Transaction Value of Necessity / Reasonableness of thg  Opinion(s) of the
Transaction Transaction Audit Committee
(Million Baht)
manufacturing of machinery and equipment to Engineering has
machinery and Semperflex Asia as the machinery | expertise in the
equipment used in the manufacturing process af development,
Semperflex Asia required special production, and
specification and Semperflex Asia | maintenance of
wanted to keep its production machinery and
technology and equipment as its equipment in relation
business secret. Premier System to the production of
Engineering has equipment and natural rubber and
personnel suitable for the natural rubber finished
manufacturing of machinery and products.
equipment. The price of the machineryhe price of the
and equipment sold by Premier machinery and
System Engineering were comparablequipment sold to
to the market price. Semperflex Asia
reflected the
reasonable cost of its
production and an
adequate profit margir
of Premier System
Engineering and was
comparable to the
market price.
2.5 Anvar Parawood
e Revenue from the 6.36 Anvar Parawood sold pallets to The price of the pallets

sale of pallets

Semperflex Asia as Anvar Parawood
conducted the business of selling
rubber wood and has personnel
suitable for providing such service.
The price of pallets sold to Semperfl
Asia was comparable to the market
price.

| was comparable to the
price of other sellers.

D

X

D




Related Parties

Relationship

Type of Transaction

Value of
Transaction
(Million Baht)

Necessity / Reasonableness of the
Transaction

Opinion(s) of the
Audit Committee

3. Thai Tech
Rubber

e An associate company
e Two directors of STA,

who are Mr. Viyavood
Sinchareonkul and Mr.
Paul Sumade Lee, are
the directors of Thai
Tech Rubber.

3.1 Sri Trang
International

e Cost of the purchasg
of TSR

6,269.56

Sri Trang International purchased TS
from Thai Tech Rubber for selling to
international market. The purchase
price was based on SICOM.

5 he natural rubber that

the Group produced tg
international customers
was distributed by Sri
Trang International as
Thai Tech Rubber did
not do marketing or
sale of natural rubber
to international
customers.

The natural rubber
price that Thai Tech
sold to Sri Trang
International was
comparable to the
market price that third
party producers sold to
Sri Trang International.

e Accounts payable

771.60

Accounts payable from the provision
of the aforementioned services.

Outstanding balance
according to the
payment terms under
normal trade
conditions and the
accounts payable werg¢
normal.

%

4. Pattana Agro
Futures

¢ An associate company
e Two directors of STA,

who are Mr. Viyavood

Sinchareonkul and Mr.

4.1 STA

e Accounts receivable
(payable) for the
future trading of

81.27

Accounts receivable (payable) from
the trading of natural rubber future

contracts. The transaction was on a negading.

Normal business
transaction for future
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Related Parties Relationship Type of Transaction Value of Necessity / Reasonableness of thg  Opinion(s) of the
Transaction Transaction Audit Committee
(Million Baht)
Kitichai Sinchareonkul,|  natural rubber profit basis and the margin has already
are the directors of been deposited
Pattana Agro Futures.
5. Pruksa Rubber | The Executives Officer of| 5.1 STA
Co., Ltd. STA, Mr. Udom ¢ Revenue from the 5.32 STA sold field latex to Pruksa Co., | Due to the fact that at
Pruksanusak and siblings,  sale of field latex Ltd. The sale was made at the STA | present, STA did not
hold more than 50% of the rubber plantation because STA did ndiave many rubber
shares in Pruksa Rubber have any department to handle the | plantation areas ready
Co., Ltd. Mr. Udom transportation of field latex on its ownhfor tapping and for
Pruksanusak is the and in order to save cost on the saving cost, STA
authorized signatory of management, sales, and related decided to minimize its
Pruksa Rubber Co., Ltd. personnel. The price at which field | obligations on
latex was sold to Pruksa Co., Ltd. wagransportation and
at the price determined daily by the | management by sellin
procurement department of STA. field latex to Pruksa
Rubber Co., Ltd. at the
price determined by
the procurement
department of the
Group.
5.2 Nam Hua Rubber
e The purchase of 120.09 Nam Hua Rubber purchased field | Nam Hua Rubber

field latex

latex from Pruksa Rubber Co., Ltd.
because the rubber plantations of
Pruksa Rubber Co., Ltd. were locate
close to the factory and the purchasi
center for purchasing field latex of

Rubber Co., Ltd. was capable of
supplying rubber of the quality and
guantity as required by Nam Hua

required field latex as

raw material for the
dproduction of
nGoncentrated Latex.

determined daily by
the procurement

department of the

The purchase price was
Nam Hua Rubber. Moreover, Pruksaat the market price




Related Parties

Relationship

Type of Transaction

Value of
Transaction
(Million Baht)

Necessity / Reasonableness of the
Transaction

Opinion(s) of the
Audit Committee

Rubber. The purchase price of the
field latex was at the price that the
Group made an announcement to
general customers in front of its
factory.

Group for the purpose
of purchasing raw
materials from genera
suppliers.

5.3 Sadao P.S.
Rubber

» Cost of the purchase
of raw rubber

174

12.26

Sadao P.S. Rubber purchased raw
rubber from Pruksa Rubber Co., Ltd
as Pruksa Rubber Co., Ltd. was a

dealer, by purchasing raw rubber frommaterial for the

the farmers and selling it to factories
that manufacture raw rubber in the
Sadao District which are close to the
factories of Pruksa Rubber Co., Ltd.

Moreover, Pruksa Rubber was capaplte procurement

of supplying raw rubber the quality
and quantity as required by Sadao R
Rubber. The purchase price of raw
rubber was the price that the Group
made an announcement to general
customers in front of its factory.

Sadao P.S. Rubber
,required unsmoked
sheet rubber as the ra

production of RSS.
The purchase price wa
at the market price

determined daily by

department of the
.&roup for the purpose
of purchasing raw
materials from genera
suppliers.

6. Worldwide
Shipping Logistic
Service Pte.

A company with 100% of

its shares owned by a
spouse of a child of a
Director of STA — Mr.
Prasit Panidkul

6.1 STA

» Transportation
expense

5.38

Worldwide Shipping Logistic Service
Pte., provided freight forwarding
service for transportation of goods
from STA factories to foreign
customers. The service fee paid by
STA to Worldwide Shipping Logistic
Service Pte., was comparable with th
service fee of other service providers

having no connection with the Group.

The fee was reasonab
and comparable to the
market price.

e

W

\S

le
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Related Parties Relationship Type of Transaction Value of Necessity / Reasonableness of thg  Opinion(s) of the
Transaction Transaction Audit Committee
(Million Baht)
STA will conduct a price comparison
each time it enters into an agreement
for receiving such services.
6.2 Sri Trang
International
* Transportation Cost 15.73 Worldwide Shipping Logistic Service The fee was reasonab
Pte., provided freight forwarding and comparable to the
service for transportation of goods tg market price.
foreign customers. The service fee
paid by Sri Trang International to
Worldwide Shipping Logistic Service
Pte., was comparable with the service
fee of other service providers having
no connection with the Group. Sri
Trang International will conduct a
price comparison each time it enters
into an agreement for receiving such
services.
7. The Board of Directors of STA and the | Personal guarantees 3,890.00 Directors of STA and the subsidiaries Such support complieg
Director of STA subsidiaries have been provided on (total amount | provided personal guarantees on the with the requirements
consists of: the loans that have of loan loans that have been extended to STAf sponsor support
e Mr. Somwang been extended to STA  including and subsidiaries by financial agreement and was
Sinchareonkul and subsidiaries by guarantee by | institutions as a requirement of made for the benefit of
« Mr. Viyavood financial institutions directors) borrowing specified by certain STA and the

Sinchareonkul

e Mr. Kitichai
Sinchareonkul

e Mr. Prasit
Panidkul

e Mr. Chaiyos

financial institutions.

subsidiaries. The
directors acting as
guarantors did not
charge any fee for
providing the personal
guarantee.

le



member of
SRI TRANG

Related Parties Relationship Type of Transaction Value of Necessity / Reasonableness of thg  Opinion(s) of the
Transaction Transaction Audit Committee
(Million Baht)

Sinchareonkul

e Mrs. Promsuk
Sinchareonkul

e Mr. Anan
Pruksanusak

$1009UUSDIU 2553 [N -
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Audit Committee’s Opinion on Related Party Transactons

The Audit Committee of STA evaluated and exprestsedpinion on the above related party transactions
that such transactions were carried out reasoraatulywere necessary to the business operation of STA

Measures or Procedures for Approving the Related R#y Transactions

In the event that STA or its subsidiaries carriasits business with a party who may have a candifc
interest, whether at present or in the future, avehan interest with STA, the Audit Committee will
express its opinion regarding the necessity andéhsonableness of the price of such transactiba. T
Audit Committee will ensure that the terms and ctiowals of these transactions are consistent withkata
practice and the prices charged for these tramsectiompared with third party or market pricestht
Audit Committee is unable to evaluate related padgsactions due to lack of expertise in certagas,
STA will arrange an independent expert or the audif STA to give an opinion on such transactions.
The Board of Directors or Audit Committee or theAS3hareholders, as the case may be, will use this
opinion from the independent expert as a suppleteefdrm their own conclusion. Those directors who
may have an interest in the transaction are prigilfrom voting on such transactions. In additiefated
party transactions will be disclosed in the notethe STA'’s audited or reviewed financial stateraent

At present, STA has a pricing policy for it subaiits, associates, joint venture entities and eélat
companies as follows:

Pricing Policy

Sales of products and raw materials At arm’s lergt if it was transacted with a third
party

Revenues from services — logistic At arm’s length as if it was transacted with adhir

services party

Revenues from services — managemenit fixed rate pursuant to the contract which is

services comparable to the market price

Interest income from trade credit At arm’s lengghifat was transacted with a third
party

Rental income At a contract price which had been agreed upon
and is comparable to the market price

Product prchase At arm’s length as if it was transacted with adhi
party

Rental and Service Expenses At arm’s length as if it was transacted with adhi
party

Guarantee No fee charged

Fixed assets acquisition At arm’s length as iféisviransacted with a third
party

Furthermore, the Board of Directors Meeting resolt@ approve in principle business transaction$ wit
general trading conditions or supporting normaliess transactions with general trading conditions
between STA or its subsidiaries and the Directéxgcutive Officers or any related parties.

STA and its subsidiaries may purchase raw matersab products, provide transportation services or
enter into any other transactions between the RirecExecutive Officers or related parties, whetite
present or in the future. In this regard, STA atttes the management to approve such transacfitme i
purchase price, selling price, transportation faesther related transactions is not different fittw price
offered to other customers (market price) and threditions and commercial terms are the same ag thos
an ordinary person would agree with any party ursii@ilar circumstances. The transportation feelshal
be the same as the rate of transportation usetlebgeneral public. In respect of the transpontatees,

the fee will be according to the normal market rateg shall not be more than 10% compared witHdke
paid by other trade partners. In addition, STA Ishedpare a report on the summary of the transastio
every quarter to present to the Board of Direckdegting or upon the request of the Board of Direxcto



Policy on Future Related Party Transactions

In the event that STA engages in related partystetions in the future, STA will ensure that such
transactions are carried out in compliance withSB€ Act, the Securities Law of Singapore, regatet]
notifications, orders or rules of the SET and SGIX-B addition, STA must also comply with the Thai
GAAP on disclosure rules related to related padpdactions and other requirements as specifigtidoy
Institute of Certified Accountants of Thailand ahe Company’s policy or other relevant laws.

In addition, when STA enters into related partynsactions, STA will seek the Audit Committee’s
opinion on the reasonableness of such transactiorthe event that the Audit Committee is unable to
evaluate related party transactions due to lagxpértise in certain areas, the Committee mayrfange

an independent expert, such as auditor or indeperzggraiser, to give opinion on the transactidree
opinion of the Audit Committee or the independexrpest will be used by the Company’s Board of
Directors or shareholders, as the case may banéing a decision to ensure that these related part
transactions are carried out without any conflfdnterest and for the best interest of all shale¢s.

Interested Person Transactions (as defined in theisting Manual)

Aggregate value of all interested
person transactions during the
financial year under review
(excluding transactions less than
SGD100,000 and transactions
conducted under shareholders’
mandate pursuant to Rule 920)

Aggregate value of all interested
person transactions conducted
under shareholders' mandate
pursuant to Rule 920 (excluding
transactions less than
SGD100,000)
(Baht '000)")

Name of interested person (Baht '000)")
Pruksa Rubber Co., Ltd. 137,670 -
Worldwide Shipping Logistic 21,110 -
Service Pte.
The Board of Directors of STA 3,893,200 -

and their associates, namely:
Mr. Somwang Sinchareonkul
Mr. Viyavood Sinchareonkul
Mr. Kitichai Sinchareonkul
Mr. Prasit Panidkul

Mr. Chaiyos Sinchareonkul
Mrs. Promsuk Sinchareonkul
Mr. Anan Pruksanusak

Mr. Somboon Pruksanusak

Note: (1) Based on an exchange rate of Baht 28.583D 1 as at 30 December 2010.
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UTILISATION OF IPO PROCEEDS

The Company refers to the gross proceeds amounting to SGD336 million raised from the initial public
offering of its shares on the Singapore Exchange Securities Trading Limited in January 2011.

As at 23 March 2011, the status on the use of proceeds raised from the initial public offering of the
Company is as follows:

Approximate amount yet to

Approximate actual be utilised
Allocation utilisation (approximately)
(SGD million) (SGD million)® (SGD million)®

Acquisition and/or

construction of new and 204.75 24.45 180.30
expansion of existing

rubber processing facilities

Acquisition of land for 63.00 10.64 52.36
rubber plantations

Genera working capital 47.25 47.25 -
purposes

Listing expenses 21.00 18.34 2.66

The utilisation is in accordance with the intended use of proceeds of the initial public offering and in
accordance with the percentage alocated, as stated in the prospectus of the Company, which was
registered by the Monetary Authority of Singapore on 20 January 2011.

Notes: (1) Based on the close mid foreign exchange rate from Bloomberg as of 25 January 2011, being SGD 1 to
Baht 24.163.

MATERIAL CONTRACTS

Save as disclosed in "Related Party Transactions', there were no other material contracts entered into by
the Company or any of its subsidiaries involving the interests of any director or controlling shareholder
which are either still subsisting at the end of the financial year or entered into since the end of the previous
financial year.



MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL GONDITION

AND RESULTS OF OPERATIONS

1. Financial Condition and Results of Operations

Summary of Financial Results
Table Summary of Auditors’ Report

The auditors expressed an unqualified opinionHergast three years.

Table of Summary of Consolidated Financial Statgmen

Operating results of the Company and subsidian&908-2010

Consolidated Financial Statement
(Unit : Baht Thousand — At AU
Sales and service incorfie 60,134,198 45,909,766 83,845,329
Total revenue 60,570,779 46,979,5]] 85,599,759
Gross profit 2,917,656 3,534,458 5,166,797
Net profit 617,927 2,141,986 3,852,716
Par value (Baht per share 5.00 5.00 1.00
Average weighted shares (Thousand shareg 200,000 200,000 1,000,00(
Net profits(Baht per shane 3.09 10.71 3.85
Dividends (Baht per shane 1.00 3.00 1.25
Total Assets 15,180,575 23,105,359 37,047,025
Total Liabilities 9,772,775 15,736,584 26,632,361
Paid-up capital 1,000,000 1,000,00 1,000,000
Shareholders’ equity 5,407,80( 7,368,771 10,414,664
Minority shareholders’ equity (5,666 36,27 42,21
Book valug(Baht per shane 27.04 36.84 10.41
Net profit on total revenu@b) 1.03 4.56 4.50
Return on equity (%) 13.27 33.53 43.33
Return on total asset (%) 3.73 11.1 12.81
Note (1) Income from 2008 sales including other net prdfis$)
Type of Income 2008 2009 2010
Consolidated Financial Statement

(Unit : Thousand Bahj Income % Income % Income %
TSR 38,523,749 64 | 30,584,771 67 | 58,909,151 70
RSS 14,034,932 23 8,677,453 19 | 15,046,481 18
Concentrated Latex 6,363,893 11 5,313,981 11 8,168,800 10
Other businesses 1,211,624 2 1,333,561 3 1,720,897 2
Total 60,134,198 100% | 45,909,766 100% | 83,845,329 100%
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Group Operating Results in 2008

Company Name Unit Total Profit Total Total [Shareholder
pany Revenue| (Los9 Assets | Liabilities equity
1 | Nam Hua Rubber Thousand4,113,53% (146,528) 844,145 605,214 238,926
Baht
2 | Rubberland Products Thousahd 862,783 13,686 500,63( 56,541 444,084
Baht
3 | Sadao P.S. Rubber Thousand, 173,683 8,893 131,49/ 76,511 54,983
Baht
4 | Premier System Thousand| 363,703 39,398 233,629 27,7871 205,84(
Engineering Baht
5 | Anvar Parawood Thousand| 566,590 (11,792 63,926 22,8772 41,054
Baht
6 | Starlight Express Thousand| 342,568 11,488 101,73( 31,573 70,157
Transport Baht
7 | Startex Rubber Thousarid 3,622 (5,358 69,244 113 69,135
Baht
8 | Sri Trang International Thousand 773,99( 1,242 125,269 105,609 19,661
US Dollars
9 | Sri Trang USA, Inc. Thousand 121,464 780 46,833 43,495 3,338
US Dollars
10| PT Sri Trang Lingga Million | 1,188,783 (48,988) 303,167 345,914 (42,748
Rupiah
11| SSC Thousand 7,814,956 564,371 4,434,958 519,068 3,915,890
Baht
12| Semperflex Asia Thousand 1,332,857 161,308 1,048,158 173,257 874,901
Baht
13| Semperform Pacific Thousand 51,813 (11,474 78,712 9,842 68,870
Baht
14| Sempermed USA Thousand 108,884 1,133 31,634 25,177 6,461
US Dollars
15| Thai Tech Rubber Thousand14,542,59 283,731 2,336,867 1,451,087 885,78(
Baht 3
16| Pattana Agro Futures Thousand 18,059 4,079 148,597 57,724 90,873
Baht
17 | Shanghai Semperit Thousand 102,457% 22,628 119,534 20,185 99,354
Yuan
18| Thai Tank Installation Thousand 126 (158) 17,827 2,519 15,308
Baht
19| Semperflex Shanghai Thousand 53,225 (2,405) 135,158 29,489 105,669
Yuan
20| Sri Trang Rubber & Thousand 63 (830) 48,988 128 48,860
Plantation Baht
21| Sempermed Singapo?é Thousand - - 12,121 6,121 6,000
US Dollars
Note (1) In this year, the Company established ®mpd Singapore in Singapore with Semperit

Technische with the shareholding structure of 50Tt registered capital is USD 6 Million and
the Company holds 50% as investing capital of USWilBon or Baht 104.97 Million. Sempermed
Singapore will invest and market examination glttw®ugh a distributor in Brazil, a country with
a high potential growth in the medical industry.



Group Operating Results in 2009

Company Name Unit Total Profit Total Total | Shareholder
pany Revenue | (Los9 Assets | Liabilities equity
1 | Nam Hua Rubber Thousand 3,703,226 315,559 1,623,299 1,076,409 546,890
Baht
2 | Rubberland Products Thousand 741,815 163,974 884,487 278,94( 605,547
Baht
3 | Sadao P.S. Rubber Thousand 795,444 1,761 359,582 303,797 55,785
Baht
4 | Premier System Thousand| 409,323 44,281 325,907 83,101 242,806
Engineering Baht
5 | Anvar Parawood Thousand| 601,687 10,552 58,721 8,179 50,541
Baht
6 | Starlight Express Thousand| 286,529 18,414 129,359 56,475 72,884
Transport Baht
7 | Startex Rubber Thousand 3,153 (2,932) 66,337 665 65,672
Baht
8 | Sri Trang International Thousand 519,229 2,251 139,794 107,887 31,911
US Dollars
9 | Sri Trang USA Thousand 83,758 (553) 37,873 35,088 2,785
US Dollars
10| PT Sri Trang Lingga Million 958,750 115,626 358,944 227,804 131,138
Rupiah
11| SSC Thousand 8,160,262 1,444,097 6,432,186 2,572,200 3,859,986
Baht
12| Semperflex Asia Thousangd 599,727 12,642 942,213 104,67 837,543
Baht
13| Semperform Pacific Thousand 48,726 (2,072) 67,931 1,133 66,798
Baht
14| Sempermed USA Thousand 121,717 776 30,032 22,795 7,237
US Dollars
15| Thai Tech Rubber Thousand 7,991,904 36,078 3,418,988 2,638,13( 780,858
Baht
16 | Pattana Agro Futures Thousand 31,332 6,089 175,566 78,604 96,962
Baht
17| Shanghai Semperit Thousand 100,612 21,843 136,815 14,230 122,585
Baht
18| Semperflex Shanghai Thousand 41,171 (3,952) 129,180 27,140 102,040
Yuan
19| Sri Trang Rubber & Thousand 26 (1,377) 118,511 1,028 117,483
Plantation Baht
20| Sempermed Singapore Thousahd - (266) 7,343 563 6,779
US Dollars
21| Shanghai Sempermé]ﬁi Thousand 86,946 8,057 55,751 10,830 44,921
(Shanghai Foremost Yuan
Plastic Industrial)
22| Shi Dong Investment§ | Thousand - (16) 8,987 3 8,984
US Dollars
23| PT Star Rubbé? Million -l (2,807) 154,214 79,573 74,641]
Rupiah
24| Sempermed Brazit Thousand 38,311 10,761 22,060 5,466 16,594

Reais
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Note (1) 100% held by SSC
(2) 100% held by Sri Trang International
(3) 99% held by Shi Dong Investments
(4) 100% held by Sempermed Singapore
Group Operating Results in 2010
Company Name Unit Total Profit Total Total Shareholder
pany Revenue| (Los9 Assets | Liabilities equity
1 | Nam Hua Rubber Thousard 6,473,876 401,163 2,185,627 1,237,574 948,053
Baht
2 | Rubberland Products Thousand 3,802,896 77,552 3,415,300 2,731,662 683,639
Baht
3 | Sadao P.S. Rubber Thousahd 997,723 2,086 355,929 297,941 57,985
Baht
4 | Premier System Thousand 654,11( 75,544 510,135 191,784 318,351
Engineering Baht
5 | Anvar Parawood Thousand 675,462 8,960 81,809 22,307 59,507
Baht
6 | Starlight Express Thousand 335,506 17,814 153,603 62,905 90,694
Transport Baht
7 | Startex Rubber Thousand 4,698 (1,589 64,754 671 64,084
Baht
8 | Sri Trang International Thousarid 930,334 14,001 251,237 205,324 45,913
US Dollars
9 | SriTrang USA. Thousang 177,935 3,440 71,149 64,923 6,225
US Dollars
10| PT Sri Trang Lingga Million | 2,009,009 59,521 723,961 555,807 168,159
Rupiah
11| SsC Thousand 9,911,770 1,344,108 5,981,98% 1,377,890  4,604,09%
Baht
12| Semperflex Asia Thousand 1,082,454 182,526 1,011,074 191,004 820,069
Baht
13| Semperform Pacific Thousand 1,491 (240 16,1871 448 15,739
Baht
14| Sempermed USA Thousand 125,794 2,000 31,584 22,346 9,237
US Dollars
15| Thai Tech Rubber Thousand14,881,867 282,933 5,056,426 3,992,633 1,063,792
Baht
16| Pattana Agro Futures Thousand 26,123 6,621 249,57( 145,987 103,584
Baht
17| Shanghai Semperit Thousand 117,773 (10,152 132,466 20,033 112,433
Yuan
18| Semperflex Shanghai Thousand 75,741 8,798 140,368 29,53( 110,834
Yuan
19| Sri Trang Rubber & Thousand 94 (7,509 414,811 4,837 409,974
Plantation Baht
20| Sempermed Singapore Thousand 632 417 7,860 664 7,197
US Dollars
21| Shanghai Sempermé&d | Thousand 85,474 (305 49,048 4,274 44,772
(Shanghai Foremost Yuan
Plastic Industrial)
22| Shi Dong Investment§ | Thousand 12 2) 9,984 3 9,982
US Dollars




Company Name Unit Total Profit Total _th_a_tl Shareholder
Revenue| (Los9 Assets | Liabilities equity
23| PT Star Rubber’ Million 616,597 671 261,700 185,694 76,006
Rupiah
24| Sempermed Brazif’ Thousand 31,62¢ (888 18,93( 3,223 15,707
Reais
25| Shi Dong Shanghai Thousand 2,085 265 35,807 2,044 33,763
Yuan
Note (1) 100% held by SSC
(2) 100% held by Sri Trang International
(3) 99% held by Shi Dong Investments
(4) 100% held by Sempermed Singapore
Financial Ratios
Consolidated Company
Financial Ratios 2008 2009 2010 2008 2009 2010
Liquidity Ratios
Current Ratio time 0.92 1.13 1.17 0.80 1.09 1.22
Quick Ratio time 0.45 0.41 0.34 0.5p 0.39 0.38
Cash Flow Liquidity Ratio time 0.38 (0.37) (0.39 0.39 (0.39) (0.22)
Accounts Receivable Turnover time 16.80 13|27 17.06 11.71 8.47| 13.88
Average Collection Period da 22 28 21 31 43 26
Inventory Turnover ( only Finished goodg) time |4 9.78 9.81] 20.57 11.43 10.59
Inventory Period day| 27 3 37 23 B2 34
Accounts Payable Turnover time 52.08 40.17 38.54 61.72 43.64 45|52
Average Payment Period day 7 9 9 6 8 8
Cash Cycle day| 42 5p 49 48 67 52
Profitability Ratios
Gross Profit Margin % 4.85 7.70 6.16 4.98 8.73 6.63
Operating Profit Margin % 0.30 2.35 2.51 0.42 3.03 2.53
Other Income Margin % 0.72 2.28 2.05 0.46 2.90 2.80
Net Profit Margin % 1.03 4.67 4.60 0.87 6.01 5.41
Return on Equity ROE % 12.86| 34.16| 43.56 10.47| 37.22 44.10
| Efficiency Ratios
Return on Assets ROA % 3.64| 11.40| 12.88 6.12| 11.44| 13.11
Return on Fixed Assets % 28.33] 63.04| 89.64 26.30| 75.48| 120.06
Fixed Assets Turnover Ratid time | 19.07 | 11.47| 17.73 19.01[ 11.04]  20.66
Total Assets Turnover Ratio tim| 3.65 2.45 2.85 3.16 1.96 2.49
Financial Leverage Ratios
Net Debt to Equity Ratio time 1.61 2.00 2.39 1.91 2.33 2.20
Debt to Equity Ratio time 1.81 2.14 2.56 1.99 2.44 2.31
Interest Coverage Ratio time 2.46 9.03| 11.02 2.15 9.21 11.83
Dividend Payout % 32.37| 28.01] 41.53 67.11] 41.58 67.15
Per Share
Par Valueper share Bah 5.00 5.00 1.00 5.00 5.00 1.00
Book Valueper share Bah| 27.04| 36.84| 10.41 16.25| 22.54 6.30
Earnings per share Ba 3.09| 10.71 3.85 1.49 7.22 2.38
Growth Ratio
Growth rate of Sales Values 9 20.23| (24.20)| 82.64 20.76| (29.55) 83.29
Growth rate of Sales Volume % (6.35)| 12.33| 11.27 (5.00) 2.75 10.49
Growth rate of Net Profit Margin %| 470.18| 246.64| 79.87 26,318| 384.39 65.04
Growth rate of Total Assets % (15.54)| 52.20( 60.34 (19.15)| 59.21 34.59

Notes

(2) Return on Assets (ROA) is calculateddygrage Total Assets.
(3) Fixed Assets Turnover Rai®calculated byaverage Fixed Assets.

(1) Return on Equity( ROE ) is calculated bgverage Shareholders’ Equity.
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2. Management's Discussion and Analysis of Finandi€ondition and Results of Operations

2010 is considered the best performance year o€tmpany since its inception due to the strongajlob
demand of natural rubber products. The emerginghtci@s economy such as China, India, Brazil
including Asian region had a good percentage oivtgravhile developed countries economy also made a
satisfactory recovery during the year. The consiongf natural rubber from tyre manufacturing inys
has continued to grow impressively and was the miaftuence factor of continued rising rubber price
throughout the year 2010.

For the year 2010, total sale of goods and serviessBaht 83,845.3 million, an increase of Bah93%.,5
million Baht, or 82.6%, from Baht 45,909.8 milliéor the year 2009, attributable to 11.3% increassale
volume as well as 65.6% increase in selling pricddatural Rubber Products. The volume sold foryibar
was 840,462 metric tons. Such increase in salanmland selling price was due to increase in dernénd
Natural Rubber Products, particularly from the tyranufacturing industry which is heavily influendey
the better condition of the global economy in 2010.

Gross profit for the year 2010 was Baht 5,166.8ion) an increase of Baht 1,632.3 million, or 46,2%
from gross profit of Baht 3,534.5 million for thear 2009. Gross profit margin decreased from 7Arv%
2009 to 6.2% in 2010. A decrease in gross profitginain 2010 as compared to 2009 was due primarily
to an increase in price of raw materials in 201@aater rate than 2009 and the impact of the chamge
export tariff (cess rate) from Baht 1.4 per kilagréo Baht 5.0 per kilogram which was effective in 1
October 2010.

Operating profit for the year 2010 was Baht 3,86&illion, an increase of Baht 1,984.9 million, or
105.7%, from operating profit of Baht 1,877.1 naifli for the year 2009. This was due to (1) a slower
increase rate of selling and administrative expeiiS&&A) compared to the sale value (2) an in@éas
gain on exchange rate and (3) Other gain losg.— ne

Net profit for the year 2010 was Baht 3,852.7 miilian increase of Baht 1,710.7 million, or 79.8%m
operating profit of Baht 2,142.0 million for theare2009. This was despite of a decrease of Bafft 48.
million in share of profit from associates and jolentures and an increase in finance costs of Bal&
million as a result of increase in short-term |danfinance higher working capital levels arisingrfr
significant increase in market price of Natural BebProducts.

Other Factors Affecting the Company’s Operation

Rubber price level

In the year 2010, the company has enjoyed the ragedi strong recovery in Asian economies. Coupled
with stimulus packages initiated by various cowstrall over the world, the number of car sold insesl
substantially. The tire industry moved in the sapusitive direction as the result. The Chinese
automobile industry continued to enjoy the doubtgtsl growth. Due the strong demand as explairted,
has caused natural rubber price rose for the wede

For the benchmark of SICOM, the average price & 88d RSS were 3,380 and 3,654 US Dollar per ton
respectively in year 2010, represented an incre 8% - 90%compared to year 2009 per below table.

(Unit : US Dollar per toi

SICOM average price Year 2009 Year 2010 Increase Percent (%)
TSR 1,801 3,380 1,579 88
RSS 1,921 3,654 1,733 90




Closing price of SICOM on quarterly basis for thezy2009 — 2010

(Unit: US Dollar per tohn

Closing : :
SICOM | 51100 | Q2109 | Q3/09| Q4/09| Price | Q1/10| Q2/10| Q3/10| Qa/10| C1OSINg Price3
average price 31/12/09 1/12/10
TSR 1,328 1,524] 1,835 2,516 2,895 | 3,098 3,023 3,145 4,253 5,000
RSS 1,461 1,664 1,995| 2,565 2,885 | 3,186 3,733 3.375 4,322 5,000

Exchange Rate

US Dollar /Thai Baht exchange rate has strengthdrmd 34.28 Baht/US Dollar in 2009 to 31.82
Baht/US dollar in 2010. It represented an increds&o or 2.46 Baht/US dollar.

bant /USD. Forex strengthened 7 %,-2.46 baht/usd.
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Graph showing US Dollar / Thai Baht Exchange Rate

The Company has the policy to hedge its foreigmenay exposure by using financial derivatives the
instrument in mitigate any impacts from currencyatibty. In year 2010 the company recorded Baht
878.8 million in foreign exchange gain represergrdncrease of 63.3% from exchange gain of Baht 538
million in 2009

Unit : Baht million
2009 2010 increase %
538.0 878.8 340.8 63.3

As at 31 December 2010, the group had outstandimgjgin exchange with various financial institutiaris
US dollar 463.9 million equivalents to Baht 14,@#8illion.

Financing Costs

Consolidated Statement
Exchange Rate Gain (Loss)

Unit : Baht million

. Consolldated 2009 % of Sales 2010 % of Sales | Increase %
Financial Statement - ——
Sales revenue 45,909.7 83,845.3 37,935.6 82.6
Interest paid 329.9 0.72 397.7 0.47 67.8 20.5

Due to the continued rise of rubber price, the grbad got the additional financial support fromioas
commercial banks both short and long term fadgliti€his was to be used as the working capitatiéoly
operation and capacities expansion projddte total financial cost increased by Baht 67.8ianilor 20.5%
from Baht 329.9 million in 2009 to Baht 397.7 naitliin 2010. Nevertheless the average interespeadevas
lower from 2.84% in 2009 to 2.66% in 2010. Thefioing cost as percentage of sales reduced fran®.7
0.47. The company as the regional leader in rubesstry was able to access and manage sourcadihf
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as the most competitive compared to the peers. bélmv table illustrated the comparative cost ofding
against Minimum loan rate for the year 2009 - 2010.

Compare STA Interest rate with MLR (%)
8%

7% MLR rate%
6% > S
5%

4% 2009, int 2.84%

3%

2010, int 2.66%

DS * -
2% - *
1% STA Average INT. rate%
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e 2010 b [ LR 2010
e—(— 2009 Qs M LR 2009

Graph showing the Company’s Interest Rate and BankR

Shares of Profit from Investment in Affiliates

Share of profit from investment in affiliates armint venture dropped marginally 6.5% from Baht B44.
million to Baht 695.8 million. This was due to exiaation gloves related business did face raw rizter
cost factor. The rising price of latex, more cotitmns derived from capacities expansion, and cviitg

trend of synthetic glove (NBR) in certain consumerket had put some pressure on the performance on
those affiliates. However high pressure hydraubsehand TSR business had made a good turn around
compared to the operation in 2009.

Shares of profit and loss from 10 investments i@ #iffiliated and joint venture companies were as

follows:
Unit : Baht million
Shares of profit and loss in the - Increase
affiliated companies (Baht Million) ABIINEE — AU (decrease) w
1. SSC powdered and| 591.2| 520.8 (70.4) (11.9)
powder -free
latex
examination
gloves
2. Semperflex Asia High-pressure 10.0 74.7 64.7 647
hydraulic hose
3. Semperform Pacific injection-moldeq  (0.8) 0.1 0.9 1125
rubber, plastic
part
4. Thaitech Rubber STR block 115 70.3 58.8 511.3
rubber
5. Sempermed USA. Distributes latey  27.4 22.0 (5.4) (19.7)
examination
glovesin U.S.
market
6. Pattana Agro Futures Brokerage 1.7 2.6 0.9 52.9
activities in
Agro Future

_m | <

o v o

USIn ASaSoualnsdudans gana (unHasu)




Shares of profit and loss in the o Increase
affiliated corr?panies (Baht Million) AEITEE 200 ZUY (decrease) o
Exchange of
Thailand
7. Semperflex Shanghai High-pressure| (10.2) 21.2 31.4 307.8
hydraulic hose
8. Sempermed Singapore Invest in 13.3 (2.0) (15.3)| (115.0)
Sempermed
Brazil
9. Shanghai Sempermé¢8hanghai PVC gloves 6.9 (5.9 (12.8)| (185.5)
Foremost Plastic Industrial -
Subsidiary of SSC)
10. Sempermed Brazil (Subsidiary of Trading / 93.5 (8.0) (101.5)| (108.5)
Sempermed Singapore) distributing latex
and synthetic
gloves in Brazil
Market
Total 7445 695.8 (48.7) (6.5)
Business Segmentation Analysis
Revenue breakdown by product segment (Baht million)
Year Ended 31 December
Sale Value 2009 2010
Baht million Percent Baht million Percent
RSS 8,677.40 18.9 15,046.40 17.9
TSR 30,584.80 66.6 58,909.10 70.3
Concentrated Latex 5,314.00 11.6 8,168.80 9.7
Others$" 1,333.60 2.9 1,721.00 2.1
Total revenue 45,909.80 100.0 83,845.30 100.0

Note:

(1) Comprises revenue from (i) the sale of dried rubi®ed and wood packing products and (ii) the priovi®f
certain services (such as logistics, research amdldpment and information technology servicegjuo

associates and a joint venture entity as well heragxternal third parties.

For the year 2010, total sale of goods and serviges Baht 83,845.3 million, of which 98.9% or Baht

82,124.3 million was from natural rubber productsiey comprised of

TSR — Baht 58,909.1 million or 70.3%.
RSS — Baht 15,046.4 million or 17.9%.
Concentrated Latex and by products — Baht 8,16B8omibr 9.7%.

Other incomes made of rubber wood, latex examinatgdoves, rubber and palm plantation,
logistic/transportation service and engineeringiser- Baht 1,721 million or 2.1%.

