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VISION -

To be one of the leaders in the construction
industry with a reputation of high quality
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Information

Name

Syntec Construction Public Company Limited

Business Type

Construction Contracts and Civil Engineering Works

Headquarters Address

555/7-11 Soi Sukhumvit 63 (Ekamai), Sukhumvit Road,
Klong Ton Nua, Khet Wattana, Bangkok 10110 Thailand

Registered Number

0107535000184 (BOMOJO 51)

Telephone (02) 381-6333
Fax (02) 711-5183
Home Page http//www.synteccon.com

Invester Relation

(02) 381-6332, (02) 381-6333 Ext. 5940-5941

Registered Capital

1,600,000,000 Baht

Common Stock

1,600,000,000 shares

Par Value

1.00 Baht per share

Paid-Up Capital

1,600,000,000 Baht

Auditor

Mr. Narong Luktharn C.P.A. (Thailand) Registration No. 4700
NPS Siam Audit Limited

555/5-6, SSP Tower, 5th Floor, Soi Sukhumvit 63 (Ekamai),
Sukhumvit Rd., Klongton Nue, Wattana, Bangkok Thailand
10110 Tel. (02) 711-5300 Fax. (02) 711-5866

E-mail : info@npssiam.co.th

Share Registrar

Thailand Securities Depository Company Limited

62 Rajchadapisek Road, Kwang Klongtoey, khet Klongtoey,
Bangkok 10110

Tel. (02) 229-2800 Fax. (02) 359-1259

More than 10% of Share held by Juristic Persons

No. of
No. of Shares’ Shares’
Shares
Company Name & Address Business Type Entire Equity Equity via
Held by the
Shares (%) Subsidiaries
Company
1. Natural Hotel Sukhumvit Co.,Ltd. Hotel 1,500,000 375,000 25.00 - Common
555/5 Soi Sukhumvit63 (Ekamai),
Sukhumvit Road, Kwang Klongton Nua,
Khet Wattana, Bangkok 10110
2. Syntec — Mivan Joint venture Construction - - 65.00 - -

555/5 Soi Sukhumvit63 (Ekamai),

Sukhumvit Road, Kwang Klongton Nua,
Khet Wattana, Bangkok 10110
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‘ 2553 2552 2551
sauRAUNINE 4,339.60 4,594.08 3,938.01
AL 2,014.98 2,410.44 2,214.05
sandouasfliaiu 2,324.62 2,183.64 1,723.96
seldannnisneadna 5,003.08 6,197.57 5,856.07
sausellé 5,194.05 6,275.73 6,105.68
Slsdud 303.21 691.45 432.40
fAnls (aanw) gnd 203.48 318.11 267.66
JUNISNUKWI:USEN
HUDY : WUUIN

FINAUNINET 4,562.34 4,527.93 3,687.45
AL 2,251.09 2,360.99 1,982.09
PP TR lal N 2,311.24 2,166.94 1,705.36
maliainnianeaing 5,003.08 6,188.66 5,185.32
sauaell4f 5,172.82 6,266.71 5,392.63
flsfugn 362.07 857.55 438.20
fnls (21m9)1) gnd 206.81 320.01 230.43

[ 13
( 1]
SYNTEC
USGN 3UINA AOUAGSATU 9110 (UKU)



ANNUAL REPORT 2010
)

Financial Information

Consolidated Financial Statements

Unit: Million Baht

‘ 2010 2009 2008
Total Assets 4,339.60 4,594.08 3,938.01
Total Liabilities 2,014.98 2,410.44 2,214.05
Total Shareholders’ Equity 2,324.62 2,183.64 1,723.96
Revenue from construction 5,003.08 6,197.57 5,856.07
Total Revenues 5,194.05 6,275.73 6,105.68
Gross Profit 303.21 691.45 432.40
Net Profit (Loss) 203.48 318.11 267.66

Company Financial Statements

Unit: Million Baht

Total Assets 4,562.34 4,527.93 3,687.45
Total Liabilities 2,251.09 2,360.99 1,982.09
Total Shareholders’ Equity 2,311.24 2,166.94 1,705.36
Revenue from construction 5,003.08 6,188.66 5,185.32
Total Revenues 5,172.82 6,266.71 5,392.63
Gross Profit 362.07 857.55 438.20
Net Profit (Loss) 206.81 320.01 230.43

0
o0
SYNTEC
Syntec Construction Public Company Limited.
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UMSINUTIN HUMSRULRNIZAAMS

SO 1A UANWAADY

ANINAIUANINARD (111) 1.57 1.42 1.32 1.94 1.66 1.43
FRPNEIUANINARDINH T (1W11) 1.41 1.30 1.18 1.59 0.98 1.31
Snmamauitugnviinngé (w) 10.27 12.26 10.90 10.52 12.24 9.65
a‘zﬂ:wmﬁuuﬁmﬁlﬂ GIN) 36 30 33 35 29 37
fnandaunyuRauAuAIALMae (1) 35.09 16.10 23.47 34.65 15.59 20.54
sreinanINeRudLaae (31) 11 22 15 11 23 17
ﬁm%ﬁ'quwuﬁﬂuﬁwﬁ (191) 8.99 9.56 9.69 12.96 15.18 14.51
sreziaagaseil (5u) 41 38 37 29 24 25
Cash Cycle (1) 6 14 1 17 28 29
dasddulaavAIUAINSNTUNISHATS

ﬁmmﬁﬂa%ucgu (%) 6.1% 11.16% 7.38% 7.2% 13.86% 8.45%
fm3inlsann1sR T (%) 2.2% 7.84% 4.64% 3.3% 10.54% 5.41%
ﬁmﬂﬁﬂiqw% (%) 3.9% 5.13% 4.57% 4.0% 5.17% 4.44%
SnamanaLuLnugai (%) 9.0% 16.28% 15.67% 9.2% 16.53% 13.49%

Sasdculiaavus:ansmuwiunisanitdiuniu

ARTIHARALUNUANNAUNTNE (%) 4.6% 7.46% 7.31% 4.6% 7.79% 6.67%
ARIINARDLUNUANNAUNTNEDAT (%) 15.1% 21.4% 22.6% 15.4% 21.8% 20.2%
FRPILUTBIRUNTNET (191) 1.16 1.47 1.67 1.14 1.53 1.56

SAS1dUIIAS1:AUTYUIYNINISINU

SR duUnNiAuRadauraaRuN TN (1in) 0.46 0.52 0.56 0.49 0.52 0.54
SnandauniiAusadauaesgiionu (i) 0.87 1.10 1.28 0.97 1.09 1.16
FRsdaumNaINsanisinsEaanids (Win) 6.43 8.27 513 7.10 8.85 5.19
[ 33
( 1)
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Financial Ratios

Consolidated - FS. Company - FS.

Liquidity Ratio

Current Ratio (times) 1.57 1.42 1.32 1.94 1.66 1.43
Quick Ratio (times) 1.41 1.30 1.18 1.59 0.98 1.31
Account Receivable Turnover (times) 10.27 12.26 10.90 10.52 12.24 9.65
Average Collection Period (Days) 36 30 € 35 29 37
Inventory Turnover (times) 35.09 16.10 23.47 34.65 15.59 20.54
Average Inventory Days (Days) 11 22 15 11 23 17
Account Payment Turnover (times) 8.99 9.56 9.69 12.96 15.18 14.51
Average Payment Period (Days) 41 38 37 29 24 25
Cash Cycle (Days) 6 14 11 17 28 29
Profitability Ratio

Gross Profit Margin (%) 6.1% 11.16% 7.38% 7.2% 13.86% 8.45%
Operting Profit Margin (%) 2.2% 7.84% 4.64% 3.3% 10.54% 5.41%
Net Profit Margin (%) 3.9% 5.13% 4.57% 4.0% 5.17% 4.44%
Return on Equity (%) 9.0% 16.28% 15.67% 9.2% 16.53% 13.49%

Efficiency Ratio

Return on Asset (%) 4.6% 7.46% 7.31% 4.6% 7.79% 6.67%
Return on Fixed Asset (%) 15.1% 21.4% 22.6% 15.4% 21.8% 20.2%
Total Asset Turnover (times) 1.16 1.47 1.67 1.14 1.53 1.56

Leverage Ratio

Debt Ratio (times) 0.46 0.52 0.56 0.49 0.52 0.54
Debt to Equity (times) 0.87 1.10 1.28 0.97 1.09 1.16
Interest coverage ratio (times) 6.43 8.27 5.13 7.10 8.85 5.19
[ 33
( 1)
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Message from the Board of Director

To Shareholders,

The overall picture of Thai economy in 2010 presented increasing growth to as high as 7.80% comparing to the same
period of the previous year at -2.33% being the highest growth rate in the last fifteen years since 1995. The first quarter of 2010,
Thai economy experienced increasing growth rate at 12.02% and still being the same trend in 2nd and 3rd quarter at 9.24%
and 6.57%, respectively. These were mainly resulted from global and regional economy having shown a sign of recovery while
export volume in USD has reached the highest record and still expanded. Tourism has adapted to normal situation resulting in
the increase of number of foreign tourists especially after the end of political violence at the 2nd quarter of the year. However,
the last quarter of the year seemed to have decreasing growth rate to 3.78% compared with the first three quarters. These were
the result of floods in several areas of the country while fuel price was still high which affected the confidence in expending and
investment. For construction industry of Thailand for the entire 2010 the growth rate was at 6.84% comparing to the same period
of the previous year of 2009 at 0.38% being the largest expansion rate in the last 6 years since 2004. The last three quarter
showed continual growth from 8.02% in quarter 2/2010 to 5.19% in quarter 3/2010 and 6.57% in the last quarter. These were the
result of construction project initiated by the government sector especially those invested under Strengthening Thailand Project
2012 e.g. development of highway, dustless road project, water reservoir management and irrigation area development etc.
as well as those megaprojects initiated by state enterprises e.g. expansion of broadband IP by TOT, housing estate project for
low income by the National Housing Authority, mass transit “Purple Line: Bang Yai — Ratburana (Bang Yai — Bang Sue section)
by MRT etc. In respect of construction activity in private sector, the trend showed recession due to major flood countrywide in
the last quarter of the year while construction material price increased causing the private sector to postpone their construction
project and investment.

In respect of the company’s result of 2010, according to its consolidated financial statements, the Company attained
net profit for an amount of 203.48 million baht; decreasing from the same period of the year for 114.63 million baht or 36.03%
decrease. Revenue from construction services was equal to 5,003.08 million baht; decreasing for 1,194.48 million baht or 6.46%.
Such decreasing result resulted from income recognition by the Company in 2010 which mainly reflected the new construction
projects under the initial phase, the prior projects were nearly completed and the highly value projects were completed since 2009
thus causing the Company to recognize decreasing income compared with the such of 2009 made at the time the project were
under intermediate phase of works. Furthermore, there was political violence resulting in interruption and suspension of works.
In addition, the company had to estimate is cost of construction again after such incident while the labor cost and construction
material price increased Nevertheless, the company still gives priority to development and improvement in the organization
aiming at strengthen capacity of the team and the introduction of advanced technology in order to increase its competitiveness
and enhance the understanding in good corporate governance principles. These have proved to be the Company’s commitment
and intention to provide service of quality to the customer in all sectors.

Toward our business operation in this 2011, although Thailand’s economy has reflected many good signs resulted from
global economic recovery, there are still many negative factors to be overcome. The Company continues to perform its operation
with cautions and endeavors to devote all its effort, wisdom and knowledge to increase its efficiency and capacity to bring about
good return for all stakeholders along with secured and sustainable growth

On behalf of the Board and the management, we would like to convey our sincere appreciation to the distinguished
customers, shareholders and trading partners who have always given trust on us and supported the Company’s operation. We also
give our thanks to all staffs for their commitment and endeavor in performing their duty for the success of the Company and for all.

-
Mr.Somchai Sirilertpanich
(Managing Director)

sSYNTEC
Syntec Construction Public Company Limited.
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Report of the Audit Committee

The Audit Committee appointed by the Board consists of independent member of the committee for 3 persons. The term

of office is 3 years and the expiry date shall be 18 November 2012. At the moment, it consists of:

1 Mr. Chaiwat Atsawintarangkul Chairman of the Audit Committee
2. Ms. Benjawan Sinkunakorn Member
3. Dr. Arichai Raktham Member

The Company’s Audit Committee consists of experts from several fields such as law, accounting, finance etc. The can
independently perform their functions within the scope as assigned from the Board relating to financial audit, selecting and fixing
revenue for the auditor, submittal of opinion and recommendation for internal control system, considering any possible conflict
of interest item, monitoring compliance with regulations set out by the regulating authority and promoting of good corporate

governance.

During 2010, the Audit Committee had regularly held the meeting for totaling 6 times attended by all members every meeting

and considered and audited the following matter in compliance with the Committee’s Charter as follows:

1. Auditing the Company’s financial statements as to their adequacy and accuracy under generally accepted accounting

standards including considering on disclosure of material information.

2. Auditing and giving comment on internal control system by taking into account working plan of internal control unit, auditing

report and giving recommendations on adequate internal control system.

3. Reviewing the function of the auditor in the last year and giving recommendation to the Board with respect to the appointment

of auditors and their annual remuneration
4. Auditing the adequacy of compliance of the operation of the company with law relating the company’s business

5. Auditing transaction which may have conflict of interest to ensure that such transaction is in accordance with the provision

of law, good corporate governance principles and proper information disclosure in a timely manner.

6. Inviting the auditor to attend the meeting and discuss about procedures, problems and obstacles in the operation including

such concerns raised by the auditor for further consideration by the Board
7. Attending the meeting with independent auditor to evaluate internal control system and suggesting proper practice

8. Reviewing and proposing opinion relating to good corporate governance to be in accordance with regulations provided

by regulating authority and promoting adequate compliance with the principle of good corporate governance.

From the function under the roles and duties of the Audit Committee, it is of the opinion that financial reports audited by the
CPA has been adequately disclosed as to its information to be incompliance with generally accepted accounting standards and
there has none of significant irregularity in such financial statements and the provision of law relating to securities and exchange
and other relevant laws have been adequately observed while the internal control system has been properly implemented in

accordance with business environment of the company and under the principle of good corporate governance.
o+

st S

(Mr. Chaiwat Atsawintarangkul)

Chairman of the Audit Committee

sSYNTEC
Syntec Construction Public Company Limited.
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Chairman (Acting), Vice Chairman of the Board
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Board of Directors

ungdudaud SAUNS NS
NgINNIIDATE

Mr. Chaiwat Atsawintarangkul
Independent Director &

Chairman of the Audit Committee

ungnd NAIAAUS:IASY
NITUNITYHENIAANUIN
Mr. Tawee Kullertprasert
Director
uWADUU osNad
gamaanisdheiyFuasuisssuudaya
Miss Manee Vorakitti

Director and Accounting & MIS Director

Board of Directors

Job Experience’5 Years Backtracked

Education
‘ Term ‘ Position ‘ Company

Name / Position

Mr. Somchai Sirilertpanich - MBA Operation 2001 - Present |- Director - Naraiphand Co.,Ltd.
- Chairman (Acting), Management, 2000 — Present |- Director - Siam Syntech Planner
Vice Chairman of University of Scranton Co.,Ltd.
the Board and Pennsylvania, USA 2005-2009 |- Director - Bangkok Metro PLC.
Managing Director - DAP No. 1/2003
Mr. Chaiwat Atsawintarangkul |- Master of Education 2007 — Present |- Independent - Merchant Partners Securities
- Independent Director & (Curriculum and Teaching Director & PLC.
Chairman of the Audit Methodology), 2005 - Present Chairman of the |- Natural Park PLC.
Committee Beijing Languages and Audit Committee |- Eastern Printing PLC.
Cultural University 2004 — Present - Krungthai Car Rent & Lease
- Master of Science in PLC
Business Administration, 2005 — Present |- Director - Boathouse Hua Hin Co., Ltd.
Thammasat University 2004 — Present - Andaman Long Beach
- Barrister-at-Law, Resort Co., Ltd.
The Barrister Association 20083 - Present - Krabi Southern Beach Co., Ltd.
- DAP No. 24/2004 , - Chiangmai Hot Spring Co., Ltd.
DCP No. 81/2006 and 2002 — Present - Resort Holding Co.,Ltd.
ACP No. 12/2006 2000- Present - Bright Lilly (Thailand) Co., Ltd.
1996 — Present - Prospect Consulting Co., Ltd.
1989 — Present - MJL Inter Trade Co.,Ltd.
00
( [ ]
svNnTec

Syntec Construction Public Company Limited.
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Miss. Benjawan Sinkunakorn

- Independent and

Audit Director
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Education

Literature Chinese
Language (Economics and
Trade), Beijing Language
and Culture University
MBA, BBA, LL.B.,
Thammasat University
Barrister-at-Law,

The Barrister Association
DAP No. 24/2004,

DCP No. 79/2006 and
ACP No. 12/2006

2009 — Present

1997 — Present

Job Experience’5 Years Backtracked

Independent
and

Audit Director
Managing

Director

- Multibax PCL.

- Prospect Consulting Co., Ltd.

Dr. Arichai Ractham
- Independent and

Audit Director

PH.D in Financial
Economics — Peter Drucker
Graduate School of
Management, Claremont
Graduate School, CA-USA.
Master of finance and
Economics, Claremont
Graduate School, CA-USA.
Master of Science in
International Finance,
University of ldaho, USA
DAP No. 35/2004,

DCP No. 61/2005 and
ACP No. 15/2006

2010 - Present

2009 — Present
2006 — Present

1998 — Present

Independent
and

Audit Director
Risk
Management

Consultant

Lecturer -
International
Finance for
continuing

education center

- M-LINK Asia Corporation
PCL.

- Crown seal Pcl.

- Food and Drug Administra-
tion, Ministry of Public
Health.

- KASETSART UNIVERSITY,
CHULALONGKORN
UNIVERSITY, COLLEGE OF
MANAGEMENT MAHIDOL
UNIVERSITY (CMMU)

svYnNTeC

Syntec Construction Public Company Limited.
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Miss Manee Vorakitti
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Education

Bachelor's Degree in

2009 — Present

Job Experience’5 Years Backtracked

Accounting &

Syntec Construction PCL.

- Director Business Administration, MIS Director
- Accounting & MIS Director Siam University - Accounting - Syntec Construction PCL.
DAP No. 37/2005 Director (LLC), Dubai
- Director - Syntec Construction PCL.
Mr. Tawee Kullertprasert Master Degree of Financial, | 2009 — Present |- Executive - Office of Small and Medium
- Director Golden Gate University Director Enterprises Promotion
Bachelor Degree of (OSMEP)
Financial, Thai Chamber of 2008 - Present |- Director - Steel Plus Fabrication Co., Ltd.
Commerce University 2007 — Present - Steeler Steel Works Co.,LTD.
Certificate of TLCA Executive | 2000 — Present - Practicum Engineering Co., Ltd.
Development Program, - Siam Syntech Planner Co., Ltd.
No.4, Thai Listed Companies
Association
Certificate of Senior
Executive Program, No.20,
Sasin Graduate Institute of
Business Administration of
Chulalongkorn University
DAP No. 35/2005,
DCP No.79/2006 and
ACP No. 12/2006
Remark:  DAP = Directors Accreditation Program, Thai Institute of Directors

DCP = Director Certification Program, Thai Institute of Directors

ACP = Audit Committee Program, Thai Institute of Directors

svYNTeC

Syntec Construction Public Company Limited.
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ACU:NSSUNISASSHIIA:IASTUNAGOUINU

ANU:NSSUNISUSEN
BOARD OF DIRECTOR

Nomination & Remunuration Committee

ANU:NSSUNISYONS
Management Committee

@gyanisaduds:nuAnruNIW

NSsSUNISAYaNIS
Managing Director

SOUNSSUNISEIONS
Deputy Managing
Director

GZunssumsgaons
Asst. Managing Director

Quality Assurance Manager

L — — — —
( ( . N\
@gououmsdhy geuosmsahuiododod
noasw 1 - 4 Procurement & Purchase Director
Construction Director L I J
1-4 ' s )
\ GA0MSAUAAVIASOUINSIAIAQ GR0MSAOUNUS:UUIFONSS gvansahgvagotadn gyamsahyleuussne
Plant & Ware House Manager M & E Engineering Manager Procurement & Purchase Business Development
Department Manager Department Manager
) —— . J
@gyansiAsuMs
| Project Manager
—
)
@yamsHuUdovU @yamsAdUTaNN gyamsAdUICTO
Bl Site Manager Prochase Manager Purcurement Manager
—
[ 3
( [ )
sSYNTEC

UstN Fuifin ABUACSASU F1AQ (UKIL)
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ANUNSSUNISASIVADU
Audit Committee

gyamisaduasdvaoumuiu
Internal Audit & Inspection

Manager

ArUAUSNL

Corporate Advisory

Adnnssunmsganis

SYNTEC

Managing Director office

gvamsasuNgruUIY
Legal Manager

Aounns:1UyVIA:IOUNAU
Compliance Division

-
gehuogmschousinmusia
lIa:US:yAllAINATAIAONSS

4 N\
gawemsdhomriudryyiaduny
Cost Control & Contract Director

geuosmsahondwens
UAAAIIASSMS

geuosmsaeingdiia:
UsKss:uudoua

'IUDUﬂ'ISﬁ'hUﬂWSK]U
Financial Director

Estimate & Technical . _/ | HR. & Admin Director Accounting & MIS Director
Engineer Director Ve I ~N
\ gromsthemnudnyeyia:dunu
Cost Conol & Confoct Depariment Manager
\ J
B —

) ) 4 N\ 4 ) f 2\
dlomsAous:nnusIMIRUS:JA giomssourinudunu ghomsAounSwensunAA gyanmsaouMsUngd dRomsAoUVIGUIAUSHSMS
Estimate Manager Cost Control Manager Human Resource Manager Accounting Manager Financial Manager
— — — — —
) ) 4 N\ 4 ) f 2\
gaomsAounAtAIAINSSU giomsAduMUATYRY gyamsaoussmMs GiomsAIUUSHNSS:ULZONA diomsAdUIIASLARMTUMSITU
Technical Engineering Manager Contract Manager Administration Manager MIS Manager Financial Insitifution Manager
— — — — —
[ 3
o0
sSYNTEC

Syntec Construction Public Company Limited.
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History, Major Changes and Development

History

Syntec Construction Public Company, Limited. (“Company”) (formerly “Siam Syntech Construction Public Company, Limited.”)
had incorporated to be a juristic person under Thailand’s law on 22" December, 1988 and became a Public company on 14"
October, 1992,

later on 12 February, 1993, it was registered in Stock Exchange of Thailand. The Company’s headquarters is located
at 555/7-11, Soi Sukhumvit 63 (Ekamai), Klong Tan Nua Sub-district, Wattana District, Bangkok having its principle business
in construction services. Offering the service for both government and private bureaus. The service ranges from foundation
establishment to completion of construction in a manner of One-Stop Shopping. The modern process or procedure of construction
and many technologies are applied here along with the development of knowledge to enhance the potentiality of company’s

staffs. Besides, these can also raise the maximum value to stakeholders, for example, shareholders, customers and staffs.

