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12.1 Yayan19an1sRuigAy

(1) dayan19an138u lagasu LanIgIUENITRULATHNANITATELIUYBIUTEN f.

A a o dg A o
1.9, dUNERNIA 1‘]4! 5 UNNIUUNI A9

2559 2558 2557 2556 2555

unelaasaldane (e : Wuum)

el 242,441 | 247506 | 238,420 256,216 = 269,226
Aldnesu 203,994 = 223,826 | 232,794 | 239,556 = 252,315
il (@A) ans 3,0070 1,770 3,389 12,245 12,250
mls (Vanw) Aoy (Um) 3.00 1.77 0.34 1.22 1.23
QUUANSFIUENITIRUSIU (M98 : Wuum)

FWAUNSHY 385,714 = 367,874 | 364,746 = 329,689 = 336,857
A 52,053 59,861 | 51,707 36,390 50,892
SR T 333,661 308,013 293,039 293,298 285,964
BNINEIUAIAYNIINITRU (MU : Fowaz)

FRIUANDULVIURDE DAUNETIL 12.60 7.26 1.42 4.78 4.92
SNIIANDUNUADAUNINE T 7.79 4.81 0.98 3.71 4.04

(2) dayamen1sdulagasugiuen1sRukasnanIsAEUIUYEIUSENA il

FUNSNITIUVDIUIENUAZUSENE DY
dauvasitioriuvasuienuazusendey
s18lfannsvngvesUSENULAZUSENEaY
s18lAsauvesUsSENILazUSENgay
AUNUYIBYDIUTENUAZUTEN DY
Mlstuduvasuisnuazuiemeas
Anldanelunsvisuasusnisvesusem
Lazusenean
mls(uanu)gnivasuienuazusendon

mls(uanu)gndeiuvasussnuazuivneay

YUY : AIUUMN

4
WWUTUY (anag)

2559 2558 2557 2559/255 | 2558/255

8 7

385.71 | 367.87 344.75 25.13 | 25.13
333.66 | 308.01 293.04 14.97 14.97
238.36 | 243.71 23534 8.37 8.37
242.44 | 247.51 238.42 9.09 9.09
148.95 | 163.94 166.10 (2.16) (2.16)
89.41 79.77 69.24 10.53 10.53
53.98 | 59.88 65.27 6.80 (1.44)
30.03 17.70 3.39 12.24 14.31
3.00 1.77 0.34 1.22 1.43
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ATIEIUNINITRUY wUW 2559 2558 2557
IRTIAIANINAGDY 191 3.50 272 3.76
gnsdILAN NARDIMLS Wi 2.09 1.63 6.90
RTIAIUFNINAGDINTELATUAR LI 0.43 0.65 0.82
Snmdumuisugnuiinizdn Wi 4.60 4.57 4.06
sveznafuniiede Tu 78 79 89
gnduvyuIsUAUAAITRE Wi 2.70 2.94 2.39
sreznaeAuARdY Tu 134 122 151
Snmanvaisud i wh 6.19 6.54 6.48
svezatsEnil o) 58 55 56
sveznafuniiege Tu 154 165 184
ans1duLanANEINsalunsrInals
Sanlstugu % 37.53 3273 29.42
dnsinlsannisaniiueu % 12.60 7.26 1.47
Sasrlsdu % 15.56 9.25 2.24
dnTd@URuannan1svinAls % 75.58 194.49 807.89
gnsrilsans % 12.39 7.15 1.42
SN IMANULNUANOYY % 9.00 5.75 1.16
ansndaunansuszansninlunisanduey
SNTIMANDULNUINFUNINE % 5.27 3.26 0.67
TNTMANOULVUAINFUNI WIS % 25.69 15.01 9.97
SNTMYUVDIFUNTNE Win 0.43 0.46 2.14
9n5182UAATIZAUTIUIENIINITEY
é’m’]éawﬁﬁuﬁadau%mﬂﬁaﬁu(u‘[ﬂmammﬁu) LI 0.16 0.19 0.18
SasndumnuasatisyaenLle 11 50.47 63.73 164.54
Snanduniidusodiudietulniseynit) wh 1.34 0.68 0.92
9931115918 uTuNa % 23.31 33.90 59.01

12.3 A15ILATIZHDNTIEIUNINITIIY

INIEIUENINAGDY

- Sasdumusudeu T 2559 Wity 3.50 wih U 2558 wirfy 2.72 wh ifau 078 i1 Ui danm
AaeslIuNaNd

- Samduaniwadesiynia U 2559 Wiy 2,09 wih U 2558 Wini1.63 Wi Wiy 0.46 i

- IRFIEIUANINAGBIVDINTTUARUAAT 2559 AU 0.43 111 U 2558 111U 0.65 1in_anad 0.22 11

- $hsreunyuiougnuiinisén 9 2559 Wity 4.60 wih T 2558 Wiy 4.57 wih Wity 0,03 wh

- szeznafuniede U 2559 S1uau 78 Su U 2558 §auau 79 Susteranfiuniieas anas 1 U

- s duvyuiudumaurie U 2559 Wit 2.70 i1 U 2558 Wiy 2.94 Wi anag 0.24 i \esann
¥ 2559 finsvhanedudndouanm weldustlovinenSuasifiufiuilunsdnfiuausamnds

- syezaeAuA Ay 2559 Wity 134 Yu ¥ 2558 windu 122 Yuiiiudy 11 Yu fnnsszunedudnles
Fudntios

- Snsmyudeudivil U 2559 winfu 6.19 i1 U 2558 iy 6.50 i1 anas 0.35 w1 iilasaniinig
AuRuuazmsianislunsdsdoliaonadostfumsnanldfiuintu
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_ sypziiandisend U 2559 wiafu 58 Yu U 2558 winiu 55 Yu ity 3 Ju viilFaunsatniuanly
myudeuluansléitudntos Wumsuimsnmamudouiuaneoniuldlifdudnties

_ szeznanfuniieds (Cash Cycle) U 2559 wiriu 154 Yu U 2558 Wiy 165 Yu anas 11 5u 1ilesan
msfansiunisredavesgnénldfitudntos Tuilinsdaiuniidunidion

AsIdULEAIAMNEINTTa IUNISAIAILS

- Snslstudy T 2559 Winfu 37.51 % U 2558 Winfu 32.73 % Wiy 4.78 %  finnuawnsavindils
FFBanntu Susfusonuelaidiu uduisny fanfunundawasaldielunsudelfuniy

_ hsimilsannnsadiue U 2559 Wity 12.60 % T 2558 Wiy 7.26 % Wity 5.34 % ies91nnisan
Funundnuazaldinelumananlduniu

- Snsilsau 9 2559 Wiy 15.56 % T 2558 Wiy 9.25 % Liisty 6.31%

- 9ns1dulduannon13vinfls U 2559 windu 75.58 % U 2558 Wity 194.49 % anas 118.91 % Aans
annsauaaininlsludanisldanasiesaniinissreAuniautumydssfunisieateennsmdydidosann
AeasedSandenldaulauds

- Saaiilsavs U 2559 whitu 12.39 % T 2558 wihifu 7.15 % i 5.24 %

- T IManDUWURAINYRIReYY U 2559 Windu 9 % U 2558 Winfu 5.75 % LiuAlu 3.25 %

ansdaunansuszansainlunisaiugy

- Shsmaneuunuandunsngsan 9 2559 Wiy 5.27% U 2558 winfu 3.26 % LiuTu 2.01% 819N
nindausgninneaislileulufuedmmiimindiitonisamu uazsisuilselfidwmsudeuluiansthaudn

- S5 manauunuanduningans U 2559 winfu 25.69 % T 2558 witfu 15.01% _fisdy 10.68%
iosnnidunsuiulssneandensmasnasgiutaydlin vilvergnsldauremindauiivsadusaiiv fog
sty Adeusinianas wagin1saamueATIavd L L%'uﬁwamauLmus[,ugﬂmmﬁ%ﬁ’uﬁuﬁu

- dnsmyuvesdunsweg U 2559 windu 0.43 win U 2558 Wi 0.46 Wi anas 0.03 Wi

[ 1 a '3 a

aﬂi’]ﬁ'JU’JLﬂﬁ"l%‘ViUIEJU']EJ‘VﬂQﬂ'ﬁL\‘lu

- dnsdiunildudediuvesdtonu U 2559 wiriu 0.16 11 U 2558 1ifiu 0.19 111 anad 0.03 i
Wesnniinistseniliduainisdetanneaineeasmalyd,n1singtiseRumuseAuNanuNIneasaanLg wildu

anad
- Sharduamnuansalumsdissaonids T 2550 wihifu 50.47 wih U 2558 wifu 63.73 1 anal 13.26
wh Aamsannsathiduaadamsudouldluianisldarasdntos eswniinsieiulunistetagroatisenns
midleduaziumysyfunueaidunamunuds wiauanas
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War MOR (ﬂﬂﬂ - - 2,596,529.63 1,040,083.60
e'ldan U039 - - 241,993.35 199,836.14
AL 1,005,000 LN
doLAan - - 12,060,000.00 12,060,000.00
fnldauau aUNIL939 - - 24,852.79 23,405.74
USENHIaaT i
neldannmamnedud TANNIG 120,689.12 275,512.23 120,689.12 275,512.23
e'ldan U939 - 635,243.73 - 635,243.73
e'laenin 15,000 LN
GLIGhL 60,000.00 120,000.00 60,000.00 120,000.00
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AL 346,728.97 UM
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RIRLY 135,000,000.00 135,000,000.00

o IUN 31 TUINAN 2559 AT 2558 USHENTLALITAING 3 WiAI AU TeA a3 niwTalinuuSEnY uas

USHMgas Tuaa3n 51 §uUIn LFnn

WWEALALINLNSHNYUINIIHER

Wusauazomaisuviniuwaa Usznaueas.-

AU UN
JUMIEHIN IUMIIBLRNIZNANTT
1 2559 i 2558 i 2559 i 2558
UEa 180,926.23 204,234.60 177,926.23 201,234.60
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(13,961,901.48)
(1,876,694.63)
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(13,809,027.08)
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(9,081,427.00)
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(8,928,552.60)
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10,105,317.14 3,387,388.78 10,103,444.96 3,384,632.49
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(184,963.74)

(183,520.69)

(183,945.74)

9,920,778.45

3,202,425.04

9,919,924.27

3,200,686.75

51,774,983.32

51,897,243.71

60,916,126.03

58,600,206.64
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13,645,849.30
1,123,325.84
1,008,917.56

13,415,092.72

30,248,102.11

16,763,760.84
843,885.18
1,065,693.75
13,136,171.17
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13,645,849.30
1,123,325.84
1,008,917.56
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1,065,693.75
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(13,961,901.48)
(1,876,694.63)
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(13,809,027.08)
(1,998,803.00)
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(9,081,427.00)
(1,876,694.63)
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(8,928,552.60)
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(120,000.00)

18,729,241.89
741,546.70
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13,434,182.17
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14,028,067.57
33,559,256.69
53,493,846.30
6,187,730.40
762,797.48
3,605,070.40

14,970,566.50
29,370,107.97
47,873,986.81
6,823,723.23
655,058.38

3,286,824.55
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33,559,256.69
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(759,464.00)  (727,992.00)  (759,464.00)  (727,992.00)

240,536.00 272,008.00 240,536.00 272,008.00
9,400,000.00  9,400,000.00 - -
9,640,536.00 9,672,008.00 240,536.00 272,008.00
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- 29,800.00 - - 119,198.00 184,998.32 333,996.32
1,009,711.00 88,337,310.92 13,203,473.09 2,748,674.77 622,735.40 - 105,921,905.18
1,009,711.00 88,367,110.92 13,203,473.09 2,748,674.77 741,933.40 184,998.32 106,255,901.50
- 603,864.03 207,088.05 36,682.56 20,269.76 - 867,904.40
- 603,864.03 207,088.05 36,682.56 20,269.76 - 867,904.40
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27,670,167.00 79,172,853.57  484,350,611.35 200,750,616.55 60,589,803.70 29,383,241.51 47,575,787.01 488,687.06 6,595,266.20 936,577,033.95
- - 67,500.00 - 145,217.16 3,550,000.00 55,204,439.00 81,999.77 - 59,049,155.93
- - - - - (3,382,242.99) - - - (3,382,242.99)
- - 192,674.20 - 144,130.77 - - - - 336,804.97
- - - - - - (619,796.17) (5,720.00) (11,920.05) (637,436.22)
27,670,167.00 79,172,853.57  484,610,785.55 200,750,616.55 60,879,151.63 29,550,998.52 102,160,429.84 564,966.83 6,583,346.15 991,943,315.64
- 66,168,306.04 429,733,614.04  188,300,574.82 58,277,714.82 19,868,119.73 - - - 762,348,329.45
- 1,204,538.94 6,179,484.70 2,195,690.93 776,270.11 677,428.48 - - - 11,033,413.16
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Fdaunedmsud - 1,065,111.05 6,123,658.54 1,922,485.30 740,465.76 801,149.37 - - - 10,652,870.02
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845,644.78 842,295.82 835,898.31 791,054.82
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TaguudgiulunisdszanmnisananannisadiacaasUsznuns m unseen dsznaudiy

JUMIEHIIN UL

JUMILIBLRNIZAINT

i 2559 i 2558
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Message from the Chairman

It is evident that during the course of 2016 the general picture of the world’s economy has not changed very
much from what it was in the previous year. The dry and gloomy conditions continue to persist and to run unabated.
However, we did towards the end of the year, see a few encouraging signs in the American economy, where growth began
to appear. The US economy managed to grow slightly by about 1.9 %, which is quite respectable for a big economy like the
USA. Unfortunately, elsewhere, stagnancy and slowdowns remained very much a common feature.

It remains to be seen how the situation will actually unfold for 2017. The USA being the world’s largest economy, under
President Donald Trump’s aggressive, but also equivocally provocative, trade and foreign policy package, has already
created an additional sense of unease and uncertainty. The biggest concern is on the possible escalation in the exchange
rates and the current accounts volatility. The impact of such acute American ‘inward looking’ attitudes would be felt
differently by different countries. Inevitably, all would have to undergo certain adjustments and fine-tuning of their economic
and trade policies and practices to cope with the “new game”.

It goes without saying, that it is a zero sum game: what is deemed good for the US indeed may not be good for the rest of
the world.

In spite of these confusing global environments, one rare positive new twist did occur in 2016, which saw an improvement
in agricultural and other commaodity prices. It was a blessing to agriculturally oriented countries like Thailand and a few
others in Asia. Consequently, Thailand’s growth rate in 2016 recorded a decent increase of over 3%. A ‘takeoff’ mode
seems to be emerging for 2017, considering the huge government spending on several infrastructural projects, which are to
be shortly implemented. Most forecasts put the forecasted growth rate to be above 3%, and with even further growth
projected thereafter.

Due to the unhealthy situation in our overseas markets, as said, the total sales for the DCT industries and subsidiaries did
decline somewhat in 2016. At the same time, the local market also faced further stern competition from cheap priced
imports from China and India. Consequently our income from goods sales was slightly short of the 2015 record. Nonetheless,
our continued effort in cost savings in all departments, especially in cost of production and goods sold, our new technique in
product recycling, and a more efficient collection system, has turned what at first appeared to be just a mediocre
performance for 2016 into a very satisfactory performance for the group.

In all, Ladies and Gentlemen, the DCT Industries group as a whole managed to achieve an increase in net profits for the
year ended December 31, 2016, over 2015, by 12.33 million Baht. That is from 17.70 million Baht in 2015 to 30.03 million
Baht in 2016, which is an increase of 70%. Our net profit per share, therefore, increased from 1.23 Baht to 3 Baht.

Let us all hope that the future will be better and brighter than today, for the betterment of all people, everywhere they are
on this globe.

Finally, | would like to take this opportunity to thank our valued customers, our shareholders, our suppliers, and especially

our devoted employees for their loyal support throughout the many years that we have all been together.

Thank you

A,
st

Sathit Uthaisri



Report on The Supervision, control and look after the business affairs

of the D.T.C. Industries Public Company Limited

The Audit Committee has reviewed the consolidated and separate balance sheets both quarterly and for
the year 2016 together with the auditor on the accuracy and completeness of the financial statements, adjustment
the important account which affect to the financial statement, disclose the sufficient data and independent of the
auditor to ensure that company has made the financial statements according to the law and the standard of
accountancy general to be correct and examined the program involving between the company and its subsidiaries
and/or related companies or items that ,might pose a conflict to any benefits that it is reasonable and useful for the
business operations of the company.

The Audit Committee has performed its duties as independent and focused on the system, internal control
and the good affairs. The Audit Committee has reviewed and repeated the system of internal control with the
internal audit department every quarter to ensure that the company has an adequate internal system, suitable and
effective. The Audit Committee has performed the legality according to the securities and stock exchange of
Thailand as well as other laws related to the business operations of the company.

The Audit Committee has been meeting with the auditor and the internal audit in the issue of concern and
conclude the result of meeting of the Audit Committee submit to the Board of Directors every time.

The Audit Committee resolved to appoint Miss Chaovana Viwatpanachai, Audit license No.4712 or Miss
Wanpen Unruan, Auditor license No. 7750 or Miss Pornthip Amornchailerdpattana, Audit license No.9589 from
PITISEVI COMPANY LIMITED as auditors of the company and its subsidiaries for the year 2017.

Sincerely,

“‘1
( Mrs. Nipa Intharaksa )
Audit Director



Business Overview

History concisely

The company has been operating since year 1963. Later, company was established as a limited company
on December 22, 1971 and registered with the Stock Exchange of Thailand on April 21, 1994. The company
operates in Thailand by manufacture stationery comprising of ball point pens, permanent marker, eraser, pencil,
stamp pad and other related products in full cycle for sale in Thailand and export. Company registration no.
0107537001196, having headquarters located at 176 Sukhumvit Rd.64, Bangchak Sub-District, Prakhanong
District, Bangkok 10260. Telephone numbers: (662)311-1371-6 Fax numbers: (662)741-4799 and (662)331-

5615. Home page: http://www.lancerpen.com E-mail: lancerpen@yahoo.com

Vision and Mission

Vision of D.T.C. Industries PLC. “To be a leader for stationery and office supply manufacturing in good
quality by using new innovation and technology with good management for continuous progress.