Revenue breakdown by product segment (metric tons)

Year Ended 31 December

Volume Sale 2009 2010

Ton % Ton %
RSS 139,253.60 18.4 140,206.10 16.7
TSR 493,562.1( 65.3 581,212.40 69.2
Concentrated Latex 122,633.40 16.3 119,043.80 14.1
Total tonnage 755,449.10 100.0 840,462.30 100.0
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Business segment breakdown: 2009 (Baht million)

% to %to Concentrated % to % to % to
RSS sales TSR sales Latex sales Others sales Total sales
Revenue 8,677.4 100.0 30,584.8 100.0 5,314.0 1000333.6 100.0 45,909.8 100.0
Costofsales 8,277.4 954 27,981.2 915 49454 93.1 1,171.3 8 842,375.3 92.3
Gross profit 400.0 46 2,603.6 8.5 368.6 6.9 162.32.2 3,534.5 7.7
Business segment breakdown: 2010 (Baht million)
% to %to Concentrated % to % to % to
RSS sales TSR sales Latex sales Other® sales Total sales
Revenue 15,046.4 100.0 58,909.1 100.0 8,168.8 100D721.0 100.0 83,845.3 100.0
Costof sales 14,131.5 93.9 55,183.2 93.7 78775 96.4 1,486.3 .4 868,678.5 93.8
Gross profit 914.9 6.1 3,725.9 6.3 291.3 3.6 234.13.6 5,166.8 6.2

Note:
(1) Comprises revenue from (i) the sale of dried rubb@od and wood packing products and (ii) the priovis
of certain services (such as logistics, researdndawelopment and information technology servitesjur
associates and a joint venture entity as well eragxternal third parties.

Ribbed Smoked Sheet (RSS)

Revenue from the sale of RSS increased by Bahf@®3#illion, or 73.4%, from Baht 8,677.4 millionrfo
the year 2009 to Baht 15,046.4 million for the y2@t0. Such increase was mainly attributable t@%2.
increase in average selling price while sale volshghtly increased by 0.7%.

Cost of sales increased by Baht 5,854.1 million{@i7%, from Baht 8,277.4 million for the year 2009
Baht 14,131.5 million for the year 2010 due prirtyatd the increase in price of raw material.

Our gross profit from the sale of RSS increasedBhbiit 514.9 million, or 128.7%, from Baht 400.0
million for the year 2009 to Baht 914.9 million fdne year 2010 due primarily to the higher revenue
achieved for RSS for the year 2010.

The Company was able to increase gross profit m&rgim 4.6% in 2009 to 6.1% in year 2010. This
increase in gross profit margin for the year was gumarily to a slower rate of increase in the@rof
raw materials as compared with the rate of increatiee average selling price for the same period.

Technically Specified Rubber (TSR)

Revenue from the sale of TSR increased by Baht22833million, or 92.6%, from Baht 30,584.8 million
for the year 2009 to Baht 58,909.1 million for gfemr 2010. Such increase was attributable to trease

in sales volume and average selling price for T&Rsfich periods, which had increased by 17.8% and
63.6% respectively, in line with the overall recova the global economy during in 2010.

Cost of sales of TSR rose by Baht 27,202.0 mijl@n97.2%, from Baht 27,981.2 million for the year
2009 to Baht 55,183.2 million for the year 2010 dwéhe increase in sales volume and the increase i
price of raw material of TSR achieved for the y2at0.

Gross profit from the sale of TSR increased by BahP2.3 million, or 43.1%, from Baht 2,603.6 nahi
for the year 2009 to Baht 3,725.9 million for theay 2010 due primarily to the higher revenue gdadra
for strong demand TSR in the year 2010 as a reftie improvement of global economy.

Gross profit margin from the sale of TSR was loWvem 8.5% for the year 2009 to 6.3% for the year
2010. This decrease was primarily due to a faster of increase in the price of raw materials f&RT
compared with the rate of increase in the averelii@g price.

Concentrated Latex

Revenue from the sale of Concentrated Latex greBdiy 2,854.8 million, or 53.7%, from Baht 5,314.0
million for the year 2009 to Baht 8,168.8 millioor fthe year 2010. Such increase was mainly atafidat



to 58.4% increase in average selling price for @atrated Latex despite a slightly decrease in sale
volume of 2.9%. The decrease in sales volume forc€ntrated Latex was due to slower demand from
Latex examination glove industry who faced witking cost raw material, stronger competition due t
expanded capacities, and the shifted of demargyrithetic glove - Nitrile butadiene rubber (NBR) i
certain consuming market.

Cost of sales and services of Concentrated Latedased by Baht 2,932.1 million, or 59.3%, from Bah
4,945.4 million for the year 2009 to Baht 7,877 #iam for the year 2010 due to the increase inphee
of raw material.

Gross profit from the sale of Concentrated Lategrel@sed by Baht 77.3 million, or 20.9%, from Baht
368.6 million for the year 2009 to Baht 291.3 roiflifor the year 2010.

Gross profit margin from the sale of Concentratedek declined to 3.6% for the year 2010 as the
Company was only able to pass on a portion ofribeease in raw materials to our customers due ynainl
to a softer demand from NR gloves sector in the 2640, compared to 2009.

Financial Status

Total Assets

As at 31 December 2011, the group had total as&stut 37,047 million, 60.3% or Baht 13,941.7 noilli
compared to the end of year 2009. Current assaitsyrin form of receivables and inventory accounte
to 76.9% of total assets.

Current assets

Current assets increased by Baht 12,571.7 milboi79.0%, from Baht 15,920.0 million for the ye&02

to Baht 28,491.5 million for the year 2010 whichnmarily comprises of an increase in cash and cash
equivalent for Baht 793.6 million, an increaserade receivables of Baht 1,571.0 million and amease

in inventories of Baht 10,109.2 million, which wpartially offset by a decrease in dividend recelwab
from associates of Baht 402.3 million. The inceegscurrent assets was due to the increase imueve
and profit for the year 2010 together with the @ase in sale volume and average selling price tirbla
Rubber Products in 2010.

Non-current assets

Non-current assets increased by Baht 1,370.2 mjllkw 19.1%, from Baht 7,185.4 million for the year
2009 to Baht 8,555.6 million for the year 2010 wwhprimarily consists of an increase in propertgnpl
and equipment for Baht 968.0 million, due mainlttie construction and expansion of new TSR plants i
Nong Khai province and Buriram province, as wellfas the expansion of our existing production
capacity in Songkhla province and Indonesia anthenease in investment in associates and jointuwent
of Baht 295.2 million.

Quiality of Assets
Assets
Account receivables

The group’s outstanding trade receivables at tlikagryear 2010 ware Baht 5,702.7 million, an insgea
of 1,571.0 or 38% due to higher selling price. @lerage aging trade receivables illustrated pawgel

Unit ; Baht million

Consolidate Financial Statement | 31/12/2009 % 31/12/2010 %
Within credit terms 3,834.4 91.3 5,278.0 92.0
Overdue 365.4 8.7 456.3 8.0
Overdue 1 — 30 days 282.0 6.7 404.1 7.0
Overdue 31 — 60 days 3.3 0.1 23.5 0.4
Overdue 61 — 90 days 5.3 0.1 0.8 0.0
Overdue 91 — 120 days 6.8 0.2 0.7 0.0
Overdue 121 — 365 days 34 0.8 0.3 0.0
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Consolidate Financial Statement| 31/12/2009 % 31/12/2010 %
Overdueover 365 days 33.1 0.8 26.9 0.5
Total traded receivable — net 4,199.8 100 5,734.3 100
Provision for doubtful debts (68.1) (31.6)

Net 4,131.7 5,702.7
Percentage of doubtful debt (1.6) (0.6)

Overdue trade receivable ratio decreased from Giv#009 to 8.0% in 2010. The group had made
sufficient provision of Baht 31.6 million for dodbt account. The provision amount in this year
accounted to 0.6% of total trade receivable contptird..6% in year 2009.

Inventory

Total inventory value was Baht 20,282.40 million,iacrease of Baht 10,109.2 million or 99.4% frast!
year. It was a significant increase which was ificed from substantial higher rubber price and sale
volume. The 66 per cent out of total inventory viasshed goods and work in process which could tur
into cash quickly while the balance 34 per cent masly raw materials and disposable productiomge
Due to continued higher rubber price movement,ethgas no provision from possible marked down
inventory value.

Efficiency Ratio
Total asset turnover ratio
Unit : Baht Million

Consolidate Financial Statement 2009 2010 increase %

Assets turnove(Time) 2.45 2.85 0.40 16.3
Total revenues 46,979.5 85,599.7 38,620.2 82.2
Total assets 23,105.3 37,047.0 13,941.7 60.3
Current asset 15,920.0 28,491.4 12,571.4 78.9
Non-current assets 7,185.3 8,555.6 1,370.3 19.1

Asset turnover, calculated from total revenueslithe foreign exchange gain and shared of profit in
affiliates and joint venture) divided by total assen 31 December 2010, and 31 December 2009 was
2.85 and 2.45 respectively. This was due to theease of selling price and volume sold.

Fixed asset turnover ratio
Unit : Baht Million

Consolidate Financial Statement 2009 2010 increase %
Fixed asset turnover ratio 11.47 17.73 6.26 54.7
Sales of goods and services 45909.7 83,8453 BBI3 82.6
Property, plant and equipment - net 4,245|3 5,213.4 968.1 22.8

Fixed asset turnover ratio is calculated by divgdiotal revenue of sales& services by propertyniéend
equipment (net). As at 31 December 2010 and 2008,fired asset turnover was 17.73 and 11.47
respectively. An increase in fixed asset turnome2010 from 2009 was due mainly to an increaséén t
sale of Natural Rubber Products in 2010 as a redutigher average selling prices of Natural Rubber
Products as well as an increase in sale volurii@e Group has fully implemented its fixed assets
inspection policy since 2010.



Return on assets "ROA"

Unit : Baht Million

Consolidate Financial Statement 2009 2010 increase %
Return on assets (Time) 11.40 12.88 1.48 12.9
net profit 2,182.5 3,873.5 1,691.0 77.5
total assets 23,105/3 37,047.0 13,941.7 60.3

ROA is calculated by dividing net profit for theayeby averaged total assets. As at 31 December 2010

and 2009, our ROA was 12.88% and 11.40% respegtivel increase in ROA in 2010 was due to an
increase in net profit at a faster rate than arease in total assets.

Return on equity "ROE"
Unit : Baht Million

Consolidate Financial Statement 2009 2010 Increase %
Return on equity (Time) 34.16 43.56 9.4 27.5
net profit 2,182 3,873.5 1,691.0 77.5
total equity 7,368.8 10,414.7 3,045.9 41.3

ROE is calculated by dividing net profit for theayeby averaged total equity. As at 31 December 2010
and 2009, our ROE was 43.56% and 34.16% respegctiféle increase in ROE was due mainly to
increase in net profit for the relevant years aewiqgl.

Financial Liquidity and Capital Expenditures
Cash Flow Statement

As at 31 December 2010, the Company has cash ahdecaivalents Baht 1,774.0 million, an increase
of Baht 793.6 million or 80.9 per cent compare &h8980.4 million at 31 December 2009

The Company generated cash flows from operatiof@ébaet change in operating assets and liabilitfes
Baht 4,000.6 million. The Company utilised Baht883.4 million arising from an increase in our opiata
assets and liabilities which was due primarilyhe increase in trade receivables of Baht 1,534lfpmian
increase in inventories of Baht 10,108.2 millioth@ugh partially offset by an increase in tradggides of
Baht 978.7 million. The increase in inventories &lade payables was due primarily the increasireggifor
the raw materials for Natural Rubber Products anithérease in the purchase and storage of raw ialatand
Natural Rubber Products in preparation for demanthie ensuing year. The increase in trade redewatas
due mainly to an increase in the average sellimgpiand sales volumes of our Natural Rubber Ptedlibe
Company paid interest and income tax of Baht 6@blidon. Overall, the Company utilised net cashwigoof
Baht 7,528.9 million from our operating activities.

Investing activities utilised net cash flows of B&33.4 million, principally from investment in perty,
plant and equipment of Baht 1,383.8 million for maw factories in Nong Khai province and Buriram
province, as well as for the expansion of our égsproduction capacity in Songkhla province and
Indonesia. This was partially offset by a divideadeipt of Baht 749.0 million.

Net cash inflow from financing activities amountiedBaht 8,955.9 million. This consisted mainly of a
drawdown of loans from financial institutions of i8&9,580.7 million and dividend payments of Baht
600.0 million.

Unit : Baht Million

Consolidated Financial Statement 31/12/2009 31/12/2010
Net cash flow (use in) from operating activities (4,378.0) (7,528.9)
Net cash flow (use in) from investing activities (534.3) (633.4)
Net cash flow (use in) from financing activities 4,805.6 8,955.9
Cash and cash equivalents increase (decrease) — Net (106.7) 793.6
Beginning cash and cash equivalents 1,087.1 980.4
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Key Liquidity Ratios

Current ratios

Current ratio is calculated by dividing total curr@ssets by total current liabilities. As at 31cBmber
2010 and 2009, our current ratio was 1.17 and fie§Bectively. The increase in our current rati@@i0
from 2009 was due primarily to an increase in thieepof Natural Rubber Products.

Unit : BahtMillion

Consolidate Financial 2009 % 2010 % increase %
Statement —_——
Current ratio (times) 1.13 1.17 0.04 3.5
Trade receivables 4,131.6 17.9| 5,702.7 154 1,571.1 38.0
Inventory — net 10,173.2 44.0| 20,282.4 54.7] 10,109.2 99.4
Total current assets 15,920.0 68.9| 28,491.5 76.9| 12,571.5 79.0
Total current liabilities 14,065.1 60.9| 24,294.1 65.6| 10,228.1 72.7
Total assets 23,105.3 100 | 37,047.0 100 | 13,941.7 60.3

Quick Ratio

Quick ratio is calculated by dividing total curreasisets (net of inventory) by total current lidlgh. As at

31 December 2010 and 2009, our quick ratio was 8r&#0.41 respectively. The decrease in our quick
ratio in 2010 from 2009 was due primarily to anr@ase in the price of Natural Rubber Products. The
short term debt has increased by 72.7% while cuassets (net of inventory) increase only 42.8%e T
inventory accounted 54.7% of total assets.

Unit : Baht Million

Consolidate Financial Statement| 2009 % 2010 % IEEERE %
(decrease

Quick ratio (times) 0.41 0.34 (0.07) (17.1)

Inventory — Net 10,173.2| 44.0 20,282.4| 54.7 10,109.2 99.4

Current assets (excluded inventory) 5,746.8 24|19 ,208B1 22.1 2,462.3 42.8

Total current liabilities 14,065.1 60.9 24,2941 65.6 10,228.1 72.7

Liabilities
As at 31 December 2010, the group total liabiliteese Baht 26,632.3 million, an increased by 6®2 p

cent or Baht 10,895.8 million compared with 31 Deber 2009. Current liability to total assets was
65.6%.

Unit : Baht Million

Consolidate Financial Statement 31/12/2009 | 31/12/2010| increase %
Short term loans from financial institutions 11,988 20,452.6 8,463.9 70.6
Traded payables 1,544.8 2,538.5 993.7 64.3
Current portion of long-term loans 206.2 597.6 3914 189.8
Current portion of finance lease liabilities 12.2 17.1 4.9 40.2
Current income tax liabilities, Accrued 314.0 688.2 374.2 119.2
expenses, Other current liabilities
Total current liabilities 14,065.9 24,294.0 10,228.1 72.7
Long term loans 1,578.1 2,226.1 648.0 41.0
Leasing contracts 15.4 22.9 7.5 48.7
Provision for retirement benefits 77.1 89.3 12.2 15.8
Total current non-liabilities 1,670.6 2,338.3 667.7 40.0
Total liabilities 15,736.5 26,632.3 10,895.8 69.2




Current liabilities

Current liabilities as of 31 December 2010 incrdabg Baht 10,228.1 million, or 72.7%, from Baht
14,065.9 million for the year 2009 to Baht 24,29¢illion for the year 2010 which primarily comprise
of an increase in short-term loans and currentiggorof long-term loan of Baht 8,855.3 million, an
increase of trade payables of Baht 993.7 millioa tiuthe increase in production volume and thecizss
in raw material price in relation to the increaseriarket price of Natural Rubber Products.

The group has total credit facilities granted byiaas financial institutions in totaling Baht 2252
million, US Dollar 259.1 million and Rupiah 75,064llion.

Non-current liabilities

Non-current liabilities as at 31 December 2010 éased by Baht 667.6 million, or 40.0% from Baht
1,670.6 million for the year 2009 to Baht 2,338.Bliam for the year 2010 primarily due mainly to an
increase in long-term loans of Baht 648 milliont(né& current portion) to finance the constructiorda
expansion of TSR plants in North Eastern region.

As at 31 December 2010 the group had unutilizeditcfacilities of Baht 9,063 million, US Dollar 7b.
million and Rupiah 55,000 million. The said crefditilities would be reviewed and extended by each
individual bank on the annual basis.

Debt to equity ratio "D/E"

Unit: times
Consolidate Financial Statement 2009 2010 increase %
Debt to Equity Ratio (D/E) 2.14 2.56 0.42 19.6
Net Debt to Equity Ratio (Net D/E) 2.00 2.39 0.39 19.5

D/E is calculated by dividing total debt by totajuity. As at 31 December 2010 and 2009, our D/E was
2.56 and 2.14 respectively. An increase in D/EQd@from 2009 was due mainly to higher total debt i
2010 from 2009 as a result of higher short-terrm$ot finance working capital requirements and dong
term loans to finance the construction and expansigroduction plants.

Net Debt to equity ratio "Net D/E"

Net D/E is calculated by dividing total debts (oétcash and cash equivalent) by total equity. #3la
December 2010 and 31 December 2009 our Net D/E2v@®@sand 2.00 respectively

Even though the Company is financially well suppdrby several financial institutions, the managemen
continues to explore/study other financial altenest to support company’s operation. At this junetu
with long-term relationships with financial instilons, the Company is confident to continuouslyagit
good support from the Banks and have sufficientlicrenes. The management foresees no trend of
negative changes from financial institutions’ rielaship in the near future.

Shareholder equity

Our shareholder Equity increased by Baht 3,045|komj or 41.3%, from Baht 7,368.8 million at tkad
of year 2009 to Baht 10,414.7 million for the y2810 due mainly to an increase in net profit fa ylear
2010.

Net book value of the Company's land and buildingsas at 31 December 2010:

Value (million Baht)

Freehold land including land improvements 9,32
Leasehold land 51.2
Buildingsand structures 1,742.9
Total 3,523.4
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Audit Fee

STA paid audit fee to the auditors of STA for theegmration of the 2010 consolidated financial

statements and stand-alone financial statemerats amount of Baht 3,430,000. STA paid audit fae fo
its subsidiaries in an amount of Baht 1,500,000.

Non-Audit Fee
None
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THE QUANTITATIVE RECONCILIATION BETWEEN THAI GAAP AND SFRS

1. Deferred income tax
Under SFRS the Group accounts for deferred incaxntaccordance with SFRS 12. Under Thai
GAAP there is no requirement to recognise the effééuture taxes payable and recoverable, and
in its Thai GAAP financial statements the Groupyordcognises its current tax liabilities, and
does not account for income tax recoverable inréuperiods in respect of deductible temporary
differences, and for income tax payable in futueriqms in respect of taxable temporary
differences.

2. Derivative financial instruments

Under SFRS, derivative financial instruments areasneed at fair value through profit or loss.
Under Thai GAAP, derivatives were not recognised.
Sri Trang Agro-Industry Public Company Limited
Consolidated statement of financial position
Thai
GAAP 2010 IFRS 2010

(Audited) (Audited) Difference

Baht'000 Baht'000 Baht'000 Remarks

Assets

Current assets

Cash and cash equivalents 1,773,962 1,773,962 -

Derivative financial instruments - 490,782 490,78Phe difference is a result of SFRS
accounting for derivative financial
instruments

Trade receivables -

- other companies - net 5,611,477 5,611,477 -

- related companies 91,211 91,211 -

Amounts due from futures -

rubber brokers

- an associate 81,275 81,275 -

- arelated company 31,223 - (31,223) The diffeis a result of SFRS
accounting for derivative financial
instruments

Inventories - net 20,282,433 20,282,433 -

Other current assets 619,882 619,882 -

Total current assets 28,491,463 28,951,022

Non-current assets

Fixed deposits pledged as 125,444 125,444 -

collateral

Investments in associates 2,596,516 2,615,421 88,9Me difference is a result of SFRS
accounting for derivative financial
instruments and deferred income tax

Investment in a joint venture 325,283 325,283 -

Available-for-sale financial 46,268 46,268 -

assets

Property, plant and equipment 5,213,370 5,213,370 -

Intangible assets 21,700 21,700 -

Land not used in operations 22,850 - (22,850) Tifferehce is a result of SFRS
accounting for investment properties

Investment properties - 48,032 48,032 The diffareisca result of SFRS
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Thai
GAAP 2010 IFRS 2010
(Audited) (Audited) Difference
Baht'000 Baht'000 Baht'000 Remarks
accounting for investment properties

Withholding tax deducted at 143,305 143,305 -

source

Deferred income tax assets - 130,264 130,264 Tieratice is a result of SFRS
accounting for deferred income tax

Other non-current assets 60,826 35,644 (25,182) difference is a result of SFRS
accounting for investment properties

Total non-current assets 8,555,562 8,704,731

Total assets 37,047,025 37,655,753

Liabilities and equity
Current liabilities
Trade payables

- other companies 1,689,078 1,689,078 -
- related companies 849,451 849,451 -
Short-term loans from financial 20,452,626 20,452,626 -
institutions
Current portion of long-term 597,610 597,610 -
loans
Current portion of finance lease 17,165 17,165 -
liabilities
Derivative financial instruments - 493,488 493,488he difference is a result of SFRS
accounting for derivative financial
instruments
Current income tax liabilities 119,671 119,671 -
Accrued expenses 247,160 247,160 -
Other current liabilities 321,337 321,337 -
Total current liabilities 24,294,098 24,787,586
Non-current liabilities
Long-term loans 2,226,050 2,226,050 -
Finance lease liabilities 22,927 22,927 -
Deferred income tax liabilities - 138,402 138,402heTdifference is a result of SFRS
accounting for deferred income tax
Provision for post employment 89,286 89,286 -
benefit obligations
Total non-current liabilities 2,338,263 2,476,665
Total liabilities 26,632,361 27,264,251
Equity
Share capital - ordinary shares
- Authorised share capital 1,280,000 1,280,000 -
- Issued and paid-up share 1,000,000 1,000,000 -
capital

Premium on share capital 1,123,800 1,123,800 -



Thai

GAAP 2010 IFRS 2010
(Audited) (Audited) Difference
Baht'000 Baht'000 Baht'000 Remarks
Difference between book values
of acquired
subsidiaries lower than costs (173,134) (173,134) -
Revaluation surplus 974,059 850,019 (124,040) Tifferehce is a result of SFRS
accounting for deferred income tax
Unrealised loss on:
- available-for-sale financial 3,338 3,023 (315) The difference is a result of SFR
assets accounting for deferred income tax
Cumulative translation (268,300) (283,843) (15,543) The difference is sulteof SFRS
adjustments accounting for derivative financial
instruments and deferred income tax
Retained earnings

- Appropriated - legal reserve 100,000 100,000 -

- Unappropriated 7,612,690 7,729,396 116,706 Tifferehce is a result of SFRS
accounting for derivative financial
instruments and deferred income tax

10,372,453 10,349,261
Non-controlling interests 42,211 42,241 30 Theedifice is due to the non-
controlling interests' share of the
adjustments for derivative financial
instruments and deferred income tax
Total equity 10,414,664 10,391,502
Total liabilities and equity 37,047,025 37,655,753
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Sri Trang Agro-Industry Public Company Limited
Consolidated statement of comprehensive income

Sales of goods and services
Costs of sales and services

Gross profit

Selling expenses
Administrative expenses
Gain on exchange rate

Other income
Other gain/(loss) - net

Operating profit

Finance income
Finance costs

Finance costs - net

Share of profit of associates and
a joint venture

Profit before income tax
Income tax expenses

Profit for the year
Other comprehensive income:

Unrealised gain on available-for-
sale financial assets, net

Currency translation differences
arising from consolidation

Other comprehensive income for
the year, net of tax

Total comprehensive income
for the year
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Thai GAAP
2010 IFRS 2010
(Audited) (Audited) Difference
Baht'000 Baht'000 Baht'000 Remarks
83,845,329 83,845,329 -
(78,678,532)  (78,628,53 -
5,166,797 5,166,797
(1,780,699) (1,780,699) -
(576,498) (576,498) -

878,782 925,461 46,679 Tifexetice is a result of SFRS
accounting for derivative financial
instruments

77,163 77,163 -

96,465 (10,391) (106,856ne Tifference is a result of SFRS
accounting for derivative financial
instruments

3,862,010 3,801,833

6,160 6,160 -

(397,660) (397,660) -

(391,500) (391,500) -

695,860 702,833 6,973 The difference is a resuBERS
accounting for derivative financial
instruments and deferred income
tax

4,166,370 4,113,166
(292,806) (272,662) 20,144 difference is a result of SFRS
accounting for deferred income
tax
3,873,564 3,840,504

9,538 8,396 (1,142) The difference is a result BRS
accounting for deferred income
tax

(222,303) (242,600) (20,297) The difference is sulteof SFRS
accounting for derivative financial
instruments and deferred income
tax

(212,765) (234,204)

3,660,799 3,606,300



The Audit Committee Report

The Audit Committee, appointed by the Board of Dioes of Sri Trang Agro-Industry Public
Company Limited (the Company”), consists of 3 independent directors, two-thicdsvhom have
finance and accounting knowledge, as follows:

1.

2.

3.

Mr. Prakob Visitkitjakarn Chairman of Audit Comttee
Mr. Kriang Yanyongdilok Audit Committee
Mr. Samacha Potavorn Audit Committee

The Audit Committee performs its duties and resjimiittes as assigned by the Board of Directors of

the Company. In year 2010, the Audit Committee ivens attended a total of 8 meetings. All the

members of the Audit Committee attended all thetingge, and, where the agendas were related,
meetings were also attended by the senior managemanager of the internal audit department and
auditor. The responsibilities of the Audit Comméttean be summarized as follows:

The Audit Committee reviewed quarterly and year fnancial statements of 2010 together
with the auditor and the management to ensure ttiggt are accurate and comply with
generally accepted accounting principles. Through meetings there were discussions,
opinion exchanges, and assessment on the repdrgifige granting the approval of such
financial statements.

Considered internal audit plan and reviewed thelteesf the audit conducted by the internal
audit department, as well as the sufficiency angra@giateness of the internal control
system, to ensure that they are suitable and efiici

Reviewed the Company’s compliance with the regortettj relevant laws and the principles of
good corporate governance and ensured that the &gnms complied with its Articles of
Association, regulations of the Securities and Bxgje Commission and the Stock Exchange
of Thailand, relevant laws and the principles ob@j@orporate governance and has disclosed
information sufficiently and transparently.

Reviewed the entering into and disclosure of cotatetransactions and interested person
transactions which may lead to conflicts of interestween the interested party and the
Company. The review concluded that such transatimve complied with the laws and the
regulations of the Stock Exchange of Thailand amdj&pore Exchange Securities Trading
Limited.

Reviewed the risk management policy and any oviersif risk management processes and
activities to mitigate and manage risk at acceptdblels determined by the Board of
Directors.

Selected and nominated auditors of the Companyadding fees for 2011 to be proposed to
the Board of Directors to obtain an approval frame 2011 Annual General Meeting of
Shareholders. The Audit Committee has considdregérformance, the independence, and
the appropriate of the remuneration of the auditors

In conclusion, it is the opinion of the Audit Conitae that the Company’s operations in the past year
have sufficient and appropriate internal contrateyn, financial statements were prepared under the
generally accepted accounting principles, and cmdplvith relevant laws of the Securities and
Exchange, the regulations of the Stock Exchangehafland and the law relating to the business of
the Company. In the performance of its dutiesAbdit Committee has had full discretion to give all



relevant matters its independent consideration, thede has been no limitation on its access to
information.

Yours sincerely,

(Mr. Prakob Visitkitjakarn)
Chairman of Audit Committee

8 March 2011



DEFINED TERMS AND ABBREVIATIONS

In this document, unless the context otherwise iregureferences to “our Company”, “the
Company” or “STA” refer to Sri Trang Agro-IndustBublic Company Limited; references to
“we”, “us”, “our”, “ourselves”, and “Group” referat the Company and its consolidated
subsidiaries taken as a whole.

Our Group Companiesand other Entities

Anvar Parawood
Company or STA
Nam Hua Rubber
Paktai Rubber
Pattana Agro Futures
Premier System Engineering
PT Sri Trang Lingga
Rubberland Products
Sadao P.S. Rubber
Semperflex Asia
Semperflex Shanghai
Semperform Pacific

Semperit Technische

Sempermed Brazl
Sempermed Singapore
Sempermed USA

Shanghai Semperit

Shanghai Sempermed

Shi Dong | nvestments
Shi Dong Shanghai

Sri Trang I nternational

Sri Trang Rubber & Plantation

Anvar Parawood Company Limited

Sri Trang Agro-Industry Public Company Limited
Nam Hua Rubber Company Limited

Paktai Rubber Industries Limited Partnership
Pattana Agro Futures Company Limited
Premier System Engineering Company Limited
PT Sri Trang Lingga Indonesia

Rubberland Products Company Limited

Sadao P.S. Rubber Company Limited
Semperflex Asia Corporation Limited
Semperflex Shanghai Ltd.

Semperform Pacific Corporation Limited

Semperit Technische Produkte Gesellschaft
m.b.H., a subsidiary of Semperit AG Holding

Sempermed Brasil Comé” rcio Exterior Ltda.
Sempermed Singapore Pte. Ltd.
Sempermed USA, Inc.

Shanghai Semperit Rubber & Plastic Products Co.,
Ltd.

Shanghai Sempermed Gloves Co., Ltd. (formerly
Shanghai Foremost Plastic Industrial Co., Ltd.)

Shi Dong Investments Pte. Ltd.
Shi Dong Shanghai Rubber Co., Ltd.
Sri Trang International Pte. Ltd.

Sri Trang Rubber & Plantation Company Limited



Sri Trang USA

SSC

Starlight Express Transport
Startex Rubber
STH

Thai Tech Rubber

General
CDP
Code of Corporate Governance

Concentrated L atex

Listing Manual

Natural Rubber Products
Office of the SEC

oTC

Other Finished Products

PLCA

RSS
SEC

SEC Act

SET
SFRS
SGX-ST

SICOM

Sri Trang USA, Inc.

Our associate, Siam Sempermed Corporation
Limited

Starlight Express Transport Company Limited
Startex Rubber Corporation Limited
Sri Trang Holdings Company Limited

Thaitech Rubber Corporation Limited

The Central Depository (Pte) Limited
Singapore Code of Corporate Governance 2005

Liguid latex with a dry rubber content of appiroately
60.0%

The listing manual of the SGX-ST

RSS, TSR and Concentrated Latex

The office of the SEC

Over the counter

Finished products, including high-pressure hytica
hoses, escalator handrails and various rubber lastiq

parts which are mainly used in electrical appliance

The Public Limited Companies Act B.E. 2535 (1pé®
Thailand, as amended from time to time

Ribbed smoked sheet
The Securities and Exchange Commission of Thdila

The Securities and Exchange Act. B.E. 2535 (1282
Thailand, as amended from time to time

The Stock Exchange of Thailand

Singapore Financial Reporting Standards
Singapore Exchange Securities Trading Limited
Singapore Commodity Exchange Limited

Standard Thai rubber



Thai GAAP
TSD

TSR

Currencies and Measur ements
Baht

IDR or Indonesian Rupiah
MYR or Malaysian Ringgit

R$

SGD or Singaporedollar

US$ or US Dollar

Generally accepted accounting principles in TEmeai
The Thailand Securities Depository Co., Ltd.

Technically specified rubber, which includes Sard
SIR

The lawful currency of Thailand

The lawful currency of Indonesia

The lawful currency of Malaysia

The lawful currency of the Federative RepubfiBoazil
The lawful currency of the Republic of Singapore

The lawful currency of the U.S.
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PricewaterhouseCoopers ABAS Ltd.
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Telephone 66 (0) 2344 1000

66 (0) 2286 9999
Facsimile 66 (0) 2286 5050
P.O. Box 800 Bangkok 10500
www.pwc.com/thailand

AUDITOR’S REPORT

To the Shareholders of Sri Trang Agro-Industry Public Company Limited

I have audited the accompanying consolidated and company balance sheets as of 31 December 2010, and
the related consolidated and company statements of income, changes in shareholders’ equity and cash
flows for the year then ended of Sri Trang Agro-Industry Public Company Limited and its subsidiaries, and
of Sri Trang Agro-Industry Public Company Limited, respectively. The Company’s management is
responsible for the correctness and completeness of information in these financial statements. My
responsibility is to express an opinion on these financial statements based on my audit. The consolidated
and company financial statements for the year ended 31 December 2009 of Sri Trang Agro-Industry Public
Company Limited and its subsidiaries, and of Sri Trang Agro-Industry Public Company Limited,
respectively, presented herewith for comparative purposes, were audited by another auditor from a
different firm whose report dated 27 February 2010 expressed an unqualified opinion on those financial
statements with an emphasis of matter paragraph on the change in accounting policy relating to provision
for post employment benefit obligations of Sri Trang Agro-Industry Public Company Limited and its
subsidiaries, associates and a joint venture in 2009 as described in paragraph 4.

I conducted my audit in accordance with generally accepted auditing standards. Those standards require
that I plan and perform an audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the consolidated and company financial statements referred to above present fairly, in all
material respects, the consolidated and company financial position as at 31 December 2010, and the
consolidated and company results of operations and cash flows for the year then ended of Sri Trang Agro-
Industry Public Company Limited and its subsidiaries, and of Sri Trang Agro-Industry Public Company
Limited, respectively, in accordance with generally accepted accounting principles.

)
S

Unakorn Phruithithada
Certified Public Accountant (Thailand) No. 3257
PricewaterhouseCoopers ABAS Limited

Bangkok
25 February 2011



Sri Trang Agro-Industry Public Company Limited and its subsidiaries

Balance sheets
As at 31 December 2010 and 2009

Assets
Current assets

Cash and cash equivalents
Fixed deposits at financial institutions
Trade accounts receivable, net
- other companies, net
- related companies
Amounts due from futures brokers
- other companies
- an associate
Inventories, net
Other current assets

Total current assets

Non-current assets

Fixed deposits pledged as collateral
Investments in subsidiaries
Investments in associates
Investment in a joint venture
Available-for-sale financial assets
Property, plant and equipment, net
Intangible assets, net

Land not used in operations
Withholding tax deducted at source
Other non-current assets

Total non-current assets

Total assets

Director

Consolidated

Company

31 December

31 December

31 December

31 December

2010 2009 2010 2009
Notes Baht Baht Baht Baht
7 1,773,962,249 980,366,076 686,844,087 483,984,305
- 261,023 - 261,023
8 5,611,476,508 4,021,349,243  2,956,295,910 1,894,936,531
8,323 91,211,679 110,358,102 658,406,117 836,766,908
31,222,970 50,621,189 - -
32.3 81,274,854 1,851,262 81,274,854 1,851,262
9 20,282,433,067 10,173,238,964 10,505,003,800 6,685,663,029
10 619,881,829 581,929,501 365,963,663 481,940,686
28,491,463,156 15,919,975,360 15,253,788,431 10,385,403,744
125,444,193 83,487,472 12,550,742 12,468,573
11 - - 2,553,696,099 2,099,045,959
11 2,596,516,495 2,371,581,969 679,507,500 696,382,500
11 325,283,320 254,969,490 20,099,800 20,099,800
12 46,267,524 36,699,040 45,105,924 36,220,466
13 5,213,369,663 4,245,334,830 2,130,526,410 2,132,110,136
14 21,700,028 14,295,777 10,566,822 5,026,191
15 22,850,000 22,850,000 22,850,000 22,850,000
143,304,822 121,167,331 120,310,910 81,586,335
16 60,825,370 34,997,807 10,561,720 7,805,598
8,555,561,415 7,185,383,716  5,605,775,927 5,113,595,558
37,047,024,571 23,105,359,076 20,859,564,358 15,498,999,302
Director

The notes to the consolidated and Company financial statements on pages 10 to 48 form an integral part of the financial

statements.




Sri Trang Agro-Industry Public Company Limited and its subsidiaries

Balance sheets (Cont’d)
As at 31 December 2010 and 2009

Liabilities and shareholders’ equity
Current liabilities

Short-term loans from financial
institutions
Trade accounts payable
- other companies
- related companies
Current portion of long-term loans
from financial institutions
Current portion of finance lease liabilities
Current income tax liabilities
Accrued expenses
Other current liabilities

Total current liabilities
Non-current liabilities
Long-term loans from financial institutions
Finance lease liabilities
Provision for post employment
benefit obligations

Total non-current liabilities

Total liabilities

Consolidated

Company

31 December

31 December

31 December

31 December

2010 2009 2010 2009

Notes Baht Baht Baht Baht
17 20,452,626,308 11,988,758,412 10,641,378,000 8,588,383,000
1,689,077,591 1,087,769,111 842,169,590 535,320,345

32.3 849,450,383 457,021,263 243,723,162 185,554,750
17 597,610,000 206,215,640 575,000,000 93,750,000
17 17,165,140 12,219,174 10,505,841 5,235,118
119,671,329 76,519,046 - -
247,160,295 150,446,060 119,975,847 98,731,189

18 321,337,009 87,013,090 45,478,416 39,639,575
24,294,098,055 14,065,961,796 12,478,230,856  9,546,613,977

17 2,226,050,000 1,578,129,844  2,031,250,000 1,406,250,000
17 22,927,273 15,338,906 13,531,353 5,375,221
19 89,285,660 77,157,669 37,865,261 33,583,322
2,338,262,933 1,670,626,419  2,082,646,614  1,445,208,543
26,632,360,988 15,736,588,215 14,560,877,470 10,991,822,520

The notes to the consolidated and Company financial statements on pages 10 to 48 form an integral part of the financial

statements.