From the past to present, the company has created many constructions. Our customers rely on hiring us and also recommend
to the others. The types of construction of the company can be classified into:
1. Infrastructure
Institutional
Resident Building
Commercial Building
Hotel or Resort
Retall

N ok w0

Industrial.

sSYNTEC
Syntec Construction Public Company Limited.
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Major Changes and Development

PERIOD DESCRIPTION

December 1988

Siam Syntech Construction Public Company, Limited (“theCompany”) incorporated with registered capital of

1 million baht to run construction business joining with 3 Singaporean Construction groups.

October 1992

The Company became a Public Company Limited with a purpose of offering share trading to the public and
registering in the Stock Exchange of Thailand changing title from “Siam Syntech ConstructionCompany, Limited”

to “Siam Syntech Construction Public Company, Limited”.

July 1993

The Company was registered in the Stock Exchange of Thailand

August 1996

The Company was awarded “International Construction Award”

August 1997

The Company was the first construction company to be certified ISO 9002 Version 1994.

August 2000 The Company entered into a debt-restructuring scheme due to employment of floating exchange rate.

March 2001 The Central Bankruptcy Court granted an approval for the resolution of the creditor meeting with the 80%
of the vote on the debt settlement plan.

June 2001 The registered capital was reduced by 397.06 million baht to 3.97 million baht according to the debt settlement plan.

June 2001 The registered capital was increased from 3.97 million baht to 400 million baht according to the debt settiement plan.

April 2003 The Central Bankruptcy Court granted the cancellation of rehabilitation order due to the Company’s achievement in
practicing the debt settlement plan.

September 2003 The Company was certified with ISO 9001 Version 2000.

December 2003  The registered capital was increased from 400 million baht to 1,600 million baht

December 2003 The Company’s accounting period was changed from formerly 1st July- 30th June of the following year to
1% January-31° December. The new accounting period was first applied on 1% July to 31% December 2003.

April 2004 The Company’s shareholder meeting agreed to change the Company’s title from “Siam Syntech Construction
Public Company, Limited” to “Syntec Construction Public Company, Limited”.

May 2004 The Company registered the new title, “Syntec Construction Public Company, Limited” according to
the certification letter and business registration issued by Department of Business Development,

Ministry of Commerce on 21st May 2004.

August 2004 The Stock Exchange of Thailand granted an approval for removing the Company’s trading from Rehabilitation
Company section to Property and Construction group since 10th September 2004 because the financial status
and performance of the Company has fulfilled the regulation.

September 2004  The Company’s stock has been traded in Property and Construction group, Real Estate Development section.

April 2005 The shareholders have all concluded to nominate DIA Audit Bureau / DIA Audit Co, Ltd. to be the auditor of
the company in the year 2005.

April 2006 The shareholders have all concluded to nominate DIA Audit Bureau / DIA Audit Co, Ltd. to be the auditor of
the company in the year 2006 again.

April 2007 The shareholders have all concluded to nominate NPS Siam Audit Limited. to be the auditor of the company in
the year 2007 again.

November 2007  The Board of Directors has approved to setting up a joint venture “Syntec Construction PCL (L.L.C.)" in Dubai,

United Arab Emirates which the registered capital is 36,700,000.00 AED. (UAE DIRHAM). SYNTEC hold 46%

equivalent to 16,882,000.00 AED for the benefit to increase the capability in undertaking overseas construction works.

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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DESCRIPTION

The shareholders have all concluded to nominate NPS Siam Audit Limited to be the auditor of the company in

the year 2008 again.

April 2008

Syntec Social Responsibility Project No.1, to construction the kindergarten school, canteen, teachers’ house living
and toilet together with the providing of stationery and sporty equipment for the Baan Koke Salang Border Police

School, Surin Province. Currently, these school have student in amount 141 persons.

July 2008

The outcome of “Quality assessment project for shareholders’ general meeting for the year 2008” carried out by
the SEC, showed that the Company was assessed to be “Excellent” by getting 101.25 points (from the total of 110)
where there had 486 listed companies assessed by this project. The average of assessed companies was 82 while

the companies in the group of SET 50 earned the average of 97.

November 2008

The Board of Director reached the solution to sell shares in Natural Hotel Siam Co., Ltd. (N-Siam), the associated
company, to the original shareholder in such company, Al Manar Limited and/or other third person designated by

Al Manar Limited at its par value for the amount of 384,998,500 baht.

December 2008

Assessment of “Good Corporate Governance for Listed Company for the Year 2008” held by the SET, the SEC and
Thai Institute of Directors, showed that the Company was labeled as “Excellent” by getting 82 points (from the total

of 100). The average of all listed companies was 75 and 84 for those companies in the SET 50, respectively.

December 2008

Rights and equally treatment to the shareholders for 1 months to propose AGM 2009 agenda and nominate any
qualified candidate to be selected as the company director in advance prior to the AGM of Shareholders via

company website or a post mail.

January 2009

Syntec Construction PCL (L.L.C.) (the joint company) called up the share capital of 10,000,000.00 AED.
(UAE DIRHAM) or 27.25% of the registered capital in the firstly. SYNTEC had payment by the portion in amount of
4,600,000 AED equivalent to 43.83MB.

March 2009

TRIS Rating Co., Ltd. has assigned the rating of “BBB-" with “stable” outlook to Syntec Construction PLC.

April 2009

The shareholders have all concluded to nominate NPS Siam Audit Limited to be the auditor of the company in

the year 2009 again.

May 2009

Syntec Social Responsibility Project No.2, to construction the school building, canteen, teachers’ house living and
toilet together with the providing of stationery and sporty equipment for the Baan Pang Kham Noi School,
Maehongson Education Service Area Office1, Maehongson Province. Currently, these school have student in

amount 56 persons.

August 2009

The outcome of “Quality assessment project for shareholders’ general meeting for the year 2009” carried out by
the SEC, showed that the Company was assessed to be “Excellent” by getting 98.50 points (from the total of 100)
where there had 497 listed companies assessed by this project. The average of assessed companies was 82.97

points.

September 2009

The Company was certified with ISO 9001 Version 2008.

October 2009

The Board of Director reached the solution to dissolve Syntec Construction PCL (L.L.C.) By the reason of Syntec
Construction PCL (L.L.C.)" performance is under the target due to the global crisis and these crisis expect to

prolong. Syntec obtained the returned investment in the amount of 22.58 MB.

December 2009

Rights and equally treatment to the shareholders for 1 months to propose AGM 2010 agenda and nominate any
qualified candidate to be selected as the company director in advance prior to the AGM of Shareholders via

company website or a post mail.

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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PERIOD DESCRIPTION

December 2009  Assessment of “Good Corporate Governance for Listed Company for the Year 2009” held by the SET, the SEC and
Thai Institute of Directors, showed that the Company was labeled as “Excellent” by getting 85 points (from the total
of 100). The average of all listed companies was 82 and 88 for those companies in the SET 50, respectively.

December 2009 Syntec Social Responsibility Project No.3, to construction and renovation the school building and providing of
stationery and sporty equipment for the Baan Yang Thoeng School, Baan Kar Chub School, and Baan Phai Lom
School, Ubonratchathanee Province.

February 2010 TRIS Rating Co., Ltd. has assigned the rating of “BBB-" with “stable” outlook to Syntec Construction PLC.

April 2010 The shareholders have all concluded to nominate NPS Siam Audit Limited to be the auditor of the company in
the year 2010 again.

September 2010  The outcome of “Quality assessment project for shareholders’ general meeting for the year 2010” carried out by
the SEC, showed that the Company was assessed to be “Excellent” by getting 97.38 points (from the total of 100)
where there had 479 listed companies assessed by this project. The average of assessed companies was 86.11
points.

December 2010  Assessment of “Good Corporate Governance for Listed Company for the Year 2010” held by the SET, the SEC and
Thai Institute of Directors, showed that the Company was labeled as “Excellent” by getting 84 points (from the total
of 100). The average of all listed companies was 80 and 89 for those companies in the SET 50, respectively.

December 2010  Syntec Social Responsibility Project No.4, to construction and renovation the school building and providing of
stationery and sporty equipment for the Nu-Sae-Pho School at Baan Nu-Pho Branch, Sor-Mae-Gro Branch, and
Nu-Sae-Pho School at Thi-Pho-Ji Barnch, Tak Province.

December 2010 Rights and equally treatment to the shareholders for 1 months to propose AGM 2011 agenda and nominate any

qualified candidate to be selected as the company director in advance prior to the AGM of Shareholders via

company website or a post mail.

SYNTEC
Syntec Construction Public Company Limited.
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Summary of Business Characteristics

At present, the company has offered Integrated Approach construction services for both government and private sectors
ranging from foundation establishment to completion of construction in a manner of One-Stop Shopping. The company therefore,
has developed skill in providing one-stop shopping construction including structural, architectural, landscape architect, electrical

and mechanical and building automation works.

Construction hire: In case of the hirer is a government bureau or state enterprise, the company will be hired after the mentioned
bureau granting the company the opportunity to bid following the specific pattern and method. The bureau will hold the bid for
selection. In the case of the hirer is a private bureau, the bureau will permit the company to bid including the price negotiation. If

the consideration is mutually satisfied by both sides and is reasonable, the company will be eventually hired for the construction.

After being hired, the company is generally the main contractor. However, if the project is big and requires the specialization,
the company will consider the co-operation as a joint venture with other company or other people possessing the required
specialization. Consequently, the company can be transferred the modern technologies in construction along with much knowledge
such as the construction management including the increase of staffs’ capabilities. These are to ensure the hirer that the construction
will be achieved with the specific agreement or contract. Furthermore, the company is likely to have a new co-operator (in trade) who

possesses enough potentiality to co-operate in the construction of a big project in the future agreeing with the government policy.

The company does not only conduct the construction by using our own labors but for some parts we also hires the subcontractor
having registered with the company and possessing at least the required minimum qualification. As a matter of fact that the
company has continuously evaluated the capability of performance, the company can control the construction to meet the restricted

agreement or contract.

At present, the business operations of Syntec involve in a major categories :

(1) Infrastructure

(2)  Institutional

(3) Resident Building
(4)  Commercial Building
(5) Hotel or Resort

(6) Retall

(7)  Industrial

The construction works of basic public utility project are the construction works relating to basic public utilities. All
construction works are under the responsibility of the government agencies. Realizing the significance of country development,
the company focused on carrying out the construction works to meet the objective of each type of work; the construction of
man-hole and cable tube, water waste treatment project, reinforced concrete wall acting as barrier against floodwater. The
company planned to participate in the auction of basic public utility project by probably considering cooperating with the
potential, domestic and international, alliances. This is to support the development of basic structure that the government

sector must undertake according to National Economic and Social Development.

sSYNTEC
Syntec Construction Public Company Limited.
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- 21A1941EnWaI AN TWATITEl 799.51 15.98  1,615.62 26.11  1,267.24 24.44
- [399Ug AR N TN 6.21 0.12 159.18 257 - -
- @us‘fmﬁﬁﬂﬁgﬂLﬂ@i"mﬁﬁm/m@ﬂ?qu@ﬁ 0.25 0.01 - - - -
salaannmsanauazmslinsms 5,003.08 100.00 6,188.66 100.00 5,185.32 100.00
panidEL 2.54 4.76 4.15
T@uﬂﬁuﬁmﬁwﬁmﬁngm 44.43 5.54 133.06
Anlsannisamieginenl 11.83 5.13 -
flsangnsuanias - 1.12 -
eldau 110.94 61.49 70.10
salngan 5,172.82 6,266.70 5,392.63
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The construction works of institution are the construction works relating to building, laying systems. The company’s

construction works of institution are as follows; school, hospital, embassy, district office, fight control center.

The construction works of residence are the inclusive construction works of buildings starting from foundation,
structure, architecture, sanitary work, electric work, communication system, air conditioning, elevator system. The company’s

works are as follows; residential condominium project, luxury home project, Eua Arthorn Housing Project.

The construction works of office and commercial building are the construction works of every kind of office buildings
starting from general building to high-rise building including all system service pursuant to the specified standard. The
company'’s works for office and commercial building are as follows: recreation center building, office building, commercial

building, car showroom building.

The construction works of hotel or resort are the inclusive construction works of every category of hotels or resorts
including related system works. The company’s construction works of hotel or resort are as follows; luxury hotels, resorts,

heath center.

The construction works of shopping center, supermarket or shopping mall are the projects that apply technology

and construction by providing service from construction work until the work is completely done.

The construction works of industrial factory are the construction of every kind of plants including system works required

in the industrial plant. The company’s construction works of industrial plants are; industrial area, food industrial plant.

Income Structure

Unit : Million Baht

2010 2009 2008

Million Million Million
Baht Baht Baht

Product Line / Business Circles

Incomes from the Construction Contracts

- Infrastructure = - = - = -
- Institutional 226.99 4.54 471.61 7.62 70.14 1.35
- Residential 2,963.14 59.23  2,976.36 48.09  2,474.77 47.73
- Leisure 1,006.98 20.13 965.89 15.61 1,373.17 26.48
- Commercial 799.51 15.98 1,615.62 26.11 1,267.24 24.44
- Industrial 6.21 0.12 159.18 -2.57 - -
- Retall 0.25 0.01 = - = -
Sale and Service Income 5,003.08 100.00  6,188.66 100.00  5,185.32 100.00
Interest income 2.54 4.76 4.15
Reversal of prior year allowance 44.43 5.54 133.06
Gain on Sale of equipment 11.83 5,18 -
Foreign exchange - 112 -
Other income 110.94 61.49 70.10
Total Incomes 5,172.82 6,266.70 5,392.63
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The Company'’s net income (according to separate financial statements) in the year 2010 was 5,172.82 million Baht which
was lower than that of the same period of the year 2009 for the amount of 1,093.88 million Baht or 17.46%. The 2010’ net income
came from conducting business as a main contractor for the amount of 5,003.08 million Baht or 96.72% of net income. If
considering income from each construction category for the past three years, it showed that the proportion of income from
residential building construction has increased from 47.73% in 2007 to 48.09% in 2009 and 59.23% in 2010. Increased amount of
construction works in the category of leisure has also found from the amount of 15.61% in 2009 to 20.13% in 2010. And increased

the category of construction works in retail as 0.25% in 2010

Business Characteristics of Associates and Joint Ventures
Associates
Natural Hotel Sukhumwit Co., Lid.

Natural Sukhumwit Hotel Co., Ltd. is a associate company that operates the business on real estate development. The
proportion which the company holds the shares by 25% of the paid registered capital (At present, registered capital remaining
is 1,500,000 shares due to the resolution of the Extraordinary Meeting of the Shareholders of the said associated company No.
1/2008 held on 9th June 2008 and No. 2/2008 held on 26th June 2008, a special resolution was adopted for reduction of original
authorized capital of 240,000,000 million Baht down to the authorized capital of 150,000,000 million Baht (or the reduction of
the authorized capital by 90,000,000 Baht) by diluting its original number of 2,400,000 shares down to 1,500,000 shares at par
value of 100 per share respectively).

Joint Venture
Syntec-Mivan Joint Venture

Syntec-Mivan Joint Venture consists of 2 enterprises, namely, the Company and Mivan (Thailand) Co., Ltd. (“Mivan”)
with ration of investment at 65% : 35%, respectively. Profit or loss shall be divided with respect to such ratio of investment. The
objective for establishment is to provide construction service in the project of Baan Eur Arthorn for the National Housing Authority
by entering into construction contract for the amount of 50,000 units. But, however, circumstances in the country have an impact
on such authority where the Company has request and been granted the amount of unit to only 13,674 units. Nowadays, The

project has delivered and It is on warranting project and following the rest debt from National Housing Authority.

sSYNTEC
Syntec Construction Public Company Limited.
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Marketing and Competition

Crucial strategies in competition

In order to conduct business to attain sustainable growth and competitiveness, quality, efficiency, innovation and response to
customer’s needs, services and working procedures are key mechanism to pursue the goal. Therefore the Company is determined
to enhance its competitiveness in terms of quality of work in different dimensions e.g. quality management, efficiency development
in management, application of new technology to business, improvement of working procedure to get more success as well as
building capacity for personnel by continual training, team working, strengthening internal relationship; all of which will lead to

quality and sustainable growth.

With respect to business operation during the past year, the Company has emphasized on complete construction services
in the country especially in the area with economic growth e.g. central region including Bangkok and its outskirts, south region
including Phuket and Songkhla and east region including Chonburi. Both quality and service have been promoted via increase
of team working between the Company and the customer in order to respond to the customer’s and stakeholders’ needs, to
establish consistency in services, long term relationship and cooperation with trading partners, to increase competitiveness and

flexibility in fund procurement etc.

This includes the follow of economic situation, national political status in the matter that may take effect to the construction
cost of the company such as oil price situation, cement price, steel price, construction material price, the government policy. This
is to enable the company to perform the business consistent to the target and to increase the highest value for the stakeholders

such as shareholders, customers, employees and other related person.

The significant strategies in competition to enhance the strength, efficiency in making profits, and potentiality in operation

are as follows:
(1) Providing One-stop Shopping Construction services

At present, the company has offered Integrated Approach construction services from foundation establishment to completion
of construction in a manner of One-Stop Shopping. The company therefore, has developed skill in providing one-stop
shopping construction including structural, architectural, electrical and mechanical and building automation works. Trying
to assist the customers to effectively manage capital and time: In operating the construction, the company inspects, control,
and supervise every step of construction to have quality and high security meeting the satisfaction of customers and the
specified standard. This impresses the customers, creates the reliability to them in hiring the company in the next time,

and attracts them to recommend the company to other customers.

sSYNTEC
Syntec Construction Public Company Limited.
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Quality, Security and Responsibility

Apart from the operation focusing on quality and high security for relating persons (such as the laborers and passers-by
in the construction site), the responsibility of contractor is one of the fundamentally important things. The responsibility is
both in the operation of construction and the submission within the due time specified in the contract. The company adjusts
the operational process to achieve more success, increases the potentiality of personnel, holds the regular training, and

encourages working in team by granting the opportunity for every level of staffs to participate in the operation appropriately.
Reputation and Outcomes of the company

The company creates the reputation from many constructions since in the past to assure the customers in hiring the
company in the next time and recommending to the others. The company expects to remain the standard in operation and
quality to be acceptable from now on. The company will improve knowledge and modern technologies of construction to
be in accord with the economic growth of the country. Moreover the company will encourage the personnel to realize the
ethics in operating business along with maintaining the honesty, loyalty, and justice by mainly considering the benefits of

customers.
Business Alliance

Operating business in the future facing with the liberal trade system of the world economic development, the main factors
affecting the capital of production and the competitiveness are the capital, specialization, and modern technologies. As a

result, business organizations have to be ready to adjust and develop their organizations in order to be competitive.