Mission of D.T.C. Industries PLC. “Manufacturing in high quality to meet the customer’s requirement and
achieve maximum satisfaction. More develop competency both domestic and foreign market. This will lead to added
value to shareholders, ensure fairness to employees and workers according to the legal. Look for production
systems that do not pollute the environment, operate business with transparency and pay taxes to the state

without avoiding.

Business Goal

The Executive Directors aims to broaden the marketing base and strategically conduct business and
strategically according to trend of market conditions by increasing market for the OEM pens, other stationery
products to provide a full range of stationery supplies. Find channels to distribute ball pen tips that is produced in
Thailand and export sales abroad. Enhance the efficiency of product production by developing state -of-the-art
technology, produce packaging to reduce cost to create opportunities for sustainable business, long-term growth

opportunities in a highly competitive environment.

Progressive and Sustainable Development

D.T.C. Industries PLC. is a listed company operating the industry, produce and distribute under trademark
LANCER, CANDY, CHEETAH, CLASSMATE and GOLDMEDAL. Company has started business since 1963. Initially,
the founder was solely aimed at importing ballpoint pens which is produced in Europe to distribute in Thailand.

When executives use management efforts establish a business plan for operations and business

development until1971, the ball pen can be produced first in Thailand, produced body, refill and ball pen tip from


http://www.lancerpen.com/
mailto:lancerpen@yahoo.com

product creation, create mould, complete and continuously develop the technology system for making a product
without error and can produce products to meet the customer’s requirement unlimited.

The company has created the intellectual property of both the patent and trademark, product patent which
developed and created by management and staff. Our company has patented the product design of various pen
products together both Thai patent and various countries around the world. And there are also valuable trademarks
with the Department of Intellectual Property Ministry of Commerce. In particular, the trademark “Lancer” is a
leading brand which popularity stationery all the time up till now.

The company operates its own manufacturing business both domestically and internationally by having
virtue and morality in business, pay attention to social responsibility (CSR in process) by improve production and
strategies used in industrial production and continuous process change.

To optimize the use of raw materials and energy in production, this reduces the cost and minimized the
amount of waste that is generated in the production process by reuse or recycle. This will reduce the burden of
disposal and search for non-polluting production systems that destroy the environment.

In addition to maintaining the standard level of product which is production of company and subsidiaries
company in good quality, long shelf-life, beautiful model and various products with reasonable price. There are
public relations through media at present, department store by arranging sales agreements with mall customers to
adverrise catalogued products.

To introduce new products or services to target consumers to reach and be closer to the consumer to meet
the customer’s requirement, make a good and sustainable to shareholders and operate stable and sustainable

business. Have opportunity for long term growth.

Shareholding Structure of the Company Group

Subsidiary Shareholding Type of Business Total Number of Shares
Companies % Type of Subsidiaries Released Number of
stock Shares
held
Direct Trading 99% | Common Domestic trade 15,000 14,580

Corporation Limited

Summer Sun 99% | Common Exporter 1,200,000 1,188,000

Corporation Limited




Nature of Business

The company operates a single main business, there is no description of the proportion of revenue divided by

product lines or key business segments. The company engages in the manufacturing of stationery.

Revenue Structure

Income of the company at December 31, 2016, 2015 and 2014 are as follows :

(Amount : 1,000 Baht Proportion : %)

Shareholding of the company : 100% 2016 2015 2014

Income % Income % Income %

Domestic sales

- Ball point pens 210,837 88.45 208,991 85.75 201,821 85.71

- Others 13,129 5.51 16,579 6.80 19,676 8.36
Export

- Ball point pens 7,680 3.22 13,295 5.46 12,273 5.21

- Others 6,713 2.82 4,845 1.99 1,573 0.67
Total 238,359 100 243,710 100 235,342 100
Products

DTC Industries Public Co., Ltd produces a variety of stationery such as ball-point pens, chemical pens,
stamp pads, black pencils and colored pencils out of its own research, design and creativity. DTC Industries owns
the copyrights and has got a patent for its product designs and trademark registered. The Products and trademarks

are well known and popular among consumers.

Risk Factors

Market: Ball pen market in Thailand and elsewhere remains very competitive. Factors significantly
affecting the market share are product designs, quality and prices. The designs change quickly. The
government's policy to cut import duties on finished products to 5% and 0% encourages competitors to import

pens from china that has a variety of designs, colors and particularly sells at low prices since the labor rate in



China is very low and raw material are available in China. However, The quality of Chinese products is still
sub-standard. The company is aware of this point, therefore, we have tried to reduce cost and maintain
quality level. Also, we have increased new fashioned pen styles by adjusting product styles to be in trend and
suit market demand. Additionally, We have increase stationery product to cover all types such as staples,
stamp pad. Color pencils, eraser crayon and ruler etc. in order to increase market share in stationery business.
Moreover, the company has imported quality ball pens in appropriate price, which no one imports to sell. We
expect that import can response market demand in newness.

Production risk The factors affecting production are machine and technology used in production. The
machine imported for years must have maintenance and labors are not sufficient. Hence, the company solved
the problems by importing modern machine and technology in production in order to produce standardized
quality pens and replace some labor as well as produce the products up to customers' needs. Beside, The
company's personnel were sent to be trained in modern technology so that they can develop more efficient
technology. This helps in reducing product cost.

Raw materials risk used in producing pens are high quality raw materials mostly imported from
foreign countries. They are suitable for using in quality pen production. Importing raw materials leads to high
cost in production. Also. The present situations in tax, politics. Foreign currency and higher fuel cost in global
market have an effect in importing raw materials. Leading to higher production cost. The company executives
tried to solve this problem by finding new source of domestic raw materials, having the same quality as
imported ones, to reduce production cost. In addition, this can reduce risk in importing raw materials and the
company can compete with the foreign countries competitors.

If the government reduces import duty of raw materials such as wire. plastic resin and ink low as
import duty of ready made product. It will be beneficial for domestic producers. Additionally. If the government
has measurement in controlling price setting to protect and restrain sale and investment of cross-country

business. It will help business operation by Thai people in competing with cross—country business



Other references

Securities registrar Thailand Securities Depository company Limited
Securities Exchange of Thailand Building No.62 Rachadapisek Rd.
Klong Toey, Bangkok 10110 Phone:(622)3591200 Fax:(622)359-1259
Auditor for the year 2016 Ms.Wanpen Ounruen (Audit License No. 7750)
PITISEVI & COMPANY
84 1 ,Srd floor, Soi amornpan 4 ,vipavadee Rangsit Rd.
Ladyao , chajujok Bangkok 10900
Legal consultants International legal consultants Company Limited
18th Floor, Sathorn City Tower 175 South Sathorn Road, Bangkok
Financial Institutions Thai Military Bank Public Company Limited
110 Soi Sukhumvit 55, Sukhumvit Rd., Klongton-Nua, Wattana, Bangkok 10110
Krung Thai Bank Limited
3/15 Sukhumvit Soi 71, Phrakanong, Bangkok 10110
Siam Commercail Bank Limited
2425/5 Sukhumvit Road, Sukhumvit Rd., Bangchak, Prakhanong, Bangkok 10250
Bank of Ayudhya Limited,Bangkok Noy Branch
631/16 Jarunsanitwong Road,Bangkok Noy,Bangkok 10700

Shareholders Structure

Shareholder Information of D,T.C. Industries PLC. There are 10 major shareholders as follows :

No. Name of Shareholders Number of Share % of total share
1. Mr. Por Anavil 6,657,117 66.57
2. Mr. Wanchai Punvichien 501,600 5.01
3. Mrs. Duangsamorn Haotawanich 497,445 4.97
4. Ms. Jarassri Pongpirodom 477,800 477
5. Ms. Vipawee Pongpirodom 272,200 2.72
e. Mr. Jentas Chawengsetthakul 178,500 1.78
7. Ms. Wipa Klongprakit 175,000 1.75
8. Mr. Vichien Srimuninnimitr 170,000 1.70
9. Ms. Sirincha Sitthichaiviset 151,600 1.51
10. Mr. Pornarong Chira 97,700 0.97

Source : Securities Depository Center (Thailand) www.tsd.co.th On 15 March 2017


http://www.tsd.co.th/

Dividend policy

The company has a policy to pay dividend at the rate of 60 percent of the net profit after corporate income

tax. Dividend payment to shareholders is planned to be made every year are following :

Particulars 2016 2015 2014 2013
Profits (losses) per share (Baht) 3.00 1.77 0.34 1.20
Dividends per share (Baht) 0.70 0.60 0.20 0.50
Par value per share (Baht) 10 10 10 10
Dividend payment rate (%) 23.31  33.90 58.82  41.67

Management Structure

Directors structure of directors as follows:

The Board of directors in full quorum namely :

Dr.Sathit  Uthaisri Chairman
Mr.Anothai Techamontrikul Director
Mrs.Nipa In-tharaksa Director
Pol.Gen.Parnsiri  Prapawat Director
Ms.Thanittha Wongruamilab Director
Mr.Por  Anavil Director
Mrs.Duangsamorn  Haotawanich Director
Pol.Maj.Gen. Vatin Comsongsri Director
Mr Kittisard Theangrom Director
Mr.Poonlarb Auesoontorn Director

Scope of power and responsibilities of the board

Every board member is appointed by a resolution of the shareholder's meeting. The board and every
Board member have the power and responsibilities to oversee the management of the company to see that the
company advances and remains stable according to the law and the company's regulations and objectives, as well

as resolutions of the shareholder's meeting.



Executive Committee

Directors of the company resolved to appoint a Committee to be The Executive Committee are composed of

Chairman Executive Director, Managing Director and Executive Director. The listed are as follows :

Mr.Anothai Techamontrikul Chairman Executive Director
Mr.Por  Anavil Executive Director
Mrs.Duangsamorn Haotawanich Executive Director
Pol.Maj.Gen.Vatin  Comsongsri Executive Director
Mr.Poonlarb Auesoontorn Executive Director

Scope of power and responsibilities of the board of executive directors

The executive directors have the power and responsibilities to manage and direct the operation of the
company smoothly. They have to ensure that their co-workers, including every employee of every department do
their jobs according to their areas of responsibilities completely, efficiently, effectively, following the company's

obligation and the company's memorandum to carefully protect the benefits of every shareholder.

The Auditing Committee namely:

Directors of the company resolved to appoint Committee to be the Audit Committee are
composed of Chairman of the Audit Committee, Audit Committee 2 persons and Audit Manager to be

the Secretary. The lists are as follows :

Mrs.Nipa In-tharaksa Chairman of the Audit Committee
Mrs.Thanittha Wongruamlab Committee
Mr Kittisard Theangrom Committee
Mrs.Phannara Thammavongsa Auditing Committee - Secretary

Scope of power and responsibilities of the Auditing Committee

Audit committee has the authority and function according to company's audit committee regulations; for
example, auditing whether internal control system and internal inspection are appropriate and effective, auditing

whether the company complies with the exchange law or the law relating to company business.



Recruitment of board members and managers

Nomination committee is Corporate Board of Directors and every Director is appointed according to the
minutes in the shareholder meeting. Executive Directors are selected and appointed by resolution in the Corporate
Board of Director meeting. Every Director as well as Executives have authority and duty to govern and manage by
aiming at company progress and stabilization according to laws and regulations, company's objectives and
company's regulations as well as the resolution in shareholder meeting.

There is no Director from major shareholders or group of shareholders. Also, there is no right of minor
shareholders in appointing the Directors such as cumulative voting. The method used in shareholder meeting,
quorum, electing and voting are according to the public company law and Civil and Commercial Code in every
respect. In the shareholder meeting, every minor shareholder has the right to attend the meeting and nominate any
name to be elected as the Company Directors although that person is not the shareholder. There is no limitation in

proportion of the Directors being representatives of the shareholders.

Company Secretary

As of the secretary position is vacant and while the recruiting committee does not find the right people to
serve this position. The meeting of the Board of Directors have resolved to appoint Pol.Maj.Gen. Vatin Comsongstri

act on behalf of company secretary.

Personal

As of 31 December 2016, the company had 359 employees, consist of 302 employees in the production
line(factory) and 57 office staffs. There were no significant changes in employees and no major labor disputes
over the past 3 years.

The company paid monthly salaries and annual bonuses to employees at a reasonable rate in comparison
to their contribution to the company and made proper payment to the social security fund.

Employees in every line and division will earn experience working and production. The new entry
employees and unskilled employees will be trained until they become skilled employees especially in the every
branch of artisans. The company has sent artisans and engineers for training and learning in foreign. For finance

and accounting staffs, the company has usually sent them to attend seminars in a variety of courses.



Directors and Management Remunerations

Directors and Management remuneration, The company has complied with the resolutions of the Annual
General Meeting of Shareholders on 22 March 1994 by paying the remuneration to Directors and Executive
Directors 2,000,000 Baht ( Two Million Baht Only) per year which is disclosed in the annual disclosure statement
and the company’s annual report (form 56-2) consistently, no other compensations.

In the year 2016, on 31 December 2016. The remuneration and attendance fee for the company’s 9
director total 1,130,660.64 Baht ( One Million One Hundred Thirty Thousand Six Hundred Sixty and 64/100.) The
remuneration of Directors in monetary form is in accordance with the resolutions of the Annual General Meeting
of Shareholders no.2/1994 on 22 March 1994 was approved to pay the remunerations to Directors and

Executive Directors total 2,000,000 Baht (Two Million Baht only) per year, no other compensations.

Control of the business

The company's Board of directors and Executive Directors operate under the gquidelines for good corporate

governance set by the SET as follows :
The Fairness of the shareholders and the practice of the company

Policy of the committee

The Committee of the company has made the policy for the committee, every Executive Committee and
the management sections of the committee, to aware to every the shareholders both the executive and who are
not the executive shareholders the lessor shareholders including the foreign shareholders, all of them are the
shareholders company with have the fairness practice in the shareholders meeting, the company has opened the
chances to the lessor shareholders to propose the persons to be considered of the election of the committee so on.
The subject of the prevention measure of the committee and the executive using the internal data to seek the
benefit including the discloser the information data correctly and completely  according to the regulation of the
Securities and Exchange Commission and The Stock Exchange of Thailand ,it is important work of every committee

especially the managing executive to work strictly and seriously.

The practice of the shareholders to be fair

The company has opened the chances to the shareholder attending that can not meet by itself to give the
proxy to the other person of the company to attend the meeting and voted on behalf by using the proxy letter in
the form of shareholders can direct the way of voting in the proxy letter by informing the lessor shareholders to
additional agenda to the meeting before the date of the meeting and submit to the committee fixing the direction
of the consideration ,adding of the proposals or not according to the righteousness and suitability.

The ordinary of the year of the shareholder of the election of the committee of the company from the
last3 years, has the vote of the election individual and using the entrance cards to cast the vote of the important
of the agenda. No adding of the agenda by not notify in advance to the shareholder and no postponement of the

said mention for consideration without the concern of the shareholders.



The committee and the Executive have to make report of the discloser of data to the stakeholders of
directors and concerned persons and the committee must report the holding of property to Securities and
Exchange Commission to be informed within 3 days and notify to the committee through company secretary , the
company secretary must inform the meeting by mention in the agenda of the committee by every agenda to the

committee of the meeting.

The role of stakeholders and the practice of the company.

The company has indicated of the important groups of the stakeholders consist of the shareholders and
investors and employees and the local community with the company situable the concerned officials the supplier
customers and the free auditor for the company concerning the role of stakeholders the basic right according to the
basic right and the agreement all the consideration of the stakeholder of each groups in order the company will
use the right of principle and suitability to arouse the business company going on smoothly with the existent
together with social and local community, the location office and the industrial workshops of the company

sustainable forever.

The role of stakeholders and the practice of the company

Policy of the committee

The committee had the policy to do business by stressing to the environment control and to preserve to
the good social condition around in order to allow the business existing together with the social local community
sustainable forever.

The committee has the policy to let the committee and every executive committee and management
of the company to have good consideration with the group of stakeholders and the treatment to the stakeholders
of each groups by thinking of basic of the right of the law or agreement stakeholders and not doing any act to
abuse the right of the stakeholders and around the company to be ready to pay compensation in case any
stakeholders receive the damage to the truth and corrected.

The executive of the company has the measure to set the watching section and receive the information
alert and telling abusing the law including the false of the report of the finance including the internal control
measure with insufficient and inform the executive committee the audit committee to be informed and to stop and

correct on time.

The discloser of the data and the transparency

Policy of the committee

The committee has the policy for every executive ,every committee including the management of every
sections of the company to do business for every steps with the transparency and disclose of such data neither
the data of finance the data of subject to be correct as the truth suitability and according to the law and regulation
of the Stock Exchange of Thailand and Securities and Exchange Commission both in Thai and English through the

website of the company as the chances, the procedure and the fixing time.



The disclosed data and transparency.

The company has disclosed the data and the not of the financial data correctly , completely ,transparency
on time through the every channels of the shareholder or the interested public to seek the data fairness and
making the report of the responsibility of the committee by the financial report showing with report of the audit
and the report to control and look after the business rightly practice by conclusion including the result of the
practicing policy in the report of the information 56-1 and yearly report 56-2 of the company.

For the remuneration for the committee and executive committee, the committee has followed the vote
the ordinary meeting of the shareholders 2/2537 on 22 march 1994, this is fixing the remuneration committee and
executive committee totally 2,000,000 baht per year with has been disclosed by the information report 56 -1

and the year report.

Subject to the disclose and remuneration of policy

For the committee and senior executive including the form and the description of the remuneration the
yearly report the ordinary meeting of the shareholders , the coming year of the meeting of the committee with the
consideration to submit the agenda of remuneration for the shareholders ,but the company has the reasons of
these persons executive concerning to reserve the human resources, in this case can not disclose the remuneration
of the individual committee.