Sri Trang Agro-Industry Public Company Limited and its subsidiaries

Balance sheets (Cont’d)
As at 31 December 2010 and 2009

Liabilities and shareholders’ equity
(Cont’d)

Shareholders’ equity

Share capital
Authorised share capital
Ordinary shares, 1,280,000,000 shares
with a par value of Baht 1 per share
(2009 : 200,000,000 shares with a
per value of Baht 5 per share)

Issued and paid-up share capital
Ordinary shares, 1,000,000,000 shares
with a par value of Baht 1 per share
(2009 : 200,000,000 shares with a
per value of Baht 5 per share)
Premium on share capital
Deduction arising from acquisition of
additional interests in subsidiaries
from minority interests
Revaluation surplus, net of accumulated
depreciation
Unrealised gains (losses) on
available-for-sale financial assets
Cummulative translation differences
Retained earnings
Appropriated - legal reserve
Unappropriated

Total parent’s shareholders’ equity
Minority interests

Total shareholders’ equity

Total liabilities and shareholders’ equity

Consolidated Company
31 December 31 December 31 December 31 December
2010 2009 2010 2009
Notes Baht Baht Baht Baht

22

1,280,000,000  1,000,000,000 1,280,000,000 1,000,000,000
1,000,000,000  1,000,000,000 1,000,000,000 1,000,000,000
22 1,123,800,000 1,123,800,000 1,123,800,000 1,123,800,000
(173,134,488)  (173,134,488) - -
25 974,058,915 1,010,671,137 679,263,975 706,108,043
25 3,338,245 (6,200,239) 2,515,995 (6,369,462)
25 (268,299,700) (45,996,843) - -
23 100,000,000 100,000,000 100,000,000 100,000,000
7,612,689,752 4,323,361,132  3,393,106,918  1,583,638,201
10,372,452,724  7,332,500,699  6,298,686,888 4,507,176,782
24 42,210,859 36,270,162 - -
10,414,663,583 7,368,770,861 6,298,686,888 4,507,176,782
37,047,024,571 23,105,359,076 20,859,564,358 15,498,999,302

The notes to the consolidated and Company financial statements on pages 10 to 48 form an integral part of the financial

statements.




Sri Trang Agro-Industry Public Company Limited and its subsidiaries

Statements of income
For the years ended 31 December 2010 and 2009

Consolidated Company
2010 2009 2010 2009
Notes Baht Baht Baht Baht
Sales of goods and services 27 83,845,328,838 45,909,765,852 44,040,706,709 24,023,911,986
Cost of sales and services (78,678,531,873)  (42,375,308,176)  (41,121,586,298)  (21,927,515,872)
Gross profit 5,166,796,965 3,534,457,676 2,919,120,411 2,096,396,114
Other income 28 77,162,994 105,883,404 394,750,751 597,590,365
Selling expenses (1,780,698,903)  (1,436,953,182) (1,316,673,395) (963,202,748)
Administrative expenses (509,604,669) (490,007,656) (195,939,855) (180,159,255)
Management benefit expenses 324 (66,893,701) (49,528,878) (24,198,800) (26,832,640)
Gains on exchange rates 878,782,565 537,975,924 754,759,564 118,620,460
Other gains (losses) - net 96,464,600 (324,686,964) 117,979,835 (632,198)
Operating profit 3,862,009,851 1,877,140,324 2,649,798,511 1,641,780,098
Share of profits of investments
in associates and a joint venture 695,859,607 744,538,424 - -
Profit before net financial costs
and income tax 4,557,869,458 2,621,678,748 2,649,798,511 1,641,780,098
Finance income 6,160,470 6,042,817 2,756,402 2,247,452
Finance costs (397,660,146) (329,886,894) (239,203,958) (200,389,772)
Finance costs - net 29 (391,499,676) (323,844,077) (236,447,556) (198,142,320)
Profit before income tax 4,166,369,782 2,297,834,671 2,413,350,955 1,443,637,778
Income tax (292,806,195) (115,373,349) (30,726,306) -
Net profit 3,873,563,587 2,182,461,322 2,382,624,649 1,443,637,778
Attributable to:
Equity holders of the parent 3,852,716,398 2,141,986,392 2,382,624,649 1,443,637,778
Minority interests 24 20,847,189 40,474,930 - -
3,873,563,587 2,182,461,322 2,382,624,649 1,443,637,778
Earnings per share for profit
attributable to the equity holders
of the Company during the year 30
Basic earnings per share 3.85 2.14 2.38 1.44

The notes to the consolidated and Company financial statements on pages 10 to 48 form an integral part of the financial statements.




Sri Trang Agro-Industry Public Company Limited and its subsidiaries

Statements of changes in shareholders’ equity
For the years ended 31 December 2010 and 2009

Consolidated

Deduction arising

from acquisition of

Unrealised

Opening balance as at 1 January 2010

Depreciation transfer on assets revaluation

Changes in fair values of available-for-sale financial assets 25
Currency translation differences 25

Minority interests invested in subsidiaries

Total gains (losses) recognised in equity

Net profit for the year

Total gains (losses) recognised for the year
Dividends paid 31

Closing balance as at 31 December 2010

Opening balance as at 1 January 2009

Depreciation transfers on assets revaluation

Changes in fair values of available-for-sale financial assets 25
Currency translation differences 25

Minority interests invested in subsidiaries

Total gains (losses) recognised in equity
Net profit for the year

Total gains (losses) recognised for the year
Dividends paid 31

Issued and additional interests gains (losses) on Cumulative Retained earnings
paid-up Premium on in subsidiaries from Revaluation available-for-sale translation Appropriated Minority

share capital share capital minority interests surplus financial assets differences - legal reserve  Unappropriated interests Total
Notes Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht
1,000,000,000 1,123,800,000 (173,134,488) 1,010,671,137 (6,200,239) (45,996,843) 100,000,000 4,323,361,132 36,270,162 7,368,770,861
- - - (36,612,222) - - - 36,612,222 - -

- - - - 9,538,484 - - - - 9,538,484

- - - - - (222,302,857) - - (6,943,742)  (229,246,599)
1,000,000,000 1,123,800,000 (173,134,488) 974,058,915 3,338,245  (268,299,700) 100,000,000 4,359,973,354 29,326,420 7,149,062,746
- - - - - - - 3,852,716,398 20,847,189  3,873,563,587
1,000,000,000 1,123,800,000 (173,134,488) 974,058,915 3,338,245  (268,299,700) 100,000,000 8,212,689,752 50,173,609 11,022,626,333
- - - - - - - (600,000,000) (7,962,750) (607,962,750)
1,000,000,000 1,123,800,000 (173,134,488) 974,058,915 3,338,245  (268,299,700) 100,000,000 7,612,689,752 42,210,859  10,414,663,583
1,000,000,000 1,123,800,000 (173,134,488)  1,051,521,802 (19,323,654) (9,921,469) 100,000,000 2,340,524,075 (5,666,365)  5,407,799,901
- - - (40,850,665) - - - 40,850,665 - -

- - - - 13,123,415 - - - - 13,123,415

- - - - - (36,075,374) - - (1,218,593) (37,293,967)

- - - - - - - - 2,680,190 2,680,190
1,000,000,000 1,123,800,000 (173,134,488)  1,010,671,137 (6,200,239) (45,996,843) 100,000,000 2,381,374,740 (4,204,768)  5,386,309,539
- - - - - - - 2,141,986,392 40,474,930 2,182,461,322
1,000,000,000 1,123,800,000 (173,134,488) 1,010,671,137 (6,200,239) (45,996,843) 100,000,000 4,523,361,132 36,270,162 7,568,770,861
- - - - - - - (200,000,000) - (200,000,000)
1,000,000,000 1,123,800,000 (173,134,488)  1,010,671,137 (6,200,239) (45,996,843) 100,000,000 4,323,361,132 36,270,162  7,368,770,861

Closing balance as at 31 December 2009

The notes to the consolidated and Company financial statements on pages 10 to 48 form an integral part of the financial statements.




Sri Trang Agro-Industry Public Company Limited and its subsidiaries

Statements of changes in shareholders’ equity (Cont'd)
For the years ended 31 December 2010 and 2009

Opening balance as at 1 January 2010
Depreciation transfer on assets revaluation
Changes in fair values of available-for-sale financial assets

Total gains recognised in equity
Net profit for the year

Total gains recognised for the year
Dividends paid

Closing balance as at 31 December 2010

Opening balance as at 1 January 2009
Depreciation transfers on assets revaluation
Changes in fair values of available-for-sale financial assets

Total gains (losses) recognised in equity
Net profit for the year

Total gains (losses) recognised for the year
Dividends paid

Closing balance as at 31 December 2009

The notes to the consolidated and Company financial statements on pages 10 to 48 form an integral part of the financial statements.

Company
Unrealised
Issued and gains (losses) on Retained earnings
paid-up Premiumon  Revaluation available-for-sale  Appropriated
share capital share capital surplus financial assets - legal reserve  Unappropriated Total
Notes Baht Baht Baht Baht Baht Baht Baht
1,000,000,000  1,123,800,000 706,108,043 (6,369,462) 100,000,000 1,583,638,201 4,507,176,782
- - (26,844,068) - - 26,844,068 -
25 - - - 8,885,457 - - 8,885,457
1,000,000,000  1,123,800,000 679,263,975 2,515,995 100,000,000 1,610,482,269 4,516,062,239
- - - - - 2,382,624,649 2,382,624,649
1,000,000,000  1,123,800,000 679,263,975 2,515,995 100,000,000 3,993,106,918 6,898,686,888
31 - - - - - (600,000,000) (600,000,000)
1,000,000,000  1,123,800,000 679,263,975 2,515,995 100,000,000 3,393,106,918 6,298,686,888
1,000,000,000  1,123,800,000 736,998,720 (19,372,034) 100,000,000 309,109,746 3,250,536,432
- - (30,890,677) - - 30,890,677 -
25 - - - 13,002,572 - - 13,002,572
1,000,000,000  1,123,800,000 706,108,043 (6,369,462) 100,000,000 340,000,423 3,263,539,004
- - - - - 1,443,637,778 1,443,637,778
1,000,000,000  1,123,800,000 706,108,043 (6,369,462) 100,000,000 1,783,638,201 4,707,176,782
31 - - - - - (200,000,000) (200,000,000)
1,000,000,000  1,123,800,000 706,108,043 (6,369,462) 100,000,000 1,583,638,201 4,507,176,782




Sri Trang Agro-Industry Public Company Limited and its subsidiaries

Statements of cash flows
For the years ended 31 December 2010 and 2009

Cash flows from operating activities
Profit before income tax
Adjustments for:
Unrealised (gains) losses on exchange rates
Unrealised gains from revaluation of futures
Allowance for (reversals of) impairment of
trade accounts receivable
Allowance for (reversals of) allowance for
inventory cost in excess of
net realisable value
Provision for post employment benefit
obligations
Depreciation
Amortisation
Finance costs
Dividend income
Loss on liquidation in other company
Share of profits of investments
in associates and a joint venture
Losses (gains) on disposals of and write-offs
of property, plant and equipment and
intangible assets
Changes in working capital:
- Trade accounts receivable
- Amounts due from futures brokers
- Inventories
- Other current assets
- Withholding tax deducted at source
- Other non-current assets
- Trade accounts payable
- Accrued expenses
- Other current liabilities

Cash used for operations
Interest paid

Income tax paid

Net cash used for operations

Consolidated Company
2010 2009 2010 2009
Notes Baht Baht Baht Baht
4,166,369,782 2,297,834,671 2,413,350,955 1,443,637,778
(203,435,920) (257,347,542) - 24,680,645
- (56,400,335) - (100,938,250)
(36,441,260) 31,597,046 (389,027) (945,265)
(953,235) (683,559,867) - (425,770,954)
12,127,990 7,764,131 4,281,939 3,624,359
13 365,979,363 341,869,986 176,275,533 198,175,370
14 5,988,056 8,040,998 2,662,813 2,729,186
29 397,660,146 329,886,894 239,203,958 200,389,772
28 (17,597,956) (637,936) (355,580,872) (539,121,715)
- 86,100 - 86,100
11 (695,859,607) (744,538,424) - -
28 6,720,587 3,200,104 1,918,684 (471,013)
(1,534,539,582)  (1,448,049,413) (882,609,560) 185,337,633
(60,025,373) 118,410,782 (79,423,592) 108,966,073
(10,108,240,868)  (5,057,051,555) (3,819,340,771) (4,490,429,119)
(428,515,354) 33,518,371 (199,022,977) (72,899,999)
- 59,481,219 - 58,833,447
(25,827,563) (22,793,754) (2,756,122) (1,916,377)
978,735,626 981,980,414 355,836,692 436,830,612
89,236,338 60,163,226 17,685,256 44,744,803
234,763,562 56,509,838 5,838,841 25,266,323
(6,853,855,268)  (3,940,035,046) (2,122,068,250) (2,899,190,591)
(390,182,248) (328,012,012) (235,644,557) (196,711,285)
(284,864,571) (109,964,285) (69,450,881) (27,704,948)
(7,528,902,087) (4,378,011,343) (2,427,163,688) (3,123,606,824)

The notes to the consolidated and Company financial statements on pages 10 to 48 form an integral part of the financial

statements.




Sri Trang Agro-Industry Public Company Limited and its subsidiaries

Statements of cash flows (Cont’d)
For the years ended 31 December 2010 and 2009

Consolidated Company
2010 2009 2010 2009
Notes Baht Baht Baht Baht
Cash flows from investing activities
(Increase) decrease in fixed deposits
at financial institutions 261,023 (6,445) 261,023 (6,445)
Increase in fixed deposits pledged as collateral (41,956,721) (26,981,912) (82,169) (556,281)
Cash paid for investments in available-for-sales
financial assets 12 (30,000) - - -
Dividends received 748,955,456 270,272,466 670,580,872 224,121,716
Cash paid for investments in subsidiaries 11 - - (454,650,140) (575,000,228)
Proceeds from disposals of property, plant
and equipment and intangible assets 37,512,163 16,535,746 32,532,876 5,896,269
Purchases of property, plant and equipment (1,383,763,899) (788,899,450) (179,898,179) (117,274,352)
Purchases of intangible assets 14 (13,486,945) (6,761,388) (8,203,468) (110,943)
Proceeds from liquidation in other company - 1,487,500 - 1,487,500
Proceeds from a decrease in share capital of
an associate 11.2 19,125,000 - 16,875,000 -
Net cash received from (used in) investing activities (633,383,923) (534,353,483) 77,415,815 (461,442,764)
Cash flows from financing activities
Increase in loans from financial institutions 9,580,685,210 5,016,104,494 3,159,245,000 3,998,943,452
Payments on finance lease liabilities (16,840,277) (13,152,345) (6,637,345) (5,616,360)
Proceeds from issuance of ordinary shares
to minority interests of subsidiaries - 2,680,190 - -
Dividends paid to minority interests 24 (7,962,750) - - -
Dividends paid 31 (600,000,000) (200,000,000) (600,000,000) (200,000,000)
Net cash received from financing activities 8,955,882,183 4,805,632,339 2,552,607,655 3,793,327,092
Net increase (decrease) in cash and
cash equivalents 793,596,173 (106,732,487) 202,859,782 208,277,504
Cash and cash equivalents at beginning
of the year 980,366,076 1,087,098,563 483,984,305 275,706,801
Cash and cash equivalents at end of the year 7 1,773,962,249 980,366,076 686,844,087 483,984,305
Supplementary information for cash flows
Cash paid for purchases of property, plant
and equipment:
Property, plant and equipment purchased 13 1,428,140,483 792,370,990 209,143,344 117,274,352
Increase in liabilities under finance lease contracts (29,374,610) (3,471,540) (20,064,200) -
Increase in accounts payable from purchases
of assets (15,001,974) - (9,180,965) -
Cash paid for purchases of property, plant
and equipment 1,383,763,899 788,899,450 179,898,179 117,274,352

The notes to the consolidated and Company financial statements on pages 10 to 48 form an integral part of the financial

statements.




Sri Trang Agro-Industry Public Company Limited and its subsidiaries
Notes to the consolidated and Company financial statements
For the years ended 31 December 2010 and 2009

1 General information

Sri Trang Agro-Industry Public Company Limited (“the Company™) is a public limited company, incorporated
and resident in Thailand. The Company was listed on the Stock Exchange of Thailand in January 1991. The
address of its registered office is as follows:

10 Soi 10, Phetkasem Road, Hadyai District, Songkhla Province.

The Company and its subsidiaries (“the Group™) manufacture and distribute natural rubber products such as
ribbed smoked sheets, concentrated latex, STR block rubber, gloves and other products. In addition, the Group
provides engineering and logistics services.

These consolidated and Company financial statements were authorised for issue by the Board of Directors on
25 February 2011.

2 Accounting policies

The principal accounting policies adopted in the preparation of these consolidated and company financial statements
are set out below:

2.1 Basis of preparation

The consolidated and company financial statements have been prepared in accordance with Thai generally
accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting
Standards issued under the Accounting Profession Act B.E. 2547, and the financial reporting requirements
of the Securities and Exchange Commission under the Securities and Exchange Act.

The consolidated and company financial statements have been prepared under the historical cost
convention except as disclosed in the accounting policies below.

The preparation of financial statements in conformity with Thai generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements and the
amounts of revenues and expenses in the reported periods. Although these estimates are based on
management’s best knowledge of current events and actions, actual results may differ from those estimates.

An English version of the consolidated and company financial statements have been prepared from the

statutory financial statements that are in the Thai language. In the event of a conflict or a difference in
interpretation between the two languages, the Thai language statutory financial statements shall prevail.

2.2 New accounting standards, new financial reporting standards, new interpretation, amendments to
accounting standards and accounting framework
a) Accounting framework

The amendment of accounting framework is effective on 26 May 2010.

10



Sri Trang Agro-Industry Public Company Limited and its subsidiaries
Notes to the consolidated and Company financial statements
For the years ended 31 December 2010 and 2009

2 Accounting policies (Cont’d)

2.2 New accounting standards, new financial reporting standards, new interpretation, amendments to
accounting standards and accounting framework (Cont’d)

b)

New accounting standards, new financial reporting standards, new interpretation and amendments to
accounting standards

The following new accounting standards, new financial reporting standards, new interpretation
and amendments to accounting standards are mandatory for the accounting periods beginning on
or after 1 January 2011 and 1 January 2013, but the Group has not early adopted them:

Effective for the periods beginning on or after 1 January 2011

TAS 1 (Revised 2009) Presentation of Financial Statements

TAS 2 (Revised 2009) Inventories

TAS 7 (Revised 2009) Statement of Cash Flows

TAS 8 (Revised 2009) Accounting Policies, Changes in Accounting Estimates and Errors
TAS 10 (Revised 2009) Events after the Reporting Period

TAS 11 (Revised 2009) Construction Contracts

TAS 16 (Revised 2009) Property, Plant and Equipment

TAS 17 (Revised 2009) Leases

TAS 18 (Revised 2009) Revenue

TAS 19 Employee Benefits

TAS 23 (Revised 2009) Borrowing Costs

TAS 24 (Revised 2009) Related Party Disclosures

TAS 26 Accounting and Reporting by Retirement Benefit Plans
TAS 27 (Revised 2009) Consolidated and Separate Financial Statements

TAS 28 (Revised 2009) Investments in Associates

TAS 29 Financial Reporting in Hyperinflationary Economies
TAS 31 (Revised 2009) Interests in Joint Ventures

TAS 33 (Revised 2009) Earnings per Share

TAS 34 (Revised 2009) Interim Financial Reporting

TAS 36 (Revised 2009) Impairment of Assets

TAS 37 (Revised 2009) Provisions, Contingent Liabilities and Contingent Assets
TAS 38 (Revised 2009) Intangible Assets

TAS 40 (Revised 2009) Investment Property

TFRS 2 Share-based Payment

TFRS 3 (Revised 2009) Business Combinations

TFRS 5(Revised 2009) Non-Current Assets Held for Sale and Discontinued Operations
TFRS 6 Exploration for and Evaluation of Mineral Resources
TFRIC 15 Agreements for the Construction of Real Estate

Effective for the periods beginning on or after 1 January 2013

TAS 12 Income taxes
TAS 20 (Revised 2009) Accounting for Government Grants and Disclosure of Government
Assistance

TAS 21 (Revised 2009) The Effects of Changes in Foreign Exchange Rates

The Group’s management has determined that the new accounting standards, new financial
reporting standards, new interpretation and amendments to accounting standards will not
significantly impact the financial statements being presented, except following:

TAS 12 deals with taxes on income, comprising current tax and deferred tax. Current tax assets
and liabilities are measured at the amounts expected to be paid to or recovered from the taxation
authorities, using tax rates and tax law that have been enacted or substantively enacted by the end
of the reporting period. Deferred taxes are measured by based on the temporary differences
between the tax base of an asset or a liability and its carrying amount in the financial statements
and using the tax rates that are expected to apply to the period when the asset is realised or the
liability is settled, based on the tax rates and the tax law that have been enacted or substantively
enacted by the end of the reporting period. The Group will apply this standard from 1 January 2013
retrospectively with an expected to incur of deferred tax account and changes in retained earnings
and income tax expense. The Group’s management is currently assessing the impact of applying this
standard.

11



Sri Trang Agro-Industry Public Company Limited and its subsidiaries
Notes to the consolidated and Company financial statements
For the years ended 31 December 2010 and 2009

2 Accounting policies (Cont’d)

2.2 New accounting standards, new financial reporting standards, new interpretation, amendments to
accounting standards and accounting framework (Cont’d)

b)

New accounting standards, new financial reporting standards, new interpretation and amendments to
accounting standards (Cont’d)

TAS 19 deals with accounting for employee benefit. The standard classifies employee benefit
into 4 categories: (a) short-term employee benefits; (b) post-employment benefits (including
defined contribution plan and defined benefit plan); (c) other long-term employee benefits; and
(d) termination benefits. The standard requires the entity to measure the defined benefit plan and
other long-term employee benefits by using the Projected Unit Credit method (“PUC”). An entity
can choose to recognise any actuarial gain or loss for defined benefit plan either in shareholders’
equity or the statement of income. An actuarial gain or loss for other long-term employee benefit
shall recognise in the statement of income. The Group will apply this standard from 1 January
2011. However, the Group and the Company have recorded certain provisions relating to the
employee benefit obligations in the consolidated and Company financial statements for the year
ended 31 December 2010.

2.3 Group accounting - investments in subsidiaries and associates and an interest in a joint venture

@)

Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and operating
policies generally accompanying a shareholding of more than one half of the voting rights. The
existence and effect of potential voting rights that are currently exercisable or convertible,
including potential voting rights held by another entity, are considered when assessing whether
the Group controls another entity. Subsidiaries are consolidated from the date on which control is
transferred to the Group and are no longer consolidated from the date that control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the
Group. The cost of an acquisition is measured as the fair value of the assets given, equity
instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the acquisition. ldentifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their fair values at the acquisition date,
irrespective of the extent of any minority interest.

The Company applies the predecessor value method for business combination acquired under
common control. Excess of consideration paid compared to book values of the business acquired is
recorded as a separate item and presented in equity.

Inter-company transactions, balances and unrealised gains and losses on transactions between group
companies are eliminated; unrealised losses are also eliminated unless cost cannot be recovered.
Where necessary, accounting policies of subsidiaries have been changed to ensure consistency with
the policies adopted by the Group.

In the Company’s separate financial statements, investments in subsidiaries are reported by using
the cost method.

A list of the Group’s subsidiaries is set out in Note 11.1.
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2

Accounting policies (Cont’d)

2.3

Group accounting - investments in subsidiaries and associates and an interest in a joint venture (Cont’d)

()

3)

Associates

Associates are all entities over which the Group has significant influence but not control,
generally accompanying a shareholding of between 20% and 50% of the voting rights. In the
consolidated financial statement, investments in associates are accounted for using the equity
method of accounting and are initially recognised at cost. The Group’s investments in associates
include goodwill identified on acquisitions, net of any accumulated impairment losses (if any).

In the Company’s separate financial statements, investments in associates are accounted for using
the cost method.

The Group’s share of its associates’ post-acquisition profits or losses is recognised in the income
statement, and its share of post-acquisition movements in reserves is recognised in reserves. The
cumulative post-acquisition movements are adjusted against the carrying amount of the
investments. When the Group’s share of losses in an associate equals or exceeds its interest in
the associate, including any other unsecured receivables, the Group does not recognise further
losses, unless it has incurred obligations or made payments on behalf of the associate.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent
of the Group’s interest in the associates. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred.

Accounting policies of associates have been changed where necessary to ensure consistency with
the policies adopted by the Group at the consolidated financial statements.

Dilution gains and losses arising from the investments in associates are recognised in equity.
A list of the Group’s associates is set out in Note 11.2.
Joint venture

The Group’s joint venture is entity over which the Group has contractual arrangements to jointly
share the control over the economic activity of the entity with one or more parties. In the
Company’s separate financial statements, the interest in a jointly controlled entity is accounted
for using the cost method. The Group’s interest in joint venture is accounted for in the
consolidated financial statements using the equity method of accounting.

The Group’s share of its joint venture’s post-acquisition profits or losses is recognised in the
income statement, and its share of post-acquisition movements in reserves is recognised in
reserves. The cumulative post-acquisition movements are adjusted against the carrying amount
of the investment. When the Group’s share of losses in a joint venture equals or exceeds its
interest in the joint venture, including any other unsecured receivables, the Group does not
recognise further losses, unless it has incurred obligations or made payments on behalf of the
joint venture.

Unrealised gains on transactions between the Group and its joint venture are eliminated to the
extent of the Group’s interest in the joint venture. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the asset transferred.

Accounting policies of the joint venture have been changed where necessary to ensure
consistency with the policies adopted by the Group at the consolidated financial statements.

The Group’s joint venture is set out in Note 11.3.
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2 Accounting policies (Cont’d)

24

2.5

2.6

2.7

Foreign currency translation

Items included in the financial statements of each entity in the Group are measured using Thai Baht. The
consolidated financial statements are presented in Thai Baht.

Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing at the date
of the transaction. Monetary assets and liabilities denominated in foreign currency are translated to Thai
Baht at the exchange rate prevailing at the balance sheet date. Gains and losses resulting from the
settlement of foreign currency transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies, are recognised in the statement of income.

Statements of income and cash flows of foreign entities are translated into the Group’s reporting currency
at the weighted average exchange rates for the year and balance sheets are translated at the exchange rates
ruling on the balance sheet date. Currency translation differences arising from the retranslation of the net
investment in foreign entities are taken to shareholders’ equity. On disposal of a foreign entity,
accumulated currency translation differences are recognised in the statement of income as part of the gain
or loss on disposal.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits held at call with banks but do not include
deposits with banks which are held to maturity, and other short-term highly liquid investments with
maturities of three months or less from the date of acquisition and bank overdrafts. Bank overdrafts are
included in current liabilities on the balance sheet.

Deposits at financial institutions that are restricted in use are presented as “Fixed deposits pledged as
collateral” under non-current assets in the balance sheet.

Trade accounts receivable

Trade accounts receivable are carried at the original invoice amount and subsequently measured at the
remaining amount less any allowance for doubtful receivables based on a review of all outstanding
amounts at the year end. The amount of the allowance is the difference between the carrying amount of
the receivable and the amount expected to be collectible. Bad debts are written off during the year in which
they are identified and recognised in the income statement within administrative expenses

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the weighted
average method. The cost of purchase comprises both the purchase price and costs directly attributable to
the acquisition of the inventory, such as import duties and transportation charges, less all attributable
discounts. The cost of finished goods and work in progress comprises raw materials, direct labour, other
direct costs and related production overheads (based on normal operating capacity), but excludes
borrowing costs. Net realisable value is the estimate of the selling price in the ordinary course of business,
less the costs of completion and selling expenses. Allowance is made, where necessary, for obsolete, slow
moving and defective inventories.
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Accounting policies (Cont’d)

2.8

29

Investments

Investments other than the investments in subsidiaries, associates and an interest in a joint venture are
classified into the following three categories: 1. Held-to-maturity investments, 2. Available-for-sale
investments and 3. General investments. The classification is dependent on the purpose for which the
investments were acquired. Management determines the appropriate classification of its investments at the
time of the purchase and re-evaluates such designation on a regular basis.

(1) Investments with fixed maturity that the management has the intent and ability to hold to maturity
are classified as held-to-maturity and are included in non-current assets, except for those securities
with maturities within 12 months from the balance sheet date which are classified as current assets.

(2)  Investments intended to be held for an indefinite period of time, which may be sold in response to
liquidity needs or changes in interest rates, are classified as available-for-sale; and are included in
non-current assets unless management has expressed the intention of holding the investments for
less than 12 months from the balance sheet date or unless they will need to be sold to raise operating
capital, in which case they are included in current assets.

(3) Investments in non-marketable equity securities are classified as general investments.

Purchases or sales of investments are recognised on the trade date, which is the date that the Group
commits to purchase or sell the investments. Cost of investment includes transaction costs. The available-
for-sale investments are subsequently carried at fair values.

Held-to-maturity investments are carried at amortised cost using the effective yield method.

The fair values of available-for-sale investments are based on quoted bid prices at the close of business on
the balance sheet date by reference to the Stock Exchange of Thailand. Accumulated fair value
adjustments are unrealised gains and losses arising from changes in the fair values of investments
classified as available-for-sale, which are recognised in equity. When the available-for-sale investments
are sold or impaired, the accumulated fair value adjustments are included in the statement of income as
gains and losses from the investments.

General investments are carried at cost less impairment.

A test for impairment is carried out when there is a factor indicating that an investment might be impaired.
If the carrying value of the investment is higher than its recoverable amount, impairment loss is charged to
the statement of income.

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is
charged or credited to the statement of income. When disposing of part of the Group's holding of a
particular investment in equity security, the carrying amount of the disposed part is determined by the
weighted average carrying amount of the total holding of the investment.

Intangible assets
Computer software

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring to
use the specific software. These costs are amortised over their estimated useful lives of five years.

Costs associated with developing or maintaining computer software programmes are recognised as an
expense as incurred. Costs that are directly associated with identifiable and unique software products
controlled by the Group and will probably generate economic benefits exceeding costs beyond one year,
are recognised as intangible assets. Direct costs include staff costs of the software development team and
an appropriate portion of relevant overheads.
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2.10 Property, plant and equipment

Land and buildings are initially recognised at cost. Land is subsequently carried at the revalued amount
less accumulated impairment losses. Land improvements, buildings and structures are subsequently
carried at the revalued amounts less accumulated depreciation and accumulated impairment losses.

Land, land improvements, buildings and structures are revalued by independent professional valuers every
5 years or whenever there is an indication that their carrying amounts are likely differ materially from their
revalued amounts. When an asset is revalued, any accumulated depreciation at the date of revaluation is
eliminated against the gross carrying amount of the asset. The net amount is then restated to the revalued
amount of the asset.

Increases in the carrying amount arising on revaluation of property and plant are credited to the revaluation
reserve (included in fair value reserves) in shareholders’ equity. Decreases that offset previous increases of
the same asset are charged against that reserve; all other decreases are charged to the statement of income.
Each year the difference between depreciation based on the revalued carrying amount of the asset (the
depreciation charged to the statement of income) and depreciation based on the asset’s original cost is
transferred from fair value reserves to retained earnings.

All other items of property, plant and equipment are initially recognised at cost and subsequently carried at
cost less accumulated depreciation and accumulated impairment losses.

The cost of an item of property, plant and equipment initially recognised includes its purchase price and
any cost that is directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management.

Depreciation is calculated on the straight line basis to write off the cost (or the revalued amount) of each
asset, except for land which is considered to have an indefinite life, to its residual value over the estimated
useful life as follows:

Land improvements 5 - 30 years
Buildings and structures 20 - 40 years
Machinery and equipment 5-10 years
Vehicles 5 years
Fixtures and office equipment 5 years

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount.

Repairs and maintenance are charged to the income statement during the financial period in which they are
incurred. The cost of major renovations is included in the carrying amount of the asset when it is probable
that future economic benefits in excess of the originally assessed standard of performance of the existing asset
will flow to the Group. Major renovations are depreciated over the remaining useful life of the related asset.

Gains and losses on disposals are determined by comparing proceeds with the carrying amounts and are
included in operating profit. On disposals of revalued assets, the fair value reserve is transferred to
retained earnings.

Interest costs on borrowings to finance the construction of property, plant and equipment are capitalised
as part of cost of the asset, during the period of time required to complete and prepare the property for
its intended use. All other borrowing costs are expensed.
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211

212

2.13

2.14

2.15

Impairment of assets

Assets that are subject to amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised
for the amount by which the carrying amount of the asset exceeds its recoverable amount which is the
higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest level for which there are separately identifiable cash flows. Non-financial
assets that suffered an impairment are reviewed for possible reversal of the impairment at each reporting date.

Leases - where a Group company is the lessee

Leases of property, plant or equipment which substantially transfer all the risks and rewards of ownership
are classified as finance leases. Finance leases are capitalised at the inception of the lease at the lower of
the fair value of the leased property or the present value of the minimum lease payments. Each lease
payment is allocated to the principal and to the finance charges so as to achieve a constant rate on the
finance balance outstanding. The outstanding rental obligations, net of finance charges, are included in
other long-term payables with current portion of the finance lease liabilities presented as current liabilities.
The interest element of the finance cost is charged to the statement of income over the lease period so as to
achieve a constant periodic rate of interest on the remaining balance of the liability for each period. The
property, plant or equipment acquired under finance leases is depreciated over the shorter period of the
useful life of the asset or the lease term.

Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are
classified as operating leases. Payments made under the operating leases (net of any incentives received
from the lessor) are charged to the statement of income on a straight-line basis over the periods of the leases.
When an operating lease is terminated before the lease period has expired, any payment required to be made
to the lessor by way of penalty is recognised as an expense in the period in which the termination takes place.

Borrowings

Borrowings are initially recognised at fair values of proceeds received, net of transaction costs incurred.
Borrowings are subsequently stated at amortised cost using the effective interest method. Any differences
between proceeds (net of transaction costs) and the redemption values are recognised in the statement of
income over the periods of the borrowings.

Deferred income taxes

The Group does not recognise income taxes payable or receivable in future periods with respect to
temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in
the financial statements. The principal temporary differences arise from revaluations of certain non-current
assets, provision for post employment benefit obligations and tax losses carried forward.

Employee benefits

(@  Defined contribution plans

Defined contribution plans are post-employment benefit plans under which some entities in the Group
pay fixed contributions into separate entities on a mandatory, contractual or voluntary basis. Some
entities in the Group have no further payment obligations once the contributions have been paid.

The contributions from those entities to the post-employment benefit plans are charged to the
consolidated statement of income in the year to which they relate.
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2.15

2.16

2.17

2.18

Employee benefits (Cont’d)
(b)  Post employment benefit obligations

The Group provides for post-employment benefits, payable to employees under the Thai Labour Law.
The amounts payable in the future depend on the salary and years of service of the respective
employees. The defined benefit obligations are measured, using the Projected Unit Credit method
calculated annually by an independent actuary, in accordance with actuarial technique as the present
value of the estimated future cash outflows, based on employee salaries, turnover rate, retirement ages,
mortality rate, length of service and others, and using interest rates of government bonds, which have
terms to maturity approximating to the terms of the related obligations. Actuarial gains or losses
arising from changes in the actuarial assumptions of the present value of defined benefit obligations
are recognized through statement of income using a straight-line basis over the expected average
remaining working lives of the employees.

Actuarial gains or losses arising from changes in the actuarial assumptions of the present value of
defined benefit obligations are recognised through statement of income using a straight-line basis over
the expected average remaining working lives of the employees.
Provisions
Provisions, excluding the provisions for employee benefits, are recognised when the Group has a present
legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be
required to settle the obligation, and a reliable estimate of the amount can be made. Where the Group
expects a provision to be reimbursed, for example under an insurance contract, the reimbursement is
recognised as a separate asset but only when the reimbursement is virtually certain.
Share capital
Ordinary shares are classified as equity.
Incremental external costs directly attributable to the issue of new ordinary shares or options are shown in
equity as a deduction, net of tax, from the proceeds.
Revenue recognition
Revenue comprises the fair value of the consideration received or receivable for the sale of goods and
service net of output tax, rebates and discounts, and after eliminating sales within the Group for the
consolidated financial statements.
The Group recognises revenue when the amount of revenue and related costs can be reliably measured; it
is probable that future economic benefits will flow to the entity and when the specific criteria for each of
the Group’s activities are met as follows:
(@  Sales of goods
The Group manufactures and sells a range of natural rubber products. Sales of goods are recognised

when a group entity has delivered products to the customers and the collectability of the related
receivable is reasonably assured.

(b)  Rendering of services

Revenue from services is recognised when the services are rendered.
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2.18 Revenue recognition (Cont’d)
(c) Interest income
Interest income is recognised on an accrual basis unless collectibility is in doubt.
(d)  Dividend income
Dividend income is recognised when the right to receive payment is established.
()  Rental income
Rental income is recognised on an accrual basis in accordance with the relevant rental agreements.
2.19 Dividends
Dividends are recorded in the consolidated and Company’s financial statements in the period in which they
are approved by the shareholders.
2.20 Segment reporting
Business segments provide products or services that are subject to risks and returns that are different from
those of other business segments. Geographical segments provide products or services within a particular
economic environment that are subject to risks and returns that are different from those of components
operating in other economic environments.
3 Financial risk management
3.1  Financial risk factors

The Group’s activities expose it to a variety of financial risks, including the effects of changes in debt and
equity market prices, foreign currency exchange rates and interest rates. The Group’s overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the financial performance of the Group. The Group uses derivative financial
instruments to hedge certain risk exposures.

Risk management is carried out under supervision by the management, who identifies, evaluates and
hedges financial risks.

3.1.1 Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to the US dollar. To manage the foreign exchange risk
arising from future commercial transactions and borrowings, entities in the Group use foreign
currency forward exchange contracts.