The company realizes the mentioned importance. Apart from the continuous adjustment, learning, and development of the
construction process, the company also co-operate with the alliances as the joint venture. The alliances are other companies
possessing the specialization required by the project. This grants a good opportunity for the company to be transferred
modern technologies and knowledge of the construction which are very useful for the business operation. Eventually,
the company may have the business alliances possessing the enough abilities in mutually operating the big project of
construction in the future agreeing with the policy of government sector. This is to assure the customers that the construction

will be successfully completed following the specified agreement or contract.
Abilities of Personnel

Personnel are seen as one of the most crucial resources for the Company’s development and growth. The Company has
therefore emphasized its policy on building capacity of its personnel at different levels through training by external public
agency and development of management and administration and team working. Staffs have been promoted to be familiar
with information technology to increase their performance as well as the management as key information will be available
for making decision before systematically solving any problems. There are also encouraged to work with integrity and
fairness and to observe business ethics. The Company provides equality in employment, career security. These are done
to increase the staffs’ skill and expertise while increasing their loyalty to the Company which will ultimately lead to increased

efficiency, productivity and competitiveness of the Company.

sSYNTEC
Syntec Construction Public Company Limited.
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Customer’s Characteristics

The Company has mainly offered construction services to customers from private sector for office facility, commercial
buildings, residences etc. However, governmental customers have also assigned the Company for construction projects such as
Baan Eur-arthorn Project, Air Traffic Control building at New Bangkok International Project, Suwannabhum maintenance workshop
New Bangkok International Airport, BMA project, Bangkok Metropolitan Administration District Office buildings and road flood

way on the bank of Chao Phraya River etc.

List of Project and the owners for the year 2010

Project Title ‘ Owner ‘ Project Value (MB.)

1. Bangkok Hospital Hua Hin Bangkok Dusit Medical Services PCL. 158
2. The Royce Private Residences  MJAI Development Co.,Ltd. 1,245
3. The Address Sathorn Asian Property Development PCL 424
4. NS Residence S.N.K. Consulting and Development Co.,Ltd. 162
5. The Niche Taksin S.N. Asset Co.,Ltd. 84
6. The Parkland Grand Taksin Naraya Residence Co.,Ltd. 338
7. Noble Reform Noble Development PCL. 285
8. Bangpo Hospital Bangpo Hospital Co.,Ltd. 192
9. Reflection Jomtien Beach Major Development PCL. 911
10.  The Bloom Sukhumvit71 Siam Home Development Co.,Ltd. 228
11.  Supalai Park Ratchayothin Supalai PCL. 376
12. Vantage Eastern Star Real Estate PCL 462
13.  Rhythm Phahon-Aree Asian Property Development PCL. 512
14. Avora 31 Baan D.S.C 82 Co.,Ltd. 82
15.  Rain Hill 47 Boutique Mid Tier Ltd. 96
Total 15 Projects 5,655

Within the last 3 Years, the company has the following proportions of income depending on types of customers which are

private and public sector.

Table 1 Proportion of income classified by the types of customers
Unit : Million Baht

2010 2009 2008

Proportion of income
willon Bant Millon Bah Millon Bant

Governmental 24217 4.84 37.67 0.61 55.61 1.07
Private 4,760.91 95.16 6,150.99 99.39 5,129.71 98.93
Total 5,003.08 100.00 6,188.66 100.00 5,185.32 100.00
o0
(1)
svNnTec

Syntec Construction Public Company Limited.
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Table 2 Proportion of income classified by the types of customers (public and private sector) and constructions
Unit : Million Baht

Proportion of income

Governmental

- Infrastructure = - = - = -
- Institutional 80.26 1.60 37.67 0.61 55.61 1.07
- Residential = - = - = -
- Leisure = - = - = -
- Commercial 161.91 3.24 = - = -
Total 24217 4.84 37.67 0.61 55.61 1.07
Private

- Infrastructure = - = - = -
- Institutional 146.73 2.93 433.94 7.01 14.53 0.28
- Residential 2,963.14 59.23 2,976.36 48.09 2,474.77 47.73
- Leisure 1,006.98 20.13 965.89 15.61 1,373.17 26.48
- Commercial 637.60 12.74 1,615.62 26.11 1,267.24 24.44
- Industrial 6.21 0.12 159.18 2.57 = -
- Retail 0.25 0.01 - - - -
Total 4,760.91 95.16 5,129.71 99.39 5,129.71 98.93
Total Income 5,003.08 100.00 6,188.66 100.00 5,185.32 100.00

From Table 1 and 2, the ratio of revenue from being a direct contractor (according to separate financial statements) with
governmental projects increased from 0.61% in 2009 to 4.84% in 2010 while the Company continues to join the bidding held
by public sector especially for those major infrastructure projects. For the income ratio of private projects, the recent period
has shown the decrease of such ratio from 99.39% in 2009 to 95.16% in 2010 where residential building project still shares the
largest income ratio of construction works from 48.09% in 2009 to 59.23% in 2010 or 2,963.14 million baht while income ratio
from leisure project also increased from 15.61% in 2009 to 20.13% in 2010 or 1,006.98 million baht, respectively. The Company
has still been trusted by project owners as usual e.g. Supalai Park Ratchayothin by Supalai PCL., Bangkok Hospital Hua Hin by
Bangkok Dusit Medical Services PCL., The Address Sathorn and Rhythm Phahon-Aree by Asian Property Development PCL.,
Reflection Jomtien Beach by Major Development PCL., The Parkland Grand Taksin by Naraya Residence Co.,Ltd., Rain Hill 47
by Boutique Mid Tier Ltd. etc. (List of Project and the owners for the year 2010)

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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Target Group Customers

The Company’s target group customers are project owners from both government and private sectors all over the country
especially, the owners having firm financial stability with high amount of expenses. During the past time as in table 2, the proportion
of income classified by the types of customers and constructions could be seen that the income was mostly earned from
the constructions of private sector. This proportion was 95.16% of the total income and the rate of expansion from 2009 was
decreased 4.23%. Considering the types of projects belonging to private sector, it is obvious that every project has an increasing
rate of expansion. The projects of resident building and leisure have the expansion of 11.14% and 4.52% respectively. Since
such projects were under construction and some parts of them were the new project of which operation commenced during
the year 2010. The details of construction progress can be viewed in the company website: www.synteccon.com. The project
owners or the company customers for the preceding period were; Supalai PCL., Major Development PCL., Asian Property
Development PCL., Bangkok Dusit Medical Services PCL., The Erawan Group PCL, Pruksa Real Estate PCL., King Chulalongkorn
Hospital, S.N. Asset Co.,Ltd., Woraluck Property Co.,Ltd., Albright Holding Co.,Ltd., Hip Heng Construction (Thailand) Co.,Ltd.,
L&H Property Co.,Ltd., Boutique Boulevard Co.,Ltd, Narai Property Co.,Ltd., Magnolia Quality Development Corporation Co.,Ltd.
etc. The company also focuses on the maintenance of quality of the constructions to be much better. This is for operating the

constructions to satisfy and impress the clients so that they will return to hire the company again and again.

Selling and Distribution Channels

The Company’s distribution channels come from selecting projects, following up invitation of bidding for construction of
both governmental and private sectors via media. Price estimation division is responsible for bidding process and sometimes
consulted by the top management. Moreover, our accomplishment also contributes to recommendation from one customer to
another and from other related companies. The company still focuses on maintaining the quality of constructions to reach the
standard and agree with the objectives of customer. These include the building of good relationship in giving useful advice which

is very important for the decision of customers.

Situation of Competition

The condition of competition in construction industry is closely related to economic status of the country, that is, during a
period of increasing economic expansion rate, construction industry will be likely to increase in its growth rate and at the same
time, if the country is experiencing economic regression, construction industry will reduce in its growth rate. It is thus able to say

that the construction production and industry has linear relationship with certain status of national economic. (Table 8, Figure 7, 8)

The overall picture of construction industry for the year 2010 when real term of GDP on production aspect is taken into
account as opposed to the same period of the previous year, it appeared that construction sector showed better growth rate at
6.8% compared with the same period of 2009 at only 0.4%. Such was partly resulted from improvement in construction projects
in public sector under the Government’s stimulus package e.g. dustless road project, highway development project etc. as well
as those initiated by state enterprises e.g. mass transit project, housing estate project etc. On the contrary, construction project
in private sector was found to be in recession condition especially residential unit construction. This was mainly resulted from
flood occurred nationwide during the end of the year while the price of several items of construction material has been likely to

increase. The key indicators for construction condition are as follows:

sSYNTEC
Syntec Construction Public Company Limited.
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Table 3 GDP (Production Side)

%

Agriculture 1.3 -2.2 52 -1.1 0.6 0.4 22 1.5 -4.5 -3.3
Non- agriculture 2.7 8.8 -8.2 -5.5 -3.1 6.6 13.6 9.9 7.4 4.7
Mining 0.9 5.2 0.6 2.4 -1.6 7.5 8.3 5.5 4.1 3.0
Manufacturing -6.1 13.9 =115, 9.7 Tl 8.7 22.9 17.6 11.6 4.8
Electricity, Gas &Water Supply 0.9 6.8 -8.2 0.8 2.6 7.2 7.9 8.0 5.2 6.6
Construction 0.4 6.8 -8.2 0.8 2.6 7.2 7.9 8.0 5.2 6.6
Wholesale & Retail Trade -0.3 2.7 -1.8 -1.9 -1.1 3.6 3.4 2.7 2.6 1.9
Hotels & Restaurants -0:3 8.4 -6.4 -5.6 -2'3 13.9 15.4 0.2 10.1 7.9
Transportation -3.8 4.0 -8.2 -8.3 -3.8 54 6.0 2.2 4.0 3.8
Financial Intermediation 4.0 7.9 2.6 4.2 3.6 5.5 7.4 6.8 71 10.2
Real Estate 1.1 3.8 =18 1.7 1.2 3.5 6.6 2.4 4.1 2.1
GDP 2.3 7.8 -7.0 -5.2 -2.8 5.9 12.0 9.2 6.6 3.8

Source : National Economic and Social Development Board: February 2011

Table 4 Expansion rate of private investment, important (Construction)
%

2008 2009 2010

Construction

Construction areas permitted whole

kingdom 0.74 -20.11 -8.17 -8.95  21.91 -2.88 3532 10.83 1845 -23.62
Domestic cement sales -10.31  -12.45 -6.70 2.94 9.62 -2.45 7.18 12.16 na na
Iron rod sales -12.28 -44.96 -39.75 -27.29 271 -31.73 1151 -6.39
Land transaction Nationwide 13.14 14.00 -18.03 -6.63 9.20 -1.86 90.25 4511 -16.98 8.58

Source : Bank of Thailand: February 2011,

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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Figure 1 Expansion rate of Construction areas permitted whole kingdom
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Figure 2 Expansion rate of Domestic cement sales
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Figure 3 Expansion rate of Iron rod safes
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Table 5 REIC Housing Developers Sentiment Index (HDSI) Report

Year / Quarter

REIC Housing Developers Sentiment Index (HDSI) Report
SET - Listed Company SET - Non Listed Company Current Situation Index

4Q07 62.3 37.8 50.1
1Q08 61.6 49.0 55.3
2Q08 50.9 39.1 45.0
3Q08 49.1 38.4 43.8
4Q08 41.4 31.2 36.3
1Q09 50.8 33.5 42.2
2Q09 56.8 39.2 48.1
3Q09 61.9 49.6 55.8
4Q09 65.4 50.1 57.8
1Q10 67.6 50.5 59.0
2Q10 53.7 46.2 49.9
3Q10 57.4 48.2 52.8
4Q10 59.7 50.3 55.0

Source : Real Estate Information Center (REIC) Government Housing Bank , Feb 2010

Figure 4 Expansion rate of Land transaction Nationwide

(Million Baht)
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The area permitted for construction countrywide in quarter 1/2010 showed increasing rate from 35.32% to 10.83% and

18.45%, respectively mainly resulted from continual stimulation initiated by government sector either by budget disbursement or

projects under stimulus package e.g. water resources management and development project etc. In addition, the area permitted

for construction based on the growth of residential and commercial units especially in the northeast region and Bangkok. However,

the last quarter showed decreasing rate in amount of area permitted for construction at 23.62% mainly resulted from major flood

occurred in several areas of the country during the end of the year while price of many items of construction material tended to

increased. This was in line with Real Estate Developers’ Sentiment Index in the quarter 1/2010 at 59.0, the ever highest rate since

it has been first monitored due to stimulus package focusing on real estate sector. However, such index tended to decrease in

the last quarter at 55.0 as discussed above (Table 5).

svYNTeC
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Cement sales volume during 2010 has increased continually as opposed to the same period of the previous year due to key
factors including stimulus package for real estate sector laid down by the government continuing from the last year, construction
projects under Strengthening Thailand Project. These caused the enterprises to have more confidence to invest more in real

estate sector. Consequently, cement sales volume in the first two quarters increased from 7.18% to 12.16%, respectively.

With respect to crude oil price in the world market during 2010, after its continual increase in price from the same period
of 2008 where West Texas Intermediate (WTI) had reached the highest level at 147.27 US$/barrel during July 2008, the price
became lower at 44.6 US$/barrel in the last quarter of the same year. However, after that period, the price increased again from
49.64 US$/barrel in quarter 1/2009 to 83.76 US$/barrel in quarter 1/2010 and 89.84 US$/barrel in the last quarter of the same
year. This indicated that the price was still fluctuated although the degree was not higher that those of 2008. This was due to
recovery of global economy that caused higher demand to respond to increased economic activities as opposed to remarkable

price decrease during the last quarter of 2008 affected by economic crisis in the US.

Table 6 Retail Oil Prices

Market Crude Price (US$ / BBL) Retail Prices in Local (Baht/Lite)
Year / Quarter

2003 30.30 32.51 16.49 14.39
2004 40.38 43.36 18.49 14.59
2005 58.34 61.06 25.24 23.49
1Q06 66.06 66.25 26.34 25.89
2Q06 73.20 73.94 28.59 27.54
3Q06 59.09 62.90 25.19 24.54
4Q06 58.96 60.85 25.69 23.34
1Q07 68.47 65.94 27.19 24.14
2Q07 72.22 70.47 29.19 25.34
3Q07 80.97 81.64 29.19 27.34
4Q07 93.68 95.95 31.59 29.34
1Q08 102.33 101.54 32.99 30.94
2Q08 138.40 139.96 41.79 42.64
3Q08 93.52 100.7 35.19 30.74
4Q08 35.82 44.6 20.79 18.34
1Q09 46.13 49.64 28.84 22.69
2Q09 68.11 69.82 32.94 27.39
3Q09 65.82 70.46 33.54 25.79
4Q09 77.91 79.39 34.84 27.19
1Q10 80.51 83.76 36.74 28.79
2Q10 74.94 75.63 36.24 28.89
3Q10 81.74 79.97 34.44 27.79
4Q10 93.87 89.84 38.64 29.99

Source : National Economic and Social Development Board: January 2011
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Figure 5 Retail Oil Prices
Retail Prices in local (HSD) (Baht) / Lite Market SL"..“;P,:L?E[!E}
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Because of such increase of ail price during the said period, it has raised domestic diesel price from 22.69 baht/liter in
quarter 1/2009 to its highest price at 29.99 baht/liter in quarter 4/2010 which directly affected operation cost of the construction
firms as constant increase of oil price will increase construction materials while it also leads to inflation which will reduce buying
power of the customer and ultimately becomes burdens for economic recovery both domestically and globally. This is also true for
steel price where it has marked its ever highest price in response to such oil price increase in the world market and unavoidably

affects construction firms.

Table 7 Construction Materials Price Index (CMI)
(CMI 2005 = 100)

weigh 2007 2008
CMI 100 108.8  127.1 1094 1085 1135 1115 1116 1126 1142 1154
- Lumber and wood
products 714 1098 1188 1333 1333 1329 1329 1332 1332 1382 138.8
- Cement 1193 106.7 1142 1119 1063 1189 1134 1026 99.7 1044 1113
- Concrete ingredient 12.74 1051 109.8 105.0 1028 103.8 1036 103.2 1019 1022 103.9
- Iron Products 2576 108.8 1505 100.2  100.5 109.0 104.7  107.1 1111 1129 1119
- Tiles 6.98 106.6  109.1 110.7 1107  110.7 1107 110.7 1107 110.8  110.2
- Paints 2.81 102.2 1058 1135 1135 1122 1138 1142 1142 1135 11338
- Sanitary ware 235 1235 1318 166.2 150.7  143.7 1483 1427 1427 1436  149.8

- Electrical and plumbing 14.02 113.9 114.7 106.8  107.7 108.3 109.4 110.2 110.0 110.0 112.6

- Others 16.27 1102 1183 1183 1176 1206 1203 1219 1226 1235 1246

Source : Ministry of Commerce, February 2011
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Other significant index is Construction Materials Price Index (CMI) by Trade and Business Index Office calculated from
surveying of price of construction material in Bangkok and suburban area for almost 131 items covering wood section, wood
product, cement, concrete, iron, iron product, tiles, paints, sanitary ware, electrical and plumbing and other construction materials.
CMI for 2005 was 100. In December 2010 it was at 115.4 or 3.9% increase from the same period of the previous year due to
increase of steel and steel product index. It was the result of increasing price of wood, wood products, electrical and water
appliance etc as the cost of raw material price also increased due to oil price as discussed above. At the same time, there
was an expansion in the public infrastructure construction projects according to economic stimulating programme under the
Strengthening Thailand Project 2012 under which its budget has been disbursed since 2010 covering range of activities such

as irrigation, road maintenance and repairing works, mass transit project, housing estate for low income “Ban Ur Athon” etc.

Increase of price of construction material including steel and steel products in particular are the main factor that adversely

affects profitability of construction firms (Table 7)

Figure 6 Construction Materials Price Index (CMI)
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From the above mentioned factors and CMI which have had an effect on Thai construction business will ultimately affect the
whole economy of Thailand. During the past period, competition has become more intensely pushing the price of construction
drop and affecting profit margin at the end. Therefore, construction firm has to quickly adapt itself to meet the more intense

competition for the year to come either in terms of cost of construction or quality thereof.

As the construction firms distribute all over the country having business activities in a different scale, it is quite difficult to
show the official and obvious figure of market share. However, for the purpose of comparing between companies in the same

business, some majors are compared as follows:

sSYNTEC
Syntec Construction Public Company Limited.
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The Comparison of Construction Business’ Performance for the year 2010

(Million Baht)

. Total
COTEE Re-zr\?etilue Proﬁrf\)/lsasrgin pLEIL Li-;(i)tiilty PCi:gi-tL;rl) Sharehf)lder‘

equity

Italian Thai 39,147 2,594 318 50,826 39,174 4,194 11,651
Sino-Thai 9,361 457 443 10,208 4,291 1,186 4,579
CH. Karnchang 10,278 680 -319 30,470 24,258 1,653 6,212
Power Line 8,160 339 198 12,223 9,847 813 1,808
Christiani 4,107 359 352 3,421 1,779 401 1,642
Nawarat 4,030 234 7 5,608 4,039 1,553 1,569
EMC 2,344 -64 -71 2,157 1,315 586 842
Pre-Built 1,943 107 62 1,355 754 202 601
Syntec 5,194 242 203 4,340 2,015 1,600 2,325

Source : The Stock Exchange of Thailand (www.set.or.th)

The Company’s Competitiveness

On 28 April 2003, the Central Bankruptcy Court canceled the rehabilitation order making the Company in a status ready to
compete in construction industry. However, the Company has successively carried out internal management restructuring, the
company tries to improve the efficiency in management, apply the modern technologies in business operation, elevate the potentiality

of personnel from the continuous training, and create the co-operation with the trading alliance to elevate the competitiveness.

In addition the Company has promoted the operation under the principle of good corporate governance by adopted it in
the policy since the end of 2004. The Company has applied good corporate governance and Business Code of Conduct to each
of business categories by announcing “Policy on Good Corporate Governance (1st Revised Version dated 21 December 2007)”

by the approval from the meeting of the Board of Directors and implemented to its operation until to date.