The units of work concerning the related investors, the company has not established to be sections all the
specific units but to set the duty to the executive committee who can explain the data and expand the data to be
informed and the scope to notify to investors all the public with was responsibility and informed to Securities and

exchange Commission and The Stock Exchange of Thailand .

The responsibility of the Committee

Policy of the Committee

The committee has the policy of everyone of the committee to aware of the important of the role of the
duty in control and look after the company for the best benefit of the company by the committee will have to be
responsible to the result of the practice of duty to the shareholders and free from the management section.

Every committees must have a good understanding to the duty of the responsibility of the committee and
free of own opinion and improve itself to be modern all time.

The committee must do duty with honestly ,careful and thoughtful by stressing the best benefit of the
company and the fairness the shareholders by let shareholders receive the right and complete the data.Owing to
the committee who are the committee of the other company very rare, it is not necessary to make to the
procedure to be the directors of the other company, every committees must sacrifice the sufficient time the practice
full responsibility and the every committee must bear in mind it is the duty to attend every meetings except in

case special reason.



The procedure of the practice of the company

The structure of the committee

The company s Board of Directors consists of the committee elected by shareholders meeting set up
all together 10 persons ,each committee has the different experience of work and quality of the independent
committee totally 5 persons, the committee 's meeting has voted to elect independent committee to be the
Chairman and company secretary to be responsible and do duty as the law fixed.

The chairman and managing director are not the same persons and to be clear, the committee has the
termination of the agenda it must fix the names of the committee who are terminated when the date of the
ordinary meeting arrive for the 3 set of copies and has been practiced continuously from the beginning. The
meeting of the committee has voted 5 executive committee and the meeting of the executive committee voted the
executive committee to be the Chairman.

The meeting of the committee has voted to appoint the committee who are the independent committee
and have the qualification as the regulation of Securities and Exchange Commission and The stock Exchange of
Thailand fixed to be the Audit control 3 persons and to be the Audit committee 1 person.

For the setting the committee consider the remuneration which does not submit at the meeting of the
company and has not considered to be elected because of the remuneration the committee and executive
committee have followed according to the votes of ordinary meeting No. 2/1994 ,22 March 1994 so on. That is
fixing the remuneration committee and Executive committee 2,000,000 baht for each year and disclose by the
information  report (56-1) and yearly report every year.

As mentioned of the disclosure of the policy of the remuneration to the committee and the senior
committee including the form and the description of the remuneration in the ordinary meeting of the shareholders
and every year the meeting of the committee has considered to have the agenda proposing the remuneration of
the committee and executive committee to the shareholders to be informed but the company has the reasons of
the executive the human resources can not disclose the remuneration of the individual committee.

The subject of the asset of the practice of the company in whole can not mention the individual committee

the chairman of the committee to be informed the practice and the result of the work from the meeting so on.

The role of the responsibility of the committee

The Board of Directors and all of Committee have a quality of leadership, vision and free making
decisions, including the power and the role of the duty to control, look after of the company to be progress ,stable
and to attend the work of activities rightly and legally and regulation of the company including of the votes of the

shareholders.



Board of directors’ meeting

The committee must consider the approval of the important subject concerning the work of the
company, and consider the conflict of the interest the risk of the executive parts usually and most of the
committee always attend in the full meeting.

The independent committee and non Executive committee can meet together without Executive
committee or the managing Executive to attend the meeting .

The chairman of the committee and the managing committee jointly consider to choose the subjects of
the agenda of committee with assurances which important and to propose every meeting and each committees
free to submit the subjects of the agenda of the meetings , the Company Secretary will set the meeting of the
committee in advance and informed each committee in order to let the committee set the date ,time to ordinary
meeting and after the meeting.

The practice of the company in the meeting of committee, the Company Secretary will responsible in
collecting the data ,information or the documents to be considered to the decision of the voting committee which
can be self collecting or request from executive committee, the managing committee, Chairman completely and
enough to make decision by the documents attached of the meeting for each agenda and sending to committee
in advance with the inviting letter less than 14 days.

For every meeting of the committee , Chairman will open the chance to each committee to debate
,express opinion propose the difference or inform other data with be good or not good of the point for consideration
with will be benefit for company and the shareholders the Chairman will give the sufficient time for everyone ,The

Chairman and other Committee will listen the different opinion of the proposed committee or the debate .

Developing of Committee and Executive Committee.

The Adult hood Committee and senior of the company will develop the newly elected committee by
beginning duties since the committee of the company has approached and propose or beginning any names to the
meeting of the committee for consideration of voting to propose of the names of the shareholders to consider to
elect to be the committee to the company, the proposed the committee will introduce the description and the way
of doing business of the company to that person to notified, When these person has been elected to been the
company, the managing committee or the Company Secretary will correct the data ,the important documents
concerning the company, the documents of the regulation of Securities and Exchange Commission and The Stock
Exchange of Thailand as the committee company to be notified and kept it for practice then deliver to the receiver
to examine as the first occasion. The next development the committee who knows well the roles, regulation and
the concerning law related must seek the occasion to meet to talk and debate as usual but try to have chances to
interfere the openly data to the does new committee to be acknowledged and inform completely the conversation
of the roles regulations with the new committee and the new committee has know well or not the committee
who apposed to talk will make assessment .

The next occasion of development, the new committee will study and develop from the real practice the

chairman of the committee who has highly knowledge ,ability, adulthood and the leadership the far sighted vision



and the freedom of making real decision therefore, each meeting the chairman will be kindly explain to the
committee and every executive of the company get more knowledge .

The company has a plan to continue the work and develop the executive the training to give the
knowledge to the committee ,The Audit committee, The Executive, and the Company Secretary always by
sending to the seminars for the several courses to the associations , the companies and institutes supported by
The Listed company and The Stock Exchange of Thailand.

For the investor relationship, the company has not set up a specific unit but has assigned Executive
Director to communicate with the institutional investors, shareholders, as well as stock analysis and authorities

concerned. Since the said activities are uncommon, investors can ask for information by phone at number 02-311-

1371-6 and by http://www.lancerpen.com E-mail:lancerpen@ yahoo.com

Financial Position and operating results.

Important financial information

(1) Financial information of D.T.C. Industries PLC. in the past 5 years are as follows :

2016 2015 2014 2013 2012
Income Statement and Expenses
(Unit :Thousand Baht)
Total Income 242,441 | 247,506 | 238,420 | 256,216 | 269,226
Total Cost 203,994 | 223,826 | 232,794 | 239,556 252,315
Net Profit (Lost) 30,070 1,770 3,389 12,245 12,250
Profit (Lost) per share (Baht) 3.00 1.77 0.34 1.22 1.23
Consolidated statement of Financial Position
(Unit : Thousand Baht)
Asset Consolidation 385,714 | 367,874 | 344,746 | 329,689 | 336,857
Debt 52,053 59,861 51,707 | 36,390 50,892
Total Shareholders’ equity 333,661 308,013 293,039 293,298 | 285,964
Financial Ratio (Unit : %)
Return on total sales 12.60 7.26 1.42 4.78 4.92
Return on total assets 7.79 4.81 0.98 3.71 4.04



http://www.lancerpen.com/

2)Financial information, summarized financial position and operating results of the company are as follows :

Unit : Million Baht

Increase (Decrease)

2016 2015 2014 2016/2015 | 2015/2014
Total assets of the company and its subsidiaries 385.71 | 367.87 344.75 25.13 2513
Shareholders’ equity of the company and its 333.66 | 308.01 293.04 14.97 14.97
subsidiaries
Sales revenue of the company and its subsidiaries 238.36 | 243.71 235.34 8.37 8.37
Total revenue of the company and its subsidiaries 242.44 | 247.51 238.42 9.09 9.09
Cost of sale of the company and its subsidiaries 148.95 | 163.94 166.10 (2.16) (2.16)
Gross profit of the company and its subsidiaries 89.41 79.77 69.24 10.53 10.53
Selling and administrative expenses of the 53.98 590.88 65.27 6.80 (1.44)
company and its susidiaries
Net profit (Loss) of the company and its subsidiaries 30.03 17.70 3.39 12.24 14.31
Net profit (Loss) per share of the company and its 3.00 1.77 0.34 1.22 1.43
subsidiaries
Information on bonds or bills. The company did not issue any bills or bonds.
Critical financial ratio
D.T.C. Industries PLC. has a significant financial ratios in the past 3 years are as follows :

Financial Ratio Unit 2016 2015 2014

Liquidity Ratio
Liquidity ratio Times 3.50 2.72 3.76
Quick ratio Times 2.09 1.63 6.90
Cash flow ratio Times 0.43 0.65 0.82
Turnover ratio of trade receivables Times 4.60 4.57 4.06
Average collection period Day 78 79 89
Inventory turnover ratio Times 2.70 2.94 2.39
Average selling time Day 134 122 151
Turnover ratio of creditors Times 6.19 6.54 6.48
Pay debt period Day 58 55 56
Average collection period Day 154 165 184
The profitability ratio
Gross margin % 37.53 32.73 29.42




Financial Ratio Unit 2016 2015 2014
Operating margin % 12.60 7.26 1.47
Other margins % 15.56 9.25 2.24
Cash to profitability % 75.58 194.49 807.89
Net profit margin % 12.39 7.15 1.42
Return on equity % 9.00 5.75 1.16

Performance ratio

Rate of return on assets % 5.27 3.26 0.67
Rate of return on fixed assets % 25.69 15.01 9.97
Asset turnover Times 0.43 0.46 2.14

Financial policy analysis ratio

Debt to equity ratio (Monetary policy) Times 0.16 0.19 0.18
Interest capability ratio Times 50.47 63.73 164.54
Debt to equity ratio (Commitments) Times 1.34 0.68 0.92
Dividend payout ratio % 23.31 33.90 59.01

Analysis and description of the management

D.T.C. Industries Plc. And subsidiary companies have the total sales for year months period ended
December 31, 2016 amounting of 242.44 million baht (2015 : amounting to 247.51 million baht). The sale
decreased by 5.07 million baht, decrease in ratio 2.05% of total sale revenue from Local sales decreased by 1.60
million baht, Export Sale decreased by 3.75 million baht, other income increased by 0.28 million baht. Due to the
depression, the customer slow down ordering. Moreover, stationery import from China and India took a market
share in the lower price.

Cost of sales for the year ended December 31, 2016 amounted to 148.95 million baht. (2015: amounting
to 163.94 million baht) The cost of sales decreased by 14.99 million baht, representing a gross margin at
December 31, 2016 in ratio 37.51% (2015: ratio 32.73 %) Decrease cost due to the raw material for the
production decline 3.71 million baht, The cost of production is reduced 4.76 million baht, set aside the deteriorating
goods decreased 6.58 million baht, reserve discounted products
increased 1.92 million baht, loss of destruction to take tax benefits decreased 1.30 million baht. Salary, welfare and
other expenses decreased 0.56 million baht, totally costing reduced 14.99 million baht.

cost of sales for the year ended December 31, 2016 amounted to 26.76 million baht. (2015: amounting
to 31.28 million baht) cost of sales decreased by 4.52 million baht percent from 14.45% due to cost of promotion
decline 2.42 million baht, estimates special discount in store decline 1.05 million baht. Salary, welfare and other
expenses reduced 0.47 million baht. Other expenses reduced 0.58 million baht.

The cost of administration for the year ended December 31, 2016 amounting to 27.22 million baht. (2015:
Baht 28.60 million baht), administrative expenses decreased 1.38 million baht. Due to salary and compensation

committee reduced 1.58 million baht, estimated employee benefits decreased 0.27 million baht, temporary staff




wage increased 1.28 million baht, allowance for doubtful accounts 0.58 million baht and other expenses reduced
0.23 million baht.

Therefore, D.T.C. Industries Plc. and subsidiary companies had the net profit for the year ended December
31, 2016, net profit amounting to 30.03 million baht (2015 : net profit 17.70 million baht), increase 12.33 million
baht.

The net profit per share for the year ended December 31, 2016 net profit amounting 3 baht per share
(2015 : net profit 1.77 baht) the net profit per share increase 1.23 baht.



INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF D.T.C. INDUSTRIES PUBLIC COMPANY LIMITED

Opinion

| have audited the accompanying consolidated financial statements of D.T.C. INDUSTRIES PUBLIC COMPANY
LIMITED and its subsidiaries and the separate financial statements of D.T.C. INDUSTRIES PUBLIC COMPANY
LIMITED, which comprise the consolidated and separate statements of financial position as at December 31, 2016,
and the related consolidated and separate statements of comprehensive income, changes in shareholders’ equity
and cash flows for the year then ended, and notes to the consolidated financial statements, including a summary

of significant accounting policies.

In my opinion, the consolidated and separate financial statements referred to above present fairly, in all material
respects, the financial position of D.T.C. INDUSTRIES PUBLIC COMPANY LIMITED and its subsidiaries and of
D.T.C. INDUSTRIES PUBLIC COMPANY LIMITED as at December 31, 2016, and their financial performance and

cash flows for the year then ended, in accordance with Thai Financial Reporting Standards.

Basis for Opinion

| conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Consolidated and Separate Financial
Statements section of my report. | am independent of the Group in accordance with the Federation of Accounting
Professions under the Royal Patronage of His Majesty the King’s Code of Ethics for Professional Accountants
together with the ethical requirements that are relevant to my audit of the consolidated and separate financial
statements, and | have fulfilled my other ethical responsibilities in accordance with these requirements. | believe

that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my audit of
the consolidated and separate financial statements. My opinion on the consolidated and separate financial
statements is not modified with respect to any of the key audit matters described below, and | do not express an

opinion on these individual matters.



INDEPENDENT AUDITOR’S REPORT (Con't) -2-

Key Audit Matters (Con't)

I have fulfilled the responsibilities described in the Auditor’'s Responsibilities for the Audit of the Consolidated and
Separate Financial Statements section of my report, including in relation to these matters. Accordingly, my audit
included the performance of procedures designed to respond to my assessment of the risks of material
misstatement of the consolidated and separate financial statements. The results of my audit procedures,
including the procedures performed to address the matters below, provide the basis for my audit opinion on the

accompanying consolidated and separate financial statements as a whole

Key audit matter and how audit procedures respond for each matter are described below.

Valuation of inventories

The Group had significant inventory balance of Baht 59.91 million (net of allowance for decline in value amounting to
Baht 51.68 million) accounting for 16% of total assets. The Group’s inventories are stationery, mainly, ball pens
which the market is competitive which may affect the sales to be slow down or decline. The Group has policy for
setting up allowance for decline in value of inventories to reflect the net realizable value of inventories. The
measurement of net realizable value of inventories involves categorization of inventories by the age profile and

requires significant management’s judgment. Therefore, | considered this as key area in my audit.

My significant audit procedures included inquiring of the management who is responsible for this area to obtain an
understanding of the Group’s policy to measure the net realizable value of inventories, evaluating the Group’s
control design and implementation regarding categorization of inventories, evaluating the appropriateness of the
assumption used, testing the appropriateness of aging report and considering the adequacy of measurement of net
realizable value by comparing the expected selling prices with subsequent document after year ended including

considering the estimate of selling expenses with supporting document and historical information.

Other Information

Management is responsible for the other information. The other information comprise the information included in
annual report of the Group, but does not include the financial statements and my auditor’s report thereon. The

annual report of the Group is expected to be made available to me after the date of this auditor’s report.

My opinion on the consolidated and separate financial statements does not cover the other information and | do

not express any form of assurance conclusion thereon.
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Other Information (Con't)

In connection with my audit of the consolidated and separate financial statements, my responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated and separate financial statements or my knowledge

obtained in the audit or otherwise appears to be materially misstated.

When | read the annual report of the Group, if | conclude that there is a material misstatement therein, | am

required to communicate the matter to those charged with governance for correction of the misstatement.

Responsibilities of Management and Those Charged with Governance for the consolidated and separate

financial statements

Management is responsible for the preparation and fair presentation of the consolidated and separate financial
statements in accordance with Thai Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated and separate financial statements that are free

from material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or to cease

operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the consolidated and separate financial statements

My objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Thai Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these consolidated and separate financial statements.

As part of an audit in accordance with Thai Standards on Auditing, | exercise professional judgment and maintain

professional skepticism throughout the audit. | also :
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Auditor’s Responsibilities for the Audit of the consolidated and separate financial statements (Con't)

Identify and assess the risks of material misstatement of the consolidated and separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw attention in my auditor’s report to the related disclosures in the
consolidated and separate financial statements or, if such disclosures are inadequate, to modify my opinion.
My conclusions are based on the audit evidence obtained up to the date of my auditor's report. However,

future events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements

represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities and business
activities within the Group to express an opinion on the consolidated and separate financial statements. We
are responsible for the direction, supervision and performance of the Group audit. We remain solely

responsible for my audit opinion.
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Auditor’s Responsibilities for the Audit of the consolidated and separate financial statements (Con’t)

| communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that |

identify during my audit.

| am also required to provide those charged with governance with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other matters

that may reasonably be thought to bear on my independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, | determine those matters that were of
most significance in the audit of the consolidated and separate financial statements of the current period and are
therefore the key audit matters. | describe these matters in my auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, | determine that a matter
should not be communicated in my report because the adverse consequences of doing so would reasonably be

expected to outweigh the public interest benefits of such communication.

The engagement partner responsible for the audit resulting in this independent auditor’s report is Wanpen Unruan

(Wanpen Unruan)

Certified Public Accountant (Thailand) No.7750

OFFICE OF PITISEVI CO., LTD.
8/4, Floor 1", 3", Soi Viphavadee Rangsit 44,
Chatuchak, Bangkok

February 28, 2017



D.T.C. INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2016

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Trade accounts and other receivable - net

Short - term loans to related company

Current portion of long - term loans under
finance lease contract

Inventories - net

Others current assets - net

Total current assets

NON - CURRENT ASSETS
Investments in subsidiaries
Investment in other company

Other long - term investments

Long - term loans to related company
Investment property

Property, plant and equipment - net
Intangible assets - net

Deferred tax assets - net

Other non - current assets - net

Total non - current assets

TOTAL ASSETS

Notes to the financial statements are an integral part of these financial statements.