The Company has a number of investments in foreign subsidiaries, whose net assets are exposed to
currency translation risk.

The Group does not recognise the foreign currency forward exchange contracts in the financial
statements on inception.
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4

Financial risk management (Cont’d)

3.1

3.2

Financial risk factors (Cont’d)

3.11

3.1.2

3.1.3

314

Foreign exchange risk (Cont’d)

Foreign currency forward contracts protect the Group from movements in exchange rates by
establishing the rate at which a foreign currency asset will be realised or a foreign currency liability
will be settled. Any increase or decrease in the amount required to realise the asset or settle the
liability is offset by a corresponding movement in the value of the foreign currency forward
exchange contract. The gains and losses on the derivative instruments and the underlying financial
asset or liability are not recognised in the financial statements.

Disclosures about the foreign currency forward exchange contracts to which the Group is a party are
provided in Note 20.

Interest rate risk

The Group’s interest rate risk arises from borrowings. Borrowings which are issued at floating rates
expose the Group to cash flow interest rate risk. The Group does not enter into any interest rate
swap contracts to protect the cash flow interest rate risk. The Group’s management believes that
changes in market interest rates will not have a material effect to the statement of income.

In addition, borrowings which are issued at fixed rates expose the Group to fair value interest rate
risk. However, the changes in market interest rates will not have a significant impact on the
statement of income, as these borrowings are accounted for on an amortised cost basis.

Credit risk

The Group has no significant concentrations of credit risks. The Group has policies in place to
ensure that sales of goods and services are made to customers with an appropriate credit history.
Derivative counterparties and cash transactions are limited to high credit quality financial
institutions.

Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash, the availability of funding

through an adequate amount of committed credit facilities and the ability to close out market
positions.

Fair value estimation

The fair values of foreign currency forward exchange contracts are determined using forward exchange
market rates at the balance sheet date. The face values less any estimated credit adjustments for financial
assets and liabilities with a maturity of less than one year are assumed to approximate their fair values. The
fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual
cash flows at the current market interest rate available to the Group and the Company for similar financial
instruments.

Information on the fair values of borrowings and foreign currency forward exchange contracts is
included in Notes 17 and 20, respectively.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
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5 Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital

6 Segment information

The chief operating decision maker has been identified as the Managing Director (“MD”). The MD reviews
the Group's internal reporting regularly in order to assess the performance and allocate resources. The MD
measures the business based on a measure of segment profit, which is derived on a basis consistent with the
measurement of profit for the year in the consolidated statement of comprehensive income.

Operating segments are defined as components of the Group for which separate financial information is
available by a Company basis that is evaluated regularly by the MD.

There are two reportable segments:

(1) Natural Rubber Products: This segment is engaged in manufacturing, selling and trading in ribbed
smoked sheets, concentrated latex and block rubber. This segment also includes manufacturing and
selling of powdered and powder-free latex examination gloves, handrails escalator, injection-moulded
rubber and plastic part and high-pressure hydraulic hose.

(2)  Other business: Main service of this reportable segment is provided for the Group with some services
provided externally. This segment comprises logistic services, research and development in
machinery/production process and IT services which are provided mainly to the Group.

The Group operates two business segments in five main geographical areas (2009 : four main geographical
areas). The basis of allocating revenue to each geographical area is based on the origin of sales.

In the third quarter of 2010, the Company invested in Shi Dong Shanghai Rubber which is located in China.
However, this Company has not commenced the business operation.

Breakdown of reportable segments by geography on the consolidated financial statements for the year ended

31 December 2010:
Other Intersegmental
Products natural rubber business balances
Thailand  Indonesia  Singapore USA China  Thailand Total
Baht’000 Baht’000 Baht’000 Baht’000 Baht’000 Baht’000 Baht’000 Baht’000

Segment revenues 55,132,328 9,018,961 29,226,344 5,632,972 11,153 1,661,708 - 100,683,466
Inter-segment revenues  (6,471,833) (5,960,182) (3,891,174)  (22,411) (6,215)  (486,322) - (16,838,137)
Revenues from

external customers 48,660,495 3,058,779 25,335,170 5,610,561 4,938 1,175,386 - 83,845,329
Depreciation and

amortisation

(Notes 13 and 14) (259,924) (83,204) (4,642) (632) (47)  (23,518) - (371,967)
Finance income 3,241 896 1,511 49 37 426 - 6,160
Finance costs (284,539) (64,835) (30,265)  (17,562) - (459) - (397,660)
Share of profits from

associates and

a joint venture 695,860 - - - - - - 695,860
Income tax expenses (111,698) (74,932) (34,357)  (25,893) (145) (45,781) - (292,806)
Profit (loss)

for the year 3,559,286 212,475 390,760 6,039 2,366 93,129 (390,491) 3,873,564
Total assets 26,816,421 3,285,380 5,861,347 1,843,984 162,674 1,552,543 (2,475,324) 37,047,025
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Breakdown of reportable segments by geography on the consolidated financial statements for the year ended
31 December 2009:

Other  Intersegmental

Products natural rubber business balances
(Restated) (Restated) (Restated) (Restated) (Restated) (Restated)
Thailand Indonesia Singapore USA  Thailand (Restated) Total
Baht’000 Baht’000 Baht’000 Baht’000  Baht’000 Baht’000 Baht’000
Segment revenues 29,087,053 3,196,685 17,743,330 2,847,991 1,294,344 - 54,169,403
Inter-segment revenues (4,631,367)  (2,361,885) (800,571) (144,953)  (320,861) - (8,259,637)
Revenues from
external customers 24,455,686 834,800 16,942,759 2,703,038 973,483 - 45,909,766
Depreciation and
amortisation
(Notes 13 and 14) (260,835) (51,442) (3,831) (3,626) (30,177) - (349,911)
Finance income 2,787 1,382 979 509 386 - 6,043
Finance costs (231,895) (59,007) (16,387) (21,383) (1,215) - (329,887)
Share of profits from
associates and
a joint venture 744,538 - - - - - 744,538
Income tax expenses (25,936) (59,220) - (539) (29,678) - (115,373)
Profit (loss)
for the year 2,669,468 395,906 (165,278) (52,736) 68,424 (733,323) 2,182,461
Total assets 18,366,367 1,808,454 3,812,205 1,149,015 999,577 (3,030,259) 23,105,359
7 Cash and cash equivalents
Baht’000
Consolidated Company
2010 2009 2010 2009
Cash on hand 81,397 8,919 28,107 4,010
Deposits held at call with banks 1,692,565 971,447 658,737 479,974
Total cash and cash equivalents 1,773,962 980,366 686,844 483,984

The effective interest rates on short-term bank deposits were between 0.1% and 3.5% per annum (2009 : 0.25%
to 0.50% per annum).

8 Trade accounts receivable, net

Baht’000
Consolidated Company
2010 2009 2010 2009
Trade accounts receivable
- other companies 5,643,108 4,089,423 2,964,143 1,903,173
Less allowance for trade receivables (31,632) (68,074) (7,847) (8,236)

5,611,476 4,021,349 2,956,296 1,894,937
Trade accounts receivable
- related companies (Note 32.3) 91,212 110,358 658,406 836,767

Trade accounts receivable, net 5,702,688 4,131,707 3,614,702 2,731,704
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Trade accounts receivable, net (Cont’d)

Outstanding trade accounts receivable as at 31 December can be analysed as follows:

Within credit terms
Overdue 1 - 30 days
Overdue 31 - 60 days
Overdue 61 - 90 days
Overdue 91 - 120 days
Overdue 121 - 365 days
More than 365 days

Less allowance for trade accounts receivable

Trade accounts receivable, net

Inventories, net

Raw materials, packaging materials and
chemicals (net with allowance)

Work in progress (net with allowance)

Finished goods (net with allowance)

Spare parts and supplies

Baht’000

Consolidated Company
2010 2009 2010 2009
5,277,954 3,834,419 3,132,733 2,327,880
404,114 281,961 369,469 398,593
23,534 3,311 68,015 1,694
829 5,277 14,953 4
714 6,802 29,526 4
289 34,935 6 217
26,886 33,076 7,847 11,548
5,734,320 4,199,781 3,622,549 2,739,940
(31,632) (68,074) (7,847) (8,236)
5,702,688 4,131,707 3,614,702 2,731,704

Baht’000

Consolidated Company
2010 2009 2010 2009
6,753,653 3,684,097 4,488,554 3,217,241
2,749,258 1,102,755 1,087,570 576,962
10,715,743 5,322,286 4,904,516 2,864,790
63,779 64,101 24,364 26,670
20,282,433 10,173,239 10,505,004 6,685,663

As at 31 December 2008, the Company and subsidiaries recognised losses on diminution in value of
inventories amounted to Baht 685.8 million (Company financial statements : Baht 425.8 million) (Note 26)
because of having the impact on decrease in market value.
reversed the allowance for diminution in value of inventories in 2009 by decreasing cost of sales amounted to
Baht 683.6 million (Company financial statements : Baht 425.8 million) for the goods sold at the lower prices

than their costs.

Subsequently, the Company and subsidiaries

As at 31 December 2009, inventories of a subsidiary with net book value amounted to Baht 1,105.7 million
were pledged as collateral for the loans from banks as described in Note 17.

Other current assets

Advances for inventories

Prepaid expenses

Value added tax refundable

Dividend receivables (Note 32.3)
Accrued income

Advance payments to futures brokers
Others

Baht’000

Consolidated Company
2010 2009 2010 2009
184,466 34,895 107,117 104,040
323,028 78,367 225,831 40,933
36,888 29,424 10,199 11,875
- 402,300 - 315,000
29,585 333 107 85
22,556 23,972 2,772 1,680
23,359 12,639 19,938 8,328
619,882 581,930 365,964 481,941
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Investments in subsidiaries, associates and an interest in a joint venture

Baht’000
Consolidated Company
2010 2009 2010 2009
Net book amount at 1 January 2,626,551 2,553,948 2,815,528. 2,240,528
Share of profits after tax 695,860 744,538 - -
Acquisitions - - 454,650 575,000
Disposals (19,125) - (16,875) -
Dividends received (Note 32.1) (329,057) (671,935) - -
Currency translation differences (52,429) - - -
Net book amount at 31 December 2,921,800 2,626,551 3,253,303 2,815,528
11.1 Subsidiaries
The principal subsidiaries are:
Country of % Ownership interest
Name Business incorporation 2010 2009
Sri Trang International Pte Ltd.  Distribution of rubber products ~ Singapore 100.00 100.00
Sri Trang USA, Inc. Distribution of rubber products ~ USA 100.00 100.00
PT Sri Trang Lingga Indonesia  Manufacture of STR block
rubber Indonesia 90.00 90.00
Anvar Parawood Co., Ltd. Manufacture of parawood Thailand 99.94 99.94
Rubberland Products Co., Ltd.  Manufacture of latex Thailand 99.99 99.99
Numhua Rubber Co., Ltd. Manufacture of rubber products ~ Thailand 99.99 99.99
Sadao P.S. Rubber Co., Ltd. Manufacture of rubber products ~ Thailand 99.99 99.99
Startex Rubber Co., Ltd. Rubber plantation Thailand 99.99 99.99
Premier System Engineering Provision of engineering
Co., Ltd. services Thailand 99.99 99.99
Starlight Express Transport
Co., Ltd. Provision of logistics services Thailand 99.99 99.99
Sri Trang Rubber
& Plantation Co., Ltd. Rubber plantation Thailand 99.99 99.99
Shi Dong Shanghai Rubber
Co., Ltd. Distribution of rubber products  China 100.00 -
Indirect subsidiaries
Shi Dong Investments Pte Ltd.
(held by Sri Trang
International Pte Ltd.) Investment holding Singapore 100.00 100.00
P.T. Star Rubber
(held by Shi Dong Manufacture of STR block
Investments Pte Ltd.) rubber Indonesia 99.00 99.00

In February 2009, the Company invested in the increased shares of PT Sri Trang Lingga Indonesia,
a subsidiary, by paying cash amounted to USD 4.5 million (approximately Baht 161 million).

In March 2009, the Company invested in the increased shares of Sri Trang Rubber & Plantation Co., Ltd.,
a subsidiary, by paying cash of approximately Baht 15 million.

In June 2009, the Company invested in the increased shares of Sri Trang International Pte Ltd.,
a subsidiary, by paying cash amounted to USD 10 million (approximately Baht 344 million).

In November 2009, the Company invested in the increased shares of Sri Trang Rubber & Plantation Co., Ltd.,
a subsidiary, by paying cash of Baht 55 million.

In February 2010, the Company invested in the increased shares of Sri Tranng Rubber & Plantation Co., Ltd.,
a subsidiary, by paying cash amounted to Baht 60 million.

24



Sri Trang Agro-Industry Public Company Limited and its subsidiaries
Notes to the consolidated and Company financial statements
For the years ended 31 December 2010 and 2009

11

Investments in subsidiaries, associates and an interest in a joint venture (Cont’d)

111

11.2

Subsidiaries (Cont’d)

In April 2010, the Company invested in the increased shares of Sri Trang Rubber & Planatation Co., Ltd.
by paying cash of Baht 40 million.

In August 2010, the Company invested in the increased shares of Sri Trang Bubber & Plantation Co., Ltd.
by paying cash amounted to Baht 80 million.

In September 2010, the Company invested in the increased shares of Sri Trang Rubber & Plantation Co., Ltd.
by paying cash amounting to Baht 80 million. In addition, the Company invested in the shares of
Shi Dong Shanghai Rubber Co., Ltd., a subsidiary which was incorporated in August 2010, by paying
cash of USD 5 million (approximately Baht 154.6 million).

In December 2010, the Company invested in the increased shares of Sri Trang Rubber & Plantation Co., Ltd.
by paying cash amounted to Baht 40 million.
Associates

The Group’s share of the results of its associates, all of which are unlisted, and its share of the assets
including goodwill and liabilities are as follow:

Baht’000 %
Country of Profits  ownership
Name Business incorporation Assets  Liabilities  Revenues  (losses) interest
2010
Siam Sempermed
Corporation Ltd. Manufacture of medical gloves ~ Thailand 2,406,552 554,325 3,987,505 520,784 40.23
Semperflex Asia
Corporation Ltd. Manufacture of hydraulic hose ~ Thailand 429,706 81,177 460,043 74,772 42.50
Semperform Pacific
Corporation Ltd. Manufacture of moulded parts  Thailand 6,879 190 634 102 42.50
Sempermed USA, Inc. Sales of medical gloves USA 421,600 301,449 1,797,830 22,007 45.12
Pattana Agro Futures Co., Ltd.  Futures broker Thailand 99,828 58,395 10,449 2,648 40.00
Semperflex Shanghai
Co., Ltd. Manufacture of hydraulic hose ~ China 318,783 67,065 168,864 21,253 50.00
Sempermed Singapore Pte Ltd.  Investment holding Singapore 108,800 8,691 - (2,044) 50.00
Indirect associates
Sempermed Brazil Comercio
Exterior LTDA. (held by
Sempermed Singapore
Pte Ltd.) Sales of medical gloves Brazil 168,109 28,620 283,119 (8,018) 50.00
Shanghai Foremost Plastic
Industrial Co., Ltd.
(held by Siam Sempermed
Co., Ltd.) Manufacture of medical gloves ~ China 89,624 8,411 159,541 (5,958) 40.23
2009
Siam Sempermed
Corporation Ltd. Manufacture of medical gloves ~ Thailand 2,587,668 1,034,796 3,282,873 591,220 40.23
Semperflex Asia
Corporation Ltd. Manufacture of hydraulic hose Thailand 400,441 44,485 254,884 9,994 42.50
Semperform Pacific
Corporation Ltd. Manufacture of moulded parts  Thailand 28,871 482 20,709 (880) 42.50
Sempermed USA, Inc. Sales of medical gloves USA 439,736 340,371 1,882,716 27,401 45.12
Pattana Agro Futures Co., Ltd. ~ Futures broker Thailand 70,226 31,441 12,533 1,744 40.00
Semperflex
Shanghai Co., Ltd. Manufacture of hydraulic hose China 315,383 66,068 98,583  (10,296) 50.00
Sempermed Singapore
Pte Ltd. Investment holding Singapore 122,327 9,387 13,357 13,357 50.00
Indirect associates
Sempermed Brazil Comercio
Exterior LTDA. (held by
Sempermed Singapore
Pte Ltd.) Sales of medical gloves Brazil 210,220 52,084 316,034 93,557 50.00
Shanghai Foremost Plastic
Industrial Co., Ltd. (held by
Siam Sempermed Co., Ltd.) ~ Manufacture of medical gloves ~ China 107,097 19,190 172,169 6,879 40.23

In November 2010, the Company and Rubberland Products Co., Ltd. received proceeds from a decrease
in share capital of Semperform Pacific Corporation Ltd., an associate, amounted to Baht 16.9 million
and Baht 2.3 million, respectively, as a result of the change in the par value of the associate’s ordinary
shares from Baht 100 per share to Baht 25 per share.
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11.3 Aninterest in a joint venture

The jointly controlled entity is:

Baht’000 %
Country of Profits  ownership
Name Business incorporation Assets  Liabilities  Revenues  (losses) interest
2010
Thaitech Rubber Manufacture of
Corporation Ltd. STR block rubber Thailand 1,684,081 1,327,711 4,922,555 70,314 33.50
2009
Thaitech Rubber Manufacture of
Corporation Ltd. STR block rubber Thailand 1,145,977 883,774 2,677,288 11,563 33.50
12 Available-for-sale financial assets
Baht’000
Consolidated Company
2010 2009 2010 2009
Opening net book amount 36,699 25,149 36,220 24,791
Additions 30 - - -
Disposals - (1,573) - (1,573)
Changes in fair values of available-for-sale
investments (Note 25) 9,538 13,123 8,886 13,002
Ending net book amount 46,267 36,699 45,106 36,220
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Property, plant and equipment, net

At 1 January 2009
Cost
Add surplus on asset revaluation
Less cumulative losses

from asset revaluation
Less accumulated depreciation
Less provision for impairment

Net book amount

For the year ended 31 December 2009

Opening net book amount
Additions

Transfers in (out)

Disposals and write-offs
Depreciation charge (Note 26)
Currency translation differences

Closing net book amount

At 1 January 2009
Cost
Add surplus on asset revaluation
Less cumulative losses

from asset revaluation
Less accumulated depreciation
Less provision for impairment

Net book amount

Baht’000

Consolidated

Revaluation/cost basis

Cost basis

Assets under

Land and land Buildings and Machinery and Fixtures and construction
improvements structures equipment Vehicles office equipment and installation Total
937,436 1,019,983 1,736,245 431,856 185,936 239,461 4,550,917
554,341 503,648 - - - - 1,057,989
(98,963) (22,384) - - - - (121,347)
(79,646) (108,186) (1,050,108) (342,494) (136,649) - (1,717,083)
- - (7,541) - - - (7,541)
1,313,168 1,393,061 678,596 89,362 49,287 239,461 3,762,935
1,313,168 1,393,061 678,596 89,362 49,287 239,461 3,762,935
72,757 69,325 215,843 32,269 7,396 394,781 792,371
18,729 155,789 148,367 429 1,417 (324,731) -
- (29) (1,108) (4,385) (109) (8,034) (13,665)
(32,234) (82,227) (174,621) (33,894) (18,894) - (341,870)
3,584 21,360 17,109 976 (3,619) 6,154 45,564
1,376,004 1,557,279 884,186 84,757 35,478 307,631 4,245,335
1,032,506 1,269,661 2,093,164 443,392 187,378 307,631 5,333,732
554,341 503,648 - - - - 1,057,989
(98,963) (22,384) - - - - (121,347)
(111,880) (193,646) (1,201,437) (358,635) (151,900) - (2,017,498)
- - (7,541) - - - (7,541)
1,376,004 1,557,279 884,186 84,757 35,478 307,631 4,245,335
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Property, plant and equipment, net (Cont’d)

For the year ended 31 December 2010

Opening net book amount
Additions

Transfers in (out)

Disposals and write-offs
Depreciation charge (Note 26)
Currency translation differences

Closing net book amount

At 31 December 2010
Cost
Add surplus on asset revaluation
Less cumulative losses

from asset revaluation
Less accumulated depreciation
Less provision for impairment

Net book amount

Baht’000

Consolidated

Revaluation/cost basis

Cost basis

Assets under

Land and land Buildings and Machinery and Fixtures and construction
improvements structures equipment Vehicles office equipment and installation Total
1,376,004 1,557,279 884,186 84,757 35,478 307,631 4,245,335
328,713 12,774 39,613 39,085 12,398 995,557 1,428,140
88,661 282,214 399,722 20,413 4,582 (795,592) -
(1,494) (320) (7,479) (109) (78) (34,747) (44,227)
(31,423) (90,819) (198,426) (28,225) (17,086) - (365,979)
(2,826) (18,232) (21,408) (3,160) 3,097 (7,370) (49,899)
1,757,635 1,742,896 1,096,208 112,761 38,391 465,479 5,213,370
1,443,683 1,542,634 2,399,349 491,319 200,241 465,479 6,542,705
554,341 503,648 - - - - 1,057,989
(98,943) (22,384) - - - - (121,327)
(141,446) (281,002) (1,295,600) (378,558) (161,850) - (2,258,456)
- - (7,541) - - - (7,541)
1,757,635 1,742,896 1,096,208 112,761 38,391 465,479 5,213,370
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Property, plant and equipment, net (Cont’d)

At 1 January 2009
Cost
Add surplus on asset revaluation
Less cumulative losses

from asset revaluation
Less accumulated depreciation
Less provision for impairment

Net book amount

For the year ended 31 December 2009

Opening net book amount
Additions

Transfers in (out)

Disposals and write-offs
Depreciation charge (Note 26)

Closing net book amount

At 31 December 2009
Cost
Add surplus on asset revaluation
Less cumulative losses

from asset revaluation
Less accumulated depreciation
Less provision for impairment

Net book amount

Baht’000

Company

Revaluation/cost basis

Cost basis

Assets under

Land and land Buildings and Machinery and Fixtures and construction
improvements structures equipment Vehicles office equipment and installation Total
558,696 520,711 1,107,870 133,603 125,841 105,799 2,552,520
396,843 342,742 - - - - 739,585
(73,636) (15,765) - - - - (89,401)
(51,854) (57,237) (662,888) (111,275) (93,473) - (976,727)
- - (7,541) - - - (7,541)
830,049 790,451 437,441 22,328 32,368 105,799 2,218,436
830,049 790,451 437,441 22,328 32,368 105,799 2,218,436
4,063 1,091 16,495 2,668 3,606 89,351 117,274
11,703 76,523 67,522 - 1,164 (156,912) -
- - (1,044) (485) (38) (3,858) (5,425)
(24,780) (46,779) (106,068) (7,934) (12,614) - (198,175)
821,035 821,286 414,346 16,577 24,486 34,380 2,132,110
574,462 598,325 1,161,132 131,635 129,663 34,380 2,629,597
396,843 342,742 - - - - 739,585
(73,636) (15,765) - - - - (89,401)
(76,634) (104,016) (739,245) (115,058) (105,177) - (1,140,130)
- - (7,541) - - - (7,541)
821,035 821,286 414,346 16,577 24,486 34,380 2,132,110
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Property, plant and equipment, net (Cont’d)

For the year ended 31 December 2010

Opening net book amount
Additions

Transfers in (out)

Disposals and write-offs
Depreciation charge (Note 26)

Closing net book amount

At 31 December 2010
Cost
Add surplus on asset revaluation
Less cumulative losses

from asset revaluation
Less accumulated depreciation
Less provision for impairment

Net book amount

Baht’000

Company

Revaluation/cost basis

Cost basis

Assets under

Land and land Buildings and Machinery and Fixtures and construction
improvements structures equipment Vehicles office equipment and installation Total
821,035 821,286 414,346 16,577 24,486 34,380 2,132,110
44,160 773 13,808 12,118 2,581 135,703 209,143
2,180 29,224 23,632 - 1,079 (56,115) -
(1,378) (36) (5,934) (109) (52) (26,942) (34,451)
(21,403) (47,534) (90,096) (7,750) (9,493) - (176,276)
844,594 803,713 355,756 20,836 18,601 87,026 2,130,526
617,704 628,055 1,105,619 138,658 125,462 87,026 2,702,524
396,843 342,742 - - - - 739,585
(73,636) (15,765) - - - - (89,401)
(96,317) (151,319) (742,322) (117,822) (106,861) - (1,214,641)
- - (7,541) - - - (7,541)
844,594 803,713 355,756 20,836 18,601 87,026 2,130,526
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Property, plant and equipment, net (Cont’d)

Leased assets included above, where the Group and the Company are lessees under finance leases, comprise
vehicles, fixtures and office equipment:

Baht’000
Consolidated Company
2010 2009 2010 2009
Cost of assets acquired under finance leases 144,497 73,967 39,298 27,725
Less accumulated depreciation (89,748) (32,332) (25,211) (20,356)
Net book amount 54,749 41,635 14,087 7,369

The Group’s land, land improvements, buildings and structures thereon were revalued by independent valuers in
the third quarter of 2008 using the market approach, the depreciated replacement cost approach and the income
approach. The revaluation surplus was credited to fair value reserves in shareholders’ equity (Note 25).

If the land, land improvements, buildings and structures were stated on the historical cost basis, the total
carrying amount of the property, plant and equipment would be as follows:

Baht’000
Consolidated Company
2010 2009 2010 2009
Cost 6,542,705 5,333,732 2,702,524 2,629,597
Less accumulated depreciation (2,836,522) (1,959,882) (1,611,598) (1,545,268)
Less provision for impairment (7,541) (7,541) (7,541) (7,541)
Net book amount 3,698,642 3,366,309 1,083,385 1,076,788

Consolidated financial statements

As at 31 December 2010, certain land, land improvements, buildings and structures thereon, and machinery and
equipment of some subsidiaries with the total net book values amounted to Baht 1,940.3 million (2009 :
Baht 1,331.3 million) are mortgaged as collateral for credit facilities and short-term and long-term loans from banks
as explained in Note 17.

As at 31 December 2010 and 2009, the Group had gross carrying amounts of land improvements, buildings,
structures, machinery and equipment, vehicles, fixtures and office equipment that are fully depreciated but they
are still in active use totalling Baht 1,233 million and Baht 1,093.2 million, respectively.

Company financial statements
As at 31 December 2010 and 2009, the Company had gross carrying amounts of land improvements, buildings,

structures, machinery and equipment, vehicles, fixtures and office equipment that are fully depreciated but they
are still in active use totaling Baht 671.9 million and Baht 595.8 million, respectively.
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Baht’000

Computer software
Consolidated Company

At 1 January 2009

Cost 53,042 29,255
Less accumulated amortisation (31,301) (21,611)
Net book amount 21,741 7,644

For the year ended 31 December 2009

Opening net book amount 21,741 7,644
Additions 6,761 111
Write-offs (6,071) -
Amortisation charge (Note 26) (8,041) (2,729)
Currency translation differences (94) -
Net book amount 14,296 5,026
At 31 December 2009

Cost 49,146 29,366
Less accumulated amortisation (34,850) (24,340)
Net book amount 14,296 5,026
For the year ended 31 December 2010

Opening net book amount 14,296 5,026
Additions 13,487 8,204
Write-offs (6) -
Amortisation charge (Note 26) (5,988) (2,663)
Currency translation differences (89) -
Net book amount 21,700 10,567

At 31 December 2010

Cost 61,721 37,096
Less accumulated amortisation (40,021) (26,529)
Net book amount 21,700 10,567

15  Land not used in operations

Baht’000
Consolidated and Company
2010 2009
Cost 13,005 13,005
Add surplus on asset revaluation 10,318 10,318
Less cumulative loss from asset revaluation (473) (473)
Net book amount 22,850 22,850

The land not used in operations was revalued by an independent valuer in the third quarter of 2008 using the
market approach.
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17

Other non-current assets

Baht’000
Consolidated Company
2010 2009 2010 2009
Refundable deposits 17,288 9,104 7,413 4,509
Prepayments 188 769 188 336
Others 43,349 25,125 2,961 2,961
60,825 34,998 10,562 7,806
Borrowings
Baht’000
Consolidated Company
2010 2009 2010 2009
Current
Short-term borrowings
Bank borrowings 20,452,626 11,988,758 10,641,378 8,588,383
Current portion of long-term borrowings
Bank borrowings 597,610 206,216 575,000 93,750
Finance lease liabilities 17,165 12,219 10,506 5,235
Total current borrowings 21,067,401 12,207,193 11,226,884 8,687,368
Non-current
Bank borrowings 2,226,050 1,578,130 2,031,250 1,406,250
Finance lease liabilities 22,927 15,339 13,531 5,375
Total non-current borrowings 2,248,977 1,593,469 2,044,781 1,411,625
Total borrowings 23,316,378 13,800,662 13,271,665 10,098,993

Short-term loans from banks

@)

Consolidated financial statements

The Group has facilities of overdrafts, loans for packing credit and short-term loans with several
financial institutions totalling Baht 22,521 million, USD 259.1 million and Rp 75 billion (2009 :
Baht 14,778 million and USD 131.5 million). The overdrafts bear interest at the rate of 6.25% per annum
(2009 : 6.75% per annum). The loans for packing credit and short-term loans bear interest at the rates
ranging from 1.09% to 11.5% per annum (2009 : 1.5% to 6% per annum). In addition, the balance of
short-term loans for the Group as at 31 December 2010 amounting to Baht 20,452.6 million (2009 :
Baht 11,988.8 million) included loans from banks of two subsidiaries as follows:

A long-term loan of Rubberland Products Co., Ltd. amounting to Baht 244.8 million, which was
classified as a short-term loan, as explained in the long-term loans from banks. This loan bears
interest at the rate of MLR minus a fixed percentage per annum and the interest is payable on a
monthly basis;

A short-term loan of PT Sri Trang Lingga Indonesia amounting to USD 9.95 million
(approximately Baht 297.9 million) (2009 : USD 4.95 million or equivalent to Baht 163.2 million)
bears interest at SIBOR plus a fixed percentage per annum (2009 : SIBOR plus a fixed percentage
per annum) and the interest is payable an a monthly basis. The loan was not in full compliance with
the terms of the underlying loan agreement. Subsequent to 31 December 2010, the counterparty
bank has waived the non-compliance with the terms of the underlying loan agreement.
Furthermore, the Group raised SGD 336 million (approximately Baht 8,119 million) on 31 January
2011 upon the Company’s successful listing on the Singapore Exchange Securities Trading Limited
by issuing new shares of 280 million shares with an offering price of SGD 1.20 per share, as
described in Note 34; and
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Short-term loans from banks (Cont’d)

@)

(b)

Consolidated financial statements (Cont’d)

- Along-term loan of PT Sri Trang Lingga Indonesia amounting to USD 4.2 million (approximately
Baht 125.8 million), which was classified as a short-term term because under the terms of the
underlying loan agreement, the counterparty bank reserves the right to request repayment of this
loan on demand although the loan is repayable in 20 quarterly installments starting from April 2008
and the last installment is in January 2013. The loan bears interest at the rate of OBR minus a fixed
percentage per annum and the interest is payable on a monthly basis.

As at 31 December 2010, the Group’s facilities of overdrafts, loans for packing credit and short-term
loans are guaranteed by land, land improvements, buildings and structures thereon, and machinery and
equipment of some subsidiaries as described in Note 13, fixed deposits of a subsidiary amounted to
Baht 22.4 million and certain of the Company’s directors (no fee charged). According to a condition of
the loan agreements, the Company and its two subsidiaries are not allowed to create any encumbrance
on their assets, except for encumbrances created with the prior consent of the banks and permitted liens.
In addition, the Company and the subsidiaries must comply with other conditions and restrictions stated
in the loan agreements.

As at 31 December 2009, the Group’s facilities of overdrafts, loans for packing credit and short-term
loans were guaranteed by inventories of the subsidiary as described in Note 9, land, land improvements,
buildings and structures thereon, and machinery and equipment of some subsidiaries as described in
Note 13, fixed deposits of the subsidiary amounted to Baht 69.4 million and certain of the Company’s
directors (no fee charged).

Company financial statements

The Company has facilities of overdrafts, loans for packing credit and short-term loans with several
financial institutions totalling Baht 16,490 million (2009 : Baht 12,315 million). The loans for packing
credit and short-term loans amounted to Baht 10,641 million bear interest at the rates ranging from
1.28% to 2.4% per annum (2009 : 1.5% to 2.745% per annum). As at 31 December 2010, the
Company’s facilities of overdrafts, loans for packing credit and short-term loans are guaranteed by
certain of the Company’s directors (no fee charged) (2009 : guaranteed by certain of the Company's
directors). According to a condition of the loan agreements, the Company is not allowed to create any
encumbrance on its assets, except for encumbrances created with the prior consent of the banks and
permitted liens. In addition, the Company must comply with other conditions and restrictions stated in
the loan agreements.
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17 Borrowings (Cont’d)

Long-term loans from banks

(a) Consolidated financial statements

- The Company

The first loan

The second loan,

balance of Baht 200 million (2009 : Baht 200 million), payable in December 2011,
interest payable on a monthly basis, which bears interest at the rate of 3.87% per
annum (2009 : 3.87% per annum).

balance of Baht 2,406.3 million (2009 : Baht 1,300 million), which is a syndicated
loan granted by three banks, payable in quarterly installments in principal starting
from November 2010 and the last installment in August 2014, interest payable on a
monthly basis, which bears interest at the rates of Thai Baht fixed deposit with
maturity of three months plus a fixed percentage per annum and MLR minus a fixed
percentage per annum (2009 : Thai Baht fixed deposit with maturity of three months
plus a fixed percentage per annum and MLR minus a fixed percentage per annum).

- Numhua Rubber Co., Ltd.

The first loan

balance of Baht 10.9 million (2009 : Baht 34.3 million), payable in quarterly
installments in principal starting from July 2005 and the last installment in April
2011, interest payable on a monthly basis, which bears interest at the rate of MLR
per annum (2009 : MLR per annum).

The second loan, balance of Baht 3.8 million (2009 : Baht 8.8 million), payable in quarterly

The third loan

installments in principal starting from October 2007 and the last installment in July
2011, interest payable on a monthly basis, which bears interest at the rate of MLR
per annum (2009 : MLR per annum).

balance of Baht 18 million (2009 : Baht 26 million), payable in quarterly
installments in principal starting from April 2008 and the last installment in January
2013, interest payable on a monthly basis, which bears interest at the rate of MLR
per annum (2009 : MLR per annum).

- Rubberland Products Co., Ltd.

The first loan,

balance of Baht 244.8 million outstanding as of 31 December 2010 was classified as
a short-term loan, since this loan was not in full compliance with the terms of the
underlying loan agreement. Subsequent to 31 December 2010, the counterparty
bank has waived the non-compliance with the terms of the underlying loan
agreement. Furthermore, the Group raised SGD 336 million (approximately
Baht 8,119 million) on 31 January 2011 upon the Company's successful listing on
the Singapore Exchange Securities Trading Limited by issuing new shares of
280 million shares with an offering price of SGD 1.20 per share, as described in
Note 34.

As at 31 December 2009, the balance of loan was Baht 20 million, which would be
repayable in quarterly installments in principal starting from November 2010 and
the last installment in August 2015. The loan carried interest at the rate of MLR
minus fixed percentages per annum. The interest was payable on a monthly basis.
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17 Borrowings (Cont’d)
Long-term loans from banks (Cont’d)
(a) Consolidated financial statements (Cont’d)
- Rubberland Products Co., Ltd. (Cont’d)
The second loan, balance of Baht 184.8 million granted by a bank in 2010, payable in quarterly
installments in principal starting from December 2011 and the last installment in

September 2016, interest payable on a monthly basis, which bears interest at the rate
of MLR minus a fixed percentage per annum.

- PT Sri Trang Lingga Indonesia

As at 31 December 2009, a long-term loan from a bank of USD 8.2 million (approximately
Baht 204.3 million) would be repayable in 20 quarterly installments starting from April 2008 and the
last installment would be in January 2013. The loan carried interest at the rate of OBR minus a fixed
percentage per annum and the interest would be payable on a monthly basis.

As at 31 December 2010 and 2009, the Group's long-term loans are guaranteed by land, land
improvements, buildings and structures thereon, and machinery and equipment of some subsidiaries
as described in Note 13 and certain of the Company’s directors (no fee charged). According to a
condition of the loan agreements, the Company and its subsidiary are not allowed to create any
encumbrance on their assets, except for encumbrances created with the prior consent of the banks and
permitted liens. In addition, the Company and the subsidiary must comply with other conditions and
restrictions stated in the loan agreements.

(b) Company financial statements
- The Company

The first loan balance of Baht 200 million (2009 : Baht 200 million), payable in December 2011,
interest payable on a monthly basis, which bears interest at the rate of 3.87% per
annum (2009 : 3.87% per annum).

The second loan, balance of Baht 2,406.3 million (2009 : Baht 1,300 million), which is a syndicated
loan granted by three banks, payable in quarterly installments in principal starting
from November 2010 and the last installment in August 2014, interest payable on a
monthly basis, which bears interest at the rates of Thai Baht fixed deposit with
maturity of three months plus a fixed percentage per annum and MLR minus a fixed
percentage per annum (2009 : Thai Baht fixed deposit with maturity of three months
plus a fixed percentage per annum and MLR minus a fixed percentage per annum).