In order to prepare itself for more intense competition in every, however, the goal is to expand market shares without
compromising in quality to gain acceptance from customer and other parties. Building capacity by extending its scope of business
to cover works at the international level is undertaking by the Company. The investor or anyone can search for more details about

amount of construction works, progress of construction, work in a process or completed work at www.synteccon.com

SYNTEC
Syntec Construction Public Company Limited.
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2530 1,376,847 66,060 9.52 9.85 4.80
2531 1,559,804 74,449 13.29 12.70 4.77
2532 1,749,372 95,554 12.15 28.35 5.46
2533 1,945,372 116,606 11.20 22.03 5.99
2534 2,111,862 132,494 8.56 13.63 6.27
1aas 1,748,651 97,033 10.94 17.31 5.46
2535 2,282,572 135,700 8.08 2.42 5.95
2536 2,470,908 150,710 8.25 11.06 6.10
2537 2,692,973 172,036 8.99 14.15 6.39
2538 2,941,736 183,600 9.24 6.72 6.24
2539 3,115,338 196,540 5.90 7.05 6.31
12AE 2,700,705 167,717 8.09 8.28 6.20
2540 3,072,615 146,138 -1.37 -25.64 4.76
2541 2,749,684 90,235 -10.51 -38.25 3.28
2542 2,871,980 84,060 4.45 -6.84 2.93
2543 3,008,401 76,323 4.75 -9.20 2.54
2544 3,073,601 76,471 217 0.19 2.49
1aAE 2,955,256 94,645 -0.10 -15.95 3.20
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Condition of Construction Industry in Thailand

Thai construction industry is one of the large industries and seen as a major part of economy playing an important role in
economic development from the past and at a present time. In 2010 total value of investment in construction industry was equal

to 797,924 million Baht or 7.90% of Gross Domestic Product “GDP” (referring to price of that year)

The construction industry can be evaluated from the proportion of domestic productions’ value in the field of construction
comparing with the Gross Domestic Product or “GDP” (at the stable price). The proportion during 1987 - 1996, which was the
period of high economic growth rate of Thailand, was by the average of 5.83% per year. Considering the mentioned proportion
in the period of National Economic and Social Development Plan volume 7 (1992 - 1996), the average was 6.20% per year.
However, after the economic crisis in 1997, the mentioned proportion decreased to 4.76% and still had serial effect to the present
time. In the nine mounth of 2007, the proportion was only 2.35% even though the highest proportion in 1994 was 6.39% (as the
details of Table 8 and Figure 7, 8). From the data appearing in table 8 and figure 7 - 8 it can be seen that during the period of
country economic expansion, the construction industry tends to increasingly expand. On the contrary, in the period of economic
declination, the growth rate of construction industry tends to decrease as well. Therefore, it can be claimed that the production

of construction industry relates to the economic situation of the country in the same direction.

Table 8 Value, expansion rate of GDP, and value of production in the field of construction during 1987 - 2010

Increasing
coPvaus | rodutnmine | (eoensg) | Expancion Reem | FroPoTon inthe
(million baht) Field of Construction | Expansion Rate of the Field of field of Construction/
(million baht) GDP (per cent) Construction Eof (e ez
(per cent)
1987 1,376,847 66,060 9.52 9.85 4.80
1988 1,559,804 74,449 13.29 12.70 4.77
1989 1,749,372 95,554 12.15 28.35 5.46
1990 1,945,372 116,606 11.20 22.03 5.99
1991 2,111,862 132,494 8.56 13.63 6.27
Average 1,748,651 97,033 10.94 17.31 5.46
1992 2,282,572 135,700 8.08 2.42 5.9
1993 2,470,908 150,710 8.25 11.06 6.10
1994 2,692,973 172,036 8.99 14.15 6.39
1995 2,941,736 183,600 9.24 6.72 6.24
1996 3,115,338 196,540 5.90 7.05 6.31
Average 2,700,705 167,717 8.09 8.28 6.20
1997 3,072,615 146,138 =137 -25.64 4.76
1998 2,749,684 90,235 -10.51 -38.25 3.28
1999 2,871,980 84,060 4.45 -6.84 2.93
2000 3,008,401 76,323 4.75 -9.20 2.54
2001 3,073,601 76,471 217 0.19 2.49
Average 2,955,256 94,645 -0.10 -15.95 3.20
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2548 3,858,019 93,809 4.60 5.65 2.43
2549 4,054,504 98,086 5.09 4.56 2.42
19AE 3,661,184 88,827 5.70 511 2.43
2550 4,259,026 100,511 5.04 2.47 2.36
2551 4,364,833 95,190 2.48 -5.29 2.18
2552 4,263,139 95,551 -2.33 0.38 2.24
2553 4,595,809 102,090 7.80 6.84 2.22
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Increasing
Value of Increasing (decreasing) .
GDP Value Production in the (decreasing) Expansion Rate in PRSI the
- ) . . . field of Construction/
(million baht) Field of Construction | Expansion Rate of the Field of GDP (per cent)
(million baht) GDP (per cent) Construction P
(per cent)
2002 3,237,042 80,615 5.32 5.42 2.49
2003 3,468,166 82,837 7.14 2.76 2.39
2004 3,688,189 88,790 6.34 7.19 2.41
2005 3,858,019 93,809 4.60 5.65 2.43
2006 4,054,504 98,086 5.09 4.56 2.42
Average 3,661,184 88,827 5.70 511 2.43
2007 4,259,026 100,511 5.04 2.47 2.36
2008 4,364,833 95,190 2.48 -5.29 2.18
2009 4,263,139 95,551 -2.33 0.38 2.24
2010 4,595,809 102,090 7.80 6.84 2.22

Source : National Economic and Social Development Board: 1987 — 2010

During the period of National Economic and Social Development Plan volume 7 (1992 - 1996), the production value in the
field of construction had the average of 167,717 million Baht. The expansion rate decreased to 8.28% comparing to the period
of National Economic and Social Development Plan volume 6 which had the expansion rate of 17.31%. This was because of
the reduction in the investment of private sector having expansion rate only 3.90%. It resulted from many excessive supplies,
for example, the projects of apartment, office building, and residence building. For the constructions belonging to government
sector, the expansion rate was in the high level or equaled to 18.70% comparing to the period of National Economic and Social
Development Plan volume 6 which had the expansion rate of 9.88%. This was because government sector focused on the invest-
ment of fundamental projects and infrastructures to be sufficient for the economic expansion such as the project of finding water

for agriculture, technology, and environment.

Figure 7 Expansion rate of GDP and domestic products in the field of construction during 1987 - 2010
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Figure 8 Value, GDP and value of production in the field of construction during 1987 - 2010
(Million Thousand baht)
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Figure 9 Expansion rate of GDP and domestic products in the field of construction during 2004 - 4Q/2010
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Figure 10 Expansion rate investment in the field of construction, private and Government during
2004 - 4Q/20-|0 (Million Thousand baht)
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Table 10 Portion, expansion rate of GDP, and value of production in the field of construction, private and
Government during 1987 - 2010

National National National National
Economic Economic Economic Economic

and Social and Social and Social and Social 2008 2009

Development  Development  Development  Development
Plan volume 6 Plan volume 7 Plan volume 8 Plan volume 9
(1987 - 1991) (1992 - 1996) (1997 - 2 001) (2002 - 2006)

Portion

Construction 100.00 100.00 100.00 100.00 100.00 100.00 = 100.00

Private 75.24 67.27 36.25 49.90 50.88  48.14  49.89
- Residential 47.18 35.15 15.65 28.73 31.62 28.27 na
- Non-Residential 20.69 20.07 13.87 14.54 14.53 15.19 na
- Other Construction 3.32 9.80 5.24 3.91 3.04 3.17 na
- Land Development for Agriculture 0.99 0.15 0.19 0.04 0.02 0.02 na
- Other 3.06 2.10 1.30 2.67 1.77 1.49 na

Government 24.76 32.73 63.75 50.10 4912 5186  50.11
- Residential 0.69 1.68 3.07 3.56 6.32 4.10 na
- Non-Residential 3.20 8.15 12.07 6.26 8.57 9.20 na
- Other Construction 20.87 22.90 48.61 4017 34.23  38.56 na

Expansion Rate

Construction 17.53 8.27 -14.11 -4.74 -4.65 0.29 6.75
Private 21.25 3.90 -12.76 31.13 0.08 -5.11 10.63
- Residential 17.44 1.83 -7.72 74.85 0.89 -10.04 na
- Non-Residential 30.85 1.51 -15.28 -0.14 3.84 4.85 na
- Other Construction 44.66 33.78 -10.76 -28.81 1.51 4.59 na
- Land Development for Agriculture 2.36 -21.27 =38, 111 -80.24 -17.44 -21.13 na
- Other 26.95 1.02 -17.24 95.77 -31.62 -15.55 na
Government 9.88 18.70 -13.58 -25.14 -9.04 5.89 8.1®
- Residential 25.51 26.06 -17.92 10.45 -19.92  -34.94 na
- Non-Residential 17.41 42.56 -20.63 -49.77 4.94 7.66 na
- Other Construction 9.60 14.11 -11.44 -21.28 8.7 12.98 na

Source : National Economic and Social Development Board: 1987 — 2010

The economic crisis in 1997 during the period of National Economic and Social Development Plan volume 8 (1997 - 2001)
affected the production value in the field of construction to be declined with the average of 94,645 million Baht. The expansion
rate decreased to -15.95%. Especially in 1997 and 1998, the decreasing rate was -25.64% and -38.25%. There was a reduction
in the investment of constructions of private sector for -49.72% and -50.41%, respectively. This resulted from many excessive
supplies, for example, office buildings, apartments, and residence buildings. The construction capital was increasingly adjusted
resulting from the floating exchange rate. The financial system caused the business operators to lack of liquidity in the operation.
Moreover, the financial institutes were very cautious in releasing credits which considerably affected the lack of liquidity of
operators. Eventually, the operations had to be temporally ceased without limitation. The investment in constructions of
government sector also decreased due to the economic situation. This caused the loss of budget since 1997 and the retardation
in investing new projects. P
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During the period of National Economic and Social Development Plan volume 9 (2002 — 2006) after the economic crisis
in the early period of National Economic and Social Development Plan volume 8, Thai economics seemed to recover. The GDP
value expanded by 5.32% and 7.14% during 2002 — 2003. This value was higher than in the end of National Economic and Social
Development Plan volume 8 in 2001 which had the expansion rate of only 2.17%. For the expansion rate of production value in
the field of construction, there was a tendency of increase as well. In 2004, the expansion rate was 7.19%. This rate was higher
than in the period of National Economic and Social Development Plan volume 8 whose expansion rate decreased to -15.95% and
whose proportion of construction value comparing to GDP was 2.41% (the details appear in table 8). This tendency of growth
resulted from the expansion of investment in the constructions of government sector. For the investment in constructions of private
sector, there was more support from government sector as well. Investment in construction also supported incomes of production
sector in terms of construction material production and retail business. Moreover, incomes of employees in construction

sector ranging from labor to engineers and architectures along with related services have been soaring due to this growth.

The status of construction industry of Thailand during 2007 — 2009, an early period of National Economic and Social
Development Plan Volume 10 (2007 —2011), indicated that there was constant regression where the growth rate of construction
industry was only at 2.47% in 2007 and especially in 2008, the rate was down to -5.29%, a first negative growth rate in the past
decade, before reaching -12.83% at the last quarter as opposed to the same period of the previous year. Having considered
investment profile, it indicated that investment in construction sector has been continually decreased by both private and public
sector while for public sector, the growth decreased to -23.30% in the last quarter of the year comparing to the same period of
the previous year at -9.52% as disbursement of fund by government agencies e.g. Highway Department, Department of Rural
Roads seemed to be a low rate while state owned enterprises did not have any mega project. Key factors were still the same since
2007 e.g. high price of oil and construction material especially steel and steel products, uncertainty of public sector in invest-
ment in megaproject, less confidence in political situation especially the second half of the year where political unrest reached
its maximum degree leading to close of 2 international airport adversely affected on tourism and international transportation,
confidence of people and business and led to more strictness in granting credit facility by financial institution to the enterprises
and their investment. In addiction, world financial crisis resulted from financial crisis in the US has worsened global economy

and ultimately Thailand’s economy.

In respect of the construction industry of Thailand for the entire 2009, the growth rate was at 0.38% comparing to the
same period of the previous year of 2008 at decreasing rate of -5.29%. In particular, the last three quarters showed continual
growth from 0.82% in quarter 2/2009 to 2.59% in quarter 3/2009 and 7.16% in the last quarter. This corresponded with indices
or change rate of investment in construction sector which were in better tendency including increased sales volume of steel rod
and cement, increased area permitted for construction, respectively. Number of new real estate projects increased in the area of
Bangkok and its outskirts especially downtown condominium along the railway. These were the result of increasing confidence by
the enterprises from real estate stimulating measures initiated by the government under the Strengthening Thailand Project e.g.
double track railway, mass transit megaprojects etc. including low interest rate and competition in mortgaged loan by financial

institutions e.g. fast track project by Government Housing Bank.

Situation of Construction Investment in Thailand and the Trend in 2011

The overall picture of Thai economy in 2010 showed increasing growth for 7.80% comparing to the same period of the
previous year at -2.22% being the highest growth rate in the last fifteen years since 1995. In the first quarter of 2010, Thai economy
enjoyed increasing growth at 12.02% and still being in the same trend in 2nd and 3rd quarter at 9.24% and 6.57%, respectively.
These were the result of the fact that global and regional economy has shown a sign of recovery while household expenditure
has still expanded due to more income sustained by farmers and low unemployment rate. In addition, tourism has come back
into normal state resulting in higher number of foreign tourists coming to Thailand. Export amount in USD has reached the ever
highest record under continual expansion as well as private investment especially in the construction of residential unit in Bangkok

and suburban area.
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However, the last quarter of the year presented tacit growth rate at 3.78% compared with the first three quarters resulted

from flood in many areas of the country and high fuel price which affected the confidence in expending and investment.

For construction industry of Thailand for the entire 2010, the growth rate was at 6.84% comparing to the same period of
the previous year of 2009 at 0.38% being the highest growth rate in the last six years since 2004. The last three quarter showed
continual growth from 8.02% in quarter 2/2009 to 5.19% in quarter 3/2009 and 6.57% in the last quarter. These were particularly
the result of implementation of the government projects under the campaign Strengthening Thailand Project 2012 e.g.
development of highway, dustless road project, water reservoir management and irrigation area development etc. as well as those
megaprojects initiated by state enterprises e.g. expansion of broadband IP by TOT, housing estate project for low income by the
National Housing Authority, mass transit “Purple Line: Bang Yai — Ratburana (Bang Yai — Bang Sue section) by MRT etc. In respect
of construction activity in private sector, the trend showed recession due to major flood countrywide in the last quarter of the year

while construction material price increased causing the private sector to postpone their construction project and investment.

For the year 2011, Office of the National Economic and Social Development Board has speculated that Thai economy will
be likely to grow at the rate between 3.5-4.5% decreasing from 7.80% of 2010. Supporting factors include high level of liquidity
in financial and capital market, recovery of tourism industry, increase of income base from increase of salary for civil servants
and of price of key agricultural products, increase in baht value also facilitating domestic investment and low interest rate etc.
However, risks still exist such as political turmoil, labor shortage in industrial sector, fluctuation in oil price and decelerated rate
of global economic recovery etc. With respect to construction sector, Office of the National Economic and Social Development
Board has expected that there will have a tendency for a deceleration in growth partly resulted from increasing risk factors
faced by private sector especially from oil price and construction material price. In respect of public sector, it is speculated that

the growth can be seen from the positive factors from Strengthening Thailand Project by focusing on infrastructure construction.

Competitive Condition in the Future

From the above, after economic and financial crises in 1997, domestic demand for construction has dramatically decreased
to only about 90,235 million baht in 1998 or -38.25% decrease compared with the same period of the previous year and the ratio
of sector production against GDP was equal to 3.28%. There was no obvious recovery sign for years afterward until the year

2008, such ratio become 2.18%, the ever lowest ration in 20 years since 1987.

Such decrease in construction demand has caused Thai construction industry which depended on domestic market to
experience many serious problems e.g. loss of income and opportunity to develop labour skill. Many companies faced severe

financial problems and had to lay off their staff, suspend investment or even dissolve their business.

Therefore, to reduce the effect of such problems and to take advantage of the capability of Thai construction operators,
the government sector had been trying to push The Federation of Design and Construction Services of Thailand (FEDCON), the
main organization of the operators in construction industry, to seek the construction works in the foreign countries by looking
for the means in the market of the countries where there were big projects and Thai operators could compete. The countries of
which government and private sectors needed the construction and development of basic public utility structure and residence
were namely; Vietnam, Cambodia, Myanmar and countries in the Middle East and Africa. Currently, the countries in the Middle
East Asia such as Saudi Arabia, Kuwait, United Arab Emirates, Bahrain, Oman and Qatar, had had the economic growth at the
very high rate in many years ago as a result of the riches of energy resources. However, the analysts predicted that this country
group would gain a great chance of oil price increase only in 5 — 10 years, so the other businesses that did not relate to oil would
be planned, the target was to develop the centralization in many areas in the region such as aerial and sea transport, nursing

center as well as the development of basic structures and facilities in the last 5 years.
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Risk Factors

In the last year of 2010, Thai economy faced many important domestic and international factors as follows:

Risks from fluctuation in oil price

With respect to crude oil price in the world market during 2010, after its continual increase in price from the same period
of 2008 where West Texas Intermediate (WTI) had reached the highest level at 147.27 US$/barrel during July 2008, the price
became lower at 44.6 US$/barrel in the last quarter of the same year. However, after that period, the price increased again from
49.64 US$/barrel in quarter 1/2009 to 83.76 US$/barrel in quarter 1/2010 and 89.84 US$/barrel in the last quarter of the year
(Table 6, Diagram 5). This indicated that the price was still fluctuated although the degree was not higher than those of 2008. This
was due to recovery of global economy that caused higher demand to respond to increased economic activities as opposed to

remarkable price decrease during the last quarter of 2008 affected by economic crisis in the US.

Because of such increase of oil price during such period, it has raised domestic diesel price from 22.69 baht/liter in quarter
1/2009 to its highest price at 29.99 baht/liter in quarter 4/2010 which directly affected operation cost of the construction firms as
constant increase of oil price will inevitably increase construction materials where each contractor will be variedly affected based
on nature of construction works at that time. If the construction works are in the phase of land filling or public utilities installation,
the effect will be obvious. For the company in particular, around half of total number of its projects is in the phase of land filing
and thus the company’s gross profit will be likely to be affected by such increase of oil price. The gross profit margin in 2010
based on consolidated and separated financial statements was at 6.10% and 7.20%, respectively. However, the company has
taken steps to address such risks e.g. good management, monitoring of fuel price in order to early speculate situation for the

benefit of cost estimation and continual budget monitoring by the head office.

Risks from more intense competition

Competition in construction industry was still at very intense level. The construction growth for the year 2010 was around
6.84 % or 0.38% growth as opposed to the same period of 2009, the highest growth rate in 6 years since 2004. The last three
quarters presented constant growth from 8.02% in quarter 2/2010 to 5.19% in 3/2010 and then 6.57%. These were the result of
initiation of government projects under Strengthening Thailand Project 2012 e.g. e.g. development of highway, dustless road
project, water reservoir management and irrigation area development etc. as well as those megaprojects initiated by state
enterprises e.g. expansion of broadband IP by TOT, housing estate project for low income by the National Housing Authority,
mass transit “Purple Line: Bang Yai — Ratburana (Bang Yai — Bang Sue section) by MRT etc. In respect of construction activity
in private sector, the trend showed recession due to major flood countrywide in the last quarter of the year while construction
material price increased causing the private sector to postpone their construction project and investment. However, from the

overall picture, there should have adequate demand for contractor.
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However, if considering bidding works from the public sector in 2010, the competition was at very high degree while the
bidding prices offered by the constructors were remarkably lower than the government standard prices and lower than the price
offered by the Company. Consequently, most of the Company’s works were engaged by private sector representing the ratio
of as high as 95.16% and the ratio of revenue from public sector reflected only 4.84% part of which were the existing projects
secured by the Company. (details as shown in explanation and financial status analysis no. 11.2, revenue ratio sort by customer).
Also, having considered the large infrastructure projects e.g. mass transit railway etc., although they become more concrete
but there are few domestic contractors holding proper qualifications while subcontracting would bear the risk of less profit while
construction of the project at the international level needs cooperation with foreign specialist, therefore, only few construction
firms with skill and experiences would be qualified for works as that scale. These have made the competition situation becoming
more intensive especially in terms of price. For the private sector’s projects secured more by the Company during the past (as at
31 December 2010, 29 projects amounting to around 11,067 million baht comparing to the same period of 31 projects amounting
to almost 14,289 million baht), it is found that price competition was also at the high degree where some projects were won by

other companies at the remarkably low price deemed by the Company that such might affect its profitability.

During the past year and this 2011, the Company has therefore focused on providing service of quality within scheduled
time under the contract and budget, key factors making success in construction business. The Company has closely cooperated
with the owners or customers while there is a tendency that the customers will not choose the contractor by only based lowest
price as in the past but they will take into account reasonable price with ability to finish the project within specified time and quality

of works inducing safety factor which make the Company to be their option.