Unit : Baht
Consolidated Separate
Note 2016 2015 2016 2015

6 36,918,531.75 23,919,5648.57 29,180,135.44 17,074,823.38
52,7 51,774,983.32 51,897,243.71 60,916,126.03 58,600,206.64

5.2 - - 3,000,000.00 -

5.2 - - 8,000,000.00 -
8 59,910,843.38 50,577,563.94 59,910,843.38 50,577,563.94
72,040.44 241,598.88 49,111.47 241,442.25
148,676,398.89 126,635,955.10 161,056,216.32 126,494,036.21
9 - - 26,730,000.00 26,730,000.00
10 51,000.00 51,000.00 51,000.00 51,000.00
11 9,640,536.00 9,672,008.00 240,536.00 272,008.00
5.2 - - 47,600,000.00 55,600,000.00

12 105,387,997.10 - - -
13 105,099,402.51 214,575,716.27 99,082,408.89 107,847,314.17
14 650,319.74 821,208.90 650,319.74 821,208.90
15 14,674,974.80 15,381,189.34 13,339,862.46 14,054,546.80

1,633,5651.57

736,903.13

1,160,806.16

364,157.72

237,037,781.72

241,238,025.64

188,854,933.25

205,740,235.59

385,714,180.61

367,873,980.74

349,911,149.57

332,234,271.80

Page 1 of 48



D.T.C. INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENT OF FINANCIAL POSITION (Con't)
AS AT DECEMBER 31, 2016

Unit : Baht
Consolidated Separate
Note 2016 2015 2016 2015

LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Bank overdrafts 16 9,116,869.06 10,394,155.82 - 1,315,503.16
Trade accounts and other payable 5.2, 17 14,911,597.36 18,279,451.50 13,149,777.48 17,391,108.55
Current portion of liabilitily under

finance lease contract 33,505.09 30,560.69 33,505.09 30,560.69
Current portion of employee benefit obligations 18 7,719,018.00 8,799,238.04 7,719,018.00 8,799,238.04
Accrued corporate income tax 3,044,992.83 3,152,661.78 2,963,749.97 2,421,730.16
Other current liabilities 7,647,898.78 5,863,072.31 7,535,162.83 5,815,173.12
Total current liabilities 42,473,881.12 46,519,140.14 31,401,213.37 35,773,313.72
NON - CURRENT LIABILITIES
Liability under finance lease contract - net 8,277.56 42.370.98 8,277.56 42,370.98
Employee benefit obligations 18 9,023,460.00 9,006,545.96 8,853,016.00 8,878,450.96
Retention - 4,034,002.13 - -
Other non - current liabilities 547,419.25 259,179.25 256,779.25 252,579.25
Total non - current liabilities 9,579,156.81 13,342,098.32 9,118,072.81 9,173,401.19

TOTAL LIABILITIES

SHAREHOLDERS' EQUITY
Share capital
Authorized share capital
10,000,000 common shares of Baht 10.- each
Issued and fully paid-up share capital
10,000,000 common shares of Baht 10.- each
Share premium
Retained earnings
Appropriated
Legal reserve
Unappropriated
Other components of shareholders' equity
Total equity of the Company
Non - controlling interests

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Notes to the financial statements are an integral part of these financial statements.

52,053,037.93

59,861,238.46

40,519,286.18

44,946,714.91

100,000,000.00

100,000,000.00

100,000,000.00

100,000,000.00

100,000,000.00
138,500,000.00

8,857,461.83
86,217,962.01

100,000,000.00
138,500,000.00

7,957,461.83
61,479,909.08

100,000,000.00
138,500,000.00

8,857,461.83
62,641,972.76

100,000,000.00
138,500,000.00

7,957,461.83
41,412,488.66

(607,571.20) (582,393.60) (607,571.20) (582,393.60)
332,967,852.64  307,354,977.31  309,391,863.39  287,287,556.89
693,290.04 657,764.97 - -

333,661,142.68

308,012,742.28

309,391,863.39

287,287,556.89

385,714,180.61

367,873,980.74

349,911,149.57

332,234,271.80

Page 2 of 48



D.T.C. INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2016

Note

Unit : Baht

Consolidated

Separate

2016

2015

2016

2015

REVENUES

Sales income 5.1
Rental income

Other income 5.1

Total revenues

EXPENSES

Cost of sales 5.1
Cost of services

Selling expenses

Administrative expenses 5.1

Total expenses

PROFIT BEFORE FINANCE COST AND INCOME TAX
Finance cost

PROFIT BEFORE INCOME TAX

Income tax income(expense) 15.2

NET PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME (LOSS) 15.2
Other comprehensive income (loss) to be reclassified to
profit or loss in subsequent periods :
Gain (Loss) on remeasurements of available-for-sale
investment - net income tax
Other comprehensive income (loss) not to be reclassified to
profit or loss in subsequent periods :
Gain (Loss) on remeasurements of employee benefit

obligations - net income tax

OTHER COMPREHENSIVE INCOME (LOSS)

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

NET PROFIT (LOSS) ATTRIBUTABLE TO :
Owners of the Company

Non-controlling interests

NET PROFIT FOR THE YEAR

238,358,858.79
724,118.20
3,357,793.54

243,710,282.10

3,796,084.18

238,358,858.79

5,968,663.81

243,710,282.10

4,755,527.80

242,440,770.53

247,506,366.28

244,327,522.60

248,465,809.90

148,952,565.85
1,055,252.57
26,763,144.40
27,222,945.87

163,938,042.18

31,284,819.44
28,603,168.37

158,292,418.64

26,621,124.40
26,308,973.43

173,276,447.92

31,284,819.44
28,549,153.04

203,993,908.69

223,826,029.99

211,222,516.47

233,110,420.40

38,446,861.84
(730,780.55)

23,680,336.29

(791,421.81)

33,105,006.13
(38,545.55)

15,355,389.50
(239,602.28)

37,716,081.29
(7,645,872.89)

22,888,914.48

(5,127,866.14)

33,066,460.58
(6,548,758.88)

15,115,787.22
(3,324,168.51)

30,070,208.40

17,761,048.34

26,517,701.70

11,791,618.71

(25,177.60) (44,960.00) (25,177.60) (44,960.00)
1,603,369.60 (742,422.40)  1,611,782.40 (719,591.20)
1,578,192.00 (787,382.40)  1,586,604.80 (764,551.20)

31,648,400.40

16,973,665.94

28,104,306.50

11,027,067.51

30,034,683.33
35,5625.07

17,701,354.04
59,694.30

26,517,701.70

11,791,618.71

30,070,208.40

17,761,048.34

26,517,701.70

11,791,618.71

TOTAL COMPREHENSIVE INCOME (LOSS) ATTRIBUTABLE TO :

Owners of the Company
Non-controlling interests

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

BASIC EARNINGS PER SHARE (BAHT : SHARE) 19

31,612,875.33
35,5625.07

16,913,971.64
59,694.30

31,648,400.40

16,973,665.94

w

.0

o

Notes to the financial statements are an integral part of these financial statements.
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D.T.C. INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2016

Unit : Baht

Consolidated financial statement

Equity attributable to owners of the parent

Share capital

Other components of

shareholders' equity

Other comprehensive

Retained earnings income

Equity

attributable to

Issued and paid-up Appropriated Investment in shareholders' Non-controlling
Note share capital Share premium Legal reserve Unappropriated available-for-sale equity interests Total Equity
Beginning balance as at January 1, 2015 100,000,000.00 138,500,000.00 7,777,461.83 46,700,977.44 (537,433.60) 292,441,005.67 598,070.67  293,039,076.34
Transactions with owners, recorded directly in shareholders’ equity
Distributions to owners of the parent :

Dividends to owners of the Company - - - (2,000,000.00) - (2,000,000.00) - (2,000,000.00)
Appropriated for legal reserve - - 180,000.00 (180,000.00) - - - -
Comprehensive income for the period - - - 16,958,931.64 (44,960.00) 16,913,971.64 59,694.30 16,973,665.94
Ending balance as at as at December 31, 2015 100,000,000.00 138,500,000.00 7,957,461.83 61,479,909.08 (582,393.60) 307,354,977.31 657,764.97  308,012,742.28
Transactions with owners, recorded directly in shareholders’ equity

Distributions to owners of the parent :

Dividends to owners of the Company 21 - - - (6,000,000.00) - (6,000,000.00) - (6,000,000.00)
Appropriated for legal reserve 20, 21 - - 900,000.00 (900,000.00) - - - -
Comprehensive income for the period - - - 31,638,052.93 (25,177.60) 31,612,875.33 35,525.07 31,648,400.40
Ending balance as at as at December 31, 2016 100,000,000.00 138,500,000.00 8,857,461.83 86,217,962.01 (607,571.20) 332,967,852.64 693,290.04 333,661,142.68

Notes to the financial statements are an integral part of these financial statements.
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D.T.C. INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2016

Unit : Baht

Separate financial statement

Issued and paid-up

Note share capital

Share premium

Other components of

shareholders' equity

Other comprehensive

Retained earnings income

Appropriated Investment in

Legal reserve Unappropriated available-for-sale

Total Equity

Beginning balance as at January 1, 2015
Transactions with owners, recorded directly in shareholders’ equity

Distributions to owners of the parent :
Dividends to owners of the Company -
Appropriated for legal reserve -

Comprehensive income for the period -

Ending balance as at as at December 31, 2015
Transactions with owners, recorded directly in shareholders’ equity
Distributions to owners of the parent :
Dividends to owners of the Company 21 -
Appropriated for legal reserve

Comprehensive income for the period -

Ending balance as at as at December 31, 2016

100,000,000.00 138,500,000.00 7,777,461.83 32,520,461.15 (537,433.60) 278,260,489.38
- - (2,000,000.00) - (2,000,000.00)

- 180,000.00 (180,000.00) - -

- - 11,072,027.51 (44,960.00) 11,027,067.51

100,000,000.00 138,500,000.00 7,957,461.83 41,412,488.66 (582,393.60) 287,287,556.89
- - (6,000,000.00) - (6,000,000.00)

20, 21 - - 900,000.00 (900,000.00) - -
- - 28,129,484.10 (25,177.60) 28,104,306.50

100,000,000.00 138,500,000.00 8,857,461.83 62,641,972.76 (607,571.20) 309,391,863.39

Notes to the financial statements are an integral part of these financial statements.
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D.T.C. INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

Unit : Baht
Consolidated Separate
Note 2016 2015 2016 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit before income tax 37,716,081.29 22,888,914.48 33,066,460.58 15,115,787.22
Reconcilations of net profit (loss) to net cash

provided by (used in) operating activities :
Depreciation 12,13 11,520,774.42 11,033,413.16 10,576,997.29 10,852,049.29
Amortization of intangible assets 14 170,889.16 237,299.54 170,889.16 237,299.54
Written - off of asset to expenses 440,406.77 1,345,519.21 275,342.90 1,345,519.21
Gain from disposal of fixed assets - (344,172.07) - (344,172.07)
Post-employment benefit expenses 18 1,290,177.00 1,576,058.00 1,258,344.00 1,555,422.00
Doubtful account 7 152,454.81 741,597.48 152,454.81 741,597.48
Doubtful account (reversal) 7 (120,000.00) (120,000.00) (120,000.00) (120,000.00)
Loss from impairment of spare parts (reversal) 12 (47,486.81) (11,920.05) (47,486.81) (11,920.05)
Provision for returned goods (reversal) (122,108.37) 199,779.17 (122,108.37) 199,779.17
Loss from obsoleted inventories 8 600,415.44 7,216,732.45 600,415.44 7,216,732.45
Loss from obsoleted inventories (reversal) 8 (1,300,338.97) (1,341,530.55) (1,300,338.97) (1,341,530.55)
Allowance for diminution in value of

inventories (reversal) 8 23,145.49 (3,237,865.90) 23,145.49 (3,237,865.90)
Unrealized gain from exchange rate 204,814.28 (283,962.58) 291,787.93 (260,637.24)
Interest income (193,845.91) (233,652.77) (2,603,208.65) (1,078,706.69)
Dividend received (23,619.00) (14,625.00) (23,619.00) (14,625.00)
Interest expenses 730,780.55 791,421.81 38,545.55 239,602.28
Profit from operating activities before change in

operating assets and liabilities 51,042,540.15 40,443,006.38 42,237,621.35 31,094,331.14
Operating assets (increase) decrease :

Trade accounts and other receivable (217,347.57) (1,667,508.63) 63,110.65 (7,370,830.62)

Inventories (8,656,501.40) 7,650,140.58 (8,656,501.40) 7,650,140.58

Other current assets 21,352.19 2,562,695.44 192,342.28 2,562,714.73

Other non-current assets (796,648.44) (177,000.00) (796,648.44) 2,000.00
Operating liabilities increase (decrease) :

Trade accounts and other payable (3,435,868.49) (3,041,126.01) (4,227,798.42) 993,560.94

Other current liabilities 1,906,934.84 (160,827.38) 1,719,989.71 (31,325.72)

Employment benefit expenses for the year 18 (349,271.00) (262,500.00) (349,271.00) (262,500.00)

Retention
Other non-current liabilities

Cash provided by (used in) operating activities

(4,034,002.13)
288,240.00

2,082,313.97
(19,288.14)

4,200.00

(12,746.08)

35,769,428.15

47,409,906.21

Notes to the financial statements are an integral part of these financial statements.

30,187,044.73

34,625,344.97
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D.T.C. INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENT OF CASH FLOWS (Con't)
FOR THE YEAR ENDED DECEMBER 31, 2016

Unit : Baht

Consolidated

Separate

Note

2016

2015

2016

2015

CASH FLOWS FROM OPERATING ACTIVITIES (Con't)
Interest income

Income tax paid

193,845.91
(7,458,738.38)

233,652.77
(3,126,603.35)

6,679.02
(5,688,722.89)

38,623.09
(1,445,615.04)

Net cash provided by (used in) operating activities

28,504,535.68

44,516,955.63

24,505,000.86

33,218,353.02

CASH FLOWS FROM INVESTING ACTIVITIES
Increase in short-term loans to related company
Increase in long-term loans to related company
Acquisition of fixed assets 12,13

Proceeds from disposal of fixed assets

Dividend received

Net cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase (Decrease) in bank overdrafts
Repayment of liability under finance lease contract
Interest paid

Dividend paid 21

] - (3,000,000.00) -
] ] ; (35,600,000.00)
(7,489,113.85)  (58,260,455.93)  (2,039,948.10)  (4,543,581.21)
- 1,682,242.99 - 1,682,242.99
23,619.00 14,625.00 23,619.00 14,625.00
(7,465,494.85)  (56,563,587.94)  (5,016,329.10)  (38,446,713.22)
(1,277,286.76)  7,497,917.54  (1,315,503.16) (842,350.80)

(31,149.02)
(730,780.55)

(6,000,000.00)

(2,021,931.82)
(791,421.81)

(2,000,000.00)

(31,149.02)
(38,545.55)

(6,000,000.00)

(2,021,931.82)
(239,602.28)

(2,000,000.00)

Net cash provided by (used in) financing activities

(8,039,216.33)

2,684,563.91

(7,385,197.73)

(5,103,884.90)

Net cash and cash equivalents increase (decrease)
Unrealized gain (loss) from exchange rate of

cash and cash equivalents

12,999,824.50

(841.32)

(9,362,068.40)

6,614.51

12,103,474.03

1,838.03

(10,332,245.10)

(16,710.83)

Net cash and cash equivalent increase (decrease)

Cash and cash equivalent beginning of the year

12,998,983.18
23,919,548.57

(9,355,453.89)
33,275,002.46

12,105,312.06
17,074,823.38

(10,348,955.93)
27,423,779.31

Cash and cash equivalent end of the year

36,918,531.75

23,919,548.57

29,180,135.44

17,074,823.38

SUPPLEMENTAL DISCLOSURE OF CASH FLOWS INFORMATION :-

1. Non-cash item :
Acquisition of assets on credit 13
Transferring from fixed assets to
invesment property 12

2. Unutilized credit facilities

171,200.00

105,921,905.18
173,147,809.34

171,645,844.18

Notes to the financial statements are an integral part of these financial statements.

169,264,678.40

167,724,496.84
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D.T.C. INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2016

1.

2.1

GENERAL INFORMATION

D.T.C. INDUSTRIES PUBLIC COMPANY LIMITED (“the Company”) was incorporated as a limited company
under the law of Thailand on December 22, 1971 and transformed into public company on April 21, 1994.
The Company is engaged principally in production and trading of pen and related products. The Company's
head office is located at 176, D.T.C. Building, Sukhumvit 64, Sukhumvit Road, Bangchak, Prakhanong,
Bangkok, Thailand.

The subsidiaries main business operations as described in Note 2.2 to the financial statements.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS
Basis of preparation of financial statements

The statutory financial statements are prepared in the Thai language. This English translation of the
financial statements has been prepared for the convenience of readers not conversant with the Thai

language.

The consolidated and separate financial statements have been prepared in accordance with Thai Financial
Reporting Standards under the Accounting Act B.E. 2000 being those Thai Accounting Standards issued
under the Accounting Profession Act B.E. 2004 including related interpretations and guidelines
promulgated by the Federation of Accounting Professions under The Royal Patronage of His Majesty the
King (“FAP”) and the financial reporting requirements of the Securities and Exchange Commission under the

Securities and Exchange Act B.E. 1992.

The consolidated and separate financial statements have been presented in accordance with Thai
Accounting Standards No. 1 (Revised 2015) subject : “Presentation of Financial Statements” and the
requirements of The Department of Business Development announcement subject : “The mandatory items,

have to be presented in the financial statements, B.E. 2554 dated September 28, 2011

The consolidated and separate financial statements are presented in Thai Baht, which is the Company and

its subsidiaries’ functional currency.