According to a condition of the loan agreements, the Company is not allowed to create any
encumbrance on their assets, except for encumbrances created with the prior consent of the banks and
permitted liens. In addition, the Company must comply with other conditions and restrictions stated
in the loan agreements.
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17 Borrowings (Cont’d)

The interest rate exposure on the borrowings (excluding finance lease liabilities) of the Group and the Company is

as follows:
Baht’000
Consolidated Company
2010 2009 2010 2009
Borrowings
- at fixed rates 200,000 200,000 200,000 200,000
- floating rates 23,076,286 13,573,104 13,047,628 9,888,383
23,276,286 13,773,104 13,247,628 10,088,383

Fair values of the long-term borrowings are based on discounted cash flows using discount rates based upon the
borrowing rates which the management expects would be available to the Group and the Company at the balance
sheet date. The carrying amounts of short-term borrowings and lease obligations approximate their fair values.

Maturity of long-term borrowings (excluding finance lease liabilities):

Baht’000
Consolidated Company
2010 2009 2010 2009
Not later than 1 year 597,610 206,216 575,000 93,750
Later than 1 year but not later than 5 years 2,226,050 1,578,130 2,031,250 1,406,250
2,823,660 1,784,346 2,606,250 1,500,000
Finance lease liabilities - minimum lease payments:
Baht’000
Consolidated Company
2010 2009 2010 2009
Not later than 1 year 18,840 13,066 11,540 5,471
Later than 1 year but not later than 5 years 24,103 16,290 14,171 5,639
42,943 29,356 25,711 11,110
Less future finance charges
on finance leases (2,851) (1,798) (1,674) (500)
Present values of finance lease liabilities 40,092 27,558 24,037 10,610
Representing lease liabilities:
- Short-term 17,165 12,219 10,506 5,235
- Long-term 22,927 15,339 13,531 5,375
40,092 27,558 24,037 10,610
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17

18

Borrowings (Cont’d)

The present value of finance lease liabilities is as follows:

Not later than 1 year
Later than 1 year but not later than 5 years

Borrowing facilities

Floating rate
- Expiring within one year 9,063,000

Baht’000
Consolidated Company
2010 2009 2010 2009
17,165 12,219 10,506 5,235
22,927 15,339 13,531 5,375
40,092 27,558 24,037 10,610
The Group and the Company have the following undrawn committed borrowing facilities:
Consolidated
2010 2009

Million Million
Baht’000 USD’000 Rupiah Baht’000 USD’000 Rupiah
75,146 55,000 4,761,120 74,940 -

Company
2010 2009

Floating rate
- Expiring within one year

Baht’000 Baht’000

5,849

3,727

The facilities expiring within one year are annual facilities subject to reviews at various dates during year. The other
facilities have been arranged to help finance the proposed expansion of activities for the Group and the Company.

Other current liabilities

Social security and other taxes

Deferred income

Deposits and retentions received
from customers

Others

Baht’000
Consolidated Company

2010 2009 2010 2009
42,740 29,594 25,305 19,511
97,267 28,955 19 26
159,162 7,110 1,634 4,447
22,168 21,354 18,520 15,656
321,337 87,013 45,478 39,640
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19  Provision for post employment benefit obligations

The movements in the defined benefit obligations over the year are as follows:

Baht’000
Consolidated Company
2010 2009 2010 2009
At 1 January 77,158 68,141 33,583 29,959
Current service costs 10,109 8,047 2,961 2,912
Interest costs 2,972 2,270 1,321 893
Benefits paid (953) (1,300) - (181)
At 31 December 89,286 77,158 37,865 33,583
The amounts recognised in the statement of income are as follows:
Baht’000
Consolidated Company
2010 2009 2010 2009
Current service costs 8,264 8,047 2,961 2,912
Interest costs 2,972 2,269 1,321 893
Total 11,236 10,316 4,282 3,805
The principal actuarial assumptions used were as follows:
Percentage
Consolidated Company
2010 2009 2010 2009
Discount rate 4.7 4.7 4.7 4.7
Inflation rate 3.0 3.0 3.0 3.0
Future salary increases (monthly staff) 6.5 6.5 6.5 6.5
Future salary increases (daily staff) 3.0 3.0 3.0 3.0
20  Financial instruments
Baht’000
Consolidated Company
Assets Liabilities Assets Liabilities
Derivative financial instruments -
at fair values
At 31 December 2010
Foreign currency forward exchange
contracts 100,454 56,512 98,248 50,974
Rubber futures - purchases 98,182 - - -
Rubber futures - sales - 92,228 - 14,436
198,636 148,740 98,2438 65,410
At 31 December 2009
Foreign currency forward exchange
contracts 19,055 11,639 13,725 10,184
Rubber futures - purchases - - - -
Rubber futures - sales - - - -
19,055 11,639 13,725 10,184
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21  Contingencies and commitments

21.1 Sales and purchase commitments

21.2

21.3

The Group and the Company are committed to certain sales and purchases for which the contractual
prices are fixed and will be settled at future dates. The values of these commitments are as follows:

Consolidated Company
2010 2009 2010 2009

Tonnage Baht’000 Tonnage Baht’000 Tonnage Baht’000 Tonnage Baht’000
Purchases
From associates 8,276 1,177,510 - -
From third parties 91,616 12,704,594 34,588 3,087,270

99,892 13,882,104 34,588 3,087,270
Sales
To associates 11,299 1,317,675 6,646 334,152 3,075 261,843 3,146 180,219
To third parties 144,574 18,697,645 80,701 6,778,456 49,213 6,420,293 60,153 5,091,635

155,873 20,015,320 87,347 7,112,608 52,288 6,682,136 63,299 5,271,854

Capital commitments

The Group and the Company have capital commitments as the following:

Baht’000
Consolidated Company
2010 2009 2010 2009
Capital commitments 442,410 68,732 134,151 -

Commitments to guarantee loans of subsidiaries, a joint venture and associates

21.3.1 The Company has a commitment to guarantee loans of Sri Trang USA, Inc., a subsidiary, amounted
to USD 45 million (approximately Baht 1,354.6 million) (2009 : USD 15 million or equivalent to
Baht 499.8 million) (no fee charged).

21.3.2 The Company has a commitment to guarantee loans of PT Sri Trang Lingga Indonesia, a subsidiary,
amounted to USD 45.6 million and Rp 126.1 billion (approximately Baht 1,783.9 million) (2009 :
USD 11 million or equivalent to Baht 366.5 million) (no fee charged).

21.3.3 The Company has a commitment to guarantee loans of P.T. Star Rubber, a subsidiary, amounted to
USD 14.6 million and Rp 50 billion (approximately Baht 587.9 million) (2009 : USD 2.1 million
and Rp 34.7 billion or equivalent to Baht 116.3 million) (no fee charged).

21.3.4 The Company has a commitment to guarantee loans of Sadao P.S. Rubber Co., Ltd., a subsidiary,
amounted to Baht 107.5 million (2009 : Baht 92.5 million) (no fee charged).

21.35 The Company has a commitment to guarantee loans and credit facilities of Thaitech Rubber
Corporation Ltd., a joint venture, limited to its percentage of holding amounting to USD 1 million
(approximately Baht 30.5 million) and Baht 36.9 million (2009 : USD 1 million (approximately
Baht 33.6 million) and Baht 36.9 million) (no fee charged).

21.3.6 The Company has a commitment to guarantee loans of Sempermed USA, Inc., an associated
company, limited to its percentage of holding amounting to USD 2 million (approximately Baht 60.2
million) (2009 : USD 2 million or equivalent to Baht 66.6 million) (no fee charged).

21.3.7 The Group has contingently liabilities for bank guarantees issued in favor of government agency
totalling Baht 33.6 million (2009 : Baht 28.5 million) and has pledged its fixed deposits of
Baht 14.2 million (2009 : Baht 14.1 million) as collateral for these bank guarantees.
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21

22

Contingencies and commitments (Cont’d)

21.4 Operating lease commitments - where the Group/Company is the lessee

The future aggregate minimum lease payments under non-cancellable operating leases of the Group and

the Company are as follows:

Baht’000
Consolidated Company
2010 2009 2010 2009
Not later than 1 year 43,759 39,473 16,666 22,960
Later than 1 year but not
later than 5 years 67,897 66,657 13,989 25,140
Later than 5 years 3,060 2,550 - 334
Total 114,716 108,680 30,655 48,434
Share capital and premium on share capital
Consolidated and Company
Number of Issued and
registered paid-up Ordinary Share
Par value shares shares shares premium Total
(Baht) (Shares) (Shares) (Baht’000) (Baht’000) (Baht’000)
At 1 January 2009 5 200,000,000 200,000,000 1,000,000 1,123,800 2,123,800
Issue of shares - - - - - -
At 31 December 2009,
pre-split share 5 200,000,000 200,000,000 1,000,000 1,123,800 2,123,800
At 28 June 2010,
post-split share
(split share 1 : 5) 1 1,000,000,000 1,000,000,000 1,000,000 1,123,800 2,123,800
Issue of shares 1 280,000,000 - - - -
At 31 December 2010 1 1,280,000,000 1,000,000,000 1,000,000 1,123,800 2,123,800

At the Extraordinary General Shareholders’ Meeting 1/2553 held on 28 June 2010, the shareholders approved
a resolution to change the par value of the Company’s share from Baht 5 per share to Baht 1 per share and to
increase the authorised share capital of Baht 280,000,000 from Baht 1,000,000,000 to Baht 1,280,000,000 by
the registering of additional 280,000,000 ordinary shares of Baht 1 each. The Company registered the
increased share capital with the Ministry of Commerce on 29 June 2010.

As at 31 December 2010, the total authorised number of ordinary shares is 1,280,000,000 shares (2009 :
200,000,000 shares) with a par value of Baht 1 per share (2009 : Baht 5 per share). 1,000,000,000 shares are

issued and fully paid-up.
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24

25

Legal reserve

At 1 January

Appropriation during the year

At 31 December

Baht’000

Consolidated and Company

2010 2009

100,000 100,000

100,000 100,000

Under the Public Limited Company Act., B.E. 2535, the Company is required to set aside as a legal reserve at
least 5% of its net profit after accumulated deficit brought forward (if any) until the reserve is not less than
10% of the registered capital. The legal reserve is non-distributable.

Minority interests

Balance at 1 January
Additional investments

Share of net profits of subsidiaries

Dividends paid

Currency translation differences

Balance at 31 December

Unrealised gains (losses)

Baht’000
Consolidated

2010 2009
36,270 (5,666)
- 2,680
20,847 40,475
(7,963) -
(6,943) (1,219)
42,211 36,270

Unrealised gains (losses) consist of fair value reserves, which are non-distributable, and can be analysed as

follows:

Fair value reserves
- land and buildings

- available-for-sale investments
Currency translation differences

Total

Baht’000 Baht’000

Consolidated Company
2010 2009 2010 2009
974,059 1,010,671 679,264 706,108
3,338 (6,201) 2,516 (6,370)
(268,300) (45,997) - -
709,097 958,473 681,780 699,738
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25 Unrealised gains (losses) (Cont’d)

The movements in each category of reserves were as follows:

Baht’000
Consolidated Company
2010 2009 2010 2009

Land and buildings
At 1 January 1,010,671 1,051,522 706,108 736,999
Transfers of depreciation to

retained earnings - unappropriated (36,612) (40,851) (26,844) (30,891)
At 31 December 974,059 1,010,671 679,264 706,108
Available-for-sale investments
At 1 January (6,200) (19,323) (6,370) (19,372)
Revaluation (Note 12) 9,538 13,123 8,886 13,002
At 31 December 3,338 (6,200) 2,516 (6,370)
Currency translation differences
At 1 January (45,997) (9,922) - -
Currency translation differences

arising during the year (222,303) (36,075) - -
At 31 December (268,300) (45,997) - -
Total 709,097 958,473 681,780 699,738

26 Operating profit

The following significant items have been charged to the operating profits during the years.
For the years ended Consolidated Company

31 December Notes 2010 2009 2010 2009
Raw materials and

consumables used 55,464,757 28,919,665 34,327,986 20,284,446
Allowance for /(reversal of)

inventory cost in excess of

net realisable value 9 - (683,560) - (425,771)
Employee costs 755,163 646,355 338,118 314,007
Depreciation and amortisation 13 and 14 371,967 349,911 178,939 200,904
Transportation and

distribution expenses 818,241 777,758 522,074 437,143
Energy expense 480,679 412,536 246,424 237,538
Cess expense 800,286 470,380 684,056 410,555

Additional information

The Cess expense is a fee charged to the exporters of natural rubber products to be deposited into the rubber
replanting aid fund managed by the Office of the Rubber Replanting Aid Fund (“ORRAF”) in Thailand for the

purpose of replanting extension support.
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28

29

Sales of goods and services

Revenues from sales of goods
Service revenues

Total

Other income

Dividend income

Rental income

Income from sales of scraps

(Losses) gains on disposals of and
write-offs of property, plant and
equipment, and intangible assets

Others

Total

Finance costs - net

Finance income
Interest income from bank deposits
Interest income from customers and brokers

Total finance income

Finance costs

Interest expenses on bank borrowings

Interest expenses on finance leases

Net foreign exchange gains on
financing activities

Total finance costs

Finance costs - net

Baht’000
Consolidated Company
2010 2009 2010 2009
83,683,992 45,793,410 44,033,004 24,023,912
161,337 116,356 7,703 -
83,845,329 45,909,766 44,040,707 24,023,912
Baht’000
Consolidated Company
2010 2009 2010 2009
17,598 638 355,580 539,122
10,346 10,381 1,359 1,434
16,434 8,022 7,131 3,651
(6,721) (3,200) (1,919) 471
39,506 90,042 32,600 52,912
77,163 105,883 394,751 597,590
Baht’000
Consolidated Company
2010 2009 2010 2009
2,890 5,394 874 1,374
3,270 649 1,882 873
6,160 6,043 2,756 2,247
445,854 328,041 238,463 199,474
1,665 1,846 741 915
(49,859) - - -
397,660 329,887 239,204 200,389
391,500 323,844 236,448 198,142
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32

Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to shareholders by the weighted
average number of ordinary shares in issue during the year, excluding treasury shares.

Consolidated Company
2010 2009 2010 2009
Net profit attributable to
ordinary shareholders (Baht’000) 3,852,716 2,141,986 2,382,625 1,443,638
Weighted average number
of ordinary shares in issue (shares) 1,000,000,000 1,000,000,000 1,000,000,000 1,000,000,000
Basic earnings per share (Baht) 3.85 2.14 2.38 1.44

There are no potential dilutive ordinary shares in issue during the years ended 31 December 2010 and 2009.

Dividends

A dividend in respect of the year ended 31 December 2009 of Baht 3 per share (amounting to a total of
Baht 600 million) was paid on 27 May 2010 to all shares outstanding (the year ended 31 December 2008 :
Baht 1 per share amounting to a total of Baht 200 million).

Related party transactions

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are
controlled by, or are under common control with, the Company, including holding companies, subsidiaries and
fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly,
an interest in the voting power of the Company that gives them significant influence over the enterprise, key
management personnel, including directors and officers of the Company and close members of the family of these
individuals and companies associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship,
and not merely the legal form.
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Related party transactions (Cont’d)

The following transactions were carried out with related companies:

32.1

32.2

Sales of goods and services

For the years ended 31 December

Sales of goods to:
Subsidiaries

Associates

Sales of services to:
Subsidiaries

Associates

Dividend income received from (Note 11):

Subsidiaries
Associates

A joint venture

Rental income from:
A subsidiary
An associate

Purchases of goods and services

For the years ended 31 December

Purchases of goods from:
Subsidiaries
Associates

A joint venture

Purchases of services from:
Subsidiaries

Associates

Sales of goods and raw materials
Service income - transportation
Service income - management
Interest income from trade credit
Rental income

Purchases of goods

Purchases of fixed assets

Rental and service expenses
Guarantees

Baht’000

Consolidated Company
2010 2009 2010 2009
- - 2,276,290 2,699,988
5,002,056 3,276,039 2,344,059 1,372,402
5,002,056 3,276,039 4,620,349 4,072,390
- - 22,370 10,382
136,679 102,031 6,370 3,715
136,679 102,031 28,740 14,097
- - 71,665 -
329,057 624,700 266,362 491,250
- 47,235 - 47,235
329,057 671,935 338,027 538,485
- - - 6
5,538 5,664 894 1,020
5,538 5,664 894 1,026

Baht’000

Consolidated Company
2010 2009 2010 2009
- - 4,191,735 1,206,140
401,339 279,291 396,509 272,160
6,269,563 2,971,771 - -
6,670,902 3,251,062 4,588,244 1,478,300
- - 311,553 258,995
2,019 941 1,551 779
2,019 941 313,104 259,774

Pricing policies for significant related party transactions

At prices normally charged to third parties.

At contract prices.
At contract prices.
At a fixed rate per sales contracts.
At contract prices.

At prices normally purchased from third parties.

At actual cost plus margin.
At contract prices.
No fee charged.
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Related party transactions (Cont’d)

32.3

324

Outstanding balances arising from sales/purchases of goods and services and other income as at
31 December

Baht’000
Consolidated Company
2010 2009 2010 2009
Trade accounts receivable (Note 8)
Subsidiaries - - 635,777 812,970
Associates 91,212 110,358 22,629 23,797
91,212 110,358 658,406 836,767
Amounts due from futures broker
An associate 81,275 1,851 81,275 1,851
Other receivable
An associate 2,772 1,680 2,772 1,680
Dividend receivables (Note 10)
Associates - 402,300 - 315,000
Baht’000
Consolidated Company
2010 2009 2010 2009
Advance payments for goods
Subsidiaries - - - 83,273
Trade accounts payable:
Subsidiaries - - 166,731 135,285
Associates 77,852 50,811 76,992 50,270
A joint venture 771,598 406,210 - -
849,450 457,021 243,723 185,555

Management benefit expenses

Key management includes all directors and non-directors. The compensation paid or payable to key
management for their services is shown below:

Baht’000
Consolidated Company
For the years ended 31 December 2010 2009 2010 2009
Salaries and other employee benefits 66,894 49,529 24,199 26,833

47



Sri Trang Agro-Industry Public Company Limited and its subsidiaries
Notes to the consolidated and Company financial statements
For the years ended 31 December 2010 and 2009

33

34

Promotional privileges

By virtue of the provisions of Industrial Investment Promotion Act. B.E. 2520, the Group and the Company
were granted certain privileges on their manufactures of concentrated latex, STR block rubber and Skim Crepe,
which included among others, as follows:

(@) Exemption from payment of import duty on imported machinery and equipment.

(b) Exemption from payment of income tax for the period of eight years starting from the commencement
date of the promoted business, and 50 percent reduced from the normal income tax rate for the next
five years after the period of eight years is expired.

(c) A deduction of an amount equal to five percent of the increased income of export sales over the
previous year for ten years starting from the date of the promoted business.

As a promoted industry, the Group and the Company must comply with certain conditions and restrictions
provided for in the promotional certificates.

Sales classified as promoted and non-promoted business for the years ended 31 December 2010 and 2009 of
the Company are summarised as follows:

Baht’000
2010 2009
Non- Non-
Promoted promoted Promoted promoted
business business Total business business Total
Export sales and service
income - net 12,866,806 20,305,490 33,172,296 12,022,393 6,937,855 18,960,248
Domestic sales and
service income - net 3,015,633 7,845,075 10,860,708 2,724,593 2,339,071 5,063,664
Total 15,882,439 28,150,565 44,033,004 14,746,986 9,276,926 24,023,912

Post balance sheet event

Initial Public Offering

On 31 January 2011, the Company has successfully placed and priced its Initial Public Offering (“IPO”) of
new ordinary shares of 280 million shares with an offering price of SGD 1.20 per share, totalling SGD 336 million
(approximately Baht 8,119 million), on the Singapore Exchange Securities Trading Limited (“SGX-ST”).
In addition, the SGX-ST has set the new ordinary shares of the Company to be traded on its main board on that date.

The consolidated and Company financial statements, which have been prepared in accordance with Singapore
Financial Reporting Standards, are available in the SGX-ST’s website (“www.sgx.com”).
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SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

STATEMENT BY DIRECTORS
For the financial year ended 31 December 2010

In the opinion of the directors,

(a) the consolidated financial statements of the Group and the financial statements of
the Company as set out on pages 3 to 85 are drawn up so as to give a true and fair
view of the state of affairs of the Group and the Company as at 31 December 2010
and of the results of the business, changes in equity and cash flows of the Group
and the Company for the financial year then ended, and

(b) at the date of this statement, there are reasonable grounds to believe that the Group
and the Company will be able to pay its debts as and when they fall due.

On behalf of the directors

Dr Viyavood Sinthareknkul Kitichai Sincharoenkul
Chairman and Managing Director Executive Director

25 February 2011



INDEPENDENT AUDITOR’S REPORT TO SHAREHOLDERS OF
SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED

We have audited the accompanying consolidated financial statements of Sri Trang Agro-Industry
Public Company Limited (the “Company”) and its subsidiaries, (the “Group”) and the financial
statements of the Company set out on pages 3 to 85, which comprise the statements of financial
position as at 31 December 2010, and the statements of comprehensive income, the statements of
changes in equity and the statements of cash flows for the financial year then ended, and a summary
of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Singapore Financial Reporting Standards. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and presentation of these
financial statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable
in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the consolidated financial statements of the Group and the financial statements of the
Company are properly drawn up in accordance with Singapore Financial Reporting Standards so as
to give a true and fair view of the financial position of the Group and of the Company as at 31

December 2010 and the results, changes in equity and cash flows of the Group and the Company for
the financial year then ended.

PricewaterhouseCoopers LLP
Public Accountants and Certified Public Accountants

Singapore, 25 February 2011



SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION

As at 31 December 2010

Assets
Current assets

Cash and cash equivalents
Fixed deposits at financial institutions
Derivative financial instruments
Trade receivables
- other companies
- related companies
Amounts due from futures brokers
- an associate
Inventories
Dividends receivable
Other current assets

Total current assets
Non-current assets

Fixed deposits pledged as collateral
Investments in subsidiaries
Investments in associates
Investment in a joint venture
Available-for-sale financial assets
Property, plant and equipment
Intangible assets

Investment properties

Withholding tax deducted at source
Deferred income tax assets

Other non-current assets

Total non-current assets

Total assets

Note

12
13

13
14
15
16

17

2010
Baht

1,773,962,250

490,781,906

5,611,476,508
91,211,679

81,274,854
20,282,433,067

619,881,829

Group

2009
Baht

980,366,076
261,023
126,964,739

4,021,349,243
110,358,102

1,851,262
10,173,238,964
402,300,000
179,629,501

2010
Baht

686,844,087

98,248,193

2,956,295,910
658,406,117

81,274,854
10,505,003,800

365,963,663

Company

2009
Baht

483,984,305
261,023
13,725,222

1,894,936,531
836,766,908

1,851,262
6,685,663,029
315,000,000
166,940,686

28,951,022,093

15,996,318,910

15,352,036,624

10,399,128,966

125,444,193

2,615,422,131
325,283,320
46,267,524
5,213,369,663
21,700,028
48,031,578
143,304,823
130,263,642
35,643,792

83,487,472
2,383,514,085
254,969,490
36,699,040
4,245,334,830
14,295,777
39,842,844
121,167,331
170,414,533
18,004,963

12,550,742
2,5583,696,099
679,507,500
20,099,800
45,105,924
2,130,526,410
10,566,822
22,850,000
120,310,909
12,853,716
10,561,720

12,468,573
2,099,045,959
696,382,500
20,099,800
36,220,466
2,132,110,136
5,026,191
22,850,000
81,586,335
89,565,915
7,805,598

8,704,730,694

7,367,730,365

5,618,629,642

5,208,161,473

37,655,752,787

23,364,049,275

20,970,666,266

15,602,290,439

The accompanying notes form an integral part of these financial statements.



SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION

As at 31 December 2010

Liabilities and equity
Current liabilities

Trade payables
- other companies
- related companies
Short-term loans from financial institutions
Current portion of long-term loans
Current portion of finance lease liabilities
Derivative financial instruments
Current income tax liabilities
Accrued expenses
Other current liabilities

Total current liabilities

Non-current liabilities

Long-term loans

Finance lease liabilities

Deferred income tax liabilities

Provision for post employment benefit
obligations

Total non-current liabilities

Total liabilities

Note

19

9 (d)

18

18

18
7

18
18
17

20

2010
Baht

1,689,077,591
849,450,383
20,452,626,308
597,610,000
17,165,140
493,487,531
119,671,329
247,160,296
321,337,008

Group

2009
Baht

1,087,769,111
457,021,263
11,988,758,412
206,215,640
12,219,174
49,953,090
76,519,046
150,446,060
90,635,478

2010
Baht

842,169,590
243,723,162
10,641,378,000
575,000,000
10,505,841
65,410,102

119,975,847
45,478,416

Company

2009
Baht

535,320,345
185,554,750
8,588,383,000
93,750,000
5,235,118
20,301,262

98,731,189
39,639,575

24,787,585,586

14,119,537,274

12,543,640,958

9,566,915,239

2,226,050,000
22,927,273
138,402,245

89,285,659

1,578,129,844
15,338,906
192,306,576

73,535,281

2,031,250,000
13,531,353
71,649,954

37,865,261

1,406,250,000
5,375,221
92,024,655

33,583,322

2,476,665,177

1,859,310,607

2,154,296,568

1,537,233,198

27,264,250,763

15,978,847,881

14,697,937,526

11,104,148,437

The accompanying notes form an integral part of these financial statements.



SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION

As at 31 December 2010

Note
Liabilities and equity (continued)

Equity
Authorised share capital 21

Issued and paid - up share capital 21
Premium on share capital 21
Deduction arising from acquisition of
additional interest in subsidiaries from
non-controlling interests
Revaluation surplus, net of accumulated
depreciation and tax
Unrealised loss on available-for-sale
financial assets, net of tax
Cumulative translation adjustments
Retained earnings
- Appropriated - legal reserve 22
- Unappropriated 23

Non-controlling interests
Total equity

Total liabilities and equity

2010
Baht

1,280,000,000

Group

2009
Baht

1,000,000,000

2010
Baht

1,280,000,000

Company

2009
Baht

1,000,000,000

1,000,000,000
1,123,800,000
(173,134,488)

850,018,523

3,022,987
(283,842,793)

100,000,000
7,729,396,328

1,000,000,000
1,123,800,000
(173,134,488)

845,558,275

(5,372,795)
(56,149,711)

100,000,000
4,514,229,951

1,000,000,000
1,123,800,000

610,628,497

2,299,988

100,000,000
3,436,000,255

1,000,000,000
1,123,800,000

605,519,819

(5,555,180)

100,000,000
1,674,377,363

10,349,260,557

42,241,467

7,348,931,232

36,270,162

6,272,728,740

4,498,142,002

10,391,502,024

7,385,201,394

6,272,728,740

4,498,142,002

37,655,752,787

23,364,049,275

20,970,666,266

15,602,290,439

The accompanying notes form an integral part of these financial statements.



SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

STATEMENTS OF COMPREHENSIVE INCOME
For the financial year ended 31 December 2010

Note

Sales of goods and services 9(a)

Costs of sales and services 10
Gross profit
Selling expenses

Administrative expenses
Gain on exchange rates

Other income 9 (a)

Other gain/(loss) — net 24
Operating profit

Finance income 25
Finance costs 25

Finance costs — net 25
Share of profit of associates and
a joint venture 13

Profit before income tax
Income tax expense 26

Profit for the year

Other comprehensive income:

Unrealised gain on available-for-sale
financial assets, net of tax

Currency translation differences arising
from consolidation

Other comprehensive income for the year,
net of tax

Total comprehensive income for the
year

Profit attributable to:
Equity holders of the Company
Non-controlling interests

Total comprehensive income
attributable to:

Equity holders of the Company

Non-controlling interests

Total comprehensive income
for the year

Basic and diluted earnings per share

Net profit attributable to equity holders of
the Company 27

Group Company
2010 2009 2010 2009
Baht Baht Baht Baht
83,845,328,841 46,004,824,836 44,040,706,709 24,023,911,986
(78,678,531,873) (42,375,308,176) (41,121,586,298) (21,927,515,872)
5,166,796,968 3,629,516,660 2,919,120,411 2,096,396,114
(1,780,698,903) (1,436,953,183) (1,316,673,395) (963,202,748)
(576,498,371) (539,536,535) (220,138,655) (206,991,894)
925,460,794 380,555,842 808,609,694 145,440,667
77,162,994 105,883,404 394,750,751 597,590,365
(10,390,619) (97,904,233) 103,543,835 (632,198)
3,801,832,863 2,041,561,955 2,689,212,641 1,668,600,305
6,160,470 6,042,817 2,756,402 2,247,452
(397,660,146) (172,466,811) (239,203,958) (200,389,772)

(391,499,676)

702,833,127

(166,423,994)

745,956,797

(236,447,556)

(198,142,320)

4,113,166,314

2,621,094,758

2,452,765,085

1,470,457,985

(272,661,891) (330,198,677) (86,033,514) (153,981,740)
3,840,504,423  2,290,896,081  2,366,731,571 1,316,476,245
8,395,782 11,456,680 7,855,168 11,340,302
(242,599,995) (34,987,612) - -
(234,204,213) (23,530,932) 7,855,168 11,340,302
3,606,300,210  2,267,365,149  2,374,586,739 1,327,816,547
3,819,626,625  2,256,087,516  2,366,731,571 1,316,476,245
20,877,798 34,808,565 - -
3,840,504,423 __ 2,290,896,081 __ 2,366,731,571 1,316,476,245

3,600,329,324
5,970,886

2,233,775,177
33,589,972

2,374,586,739

1,327,816,547

3,606,300,210

2,267,365,149

2,374,586,739

1,327,816,547

3.82

2.26

2.37

1.32

The accompanying notes form an integral part of these financial statements.




SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

STATEMENTS OF CHANGES IN EQUITY

For the financial year ended 31 December 2010

Group

2010
Balance as at 1 January 2010

Profit for the year

Other comprehensive income

Depreciation transfer on assets
revaluation, net of tax

Available-for-sale financial assets,
net of tax

Currency translation differences

Total other comprehensive income
Total comprehensive income
Transaction with equity holders
Dividends relating to 2009 paid
Issue of ordinary shares from a

subsidiary

Total transaction with equity
holders

Balance as at 31 December 2010

Attributable to equity holders of the Company

Deduction arising

from acquisition Unrealised
of additional gain/(loss)
Issued and interest in on available Retained earnings
paid-up Premium subsidiaries from -for-sale Cumulative Appropriated Non-
share on share non- controlling Revaluation financial translation - legal controlling Total
Note capital capital interests surplus assets adjustments reserve  Unappropriated Total interests equity
Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht

1,000,000,000 1,123,800,000  (173,134,488) 845,558,275 (5,372,795) (56,149,711) 100,000,000 4,514,229,951 7,348,931,232 36,270,162  7,385,201,394
- - - - - - - 3,819,626,625 3,819,626,625 20,877,798  3,840,504,423
15 - - - 4,460,248 - - - (4,460,248) - - -
14 - - - - 8,395,782 - - - 8,395,782 - 8,395,782
- - - - - (227,693,082) - - (227,693,082) (14,906,913) (242,599,995)
- - - 4,460,248 8,395,782  (227,693,082) - (4,460,248) (219,297,300) (14,906,913) (234,204,213)
- - - 4,460,248 8,395,782 (227,693,082) - 3,815,166,377 3,600,329,325 5,970,885  3,606,300,210
28 - - - - - - - (600,000,000) (600,000,000) - (600,000,000)
- - - - - - - - - 420 420
- - - - - - - (600,000,000) (600,000,000) 420 (5,999,999,580)
1,000,000,000 1,123,800,000  (173,134,488) 850,018,523 3,022,987 (283,842,793) 100,000,000 7,729,396,328 10,349,260,557 42,241,467 10,391,502,024

The accompanying notes form an integral part of these financial statements.



SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

STATEMENTS OF CHANGES IN EQUITY
For the financial year ended 31 December 2010

Group
Attributable to equity holders of the Company
Deduction
arising from
acquisition of
additional Unrealised
interest in gain/(loss) Retained earnings
Issued and subsidiaries on available -
paid-up Premium from non- for-sale Cumulative Appropriated
share on share controling  Revaluation financial translation —legal Non-controlling Total
Note capital capital interests surplus assets adjustments reserve Unappropriated Total interests equity
Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht Baht
2009
Balance as at 1 January 2009 1,000,000,000 1,123,800,000 (173,134,488) 880,472,808 (16,829,475) (22,380,692) 100,000,000 2,423,227,902 5,315,156,055 - 5,315,156,055
Profit for the year - - - - - - - 2,256,087,516 2,256,087,516 34,808,565 2,290,896,081
Other comprehensive income
Depreciation transfer on assets
revaluation, net of tax 15 - - - (34,914,533) - - - 34,914,533 - - -
Available-for-sale financial assets,
net of tax 14 - - - - 11,456,680 - - - 11,456,680 - 11,456,680
Currency translation differences - - - - - (33,769,019) - - (33,769,019) (1,218,593) (34,987,612)
Total other comprehensive income - - - (34,914,533) 11,456,680 (33,769,019) - 34,914,533 (22,312,339) (1,218,593) (23,530,932)
Total comprehensive income - - - (34,914,533) 11,456,680 (33,769,019) - 2,291,002,049 2,233,775,177 33,589,972 2,267,365,149
Transaction with equity holders
Dividends relating to 2008 paid 28 - - - - - - - (200,000,000) (200,000,000) - (200,000,000)
Shares issued to non- controlling
interests shareholders of a
subsidiary - - - - - - - - - 2,679,700 2,679,700
Issue of ordinary shares from a
subsidiary - - - - - - - - - 490 490
Total transaction with equity
holders - - - - - - - (200,000,000) (200,000,000) 2,680,190  (197,319,810)
Balance as at 31 December 2009 1,000,000,000 1,123,800,000 (173,134,488) 845,558,275 (5,372,795) (56,149,711) 100,000,000 4,514,229,951 7,348,931,232 36,270,162  7,385,201,394

The accompanying notes form an integral part of these financial statements.



SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

STATEMENTS OF CHANGES IN EQUITY
For the financial year ended 31 December 2010

Company
Deduction arising
from acquisition of Unrealised
Issued and additional interest in gain/(loss) Retained earnings
paid-up subsidiaries from on available  Cumulative Appropriated
share Premium non-controlling  Revaluation -for-sale translation —legal Total
Note capital on share capital interests surplus financial assets adjustments reserve  Unappropriated equity
Baht Baht Baht Baht Baht Baht Baht Baht Baht
2010
Balance as at 1 January 2010 1,000,000,000 1,123,800,000 - 605,519,819 (5,555,180) - 100,000,000 1,674,377,363  4,498,142,002
Profit for the year - - - - - - - 2,366,731,570 2,366,731,570
Other comprehensive income
Depreciation transfer on assets revaluation, net of tax 15 - - - 5,108,678 - - - (5,108,678) -
Available-for-sale financial assets, net of tax 14 - - - - 7,855,168 - - - 7,855,168
Total other comprehensive income - - - 5,108,678 7,855,168 - - (5,108,678) 7,855,168
Total comprehensive income - - - 5,108,678 7,855,168 - - 2,361,622,892 2,374,586,738
Transaction with equity holders
Dividends relating to 2009 paid 28 - - - - - - - (600,000,000) (600,000,000)
Total transaction with equity holders - - - - - - - (600,000,000) (600,000,000)
Balance as at 31 December 2010 1,000,000,000 1,123,800,000 - 610,628,497 2,299,988 - 100,000,000 3,436,000,255 6,272,728,740

The accompanying notes form an integral part of these financial statements.



SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

STATEMENTS OF CHANGES IN EQUITY
For the financial year ended 31 December 2010

Company
Deduction arising
from acquisition of Unrealised
additional interest gain/(loss)
Issued and in on available Retained earnings
paid-up Premium  subsidiaries from -for-sale Cumulative  Appropriated
share on share non-controlling Revaluation financial translation - legal Total
Note capital capital interests surplus assets adjustments reserve Unappropriated equity
Baht Baht Baht Baht Baht Baht Baht Baht Baht

2009
Balance as at 1 January 2009 1,000,000,000 1,123,800,000 - 632,461,383 (16,895,482) - 100,000,000 530,959,554  3,370,325,455
Profit for the year - - - - - - - 1,316,476,245 1,316,476,245
Other comprehensive income
Depreciation transfer on assets revaluation, net of tax 15 - - - (26,941,564) - - - 26,941,564 -
Available-for-sale financial assets, net of tax 14 - - - - 11,340,302 - - - 11,340,302
Total other comprehensive income - - - (26,941,564) 11,340,302 - - 26,941,564 11,340,302
Total comprehensive income - - - (26,941,564) 11,340,302 - - 1,343,417,809 1,327,816,547
Transaction with equity holders
Dividends relating to 2008 paid 28 - - - - - - - (200,000,000)  (200,000,000)
Total transaction with equity holders - - - - - - - (200,000,000) (200,000,000)
Balance as at 31 December 2009 1,000,000,000 1,123,800,000 - 605,519,819 (5,555,180) - 100,000,000 1,674,377,363 4,498,142,002

The accompanying notes form an integral part of these financial statements.
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SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

STATEMENTS OF CASH FLOWS

For the financial year ended 31 December 2010

Cash flows from operating activities

Profit before income tax

Adjustments for:

(Gain)/loss on unrealised foreign currency
translation

Unrealised (gain)/loss from revaluation of
derivative financial instruments

(Reversal of)/allowance for impairment of
trade receivables and write-off

Reversal of allowance for inventory cost in
excess of net realisable value

Provision for post employment benefit
obligations

Depreciation

Amortisation

Finance costs

Dividend income

Loss on disposal of available-for-sale
financial assets

Share of profit from associates and a joint
venture

Loss/(gain) on disposal of property, plant
and equipment and intangible assets

Profit before changes in operating assets
and liabilities

Changes in operating assets and liabilities:
Decrease/(increase) in operating assets

- Trade receivables

- Amounts due from futures brokers - an

associate

- Inventories

- Other current assets

- Other non-current assets
Increase/(decrease) in operating liabilities

- Trade payables

- Accrued expenses

- Other current liabilities

Cash used in operations
Interest paid
Income tax paid

Net cash used in operating activities

Note

13

2010
Baht

4,113,166,314

(462,736,539)
79,717,270
(36,441,260)
(953,235)
15,750,990
365,979,363
5,988,056

397,660,146
(17,597,956)

(702,833,127)

6,720,587

Group

2009
Baht

2,621,094,758

(99,927,459)
(271,449,938)
26,662,282
(683,559,867)
7,764,131
341,869,986
8,040,998
172,466,811
(637,936)
86,100
(745,956,797)

3,200,104

Company

2010
Baht

2,452,765,085

23,223,130
(39,414,130)

(389,027)

4,281,939
176,275,533
2,662,813
239,203,958
(355,580,872)

1,918,684

2009
Baht

1,470,457,985

(150,375,649)
(26,820,207)
(945,265)
(425,770,954)
3,624,359
198,175,370
2,729,186
200,389,772
(539,121,715)
86,100

(471,013)

3,764,420,609

(1,534,539,582)

176,111,965

(10,108,240,868)

(428,515,354)
(25,827,563)

978,735,626
89,236,338
234,763,562

1,379,653,173

(1,443,114,649)

11,618,671
(5,057,051,555)
33,518,371
36,687,465

981,980,414
60,163,226
56,509,838

2,504,947,113

(882,609,560)

(102,646,722)
(3,819,340,771)
(199,022,977)
(2,756,122)

355,836,692
17,685,256
5,838,841

731,957,969

185,337,633

183,084,116
(4,490,429,119)
(72,899,999)
56,917,071

436,830,612
44,744,803
25,266,323

(6,853,855,267)
(390,182,248)
(284,864,571)

(3,940,035,046)
(328,012,012)
(109,964,285)

(2,122,068,250)
(235,644,557)
(69,450,881)

(2,899,190,591)
(196,711,285)
(27,704,948)

(7,528,902,086)

(4,378,011,343)

(2,427,163,688)

(3,123,606,824)

The accompanying notes form an integral part of these financial statements.
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SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

STATEMENTS OF CASH FLOWS

For the financial year ended 31 December 2010

Cash flows from investing activities

Increase in fixed deposits at financial institutions

Increase in fixed deposits pledged as collateral

Purchases of available-for-sale financial assets

Additional investments in subsidiaries

Dividends received

Proceeds from disposal of available-for- sale
financial assets

Proceeds from associate’s capital reduction

Proceeds from disposal of property, plant and
equipment and intangible assets

Purchases of intangible assets

Purchases of property, plant and equipment

Net cash (used in)/provided by investing
activities

Cash flows from financing activities

Increase in short-term loans from financial
institutions

Proceeds from long-term loans

Arrangement fees for obtaining new loan

Repayments of long-term loans

Dividends paid to owners of the parent

Dividends paid to minority interest

Proceeds from issuance of ordinary shares to
minority shareholders of a subsidiary

Payments on finance lease liabilities

Net cash provided by financing activities

Net increase /(decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Non-cash transaction:

Increase in liabilities under finance lease
contracts

Note

Group Company
2010 2009 2010 2009
Baht Baht Baht Baht
261,023 (6,445) 261,023 (6,445)
(41,956,721) (26,981,912) (82,169) (556,281)
(30,000) - - -
- - (454,650,140) (575,000,228)
748,955,456 270,272,466 670,580,872 224,121,716
- 1,487,500 - 1,487,500
19,125,000 - 16,875,000 -
37,512,163 16,535,746 32,532,876 5,896,269
(13,486,945) (6,761,388) (8,203,468) (110,943)
(1,383,763,899) (788,899,450) (179,898,179) (117,274,352)
(633,383,923) (534,353,483) 77,415,815 (461,442,764)

8,163,500,477
1,609,600,000

(192,415,267)

3,933,554,441
1,520,000,000
(16,750,000)

2,052,995,000
1,200,000,000

(93,750,000)

2,827,693,452
1,483,250,000

(420,699,947) (312,000,000)

(600,000,000)  (200,000,000)  (600,000,000)  (200,000,000)
(7,962,750) - - -

- 2,680,190 - -
(16,840,277) (13,152,345) (6,637,345) (5,616,360)

8,955,882,183

4,805,632,339

2,552,607,655

3,793,327,092

793,596,174 (106,732,487) 202,859,782 208,277,504
980,366,076  1,087,098,563 483,984,305 275,706,801
1,773,962,250 980,366,076 686,844,087 483,084,305
(29,374,610) (3,471,540) (20,064,200) -

The accompanying notes form an integral part of these financial statements.
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SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2010

1

General information

Sri Trang Agro-Industry Public Company Limited (the “Company”) is a public limited
company listed on the Stock Exchange of Thailand since 1991 and is incorporated and
domiciled in Thailand. The Company is also listed on the Singapore Exchange since 31
January 2011. The address of its registered office is 10 Soi 10, Phetkasem Road,
Hadyai, Songkhla.

The Company and its subsidiaries (together the “Group”) produce, manufacture and
distribute natural rubber products such as ribbed smoked sheets, concentrated latex and
STR block rubber.

These financial statements were authorised for issue by the directors on 25 February
2011.

Details of the Group’s subsidiaries, associates and a joint venture are as follows:

% of ownership

Name of Company Countries Activities 2010 2009
Subsidiaries
Sri Trang International Pte Ltd. Singapore Distribution of rubber

products 100.00 100.00
Sri Trang USA, Inc. USA Distribution of rubber

products 100.00 100.00
PT Sri Trang Lingga Indonesia Indonesia Manufacture of SIR rubber 90.00 90.00
Anvar Parawood Co., Ltd. Thailand Manufacture of parawood 99.94 99.94
Rubberland Products Co., Ltd. Thailand Manufacture of latex 99.99 99.99
Numhua Rubber Co., Ltd. Thailand Manufacture of rubber products 99.99 99.99
Sadao P.S. Rubber Co., Ltd. Thailand Manufacture of rubber products 99.99 99.99
Startex Rubber Co., Ltd. Thailand Rubber plantation 99.99 99.99
Premier System Engineering Co., Ltd. Thailand Provision of engineering services 99.99 99.99
Starlight Express Transport Co., Ltd. Thailand Provision of logistics services 99.99 99.99
Sri Trang Rubber & Plantation Co., Ltd. Thailand Rubber plantation 99.99 99.99
Shi Dong Shanghai Rubber Co., Ltd. China Distribution of rubber products 100.00 -
Indirect subsidiaries
Shi Dong Investments Pte Ltd. Singapore Investment holding 100.00 100.00

(Held by Sri Trang International Pte Ltd.)
P.T. Star Rubber (Held by Shi Indonesia Manufacture of SIR rubber 99.00 99.00
Dong Investments Pte Ltd.)

Associates
Siam Sempermed Co., Ltd. Thailand Manufacture of medical gloves 40.23 40.23
Semperflex Asia Co., Ltd. Thailand Manufacture of hydraulic hose 42.50 42.50
Semperform Pacific Co., Ltd. Thailand Manufacture of moulded parts 42.50 42.50
Sempermed USA Inc. USA Sale of medical gloves 45.12 45.12
Pattana Agro Futures Co., Ltd. Thailand Futures broker 40.00 40.00
Semperflex Shanghai Co., Ltd. China Manufacture of hydraulic hose 50.00 50.00
Sempermed Singapore Pte Ltd. Singapore Investment holding 50.00 50.00
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SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2010

2.1

General information (continued)

% of ownership

Name of Company Countries Activities 2010 2009
Indirect associates
Sempermed Brazil Comercio Brazil Sale of medical gloves 40.23 40.23

Exterior LTDA. (Held by Sempermed
Singapore Pte Ltd.)
Shanghai Foremost Plastic Industrial China Manufacture of medical gloves 50.00 50.00
Company Limited. (Held by Siam
Sempermed Co., Ltd.)

Joint venture
Thaitech Rubber Corporation Ltd. Thailand Manufacture of STR rubber 33.50 33.50

Significant accounting policies

Basis of preparation

These financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (“FRS”). The financial statements have been prepared under the
historical cost convention, except as disclosed in the accounting policies below.

The preparation of financial statements in conformity with FRS requires management to
exercise its judgement in the process of applying the Group’s accounting policies. It also
requires the use of certain critical accounting estimates and assumptions. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements, are disclosed in Note 3.

Interpretations and amendments to published standards effective in 2010

On 1 January 2010, the Group adopted the new or amended FRS and Interpretations to
FRS (“INT FRS") that are mandatory for application from that date. Changes to the
Group’s accounting policies have been made as required, in accordance with the
transitional provisions in the respective FRS and INT FRS.

The adoption of these new or amended FRS and INT FRS did not result in substantial
changes to the Group’s and Company’s accounting policies and had no material effect on
the amounts reported for the current or prior financial years except as disclosed below:

(@) FRS 103 (revised) Business Combinations (effective for annual periods beginning
on or after 1 July 2009)

Please refer to note 2.2(a)(ii) for the revised accounting policy on business
combinations. There were no business combinations in the current financial year.
Accordingly, the changes do not have any impact on the financial statements for
the current financial year.

As the changes have been implemented prospectively, no adjustments were
necessary to any of the amounts previously recognised in the financial statements.
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SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2010

2

2.1

2.2

Significant accounting policies (continued)

Basis of preparation (continued)

(b)

FRS 27 (revised) Consolidated and Separate Financial Statements (effective for
annual periods beginning on or after 1 July 2009)

The revisions to FRS 27 principally change the accounting for transactions with
non-controlling interests. Please refer to Notes 2.2(a)(ii) for the revised
accounting policy on changes in ownership interest that results in a loss of control
and 2.2(b) for that on changes in ownership interests that do not result in loss of
control. There were no changes to ownership interests in subsidiaries in the
current financial year. Accordingly, the changes do not have any impact on the
financial statements for the current financial year.

As the changes have been implemented prospectively, no adjustments were
necessary to any of the amounts previously recognised in the financial
statements.

Group accounting

(@)

Subsidiaries
0] Consolidation

Subsidiaries are entities (including special purpose entities) over which the
Group has power to govern the financial and operating policies so as to
obtain benefits from its activities, generally accompanied by a shareholding
giving rise to a majority of the voting rights. The existence and effect of
potential voting rights that are currently exercisable or convertible are
considered when assessing whether the Group controls another entity.
Subsidiaries are consolidated from the date on which control is transferred
to the Group. They are de-consolidated from the date on which control
ceases.

In preparing the consolidated financial statements, transactions, balances
and unrealised gains on transactions between group entities are
eliminated. Unrealised losses are also eliminated but are considered an
impairment indicator of the asset transferred. Accounting policies of
subsidiaries have been changed where necessary to ensure consistency
with the policies adopted by the Group.
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SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2010

2. Significant accounting policies (continued)

2.2 Group accounting (continued)

(@) Subsidiaries (continued)
0] Consolidation (continued)

Non-controlling interests are that part of the net results of operations and
of net assets of a subsidiary attributable to the interests which are not
owned directly or indirectly by the equity holders of the Company. They are
shown separately in the consolidated statement of comprehensive income,
statement of changes in equity and balance sheet. Total comprehensive
income is attributed to the non-controlling interests based on their
respective interests in a subsidiary, even if this results in the non-
controlling interests having a deficit balance.

The Company applies the predecessor value method for business
combination acquired under common control. Excess of consideration paid
compared to book values of the business acquired is recorded as a
separate item and presented in equity.

(i) Acquisition of businesses

The acquisition method of accounting is used to account for business
combinations by the Group.

The consideration transferred for the acquisition of a subsidiary comprises
the fair value of the assets transferred, the liabilities incurred and the
equity interests issued by the Group. The consideration transferred also
includes the fair value of any contingent consideration arrangement and
the fair value of any pre-existing equity interest in the subsidiary.

Acquisition-related costs are expensed as incurred.
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SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2010

2. Significant accounting policies (continued)

2.2 Group accounting (continued)

(@) Subsidiaries (continued)
(i) Acquisition of businesses (continued)

Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are, with limited exceptions, measured
initially at their fair values at the acquisition date.

On an acquisition-by-acquisition basis, the Group recognises any non-
controlling interest in the acquiree at the date of acquisition either at fair
value or at the non-controlling interest’'s proportionate share of the
acquiree’s net identifiable assets.

The excess of the consideration transferred, the amount of any non-
controlling interest in the acquiree and the acquisition-date fair value of
any previous equity interest in the acquiree over the fair value of the net
identifiable assets acquired is recorded as goodwill. Please refer to the
paragraph “Intangible assets - Goodwill” for the subsequent accounting
policy on goodwill.

(iii) Disposals of subsidiaries or businesses

When a change in the Company’s ownership interest in a subsidiary
results in a loss of control over the subsidiary, the assets and liabilities of
the subsidiary including any goodwill are derecognised. Amounts
recognised in other comprehensive income in respect of that entity are
also reclassified to profit or loss or transferred directly to retained earnings
if required by a specific Standard.

Any retained interest in the entity is remeasured at fair value. The
difference between the carrying amount of the retained investment at the
date when control is lost and its fair value is recognised in profit or loss.

Please refer to the paragraph “Investments in subsidiaries, joint ventures
and associated companies” for the accounting policy on investments in
subsidiaries in the separate financial statements of the Company.
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SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2010

2.2

Significant accounting policies (continued)

Group accounting (continued)

(b)

(c)

Transactions with non-controlling interests

Changes in the Company’s ownership interest in a subsidiary that do not result in
a loss of control over the subsidiary are accounted for as transactions with equity
owners of the Group. Any difference between the change in the carrying amounts
of the non-controlling interest and the fair value of the consideration paid or
received is recognised in a separate reserve within equity attributable to the equity
holders of the Company.

Associated companies

Associated companies are entities over which the Group has significant influence,
but not control, generally accompanied by a shareholding giving rise to voting
rights of 20% and above but not exceeding 50%. Investments in associated
companies are accounted for in the consolidated financial statements using the
equity method of accounting less impairment losses, if any.

Investments in associated companies are initially recognised at cost. The cost of
an acquisition is measured at the fair value of the assets given, equity instruments
issued or liabilities incurred or assumed at the date of exchange, plus costs
directly attributable to the acquisition. Goodwill on associated companies
represents the excess of the cost of acquisition of the associate over the Group’s
share of the fair value of the identifiable net assets of the associate and is
included in the carrying amount of the investments.

In applying the equity method of accounting, the Group’s share of its associated
companies’ post-acquisition profits or losses are recognised in profit or loss and
its share of post-acquisition other comprehensive income is recognised in other
comprehensive income. These post-acquisition movements and distributions
received from the associated companies are adjusted against the carrying amount
of the investment. When the Group’s share of losses in an associated company
equals or exceeds its interest in the associated company, including any other
unsecured non-current receivables, the Group does not recognise further losses,
unless it has obligations or has made payments on behalf of the associated
company.

Unrealised gains on transactions between the Group and its associated
companies are eliminated to the extent of the Group's interest in the associated
companies. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred. The accounting policies of
associated companies have been changed where necessary to ensure
consistency with the accounting policies adopted by the Group.
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SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2010

2.

2.2

Significant accounting policies (continued)

Group accounting (continued)

(c)

(d)

Associated companies (continued)

Gains and losses arising from partial disposals or dilutions in investments in
associated companies are recognised in profit or loss.

Investments in associated companies are derecognised when the Group loses
significant influence. Any retained interest in the entity is remeasured at its fair
value. The difference between the carrying amount of the retained investment at
the date when significant influence is lost and its fair value is recognised in profit
or loss.

Please refer to the paragraph “Investments in subsidiaries, joint ventures and
associated companies” for the accounting policy on investments in associated
companies in the separate financial statements of the Company.

Joint ventures

The Group’s joint ventures are entities over which the Group has contractual
arrangements to jointly share the control over the economic activity of the entities
with one or more parties. The Group’s interest in joint ventures is accounted for in
the consolidated financial statements using proportionate consolidation.

Proportionate consolidation involves combining the Group’s share of the joint
ventures’ income and expenses, assets and liabilities and cash flows of the jointly-
controlled entities on a line-by-line basis with similar items in the Group’s financial
statements.

When the Group sells assets to a joint venture, the Group recognises only the
portion of gains or losses on the sale of assets that is attributable to the interest of
the other venturers. The Group recognises the full amount of any loss when the
sale provides evidence of a reduction in the net realisable value of current assets
or an impairment loss.

When the Group purchases assets from a joint venture, it does not recognise its
share of the profits of the joint ventures arising from the Group’s purchase of
assets until it resells the assets to an independent party. However, a loss on the
transaction is recognised immediately if the loss provides evidence of a reduction
in the net realisable value of current assets or an impairment loss.

The accounting policies of joint ventures have been changed where necessary to
ensure consistency with the accounting policies adopted by the Group.

Please refer to the paragraph “Investments in subsidiaries, joint ventures and
associated companies” for the accounting policy on investments in joint ventures
in the separate financial statements of the Company.
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SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2010

2.3

Significant accounting policies (continued)
New or revised accounting standards and interpretations

Below are the mandatory standards, amendments and interpretations to existing
standards that have been published, and are relevant for the Group’s accounting periods
beginning on or after 1 January 2011 or later periods and which the Group has not early
adopted:

¢ Amendments to FRS 24 — Related party disclosures (effective for annual periods
beginning on or after 1 January 2011)

e Amendments to FRS 32 Financial Instruments: Presentation — Classification of rights
issues (effective for annual periods beginning on or after 1 February 2010)

o Amendments to INT FRS 114 — Prepayments of a minimum funding requirement
(effective for annual periods commencing on or after 1 January 2011)

e INT FRS 119 Extinguishing financial liabilities with equity instruments (effective for
annual periods commencing on or after 1 July 2010)
FRS 8(30)(a)

The management anticipates that the adoption of the above FRSs, INT FRSs and
amendments to FRS in the future periods will not have a material impact on the financial
statements of the Group and of the Company in the period of their initial adoption, except
for the amendments to FRS 24 — related party disclosures.

The amendment removes the requirement for government-related entities to disclose
details of all transactions with the government and other government-related entities. It
also clarifies and simplifies the definition of a related party. However, the revised
definition of a related party will mean that some entities will have more related parties and
will be required to make additional disclosures.

Management is currently considering the revised definition to determine whether any
additional disclosures will be required and has yet to put systems in place to capture the
necessary information. It is therefore not possible to disclose the financial impact, if any,
of the amendment on the related party disclosures.

Segment information

Operating segments are reported in a manner consistent with the internal reporting
provided to the chief operating decision-maker. The chief operating decision-maker, who
is responsible for allocating resources and assessing performance of the operating
segments, has been identified as the Managing Director that makes strategic decisions.

20



SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2010

Significant accounting policies (continued)

Foreign currency translation

(@)

(b)

(c)

Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are
measured using the currency of the primary economic environment in which the
entity operates (the “functional currency”). The consolidated financial statements
are presented in Thai Baht (“Baht”), which is the Company’s functional and the
Group’s presentation currency.

Transactions and balances

Foreign currencies (currencies other than the functional currency) transactions are
translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the statement of
comprehensive income, except when deferred in equity as qualifying cash flow
hedges and qualifying net investment hedges.

Foreign exchange gains and losses that relate to borrowings are presented in the
statement of comprehensive income within ‘finance costs’. All other foreign
exchange gains and losses are presented in the statement comprehensive
income within ‘gain/(loss) on exchange rates’.

Translation of Group entities’ financial statements

The results and financial positions of all the Group entities (none of which has the
currency of a hyper-inflationary economy) that have a functional currency different
from the presentation currency are translated into the presentation currency as
follows:

0] Assets and liabilities are translated at the closing rate at the date of the
statement of financial position;

(ii) Income and expenses are translated at average exchange rates (unless
the average is not a reasonable approximation of the cumulative effect of
the rates prevailing on the transaction dates, in which case income and
expenses are translated at the rate on the dates of the transactions); and

(iii) All resulting exchange differences are recognised in the cumulative
translation adjustments as a separate component of equity.

When a foreign operation is partially disposed of or sold, exchange
differences that were recorded in equity are recognised in the statement of
comprehensive income as part of the gain or loss on sale.
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2.5

Significant accounting policies (continued)

Property, plant and equipment

Land and buildings are initially recognised at cost. Land is subsequently carried at the
revalued amount less accumulated impairment losses. Buildings are subsequently carried
at the revalued amounts less accumulated depreciation and accumulated impairment
losses.

Land and buildings are revalued by an independent professional valuer whenever their
carrying amounts are likely to differ materially from their revalued amounts. When an
asset is revalued, any accumulated depreciation at the date of revaluation is eliminated
against the gross carrying amount of the asset. The net amount is then restated to the
revalued amount of the asset.

Increases in the carrying values arising from revaluations are credited to the revaluation
reserve. Decreases in the carrying values arising from revaluations are first offset against
increases from earlier revaluations in respect of the same assets and are thereafter
charged to the consolidated statement of comprehensive income. All other decreases in
carrying values are charged to the consolidated statement of comprehensive income. Any
subsequent increases are credited to the consolidated statement of comprehensive
income up to the respective amounts previously charged.

Revaluation surpluses realised through the depreciation or disposal of revalued assets
are retained in the revaluation reserve and will not be available for offsetting against
future revaluation losses.

All other items of property, plant and equipment are initially recognised at cost and
subsequently carried at cost less accumulated depreciation and accumulated impairment
losses.

The cost of an item of property, plant and equipment initially recognised includes its
purchase price and any cost that is directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended
by management, including borrowing costs incurred for the property under development.

Land and assets under construction or installation are not depreciated. Depreciation on
other items of property, plant and equipment is calculated using the straight-line method
to allocate their depreciable amounts over their estimated useful lives, as follows:

Land improvement 5-30 years
Buildings and structures 20 - 40 years
Machinery and equipment 5-10 years
Vehicles 5 years
Fixtures and office equipment 5 years
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2.5

2.6

Significant accounting policies (continued)

Property, plant and equipment (continued)

The assets’ residual values, useful lives and depreciation method are reviewed, and
adjusted if appropriate, at the end of each statement of financial position.

Subsequent expenditure relating to property, plant and equipment that has already been
recognised is added to the carrying amount of the asset only when it is probable that
future economic benefits associated with the item will flow to the Group and the cost of
the item can be measured reliably. All other repair and maintenance expenses are
recognised in profit or loss when incurred.

On disposal of an item of property, plant and equipment, the difference between the
disposal proceeds and its carrying amount is recognised in the statement of
comprehensive income. Any amount in revaluation reserve relating to that asset is
transferred to retained earnings directly.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount (Note 2.9).

Borrowing costs incurred for the construction of any qualifying asset are capitalised
during the period of time that is required to complete and prepare the asset for its
intended use (Note 2.8). Other borrowing costs are expensed.

Investment properties

Investment properties include land and building which are held for long-term rental yields
and/or for capital appreciation and/or for a currently indeterminate use.

Investment properties are initially recognised at cost and subsequently carried at fair
value, determined by an independent professional valuer. Changes in fair values are
recognised in the statement of comprehensive income.

On disposal of an investment property, the difference between the disposal proceeds and
the carrying amount is recognised in the statement of comprehensive income.
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2

2.7

2.8

29

Significant accounting policies (continued)

Intangible assets

Computer software

Acquired computer software licenses are initially capitalised at cost which includes the
purchase price (net of any discounts and rebates) and other directly attributable cost of
preparing the asset for its intended use. Direct expenditure including employee costs,
which enhances or extends the performance of computer software beyond its
specifications and which can be reliably measured, is added to the original cost of the
software. Costs associated with maintaining the computer software are recognised as an
expense when incurred.

Computer software licenses are subsequently carried at cost less accumulated
amortisation and accumulated impairment losses. These costs are amortised to the
statement of comprehensive income using the straight-line method over their estimated
useful lives of five years.

Borrowing costs

Borrowing costs are recognised in the statement of comprehensive income using the
effective interest method except for those costs that are directly attributable to borrowings
acquired specifically for the construction or development of properties. The actual
borrowing costs incurred during the period less any investment income on temporary
investments of these borrowings, are capitalised in the cost of the property under
development.

Impairment of non-financial assets

Property, plant and equipment, intangible assets and investments in associates and a
joint venture

Property, plant and equipment, intangible assets and investments in associates and a
joint venture are tested for impairment whenever there is any objective evidence or
indication that these assets may be impaired.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis
unless the asset does not generate cash flows that are largely independent of those from
other assets. If this is the case, the recoverable amount is determined for the cash
generating unit (*CGU”) to which the asset belongs.

If the recoverable amount of the asset or CGU is estimated to be less than its carrying
amount, the carrying amount of the asset or CGU is reduced to its recoverable amount.
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2

29

2.10

Significant accounting policies (continued)

Impairment of non-financial assets (continued)

The difference between the carrying amount and recoverable amount is recognised as an
impairment loss in the statement of comprehensive income, unless the asset is carried at
revalued amount, in which case, such impairment loss is treated as a revaluation
decrease (Note 2.5).

An impairment loss for an asset is reversed if, and only if, there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment
loss was recognised. The carrying amount of an asset is increased to its revised
recoverable amount, provided that this amount does not exceed the carrying amount that
would have been determined (net of any accumulated amortisation or depreciation) had
no impairment loss been recognised for the asset in prior years.

A reversal of impairment loss for an asset is recognised in the statement of
comprehensive income, unless the asset is carried at revalued amount, in which case,
such reversal is treated as a revaluation increase. However, to the extent that an
impairment loss on the same revalued asset was previously recognised in the statement
of comprehensive income, a reversal of that impairment is also recognised in the
statement of comprehensive income.

Financial assets

(a) Classification

The Group classifies its financial assets in the following categories: at fair value
through profit or loss, loans and receivables, held-to-maturity and available-for-
sale. The classification depends on the purpose for which the assets were
acquired. Management determines the classification of its financial assets at initial
recognition. The designation of financial assets at fair value through profit or loss
is irrevocable.

() Financial assets, at fair value through profit and loss

This category has two sub-categories: financial assets held for trading and
those designated at fair value through profit or loss at inception. A financial
asset is classified as held for trading if it is acquired principally for the
purpose of selling in the short term. Financial assets designated as at fair
value through profit or loss at inception are those that are managed and
their performances are evaluated on a fair value basis, in accordance with
a documented Group investment strategy. Derivatives are also categorised
as held for trading unless they are designated as hedges. Assets in this
category are presented as current assets if they are either held for trading
or are expected to be realised within 12 months after the end of statement
of financial position.
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2 Significant accounting policies (continued)

2.10 Financial assets (continued)

(@)

(b)

Classification (continued)
(ii) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. They are
presented as current assets, except for those maturing later than 12
months after the end of statement of financial position which are presented
as non-current assets. Loans and receivables are presented as “trade and
other receivables” and “cash and cash equivalents” on the statement of
financial position.

(iii) Financial assets, held-to-maturity

Financial assets, held-to-maturity are non-derivative financial assets with
fixed or determinable payments and fixed maturities that the Group’s
management has the positive intention and ability to hold to maturity. If the
Group were to sell other than an insignificant amount of held-to-maturity
financial assets, the whole category would be tainted and reclassified as
available-for-sale. They are presented as non-current assets, except for
those maturing within 12 months after the end of statement of financial
position which are presented as current assets.

(iv) Financial assets, available-for-sale

Financial assets, available-for-sale are non-derivatives that are either
designated in this category or not classified in any of the other categories.
They are presented as non-current assets unless management intends to
dispose of the assets within 12 months after the end of the statement of
financial position.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date
— the date on which the Group commits to purchase or sell the asset.

Financial assets are derecognised when the rights to receive cash flows from the
financial assets have expired or have been transferred and the Group has
transferred substantially all risks and rewards of ownership. On disposal of a
financial asset, the difference between the carrying amount and the sale proceeds
is recognised in the statement of comprehensive income. Any amount in the fair
value reserve relating to that asset is transferred to the statement of
comprehensive income.
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2.10

Significant accounting policies (continued)

Financial assets (continued)

(b)

(c)

(d)

Recognition and derecognition (continued)

Trade receivables that are factored out to banks and other financial institutions
with recourse to the Group are not derecognised until the recourse period has
expired and the risks and rewards of the receivables have been fully transferred.
The corresponding cash received from the financial institutions is recorded as bills
payable under short term loan from financial institutions.

Initial measurement

Financial assets are initially recognised at fair value plus transaction costs except
for financial assets at fair value through profit or loss, which are recognised at fair
value. Transaction costs for financial assets at fair value through profit and loss
are recognised immediately in the statement of comprehensive income.

Subsequent measurement

Financial assets, both available-for-sale and at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables and financial assets,
held-to-maturity are subsequently carried at amortised cost using the effective
interest method.

Changes in the fair values of financial assets, at fair value through profit or loss
including the effects of currency translation, interest and dividend, are recognised
in the statement of comprehensive income when the changes arise.

Interest and dividend income on financial assets, available-for-sale are recognised
separately in the statement of comprehensive income. Changes in the fair values
of available-for-sale debt securities (i.e. monetary items) denominated in foreign
currencies are analysed into currency translation differences on the amortised
cost of the securities and other changes; the currency translation differences are
recognised in the statement of comprehensive income and the other changes are
recognised in the fair value reserve. Changes in fair values of available-for-sale
equity securities (i.e. non-monetary items) are recognised in the fair value reserve,
together with the related currency translation differences in equity.
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2 Significant accounting policies (continued)

2.10 Financial assets (continued)

(e)

Impairment

The Group assesses at the end of each statement of financial position whether
there is objective evidence that a financial asset or a group of financial assets is
impaired and recognises an allowance for impairment when such evidence exists.

(i)

(ii)

Loans and receivables / Financial assets - held to maturity

Significant financial difficulties of the debtor, probability that the debtor will
enter bankruptcy, and default or significant delay in payments are objective
evidence that these financial assets are impaired.

The carrying amount of these assets is reduced through the use of an
impairment allowance account which is calculated as the difference
between the carrying amount and the present value of estimated future
cash flows, discounted at the original effective interest rate. When the
asset becomes uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are recognised
against the same line item in the statement of comprehensive income.

The allowance for impairment loss account is reduced through the
statement of comprehensive income in a subsequent period when the
amount of impairment loss decreases and the related decrease can be
objectively measured. The carrying amount of the asset previously
impaired is increased to the extent that the new carrying amount does not
exceed the amortised cost had no impairment been recognised in prior
periods.

Financial assets, available-for-sale

Significant or prolonged declines in the fair value of the security below its
cost and the disappearance of an active trading market for the security are
objective evidence that the security is impaired.

The cumulative loss that was recognised in the fair value reserve is
transferred to the statement of comprehensive income. The cumulative
loss is measured as the difference between the acquisition cost (net of any
principal repayments and amortisation) and the current fair value, less any
impairment loss previously recognised in the statement of comprehensive
income. If, in a subsequent period, the fair value of a debt instrument
classified as available-for-sale increases and the increase can be
objectively related to an event occurring after the impairment loss was
recognised in profit or loss, the impairment loss is reversed through the
statement of comprehensive income.
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2.11

2.12

2.13

Significant accounting policies (continued)

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis, or realise the asset and settle
the liability simultaneously.

Fair value estimation of financial assets and liabilities

The fair values of financial instruments traded in active markets (such as exchange
traded and over-the-counter securities and derivatives) are based on quoted market
prices at the date of statement of financial position. The quoted market prices used for
financial assets are the current bid prices; the appropriate quoted market prices for
financial liabilities are the current asking prices.

The fair values of financial instruments that are not traded in an active market are
determined by using valuation techniques. The Group uses a variety of methods and
makes assumptions that are based on market conditions existing at each statement of
financial position. Where appropriate, quoted market prices or dealer quotes for similar
instruments are used. Valuation techniques, such as discounted cash flow analysis, are
also used to determine the fair values of the financial instruments.

The fair values of current financial assets and liabilities carried at amortised cost
approximate their carrying amounts.

Inventories

Inventories are carried at the lower of cost and net realisable value. Cost is determined
using the weighted average cost method. The cost of finished goods and work-in-
progress comprises raw materials, direct labour, other direct costs and related production
overheads (based on normal operating capacity) but excludes borrowing costs. Net
realisable value is the estimated selling price in the ordinary course of business, less
applicable variable selling expenses.

Minor spare parts and servicing equipment are typically carried as inventory and
recognised in the statement of comprehensive income as consumed.
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2.14

2.15

2.16

2.17

2.18

Significant accounting policies (continued)

Trade and other receivables

Trade receivables are amounts due from customers for merchandise sold or services
performed in the ordinary course of business. If collection is expected in one year or less
(or in the normal operating cycle of the business if longer), they are classified as current
assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment (Note
2.10).

Cash and cash equivalents

For the purpose of presentation in the consolidated statement of cash flows, cash and
cash equivalents include cash on hand, deposits with financial institutions, other short-
term highly liquid investments with original maturities of three months or less and bank
overdrafts. Bank overdrafts are presented as current borrowings on the statement of
financial position.

Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in
equity as a deduction, net of tax, from the proceeds.

Trade and other payables

Trade and other payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.

Borrowings

Borrowings are presented as current liabilities unless the Group has an unconditional
right to defer settlement for at least 12 months after the end of statement of financial
position.

Borrowings are initially recognised at fair value (net of transaction costs) and
subsequently carried at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption value is recognised in the statement of
comprehensive income over the period of the borrowings using the effective interest
method.
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2.19

2.20

Significant accounting policies (continued)

Derivative financial instruments

Derivative financial instruments comprise rubber forward contracts made with traders,
rubber futures contracts, interest rate swaps and forward foreign exchange contracts.

Derivative financial instruments are initially recognised at fair value on the date a
derivative contract is entered into and are subsequently remeasured at fair value and the
resultant gains and losses are recognised in the statement of comprehensive income.
Fair value is determined based on quoted market prices at the date of the statement of
financial position.

Derivative financial instruments are reported in the financial statements on a net basis
where legal right of setoff exists. Derivative financial instruments are carried as assets
when fair value is positive and as liabilities when fair value is negative.

Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in
profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case the tax is also recognised in other
comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the balance sheet date in the countries where the company’s
subsidiaries and associates operate and generate taxable income. Management
periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
consolidated financial statements. However, the deferred income tax is not accounted for
if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the balance sheet date and are expected
to apply when the related deferred income tax asset is realised or the deferred income tax
liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilised.
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2.20

2.21

Significant accounting policies (continued)

Current and deferred income tax (continued)

Deferred income tax is provided on temporary differences arising on investments in
subsidiaries and associates, except where the timing of the reversal of the temporary
difference is controlled by the group and it is probable that the temporary difference will
not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable
right to offset current tax assets against current tax liabilities and when the deferred
income taxes assets and liabilities relate to income taxes levied by the same taxation
authority on either the taxable entity or different taxable entities where there is an
intention to settle the balances on a net basis.

Employee compensation

(@)

(b)

Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the
Group pays fixed contributions into separate entities on a mandatory, contractual
or voluntary basis. The Group has no further payment obligations once the
contributions have been paid.

Post employment benefit obligations

Post employment benefit obligations are a defined benefit plan that the employee
will receive on retirement according to laws depending on age and years of
service.

The liability recognised in the statement of financial position in respect of defined
benefit pension plans is the present value of the defined benefit obligation at the
end of the reporting period with adjustments for unrecognised past-service costs.
The defined benefit obligation is calculated annually by independent actuaries
using the projected unit credit method. The present value of the defined benefit
obligation is determined by discounting the estimated future cash outflows using
interest rates of government bonds that are denominated in the currency in which
the benefits will be paid, and that have terms to maturity approximating to the
terms of the related pension liability.

Actuarial gains and losses are recognised as income or expense when the net
cumulative unrecognised actuarial gains and losses for each individual plan at the
end of the previous reporting year exceeded 10% of the present value of the
defined benefit obligation at that date. These gains or losses are recognised on a
straight-line basis over the expected average remaining working lives of the
employees.
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2.22

2.23

Significant accounting policies (continued)
Provisions

Provisions are recognised when the Group has a present legal or constructive obligation
as a result of past events, it is more likely than not that an outflow of resources will be
required to settle the obligation; and the amount has been reliably estimated. Provisions
are not recognised for future operating losses.

Provisions are measured at the present value of the expenditures expected to be required
to settle the obligation using a pre-tax discount rate that reflects current market
assessment of the time value of money and the risks specific to the obligation. The
increase in the provision due to passage of time is recognised in the statement of
comprehensive income as finance costs.

Changes in the estimated timing or amount of the expenditure or discount rate are
recognised in the statement of comprehensive income when the changes arise.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale
of goods and services in the ordinary course of the Group’s activities. Sales are
presented, net of value-added tax, returns, rebates and discounts and after eliminating
sales within the Group.
The Group recognises revenue when the amount of revenue and related costs can be
reliably measured, it is probable that future economic benefits will flow to the entity and
when the specific criteria for each of the Group’s activities are met as follows:
(@) Sales of goods
The Group manufactures and sells a range of natural rubber products. Sales of
goods are recognised when a group entity has delivered products to the
customers and the collectability of the related receivable is reasonably assured.
(b) Rendering of service
Revenue from services is recognised when the services are rendered.
(© Interest income
Interest income is recognised using the effective interest method.
(d) Dividend income

Dividend income is recognised when the right to receive payment is established.
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2.24

2.25

Significant accounting policies (continued)

Leases

When the Group is the lessee

The Group leases motor vehicles and certain office equipment under finance leases and
land, motor vehicles and certain office equipment under operating leases from non-
related parties.

(@)

(b)

Finance leases

Leases where the Group assumes substantially all risks and rewards incidental to
ownership of the leased assets are classified as finance leases.