Risk from entering into a joint venture with strategic alliance

As we realized that the construction business is the high competition business and the severity is more and more increased
as a result of price, close relationship with those who have authority in negotiation or special conditions, international contractor.
The small or new contractors have less chance to participate and lack of good opportunity in developing competency or knowledge

in modern construction technology if there is no cooperation and chance for competition.

The cooperation between commercial alliances is considered as significant and essential for the severe competition;
especially for the international contractors. This is because the expertise in specific area and the transfer of modern construction

technology will be the most useful if the collaboration between commercial alliances actually occurs.

However to what extent it may be, a joint venture with strategic alliance is fraught with risks which may have arisen from the
party to the agreement failing to comply with the agreement or the terms and conditions of a joint venture agreement. As a result,
the company may be held liable for the portion risk as the joint venture party. This will have an impact on increased operating
cost and reduction in basic operating profit or sustaining loss from the construction project, etc. Presently the Company has
strategic alliance in the characteristic of a joint venture is Sintec-Mivan: the said business is in the process of warranting project

and following the rest debt. from National Housing Authority.

With respect to the Company’s financial statements as at 31 December 2010, there was a projection of loss from joint
venture contract, estimated loss under JV-agreement, estimated loss on construction contracts and estimated penalties under
the construction contracts from construction works and liquidated damage (details as shown in explanation and financial status

analysis no. 11.2, revenue ratio sort by customer).

Moreover, the company has the policy to invest in the business that provides advantage and relates to the company’s
business and tends to grow well. The investment proportion and the policy of joint venture management shall depend on the

expertise in the business, investment capacity and management authority.

sSYNTEC
Syntec Construction Public Company Limited.
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Risk from construction material price

During the past year, construction material price was drastically and swiftly fluctuated. From Construction Materials Price
Index (CMI) prepared by Bureau of Trade and Economic Indices calculated from construction materials price in Bangkok and
outskirts for more than 131 items covering range of products including wood and wood products, cement, steel and steel products,
tile, plastering material, sanitary ware, electrical and water appliance and other construction materials in order to seek for

Construction Materials Price Index (CMI) for 2005 amounting to 100.

It was found that CMI for quarter 2/2008 was 175.3 increasing from the same period of the previous year for 29.28%;
especially indexfor iron and iron product section reached its maximum at 308.0 or 72.74% increase comparing to the same period
of the previous year. It gave rise to increasing of price of iron and iron product used for construction and hence directly affected
the contractor to bear such higher cost. It also caused increasing of price of other construction materials. However, CMI of iron
and iron product section in quarter 3 and 4 of the same year showed a tendency of decreasing in their prices to 246.4 and 177.0,
respectively. This resulted from the major factor of reduced cost of production as the price of imported raw material was lowered
while oil price has decreased progressively. In addition, domestic demand of iron has been likely to decrease corresponding
to decelerated construction situation. Escalation of construction materials price as mentioned above, iron and iron product in

particular is one of the key factors affecting the performance of construction firm reflecting by reducing in its profitability ratio.

In 2010, such Index increased to 115.4 or 3.9% increase compared to the same period of the previous year. This was
mainly because of the increase of steel and steel products indices followed by wood and wood products and electrical and water
appliances etc. These were the result of increase in raw material price due to fuel price while government projects were initiated
under Strengthening Thailand 2012 project resulted in increase of disbursement of budget for megaproject such as irrigation
works, road maintenance and construction, MRT project and Ban Ur Athon etc. Such increase of indices were the key factors
resulting in decrease of gross profit margin at only 7.38 in 2008 from 9.30% in 2007 as per the company’s financial statements

(Table 7 and Clause 11.1.2 financial ratio).

The Company has realized the significance of such matter and therefore initiated many risk management in different
dimensions as follows: fluctuation of prices of construction materials is continually monitored and if it has shown the rising tendency,
the Company will place the order with trading large partners/producers for a large amount including centralized procurement
by the head office to increase negotiating power in such purchase against dealer/subcontractor to get construction material and
engagement price at the lower rate and therefore make its cost lower accordingly. The Company may also find new strategic
partner to do its business in the future. For some projects that the owners will provide construction materials for the Company, it

will help reducing risks at certain degree.

Risk of delay in construction

Compliance with the provisions of construction contract is the key for success in construction business. Delay in construction
can always be occurred from many reasons ranging from change of construction plan, alteration of contract, shortage of fund or
internal problems of the project owner or employer etc. Such can impede work done by construction firm and make it responsible
for increasing cost and expenses from the delay which are not of benefit to any party to the contract as any modification, variation
or addition needs time and expenses. In these circumstances, the Company will coordinate with all relevant parties to find the
agreeable solution to the satisfaction of those. However, if the employer of the project owner fails to perform its obligations after
seeking for such solution has been initiated but it can not be agreed within the scheduled time of the contract and the Company’s
regulations, the Company will take further legal steps. It is found that after necessary legal steps being taken, the Company has

been reimbursed for its overdue debts. (details as described in Description and Financial Status Analysis)

sSYNTEC
Syntec Construction Public Company Limited.
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In case of delay arising out of the company’s operation, the company had previously applied the quality system ISO9001:2000
for maintaining the performance standard as well as revising the operation processes; before executing the subcontractor agree-
ment; after signing agreement and during constructing, so that the construction could be completely done according to the

customer’s requirement and according to the contract term. The operation could be totally consistent to the target.

Risks from legal disputes

Construction contractor business can certainly affect the environment and neighboring buildings at different level of
damage. Person affected by the construction can be categorized into 2 groups; directly by the company’s operation and from JV
or subcontractor etc. Whatever damage occurred, the company adheres to its policy to take reasonable responsibility in every
case. For 2010, the company was charged against for 10 cases with total disputed amount of 180,547,477.80 million baht; 3
of which were directly resulted from the company’s operation for the total disputed amount of 28,194,552.50 baht and from the
operation of SMJV; a joint venture 65% owned by the company, for 10 cases for the total amount of 152,352,925.30 baht 7 of
which resulted from the operation of SMJV. When the case is finally discharged, if the company has to compensate money to the
third person, the company can exercise its right to ask Miwan (Thailand) Co.,Ltds to fully reimburse the company for an amount
paid by the company subject to the judgement subject to joint venture agreement and guarantee entered into by the company,
SMJV and Miwan (Thailand) Co.,Ltd. Miwan (Thailand) Co.,Ltd. shall be responsible for construction cost and all expenses arisen
from the construction including all liabilities in relation to the construction, whether existing or in the future without limitation (refer

to note to financial statements Clause 3.)

Risks from lending to related parties and other parties

The Company has a risk from short-term loan to related parties-net as per the consolidated financial statements as of 31
December 2010 for an amount of 177.59 million baht and has partly set out an allowance for doubtful debt for 56.06 million baht,
long-term loan to related parties for an amount of 17.14 million baht with full allowance for doubtful debt (details as shown in
notes to the financial statements no.5) and other long-term loan for an amount of 180.76 million baht with full allowance (details as
shown in related transactions and in notes to the financial statements no.17).Such transactions were largely done by the former
management and some of them are under the collection of documents to further litigation. Some of them are intended to apply

for winding-off with the Revenue Department to further liquidation and some of them are under collection of construction fees etc.

The Company is determined to monitor such transactions closely by seeking the solution before referring to the court.

Risk from non variety of construction works

As the Company’s operation during the past period has still focused on complete service on construction and has
specialized skills in skyscraper construction covering both public and private sector ranging from piling to finishing the building
e.g. architectural works, electrical system installation works, mechanical works, sanitary works etc. As at 31 December 2010,
the Company still had construction work project in hand for totaling 29 projects amounting to 11,067 million baht and the amount
has been decreased to present value at 5,791 million baht. Most of works engaged by private sector covering residential unit,
hotel and resort, office/commercial building and many of them are skyscrapers. If considering the ratio of revenue sort by type of

customer, the Governmental sector ratio has increased during from 0.75% in 2009 to 4.84% in 2010 which is not adequately varied.

sSYNTEC
Syntec Construction Public Company Limited.
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Proportion of income classified by the types of customers (Consolidated Financial Statements)
Unit : Million Baht

Proportion of income

Million Baht ‘ Million Baht Million Baht
Governmental 24217 4.84 46.57 0.75 726.36 12.40
Private 4,760.91 95.16 6,151.00 99.25 5,129.71 87.60
Total 5,003.08 100.00 6,197.57 100.00 5,856.07 100.00

During economic regression and less investment in real estate sector, competition has become more intense especially for
price which may affect the Company’s operation including some mega projects e.g. mass transit project etc. as the Company may
not have adequate qualifications. However, the Company is under the preparation for seeking for strategic partners to compete

in bidding for such projects and other projects initiated by public sector in 2011.

Risk from change in policy of the financial institutions regarding granting credit facilities

In order to successfully conduct construction business, it is one of the top priorities for the construction firm to have
adequate revolving funds for the operation as money is to be allocated for procurement of raw materials, construction material
and equipment, labor cost and other revolving funds etc. If the construction firm has inadequate fund, applying for credit facilities
from financial institutions is the other option including requesting for guarantee such as Performance Bond or Retention Bond.
Policies on granting credit facilities and guarantee bond adopted by each financial institution are varied depending on risk
management policy and standard measures for risk warranty which are also varied due to economic circumstances. Change in
those policies may affect the construction firm in certain aspects such as conditions in performance bond or criteria for credit

facilities e.g. interest rate, fees, collateral etc. which make the contractor to bear the higher cost.

The Company has financial cost to be paid to the financial institution in 2010 for an amount of 37.61 million baht; decreasing
from the same period of the year for 10.61 million baht or 21.99% decrease. At the previous time, the company had been provided
the good collaboration from the commercial banks for guarantee letters and credit. And the Company is emphasizing proper
compliance with the contractual commitment it has made with various financial institutions, e.g., payment under the established
plan of payment, etc. The Company believes that proper compliance with the said commitment was responsible for the Company

being classified as “highly favorable customer;” and finally helps contribute to the discount on interest rate and various fees.

Risk related to manpower burden liability

The Company has engaged daily-hire workers under the employment contract covering the period of construction contract
for a specific project. The availability of daily-hired workers makes it possible for the company to control work quality to be
consistent with the Company’s established benchmark as well as properly meeting the work delivery schedule. For some
projects, the Company also engaged sub-contractors of good performance track record; the pre-and post-employment
assessment of the sub-contractor has been properly conducted, thus, helping reduce the manpower risk to a certain degree in

the event of economic slow-down situation.

However, the Company is confident that it will have opportunities to continually receive more construction work contracts.
At present, the Company has been awarded long-term projects from the Government organizations and the contracts from the
owners of the work who have confidence in the work performance of the Company for the construction of buildings related to

mega public utilities projects the Government is implementing including further expansion of work into the neighboring countries.

SYNTEC
Syntec Construction Public Company Limited.
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Risk on labor quality

To date, the Company has workforce employing on daily wage basis for more than 4,000 persons having different level
of skills and specialty. Some works such as digging, filling, cementing or iron rod binding etc. are general works that need no
specific skill while some works need higher skill, especially those in architectural field, e.g. installation of stile, hinging, flooring etc.
Provision of workforce is therefore significant to the extent that workforce with inadequate qualifications and skills will have an effect
on the quality of work that lower than the required standard which, upon the process of acceptance by the project owner or the

employer, may incur higher cost and expenses than the original work as it is required to demolish the finished work and reinstall it.

The qualified labor management can be done by selecting, training, giving continuous knowledge, and creating motive in
self-improvement. In the case of subcontracting, the labors can be registered and there can be the evaluation of the previous

task to prepare the information for leveling the quality of contractors.

The Company hence pays close attention to labor force by implementing capacity building plan and welfare plan. Such
workforce has been sent to training and testing in accordance with requirements of the Department of Skill Development, Ministry

of Labour. This will help systematically developing skill and expertise including raising quality of life regarding accommodation.

sSYNTEC
Syntec Construction Public Company Limited.
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Shareholding Structure and Management

Shareholders Natural Venture Co., Ltd.
(1)  Name list of the first 10 shareholders holding the highest number of shares

Name list of the first 10 shareholders holding the highest number of shares as on 30 December 2010 are as follows:

- Name of Shareholders Share Number % of entire shares

Thai NVDR Co.,Ltd. 219,031,800 13.69

2 Phahusutr Group

Miss Nichaya Phahusutr 72,964,460 4.56

Mr. Jiramote Phahusutr 72,964,460 4.56

Mrs. Nittayalup Phahusutr 55,954,460 3.50

Mrs. Lawan Phahusutr 17,000,000 1.06
218,883,380 13.68

3 Natural Venture Co., Ltd. 190,000,000 11.88
4 Finansa Securities Co.,Ltd. 77,412,700 4.84
5 Mr. Sirichai Subandit 56,795,877 350
6 Mrs. Uporn Subandit 49,426,220 3.09
7 Mrs. Yaowaluk Chaisuttipongkul 49,381,582 3.09
8 AMERICAN INTERNATIONAL ASSURANCE COMPANY, LIMITED-TIGER 43,750,000 2.73
9 Mr. Prateep Tungmatithum 22,489,300 1.41
10 Mr. Somkiet Chatsakulvilai 19,775,000 1.24
Total 946,945,859 59.18

11 Other 653,054,141 40.82
Paid-Up Capital 1,600,000,000 100.00

Thai Shareholders 1,514,908,182 94.68
Foreign Shareholders 85,091,818 5.32

(2) The major shareholders

The Company’s major shareholder is Natural Venture Co., Ltd. (Natural Venture Co., Ltd. having Natural Park PCL. as the
major shareholder of 100% of share) holding 11.88% of the shares traded.

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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Management
Management structure

The Company’s management structure consists of the Board of Directors, the Audit Committee and Nomination and
Remuneration Committee having name list, the Management Committee, extent of role and responsibility, selection regulation,
meeting sessions, education and training records of each committee as follows:

Board of Directors
The Board of Directors as of 31 December 2010 consisted of
- 3 Executive members
- 3 Independent members

Therefore, the Board of Directors consists of 3 Independent members or one-third of the whole committee, which is adequate
to balance the power to prevent a person or a group of persons to have influence on the Board’s decision making.

1. Mr. Somchai Sirilertpanich Vice Chairman of the Board, Managing Director

and Nomination and Remuneration Director
2. Mr. Chaiwat Atsawintarangkul Independend and Chairman of Audit Director

and Chairman of Nomination and Remuneration Director
3. Miss. Benjawan Sinkunakorn Independend and Audit Director and Nomination and Remuneration Director
4. Dr. Arichai Ractham Independend and Audit Director and Nomination and Remuneration Director
5. Mr. Tawee Kullertprasert Director
6. Miss. Manee Vorakitti Director

Names and number of authorized Managing Directors are Mr. Somchai Sirilertphanich, Mr.Tawee Kullertprasert, Miss
Manee Vorakitti. Two of these three members jointly affix the signatures and corporate seal. (following the certification letter of
Ministry of Commerce)

Having Miss Siriben Morjaibun as Secretary of The Board of Directors.
Structure of the Board of Directors

1) The Board of Directors consists of at least 5 members. Quorum in each Board of Directors meeting must consist of not less
than half of the total members.

2)  When one term completes, at least one-third of the members must discharge the position. In case the number of the Board
of Directors cannot be divided into three portions, the number of the member discharging should be close to the number
of the member having to discharge. After the first and second year of corporate registration, lucky draw should be made to
find the members discharging. As for the following years, the members holding the position for the longest period of time
have to quit.

3)  The Board of Directors has to arrange a meeting per month except for inconvenience and at least once in three-month
period.

4)  The members of the Board of Directors must inform the Company right away if they directly and indirectly have a share in
the contracts made by the Company or have changes in amount of shareholding or debentures of the Company and its
affiliates.

sSYNTEC
Syntec Construction Public Company Limited.
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Extent of Roles and Responsibility

The Board of Directors is responsible for all the Company’s activities and has Authorization in carrying out any process
within the extent of Law, the Company’s objectives and regulations and resolution of the shareholders General meeting and is
entitled to implement any activities as specified in business registration.

1) Policy, Plan and Budget

1.1) Considering policy, business plan as presented.

1.2) Considering related budget including important items needing initiation to achieve the goals.
2)  Authorization of the Board of Directors

2.1) The Board can assign Managing Directors authorized to sign to merge the Company. Two members can jointly affix
the signatures and the Company’s corporate seal. However, the Board can determine Managing Directors authorized
to sign to merge the Company.

3)  Following up

3.1) Following up practice according to policy and plan as approved.

3.2) Following up and suggesting about the Company’s income of each quarter.
4) Supervising working systems

4.1) Supervising and providing proper internal audit giving data correctness and reliability to be in line with the regulations
made by concerning government agencies including efficient property management and resource use.

4.2) Taking charge of related transactions according to the Government'’s regulation.

5) Coordinating and communicating with related persons

5.1) Providing sufficient communication system, coordination, disclosure of data to the persons relating to the Company
and the public.

6)  Assigning committees

6.1) Considering for assigning the Audit Committee to supervise and audit the employees’ performance to be in line with
the plan.

6.2) Nomination and Remuneration Committee was established to nominate and consider the remuneration for the directors
and management according to the measurement.

Selection of independent director and seeking procedure

Appointment of independent director shall be done by nominating person (s) to the Board after consulted with Nominating
and Remuneration Committee. Independent director shall act independently from the Company’s business.

To select Independent Directors and nomination process, we will consider the qualification, knowledge, competency, skill,
experience, various abilities and leadership as well as vision and good attitude for the organization, this will be useful for the
company performance. We also consider the appropriate size, quantity and constituent of the Committee in order to enhance
the good governance and provide the effective management as well as follow the requirements of the government and various
environments. The qualifications shall be in line with the criteria of Securities and Exchange Commission. (see the detail of Criteria
and Method of Recruitment in the topic of Nomination and Remuneration Committee)

sSYNTEC
Syntec Construction Public Company Limited.
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The appointment must be in accordance with the Company’s regulation as follows:

1. As for voting for the committee, the candidates receiving the majority of the total vote given by the shareholders attend-
ing the meeting and having voting right shall win. Each shareholder shall have one vote per one share.

When one term completes, at least one-third of the members must discharge the position. In case the number of the Board
of Directors cannot be divided into three portions, the number of the member discharging should be close to the number
of the member having to discharge. After the first and second year of corporate registration, lucky draw should be made
to find the member discharging. As for the following years, the members holding the position for the longest period of time
have to quit. The member discharging may be able to return to hold the position.

Besides the completion of term, the members may discharge when

1) Die

2) Resign

) Disqualified or having forbidden characteristics against the Public Limited Company Law
4)  The shareholders’ meeting agrees to discharge

5)

w

(
(
(
(
( Court order to discharge

In case the position is vacant because of other reasons besides completion of term, the Board of Directors must select a
person qualified and having no forbidden characteristics according to the Public Limited Company Law to replace in the
following Board of Directors’ meeting except that the term of such vacant position is less than 2 months.

- Such replacing persons must hold the position for the period of the rest of the term of the vacant position.
- Resolution of the Board of Directors in clause 1 must consist of the vote at least three-quarter of total existing members.

The shareholders meeting may agree to discharge any member of the committee before the completion of the term with
the vote of at least three-quarter of the shareholders attending the meeting, having voting right and having no more than
half of the total attending shareholders’ amount of shares and having voting right.

Meeting attending of the Board of Directors

During 2010, the company had arranged 12 Board of Directors meetings having committee attending each meeting as follows:

Name of Director ‘ The number of meeting attending
Mr. Somchai Sirilertpanich 12/12
Mr. Chaiwat Atsawintarangkul 12/12
Miss Benjawan Sinkunakorn 12/12
Dr. Arichai Ractham 1112
Mr. Tawee Kullertprasert 10/12
Miss Manee Vorakitti' 9/9
Mr. Paisarn Tangyuenyong’ 10/11
Mrs. Angsana Weerachatsakul’ 3/3

Remark:

1

Miss Manee Vorakitti was appointed to be Director according to a resolution of The Board of Directors’ Meeting No. 3/2010,
held on 18th March 2010 which was replaced the Director who resigned with the bind authorization and the rest term of
rotation from previously.

Mr. Paisarn Tangyuenyong resigned from the position of Director before the term of rotation with effective from 16 November
2010 onwards.