22

23

BASIS OF PREPARATION OF FINANCIAL STATEMENTS (Con't)
Basis of preparation of consolidated financial statements

The consolidated financial statements include the financial statements of D.T.C. Industies Public Company

Limited and its subsidiaries as follows:

Operation Percentage of Holdings (%)
Type of business Location 2016 2015
The Direct Trading Corporation Ltd. Rental service Thailand 99.00 99.00
Summer Sun Co., Ltd. Rental service Thailand 99.00 99.00

The Company is deemed to have control over an investee or subsidiary or joint venture if it has rights, or is
exposed, to variable returns from its involvement with the investee or subsidiary or joint venture and it has

the ability to direct the activities that affect the amount of its returns.

The financial statements of these companies have been consolidated from the date on which effective

control is transferred to the Company and are no longer consolidated from the date of such control ceases.

Control is the power to govern the financial and operating policies of an entity so as to obtain benefits from
its activities. In assessing control, the Company takes into consideration potential voting rights that currently
are exercisable. The acquisition date is the date on which control is transferred to the acquirer. Judgment is
applied in determining the acquisition date and determining whether control is transferred from one party to

another.

The financial statements of the subsidiaries are prepared for the same reporting period as the parent

company.

The financial statements of the subsidiaries are prepared based on the same significant accounting policies

for the same accounting items or similar accounting events.

Significant balances and transactions between the Company and subsidiaries, investments in subsidiaries
by the Company and non-controlling interest have been eliminated from the consolidated financial

statements.

Non-controlling interest represent the portion of income or loss and net assets that is not held by the
Company and are presented separately in the consolidated statement of income and within equity in the

consolidated financial position, separately from parent shareholders' equity.
Basis of preparation of separate financial statements

The separate financial statements, which present investments in subsidiaries under the cost method, have

been prepared solely for the benefit of the public.



3.1

3.2

ADOPTION OF NEW ACCOUNTING STANDARDS

Adoption of new accounting standards effective in the current year

During the year, the Company and its subsidiaries have adopted the revised (revised 2015) and new
financial reporting standards and accounting treatment guidance issued by the Federation of Accounting

Professions which become effective for fiscal years beginning on or after 1 January 2016.

These financial reporting standards were aimed at alignment with the corresponding International Financial
Reporting Standards, with most of the changes directed towards revision of wording and terminology, and
provision of interpretations and accounting guidance to users of standards. The adoption of these financial
reporting standards does not have any significant impact on the Company’s and subsidiaries financial

statements

Financial reporting Standards that will become effective in the current year

During the current year, the Federation of Accounting Professions issued a number of the revised financial
reporting standards and interpretations (revised 2016) which is effective for fiscal years beginning on or
after 1 January 2017. These financial reporting standards were aimed at alignment with the corresponding
towards revision of wording and terminology, and terminology, and provision of interpretations and
accounting guidance to users of standards. The Company and its subsidiaries have not applied such

standards before the effective period.

The management of the Company believe that the revised and new financial reporting standards and
interpretation will not have any significant impact on the financial statements when they are initially applied.

However, some of these financial reporting standards involve changes to key principles, as follows:
TAS 27 (revised 2016) Separate Financial Statements

This revised standard stipulates an additional option to account for investments in subsidiaries, joint
ventures and associates in the separate financial statements under the equity method, as described in TAS
28 (revised 2016) Investments in Associates and Joint Ventures. However, the entity is to apply the same
accounting treatment for each category of investment. If an entity elects to account for such investment

using the equity method in the separate financial statements, it has to adjust the transaction retrospectively.

This standard will not have any significant impact on the financial statements of the Company and its
subsidiaries because the management has decided to continue accounting for such investments under the

cost method in the separate financial statements.



4.1

4.2

4.3

SIGNIFICANT ACCOUNTING POLICIES

The consolidated and separate financial statements are prepared on the historical cost basis in measuring
the value of the component of financial statements except as described in the each following accounting

policies.

The accounting policies set out below have been applied consistently to all periods presented in these

financial statements.
Recognition of revenues

Revenue is recognized when it is probable that the economic benefits associated with the transaction will

flow the enterprise and the amount of the revenue can be measured reliably.

Sales of goods are recognized when the significant risks and rewards of ownership of the goods have
passed to the buyer. Sales are the invoiced value, excluding value added tax, of goods supplied after

deducting discounts and allowances.
Rental income is recognized on a straight-line basis over the term of the lease.

Interest income is recognized on a time proportion basis that takes into account of the effective yield on the

assets.

Dividend received is recognized when the right to receive the dividends is established.
Other income is recognized on an accrual basis.

Cash and cash equivalent

Cash and cash equivalent consist of cash on hand, bank deposits, and all highly liquid investments with

financial institution with an original maturities of three month or less, which are not restricted to any use.

Time deposits with maturity exceed three-month period but less than twelve-month period are recorded as

current investment (if any).

Cash at banks that have restricted in use are presented separately as "Deposits at bank held as collateral"

under non-current assets in the statement of financial position.
Trade and other accounts receivable and allowance for doubtful accounts
Trade and other accounts receivable are stated at the net realizable value.

The Company and its subsidiaries provides allowance for doubtful accounts for estimated losses that may
incur in collection of receivables. The allowance is based on collection experiences and current status of

receivables outstanding as the reporting date.



4.4

4.5

4.51

452

453

SIGNIFICANT ACCOUNTING POLICIES (Con't)
Inventories

Finished goods and work in process are valued at the lower of cost or net realizable value., cost determined

by FIFO method.

Raw materials and packing are valued at lower of cost or net realizable value, cost is determined by FIFO

method.

The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of
the inventory, such as import duties and transportation charges, less all attributable discounts, allowances or
rebates. The cost of finished goods and work in progress comprises raw materials, direct labour, other
direct costs and related production overheads, the latter being allocated on the basis of normal operating

activities.

Net realizable value is the estimation of the selling price in the ordinary course of business, less the costs of

completion and selling expenses.

An allowance is made for all deteriorated, damaged, obsolete and slow-moving merchandise inventories.
Investments

Investment in the subsidiaries

Investments in the subsidiaries in the separate financial statement are stated at cost net allowance for

impairment loss (if any).
Investment in available-for-sale securities

Investments in marketable equity securities which are intended to available-for-sale securities are presented
at fair value. Changes in the carrying amounts of securities are recorded as a separate item in
shareholders’ equity until the securities are sold, when the changes are then included in determining in profit

or loss.
Long-term investment in non-marketable securities

Long-term investment in non-marketable securities held as "general investment" are valued at cost, net of

allowance for impairment of investments (if any). Impairment loss of all investments is charged to profit or loss.



4.6

4.7

SIGNIFICANT ACCOUNTING POLICIES (Con’t)
Investment properties

Investment properties are properties which are held to earn rental income, for capital appreciation or for
both, but not for sale in ordinary course of business, use in the production or supply of goods or services or

for administrative purposes.
Investment properties are stated at cost less accumulated depreciation and impairment losses (if any).

The depreciation is calculated by reference to their costs after deducting residual value, on the straight-line

method over the assets useful life at the following rates:-

Building and building Improvement 5-50 Years
Public utility system 15 - 25 Years
Elevator system 25 Years
Fixture and office equipment 5-20 Years

When the use of a property changes such that it is reclassified as property, plant and equipment, Its book

value at the date of reclassification become its cost for subsequent accounting.

Property owned by subsidiary leased to, and occupied by, its parent company does not qualify as
investment property in the consolidated financial statements, because the property is owner-occupied from

the perspective of the group.

Property Plant and Equipment
Plant is presented at cost net allowance for impairment loss (if any).

Property and equipment are presented at cost less accumulated depreciation and net allowance for

impairment loss (if any).

Cost includes expenditure that is directly attributable to the acquistion of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable to
bringing the assets to a working condition for their intended use, the costs of dismantling and removing the

items and reporting the site on which they are located, and capitalised borrowing costs.

When part of an item of lands, premises and equipment have different useful life, they are accounted for as

separate items (major components) for lands, premises and equipment.

Expenditure for additions, renewals and betterment are capitalized. Repair and maintenance costs are

recognized as expenses when incurred.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on disposal of an asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included in

profit or loss when the asset is derecognized.



4.7

4.8

4.9

4.91

492

SIGNIFICANT ACCOUNTING POLICIES (Con’t)

Property Plant and Equipment (Con't)

The depreciation for all assets is calculated by reference to their costs after deducting residual value, on the

straight-line method over the assets useful life at the following rates:-

Building and building improvement 5-50 Years
Machinery and mold 5-25 Years
Fixture and office equipment 5 Years
Vehicles 5-10 Years

No depreciation is provided for land and on assets under installation.
Intangible assets and amortization

Intangible assets that with finite useful lives are presented at historical cost net of accumulated amortization

and net allowance for impairment (if any).

Intangible assets with finite lives are amortized on a systematic basis by the straight-line method, over the
economic useful life and tested for impairment whenever there is an indication that the intangible asset may

be impaired.

The amortization of intangible assets are based on their economic useful life as follows:
Computer software 5-10 Years

Employee benefits obligations

Short-term employee benefits

Short-term employee benefit obligations, which include salary, wages, bonuses contributions to the social
security fund and provident fund are measured on an undiscounted basis and are recognized as expenses

when incurred.
Defined benefit plan

The retirement benefit is a defined benefit plan that an employee will receive on retirement according to

Thai Labor Law depending on age and years of service.

The liability of retirement benefit is recognized in the statement of financial position using the present value
of the obligation at the reporting date and past service costs. The retirement benefit is calculated annually
by an independent actuary using the projected unit credit method. The present value of the benefit
obligations is determined by discounting the estimated future cash outflows using interest rates of referred
government bonds that are denominated in the currency in which the benefits will be paid and that have
terms to maturity approximating to the terms of the related retirement liability. Actuarial gains and losses
arising from experience adjustments and changes in actuarial assumptions are charged or credited in

comprehensive income or loss.



4.10

4.11

4.12

SIGNIFICANT ACCOUNTING POLICIES (Con't)
Provision

A provision is recognized in the statement of financial position when the Company and its subsidiaries have
a present legal or constructive obligation as a result of a past event, and it is probable that an outflow of
economic benefits will be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation.

Provision for returned goods is based on the past statistic of actual goods returned to actual sales together

with the managements estimation.
Foreign currencies transaction

Transactions in foreign currencies are converted into Baht as the functional currency at the rates of
exchange on the transactions date. Monetary assets and liabilities denominated in foreign currencies at the
reporting date are converted into Baht at the exchange rate on that date. Gain or losses on exchange

rates are recognized as income or expense for the reporting period.
Income tax

The tax expense for the year comprises current and deferred tax. Tax is recognized in profit or loss, except
to the extent that it relates to items recognized in other comprehensive income or directly in equity. In this

case the tax is also recognized in other comprehensive income or directly in equity, respectively.
Current income tax :

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the end of reporting period in the countries where the Company and its subsidiaries operate and generate
taxable income. Management periodically evaluates positions taken in tax returns with respect to situations
in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on

the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognized, using the liability method, on temporary differences arising from
differences between the tax base of assets and liabilities and their carrying amounts in the financial
statements. However, the deferred income tax is not accounted for if it arises from initial recognition of an
asset or liability in a transaction other than a business combination that at the time of the transaction affects
neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws)
that have been enacted or substantially enacted by the end of the reporting period and are expected to

apply when the related deferred income tax asset is realized or the deferred income tax liability is settled.

Deferred income tax assets are recognized only to the extent that it is probable that future taxable profit will
be available against which the temporary differences can be utilized. Deferred income tax is provided on
temporary differences except where the timing of the reversal of the temporary difference is controlled by

the Group and it is probable that the temporary difference will not reverse in the foreseeable future.



4.12

4.13

4.14

4.15

SIGNIFICANT ACCOUNTING POLICIES (Con't)

Income tax (Con't)

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income tax assets and liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different taxable

entities where there is an intention to settle the balances on a net basis.

At each reporting date, the Company and lts subsidiaries review and reduce the carrying amount of
deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to

allow all or part of the deferred tax asset to be utilized.

The Company and its subsidiaries records deferred tax directly to shareholders' equity if the tax relates to

items that are recorded directly to shareholders' equity.
Basic earnings per share

Basic earnings (loss) per share is calculated by dividing the net profit (loss) attributable to shareholders by

the weighted-average number of paid-up ordinary shares issue during the year.
Related parties transactions

Related parties comprise enterprises and individuals that control, or are controlled by, the Company,
whether directly or indirectly, or which are under common control with the Company including holding

companies, subsidiaries and fellow subsidiaries are related parties of the Company.

They also include associates companies and individuals which directly or indirectly own a voting interest in
the Company that gives them significant influence over the Company, key management personnel, directors
and officers with authority in the planning and direction of the Company’s operations, including the close
family members who can persuade or have power to persuade to act in compliance with said persons and

businesses that said persons who have control power or significant influence, either directly or indirectly.

In considering each possible related party relationship, attention is directed to the substance of the

relationship, and not merely the legal form.
Operating segment information

Business segments provide products or services that are subject to risks and returns that are different from
those of other business segments. Geographical segments provide products or services within a particular
economic environment that is subject to risks and returns that are different from those of components

operating in other economic environments.



4.16

4.17

4171

SIGNIFICANT ACCOUNTING POLICIES (Con't)
Impairment of assets

The Company and its subsidiaries assess at each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an asset is required, the

Company and its subsidiaries estimates the asset’s recoverable amount.

The recoverable amount of assets is the greater of the asset’s value in use and fair value less costs to sell.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. For an asset that does not generate cash inflows largely independent of those from other

assets, the recoverable amount is determined for the cash-generating unit to which the asset belongs.
An impairment loss is recognized in profit or loss.

For assets other than goodwill, an assessment is made at each reporting date as to whether there is any
indication that previously recognized impairment losses may no longer exist or may have decreased. If
such indication exists, the Company and its subsidiaries estimate the asset’s recoverable amount in which

case an impairment loss recognized in prior periods for an asset other than goodwill shall be reversed.

An impairment loss is reversed only to the extent that the asset’'s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss

had been recognized.
Lease

Operating lease :
Where are the leasee

Leases of assets under which all the risks and rewards of ownership are effectively retained by the lessor
are classified as operating leases. Lease payments under an operating lease are recognized as an

expense over the lease term.
Where are the lessor :

The Company and its subsidiaries present assets for ease under operating ease contract in the statement of
financial position according to the nature of the assets. Income from operating lease is recognized as

income over the lease term.
Where are the leasee

Finance lease are the leases in which substantially all the risks and rewards of ownership other than legal
title are transferred to the Company and its subsidiaries. At inception, the fair value of the leased assets is
recorded together with the obligations after netting deferred interest. The leased assets are depreciated
using the straight-line method over their estimated useful lives. Interest, finance charge, or depreciation are

recognized in the profitor or losses.



4.18

4.19

4.19.1

4.19.2

4.19.3

SIGNIFICANT ACCOUNTING POLICIES (Con't)
Financial Instruments

Financial assets carried on the statement of financial position include cash and cash equivalents, short-term
investments, trade accounts receivable, and loans to related parties and financial liabilities carried on the
statement of financial position include bank overdrafts and trade accounts payable. The particular

recognition methods adopted are disclosed in the individual policy statements associated with each item.
Significant accounting judgments and estimates

The preparation of financial statements in conformity with TFRS requires management to make judgments,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form
the basis of making the judgments about carrying amounts of assets and liabilities that are not readily

apparent from other sources.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognized in the period in which estimates are revised and in any future periods affected.
Significant accounting judgments and estimates are as follows:
Recognition and derecognition of assets and liabilities

In considering whether to recognize or to derecognize assets or liabilities, the management is required to
make judgment on whether significant risk and rewards of those assets or liabilities have been transferred,

based on their best knowledge of the current events and arrangements.
Allowance for doubtful accounts

Allowance for doubtful accounts are intended to adjust the value of receivables for probable credit losses.
The management uses judgment to establish reserves for estimated losses for each outstanding debtor.
The allowances for doubtful accounts are determined through a combination of specific reviews, collection
experience, and analysis of debtor aging, taking into account changes in the current economic conditions.
However, the use of different estimates and assumptions could affect the amounts of allowances for

receivable losses and adjustments to the allowances may therefore be required in the future.
Allowance for obsolescence and diminution

Allowance for obsolescence and diminution in value of inventories are intended to adjust the value of
inventories for probable losses. The management uses judgement to establish allowances for estimated
losses for each outstanding inventories. The allowances for obsolescence and diminution in value of

inventories are determined through a combination of analysis of inventories aging.



4.19

4.19.4

4.19.5

4.19.6

4.19.7

4.19.8

4.19.9

SIGNIFICANT ACCOUNTING POLICIES (Con't)
Significant accounting judgments and estimates (Con't)
Investment property

In determining the fair value disclosure of investment property, the management used the income approach

supported by current and previous valuations by an independent appraiser.
Property plant and equipment and Depreciation

In calculating depreciation on building and equipment, the management estimates useful lives and residual
values of the Company's building and equipment and reviews estimated useful lives and residual values if

there are any changes.
Deferred tax assets

Deferred tax assets are recognized in respect of temporary differences only to the extent that it is probable
that taxable profit will be available against which these differences can be recognized. Significant
management judgment is required to determine the amount of deferred tax assets that can be recognized,

based upon the likely timing and level of estimate future taxable profits.
Impairment of assets

The management is required to review assets for impairment on a periodical basis and record impairment
losses in the period when it is determined that their recoverable amount is lower than the carrying amount.
This requires judgments regarding forecast of future revenues and expenses relating to the assets subject

to the review.

Provision for employee benefit

In providing retirement employee benefit, the management is required to use judgment to determine the
probability that its employee will work until retired by considering the past information which will be revised
annually. The assumptions applied in the annual calculation are based on cost of service in the past and

terms of employment benefit.
Leases

In determining whether a lease is to be classified as an operating lease or finance lease, the management
is required to use judgment regarding whether significant risk and rewards of ownership of the leased asset

has been transferred, taking into consideration terms and conditions of the arrangement.



5. RELATED PARTIES TRANSACTIONS

The Company has certain transactions with its subsidiaries and related parties. Part of assets, liabilities,

income and expenses are incurred from such related transactions. These companies are related through

common shareholdings and/or directorships.