The leased assets and the corresponding lease liabilities (net of finance charges)
under finance leases are recognised on the statement of financial position as plant
and equipment and borrowings respectively, at the inception of the leases based
on the lower of the fair value of the leased assets and the present value of the
minimum lease payments.

Each lease payment is apportioned between the finance expense and the
reduction of the outstanding lease liability. The finance expense is recognised in
the statement of comprehensive income on a basis that reflects a constant
periodic rate of interest on the finance lease liability.

Operating leases

Leases of land, motor vehicles and certain office equipment where substantially all
risks and rewards incidental to ownership are retained by the lessors are
classified as operating leases.

Payments made under operating leases (net of any incentives received from the
lessors) are recognised in the statement of comprehensive income on a straight-
line basis over the period of the lease.

Dividends distribution

Dividends distribution to the Company’s shareholders is recognised as a liability in the
Group’s financial statements in the period in which the dividends are approved by the
Company’s shareholders.
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3

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances.

(@)

(b)

(c)

Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in
circumstances indicate that their carrying amounts exceed their recoverable
amounts. The assessment of the carrying amounts often requires estimates and
assumptions such as discount rates, exchange rates, commodity prices, future
capital requirements and future operating performance. The key line item affected
will be “Property, plant and equipment” as disclosed in Note 15.

Income taxes

The Group and Company is subject to income taxes in numerous jurisdictions.
Significant judgement is required in determining the worldwide provision for
income taxes. There are many transactions and calculations for which the ultimate
tax determination is uncertain. The Group and Company recognises liabilities for
anticipated tax audit issues based on estimates of whether additional taxes will be
due. Where the final tax outcome of these matters is different from the amounts
that were initially recorded, such differences will impact the current and deferred
income tax assets and liabilities in the period in which such determination is
made. The key line items affected will be “Deferred income tax” and “Income tax
expense” as disclosed in Notes 17 and Note 26 respectively.

Employee benefit

The present value of the pension obligations depends on a number of factors that
are determined on an actuarial basis using a number of assumptions. The
assumptions used in determining the net cost (income) for pensions include the
discount rate. Any changes in these assumptions will impact the carrying amount
of pension obligations.

The Group and Company determine the appropriate discount rate at the end of
each year. This is the interest rate that should be used to determine the present
value of estimated future cash outflows expected to be required to settle the
pension obligations. In determining the appropriate discount rate, the Group
considers the interest rates of high-quality corporate bonds that are denominated
in the currency in which the benefits will be paid, and that have terms to maturity
approximating the terms of the related pension liability. The key line items affected
will be “Post employment benefit obligations” and “Employee costs” as disclosed
in Note 20 and Note 30 respectively.
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4.1

(@)

Financial risk management

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including
currency risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The
Group’s overall risk management program focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Group’s financial
performance. The Group uses derivative financial instruments to hedge certain risk
exposures.

Risk management is carried out under supervision by the management, who identifies,
evaluates and hedges financial risks but does not apply hedge accounting.

Market risk

(i)

Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange risk
arising from various currency exposures, primarily with respect to the US dollar.
Foreign exchange risk arises from commercial transactions, net investment in
foreign operations and borrowings. Management has managed their foreign
exchange risk against their functional currency. To manage the foreign exchange
risk arising from future commercial transactions and borrowings, entities in the
Group use forward contracts. Foreign exchange risk arises when future
commercial transactions are denominated in a currency that is not the Company’s
functional currency.

The Group has certain investments in foreign operations, whose net assets are
exposed to foreign currency translation risk.

If Thai Baht had changed by 4% against the US dollar with all other variables held
constant, post-tax profit for the year, and shareholders’ equity would have been
impacted as follows:

Group Company
2010 2009 2010 2009
Profit after tax
Baht’000 Baht'000 Baht’000 Baht'000
THB against USD
- Weakened 57,854 (31,227) (104,854) (83,252)
- Strengthened (57,854) 31,227 104,854 83,252
Group Company
2010 2009 2010 2009
Shareholders’ equity
Baht’000 Baht'000 Baht’000 Baht'000
THB against USD
- Weakened (66,842) (38,184) - -
- Strengthened 66,842 38,184 - -
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4.1

(@)

Financial risk management (continued)

Financial risk factors (continued)

Market risk (continued)

(ii)

Price risk

The Group is exposed to equity securities price risk because of investments held
by the Group and classified on the consolidated statement of financial position as
available-for-sale. Some of the Group’s investments in equity securities are
publicly traded in the Stock Exchange of Thailand. To manage its price risk arising
from investments in equity, the Group diversifies its portfolio.

The table below summarises the impact of increases/decreases of the equity
securities on the Group’s and Company’s equity. The analysis is based on the
assumption that the price per share of the invested securities had
increased/decreased by 21% (2009: 25%) with all other variables held constant
and all the Group’s and Company’s available-for-sale equity instruments moved
according to the historical correlation with the index:

Group Company
2010 2009 2010 2009

Baht’000 Baht'000 Baht’000 Baht'000

Equity — unrealised gain/loss on
available-for-sale financial
assets 7,519 8,118 7,448 6,448

The Group is also exposed to commodity price risk from the natural rubber
industry. The Group has managed the risks arising from price fluctuations by
managing raw material sourcing. If the price of natural rubber increase/decrease
by 10% with all other variables held constant, post-tax profit for the year will
increase/decrease as follows:

Group Company
2010 2009 2010 2009
Baht’000 Baht’000 Baht’000 Baht’'000
Profit and loss 414,472 186,799 10,086 -
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4 Financial risk management (continued)

4.1 Financial risk factors (continued)

(iii)

Cash flow and fair value interest rate risk

The Group’s and Company’s interest rate risk arises from borrowings. Borrowings
which are issued at floating rates expose the Group and Company to cash flow
interest rate risk. The Group and Company manages its cash flow interest rate
risk by entering into interest rate swap contracts. If the interest rate
increase/decreases by 0.5%, the post-tax profit for the year will increase/decrease
as follows:

Group Company
2010 2009 2010 2009
Baht’000 Baht’'000 Baht’000 Baht’'000
Profit and loss 30,572 10,148 12,500 6,500

Borrowings which are issued at fixed rates expose the Group and Company to fair
value interest rate risk. However, changes in market interest rates will not have an
impact on the income statement as borrowings are accounted for on an amortised
cost basis.

(b) Credit risk

Credit risk arises from cash and cash equivalents, derivative financial instruments,
deposits with banks and financial institutions, as well as credit exposures to customers,
including outstanding receivables and committed transactions. The Group and Company
also assesses credit quality of banks, financial institutions, and customer, taking into
account its financial position, past experience and other factors. The utilisation of credit
limits is regularly monitored.
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4 Financial risk management (continued)

4.1 Financial risk factors (continued)

(© Liquidity risk

The Group and Company monitor its liquidity requirements to ensure it has sufficient cash
to meet operational needs while maintaining sufficient headroom on undrawn committed
borrowing facilities at all times so that the Group does not breach borrowing limits or

covenants on any of the borrowing facilities.

The table below analyses the Group’s and Company’s maturity grouping based on the
remaining period at the balance sheet date to the contractual maturity date.

Group

31 December 2010
Short-term loans from financial institutions
Trade payables
Long-term loans
Finance lease liabilities
Accrued expenses
Gross and net settled derivative
financial instruments
- Interest rate swaps
- Rubber futures (Buy)
- Rubber futures (Sell)
- Forward — (Baht against USD) payments
- Forward — (Baht against USD) receipts
- Forward — (IDR against USD) payments
- Forward — (IDR against USD) receipts
- Physical forward (Buy)
- Physical forward (Sell)

31 December 2009
Short-term loans from financial institutions
Trade payables
Long-term loans
Finance lease liabilities
Accrued expenses
Gross and net settled derivative financial
instruments
- Interest rate swaps
- Rubber futures (Buy)
- Rubber futures (Sell)
- Forward — (Baht against USD) payments
- Forward — (Baht against USD) receipts
- Forward — (IDR against USD) payments
- Forward — (IDR against USD) receipts
- Physical forward (Buy)
- Physical forward (Sell)

Less than Between Between Over
1 year 1and 2years 2and5years 5 years

Baht'000 Baht'000 Baht'000 Baht'000

20,512,862 - - -
2,538,527 - -
751,942 2,311,696 2,682,259 -
18,840 12,657 11,447 -
247,160 - -

612,506 - - -
(661,774) - - -
12,648,605 - - -
(12,526,831) - - -
284,969 - - -
(300,063) - - -
1,756,404 - ; ;
(1,114,042) - - -

12,309,873 - - -
1,544,790 - -
213,646 368,393 1,266,597 -
13,066 11,602 4,688 -
150,446 - -

13,843 - - -
162,560 - - -
(1,081,584) - - -
6,047,511 - - -
(6,011,671) - - -
291,359 - - -
(298,986) - - -
345,768 - - -
(278,078) - - -

The negative figures represent cash inflows and positive figures represent cash outflows.
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4 Financial risk management (continued)

4.1 Financial risk factors (continued)

(© Liquidity risk (continued)

Company
Less than Between Between Over
1 year land 2years 2and5 years 5 years
Baht'000 Baht'000 Baht'000 Baht'000
31 December 2010
Short-term loans from financial institutions 10,677,954 - - -
Trade payables 1,085,893 - - -
Long-term loans 589,748 - 2,323,795 -
Finance lease liabilities 11,540 5,667 8,504 -
Accrued expenses 119,976 - - -
Gross and net settled derivative
financial instruments
- Interest rate swaps - - - -
- Rubber futures (Buy) - - - -
- Rubber futures (Sell) (100,864) - - -
- Forward — (Baht against USD) payments 12,099,050 - - -
- Forward — (Baht against USD) receipts (11,977,248) - - -
- Forward — (IDR against USD) payments - - - -
- Forward — (IDR against USD) receipts - - - -
- Physical forward (Buy) - - - -
- Physical forward (Sell) - - - -
31 December 2009
Short-term loans from financial institutions 8,620,411 - - -
Trade payables 720,875 - - -
Long-term loans - 215,480 1,530,471 -
Finance lease liabilities 5,235 5,874 - -
Accrued expenses 98,731 - - -
Gross and net settled derivative financial
instruments - - - -
- Interest rate swaps 5,235 5,875 - -
- Rubber futures (Buy) - - - -
- Rubber futures (Sell) - - - -
- Forward — (Baht against USD) payments 5,235,947 - - -

- Forward - (Baht against USD) receipts (5,204,770)
- Forward - (IDR against USD) payments -
- Forward — (IDR against USD) receipts -
- Physical forward (Buy) -
- Physical forward (Sell) -

The negative figures represent cash inflows and positive figures represent cash outflows.
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4.2

4.3

Financial risk management (continued)

Capital risk management

The Group’s and Company’s objectives when managing capital are to safeguard the
Group’s and Company'’s ability to continue as a going concern in order to provide returns
for shareholders and benefits for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group and Company may adjust
the amount of dividends paid to shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Management regards total equity as its capital. The Group and Company monitor capital
on the basis of the net debt to total equity ratio. This ratio is calculated as net debt divided
by total equity. Net debt is calculated as total liabilities as shown in the consolidated
statement of financial position less cash and cash equivalents. Total equity is as shown in
the statement of financial position.

The net debt to total equity ratio at 31 December 2010 and 2009 were as follows:

Group Company

2010 2009 2010 2009

Baht’000 Baht’'000 Baht’000 Baht’'000

Total liabilities 27,264,251 15,978,848 14,697,938 11,104,148

Less: Cash and cash

equivalents (1,773,962) (980,366) (686,844) (483,984)

Net debt 25,490,289 14,998,482 14,011,094 10,620,164

Total equity 10,391,502 7,385,201 6,272,729 4,498,142
Net debt to total equity

ratio 2.45 2.03 2.23 2.36

Fair value measurements

Assets and liabilities measured at fair value are classified by level of the following fair
value measurement hierarchy:

. guoted prices in active markets for financial assets (Level 1)

. inputs other than quoted prices included within level 1 that are observable for the
assets or liabilities, either directly (that is, as prices) or indirectly (Level 2).

. inputs for the assets or liabilities that are not based on observable market data.
(Level 3)
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4 Financial risk management (continued)

4.3 Fair value measurements (continued)

The following table presents the Group’s and Company’'s assets and liabilities that are
measured at fair value.

Group

Level 1 Level 2 Level 3 Total
Baht'000 Baht'000 Baht’000 Baht’000

31 December 2010
Available-for-sale financial assets

- Equity securities 35,841 - 10,427 46,268
Financial assets at fair value through

profit or loss

- Trading derivatives - 490,782 - 490,782
Financial liabilities at fair value

through profit or loss

- Trading derivatives - 493,488 - 493,488

31 December 2009
Available-for-sale financial assets

- Equity securities 26,272 - 10,427 36,699
Financial assets at fair value through

profit or loss

- Trading derivatives - 126,965 - 126,965
Financial liabilities at fair value

through profit or loss

- Trading derivatives - 49,953 - 49,953
Company
Level 1 Level 2 Level 3 Total

Baht'000 Baht'000 Baht'000 Baht'000

31 December 2010
Available-for-sale financial assets

- Equity securities 34,679 - 10,427 45,106
Financial assets at fair value through

profit or loss

- Trading derivatives - 98,248 - 98,248
Financial liabilities at fair value

through profit or loss

- Trading derivatives - 65,410 - 65,410

31 December 2009
Available-for-sale financial assets

- Equity securities 25,793 - 10,427 36,220
Financial assets at fair value through

profit or loss

- Trading derivatives - 13,725 - 13,725
Financial liabilities at fair value

through profit or loss

- Trading derivatives - 20,301 - 20,301

42



SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2010

4.3

Financial risk management (continued)

Fair value measurements (continued)

The fair value of financial instruments traded in active markets is based on quoted market
prices at the date of statement of financial position. A market is regarded as active if
guoted prices are readily and regularly available. These instruments are included in
Level 1. Instruments included in Level 1 comprise primarily equity securities classified as
available-for-sale.

The fair value of financial instruments that are not traded in active markets (interest rate
swap, forward, option) is determined by using fair value obtained from financial
institutions and using valuation techniques. These valuation techniques maximise the use
of observable market data where it is available and rely as little as possible on entity
specific estimates. If all significant inputs required to fair value an instrument are
observable and fair value is readily available from financial institutions, the instrument is
included in Level 2.

If one or more of the significant inputs is not based on observable market data, the
instrument is included in Level 3.

During the current financial year, there was no movement in those instruments included in
Level 3 (2009: Baht 1,573 thousand and resulted in a loss on disposal amounting to Baht
86 thousand).

Specific valuation techniques used to value financial instruments include:

. Quoted market prices

. Financial institution quotes for derivatives

. Fair value of interest rate swaps is calculated as the present value of the
estimated future cash flows based on observable yield curves.

. Fair value of forward foreign exchange contracts is determined using forward

exchange rate at the date of the statement of financial position, with the resulting
value discounted back to present value.

. Fair value of option contracts is calculated by applying the option pricing model.

. Fair value of physical forward contracts is determined based on quoted market
prices at the date of the statement of financial position.
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5 Segment information

The chief operating decision maker has been identified as the Managing Director (“MD").
The MD reviews the Group’s internal reporting regularly in order to assess the
performance and allocate resources. The MD measures the business based on a
measure of segment profit, which is derived on a basis that is consistent with the
measurement of profit for the year in the consolidated statement of comprehensive
income.

Operating segments are defined as components of the Group about which separate
financial information is available by a company basis that is evaluated regularly by the
MD.

There are two reportable segments:

(1) Natural Rubber Products — This segment is engaged in manufacturing, and selling
and trading in ribbed smoked sheets, concentrated latex and block rubber. This
segment also include manufacturing and selling of powdered and powder-free
latex examination gloves, handrails escalator, injection-mould rubber and plastic
part and high-pressure hydraulic hose.

(2) Other business — Main service of this reportable segment is made for the Group
with some services provided externally. This segment comprises logistic services,
research and development in machinery/production process and IT services which
are provided mainly to the Group.

The Group’s two business segments operate in four main geographical areas. The basis
of attributing revenue to each geographical area is the same. It is based on where the
sales are made.
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5 Segment information (continued)

Breakdown of reportable segments by geography for the year ended 31 December 2010:

Group
Other Intersegmental
Natural Rubber Products business Balances
Thailand Indonesia Singapore USA China Thailand Total
Baht'000  Baht'000 Baht'000 Baht'000 Baht'000 Baht'000 Baht'000 Baht'000
Segment revenue 55,132,328 9,018,961 29,226,344 5,632,972 11,153 1,661,708 -100,683,466
Inter-segment revenue (6,471,833) (5,960,182) (3,891,174) (22,411) (6,215) (486,322) -(16,838,137)
Revenue from
external customers 48,660,495 3,058,779 25,335,170 5,610,561 4,938 1,175,386 - 83,845,329
Depreciation and
amortisation (259,924) (83,204) (4,642) (632) 47) (23,518) - (371,967)
Finance income 3,241 896 1,511 49 37 426 - 6,160
Finance costs (284,539) (64,835) (30,265) (17,562) - (459) - (397,660)
Share of profit from
associates and a
joint venture 702,833 - - - - - - 702,833
Income tax expenses (154,867) (73,080) 18,566 (19,316) (144) (43,821) - (272,662)
Profit for the year 3,558,553 211,108 333,909 29,972 2,366 95,088 (390,492) 3,840,504
Total assets 26,962,475 3,287,824 6,192,143 1,961,186 174,906 1,552,543 (2,475,324) 37,655,753

Breakdown of reportable segments by geography for the year ended 31 December 2009:

Group
Other Intersegmental
Natural Rubber Products business Balances

Thailand Indonesia  Singapore USA Thailand Total

Baht'000  Baht'000 Baht'000  Baht'000 Baht'000 Baht'000 Baht'000
Segment revenue 29,086,421 3,196,685 17,868,109 2,818,903 1,294,344 54,264,462
Inter-segment revenue (4,631,367) (2,361,885)  (800,571) (144,953) (320,861) (8,259,637)
Revenue from external
customers 24,455,054 834,800 17,067,538 2,673,950 973,483 46,004,825
Depreciation and amortisation (260,835) (51,442) (3,831) (3,626) (30,177) (349,911)
Finance income 2,787 1,382 979 509 386 6,043
Finance costs (231,895) 98,413 (16,387)  (21,383) (1,215) (172,467)
Share of profit from associates and a

joint venture 745,957 - - - - 745,957

Income tax expenses/ (credit) (230,286) (56,041) 9,039  (25,918) (26,993) (330,199)
Profit for the year 2,505,663 389,760 25,736 31,950 71,110 (733,323) 2,290,896
Total assets 17,004,942 1,522,218 2,969,517 1,160,894 706,478 23,364,049
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5 Segment information (continued)

Non-current assets (excluding financial instruments, deferred tax

assets and withholding tax deducted at source)

Group Company
2010 2009 2010 2009
Baht'000 Baht'000 Baht'000 Baht'000
Thailand 4,380,154 3,515,238 2,167,091 2,163,283
Indonesia 856,208 744,453 -
Singapore 57,224 47,826 - -
USA 1,763 858 - -
China 6,107 - - -
Total 5,301,456 4,308,375 2,167,091 2,163,283
6 Cash and cash equivalents
Group Company
2010 2009 2010 2009
Baht’'000 Baht'000 Baht’000  Baht'000
Cash on hand 81,397 8,919 28,107 4,010
Deposits held at call with banks 1,692,565 971,447 658,737 479,974
Total cash and cash equivalents 1,773,962 980,366 686,844 489,984

The carrying amounts of the Group’s cash and cash equivalents are denominated in the
following currencies:

Group Company
2010 2009 2010 2009
Baht’'000 Baht'000 Baht’000  Baht’000
uUsD 631,459 278,896 11,019 141,529
IDR 57,619 44,514 - -
JPY 76,657 - - -
SGD 11,711 4,525 - -
RMB 8,310 - - -
THB 988,206 652,431 675,825 342,455
Total cash and cash equivalents 1,773,962 980,366 686,844 483,984
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7. Derivative financial instruments

Group

2010 2009
Assets Liabilities Assets Liabilities
Baht’'000 Baht’000 Baht'000 Baht'000

Interest rate swaps - - - (10,117)
Forward foreign exchange contracts 100,455 (56,512) 19,055 (11,639)
Rubber futures 129,404  (150,697) 50,621 -
Physical forward contracts 260,923 (286,279) 57,289 (28,197)
Total derivative financial instruments 490,782  (493,488) 126,965 (49,953)
Company

2010 2009

Assets Liabilities Assets Liabilities
Baht’000 Baht’000 Baht'000 Baht’000

Interest rate swaps - - - (10,117)
Forward foreign exchange contracts 98,248 (50,974) 13,725 (10,184)
Rubber futures - (14,436) - -
Total derivative financial instruments 98,248 (65,410) 13,725 (20,301)
Group Company
2010 2009 2010 2009

Baht’000 Baht'000 Baht’000 Baht'000
Notional amount

Interest rate swaps - 1,100,000 - 1,100,000
Forward foreign exchange contracts 12,933,574 6,338,870 12,099,050 5,235,947
Rubber futures 1,274,279 1,244,144 100,864 -
Physical forward contracts 2,870,445 623,846 - -
8 Trade receivables — other companies
Group Company
2010 2009 2010 2009
Baht’000 Baht'000 Baht’000  Baht'000

Trade receivables — other companies 5,643,110 4,089,423 2,964,143 1,903,173
Less: Allowance for impairment of trade

receivables (31,633) (68,074) (7,847) (8,236)
Trade receivables— other companies - net 5,611,477 4,021,349 2,956,296 1,894,937
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Trade receivables — other companies (continued)

As at 31 December 2010, trade receivables of Baht 390,969 thousand (2009: Baht
440,273 thousand) were past due but not impaired. They relate to a number of
independent customers for whom there is no recent history of default. The aging analysis
of these trade receivables is as follows:

Group Company
2010 2009 2010 2009
Baht’000 Baht'000 Baht’'000  Baht'000

Up to 3 months 389,298 436,408 280,921 174,350
3 to 12 months 51 263 51 220
More than a year 1,620 3,602 - -
Total trade receivables- past due but

not required 390,969 440,273 280,972 174,570

As at 31 December 2010, trade receivables of Baht 65,243 thousand (2009: Baht 68,074
thousand) were impaired and allowance was made. The aging of these receivables is as
follows:

Group Company
2010 2009 2010 2009
Baht’'000 Baht'000 Baht’000  Baht’000
Up to 3 months 39,025 6,810 - -
3 to 12 months 953 33,058 - -
More than a year 25,265 28,206 7,847 11,549
65,243 68,074 7,847 11,549

The carrying amounts of the Group’s and Company’s trade receivables are denominated
in the following currencies:

Group Company
2010 2009 2010 2009
Baht'000 Baht'000 Baht’000  Baht’000
uUsD 4,759,360 3,380,060 2,137,446 1,206,235
THB 883,750 709,363 826,697 696,938
Total trade receivables — other companies 5,643,110 4,089,423 2,964,143 1,903,173
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(@)

Trade receivables — other companies (continued)

Movements on the Group’s allowance for impairment of trade receivables are as follows:

As at 1 January

Allowance for impairment of trade

receivables

Written off during the year
As at 31 December

Group Company
2010 2009 2010 2009
Baht’000 Baht'000 Baht’000 Baht'000
68,074 41,412 8,236 9,181
(2,140) 32,180 186 49
(34,301) (5,518) (575) (994)
31,633 68,074 7,847 8,236

The creation and release of allowance for impairment of trade receivables have been
included in the statement of comprehensive income. Amounts charged to the allowance
account are generally written off, when there is no expectation of recovering any cash.

Related party transactions and balances

The following transactions were carried out with related parties:

Sales of goods and services and other income

Sales of goods:

- Subsidiaries

- Associates
Sales of services:

- Subsidiaries

- Associates
Dividend income:

- Subsidiaries

- Associates

- A'joint venture
Rental income:

- Subsidiaries

- Associates

Group Company
2010 2009 2010 2009
Baht’000 Baht'0O00 Baht’000 Baht’000
- - 2,276,290 2,699,988
5,002,056 3,276,039 2,344,059 1,372,402
- - 22,370 10,382
136,679 102,031 6,370 3,715
- - 71,665 -
329,057 624,700 266,362 491,250
- 47,236 - 47,235
- - - 6
5,538 5,664 894 1,020
5,473,330 4,055,670 4,988,010 4,625,998
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(b)

(c)

Related party transactions and balances (continued)
Purchases of goods and services

Group Company
2010 2009 2010 2009

Baht’000 Baht'000 Baht’000 Baht'000

Purchases of goods:

- Subsidiaries - - 4,191,735 1,206,140

- Associates 401,339 279,291 396,509 272,160

- A joint venture 6,269,563 2,971,771 - -
Purchase of services:

- Subsidiaries - 311,553 258,995

- Associates 2,019 941 1,551 779
6,672,921 3,252,003 4,901,348 1,738,074

Key management compensation

Key management includes all directors. The compensation paid or payable to key
management for employee services is shown below:

Group Company
2010 2009 2010 2009

Baht’000 Baht'000 Baht’000  Baht'000

Salaries and other short-term employee
benefits 66,894 49,529 24,199 26,833
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9

(d)

Related party transactions and balances (continued)

Year-end balances arising from sales/purchase of goods/services and other income for

the Group.

Trade receivables:
- Subsidiaries
- Associates

Amounts due from futures brokers:
- An associate

Other receivables — margins placed
with futures brokers
- An associate

Dividends receivable:
- Associates

Advance payments for goods
- Subsidiaries

Trade payables:
- Subsidiaries
- Associates
- A joint venture

Group Company
2010 2009 2010 2009
Baht’000 Baht'000 Baht’'000 Baht’000
- - 635,777 812,970
91,212 110,358 22,629 23,797
91,212 110,358 658,406 836,767
81,275 1,851 81,275 1,851
2,772 1,680 2,772 1,680
- 402,300 - 315,000
- - - 83,273
- - 166,731 135,285
77,852 50,811 76,992 50,270
771,598 406,210 - -
849,450 457,021 243,723 185,555
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9 Related party transactions and balances (continued)

The carrying amounts of the Group’s outstanding balances with related parties are
denominated in the following currencies:

Group Company
2010 2009 2010 2009

Baht’000 Baht'000 Baht’000  Baht'000

Trade receivables — related companies

-UsD - 564,775 812,487
- THB 91,212 110,358 93,631 24,280
Total trade receivables — related companies 91,212 110,358 658,406 836,767

Amounts due from futures brokers
-THB 81,275 1,851 81,275 1,851

Other receivables — margins placed with
futures brokers
-THB 2,772 1,680 2,772 1,680

Dividends receivable:
- THB - 402,300 - 315,000

Advance payments for goods

- THB - - - 83,273
Trade payables — related companies

-UsD 771,628 406,235 101,346 76,682

- THB 77,822 50,786 142,377 108,873
Total trade payables — related companies 849,450 457,021 243,723 185,555

The receivables from related parties arose mainly from sales transactions and are due
approximately one month after the date of sales. The receivables are unsecured in nature
and bear no interest. There is no allowance for impairment against receivables from
related parties (2009: Nil).

The payables to related parties arose mainly from purchase transactions and are due
approximately one month after the date of purchase. The payables bear no interest.
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10

Inventories

Group

Finished goods
Work-in-progress
Raw materials, vessel and
chemicals
Spare parts
and supplies

Total

Company

Finished goods
Work-in-progress
Raw materials, vessel and
chemicals
Spare parts
and supplies

Total

Allowance for inventory

cost in excess of net

At cost realisable value Inventories, net
2010 2009 2010 2009 2010 2009
Baht'000 Baht’000 Baht’000 Baht’000 Baht’000 Baht’000
10,715,753 5,322,286 - - 10,715,743 5,322,286
2,749,258 1,102,755 - - 2,749,258 1,102,755
6,757,184 3,688,581 (3,531) (4,484) 6,753,653 3,684,097
63,779 64,101 - - 63,779 64,101
20,285,974 10,177,723 (3,531) (4,484) 20,282,433 10,173,239
Allowance for inventory
cost in excess of net
At cost realisable value Inventories, net
2010 2009 2010 2009 2010 2009
Baht’000 Baht'000 Baht'000 Baht'000 Baht'000 Baht'000
4,904,516 2,864,790 - - 4,904,516 2,864,790
1,087,570 576,962 - - 1,087,570 576,962
4,488,554 3,217,241 - - 4,488554 3,217,241
24,364 26,670 - - 24,364 26,670
10,505,004 6,685,663 - - 10,505,004 6,685,663

The cost of inventories recognised as expense and included in ‘costs of sales and
services’ amounting to Baht 76,663,952 thousand (2009: Baht 40,750,539 thousand).

Inventories are carried at lower of cost and net realisable value. During 2010, the Group
reversed allowance for inventory cost in excess of net realisable value amounted to Baht
953 thousand (2009: Baht 683,560 thousand) as a result of an improvement in the market
prices of rubber. The amount reversed has been included in ‘costs of sales and services’
in the statement of comprehensive income.

Inventories of subsidiaries with net book value amounted to Baht 1,106 million (2009:
Baht 1,106 million) were pledged as collateral for short-term loans from financial
institutions and long-term loans as discussed in Note 18.
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11

12

Other current assets

Group Company
2010 2009 2010 2009
Baht'000 Baht’'000 Baht’000 Baht’000

Advances for inventories 184,466 34,895 107,117 104,040
Prepaid expenses 323,028 78,367 225,831 40,933
Value added tax refundable 36,888 29,424 10,199 11,875
Accrued income 29,585 333 107 85
Other receivables — margins placed with

futures brokers 22,556 23,972 2,772 1,680
Others 23,359 12,639 19,938 8,328
Total other current assets 619,882 179,630 365,964 166,941

Fixed deposits pledged as collateral

Fixed deposits amounting to Baht 125,444 thousand (2009: Baht 83,487 thousand) are
pledged as collateral for short-term loan facilities with several financial institutions and for
bank guarantees. The fixed deposits earn average interest rate of 0.1% to 3.5%
per annum (2009: 0.2% to 2.9%).

The carrying amounts of the fixed deposits pledge as collateral are denominated in the
following currencies:

Group Company
2010 2009 2010 2009
Baht’'000 Baht'000 Baht’000  Baht’000
uUsD 88,853 47,039 - -
THB 36,591 36,448 12,551 12,469
Total fixed deposits pledged as collateral 125,444 83,487 12,551 12,469
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13

13.1

13.2

Investments in subsidiaries, associates and interest in a joint venture

Investments in subsidiaries

Sri Trang Rubber & Plantation Co., Ltd.

During the financial year, the Company subscribed for additional shares in this subsidiary.
The total subscription was Baht 300 million.

Shi Dong Shanghai Rubber Co., Ltd.

During the financial year, the Company subscribed for incorporation shares in this
subsidiary. The total subscription was USD 5 million (approximately Baht 154.6 million).

Investments in associates

Group Company
2010 2009 2010 2009
Baht’000 Baht'000 Baht’000 Baht'000
Beginning of financial year 2,383,514 2,273,821 696,383 696,383
Capital reduction (19,125) - (16,875) -
Share of results 632,519 734,393 - -
Dividends received/receivable (329,058) (624,700) - -
Cumulative translation adjustments (52,428) - - -
End of financial year 2,615,422 2,383,514 679,508 696,383

The following amounts represent the Group’s share of the revenue and expenses and
assets and liabilities of the associates for the year ended 31 December 2010.

Group
2010 2009

Baht’000 Baht'000

Revenues 6,875,607 5,741,330
Expenses (6,243,088) (5,006,937)
Profit after tax 632,519 734,393
Total assets 3,723,747 3,922,783
Total liabilities 1,108,325 1,539,269
Net assets 2,615,422 2,383,514
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13 Investments in subsidiaries, associates and an interest in a joint venture

13.3 Investment in a joint venture

Beginning of financial year
Share of results

Dividends received/receivable
End of financial year

Group Company
2010 2009 2010 2009
Baht’000 Baht’000 Baht’000 Baht’000
254,969 290,641 20,100 20,100
70,314 11,564 - -
- (47,236) - -
325,283 254,969 20,100 20,100

The following amounts represent the Group’s share of the revenue and expenses and
assets and liabilities of the joint venture for the year ended 31 December 2010.

Revenues
Expenses
Profit after tax

Total assets

Total liabilities
Net assets

14 Available-for-sale financial assets

Group
2010 2009

Baht’000 Baht’000
4,922,556 2,677,288
(4,852,242) (2,665,724)
70,314 11,564
1,652,994 1,145,361
1,327,711 890,392
325,283 254,969

Movements in available-for-sale financial assets are as follows:

As at 1 January

Additions

Disposals

Net gains from change in fair value
As at 31 December

Group Company
2010 2009 2010 2009
Baht’000 Baht’000 Baht’000 Baht’000
36,699 25,149 36,220 24,791
30 - - -
- (1,573) - (1,573)
9,539 13,123 8,886 13,002
46,268 36,699 45,106 36,220
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14 Available-for-sale financial assets (continued)

Available-for-sale financial assets are analysed as follows:

Group Company
2010 2009 2010 2009
Baht’'000 Baht'000 Baht’000  Baht’000
Listed equity securities 35,841 26,272 34,679 25,793
Unlisted equity securities 10,427 10,427 10,427 10,427
Total available-for-sale financial assets 46,268 36,699 45,106 36,220
Listed equity securities Group Company
2010 2009 2010 2009
Baht’'000 Baht'000 Baht’000  Baht’000
Listed equity securities at cost 32,503 32,472 32,162 32,162
Cumulative net losses from change in fair
value 3,338 (6,200) 2,517 (6,369)
Listed equity securities at fair value 35,841 26,272 34,679 25,793

The table below shows deferred income tax impact on unrealised gains (losses) on
available-for-sale financial assets.