Mrs. Angsana Weerachatsakul resigned from the position of Director before the term of rotation with effective from 18 March
2010 onwards.

sSYNTEC
Syntec Construction Public Company Limited.
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The Audit Committee

The Audit Committee members as of 31 December 2010 consisted of

1. Mr. Chaiwat Atsawintarangkul Chairman of Audit Director
2. Miss Benjawan Sinkunakorn Audit Director
3. Dr. Arichai Ractham Audit Director

Having Mr. Pornanan Vongniphon as Secretary of the Audit Committee

None of the 3 members of the Audit Committee shall have any business relationship or to provide professional service to
the Company, parent company, affiliated company, joint company or any juristic person which may have conflict of interest in
accordance with regulations prescribed by the regulatory authorities e.g. the SEC, the SET and other competent authorities. The
member of the Committee shall possess experiences and knowledge in auditing as follows:

Experience in Audit Director (Auditing the Company’s financial report)

Name / Position

Mr. Chaiwat Atsawintarangkul ~ 2007 — Present - Independent Director & - Merchant Partners Securities PLC.
- Independent Director & 2005 — Present Chairman of the Audit Committee - Natural Park PLC.

Chairman of the - Eastern Printing PLC.

Audit Committe 2004 - Present - Krungthai Car Rent & Lease PLC

2003 - Present - Syntec Construction PCL.

Miss. Benjawan Sinkunakorn 2009- Present - Independent and Audit Director - MULTIBAX PCL.,
- Independent and 2003 — Present - Independent and Audit Director - Syntec Construction PCL.

Audit Director 1997 — Present - Managing Director - Prospect Consulting Co., Ltd.
Dr. Arichai Ractham 2010 - Present - Independent and Audit Director - M-LINK ASIA CORPORATION PCL.
- Independent and 2009 - Present - Risk Management Advisor, - CROWN SEAL PCL

Audit Director 2007 — Present - Independent and Audit Director - Syntec Construction PCL.

Structure of the Audit Committee

1) Consisting of independent directors for at least one third of the total number of the member of the committee or at least 3
person.

2) The Nominating and Remuneration Committee shall seek for person suitable for position of the member of the Audit
Committee and then submit to the Board or shareholder’s meeting for appointment. The member of the Audit Committee
is required to be the Company’s director and has 3 year term of his/her office and may be re-elected.

3) If any position of the member of the Audit Committee has vacated by the reason other than expiry, the Board (by the
Nominating and Remuneration Committee) shall appoint person holding required qualification to work in that position and
such person shall act as a member of the Audit Committee only for the remaining period of the previous member.

4)  The Audit Committee shall be trained for update knowledge continually in respect of work of the Audit Committee.

SYNTEC
Syntec Construction Public Company Limited.
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Role, Duties and Responsibilities

1.
2.

10.
1.

Auditing the Company’s financial report to be adequate and accurate

Ensuring that the Company has implemented proper and effective internal control system and inter audit and consider
independency of internal audit unit including approving on promotion and transfer, termination of employment of the head
of internal audit unit or other unit responsible for internal audit.

Controlling the Company to respect the law on stock and stock exchange, regulation of the Stock Exchange of Thailand
or other laws relating to the Company’s business.

Considering, selecting and nominating person with independency to be the Company’s auditor and proposing his/her
remuneration including attending the meeting with the auditor without the management for at least once a year

Considering particulars that may have connection or conflict of interest to ensure that such shall be in compliance with the
applicable laws and regulations of the SET and to ensure that such particulars are reasonable and of the optimum benefit
to the Company.

Preparing report of the Audit Committee by publishing it in the annual report of the Company and it is required to be signed
by the Chairman of the Audit Committee and to have at least the following information:

A.  Opinion regarding accuracy and adequacy of financial report of the Company
B.  Comment on adequacy of the internal control system

C.  Opinion of compliance with the laws related to securities and security exchange, regulations of the SET or laws related
to business of the Company

Opinion toward appropriateness of the auditor
Comment on particulars that may have conflict of interest

Number of meeting of the Audit Committee and attendance of each member

® m m o

View or observation for the overall picture where the Committee has gained under the performance in accordance
with its Charter

H.  Other particulars deemed that it should be reported to the shareholders or general investor under the scope of duties
and responsibilities assigned by the Board

Considering budget and workforce of internal audit unit

Considering internal control system, plan and approaches for auditing and assessment of auditing on performance of the
Company from different aspects by generally accepted method and standard

Supervising, auditing and commenting on performance of internal auditing unit and cooperating with the auditor
Considering engagement or inviting expert to come to give comment as it deems appropriate

Performing any other act required by laws or assigned by the Board where it has the authority to call for, direct the
management or head of section or any employee involving in the concerned matter to give a comment, to attend the
meeting or to submit relevant document.

sSYNTEC
Syntec Construction Public Company Limited.
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Meeting attending of the Audit Committee

During 2010, the company had arranged 6 Audit Committee’ meetings having committee attending each meeting as follows:

Name of Audit Committee The number of attending meeting

Mr. Chaiwat Atsawintarangkul 6/6
Miss Benjawan Sinkunakorn 6/6
Dr. Arichai Ractham 6/6

Nomination and Remuneration Committee

Nomination and Remuneratuion members as of 31 December 2010 consisted of

1. Mr. Chaiwat Atsawintarangkul Chairman of Nomination & Remuneration Committee, Independent Director
2. Miss Benjawan Sinkunakorn Nomination & Remuneration Director, Independent Director

3. Dr. Arichai Ractham Nomination & Remuneration Director, Independent Director

4. Mr. Somchai Sirilertpanich Nomination & Remuneration Director

5. Mrs. Angsana Weerachatsakul Nomination & Remuneration Director

Having Miss Siriben Mojaibun as Secretary of the Nomination and Remuneration Committee
Scope and duties of Nominating and Remuneration Committee
1. Objective

Recruiting candidates holding required qualifications whose names should be proposed for nomination as directors,
committee or top executives as director of department or higher including considering on proper remuneration for such
positions.

2. Composition and qualifications

- The Committee will be appointed by the Board comprising of not less 3 Directors. Chairman of the Committee and
most of its members should be Independent Directors.

- 3 years term of office and being able to be re-elected.

- If a position of the committee has become vacant for any other reasons than expiry, the Board shall appoint person
with appropriate qualifications to fill such vacancy and such committee will act for the rest of the term of such replaced
committee.

- Holding knowledge, capacity and experiences and having a clear understanding of duties and responsibilities.

- The Committee shall appoint qualified employee of the Company to act as a secretary.

SYNTEC
Syntec Construction Public Company Limited.
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3. Authorities and responsibilities

3.1

3.2

Recruitment works

Setting out policy and criteria for recruitment of directors, managing director, member of the committee and
top executives from director of department or above to submit to the Board

Defining qualifications of the director in accordance with structure, size and composition of the Company
Recruiting and nominating appropriate person as required by policy and criteria to be a director, managing
director, member of the committee and top executive from director of department or above

Ensuring that person nominated for those positions has qualifications as required by rules and regulations of
the Company, of the supervising authorities and by provisions of relevant laws
Approaching/coordinating/contacting qualified person subject to the requirements to ensure that such person
is willing to take the position if approved by the Board and/or shareholder’'s meeting

Nominating person (s) for the consideration of the Board and specifying such nomination in the notice for
shareholders’ general meeting for their consideration.

Carrying out business as assigned by the Board.

Remuneration works

(1)

Considering policy and criteria and method for designating remuneration of director, managing director, member
of the committee and top executive from director of department or above to submit to the Board

Reviewing appropriateness of such policy and criteria to adequately respond to current situation

Setting out the guideline for evaluation the performance of director, managing director, member of the
committee and top executive from director of department or above in order to adjust yearly remuneration
Considering data on remuneration for director by comparing to similar companies in the same business
summarized by the SET and/or other relevant data.

Monitoring appropriate remuneration for director, managing director, member of the committee and top
executive from director of department or above corresponding to their duties and responsibilities.

Proposing remuneration for managing director and top executive from director of department or above to the
Remuneration Committee and proposing such for director to the shareholder.

Preparing report on remuneration for director and top executive from director of department or above and
disclosing it in the Company’s annual report.

Carrying out business as assigned by the Board.

4. Number of meeting

Nominating and Remuneration Committee has specified that there shall have at least 2 meetings per year.

At every meeting of the Committee, there must be in attendance of not less than one half of the total number of
committee in order to constitute a quorum.

Any resolution of the meeting shall be taken by a majority of votes.

5. Report of the Nominating and Remuneration Committee

Performance report of the Committee including minutes of the meeting shall be submitted to the Board within a rea-
sonable period in order to enable the Board to further its necessary operation.

Yearly performance report to be submitted to the shareholders shall be inserted in the Company’s annual report and
shall consist of the following: list of member of the Committee, number of meeting, number of attendance of each
member of the Committee, summary of the Charter of Nominating and Remuneration Committee etc.

sSYNTEC
Syntec Construction Public Company Limited.
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Information disclosure in relation to Nominating and Remuneration Committee
- Details of the Charter of Nominating and Remuneration Committee have been disclosed via the Company’s website.
Advisor of Nominating and Remuneration Committee

- The Committee may engage the advisor (s) to give his/her professional comment or suggestion to enable the
Committee to carry out its duties under the Charter properly and adequately by the Company own expenses.

Criteria and Method of Recruitment

To nominate the company directors, we shall propose the name lists to Shareholder Meeting for designation which is

agreed by Board of Directors and already considered by Nomination and Remuneration Committee (according to the details
of independent director selection and nomination process). In the guideline, the company shall consider the knowledgeable,
competent and experienced person in management; especially, good governance, in order to have the person who can develop
the company to meet the set target.

The selection of a person to be a director of the Company including to be an independent director follows the criteria and

method of recruitment based on 2 guidelines as follows:

1.

The person who will be selected must possess the qualifications according to the Company’s criteria and the established
guidelines. The Recruitment and Consideration of the Remuneration Committee will scrutinize and propose the list of names
to the Company’s Board of Directors for scrutiny and screening of such proposed candidates prior to further proposal to
the Meeting of Shareholders for discussion and election.

For the appointment of high level executives from the position of the departmental head up, the Company calls for the
Recruitment and Consideration of Remuneration Committee to screen and nominate the names of suitable candidates to
the Board for consideration. As for the appointment of other executives, the screening will be conducted by the Company’s
Management Committee.

The Company’s nomination of executives for every division of the Company such as Engineering Division and Internal
Administration Division is based on considering eligible persons who are sophisticated and experienced in administration
to contribute to the Company as much as possible and to be able to achieve the goal planned. The nomination is made
via job announcement in media. Short-listed candidates who have direct experiences will be considered and invited for an
interview by the division who will later report the supplementary information to the Company’s executives before another
interview and approval for employment.

In order to promote the good corporate governance and holding the shareholders as being of paramount importance, the
Company therefore introduces a policy to call for the shareholders to propose and nominate persons for recruitment and
election as a director in advance of the Annual Ordinary Meeting of the Shareholders according to the criteria established
by the Company. The Company has publicized the said information via the media of the Stock Exchange of Thailand and
the Company’s website. However, in 2010, there was not found the nomination of persons for recruitment and election to
be a director from among the Company’s shareholders at all.

Participation of Nomination and Remuneration Committee

In year 2010, the company organized the meeting of Nomination and Remuneration Committee for 2 times, the directors

participated in each meeting as follows:

Name ‘ The number of attending meeting

Mr. Chaiwat Atsawintarangkul 2/2
Miss Benjawan Sinkunakorn 2/2
Mr. Somchai Sirilertpanich 2/2
Mrs. Angsana Weerachatsakul 2/2
Dr. Arichai Ractham 2/2

00

o0
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Management Committee

Management Committee members as of 31 December 2010 consisted of

1. Mr. Somchai Sirilertpanich Managing Director

2. Mrs. Angsana Weerachatsakul Director

3. Mr. Nayot Pisantanakul Assistant Managing Director
4. Mr. Yos Laksanakoses Corporate Advisory

Scope, Duty and Responsibility of The Management Committee

1.
2.

© ® N o

To establish the target, policy guidelines on various matters for proposal to the Company’s Board of Directors for consideration.
To implement the policy guidelines received from the Company’s Board of Directors.

To consider and follow up the work performance of work units of the Company to ensure consistency with the established
targets and work plan.

To consider selection of new projects including the conduct of a feasibility study on entering into biddings for contract
work.

To consider the adjustment of work plan/operating budget for various projects.

To make recommendations, offer advice, consultancy, provide policy guidelines to various assigned working committees.
To consider approving budget for various expenses of the Company.

To consider establishing working rules, procedure, regulations and criteria in relation to the operation of the Company.
To carry out various tasks as assigned by the Board of Directors.

The Company calls for the Management Committee to arrange for the weekly meetings. For in 2010, there were held a total

of 43 weekly meetings including the availability of the secretary to record the minutes of every weekly meeting.

Name and Title of the Administration

The Administration as of 31 December 2010 consisted of

1. Mr.Somchai Sirilertpanich Managing Director

2. Mr. Sukhum Phahusutr Deputy Managing Director
3. Mr. Nayot Pisantanakul Assistant Managing Director
4. Mrs. Angsana Weerachatsakul Admin & HR. Director

5. Mrs. Chongchid Vitheekol Financial Director

6. Miss.Manee Vorakitti Accounting Director

7. Mr. Suwicha Savetsila Construction Director 1

8. Mr. Veerapong Tungbenjakun Construction Director 2

9. Mr. Tawatchai Tirapairojana Construction Director 3

10. Mr. Chinnatat Na Ranong Construction Director 4

11. Mr. Anuwat Chutmongkolchart ~ Engineering & Estimating Director

sSYNTEC
Syntec Construction Public Company Limited.



s1ovuUs:aU 2553
102

ANQOUIINUGUSKS

]
—

FhClOUIIﬂUhIfJUﬁDIT]U
(1) AIRBLLNUNTTNMITUIEN

dwiiunisimuaAtneuunuliingsunisdszant 2553 anznssunisiddntiuteunndeianevennznssunIsasIILAL
RansoupeaUuy Tendssguandnyfnetiulest 3 A 1/2553 Wadui 29 wwnew 2553 TaRansandusiduiendud
aylR Wi vuaA reuwnuliuinssunsdszand 2553 nnelunedulaifiu 2,000,000.- v tnauiady A

N AndelsrruanenIsunIsLEEm
TangAndalszguamznssunisLEEm i nnssunisLaazinuaaay 10,000.- U
4 - . 4 vo o o . - 4 ey ey i ae
WasauuunIsunIslunsAu g Nz d9liliteAninlunsaniivanuiiduls Taadagnsdeliunuzegm
9. ANLLUTRANIINNNT

IaneAiwialiuninssunisnsaasuusasyiuiuduaiuullas 180,000.- L V9l AMMENITHNNINTRABLALNLAN
ddylunsauedesadiuiidulselemd ludugsia dunguang Fuinyd nsseuniudeyanienislu svuunig
AouANNE LW LAZNANEITNNALNAA

= & ) 3
AANTTNMT ﬂqLUﬂﬂixﬁN(Uﬂﬂ) AIUNLRUANTTNMNS (UIN)

UNLANTNE ATRANT 92,000 -
wededmd Aiunsangs 92,000 180,000
weANNLIYANssal AuAming 92,000 180,000
n9.8398 N9 89,000 180,000
Wi NaAAlsTIasY 86,000 -
WNAIN TR 83,000 -
wnellweng fadiue? 72,000 -
wedsani Ieansans’ 9,000 -
EREY] 615,000 540,000
YNIENNG) -

1. WNA9INE 99AAA FANNgINNIg 1ATUN7uaNea IFAN 391NN 27N g FauEIUT 18 JunAx 2553 iTTusuly]
2 welwaa sEiues Fwndangsunig [Aa19enainsiumi Juassusduil 16 wgaanieu 2553 sl
3 WNEIAI I9ARIANA FAIMULNNIINNIT [AAI1BBNAMNENNLN AHAFIUEITUN 18 AWIAN 2553 iTusul1]

(2)  ANFBLUNUNTTNMILIMITUASHLTUS

o ¥

ANRBLILNUNITNNNILTMNILAZHLEMS Tullfdunnsan 11 viw iluAseuunuluglassfumen waRuluda sausiuwiutu
HAANTT UTMsR9aLINAaAINHARNITAINT LaZELTMNIENAYNIE)

27,475,600.00 U (il fLi3wns nuneds

masuInudu

a o

g dl Yo Y oAa ] va adi/ 9 A o o Ca Y oa 3| v
13w laifiAn El'ﬂULLVluﬂusLﬂﬂ‘Llﬂj‘Lliﬂqﬁ‘ [P IV’]‘Nﬂﬁilﬁ@%ﬁsﬁﬂwuﬂﬁ‘ﬂﬁﬂﬂ%ﬂ\mLLﬂ@QZ\mWWLLﬂE\]Ui‘M’li “a WusAu

SYNTEC
USGN FUINA AOUACSATU 9110 (UKU)



ANNUAL REPORT 2010
103

Remuneration for the executives

Monetary Remuneration

(1)

Remuneration for Directors

For fixing the remuneration for directors for the year 2010, the Company’s Board of Directors gave its approval as proposed
by the Recruitment and Remuneration Consideration Committee. The Ordinary Meeting of the Shareholders No. 1/2553
held on 29 April 2010 unanimously adopted a resolution approving the remuneration for the directors for 2010 within the
limit of not exceeding 2,000,000 Baht to be divided as follows:

1.1. Board’ Attendance Fee

To pay for each director of the Board who is attendant in the amount of Baht 10,000.00 per meeting for encouraging
the directors who join the meeting in order to the occurring of the advantage of company.

1.2. Director Compensation

To pay the Compensation to the each Audit Committee member at the rate of 180,000.- Baht per year. The Audit
Committee has played an important role in proposing comments and recommendations useful in terms of business,
legal affairs, accounting, and review of financial data; the internal control system and the principle of good corporate

governance
Mr. Somchai Sirilertpanich 92,000 -
Mr. Chaiwat Atsawintarangkul 92,000 180,000
Miss Benjawan Sinkunakorn 92,000 180,000
Dr. Arichai Ractham 89,000 180,000
Mr. Tawee Kullertprasert 86,000 -
Miss Manee Vorakitti’ 83,000 -
Mr. Paisarn Tangyuenyong® 72,000 -
Mrs. Angsana Weerachatsakul® 9,000 -
Total 615,000 540,000
Remark :
1 Miss Manee Vorakitti was appointed to be Director with effective from 18 March 2010 onwards
2 Mr. Paisarn Tangyuenyong resigned from the position of Director before the term of rotation with effective from 16 November
2010 onwards.
3 Mrs. Angsana Weerachatsakul resigned from the position of Director before the term of rotation with effective from 18 March

2010 onwards.
Remuneration for Managing Directors and executives

The remuneration for 11 Managing Directors and executives of the previous year was in a form of salary of 27,475,600 baht
(“the executives” means managers, the first four executives next to the managers and every fourth executive).

Other remunerations

The Company does not have any other remuneration for the executives such as right to purchase convertible bond.

SYNTEC
Syntec Construction Public Company Limited.
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Good Corporate Governance

As the SET has encouraged listed companies to implement good corporate governance with an aim that the board of
directors and management of those listed companies can develop and improve its good corporate governance practice with
efficiency, transparency, accountability and fairness for relevant persons. This will of beneficial to the company itself in increasing
its value of sustainable growth and for the benefit of the whole toward competitiveness and growth of Thai investment market.
Therefore, the SET has prepared the “Principles of Good Corporate Governance for Listed Company 2006” by referring to
standards of good corporate governance initiated by the Organization for Economic Co-Operation and Development (OECD)
and World Bank’s recommendations form its participation in the project for Corporate Governance — Report on the Observance
of Standards and Codes (CG-ROSC). Further, the SET has also prepared Corporate Governance Self Assessment issued in
August 2007 for the purpose of allowing the listed company to use such as an internal self assessment tool on whether it has
already followed the principles.

The Company has recognized the benefit and significance in following the principles of good corporate governance and
hence, managed to follow such principles and self assessment form. In 2007, the Company reasonably applied the principles
of good corporate governance to each kinds of the Company’s businesses by announcing the “Policy on Good Corporate
Governance (1st Revised Edition dated 21 December 2007)” after approved by the Board and has continually adopted such
policy as the guideline for its operation since 2010, details of which are demonstrated as follows:

1. Rights of the Shareholders

1.1 The Company’s Board of Directors has formulated the policy on the principles of good corporate governance by
taking into account the rights of the shareholders. Over and above the provisions of the laws, the fundamental rights
of the shareholders are the right to attend the meeting of shareholders, the right to receive adequate information prior
to attending the meeting of shareholders, the right to vote, the right to grant proxy to another person to attend the
meeting on the shareholder’s behalf, the right to appoint or remove the directors, the right to appoint an auditor, etc.
All these rights are in accordance with the policy on good corporate governance of the Company, the First Amended
Version, made on 21 December 2007.

1.2 In 2010, the Company convened the Ordinary Meeting of Shareholders No 1/2553 on 29th April 2010. The Securities
Depository (Thailand) Company Limited, which is the Registrar of Corporate Shares, was asked to deliver the Notice
of Invitation to Attend the Meeting to the shareholders 22 days in advance of the date of meeting.