Relationship of related parties other than subsidiaries as described in the Note 2.2 to the financial

statements consist of;

Operation Percentage of Holdings (%)
Relationship Type of business Location 2016 2015
Pentonic Enterprise Co., Ltd. Common Director Trading of stationery Taiwan - -
Classmate Enterprise Co., Ltd. Common Director Trading of stationery Hong-Kong - -
Recolte (S) Pte. Ltd. Common Director Trading of stationery Singapore - -
International Technical Agencies Co., Ltd. Common Director Rental service Thailand - -
Sun Flame Co., Ltd. Common Director Rental service Thailand - -
Inter-Asian Broker Co., Ltd. Common Director Insurance broker Thailand - -
Surgical Instruments (Thailand) Co., Ltd. Common Director Import and sales of
surgical instrument Thailand - -
Sutassanaphan Co., Ltd. Common Director Rental service Thailand - -
Sahathawee Pattana Co., Ltd. Common Director Manufacturing of
packaging products Thailand - -
51 The significant transaction with related parties are as follows:
Unit : Baht
Consolidated Separate
Pricing policies 2016 2015 2016 2015
Subsidiaries
Interest income 0.125% and MOR
per annum - - 2,596,529.63 1,040,083.60
Other incomes Actual charge - - 241,993.35 199,836.14
Rental fees Baht 1,005,000
per month - - 12,060,000.00 12,060,000.00
Other expenses Actual charge - - 24,852.79 23,405.74
Related companies
Sales of goods Market price 120,689.12 275,512.23 120,689.12 275,512.23
Other incomes Actual charge - 635,243.73 - 635,243.73
Rental income Baht 15,000 per month 60,000.00 120,000.00 60,000.00 120,000.00
Purchase of goods Market price 2,383,011.00 2,863,980.00 2,383,011.00 2,863,980.00
Rental fees Baht 346,728.97
per month 4,160,747.64 4,160,747.64 4,160,747.64 4,160,747.64
Service fees Baht 50,000 per month 600,000.00 600,000.00 600,000.00 600,000.00
Other expenses Actual charge 274,733.20 34,620.58 274,733.20 34,620.58
Directors
Rental fees Baht 65,000 per month 780,000.00 780,000.00 780,000.00 780,000.00



5. RELATED PARTIES TRANSACTIONS (Con't)
Management’s benefit expenses

The Company and its subsidiaries have paid salaries, social security fund, other welfare, meeting

allowances and post-employment benefits to their directors and management recognized as expenses as

follows:
Unit : Baht
Consolidated Separate
2016 2015 2016 2015
Short-term benefits 8,227,266.64 9,394,586.64 7,646,666.64 8,862,986.64
Post-employment benefits 110,228.00 477,117.00 92,415.00 462,150.00
Total 8,337,494.64 9,871,703.64 7,739,081.64  9,325,136.64
5.2 The outstanding balance of accounts with subsidiary and related companies are as follows:
Unit : Baht
Consolidated Separate
2016 2015 2016 2015
Trade accounts receivable
Related companies 665,436.61 799,388.80 665,436.61 799,388.80

Less Allowance for doubtful
accounts (665,436.61) (679,388.72) (665,436.61) (679,388.72)

Net - 120,000.08 - 120,000.08
Other receivable

Subsidiary - - 9,343,388.06 6,704,701.22

Related companies 3,816,703.00 4,461,268.11 3,816,703.00 4,461,268.11

Total 3,816,703.00 4,461,268.11 13,160,091.06 11,165,969.33

Less Allowance for doubtful

accounts (3,816,703.00)  (3,816,703.00) (3,816,703.00) (3,816,703.00)

Net - 644,565.11 9,343,388.06 7,349,266.33
Outstanding cheque

Subsidiary - - - 2,544.21

Directors 351,380.00 103,700.00 351,380.00 103,700.00

Total 351,380.00 103,700.00 351,380.00 106,244.21
Trade accounts payable

Related companies 149,383.77 973,293.40 149,383.77 973,293.40
Other payable

Subsidiary - - 1,803.81 2,394.19

Related companies 240,000.00 191,838.00 240,000.00 191,838.00

Total 240,000.00 191,838.00 241,803.81 194,232.19




52

RELATED PARTIES TRANSACTIONS (Con't)
The outstanding balance of accounts with subsidiary and related companies are as follows: (Con't)
Short-term loans to subsidiary

The movement of Short-term loans to subsidiary are as follows:

Unit : Baht

Separate

Movement during the year Balance as at

Dec 31, 2016

Balance as at

Jan 1, 2016

Increase Decrease

- 3,000,000.00 - 3,000,000.00

Short-term loans to subsidiary

During the year, the Company has granted a loan to a subsidiary in respect of loan agreement for use in

current operations was due within the year 2017 together with interest at MOR rate of a bank used by the

Company.

Long - term loans to subsidiary

The movement of long - term loans to subsidiary are as follows:

Unit : Baht
Separate
2016 2015
Beginning balance as at January 1, 55,600,000.00 20,000,000.00

Increase during the year -

35,600,000.00

55,600,000.00
(8,000,000.00)

Ending balance as at December 31,

Less Current portion

55,600,000.00

Net 47,600,000.00

55,600,000.00

The Company has granted a loan to a subsidiary in respect of loan agreement for building construction, for
loan amounting to Baht 20 million which the subsidiary shall start to pay the loan principle after the building
is utilized for 6 months on monthly installment basis not less than Baht 500,000 per month with interest at
saving account rate of a commercial bank and for loans amounting to Baht 35.60 million was due within 5

years together with interest at MOR rate of a bank used by the Company.
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5.3.1

5.3.2

RELATED PARTIES TRANSACTIONS (Con't)

Others

The Company and its subsidiaries had mortgaged their property, plant and equipment as collaterals and

guaranteed credit facilities from financial institutions among one another as follows:

Unit : Baht
2016 2015
Credit facilities guaranteed by the Company for subsidiaries 10,000,000.00 10,000,000.00
Credit facilities guaranteed by subsidiaries for :
Company 119,000,000.00 119,000,000.00
Subsidiary and related companies 6,000,000.00 6,000,000.00
Total 135,000,000.00 135,000,000.00

As at December 31, 2016 and 2015, three related companies were in possession of contingent liabilities

from the guarantee of the credit facility of the Company and its subsidiaries amounting to Baht 51 million.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are as follows:

Unit : Baht
Consolidated Separate
2016 2015 2016 2015
Cash on hand 180,926.23 204,234.60 177,926.23 201,234.60
Deposits at bank - saving account 13,190,642.68 11,442,098.58 11,317,735.30 9,733,800.24
- current account 23,546,962.84 12,273,215.39  17,684,473.91 7,139,788.54
Total 36,918,531.75 23,919,548.57 29,180,135.44 17,074,823.38




7.

TRADE ACCOUNTS AND OTHER RECEIVABLE - NET

Trade accounts and other receivable - net are as follows:

Unit : Baht

Consolidated

Separate

2016

2015

2016

2015

Trade accounts receivable
665,436.61
56,823,233.17

Subsidiary and related companies

Other companies

799,388.80
61,258,224.25

665,436.61
51,942,758.69

799,388.80
56,377,749.77

Total 57,488,669.78
Less Allowance for doubtful

accounts (13,961,901.48)
Allowance for returned

goods (1,876,694.63)

62,057,613.05

(13,809,027.08)

(1,998,803.00)

52,608,195.30

(9,081,427.00)

(1,876,694.63)

57,177,138.57

(8,928,552.60)

(1,998,803.00)

Net 41,650,073.67

48,249,782.97

41,650,073.67

46,249,782.97

Other receivable

Subsidiary and related companies 3,816,703.00 4,461,258.11 13,160,091.06  11,165,959.33
Other companies 1,624,225.97 3,340,575.36 387,720.86 2,305,461.42
Total 5,440,928.97 7,801,833.47 13,547,811.92 13,471,420.75

Less Allowance for doubtful

accounts (5,236,797.77) (5,356,797.77) (4,201,683.83) (4,321,683.83)

Net 204,131.20 2,445,035.70  9,346,128.09 9,149,736.92
Others

Prepaid expenses 926,738.88 812,935.58 925,884.70 811,197.29

Advance payment for goods 8,465,170.70 2,145,190.19 8,465,170.70 2,145,190.19

Advance payments 713,407.56 429,263.01 712,389.56 428,245.01

Total 10,105,317.14 3,387,388.78 10,103,444.96  3,384,632.49

Less Allowance for doubtful

accounts (184,538.69)

(184,963.74)

(183,520.69)

(183,945.74)

Net 9,920,778.45

3,202,425.04

9,919,924.27

3,200,686.75

Grand total 51,774,983.32

51,897,243.71

60,916,126.03

58,600,206.64




TRADE ACCOUNTS AND OTHER RECEIVABLE - NET (Con't)

Aging of trade accounts receivable are as follows:

Accounts receivable not yet due

Accounts receivable over due
Less than or equal to 3 months
Over 3 months to 6 months
Over 6 months to 12 months
Over 12 months
Total

Less Allowance for doubtful

accounts
Allowance for returned

goods

Net

Unit : Baht
Consolidated Separate
2016 2015 2016 2015
28,295,484.36 30,248,102.11  28,295,484.36  30,248,102.11
13,645,849.30 16,763,760.84 13,645,849.30 16,763,760.84
1,123,325.84 843,885.18 1,123,325.84 843,885.18
1,008,917.56 1,065,693.75 1,008,917.56 1,065,693.75
13,415,092.72 13,136,171.17 8,5634,618.24 8,255,696.69

57,488,669.78

(13,961,901.48)

(1,876,694.63)

62,057,613.05

(13,809,027.08)

(1,998,803.00)

52,608,195.30

(9,081,427.00)

(1,876,694.63)

57,177,138.57

(8,928,552.60)

(1,998,803.00)

41,650,073.67

46,249,782.97

41,650,073.67

46,249,782.96

The details of allowance for doubtful accounts of trade accounts and other receivable are as follows:

Unit : Baht

Beginning balance of the year
Add Increase during the year
Less Recovery during the year

Ending balance of the year

Consolidated

Separate

2016

2015

2016

2015

19,350,788.59
152,449.35
(120,000.00)

18,729,241.89

741,546.70
(120,000.00)

13,434,182.17
152,449.35
(120,000.00)

12,812,635.47
741,546.70
(120,000.00)

19,383,237.94

19,350,788.59

13,466,631.52

13,434,182.17




INVENTORIES - NET

Inventories are as follows:

Unit

: Baht

Consolidated

Separate

2016

2015

2016

2015

Finished goods 14,028,067.57
33,559,256.69

53,493,846.30

Work in process

Raw materials

Packaging supplies 6,187,730.40
By products 762,797.48
Spare parts and supplies 3,605,070.40

14,970,566.50
29,370,107.97
47,873,986.81
6,823,723.23
655,058.38

3,286,824.55

13,980,915.82
33,559,256.69
53,493,846.30
6,187,730.40
762,797.48
3,605,070.40

14,923,414.75
29,370,107.97
47,873,986.81
6,823,723.23
655,058.38

3,286,824.55

Total 111,636,768.84
Less Allowance for loss on

obsolete inventories (51,525,234.77)
Allowance for diminution in

value of inventories (200,690.69)

102,980,267.44

(52,225,158.30)

(177,545.20)

111,589,617.09

(51,478,083.02)

(200,690.69)

102,933,115.69

(52,178,006.55)

(177,545.20)

Net 59,910,843.38

50,577,563.94

59,910,843.38

50,577,563.94

The details of allowance for obsolete and diminution in value of inventories are as follows:

Allowance for loss on obsolete inventories

Beginning balance of the year

Unit : Baht
Consolidated Separate
2016 2015 2016 2015
52,225,158.30 46,349,956.40 52,178,006.55 46,302,804.65
600,415.44 7,216,732.45 600,415.44 7,216,732.45

Increase during the year

Recovery during the year (1,300,338.97)

(1,341,530.55)

(1,300,338.97)

(1,341,530.55)

Ending balance of year 51,525,234.77

52,225,158.30

51,478,083.02

52,178,006.55

Allowance for diminution in value of inventories

Beginning balance of the year 177,545.20 3,415,411.10 177,545.20 3,415,411.10
Increase during the year 23,145.49 - 23,145.49 -
Recovery during the year - (3,237,865.90) - (3,237,865.90)
Ending balance of the year 200,690.69 177,545.20 200,690.69 177,545.20




9. INVESTMENTS IN SUBSIDIARIES - NET

Investments in subsidiaries are as follows:

As at Unit : Baht

December 31, 2016 and 2015 Separate

Dividend received

Issued and Percentage Investment at cost
paid-up share of holding
(Baht) (%) 2016 2015 2016 2015
The Direct Trading Corporation Ltd. 15,000,000.00 99.00 14,850,000.00 14,850,000.00 -
Summer Sun Co., Ltd. 12,000,000.00 99.00 11,880,000.00 11,880,000.00 -

26,730,000.00  26,730,000.00 -

Total

10. INVESTMENT IN OTHER COMPANY

Investment in other company are as follows:

As at Unit : Baht

December 31, 2016 and 2015 Consolidated and separate

Issued and paid-  Percentage
up share of holding Investment at cost Dividend received
(Baht) (%) 2016 2015 2016 2015
Dharmniti Public Co., Ltd. 50,000,000.00 0.09 51,000.00 51,000.00 16,875.00 14,625.00
1. OTHER LONG - TERM INVESTMENTS - NET
Other long - term investments are as follows:-
Unit : Baht
Consolidated Separate
2016 2015 2016 2015
Investment in marketable security
Investment in Thai Military Bank Plc. 1,000,000.00 1,000,000.00 1,000,000.00 1,000,000.00

Less Unrealized loss from investment
in available-for-sales securities
Fair Value

24 months fixed deposit account

Total

(759,464.00)

(727,992.00)

(759,464.00)

(727,992.00)

240,536.00 272,008.00 240,536.00 272,008.00
9,400,000.00  9,400,000.00 - -
9,640,536.00 9,672,008.00 240,536.00 272,008.00

The abovementioned 24 months fixed deposit at bank received interest at 1.15 - 2.38% per annum.



12.

INVESTMENT PROPERTY - NET

Investment property are as follow:

Cost of assets
As at January 1, 2016
Acquisition during the year
Transfer in during the year
As at December 31, 2016
Accumulated depreciation
As at January 1, 2016
Depreciation for the year
As at December 31, 2016
Net book value
As at January 1, 2016

As at December 31, 2016

Unit : Baht

Consolidated

Building and building Fixture and Work in
Land improvement Utility system Elevator equipment progress Total
- 29,800.00 - - 119,198.00 184,998.32 333,996.32
1,009,711.00 88,337,310.92 13,203,473.09 2,748,674.77 622,735.40 - 105,921,905.18
1,009,711.00 88,367,110.92 13,203,473.09 2,748,674.77 741,933.40 184,998.32 106,255,901.50
- 603,864.03 207,088.05 36,682.56 20,269.76 - 867,904.40
- 603,864.03 207,088.05 36,682.56 20,269.76 - 867,904.40
1,009,711.00 87,763,246.89 12,996,385.04 2,711,992.21 721,663.64 184,998.32 105,387,997.10

Depreciation for the year ended December 31, 2016 consist of.-

Cost of sales

Unit : Baht

867,904.40

As at December 31, 2016, the above mentioned land has been mortgaged as collateral under a credit facility agreement with a commercial bank as described in Note 26

to the financial statements.