Group Company
2010 2009 2010 2009

Baht’000 Baht'000 Baht’000  Baht'000

Cumulative net gains (losses) from change

in fair value 3,338 (6,200) 2,516 (6,369)
Effect on deferred income tax (315) 829 (286) 814
Effect on rounding - (2) - -
Cumulative net gains (losses) from change

in fair value, net of tax 3,023 (5,373) 2,230 (5,555)
Unlisted equity securities Group Company

2010 2009 2010 2009

Baht’000  Baht'000 Baht’000  Baht'000

Unlisted equity securities at cost 10,427 10,427 10,427 10,427

The Directors are of the opinion that the cost of the unlisted equity securities remains the
best estimate of the fair value unless the investment is impaired.
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Group
Revaluation basis Cost basis
Machinery Fixtures and Assets under
Land and land Buildings and and office construction
improvement structures equipment Vehicles eguipment and installation Total
Baht'000 Baht'000 Baht'000 Baht'000 Baht'000 Baht'000 Baht'000
As at 1 January 2010
Cost 1,032,506 1,269,661 2,093,164 443,392 187,378 307,631 5,333,732
Add: Surplus on assets revaluation 554,341 503,648 - - - - 1,057,989
Less: Cumulative loss from revaluation (98,963) (22,384) - - - - (121,347)
Less: Accumulated depreciation (111,880) (193,646) (1,201,437) (358,635) (151,900) - (2,017,498)
Less: Allowance for impairment of assets - - (7,541) - - - (7,541)
Net book amount 1,376,004 1,557,279 884,186 84,757 35,478 307,631 4,245,335
For the year ended 31 December 2010
Opening net book amount 1,376,004 1,557,279 884,186 84,757 35,478 307,631 4,245,335
Additions 328,713 12,774 39,613 39,085 12,398 991,140 1,423,723
Transfer in/(out) 88,661 282,214 399,722 20,413 4,582 (795,592) -
Disposals (1,494) (320) (7,479) (109) (78) (30,330) (39,810)
Depreciation (31,423) (90,819) (198,426) (28,225) (17,086) - (365,979)
Translation adjustments (2,826) (18,232) (21,408) (3,160) 3,097 (7,370) (49,899)
Closing net book amount 1,757,635 1,742,896 1,096,208 112,761 38,391 465,479 5,213,370
As at 31 December 2010
Cost 1,443,683 1,542,634 2,399,349 491,319 200,241 465,479 6,542,705
Add: Surplus on assets revaluation 554,341 503,648 - - - - 1,057,989
Less: Cumulative loss from revaluation (98,943) (22,384) - - - - (121,327)
Less: Accumulated depreciation (141,446) (281,002) (1,295,600) (378,558) (161,850) - (2,258,456)
Less: Allowance for impairment of assets - - (7,541) - - - (7,541)
Net book amount 1,757,635 1,742,896 1,096,208 112,761 38,391 465,479 5,213,370
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Group
Revaluation basis Cost basis
Machinery Fixtures and Assets under
Land and land  Buildings and and office construction
improvement structures equipment Vehicles equipment and installation Total
Baht’000 Baht’000 Baht’000 Baht’000 Baht’000 Baht’'000 Baht’000
As at 1 January 2009
Cost 937,436 1,019,983 1,736,245 431,856 185,936 239,461 4,550,917
Add: Surplus on assets revaluation 554,341 503,648 - - - - 1,057,989
Less: Cumulative loss from revaluation (98,963) (22,384) - - - - (121,347)
Less: Accumulated depreciation (79,646) (108,186) (1,050,108) (342,494) (136,649) - (1,717,083)
Less: Allowance for impairment of assets
- - (7,541) - - - (7,541)
Net book amount 1,313,168 1,393,061 678,596 89,362 49,287 239,461 3,762,935
For the year ended 31 December 2009
Opening net book amount 1,313,168 1,393,061 678,596 89,362 49,287 239,461 3,762,935
Additions 72,757 69,325 215,843 32,269 7,396 394,781 792,371
Transfer in/(out) 18,729 155,789 148,367 429 1,417 (324,731) -
Disposals - (29) (2,108) (4,385) (209) (8,034) (13,665)
Depreciation (32,234) (82,227) (174,621) (33,894) (18,894) - (341,870)
Translation adjustments 3,584 21,360 17,109 976 (3,619) 6,154 45,564
Closing net book amount 1,376,004 1,557,279 884,186 84,757 35,478 307,631 4,245,335
As at 31 December 2009
Cost 1,032,506 1,269,661 2,093,164 443,392 187,378 307,631 5,333,732
Add: Surplus on assets revaluation 554,341 503,648 - - - - 1,057,989
Less: Cumulative loss from revaluation (98,963) (22,384) - - - - (121,347)
Less: Accumulated depreciation (111,880) (193,646) (1,201,437) (358,635) (151,900) - (2,017,498)
Less: Allowance for impairment of assets - - (7,541) - - - (7,541)
Net book amount 1,376,004 1,557,279 884,186 84,757 35,478 307,631 4,245,335
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Company
Revaluation basis Cost basis
Machinery Fixtures and Assets under
Land and land Buildings and and office construction
improvement structures equipment Vehicles equipment and installation Total
Baht'000 Baht'000 Baht'000 Baht'000 Baht'000 Baht'000 Baht'000
As at 1 January 2010
Cost 574,462 598,325 1,161,132 131,635 129,663 34,380 2,629,597
Add: Surplus on assets revaluation 396,843 342,742 - - - - 739,585
Less: Cumulative loss from revaluation (73,636) (15,765) - - - - (89,401)
Less: Accumulated depreciation (76,634) (104,016) (739,245) (115,058) (105,177) - (1,140,130)
Less: Allowance for impairment of assets - - (7,541) - - - (7,541)
Net book amount 821,035 821,286 414,346 16,577 24,486 34,380 2,132,110
For the year ended 31 December 2010
Opening net book amount 821,035 821,286 414,346 16,577 24,486 34,380 2,132,110
Additions 44,160 773 13,808 12,118 2,581 135,703 209,143
Transfer in/(out) 2,180 29,224 23,632 - 1,079 (56,115) -
Disposals (1,378) (36) (5,934) (109) (52) (26,942) (34,451)
Depreciation (21,403) (47,534) (90,096) (7,750) (9,493) - (176,276)
Closing net book amount 844,594 803,713 355,756 20,836 18,601 87,026 2,130,526
As at 31 December 2010
Cost 617,704 628,055 1,105,619 138,658 125,462 87,026 2,702,524
Add: Surplus on assets revaluation 396,843 342,742 - - - - 739,585
Less: Cumulative loss from revaluation (73,636) (15,765) - - - - (89,401)
Less: Accumulated depreciation (96,317) (151,319) (742,322) (117,822) (106,861) - (1,214,641)
Less: Allowance for impairment of assets - - (7,541) - - - (7,541)
844,594 803,713 355,756 20,836 18,601 87,026 2,130,526
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Company
Revaluation basis Cost basis
Machinery Fixtures and Assets under
Land and land  Buildings and and office construction
improvement structures equipment Vehicles equipment and installation Total
Baht'000 Baht'000 Baht'000 Baht'000 Baht'000 Baht'000 Baht'000
As at 1 January 2009
Cost 558,696 520,711 1,107,870 133,603 125,841 105,799 2,552,520
Add: Surplus on assets revaluation 396,843 342,742 - - - - 739,585
Less: Cumulative loss from revaluation (73,636) (15,765) - - - (89,401)
Less: Accumulated depreciation (51,854) (57,237) (662,888) (111,275) (93,473) - (976,727)
Less: Allowance for impairment of assets - - (7,541) - - - (7,541)
Net book amount 830,049 790,451 437,441 22,328 32,368 105,799 2,218,436
For the year ended 31 December 2009
Opening net book amount 830,049 790,451 437,441 22,328 32,368 105,799 2,218,436
Additions 4,063 1,091 16,495 2,668 3,606 89,351 117,274
Transfer in/(out) 11,703 76,523 67,522 - 1,164 (156,912) -
Disposals - - (1,044) (485) (38) (3,858) (5,425)
Depreciation (24,780) (46,779) (106,068) (7,934) (12,614) - (198,175)
Closing net book amount 821,035 821,286 414,346 16,577 24,486 34,380 2,132,110
As at 31 December 2009
Cost 574,462 598,325 1,161,132 131,635 129,663 34,380 2,629,597
Add: Surplus on assets revaluation 396,843 342,742 - - - - 739,585
Less: Cumulative loss from revaluation (73,636) (15,765) - - - - (89,401)
Less: Accumulated depreciation (76,634) (104,016) (739,245) (115,058) (105,177) - (1,140,130)
Less: Allowance for impairment of assets - - (7,541) - - - (7,541)
Net book amount 821,035 821,286 414,346 16,577 24,486 34,380 2,132,110
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Property, plant and equipment (continued)

The Group’s land, land improvement, buildings and their structures were valued by
independent professional valuers using the market approach and the depreciated
replacement cost approach.

The revaluation surplus can neither be offset against deficits nor be used for dividends
payment.

The table below shows deferred income tax impact on revaluation surplus.

Group Company
2010 2009 2010 2009
Baht'000 Baht'000 Baht’000 Baht’'000

Revaluation surplus 1,057,989 1,057,989 739,585 739,585
Less: Deferred income tax (161,892) (161,892) (63,308) (63,308)
Less: Accumulated depreciation on

revaluation surplus (94,248) (57,636) (57,735) (43,795)
Add: Accumulated deferred income tax on

depreciation of revaluation surplus 48,170 7,097 (7,914) (26,962)
Revaluation surplus, net of accumulated

depreciation and tax 850,019 845,558 610,628 605,520

The Group’s depreciation expense of Baht 330 million (2009: Baht 307 million) has been
charged in “costs of sales and services” and of Baht 36 million (2009: Baht 35 million) in
“administrative expenses”.

The Company’s depreciation expense of Baht 158 million (2009: Baht 177 million) has
been charged in “costs of sales and services” and of Baht 18 million (2009: Baht 21
million) in “administrative expenses”.

If land, land improvement, buildings and their structures were stated on the historical cost
basis, the amounts would be as follows:

Group Company
2010 2009 2010 2009
Baht’000 Baht'000 Baht’000  Baht'000
Cost 6,542,705 5,333,733 2,702,524 2,629,597
Less: Accumulated depreciation (2,836,522) (1,959,882) (1,611,598) (1,545,268)
Less: Allowance for impairment of assets (7,541) (7,541) (7,541) (7,541)
Net book amount 3,698,642 3,366,310 1,083,385 1,076,788
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16

Property, plant and equipment (continued)

Vehicles and fixtures and office equipment include the following amounts where the
Group is a lessee under a finance lease:

Group Company
2010 2009 2010 2009
Baht’'000 Baht'000 Baht’000 Baht’'000
Cost of assets acquired under finance leases 144,497 73,967 39,298 27,725
Less: Accumulated depreciation (89,748) (32,332) (25,211) (20,356)
Net book amount 54,749 41,635 14,087 7,369

The Group leases various vehicles and fixtures and office equipment under non-cancellable
finance lease agreements. The lease terms are between 3 to 5 years, and ownership of
the assets lies within the Group.

Certain land and structures thereon with net book value amounting of Baht 1,940 million
(2009: Baht 1,331.3 million) were mortgaged as collateral for overdrafts and short-term
loans from financial institutions and for long-term loans as discussed in Note 18.

Intangible assets

Computer software
Group Company
2010 2009 2010 2009
Baht'000 Baht’000 Baht’000 Baht’'000

As at 1 January

Cost 49,146 53,042 29,366 29,255
Less: Accumulated amortisation (34,850) (31,301) (24,340) (21,611)
Net book amount 14,296 21,741 5,026 7,644

For the year ended 31 December

Opening net book amount 14,296 21,741 5,026 7,644
Additions 13,487 6,761 8,204 111
Disposals (6) (6,071) - -
Amortisation charge (5,988) (8,041) (2,663) (2,729)
Foreign currency translation adjustments (89) (94) - -
Closing net book amount 21,700 14,296 10,567 5,026
As at 31 December

Cost 61,721 49,146 37,570 29,366
Less: Accumulated amortisation (40,021) (34,850) (27,003) (24,340)
Net book amount 21,700 14,296 10,567 5,026
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Deferred income tax

The analysis of deferred income tax assets and deferred income tax liabilities is as
follows:

Group Company
2010 2009 2010 2009

Baht’'000  Baht'000 Baht'000  Baht’'000

Deferred income tax assets:
Deferred income tax assets to be

recovered after more than 12 months 66,647 53,349 - 5,936
Deferred income tax assets to be

recovered within 12 months 63,617 117,066 12,854 83,630
Total deferred income tax assets 130,264 170,415 12,854 89,566

Deferred income tax liabilities:
Deferred income tax liabilities to be

settled after more than 12 months 22,447 37,279 13,333 1,755
Deferred income tax liabilities to be

settled within 12 months 115,956 155,028 58,317 90,270
Total deferred income tax liabilities 138,403 192,307 71,650 92,025
Deferred income tax - net (8,139) (21,892) (58,796) (2,459)

The gross movements on deferred income tax account are as follows:

Group Company
2010 2009 2010 2009
Baht'000 Baht'000 Baht’000 Baht’'000
As at 1 January (21,892) 195,884 (2,459) 153,185
Credited/(charged) to profit or loss 20,144  (214,825) (55,307) (153,982)
Charged to other comprehensive income (6,391) (2,951) (1,030) (1,662)
As at 31 December (8,139) (21,892) (58,796) (2,459)
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Deferred income tax (continued)

The movements in deferred income tax assets and liabilities during the year, without
taking into consideration the offsetting of balances within the same tax jurisdiction, are as

follows:

Group

Deferred income tax liabilities:

As at 1 January 2009

(Credited)/charged to profit or loss

Charged/(credited) to other comprehensive
income

As at 31 December 2009

(Credited)/charged to profit or loss

(Credited)/charged to other comprehensive
income

As at 31 December 2010

Company

Deferred income tax liabilities:
As at 1 January 2009
Charged/(credited) to profit or loss

As at 31 December 2009
Charged/(credited) to profit or loss

As at 31 December 2010

Unrealised
gain/(loss)
Revaluation on
surplus derivatives Others Total
Baht’'000 Baht’'000 Baht’'000 Baht’'000

160,731 34,277 2,806 197,814
(5,936) 2,574 (2,507) (5,869)
- 482 (120) 362
154,795 37,333 179 192,307
(41,073) (20,656) 11,268 (50,461)
- (3,551) 107 (3,444)
113,722 13,126 11,554 138,402

Unrealised

Revaluation  gain on
surplus derivatives Others Total
Baht’'000 Baht’'000 Baht’'000 Baht’'000

94,219 285 - 94,504
(3,949) 1,470 - (2,479)
90,270 1,755 - 92,025
(31,953) 2,304 9,274 (20,375)
58,317 4,059 9,274 71,650
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Deferred income tax (continued)

The movements in deferred income tax assets and liabilities during the year, without taking into consideration the offsetting of balances
within the same tax jurisdiction, are as follows: (continued)

Group

Deferred income tax assets:

As at 1 January 2009

(Charged)/credited to profit or loss
Credited/(charged) to other comprehensive income

As at 31 December 2009
(Charged)/credited to profit or loss
Charged to other comprehensive income

As at 31 December 2010

Tax losses Allowance Employee
carried for Impairment benefit
forward inventories losses obligations Others Total

Baht'000 Baht'000 Baht'000 Baht'000 Baht'000 Baht'000
232,350 44,751 20,019 13,879 82,699 393,698
(152,305) (43,440) 1,144 1,816 (27,909) (220,694)
79 - - 83 (2,751) (2,589)
80,124 1,311 21,163 15,778 52,039 170,415
(71,621) - (7,225) 733 47,797 (30,316)
(79) - - (94) (9,662) (9,835)
8,424 1,311 13,938 16,417 90,174 130,264
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Deferred income tax (continued)

Company

Deferred income tax assets:

As at 1 January 2009
(Charged)/credited to profit or loss
Charged to other comprehensive income

As at 31 December 2009
Charged to profit or loss
Charged to other comprehensive income

As at 31 December 2010

Tax losses Employee
carried Impairment benefit
forward Derivative losses obligations Others Total

Baht'000 Baht'000 Baht'000 Baht'000 Baht'000 Baht'000
224,117 4,554 12,465 3,830 2,723 247,689
(157,174) (1,959) (72) 463 2,281 (156,461)
- - - (1,662) (1,662)
66,943 2,595 12,393 4,293 3,342 89,566
(66,943) (1,356) (4,070) (1,042) (2,271) (75,682)
- - - - (1,030) (1,030)
- 1,239 8,323 3,251 41 12,854

Deferred income tax assets are recognised for all deferred income tax assets to the extent that the realisation of the related tax benefit

through future taxable profits is probable.

The Group did not recognise deferred income tax assets of Baht 2.6 million for the year 2009 in respect of losses amounting to Baht 260.2

million that can be carried forward and utilised against future taxable income. Such losses carried has been fully utilised in 2010.
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Borrowings

Group Company
2010 2009 2010 2009

Baht’000 Baht'000 Baht’000 Baht'000

Non-current
Long-term loans 2,226,050 1,578,130 2,031,250 1,406,250
Finance lease liabilities 22,927 15,339 13,531 5,375

2,248,977 1,593,469 2,044,781 1,411,625

Current
Loans for packing credit 3,023,338 1,774,950 3,001,338 1,497,450
Short-term loans 15,058,080 9,364,571 - -
Bills payable 2,371,208 849,237 7,640,040 7,090,933
Total short-term loans from financial
institutions 20,452,626 11,988,758 10,641,378 8,588,383
Finance lease liabilities 17,165 12,219 10,506 5,235
Current portion of long-term loans 597,610 206,216 575,000 93,750
21,067,401 12,207,193 11,226,884 8,687,368
Total borrowings 23,316,378 13,800,662 13,271,665 10,098,993

Bills payable at the date of statement of financial position have an average
maturity of 3 months (2009: 3 months) from the reporting date and have
a weighted average effective interest rate of 1.53% per annum (2009: 1.53% per
annum).

Bills payable relate to cash received from banks for trade receivables factoring.

(@)

Bank borrowings

Bank borrowings (excluding bills payable) bear average interest rates of
1.09% to 11.5% per annum (2009: 2.65% to 6.75% per annum). Long-term
loans do not mature until 2014.

As at 31 December 2010, the Group’s facilities of overdrafts, loans for
packing credit and short-term loans are guaranteed by land, land
improvements, buildings and structures thereon, and machinery and
equipment of some subsidiaries as described in Note 13, fixed deposits of
a subsidiary amounted to Baht 22.4 million and certain of the Company’s
directors (no fee charged). According to a condition of the loan
agreements, the Company and its two subsidiaries are not allowed to
create any encumbrance on their assets, except for encumbrances created
with the prior consent of the banks and permitted liens. In addition, the
Company and the subsidiaries must comply with other conditions and
restrictions stated in the loan agreements.
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Borrowings (continued)

(@)

Bank borrowings (continued)

The exposure of the Group’s and Company’s borrowings to interest rate
changes and the contractual repricing dates at the end of the reporting
period are as follows:

Group Company
2010 2009 2010 2009

Baht’000 Baht'000 Baht’000  Baht'000

No later than 1 year 21,050,236 12,194,974 11,216,378 8,682,133
Later than 1 year and no later

than 5 years 2,226,050 1,578,130 2,031,250 1,406,250
23,276,286 13,773,104 13,247,628 10,088,383

The carrying amounts of borrowings approximate their fair values.

Long-term loans of Baht 244.8 million outstanding as of 31 December
2010 was classified as a short-term loan, since this loan was not in full
compliance with the terms of the underlying loan agreement. Subsequent
to 31 December 2010, the counterparty bank has waived the non-compliance
with the terms of the underlying loan agreement. Furthermore, the Group
raised SGD 336 million on 31 January 2011 upon the Company's
successful listing on the Singapore Exchange by issuing new shares of
280 million shares with an offering price of SGD 1.20 per share, as
described in Note 34.

The carrying amounts of the Group’s and Company’s borrowings
(excluding finance lease liabilities) are denominated in the following
currencies:

Group Company
2010 2009 2010 2009
Baht’'000 Baht'000 Baht’000  Baht’000
uUsD 5,527,877 2,121,452 - -
IDR 569,771 52,255 - -
THB 17,178,638 11,599,397 13,247,628 10,088,383
Total borrowings 23,276,286 13,773,104 13,247,628 10,088,383
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18 Borrowings (continued)
(b) Finance lease liabilities
Group Company
2010 2009 2010 2009
Baht’000 Baht'000 Baht’000  Baht’'000

No later than 1 year 18,840 13,066 11,540 5,471
Later than 1 year and no later

than 5 years 24,103 16,290 14,171 5,639

42,943 29,356 25,711 11,110

Future finance charges on

finance leases (2,851) (1,798) (1,674) (500)
Present value of finance lease

liabilities 40,092 27,558 24,037 10,610
The present value of finance lease liabilities is as follow:

Group Company
2010 2009 2010 2009
Baht’000 Baht'000 Baht’000  Baht'000

No later than 1 year 17,165 12,219 10,506 5,235
Later than 1 year and no later

than 5 years 22,927 15,339 13,531 5,375

40,092 27,558 24,037 10,610
19 Trade payables — other companies

The carrying amounts of the Group’s trade payables — other companies are

denominated in the following currencies:

Group Company

2010 2009 2010 2009

Baht’000 Baht'000 Baht’000 Baht'000

uUsD 626,508 397,641 10,302 2,259

IDR 13,589 4,186 - -

THB 1,048,888 684,601 831,868 532,980

SGD - 1,341 - 81

Others 93 - - -
Total trade payables — other

companies 1,689,078 1,087,769 842,170 535,320

70



SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 December 2010

20 Post-employment benefit obligations

The amounts recognised in the statement of financial position are determined as

follows:
Group Company
2010 2009 2010 2009
Baht’'000 Baht'000 Baht’000  Baht’000
Present value of unfunded obligations 89,286 73,535 37,865 33,583

The movements in the defined benefit obligations over the year are as follows:

Group Company
2010 2009 2010 2009
Baht’000 Baht'000 Baht’000 Baht’000
As at 1 January 73,535 65,771 33,583 29,959
Current service costs 13,732 6,158 2,961 2,912
Interest costs 2,972 1,935 1,321 893
Benefits paid (953) (329) - (181)
As at 31 December 89,286 73,535 37,865 33,583

The amounts recognised in the statement of comprehensive income are as

follows:
Group Company
2010 2009 2010 2009
Baht’000 Baht’000 Baht’000 Baht’000
Current service costs 13,732 6,158 2,961 2,912
Interest costs 2,972 1,935 1,321 893
Total 16,704 8,093 4,282 3,805

Total amounts recognised in the statement of comprehensive income are included

in “administrative expenses”.

The principal actuarial assumptions used were as follows:

Group
2010 2009
Baht’'000  Baht'000

Discount rate 4.70% 4.70%
Inflation rate 3.00% 3.00%
Future salary increases

(monthly staff) 6.50% 6.50%
Future salary increases

(daily staff) 3.00% 3.00%

Company
2010 2009
Baht’000 Baht’000
4.70% 4.70%
3.00% 3.00%
6.50% 6.50%
3.00% 3.00%
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21 Share capital and premium on share capital

Group and Company

Authorised
number of Share Share
shares Capital premium Total
Baht’000 Baht’000 Baht’000
As at 31 December 2009 200,000,000 1,000,000 1,123,800 2,123,800
As at 31 December 2010 1,280,000,000 1,000,000 1,123,800 2,123,800

At the Extraordinary General Shareholders’ Meeting 1/2553 held on 28 June
2010, the shareholders approved a resolution to change the par value of the
Company’s share from Baht 5 per share to Baht 1 per share and to increase the
authorised share capital by Baht 280,000,000 from Baht 1,000,000,000 to Baht
1,280,000,000 by the registration of additional 280,000,000 ordinary shares of
Baht 1 each. The Company registered the increased share capital with the
Ministry of Commerce on 29 June 2010.

As at 31 December 2010, the total authorised number of ordinary shares is
1,280,000,000 shares (2009: 200,000,000 shares) with a par value of Baht 1 per
share (2009: Baht 5 per share).

22 Legal reserve

Under the provisions of the Limited Public Company Act B.E. 2535, the Company
is required to appropriate at least 5% of its annual net income after deduction of
the deficits brought forward (if any) as legal reserve until the reserve equal to 10%
of authorised share capital. The reserve is not available for dividend distribution.

23 Retained earnings — unappropriated
Group Company
2010 2009 2010 2009
Baht’000 Baht'000 Baht’000  Baht’'000
As at 1 January 4,514,230 2,423,228 1,674,377 530,959
Profit for the year 3,819,626 2,256,087 2,366,732 1,316,476
Dividends paid (Note 28) (600,000) (200,000) (600,000) (200,000)
Depreciation of revaluation surplus (4,460) 34,915 (5,109) 26,942
As at 31 December 7,729,396 4,514,230 3,436,000 1,674,377
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24 Other gain/(loss) — net
Group Company
2010 2009 2010 2009
Baht’000 Baht'000 Baht’000 Baht'000
Gain/(loss) from derivative financial
instruments (10,391) (97,904) 103,544 (632)
25 Finance costs — net
Group Company
2010 2009 2010 2009
Baht'000 Baht'000 Baht’000 Baht’'000
Interest income from bank deposits 2,890 5,394 874 1,374
Interest income from customers and
brokers 3,270 649 1,882 873
Total finance income 6,160 6,043 2,756 2,247
Interest expenses on
- Bank borrowings 445,854 328,040 238,463 199,474
- Finance lease liabilities 1,665 1,846 741 915
Net foreign exchange loss on
financing activities (49,859) (157,419) - -
Total finance costs 397,660 172,467 239,204 200,389
Finance costs - net 391,500 166,424 236,448 198,142
26 Income tax expenses
Group Company
2010 2009 2010 2009
Baht'000 Baht'000 Baht’000 Baht’'000
Current income tax:
Current income tax on profit of the
year 292,806 115,374 30,727 -
Deferred income tax:
Origination and reversal of temporary
differences (20,144) 214,825 55,307 153,982
Income tax expense 272,662 330,199 86,034 153,982
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26

Income tax expenses (continued)

The taxes on the Group’s and Company’s profits before income tax differ from the
theoretical amount that would arise using the weighted average tax rate applicable
to profits of the consolidated entities as follows:

Group Company
2010 2009 2010 2009

Baht’'000  Baht'000 Baht’'000  Baht’'000

Profit before income tax 4,113,166 2,621,095 2,452,765 1,470,458

Tax calculated at domestic tax rates
applicable to profits in the

respective countries 480,221 595,057 179,785 245,898
Share of tax on profits of associates
and a joint venture (59,742) (95,364) - -
Tax effect of:
- Income not subject to tax (34,786) (51,005) (22,959) (69,930)
- (Reversal of) expenses not
deductible for tax purpose 5,252 (941) 554 (743)
- Double deductable expenses (9,827) (15,938) - (9,286)
- Change in tax rate (25,722) (16,392) (29,648) (11,957)
- Tax at concessionary rate of 10%
(note A) (38,230) (11,032) - -
- Utilisation of previously
unrecognised tax losses (40,387) (73,031) (27,788) -
- Underprovision in prior year - 4,573 - -
- Others (4,117) (5,728) (13,910) -
Tax charge 272,662 330,199 86,034 153,982
Note A

On 11 May 2007, the Ministry of Trade and Industry of Singapore awarded the
Global Trader Programme status to one of the subsidiaries for the period from
11 May 2007 to 31 December 2009. Under this programme, incomes derived from
qualifying trading transactions of approved products are taxed at the
concessionary rate of 10%. On 21 January 2010, this status was extended from
1 January 2010 to 31 December 2014.
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26 Income tax expense (continued)

Note B

Certain subsidiaries in Thailand were granted tax incentives relating to the
manufacturing of certain natural rubber products. The tax incentives include the
following:

(a) Exemption from payment of import duty on imported machinery and
equipment.

(b) Exemption from payment of income tax for the period of six years to eight
years starting from the commencement date of the promoted business,
and 50 percent reduced from the normal tax rate for the next five years
after the period of six years are expired.

(© A deduction of an amount equal to five percent of the increased income of
export sales over the previous year for ten years commencing the date of
the promoted business.
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26 Income tax expense (continued)

The tax (charge)/credit relating to other comprehensive income are as follows:

Group
2010 2009
Before tax Tax charge After tax Before tax Tax charge After tax
Baht’000 Baht'000 Baht’000 Baht'000 Baht'000 Baht'000
Unrealised gain/(loss) on available-for-sale financial
assets 9,538 (1,142) 8,396 13,123 (1,666) 11,457
Cumulative translation adjustments (222,444) (5,249) (227,693) (32,484) (1,285) (33,769)
Total tax charge relating to other
comprehensive income (212,906) (6,391) (219,297) (19,361) (2,951) (22,312)
Company
2010 2009
Before tax Tax charge After tax Before tax Tax charge After tax
Baht’000 Baht'000 Baht’000 Baht'000 Baht'000 Baht'000
Unrealised gain/(loss) on available-for-sale financial
assets 8,885 (1,030) 7,855 13,002 (1,662) 11,340
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27 Earnings per share

Basic earnings per share is calculated by dividing the profit attributable to equity holders
of the parent by the weighted average number of ordinary shares in issue during the year

after adjusting for the share split on 29 June 2010.

Group Company
2010 2009 2010 2009
Profit attributable to equity holders of
the parent (Baht'000) 3,819,627 2,256,088 2,366,732 1,316,476

Weighted average number of

ordinary shares in issue during the

year (Shares) after adjusting for

share split 1,000,000,000 1,000,000,000 1,000,000,000 1,000,000,000
Earnings per share (Baht) 3.82 2.26 2.37 1.32

There are no potential dilutive ordinary shares in issue for the years ended 31 December

2010 and 2009.

28 Dividends

Group and Company

2010 2009
Baht’000 Baht'000
Ordinary dividends paid:
Final dividends paid in respect of the
previous financial year of Baht 3 (2009:
Baht 1) per share (Note 23) 600,000 200,000
29 Expenses by nature
Group Company
2010 2009 2010 2009
Baht’000 Baht'000 Baht’000 Baht'000
Raw materials and consumable used 55,464,757 28,191,665 34,327,986 20,284,446
Allowance reversed for inventory cost
in excess of net realisable value - (683,560) - (425,771)
Employee costs 755,163 646,355 338,118 314,007
Depreciation and amortisation 371,967 349,911 178,939 200,904
Transportation and distribution
expense 818,241 776,182 522,074 437,143
Energy expense 480,679 412,534 246,424 237,538
CESS expense 800,286 470,380 684,056 410,555
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30

31

Employee costs

Group Company
2010 2009 2010 2009
Baht'000 Baht'000 Baht’000 Baht'000
Wages and salaries 676,663 585,393 314,366 294,041
Social security costs 16,729 15,712 9,275 7,621
Post-employment benefit expenses 16,704 8,093 4,282 3,805
Other employment benefits 45,067 37,157 10,195 8,540
755,163 646,355 338,118 314,007
Financial instruments by category
Group
31 December 2010
Assets at
fair value
through the
Loans and profitand Available-
receivables loss for-sale Total
Baht'000 Baht'000 Baht'000 Baht'000
Assets as per statement of financial
position

Available-for-sale financial assets - - 46,268 46,268
Derivative financial instruments - 490,782 490,782
Trade receivables 5,702,688 - 5,702,688
Fixed deposits pledged as collateral 125,444 - 125,444
Cash and cash equivalents 1,773,962 - 1,773,962
Total 7,602,094 490,782 46,268 8,139,144

Liabilities as per statement of financial
position

Short-term loans from financial institutions

Current portion of long-term loans

Current portion of finance lease liabilities

Long-term loans

Finance lease liabilities

Derivative financial instruments

Trade payables

Total

Liabilities at fair

Other financial

value through the liabilities at
profit and loss amortised cost Total
Baht'000 Baht'000 Baht'000
- 20,452,626 20,452,626
- 597,610 597,610
- 17,165 17,165
- 2,226,050 2,226,050
- 22,927 22,927
493,488 - 493,488
- 2,538,528 2,538,528
493,488 25,854,905 26,384,394
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Company

Assets as per statement of
financial position

Available-for-sale financial assets

Derivative financial instruments

Trade receivables

Fixed deposits pledged as collateral

Cash and cash equivalents

Total

Financial instruments by category (continued)

31 December 2010

Liabilities as per statement of financial position

Short-term loans from financial institutions
Current portion of long-term loans
Current portion of finance lease liabilities
Long-term loans

Finance lease liabilities

Derivative financial instruments

Trade payables

Total

Assets at
fair value
through the
Loans and profitand Available-
receivables loss for-sale Total
Baht'000 Baht'000 Baht'000 Baht’000
- - 45,106 45,106
- 98,248 - 98,248
3,614,702 - - 3,614,702
12,551 - - 12,551
686,844 - - 686,844
4,314,097 98,248 45,106 4,457,451
Liabilities at Other
fair value financial
through the liabilities at
profitand  amortised
loss cost Total
Baht'000 Baht'000 Baht'000
- 10,641,378 10,641,378
- 575,000 575,000
- 10,506 10,506
- 2,031,250 2,031,250
- 13,531 13,531
65,410 - 65,410
- 1,085,893 1,085,893

65,410 14,357,558 14,422,968
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Financial instruments by category (continued)

Group

Assets as per statement of
financial position

Available-for-sale financial assets

Derivative financial instruments

Trade receivables

Fixed deposits pledged as collateral

Cash and cash equivalents

Total

31 December 2009

Liabilities as per statement of financial position

Short-term loans from financial institutions

Current portion of long-term loans

Current portion of finance lease liabilities

Long-term loans

Finance lease liabilities
Derivative financial instruments
Trade payables

Total

Assets at
fair value
through the
Loans and profitand Available-
receivables loss for-sale Total
Baht’000 Baht’000 Baht’000 Baht’000
- - 36,699 36,699
- 126,965 - 126,965
4,131,707 - - 4,131,707
83,487 - - 83,487
980,366 - - 980,366
5,195,560 126,965 36,699 5,359,224
Liabilities at Other
fair value financial
through the liabilities at
profitand amortised
loss cost Total
Baht'000 Baht’000 Baht'000
- 11,988,758 11,988,758
- 206,216 206,216
- 12,219 12,219
- 1,578,130 1,578,130
- 15,339 15,339
49,953 - 49,953
- 1,544,790 1,544,790
49,953 15,345,452 15,395,405
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31 Financial instruments by category (continued)
Company
31 December 2009
Assets at
fair value

through the
Loans and profitand Available-
receivables loss for-sale Total
Baht'000  Baht'000  Baht'000  Baht’000

Assets as per statement of
financial position

Available-for-sale financial assets - - 36,220 36,220
Derivative financial instruments - 13,725 - 13,725
Trade receivables 2,731,703 - - 2,731,703
Fixed deposits pledged as collateral 12,469 - - 12,469
Cash and cash equivalents 483,984 - - 483,984
Total 3,228,156 13,725 36,220 3,278,101

Liabilities at Other
fair value financial
through the liabilities at
profitand amortised
loss cost Total
Baht'000 Baht’000 Baht'000

Liabilities as per statement of financial position
Short-term loans from financial institutions

8,588,383 8,588,383

Current portion of long-term loans - 93,750 93,750
Current portion of finance lease liabilities - 5,235 5,235
Long-term loans - 1,406,250 1,406,250
Finance lease liabilities - 5,375 5,375
Derivative financial instruments 20,301 - 20,301
Trade payables - 720,875 720,875
Total 20,301 10,819,868 10,840,169
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Credit quality of financial assets

The credit quality of financial assets that are neither past due nor impaired can be
assessed by reference to external credit ratings (if available) or to historical information

about counterparty default rates:

Trade receivables

Counterparties without external
credit rating

Group 1

Group 2

Group 3

Total unimpaired trade receivables

Deposits with financial institutions
AAA+
AAA
AA+

AA-

AA

A+

Al

A

BBB+
BBB
BBB-
BB+

B

C+

No rating
Total

Derivative financial instruments

Counterparties with external
credit rating

A

BBB+

BBB

BBB-

BB+

Counterparties without external
credit rating

Group 2

Total

Group Company
2010 2009 2010 2009

Baht’000 Baht’'000 Baht'000 Baht’000
370,522 906,455 3,699 260,415
5,329,912 3,188,544 2,975,226 2,464,078
2,254 36,708 - 7,210
5,702,688 4,131,707 2,978,925 2,731,703
10,620 - - -
- 94,957 - -
286,338 - - -
285,547 32,181 - -
217 - 217 217
136 26,884 135 6,248
147,648 - - -
21,543 282,433 11,019 241,387
563,495 173,241 466,321 75,831
315,489 144,505 149,061 97,281
32,808 127,101 30,105 43,538
1,926 2,639 - 2,531
322 - - -
14,387 - - -
12,089 87,506 1,879 12,941
1,692,565 971,447 658,737 479,974
56,876 15,080 56,223 9,815
536 550 515 485
35,451 2,846 33,918 2,846
243 579 243, 579
7,349 - 7,349 -
390,327 107,910 - -
490,782 126,965 98,248 13,725
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33

Credit quality of financial assets (continued)

Group Company
2010 2009 2010 2009

Baht’000 Baht'000 Baht’000 Baht’000
Fixed deposit pledged as collateral

AAA - 10,937 - -
AA+ 36,414 - - -
AA- 24,263 - - -
A+ - 7,614 - -
A 28,176 28,488 - -
BBB+ 400 680 - 270
BBB- - 13,460 - 12,199
BBB 36,191 - 12,551 -
No rating - 22,308 - -
Total 125,444 83,487 12,551 12,469
. Group 1 — new customers/ related parties (less than 6 months)

. Group 2 — existing customers/ related parties (more than 6 months) with no

defaults in the past.
. Group 3 — existing customers/ related parties (more than 6 months) with some

defaults in the past. All defaults were fully recovered.
Maintenance margins are held with high quality counterparties with no history of default.
None of the financial assets that are fully performing has been renegotiated during the
financial year.

Commitments

Operating lease commitments — where the Group is a lessee

The Group and Company lease vehicles and equipments from non-related parties under
non-cancellable operating lease agreements. The leases have varying terms, escalation
clauses and renewal rights.

The future minimum lease payables under non-cancellable operating leases contracted
for at the balance sheet date but not recognised as liabilities, are as follows:

Group Company
2010 2009 2010 2009
Baht'000 Baht'000 Baht’000 Baht’'000
Within 1 year 43,759 39,473 16,666 22,960
Over with 1 to 5 years 67,897 66,657 13,989 25,140
Over with 5 to 10 years 3,060 2,550 - 334

114,716 108,680 30,655 48,434

83



SRI TRANG AGRO-INDUSTRY PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

For the financial year ended 31 December 2010

33

Commitments (continued)

Physical forward commitments

The Group and Company is committed to certain forward delivery contracts for which the
contractual prices are fixed and will be settled at a future date. The values of those
commitments are as follows:

Group
2010 2009
Tonnage Baht’000 Tonnage Baht’000
Long
From a joint venture 8,276 1,177,510 - -
From third parties 78,657 11,035,214 34,588 3,087,270
86,933 12,212,724 34,588 3,087,270
Short
To associates 11,299 1,317,675 6,646 334,152
To third parties 135,656 17,641,730 80,700 6,778,455
146,955 18,959,405 87,346 7,112,607
Company
2010 2009
Tonnage Baht’000 Tonnage Baht’000
Short
To associates 3,075 261,843 3,146 180,219
To third parties 49,213 6,420,293 60,152 5,091,635
52,288 6,682,136 63,298 5,271,854

Commitment to guarantee loans of a joint venture and an associate

The Company has commitment to guarantee loans of Sri Trang USA, Inc., a subsidiary
amounted to approximately Baht 301.02 million. (31 December 2009: Baht 499.8 million)
(No fee charged).

The Company has commitment to guarantee loans of PT Sri Trang Lingga Indonesia,
a subsidiary amounted to approximately Baht 1,783.90 million. (31 December 2009: Baht
366.5 million) (No fee charged).
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34

Commitments (continued)

The Company has commitment to guarantee loans of P.T. Star Rubber, a subsidiary
amounted to approximately Baht 587.94 million. (31 December 2009: Baht 116.3 million)
(No fee charged).

The Company has commitment to guarantee loans of Sadao P.S. Rubber Co.,Ltd.,
a subsidiary amounted to approximately Baht 107.5 million. (31 December 2009: Baht
92.5 million) (No fee charged).

The Company has commitment to guarantee loans and credit facilities of Thai Tech
Rubber Corporation Ltd., an associated company, limited to its percentage of holding
amounted to approximately Baht 67.3 million. (31 December 2009: Baht 70.5 million) (No
fee charged).

The Company has commitment to guarantee loans of Sempermed USA, Inc., an
associated company in the USA, limited to its percentage of holding amounted to
approximately Baht 60.20 million. (31 December 2009: Baht 66.6 million) (No fee charged).

The Group has contingent liabilities for bank guarantees issued in favor of government
agency approximately Baht 28.6 million (31 December 2009: Baht 28.5 million) and
pledged by fixed deposits of the Group amounted to approximately Baht 14.2 million.
(31 December 2009: Baht 14.1 million).

Capital commitments

The Group has entered into various capital commitment contracts. Outstanding value of
contracts as at 31 December 2010 is Baht 442 million.

Event occurring after balance sheet date
On 31 January 2011, the Company was successfully listed on the main board of the

Singapore Exchange and 280,000,000 new shares were offered at an offer price of SGD
1.20 per share. The new shares raised SGD 336 million for the Company.
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