1.3 The Company delivered the Notice of the Ordinary Meeting of the Shareholders together with supporting information
of the meeting according to the agenda, e.g., the data, time, date, venue, various relevant details to rely on by the
shareholders for decision-making; including various rules, criteria used in the meeting, procedure for casting vote
and adoption of resolutions, etc., for advance information of the shareholders. The said information is disseminated
both in Thai language and in English language via the Company’s Web-site, about 34 days prior to the meeting date.

1.4 The Company also encourages and provides opportunities to shareholders to fully express comments, make
recommendations and make enquiries on various issues in the course of running the Company’s business including
an invitation is extended to the Company’s auditor to express comments in relation to the Financial Statement.
However, the shareholders have not exercised said rights and the Company also made a recording in the VDO tape
to enable the shareholders to inspect the meetings in the Company’s web-site.

1.5 The Company has taken action in accordance with the agenda of the meeting from the first to the last agenda without
any change made to any item of significant information in the course of the meeting including proper and complete
recording of the minutes of the meeting.

sSYNTEC
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2. Equal Treatment of Shareholders

2.1

2.2

2.3

2.4

The Company equally promotes the rights of the shareholders and treats all shareholders on equal basis. Minor or
small shareholders will be given e opportunity to nominate persons to be directors in advance of the ordinary meeting
of the shareholders of the company. Furthermore, the Company also gives opportunities to the shareholders to
propose the procedure, the agenda of the meeting before the ordinary meeting of the shareholders. Various details,
requirements and criteria were disseminated via the letters to shareholders via the system of the Stock Exchange of
Thailand and web-site of the Company on 25 December 2009. Notwithstanding, the shareholders have not exercised
the said rights.

The Company gives the opportunity to shareholders who were unable to personally attend the meeting to exercise
the right to vote by granting proxy to an independent director of the Company to attend the meeting and cast vote in
behalf of the shareholder. At the ordinary meeting of the shareholders held in 2010, there were three shareholders
granting proxy to Miss. Benjawan Sinkunakorn, who is an independent director to vote on behalf of the shareholder.

The Company has delivered the Proxy Form, Form B., as required by the Ministry of Commerce, which is the detailed
and clear Proxy Form to the shareholder who was unable to personally attend the meeting as to determine fully the
direction of casting of vote.

The Company has also required directors and executives of the Company to report the change in securities holding
to the Office of Securities and Exchange Commission pursuant to Section 59 of the Securities and Stock Exchange
Act 1992 including restricting the knowledge of internal data particularly to executives or insiders involved as may
be necessary; and prohibiting the disclosure of internal information to outsiders as well as the prohibition imposed
on the trading of the Company’s securities during the period of time before the disclosure of the Financial Statement
or publicizing the Company’s status including other information of consequence at least 24 to 48 hours after the
information having been publicly disclosed in accordance with the business ethics policy. In the past year, it did not
appear that there had been traded the shares during the said period.

3. Roles of Interested Persons

3.1

3.2

3.3

3.4

The Company has disclosed various information to enable the interested persons of the Company, namely, creditors,
customers/employers, trading partners, business competitors, members of the staff, shareholders, etc., to receive
data and information adequately via the Company’s web-site such as information in relation to the financial statement,
operating results, undertaking the construction work, the progress of the construction work, etc. The Company has
consistently updated the information on regular basis.

The Company has established the code of good treatment towards interested persons to enable directors, executives,
and members of the staff to have understanding and to comply with the Manual of Business Ethics, i.e., the treatment
towards trading competitors. The Company requires that the conduct and practice shall be within the frame of rules
of good, fair competition in accordance with recognized standard; that the Company shall not seek confidential
information or the data that may have effects on the decision-making of trading competitors by dishonest or inappropriate
or unfair method such as paying bribes to members of the staff of competitors, etc.; and no attempts shall be made
to discredit the reputation of the trading competitors by malicious statements without truthful information. In the past
years, the Company did not have any dispute with its trading competitors.

The Company has given opportunities to interested persons to participate in proposing comments or making
recommendations for improvement to be made by the Company. For instance, in the course of the Company’s
Ordinary Meeting of the Shareholders or via the Company’s web-site channel, during the past year, the Company
had received suggestions in relation to the web-site by which the Company had made improvement on presenting
various items of information in the web-site to facilitate easier access of the information; and is able to register for
receiving updated information.

The Company has introduced adequate operating policy. In the event of commission of a tort against or unfair
treatment of interested persons of the Company, there will be set up a unit for accepting complaints and for remedy
of said problems. For this purpose, the Company announced it as a policy in its Business Ethics Manual in November
2007. At present, no complaints were yet received and further monitoring by the Company will continue.

sSYNTEC
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Disclosure of Information and Transparency

4.1

4.2

4.3

4.4

Disclosure of important relevant information, both financial and non-financial information has been in accordance
with the requirements established by the government supervisory organization, i.e., The Stock Exchange of Thailand
(SET) and the Office of the Securities and Exchange Commission (SEC); on the basis of correctness, completeness,
timeliness, transparency via easy access channels on equal basis both from the Stock Exchange of Thailand and
the Company’s website. During the past period, the Company had disclosed the information in accordance with the
requirements of being a listed company.

The Company establishes that the expression of various comments, the provision of various data through meetings
or via the executive meets the securities analyst will take place twice a year. The managing director is the person
who provides information or who delegate another person to give the information and disseminate said information
via the Company’s web-site. For meetings of sub-groups, interviews or press conference, they will be according to
the appointment made with the Company. The Managing Director will provide the information or delegate another
person to give the information. In case of outsiders such as investors, entrepreneurs or shareholders or other
interested public, enquiries for information can be made through the Company’s Investors Relations Unit.

For activities in 2010, the Company arranged for two Analyst Meetings and six Company visits for securities analysts.

Duty of the Committee and sub-committee is as follows:

(1) Name list, personal history, working experience (as detail of Board of Directors)
(2)  Remuneration (Policy and Amount) (as detail of Remuneration for the executives)
(3) Work performance in the past year (as detail of Organization)

Report on responsibility of the Committee per the Financial Report

The Company’s Board of Directors shall be responsible for Consolidated Financial Statement of the Company and of
its affiliated and Financial Information as appeared in the Annual Report. The said Financial Statement is prepared in
accordance with the generally-recognized accounting standard by the application of appropriate and consistently
observed accounting policy and exercised utmost discretion and best estimate in its preparation including the
disclosure of adequate significant information in the Notes to the Financial Statement.

The Board of Directors have arranged for maintenance of the efficient, effective Internal Control System to be
reasonably assured that there have been proper, correct, complete and adequate accounting entries to maintain
the property, assets and in order to know weak points as to prevent frauds or irregularities of material importance.

For this purpose the Company’s Board of Directors has appointed the Audit Committee comprising non-executive
directors who will be responsible for reviewing the quality of the financial report and the internal control system and
the comments of the Audit Committee regarding this matter are contained in Report of the Audit Committee as already
shown in the Annual Report.

The Board is of the comment that collectively the Internal Control System of the Company is at satisfactory level and
will be able to create reasonable confidence in respect of the Company’s and the affiliate’s Financial Statement.

Responsibility of the Board of Directors

5.1

The counterbalance of the Board of Directors

The Company’s Board of Directors comprises 7 directors as follows:
- Executive director 3 persons
- Independent director 3 persons

The Company therefore has had 3 independent directors or about 1/3 of total number of directors. The composition
of the Board of Directors is quite adequate to counterbalance to preclude persons or any group of persons to
influence a decision of the Board.

sSYNTEC
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Independent member of the Committee shall not have any relationship to or any business with the Company
which may affect his/her independent decision and his independency according to criteria prescribed by the SEC
and/or the SET as follows:

- holding share not exceeding 5% of the share containing vote right in the Company, parent company,
associated company or joint company or the major shareholder of the company or person having controlling
power upon the Company and holding shares by person related to such member shall be counted in this regard.

- being not or used to be a director involving in executive function, employee, staff, consultant receiving regular
salary or a person having controlling power upon the Company, parent company, associated company, joint
company, associated company of the same level, major shareholder or of person having controlling power
upon the Company except otherwise a period of not less than two year has lapsed before the date of applying
for permit to the competent authority. Such prohibition is exclusive of the case of such independent member
used to be government official or consultant of the government agency which is the major shareholder or the
controller of the Company.

- not being a person, by blood relation or by registration, having relationship as parent, spouse, brother/sister
and child including spouse of the child of the executive, major shareholder or controller or person nominated
to be the executive or authorized person of the Company or subsidiary.

- never or used to have business relationship with the Company, parent company, associated company or joint
company or the major shareholder or the controller in the manner that it may prevent fully exercising independent
discretion including never be or used to be the shareholder that have substantial power or the controller of
person having business relationship with the Company, parent company, associated company or joint company
or the major shareholder or the controller, except freeing from such position for more than 2 year before the
date of applying for permit to regulatory agency.

- not being or used to by the Company’s auditor or of parent company, associated company or joint company
or the major shareholder or the controller and never be or used to be the shareholder that have substantial
power or the controller of person or partner of the auditing firm of the auditor of the Company, parent company,
associated company or joint company or the major shareholder or the controller except freeing from such
position for more than 2 year before the date of applying for permit to regulatory agency.

- not being or used to be a person providing any professional service including legal counseling or financial
consultant having gained service charge more than 2 million baht per year form the Company, parent company,
associated company or joint company or the major shareholder or the controller and never be or used to be
the shareholder that have substantial or controlling power or a partner of person providing such professional
service except freeing from such position for more than 2 year before the date of applying for permit to regulatory
agency.

- It shall be in accordance with regulations prescribed by the competent authorities.

Three independent directors shall have independency based on the criteria mentioned above including per-

formance of assigned duty sufficiently and properly.

The Company’s Board of Directors has required skills, experience and specific expertise consistent with assigned
duty (detail, Board of Directors).

The Company’s Board of Directors also approved the production of the Business Ethics Manual whereby the
Company’s directors, executives and member of the staff could put it to practice ultimately. The manual is divided
into 6 parts for ease of understanding and implementation, namely, the message from the Chairman of the Board,
the visions and the mission of the valued organization or the ideals expected by the Company and strategies; tips to
be observed, monitoring to ensure proper performance, enquiries about doubtful matters, receiving business ethics
complaints and other actions. All these matters were announced for information to persons involved and for proper
observance in November 2007 and further proper monitoring will be carried out to ensure serious implementation.

The Company’s Board of Directors was aware of the importance of good corporate governance to ensure efficient,
effective, transparent, verifiable management system as well as to instill confidence and assurance to the shareholders,
entrepreneurs and interested persons of every side. In order to monitor proper good corporate governance, the
Company launched the first improvement on policy of good corporate governance on 21 December 2007 to be in
agreement with the guidelines of the Stock Exchange of Thailand and received approval from the meeting of the
Board of Directors. This is in the interest of and for building confidence among interested persons from all sides.

sSYNTEC
Syntec Construction Public Company Limited.
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The structure of Board of Directors, Audit Committee and Nomination and Remuneration Committee is consisted of
1/3 of independent directors that counterbalances in the review of the management of the Company.

The remuneration of the Executive Committee members and the executives is in accordance with the principles
and policy established by the Company to be on a par with the industry. The remuneration is linked to the result of
performance and track record of each executive according to the assigned duty and responsibility.

The Company has established the Select and Remuneration Consideration Committee. The said Committee has also
appointed the executive committee and scrutinized the remuneration taking in account appropriate, adequate duty,
responsibility commensurate thereto.

At the Ordinary Meeting of the Shareholders No 1/2553 held on 29 April 2010, the Company disclosed the
remuneration of the directors and high-level executives in the Annual Report including the form and characteristic of
the remuneration for consideration by the shareholders.

The Company establishes that there shall be held the Company’s Board of Directors Meeting at least once every

month with the agenda of the meeting clearly defined; that there will be the monitoring of operational performance

on a regular basis. At least 7 days in advance of the Board Meeting, the letter of invitation to attend the meeting

together with the meeting agenda and relevant documents are delivered, unless in the event of exigency, to ensure

that the directors shall have enough time to study the data prior to the meeting and at the meeting there will be proper

recording in writing of the Minutes of the Meeting; the filing away of the minutes of the meetings that were duly ratified

for inspection by the Board of Directors and relevant persons. Each meeting will take about 2 to 3 hours.

- In 2010, there were held a total of 12 Board of Directors meetings in which various matters of material
importance were discussed.

- The Company had prepared the information and supporting documents adequately required for making
decisions by the directors attending the meeting.

- The chair of the meeting allotted adequate amount of time for the meeting and there had been discussions
about various problems carefully and comprehensively.

- Of the agenda on which there was confirmation in relation to the financial statement, the Company also invited
the auditor to provide various information including suggestions for improvement.

The Company’s Board of Directors has appointed sub-committees, namely, the Audit Committee to assist with the
supervision of the business operation and internal control inside the Company and the Select and Consideration of
Remuneration Committee to perform duty in the selection of directors, members of the sub-committee, executives
including the determination of remuneration. The two sub-committees perform their duty in accordance with the roles
and duty as determined adequately.

In 2010, the Audit Committee had arranged for convening a total of 6 meetings to discuss various important matters

as follows:

- To review various categories of reports including all the working systems to ensure adequate correctness such
as the Financial Report, the Good Corporate Governance Report and related items or items with conflicts of
interest, the internal control system including the appointment of and proposed remuneration for the auditor,
etc.

In 2010, the Nomination and Remuneration Committee arranged for a total of 2 meetings to discuss the important

items as follows:
- Scope and working duty, criteria for recruitment, selection of executives, criteria for determining the director
remunera tion, various sub-committees and executives were discussed.

sSYNTEC
Syntec Construction Public Company Limited.
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5.9 The Audit Committee had arranged for the availability of the internal control system including the establishment of
work unit with the responsibility for audit/review of various operations to ensure that principal operation and financial
activities of the Company had proceeded according to the established guidelines adequately including the
compliance culture of the government regulatory organizations.

In 2010, the Company established an Audit Work Plan to ensure completeness and correctness of the working
system under the construction project to be carried out by independent external organization in the performance
of duty. In addition, the Company also carried out the review of the Internal Working System in accordance with the
Adequacy Assessment of the Internal Control System Form by reviewing 5 principal parts, namely,

1 Organization and Environment

N

Risk management

B~ W

)

)

) Control of the Operation of the Management

) Information Technology System and Data Communication
)

o))

Monitoring System

According to the Internal Audit Report, no significant erroneous issues were detected. The performance of work
had been proceeding according to the established procedure with the availability of the internal control adequately
and suitably.

Using the Internal Information

The company management was assigned to report the change of holding securities to Securities and Exchange
Commission according to Section 59 of Securities and Exchange Act B.E. 2535. The awareness of information was limited only
for the management or concerned internal person as necessary and it was disallowed to disclose the internal information to the
third person including prohibit to trade the company securities by using such information technology. The company created the
guideline for the directors, management and employees to observe in accordance with the Code of Conduct as follows:

1).  Avoid using the internal information that was not disclosed to the public for their own benefits of trading the company shares
or providing the internal information to the others for the benefits of trading the company shares.

2).  Report the company securities trade to the immediate supervisor in order to prevent trading share by using the internal
information and avoid the reproach on the appropriateness of share trade of the internal person.

3).  The internal person should not trade the company shares at the period before disclosing the financial budget or publicity
the company status as well as other important information and should wait at least 24 — 48 hours after revealing the
information to the public prior to trade the company share.

4). lItis disallowed to reveal the confidential information or documents to the third person although such person resigned or
dismissed from director, management and employee.

The company also specified the criteria of the follow up, complaint on the aforesaid topics by announcing as Code
of Conduct Manual. It is the duty and responsibility of directors, management and employees in every level to be aware of
and understand and observe throughout the work period.

The Company has set out disciplinary measures for person failed to comply with code of conducts manual as set out in
the Company’s rule.

sSYNTEC
Syntec Construction Public Company Limited.
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Internal Control

The Board of Directors is responsible for supporting the company to have the appropriately adequate internal control system
in business operation. Therefore, it can prevent the possible destructions to the company which are the destruction in operating
system, financial system, account operation, asset supervision, information technology system, examining/correcting system
of the operation, etc. This control system can make the operational process to be correct, transparent, and can be examined.
Besides, the control system follows the policy and regulations of the supervising government agencies.

The Board of Directors has well realized the significance of the Internal Control; therefore, it has designated the Audit
Committee to help take charge of the Company’s governance and internal control.

The Audit Committee therefore, has duty and responsibility to consider the Internal Control and Internal Audit auditing the
Company to have efficient and correct financial report, revise the Company’s internal audit division and scope of work and control
the Company to comply with the regulation of the related government agencies such as Office of the Securities and Exchange
Commission, Stock Exchange of Thailand and Public Limited Company Act.

The Board of Directors and Audit Committee has jointly considered for adequacy of the internal control according to
assessment form of internal control adequacy based on 5 parts as follows:
1) The organization and environment

N

) Risk management

) Control of duty performing by the Management section
) Information and Communication system

) Following up system

o b~ W

In the 3/2011 Board of Directors meeting arranged on 24th March 2011 in which the Audit Committee attended, the
attendees unanimously agreed that the Company’s internal control was appropriate and sufficient and there was adequate
prevention of assets from being used wrongly by the executives or unauthorized persons. Until present, there has been no
significant defection about the Internal Control.

The policy on paying annual dividend

The company has had the policy on paying annual dividend to the shareholders at the rate not over than 40% of the net
incomes after tax deduction and capital reserve according to the applicable law when the company earned the reasonable
profit and without accumulated loss. The payment of dividend would not affect to the company’s investment plan, the operation
requirement and other appropriateness in the future under the highest benefits of the shareholders and related parties with the
agreement made by the directors and shareholders’ meeting.

sSYNTEC
Syntec Construction Public Company Limited.



s1ovuUs:aU 2553
118

SIUNMISSHOWNU

1 anssznaneiulesiEnuavLiivdesiuyananinaadesiulul 2553 Tufisaulnafuimegaian (Meunisdnguuounis
15uTAseaF1anil el 2543)

NAAT

J o o o ems o o
51878 WATANNANNUSG ANWUSTIEMT 31 2553 ANNAL L UBRIMSNINGI8MS

(®1uUuN)

o

G @ aa a a § v ) o v o a Ao Wyo o
UA.lauia 1WuALeE - Rul¥Enszazena 496  Wlunsisanisresiimsgann UiEnlasdnses
UFEnDatu 45 % AHRNHAdEATQTYIANAIWILLAD

tlaqtiuAaduazaranawiAmdanrindmindiannauas

a o Sldl o o 4” ' v a a o & o Lo
13l FeuaedudnszrilpaidwiinauRvinimneugn

ua. Fuiiia lauiida - uliffuszozenniu 177.76 a2 vFsmlunisingenisresdiTunsgamu

1suiieliu 66.78 % u?ﬁwiﬁé%\m?wmmLﬁwﬁmﬁﬂ%@ﬁyLﬁm"mauuﬁq

va.ulng uniiames - Qulﬁﬁjﬁm:ﬂ:mﬁu 3.00  flaqifuetszud9n199LINBNANT iesfiums

LsEneuruiimees Has¥aspRsamanunganestely

61.99 %

famssauAn - ﬁu’lﬁﬁﬁmzm%u 1409  {unaianisresdLinn s Lsunldmednsas

- FEUNUTENAY - RuliEiuszazenn 28.65 mLﬁ'wﬁmﬁﬂ%qagLﬁwﬁwmuuﬁq laqiiuegsendng
A mloupesa Al nemusmiendaiefivaeasmzidawanianissie
13mietiu 75.00 % nauassnng iesifiuntsdssinydmunguanesield

famssauAn - Gul¥dEnszazena 1218 {unainsansresdLIunsTaan Ll dnednns

- gena@udia faun LA rﬁhlfjwﬁmzﬁ’ngm;lLﬁm"ﬁuquuﬁq laqiiuagsendng

AM399UMNBNAN TN NIaaAN I TEANAAN1939 AN

i3
AansnasInINsLazaraiiunsaniduuiigrysiall

[ 13
( 1]
SYNTEC
USGN FUINA AOUACSATU 9110 (UKU)



ANNUAL REPORT 2010

119
Interrelated Transactions in the previous year
1 The interrelated transactions was made by previous management. (Before the entering of debt restructuring plan in 2000)
2010’
Project Name/ Project Owner Transactions transactions Necessity of Mutual Operations
value (MB.)
Gentech Engineering Co., Ltd., - Long - Term Loans 4.96 The transaction was made by previous management
(45% of shareholding) to related parties that the present management has set fully provision.

Currently, The Central Bankruptcy Court issued an

order to custody asset of Gentech Engineering Co., Ltd.
and SYNTEC has submitted an application to receive

the payment from the Official Receiver.