13. PROPERTY, PLANT AND EQUIPMENT - NET

Property, plant and equipment consist of .-

Unit : Baht

Consolidated financial statements

Cost of assets
As at January 1, 2015
Acquisition during the year
Disposal during the year
Transfer in during the year
Transfer out during the year
As at December 31, 2015
Accumulated depreciation
As at January 1, 2015
Depreciation for the year
Disposal during the year
As at December 31, 2015
Allowance for impairment loss
As at January 1, 2015
In(de)crease during the year
As at December 31, 2015

Net book value
As at January 1, 2015

As at December 31, 2015

Building and building Machinery Fixture and Assets in Work in
Land improvement Machinery and mold office equipment Vehicles progress progress Spare part Total
27,670,167.00 79,172,853.57 484,350,611.35 200,750,616.55 60,589,803.70 29,383,241.51 47,575,787.01 488,687.06 6,595,266.20  936,577,033.95
- - 67,500.00 - 145,217.16 3,550,000.00 55,204,439.00 81,999.77 - 59,049,155.93
- - - - - (3,382,242.99) - - - (3,382,242.99)
- - 192,674.20 - 144,130.77 - - - - 336,804.97
- - - - - - (619,796.17) (5,720.00) (11,920.05) (637,436.22)
27,670,167.00 79,172,853.57 484,610,785.55 200,750,616.55 60,879,151.63 29,550,998.52 102,160,429.84 564,966.83 6,583,346.15  991,943,315.64
- 66,168,306.04 429,733,614.04 188,300,574.82 58,277,714.82 19,868,119.73 - - - 762,348,329.45
- 1,204,538.94 6,179,484.70 2,195,690.93 776,270.11 677,428.48 - - - 11,033,413.16
- - - - - (2,044,172.07) - - - (2,044,172.07)
- 67,372,844.98 435,913,098.74 190,496,265.75 59,053,984.93 18,501,376.14 - - - 771,337,570.54
- - - - - - - - 6,041,948.88 6,041,948.88
- - - - - - - - (11,920.05) (11,920.05)
- - - - - - - - 6,030,028.83 6,030,028.83
27,670,167.00 13,004,547.53 54,616,997.31 12,450,041.73 2,312,088.88 9,515,121.78 47,575,787.01 488,687.06 553,317.32  169,186,755.62
27,670,167.00 11,800,008.59 48,696,686.81 10,254,350.80 1,825,166.70 11,049,622.38 102,160,429.84 564,966.83 553,317.32  214,575,716.27




13. PROPERTY, PLANT AND EQUIPMENT - NET (Con’t)

Cost of assets
As at January 1, 2016
Acquisition during the year
Transfer in during the year
Transfer out during the year
As at December 31, 2016
Accumulated depreciation
As at January 1, 2016
Depreciation for the year
As at December 31, 2016
Allowance for impairment loss
As at January 1, 2016
In(de)crease during the year
As at December 31, 2016
Net book value

As at January 1, 2016

As at December 31, 2016

Unit : Baht

Consolidated financial statements

Depreciation for the year ended December 31, consist of.-

Cost of sales
Administrative expenses

Total

Building and building Machinery Fixture and Assets in Work in
Land improvement Machinery and mold office equipment Vehicles progress progress Spare part Total
27,670,167.00 79,172,853.57 484,610,785.55 200,750,616.55 60,879,151.63 29,550,998.52 102,160,429.84 564,966.83 6,583,346.15 991,943,315.64
- - 25,000.00 - 282,489.02 1,350,000.00 5,578,749.01 90,079.50 - 7,326,317.53
- - 70,000.00 - 71,500.00 - - - - 141,500.00
(1,009,711.00) - - - - - (105,210,050.27) (71,500.00) (47,486.81)  (106,338,748.08)
26,660,456.00 79,172,853.57 484,705,785.55 200,750,616.55 61,233,140.65 30,900,998.52 102,160,429.84 564,966.83 6,583,346.15 893,072,385.09
- 67,372,844.98 435,913,098.74 190,496,265.75 59,053,984.93 18,501,376.14 - - - 771,337,570.54
- 1,065,111.05 6,123,658.54 1,922,485.30 740,465.76 801,149.37 - - - 10,652,870.02
- 68,437,956.03 442,036,757.28 192,418,751.05 59,794,450.69 19,302,525.51 - - - 781,990,440.56
- - - - - - - - 6,030,028.83 6,030,028.83
- - - - - - - - (47,486.81) (47,486.81)
- - - - - - - - 5,982,542.02 5,982,542.02
27,670,167.00 11,800,008.59 48,696,686.81 10,254,350.80 1,825,166.70 11,049,622.38 102,160,429.84 564,966.83 553,317.32 214,575,716.27
26,660,456.00 10,734,897.54 42,669,028.27 8,331,865.50 1,438,689.96 11,598,473.01 2,529,128.58 583,546.33 553,317.32 105,099,402.51
Unit : Baht
2016 2015
9,484,544.06 9,886,303.90
1,168,325.96 1,147,109.26

10,652,870.02

11,033,413.16




13. PROPERTY, PLANT AND EQUIPMENT - NET (Con’t)

Cost of assets
As at January 1, 2015
Acquisition during the year
Disposal during the year
Transfer in during the year
Transfer out during the year
As at December 31, 2015
Accumulated depreciation
As at January 1, 2015
Depreciation for the year
Disposal during the year
As at December 31, 2015
Allowance for impairment loss
As at January 1, 2015
In(de)crease during the year
As at December 31, 2015

Net book value
As at January 1, 2015

As at December 31, 2015

Unit : Baht

Separate financial statements

Building and building Machinery Fixture and Assets in Work in
Land improvement Machinery and mold office equipment Vehicles progress progress Spare part Total
21,748,167.00 42,511,465.95 448,433,037.83 200,542,584.55 50,886,880.93 20,586,902.82 2,455,536.98 488,687.06 6,595,266.20 794,248,529.32
- - 67,500.00 - 145,217.16 3,550,000.00 698,864.28 81,999.77 - 4,543,581.21
- - - - - (3,382,242.99) - - - (3,382,242.99)
- - 192,674.20 - 144,130.77 - - - - 336,804.97
- - - - - - (619,796.17) (5,720.00) (11,920.05) (637,436.22)
21,748,167.00 42,511,465.95 448,693,212.03 200,542,584.55 51,176,228.86 20,754,659.83 2,534,605.09 564,966.83 6,583,346.15 795,109,236.29
- 30,659,987.61 393,816,178.10 188,092,544.82 48,575,514.45 11,279,791.09 - - - 672,424,016.07
- 1,023,175.07 6,179,484.70 2,195,690.93 776,270.11 677,428.48 - - - 10,852,049.29
- - - - - (2,044,172.07) - - - (2,044,172.07)
- 31,683,162.68 399,995,662.80 190,288,235.75 49,351,784.56 9,913,047.50 - - - 681,231,893.29
- - - - - - - - 6,041,948.88 6,041,948.88
- - - - - - - - (11,920.05) (11,920.05)
- - - - - - - - 6,030,028.83 6,030,028.83
21,748,167.00 11,851,478.34 54,616,859.73 12,450,039.73 2,311,366.48 9,307,111.73 2,455,536.98 488,687.06 553,317.32 115,782,564.37
21,748,167.00 10,828,303.27 48,697,549.23 10,254,348.80 1,824,444 .30 10,841,612.33 2,534,605.09 564,966.83 553,317.32 107,847,314.17




13. PROPERTY, PLANT AND EQUIPMENT - NET (Con’t)

Cost of assets
As at January 1, 2016
Acquisition during the year
Transfer in during the year
Transfer out during the year
As at December 31, 2016
Accumulated depreciation
As at January 1, 2016
Depreciation for the year
As at December 31, 2016
Allowance for impairment loss
As at January 1, 2016
In(de)crease during the year
As at December 31, 2016
Net book value

As at January 1, 2016

As at December 31, 2016

Unit : Baht

Separate financial statements

Depreciation for the year ended December 31, consist of.-

Cost of sales
Administrative expenses

Total

Building and building Machinery Fixture and Assets in Work in
Land improvement Machinery and mold office equipment Vehicles progress progress Spare part Total
21,748,167.00 42,511,465.95  448,693,212.03 200,542,584.55 51,176,228.86 20,754,659.83 2,534,605.09 564,966.83 6,583,346.15 795,109,236.29
- - 25,000.00 - 282,489.02 1,350,000.00 292,379.58 90,079.50 - 2,039,948.10
- - 70,000.00 - 71,500.00 - - - - 141,500.00
- - - - - - (297,856.09) (71,500.00) (47,486.81) (416,842.90)
21,748,167.00 42,511,465.95 448,788,212.03 200,542,584.55 51,530,217.88 22,104,659.83 2,529,128.58 583,546.33 6,535,859.34 796,873,841.49
- 31,683,162.68 399,995,662.80 190,288,235.75 49,351,784.56 9,913,047.50 - - - 681,231,893.29
- 989,238.32 6,123,658.54 1,922,485.30 740,465.76 801,149.37 - - - 10,576,997.29
- 32,672,401.00 406,119,321.34 192,210,721.05 50,092,250.32 10,714,196.87 - - - 691,808,890.58
- - - - - - - - 6,030,028.83 6,030,028.83
- - - - - - - - (47,486.81) (47,486.81)
- - - - - - - - 5,982,542.02 5,982,542.02
21,748,167.00 10,828,303.27 48,697,549.23 10,254,348.80 1,824,444.30 10,841,612.33 2,534,605.09 564,966.83 553,317.32 107,847,314.17
21,748,167.00 9,839,064.95 42,668,890.69 8,331,863.50 1,437,967.56 11,390,462.96 2,529,128.58 583,546.33 553,317.32 99,082,408.89
Unit : Baht
2016 2015
9,484,544.06 9,886,303.90
1,092,453.23 965,745.39
10,576,997.29 10,852,049.29




13. PROPERTY, PLANT AND EQUIPMENT - NET (Con’t)

13.1 As at December 31, 2016 and 2015, the Company and its subsidiaries had mortgaged its certain land and
building at value of Baht 83.12 million and net book value of Baht 33.56 million and Baht 33.89 million
respectively for the consolidated financial statements (cost value of Baht 40.73 million and net book value
of Baht 26.49 million and Baht 26.96 million respectively for the separate financial statements) with

commercial banks as a collateral for its loans as described in Note 26 to the financial statements.

13.2 Part of a subsidiary's land and building included in the consolidated financial statements were leased to the

Company, another subsidiary and a related company for their business operations as follows:

Unit : Baht

Consolidated

2016 2015
Net book value as beginning of the year 5,883,993.32 6,065,357.19
Depreciation for the year (75,872.73) (181,363.87)
5,808,120.59 5,883,993.32

Net book value as ending of the year

The above-mentioned land and buildings had fair value as at December 31, 2016 and 2015 amounting to

Baht 270.18 million and Baht 291.97 million respectively

14. INTANGIBLE ASSETS - NET

Intangible assets consist of computer software as follows :-

Unit : Baht

Consolidated and Separate

2016 2015
Cost of assets
As at January 1, 1,747,245.34 1,747,245.34
Acquisition during the year - -
As at December 31, 1,747,245.34 1,747,245.34
Accumulated amortization
As at January 1, 926,036.44 688,736.90
Amortization during the year 170,889.16 237,299.54
As at December 31, 1,096,925.60 926,036.44
Net book value
As at January 1, 821,208.90 1,058,508.44
As at December 31, 650,319.74 821,208.90




15.

15.1

DEFFERED TAX ASSETS - NET

Deferred tax assets and liabilities are as follows:

Deferred tax assets
Deferred tax liabilities

Net

Unit : Baht

Consolidated

Separate

2016

2015

2016

2015

18,206,030.62
(3,531,055.82)

18,565,683.74
(3,184,494.40)

16,870,918.28
(3,531,055.82)

17,239,041.20

(3,184,494.40)

14,674,974.80

15,381,189.34

13,339,862.46

14,054,546.80

Movements in deferred tax assets and liabilities during the year are as follows:

Deferred tax assets :
Trade accounts and other receivable
Inventories
Other current assets
Available-for-sale securities
Provision for returned goods
Employee benefit obligation
Total

Deferred tax liabilities :
Property, plant and equipment
Intangible assets
Total

Net

Unit : Baht

Consolidated

(Charged) Credit for the year to

Other
As at comprehensive As at
Jan 1, 2016 Profit or loss income Dec 31, 2016
3,870,157.72 6,489.87 - 3,876,647.59
10,480,540.70 (135,355.61) - 10,345,185.09
108,469.53 1.09 - 108,470.62
145,598.40 - 6,294.40 151,892.80
399,760.59 (24,421.67) - 375,338.92
3,561,156.80 188,181.20 (400,842.40) 3,348,495.60
18,565,683.74 34,894.88 (394,548.00) 18,206,030.62

(3,112,554.15)
(71,940.25)

(324,070.06)
(22,491.36)

(3,436,624.21)
(94,431.61)

(3,184,494.40)

(346,561.42)

(3,531,055.82)

15,381,189.34

(311,666.54)

(394,548.00)

14,674,974.80




15.

15.1

DEFFERED TAX ASSETS - NET (Con't)

Movements in deferred tax assets and liabilities during the year are as follows: (Con’t)

Deferred tax assets :
Trade accounts and other receivable
Inventories
Other current assets
Available-for-sale securities
Provision for returned goods
Employee benefit obligation
Unused tax loss
Total

Deferred tax liabilities :
Property, plant and equipment
Intangible assets
Total

Net

Deferred tax assets :
Trade accounts and other receivable
Inventories
Other current assets
Available-for-sale securities
Provision for returned goods
Employee benefit obligation
Total

Deferred tax liabilities :
Property, plant and equipment
Intangible assets
Total

Net

Unit : Baht

Consolidated

(Charged) Credit for the year to

Other
As at comprehensive As at
Jan 1, 2015 Profit or loss income Dec 31, 2015
3,745,848.38 124,309.34 - 3,870,157.72
9,953,073.50 527,467.20 - 10,480,540.70
108,459.37 10.16 - 108,469.53
134,358.40 - 11,240.00 145,598.40
359,804.76 39,955.83 - 399,760.59
3,111,546.60 264,004.60 185,605.60 3,561,156.80
126,518.25 (126,518.25) - -
17,539,609.26 829,228.88 196,845.60 18,565,683.74
(2,854,332.06) (258,222.09) - (3,112,554.15)
(49,530.35) (22,409.90) - (71,940.25)
(2,903,862.41) (280,631.99) - (3,184,494.40)
14,635,746.85 548,596.89 196,845.60 15,381,189.34
Unit : Baht
Separate

(Charged) Credit for the year to

Other
As at comprehensive As at

Jan 1, 2016 Profit or loss income Dec 31, 2016
2,686,836.43 6,489.87 - 2,693,326.30
10,471,110.36 (135,355.61) - 10,335,754.75
197.62 1.09 - 198.71
145,598.40 - 6,294.40 151,892.80
399,760.59 (24,421.67) - 375,338.92
3,535,537.80 181,814.60 (402,945.60) 3,314,406.80
17,239,041.20 28,528.28 (396,651.20)  16,870,918.28

(3,112,554.15)
(71,940.25)

(324,070.06)
(22,491.36)

(3,436,624.21)
(94,431.61)

(3,184,494.40)

(346,561.42)

(3,531,055.82)

14,054,546.80

(318,033.14)

(396,651.20)

13,339,862.46




15.

15.1

15.2

DEFFERED TAX ASSETS - NET (Con't)

Movements in deferred tax assets and liabilities during the year are as follows: (Con’t)

Deferred tax assets :
Trade accounts and other receivable
Inventories
Other current assets
Available-for-sale securities
Provision for returned goods
Employee benefit obligation
Unused tax loss
Total

Deferred tax liabilities :
Property, plant and equipment
Intangible assets
Total

Net

Unit : Baht

Separate

(Charged) Credit for the year to

Income tax expenses for the year are as follows:

Income tax recognized in profit or loss

Current income tax :

Corporate income tax charge

Deferred tax :

Deferred tax expense relating to

the original and reversal of

temporary differences

Income tax expense (income)

Other

As at comprehensive As at
Jan 1, 2015 Profit or loss income Dec 31, 2015
2,562,527.09 124,309.34 - 2,686,836.43
9,943,643.16 527,467.20 - 10,471,110.36
187.46 10.16 - 197.62
134,358.40 - 11,240.00 145,598.40
359,804.76 39,955.83 - 399,760.59
3,097,055.60 258,584.40 179,897.80 3,535,537.80
126,518.25 (126,518.25) - -
16,224,094.72 823,808.68 191,137.80 17,239,041.20
(2,854,332.06) (258,222.09) - (3,112,554.15)
(49,530.35) (22,409.90) - (71,940.26)
(2,903,862.41) (280,631.99) - (3,184,494 .40)
13,320,232.31 543,176.69 191,137.80 14,054,546.80

Unit : Baht
Consolidated Separate

2016 2015 2016 2015
7,334,206.35 5,676,463.03 6,230,725.74 3,867,345.20
311,666.54 (548,596.89) 318,033.14 (543,176.69)
7,645,872.89 5,127,866.14 6,548,758.88 3,324,168.51




15. DEFFERED TAX ASSETS - NET (Con't)

15.2 Income tax expenses for the year are as follows: (Con't)

Income tax recognized in other comprehensive income

Deffered tax for :

Profit (Loss) on fair value of

investment in available-for-sale

securities

Gain (Loss) on remeasurements

of employee benefit obligations

Total

Deffered tax for :

Profit (Loss) on fair value of

investment in available-for-sale

securities

Gain (Loss) on remeasurements

of employee benefit obligations

Total

Unit

: Baht

For the year ended December 31, 2016

Consolidated

Separate

Tax (expense)

Tax (expense)

Before tax income Net tax Before tax income Net tax
(31,472.00) 6,294.40 (25,177.60) (31,472.00) 6,294.40 (25,177.60)
2,004,212.00 (400,842.40) 1,603,369.60 2,014,728.00 (402,945.60) 1,611,782.40
1,972,740.00 (394,548.00) 1,578,192.00 1,983,256.00 (396,651.20) 1,586,604.80
Unit : Baht
For the year ended December 31, 2015
Consolidated Separate
Tax (expense) Tax (expense)
Before tax income Net tax Before tax income Net tax
(56,200.00) 11,240.00 (44,960.00) (56,200.00) 11,240.00 (44,960.00)
(928,028.00) 185,605.60  (742,422.40) (899,489.00) 179,897.80 (719,591.20)
(984,228.00) 196,845.60 (787,382.40) (955,689.00) 191,137.80 (764,551.20)

15.3 Reconciliation for effective tax rate

Profit before income tax

Tax expense

Consolidated

Tax effect of expenses that are not deductible

for tax purposes:

Tax expense (effective rate)

2016 2015
Tax rate Tax amount Tax rate Tax amount
(%) (Baht) (%) (Baht)
37,716,081.29 22,888,914.48
20% 7,543,216.25 20% 4,577,782.90
102,656.64 550,083.24
20% 7,645,872.89 229, 5,127,866.14



15.

15.3

DEFFERED TAX ASSETS - NET (Con't)

Reconciliation for effective tax rate (Con't)

Separate
2016 2015
Tax rate Tax amount Tax rate Tax amount
(%) (Baht) (%) (Baht)

Profit before income tax

Tax expense

Tax effect of expenses that are not deductible

for tax purposes:

Tax expense (effective rate)

33,066,460.58

20% 6,613,292.11

(64,533.23)
2% 6,548,758.88

15,115,787.22
20% 3,023,157.44

301,011.07
229, 3,324,168.51

15.4 Tax Rate
Current income tax :

The Company and its subsidiaries calculated its their taxes from the net profits after adjustment for non

taxable expenses and reserves in accordance with the Revenue Code.

On January 22, 2016, The National Legislative Assembly has approved a reduction of the corporate income
tax rate form 30% to 20% of net taxable profit for the accounting period which begins on or after January 1,

2016.

The main adjustment items are allowance for obsolete and diminution of inventories, allowance for returned

goods and doubtful account.

Deffered tax :

Deferred tax has been measured using the effective rate at 20% announced by the government at reporting

date.

16. SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

Short term loans from financial institutions are as follows:

Unit : Baht
Interest rate Consolidated Separate
% per annum 2016 2015 2016 2015
Bank overdrafts MOR 9,116,869.06  10,394,155.82 - 1,315,503.16

The Company and its subsidiaries’ credit facilities and obligations as described in Note 26 to the financial

statements.



17.

18.

TRADE ACCOUNTS AND OTHER PAYABLES

Trade accounts and other payables consist of.-

Trade accounts payable
Subsidiary and related companies
Other companies
Total

Other payables
Subsidiary and related companies
Other company

Total

Accrued expenses
Assets payable

Grand total

EMPLOYEE BENEFIT OBLIGATIONS

Unit : Baht
Consolidated Separate

2016 2015 2016 2015

149,383.77 973,293.40 149,383.77 973,293.40
4,177,884.88 5,085,310.92 4,177,884.88 5,085,310.92
4,327,268.65 6,058,604.32 4,327,268.65 6,058,604.32

240,000.00 191,838.00 241,803.81 194,232.19

605,644.78 650,457.82 594,094.50 596,822.63

845,644.78 842,295.82 835,898.31 791,054.82
8,903,583.07 10,555,624.50 7,257,050.80 9,718,522.55

835,100.86 822,926.86 729,559.72 822,926.86

14,911,597.36

18,279,451.50

13,149,777.48

17,391,108.55

The Company and its subsidiaries operate post-employment benefit and pension based on the requirement

of the Thai Labour Protection Act B.E. 2541 to provide retirement benefits and other long-term benefits to

employees based on pension remuneration and length of sevice.

Employee benefit obligation are recognize to liabilities as follows :

Unit : Baht
Consolidated Separate
2016 2015 2016 2015
Openning balance as at January 1, 17,805,784.00 15,564,198.00 17,677,689.00 15,485,278.00
Current service cost 944,317.00 1,143,887.00 915,592.00 1,126,139.00
Interest cost 345,860.00 432,171.00 342,752.00 429,283.00
Employee benefits paid during the year (349,271.00) (262,500.00) (349,271.00) (262,500.00)
(2,004,212.00) 928,028.00 (2,014,728.00) 899,489.00

Loss (gain) on remeasurements

Ending balance as at December 31,
Less Current portion

Employee benefits obligations - net

16,742,478.00
(7,719,018.00)

17,805,784.00
(8,799,238.04)

16,572,034.00
(7,719,018.00)

17,677,689.00
(8,799,238.04)

9,023,460.00

9,006,545.96

8,853,016.00

8,878,450.96




18. EMPLOYEE BENEFIT OBLIGATIONS (Con’t)

The expense is recognized in the following line items in the comprehensive income:

Unit : Baht
Consolidated Separate
2016 2015 2016 2015

Profit or loss

Cost of goods sold 983,422.00 937,956.00 983,422.00 937,956.00

Selling expense 60,585.00 24,649.00 60,585.00 24,649.00

Administrative expense 135,942.00 136,336.00 121,922.00 130,667.00

Management's remuneration 110,228.00 477,117.00 92,415.00 462,150.00

Total 1,290,177.00 1,576,058.00 1,258,344.00 1,555,422.00
Other comprehensive income

Loss (gain) on remeasurements (2,004,212.00) 928,028.00 (2,014,728.00) 899,489.00

Loss (gain) on remeasurements of employee benefit obligations recognized in other comprehensive income

are as follows:

Unit : Baht
Consolidated Separate
Financial assumptions 368,565.00 357,034.00
Demographic assumptions (2,372,777.00) (2,371,762.00)
Total (2,004,212.00) (2,014,728.00)

Principal actuarial assumptions at the reporting date are as follows:

Consolidated and Separate

2016 2015
Discount rate 2.240% 2.690%
* Mortality rate 80 80
Salary increase rate 3% 3%
* Employee turnover rate 0% - 28% 0% - 28%

*2016 and 2015 : Reference from TMO08 : Thai Mortality Ordinary Table 2008



18. EMPLOYEE BENEFIT OBLIGATIONS (Con’t)

Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding

other assumptions constant, would have affected the

below.-

Defined benefit obligation December 31, 2016
Discount rate (1% movement)
Future salary growth (1% movement)

Resignation rate (1% movement)

defined benefit obligation by the amounts shown

Unit : Baht

Consolidated

Increase Decrease
(823,852.00) 934,052.00
1,036,915.00 (934,037.00)
(879,854.00) 528,347.00

Amounts of defined benefit obligation for the current and previous four-periods are as follows.

2016
2015
2014
2013

2012

19. BASIC EARNINGS (LOSS) PER SHARE

Unit : Baht

Consolidated Separate

16,742,478.00 16,572,034.00
17,805,784.00 17,677,689.00
15,564,198.00 15,485,278.00
15,664,270.00 15,548,365.00
14,710,932.00 14,622,520.00

Basic earnings per share for the year is calculated by dividing net income (loss) for the year (excluding

other comprehensive income) by the weighted average number of common shares as follows:

Consolidated Separate
2016 2015 2016 2015

Profit (Loss) attributable to ordinary

shareholders of the Company (basic)

(Baht) 30,034,683.33 17,701,354.04 26,517,701.70 11,791,618.71
Number of common shares issued

(Share) 10,000,000 10,000,000 10,000,000 10,000,000
Basic earnings (Loss) per share (Baht) 3.00 1.77 2.65 1.18
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23.

LEGAL RESERVE

According to the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a
statutory reserve at least 5% of its net income after deducting accumulated deficit brought forward (if any),
until the reserve reaches 10% of the registered capital. The statutory reserve is not available for dividend

distribution.

DIVIDEND PAID

At the Annual General Meeting of 2016 held on April 8, 2016, it was approved to pay dividend from net
profit from its operation for the year 2016 at Baht 0.60 per share amounting to Baht 6.00 million and to

appropriate legal reserve from net profit at 5% of net profit amounting to Baht 0.90 million.

EXPENSES BY NATURE

Significant expenses classified by nature consist of.-

Unit : Baht
Consolidated Separate
2016 2015 2016 2015
Change in inventories of finished
goods and work in process 3,246,649.79 2,994,419.61 3,246,649.79 2,994,419.61

Raw material and consumable used
Employee benefits

Depreciation and amortization
Promotion expenses

Rental for operating leases

Utilities expenses

56,984,106.57
57,669,002.84
10,823,759.18
13,025,449.86

5,240,747.64
10,094,499.82

60,152,070.21
59,217,598.32
11,270,712.70
16,358,393.36

4,693,379.24
11,245,627.96

56,984,106.57
56,974,622.84
10,747,886.45
12,883,429.86
17,300,747.64
10,094,499.82

60,152,070.21
58,745,714.32
11,089,348.83
16,358,393.36
16,753,379.24
11,245,627.96

OPERATING SEGMENT

Operating segment information is reported in a manner consistent with the internal reports that are regularly
reviewed by the chief operating decision maker in order to make decisions about the allocation of resources
to the segment and assess its performance. The chief operating decision maker has been identified by the

Company's director.

The Company and its subsidiaries operates in production and distribution of pen and related products,

accounting for 98% of total revenue, therefore, management considers that only one business segment.

The Company and its subsidiaries geographical segment is in domestic and overseas. The geographical
segment of export sales constituted 10% of total sales, therefore, financial information by geographical

segment was not presented.

As a result, all of the revenues, operating profits and assets reflected in these financial statements are

related to the referred business and geographical segment.
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FAIR VALUE OF FINANCIAL INSTRUMENTS

The Company and its subsidiaries had the following assets and liabilities that were measured at fair value

using different levels of inputs as follows:

Unit : Baht

Consolidated and Separate

Level 1 Level 2 Level 3 Total

As at December 31, 2016

Financial assets measured at fair value
Non-current :

Avaliable for sale securities 240,536.00 - - 240,536.00

As at December 31, 2015

Financial assets measured at fair value
Non-current :

Avaliable for sale securities 272,008.00 - - 272,008.00

During the current year, there were no transfers within the fair value hierarchy.

Fair value hierarchy

In applying the above-mentioned valuation techniques, the Company and its subsidiaries endeavor to use
relevant observable inputs as much as possible. TFRS 13, Fair Value Measurement establishes a fair value

hierarchy categorizing such inputs into three levels as follows:

Level 1 : Use of quoted market prices in an observable active market for such assets or liabilities
(unadjusted).
Level 2 : Use of other observable inputs for such assets or liabilities, whether directly or indirectly.

Level 3 : Use of unobservable inputs such as estimates of future cash flows.

FINANCIAL INSTRUMENTS

The Company and its subsidiaries complied with the Thai Accounting Standard No.107 "Presentations and

Disclosure of Financial Instruments" as a guidance to disclose about the financial instruments as follows:-
Accounting Policies

The related accounting policies as described in Note 4.18 to the financial statements.

Financial risk management

The Company and its subsidiaries are exposed to normal business risks from changes in market interest
rates and currency exchange rates and from non-performance of contractual obligations by counterparties.
The Company and its subsidiaries did not speculate or engage in the trading of any derivative financial

instrument.
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25.3
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FINANCIAL INSTRUMENTS (Con’t)
Credit Risk

The Company and its subsidiaries are exposed to credit risk from non performance of contractual
obligations by counter parties resulting in a financial loss to the Company and its subsidiaries. To prevent
the risk, the Company and its subsidiaries have credits control and regularly review debtors’ financial status.
However, the Company and its subsidiaries do not expect significant losses from non performance

contractual obligation as their customers are diverse and the majority are in good debt performance.

For the financial assets, the carrying amount of assets recorded in the statement of financial position, net of

an allowance for doubtful accounts, represents the company's maximum exposure to credit risk.
Interest rate risk

The Company and its subsidiaries exposure to interest rate risk relates primarily to its deposits with financial
institutions and bank overdrafts. However, since interest rates of the majority of these financial assets and
liabilities are vary according to market rates or are fixed and closed to market rates, the Company and its
subsidiaries' management deemed their interest risk at low level. The Company and its subsidiaries thus do

not use derivative financial instruments to hedge such risk.

Financial assets and financial liabilities of the Company and its subsidiaries' interest rate risk are as follows:

Consolidated financial statements (As at December 31, 2016)

Unit : Thousand Baht (% p.a.)
Fixed interest rates Floating

Within Over 1-5 interest Non - interest Effective

1 year years rate bearing Total Interest rate
Financial assets
Cash and cash equivalents - - 13,191 23,728 36,919 0.25-0.625
Trade and other accounts receivable - - - 51,775 51,775 -
Long-term investment - - 9,400 241 9,641 1.15 - 2.38
Financial liabilities
Bank overdraft - - 9,117 - 9,117 MOR
Trade and other accounts payable - - - 14,992 14,992 -
Accrued corporate income tax - - , 3,044 3,044 -

Consolidated financial statements (As at December 31, 2015)

Unit : Thousand Baht (% p.a.)
Fixed interest rates Floating

Within Over 1-5 interest Non - interest Effective

1 year years rate bearing Total Interest rate
Financial assets
Cash and cash equivalents - - 11,442 12,477 23,919 0.125 - 0.50
Trade and other accounts receivable - - - 53,896 53,896 -
Long-term investment - - 9,400 - 9,400 1.95 - 2.38
Financial liabilities
Bank overdraft - - 10,394 - 10,394 MOR
Trade and other accounts payable - - - 15,332 15,332 -

Accrued corporate income tax - - - 3,153 3,153 -
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FINANCIAL INSTRUMENTS (Con’t)

Interest rate risk (Con't)

Seperate financial statements (As at December 31, 2016)

Unit : Thousand Baht (% p.a.)
Fixed interest rates Floating

Within Over 1-5 interest Non - interest Effective

1 year years rate bearing Total Interest rate
Financial assets
Cash and cash equivalents - - 11,318 17,862 29,180  0.50 - 0.625
Trade and other accounts receivable - - - 60,916 60,916 -
Long - term loans to related companies - - 58,600 - 58,600 0.125-7.37
Financial liabilities
Bank overdraft - - - - - -
Trade and other accounts payable - - - 13,150 13,150 -
Accrued corporate income tax - - - 2,964 2,964 -

Seperate financial statements (As at December 31, 2015)
Unit : Thousand Baht (% p.a.)
Fixed interest rates Floating

Within Over 1-5 interest Non - interest Effective

1 year years rate bearing Total Interest rate
Financial assets
Cash and cash equivalents - - 9,734 7,341 17,075 0.125 - 0.50
Trade and other accounts receivable - - - 58,600 58,600 -
Long - term loans to related companies - - 55,600 - 55,600 0.125 - 8.10
Financial liabilities
Bank overdraft - - 1,316 - 1,316 MOR
Trade and other accounts payable - - - 17,391 17,391 -
Accrued corporate income tax - - - 2,422 2,422 -

Currency risk

The Company and its subsidiaries had significant foreign assets and liabilities which were not hedged

against foreign exchange risk. However, the Company and its subsidiaries’ management believe that they

will not significantly have any significant impact on the Company and its subsidiaries’ financial statements.

The Company and its subsidiaries' significant assets and liabilities which were not hedged against foreign

exchange risk are as follows:

As at December 31,2016

Unit of foreign currency Baht per unit of foreign currency

Consolidated Separate Exchange rate
Foreign Currency Assets Liabilities Assets Liabilities as at December 31, 2016
US Dollar 81,390.24 31,383.53 81,390.24 31,383.53 35.8307
Euro 179,081.80 3,689.50 179,081.80 3,689.50 37.7577
Singapore Dollar 55,544.38 1,730.08 55,544.38 1,730.08 24.8010
Swiss franc 1,326.25 2,901.30 1,326.25 2,901.30 35.1571
Yen 14,550.00 - 14,550.00 - 0.3080
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FINANCIAL INSTRUMENTS (Con’t)

Currency risk (Con’t)

As at December 31,2015

Unit of foreign currency Baht per unit of foreign currency
Consolidated Separate Exchange rate
Foreign Currency Assets Liabilities Assets Liabilities as at December 31, 2015
US Dollar 93,562.97 46,835.82 93,562.97 46,835.82 35.6533
Euro 1,181.80 3,689.50 1,181.80 3,689.50 39.7395
Singapore Dollar 52,045.38 1,810.08 52,045.38 1,810.08 25.3468
Swiss franc 1,326.25 2,159.90 1,326.25 2,159.90 36.0863
Yen 14,550.00 - 14,550.00 - 0.3129

Liquidity risk

Liquidity risk is the risk that the Company and its subsidiaries will be unable to liquidate its financial assets
and/or procure sufficient funds to discharge its obligations in a timely manner, resulting in the incurrence of
a financial loss. The Company has a policy to maintain liquidity risk which may occur. The Company and its
subsidiaries has sufficient credit lines to fund its operations that are provided by many commercial banks.

This mitigates the risk.
Fair value of financial instruments

A fair value is the amount for which an asset can be exchanged or a liability settled between

knowledgeable, willing parties in an arm’s length transaction.

Methodology of fair value measurement depends upon characteristics of the financial instruments. For the
financial instruments which are regarded as trade in an active market, fair value has been determined by
the latest quoted market price. If however the appropriate quoted market price cannot be determined, the

fair value is determined using an appropriate valuation technique.

Since the majority of the Company and its subsidiaries’ financial assets and liabilities are short-term in
nature or bear floating interest rates, their fair value is not expected to be materially different from the

amounts presented in the statements of financial position.
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CREDIT FACILITIES AND OBLIGATIONS

The Company and its subsidiaries' credit facilities and issue bank guarantees through agreements with

several commercial banks are as follows:

Unit : Baht
Consolidate Separate
2016 2015 2016 2015
Bank overdrafts 77,000,000.00 77,000,000.00 64,000,000.00 64,000,000.00
Short-term loans 59,000,000.00 59,000,000.00 59,000,000.00 59,000,000.00
Letter of credits and trust receipts 45,000,000.00 45,000,000.00 45,000,000.00 45,000,000.00
Bank guarantees 4,000,000.00 4,000,000.00 4,000,000.00 4,000,000.00
Total 185,000,000.00 185,000,000.00 172,000,000.00 172,000,000.00

The above-mentioned credit facilities were secured by land and buildings there on of the Company and its
subsidiaries as described in Notes 12 and 13 to the financial statements and guaranteed among the

Company and its subsidiaries and co-guaranteed by a related company.

Under the loans agreement, the Company and its subsidiaries must comply with certain conditions and

restrictions stipulated in the agreement.

COMMITMENTS AND CONTINGENT LIABILITIES

The Company and its subsidiaries had entered into rental agreements and shall pay rental and service fees

in the future as follows:

Unit : Baht
Consolidated Separate
2016 2015 2016 2015
2016 - 6,060,000.00 - 15,375,000.00
2017 6,020,747.64 - 15,335,747.64 -
2018 4,760,747.64 - 4,760,747.64 -
2019 4,760,747.64 - 4,760,747.64 -
Total 15,542,242.92 6,060,000.00  24,857,242.92 15,375,000.00

As at December 31, 2016 and 2015, a subsidiary had future commitment to pay for assets amounting to

Baht 0.21 million and 13.48 million respectively in the consolidated financial statements.

As at December 31, 2016 and 2015, except liabilities presented on statements of financial position, the
Company were in possession of contingent liabilities in respect of letters of guarantee issued by banks for

its commitments in normal business amounting to Baht 2.96 million and 2.96 million respectively.

As at December 31, 2016 and 2015, the Company and its subsidiaries were in possession of commitments
in respect of guaranteeing credit facilities among each other as described in Condensed Note 5.3.1 to the

financial statements.
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CAPITAL MANAGEMENT

The primary objectives of the Company and subsidiaries’ capital management are to maintain their ability to

continue as a going concern and to maintain an appropriate capital structure.

As at December 31, 2016 and 2015, debt-to-equity ratio in the consolidated financial statements was 0.16 : 1

and 0.19 : 1 respectively and the separate financial statements was 0.13 : 1 and 0.16 : 1 respectively.

EVENT AFTER REPORTING PERIOD

At the Board of Director's Meeting No. 1/2017 held on February 28, 2017, it was approved to pay dividend
from retain earning of the Company at Baht 0.70 per share amounting to Baht 7 million with was paid on May
4, 2017, and approved to appropriate legal reserve from net profit at 5% of net profit amounting to Baht 1.20

million.

APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved by the Company's Board of Directors on February 28, 2017.