Syntec Genesis Co., Ltd, - Other Long — Term 177.76 The transactions was made by previous management
(66.78% of shareholding), Loans that the present management has set fully provisions.
Metro Fabricator Co., Ltd., - Other Long — Term 3.00 Currently, There are in the process of document
(61.99% of shareholding Loans collection for the pursuit litigation to the court.

passing the subsidiary)

Joint Venture JV. - Short - Term Loans 14.09 The transactions were made by previous management
- between the Company and to related parties that the present management has set fully provisions.
FederalEngineering Co., Ltd., - Long - Term Loans 28.65 Currently, There are in the process of document
(75% of shareholding) to related parties collection for dissolved registered firm to Revenue

department to dissolve accounting required by the law.

Joint Venture - Long - Term Loans 12.18 The transactions was made by previous management
- Siam Syntec-Wattana to related parties that the present management has set fully provision.
Engineering Joint Venture Currently, It is in the process of document collection for

dissolved registered firm to Revenue department and

will set the provision as the bad debt afterward.

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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2. The interrelated transactions was made by present management.

2010’
Project Name/ Project Owner Transactions transactions Necessity of Mutual Operations
value (MB.)
Joint Venture JV. - Short - Term Loans 2.07 The objective of JV was to construction the pipe
- between the Company and to related parties jacking project. Currently, The project had finished and
Underground Technologies JV. is in the process of document collection for
(Thailand) Co., Ltd., dissolved registered firm to Revenue department to
(50% of shareholding) dissolve accounting required by the law.
Joint Venture JV. - Short - Term Loans 517 The objective of JV was to construction the
- SVKJV. to related parties International and Domestic Cargo. Currently,
between the Company and The project had finished and the JV has been on
Vichitbhan Construction the receiving installed payments from ThaiAirway
Co.,Ltd. and Krungthon International Plc. (owner).

(51% of shareholding)

Joint Venture JV. - Short - Term Loans 176.91 The objective of JV was to construction the Baan

- SMJV. to related parties Euarthorn Project. Currently, The project had finished
between the Company and and It is on warranting project and following the rest
Mivan (Thailand) Co.,Ltd. debt from National Housing Authority.

(65% of shareholding)

Other Related Companies - Other receivable 35.39 The occurrence by SMJV advance working capital to

- Mivan (Thailand) Co.,Ltd. and advances Mivan and SYNTEC has stake in SMJV for 65%.
On the other hand, Mivan is the Creditor of SMJV which
SYNTEC has to take equity for Bt77.75 million.

These two records are waiting for offset.

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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As at December 31, 2010, the related relationships as follows :

1.

Natural Park Pcl. hold 99.94% of paid-up share capital in Natural Ventures Co.,Ltd. (Formerly : Richee Venture
Holding Co., Ltd.)

Natural Ventures Co., Ltd. (Formerly : Richee Venture Holding Co., Ltd.) hold 11.88% of paid-up share capital in

Syntec Construction Pcl.
SSU Joint venture Joint venture, 95% portion of joint which ceased its operations

Joint venture between Siam Syntech Construction Pcl. and Underground Technologies (Thailand) Co., Ltd. Joint

venture, 50% portion of joint which ceased its operations

Joint venture between Siam Syntech Construction Pcl. and Federal Engineering Co., Ltd. Joint venture, 75% portion

of joint which ceased its operations
SVK Joint venture Joint venture, 51% portion of joint which ceased its operations

Syntec — Mivan Joint venture. Joint venture, 65% portion of joint. Event can be chronically put in order as follows:

- 2006, signed the contract with NHA for constructing housing unit in Baan Eur Arthon project for 50,000 units
equally responsible by the company and Miwan for 25,000 units each. NHA set out the condition that SMJV shall
conduct Pre-sale in the project before being granted a construction permit and the reservation volume shall not
be less than 2 times of number of units in the project to be eligible for being approved by NHA to proceed with
the construction. During 2006, there were political conflict, reform and change in executive power while NHA
was also under the time for change of its executive board, such project became unclear and disbursement of
construction cost was postponed by NHA thus resulting in suspension in all projects of Baan Eur Arthon. At
that time number of units approved for construction by SMJV was equal to 13,674 units all of which were under
responsibility of Mivan.

- In 2007, SMJV asked for reduce their construction units from quota of 50,000 units to 13,674 units but there was
a misunderstanding of NHA that SMJV cancelled all units, causing to NHA restrain its disbursement and thus
leading SMJV to experience some financial difficulty whereas Mivan was in short of liquidity and many of their
workmen resigned from the project resulting in temporarily stoppage of the construction. Nevertheless, NHA
still imposed default interest until the completion of works delivery and acceptance. As a result, Mivan became
trade payable of SMJV and SMJV sustained the loss and the company had to record creditor and recognized
loss by SMJV by applying equity method since then (details as shown in the note to financial statements Clause
3, 5 and 43).

- In 2009, the company as a member of JV for the ratio of 65% decided to carry on the construction works to finish
the works of SMJV and in order to minimize amount of default interest as imposed by NHA. The company had
to advance working capital on behalf of Mivan. Therefore, SMJV and Mivan became indebted to the company
(details as shown in the note to financial statements Clause 3, 5 and 43). After the company had taken over the
work on behalf of SMJV, the company, SMJV and Mivan entered into certain agreement in order to reimbursed
the company by guarantee for all debts existing or to be incurred in the future without limitation in amount.
(details as shown in the note to financial statements Clause 3, 5 and 43).

- In 2010, Baan Eur Arthon was completed and delivered to NHA and at the moment such project is under

warranty period and the fund for construction cost is being under disbursement process of NHA.

sSYNTEC
Syntec Construction Public Company Limited.



s1ovuUs:aU 2553
124

A WINTUIOINISAISIUNISSHOWNAU

v
o

wsEnlaaiiunsdaaanssinsydalunisinaenisssundineiu ietiivedss lenigeqauetdtm uazaednidiunaades

g @ o Aa a A v o a o o -ﬂ‘ v uI/ a a o 3
senssendnsiuiufanisineadesiuizen WuldaundnnisSeulanisdiiallaesgsia wazsiiusmaibasiunisin
PensiuyARanTeuaniaeLFENANIuNeYTRIaNIIFNe] MRt AunstignAnsialy

il sensszwineiuaZldFuntsfiansannialunseusdussia waznngldderuaremanavdnninduialszmedlng
m@ﬂﬂ@uﬂﬁ?lﬂﬂmﬂﬁmﬂ@ﬁLﬁﬂﬁ%ﬂ\‘l TAEIATIZNITUNNIAINABLIVBNLITEM %‘mi:nﬂué’qmm@mmiémq@mqfzﬁ Hrnsihidasymumaninnet
mﬂwmﬂmimqﬁﬁﬁu@m TraAniznssunIInsagauiAMiugy nsvinsenissendnsfiuiuganisdanwuzing Wusen
Lﬁﬂ’lﬁﬂﬂﬁ?ﬁ’]i"]ﬂﬂ’]?ﬁﬂgﬂﬂ@ﬂﬂﬂu@mmzﬁﬂ’]?ﬂmLNE%@H@@’W?@HLWﬂLﬂuiﬂﬂﬁﬂmmsﬁﬁﬁﬁﬁuﬂﬂﬂwLWENW@LLZSQ/Q

JucoulunIsNMISIUNISS:KOWNU

vimliaanddgylunisfiarsunsanisszndnanu lnadaninsnisniseudmsanisliduldmuvaninuet dsznis
panauannIndusiaszmalngetnuasenin RengesldiunTRaNIRNAINAMLNITNNNTLEIN UaTANLNITNNIATIAGELAZ RS
fansanifiugeuiunisimanisdananadan dwiunsdszguanenssumisnlunssinnssumstidadl §ide nesunavinutiu
adlddsnnlazgn Welifisequedunaiuagnsdasy

ulgulgrnSaludTiuNIsMSIgNISS:KHoWNUlusuNAQ

nsinsenisszudneiuluemanidulimunisaniingsiansleeasim lnedulausuwazduneusrepiuliuazasnndas
Audeiunrednguuneuazauvaninast dszna waanaananyinsusatlszmalne luGessenisinealaeiu sauiannslaun
visadnmine LG Runineduastisinannzidau

v ]
o vl

9l N1eingnanissendneiu W lAANale AnuaNmnannaaen1ingenis nadselonigeanaesisEm uazaednd
daunendaadudAny

SYNTEC
USGN FUINA AOUACSATU 9110 (UKU)



ANNUAL REPORT 2010
125

Necessity of Interrelated Transactions

The Company has paid great attention to execute interrelated transactions for the fullest interest of the Company and

related persons.

The interrelated transactions were according to general commercial principle considered and approved in the same

manner as other general customers.

In addition, the interrelated transactions will be considered with the general trading regulations/conditions of the business
under the ethics and regulations of the Stock Exchange of Thailand along with the revelation of relating information. By the Audit
Committee of the Company consisting of qualified members having independence according to the regulation of the governing
government agencies. The Audit Committee commented that the interrelated transactions were normal commercial transactions

having disclosure of information complying with the regulation.

Process of Interrelated Transactions

The Company has focused on interrelated transaction consideration arranging approval process to comply with the
regulation and code of the Stock Exchange of Thailand. Besides, the transactions must be approved by the Board of Directors
and the Audit Committee, as well. As for the Board of Director meeting having agendas in which a member has a share in, such

member must not attend the meeting to allow fair discussion.

Policy or Tendency of Interrelated Transactions in the future

The interrelated transactions execution in the future will be in line with the Company’s business plan having policy and
process in accordance with the law, code and regulation of the Stock Exchange of Thailand in terms of interrelation, acquisition

or distribution of assets of registered companies.

However, as for the interrelated transaction execution, it has been based on reasonability of the transactions and fullest

interest of the Company and the related persons.

sSYNTEC
Syntec Construction Public Company Limited.
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Explanations and Financial Status Analysis

Regarding performance of the Company and its joint venture for the past 3 years, it has continually attained net profit from
the amount of 267.66 million baht as at 31 December 2008 to 318.11 million baht as at 31 December 2009; increasing 50.45
million baht or 18.80% and as at 31 December 2010 the net profit amounted to 203.48 million baht which decreased from that
of as at 31 December 2009 for the amount of 114.63 million baht or 36.03%. In 2010, the company experienced the impact from
work suspension due to political rallies and thus lowering the company’s revenue amount from construction from 6,197.57 million
baht at the year ended on 31 December 2009 to only5,003.08 million at the year ended on 31 December 2010; decreasing for
1,194.48 million baht or 6.46%. At the same time, the company had to recognize increase of construction cost reflected through
the ratio of cost against revenue from construction of the same year ended for 88.84% and 93.94%, respectively or 5.10%

increase in such ratio.

In 2010, the company was still given trust from existing and new customers allowing the company to join in the construction
project as it can finish the works as planned while the standard of work and commitment is always adhered to. The company
always gives priority to personnel development and construction technology as well as business ethics. In 2010, the company

secured 15 new projects for the total contract value of approximately 5,555 million baht.

Performance
Sales and service income

The Company had net total income (from consolidated financial statements) 5,194.05 million baht which decreased from the
same period of 2008 for the amount of 1,081.68 million baht or 17.24%. Such decrease came from the revenue of construction
(main contractor) 1,194.49 million baht or 19.27% where the ratio of revenue from construction was 96.32% of net total income.
Revenue recognition was partly from continually carrying out construction project started in 2009 and partly from new project

acquired in 2010 which can be summarized as follows:

During the past three years the Company has gained increasing ratio of revenue from construction of residential building
from 53.71% in 2008 to 48.17% in 2009 and increasing to 59.23% in 2010. This partly resulted from acknowledgment of revenue
from Sky Walk Condominium Project for 409.15 million baht and Albright Condominum24 Project for 368.38 million baht or 13.8%
and 12.4% of revenue from residential building. Besides, the ratio of revenue from leisure is increasing from 15.58% in 2009 to
20.13% in 2010 that partly recognize revenue from Novotel Platinum Hotel Project for 319.64 million baht and Four Points Hotel
by Sheraton for 248.43 million baht or 13.8% and 12.4% of revenue from leisure. The highest revenue recognition project in 2010
is L&H Sukhumvit Project for 605.49 million baht or 75.7% of revenue from commercial building and as 12.1% of revenue from

construction (main contractor).

sSYNTEC
Syntec Construction Public Company Limited.
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Income Structure (Consolidated Financial Statement)
Unit : million Baht

2010 2009 2008

Product Line / Business Circles
ion Bant ion San ion Bant

Incomes from the Construction Contracts

- Infrastructure = - = - = -
- Institutional 226.99 4.54 471.62 7.61 70.14 1.20
- Residential 2,963.14 59.23 2,985.26 48.17 3,145.52 53.71
- Leisure 1,006.98 20.13 965.89 15.58 1,373.17 23.45
- Commercial 799.51 15.98 1,615.62 26.07 1,267.24 21.64
- Industrial 6.21 0.12 159.18 2.57 = -
- Retail 0.25 0.01 - - - -

Sale and Service Income 5,003.08 100.00 6,197.57 100.00 5,856.07 100.00

Interest income 2.54 4.76 4.16

Reversal of allowance for doubtful accounts 44.43 5.54 133.06

Gain on sale of investments = = 42.28

Gain on sale of equipment 11.83 5,13 -

Foreign exchange gain - 1.12 -

Other income 132.17 61.61 70.11

Total Incomes 5,194.05 6,275.73 6,105.68

In 2010, the portion of revenue from construction mostly from residential category in amount 2,963.14 million baht or 59.23%
of revenue from construction that was the project works as planned such as Sky Walk Condominium Project by Woraluck Property
Co.,Ltd. in amount 409.15 million baht, Albright Condominum Project by Albright Holdings Ltd. in amount 368.38 million baht, City
Home Rattanathibet Project by Supalai PCL. in amount 243.41 million baht, The Royce Private Residences by MJAI Development
Co.,Ltd. in amount 204.14 million baht etc. However, the company was still given trust from customer to join in the construction

project continually as construction works can finish as planned and contractual performances.

o0
o0
SYNTEC
Syntec Construction Public Company Limited.



s1ovuUs:aU 2553
130

Aadous1glamUANUNUIONANAN (VUNISNUSOW)

UL AIULN

mm"g 24217 4.84 46.57 0.75 726.36 12.40
AALBNTY 4,760.91 95.16 6,151.00 99.25 5,129.71 87.60
39N 5,003.08 100.00 6,197.57 100.00 5,856.07 100.00

winfiansnndndiuselinudnenizgnAn (mMuaunisdumn) ludiureaniady lull 2553 ﬁﬁmmumﬂiﬁmmmmﬁﬁﬁu
andndauiasas 0.75 Wl 2552 Wludndauienay 4.84 Tutl 2553 %\1Lﬂuﬂﬁﬁui@ﬂﬁiﬁmﬂimqm?a‘vﬁ URDA WA TBINUITNEIAE
qia9nInl 41U 161.91 Auum uazanlAN1IRNANsARnTaNAST 2 Tsanenunaqriiadnsal 4119w 80.26 A1uum aid 1399
FiT\‘imsgqafwmum?ﬂummw§fﬂu’Lumiﬂixgamwmmmmmmﬂ%jl,ufﬂ 2554 pialy atndlafimudndauazesnaenaulul 2553
fanduanas andndautenas 99.25 luil 2552 udpdaulesas 95.16 Taatsdneanndnlull 2554 i iilannzisasgialagmu
lFRnsasunasminiiananisafathedifadndnyunin NIANULATIIATNNINSNIAUATEgNanNuleLeraan AT uly
kR Usznaufunadesnslulssmedanadaaunnt i‘:’,‘LI‘LILﬂi‘iﬂgﬁ@LL@zﬂﬁﬁﬁqj‘ﬁ@l?i’?x‘]“’]ﬁ@ﬂﬁﬂ@ﬂiﬂﬂ‘ﬁﬁuﬁﬂ%u
Inean1zgInafIunIInaaing

shumsTounauridontiavdue:ary

1FEnHisanisteunduaianiasduazgny luszndnedl 2553 A1 44.43 Frunnm nTuaIneadaaiuaest 2552 Auau
38.89 §uum vizawiniu ferax 702.03 Ineludwnnfinaulul 2553 1 ilunnsleunduaesgnuiinnsdnanaseiiiaauislu 4o
a v oa J o v ' a v a & v o v | v dJ o
NILEMNITeELEMITa wazgailaqiiu liun ua.dszauiing 19.57 @uum, ua.a.da 17 10.39 fruumn s Sanasteunay
ARentasdeazgny HunaannsfamIENnNnIN LAz ANENNNIAMNIUABUNNUNIEATHA AL

shrgmMsmisaINMIsTKUNggUNsnd

a o o a ° 13 1 s = o 3 AI g = o = o 2

wEnianenisinlsannisamiegunenl Tull 2553 aauau 11.83 Aunam Wsa@uaNmAReaiueesl 491uim 6.70 A1uum
wrawihiufesay 130.72 fisil s1anisrinlsarnnisamaginaal fatuain nisamieasesile, WFesans wazginsainisnesine
niengnisldaudunaiunu wagldduariualdanslunisingainmuds sEnasiinisiansanaimiieglnsnifengnn
s1wladu

wsEndaneliau Tutl 2553 4auan 132.17 A0 iNTUAINMARe9iuel 2552 41U9U 70.56 Sruum isewiniufeaas
114.52 Inefidndauwiniufesas 2.54 ve3melFaangns visil ilusanisannisanesmndn, dagreaie uazdanmaeldsiie e
TAgan9nieaieVianNA28L3EN A1W3K 100.79 FIULIN KATIIUNNILIENTNTRAURWIBILFENLAZLFTENFIN 49191 31.38 A1uLm

SYNTEC
USGN FUINA AOUACSATU 9110 (UKU)



ANNUAL REPORT 2010
131

Proportion of income classified by the types of customers (Consolidated Financial Statement)
Unit : million Baht

Proportion of income

Governmental 24217 4.84 46.57 0.75 726.36 12.40
Private 4,760.91 95.16 6,151.00 99.256 5,129.71 87.60
Total 5,003.08 100.00 6,197.57 100.00 5,856.07 100.00

If considering revenue ratio sort by customer nature (according to consolidated financial statements), the ratio of government
sector has increased from 0.75% in 2009 to 4.84% in 2010 that recognize by Chulalongkorn University in Chula Block L 161.91
million baht and Chula car-park of King Chulalongkorn Hospital for 80.26 million baht. However, the company is determined
to bid for construction works of public sector in 2011. The ratio of private sector works has decreased from 99.25% in 2008 to
95.16% in 2010. The Company expects that in this 2011, if economic situation has not significantly changed while investment in
public sector has followed the schedule under stimulus package and political situation has been resolved, it will be of beneficial

to the overall economy and construction industry in particular.
Reversal of allowance for doubtful accounts

The Company has reversal items for doubtful debt during 2010 for an amount of 44.43 million baht; increasing from the
same period of the year for 38.89million baht or 702.03% increase where was occurring from many items of account payment
such as Prasanmitr Co.,Ltd. for 19.57 million baht, G.M. Height Co.,Ltd. for 10.39 millioOn baht etc. However, the reversal items

resulting from legal proceedings by the Company and debt collection.
Profit from selling equipment

The company gained profit from selling equipment in 2010 for an amount of 11.83 million baht increasing from the same
period of the previous year for 6.70 million baht or 130.72% increase. Such equipment included tools, machines, and construction

equipment used for a long period and not worthwhile keeping under maintenance.
Other revenues

The Company has gained other revenues in 2010 for 132.17 million baht increasing from the same period for 70.56 million
baht or 114.52% accounting for 2.54% of net total revenue from selling of remnant of steel, construction material, used material,

and other assets from the Company'’s projects for 31.38 million baht.

SYNTEC
Syntec Construction Public Company Limited.
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Cost of construction works

The Company had cost of construction in 2010 for 4,699.87 million baht or 93.94% of revenue from construction (main
contractor) and 90.49% of total revenue increasing from the same period at 88.84% and 87.74% respectively. The major costs
included subcontractor expenses, wages, construction equipment and material cost, employee benefit expense which was
partly recorded in cost of construction (Details are as shown in notes to financial statements Clause 35) etc. Such increasing
ratio of cost against revenue was due to work suspension during political unrest for months requiring the company to recognize
increasing cost of construction works as it had to work in compensation and damage occurred from postponed schedule with
other subcontractors. Further, the company still had to deal with increase in labor cost, fluctuation of material and oil price all of

which could directly affect the company’s cost of construction.
Selling Expenses

Selling expenses in 2010 was equal to 28.12 million baht or 0.54% of total revenue decreasing from the same period for
15.87 million baht or decreasing 36.07% partly due to rearrangement of accounts by the auditor according to relevant accounting
standards as the expenses for construction after projects completed (Details are as shown in notes to financial statements Clause
35). Such project had acknowledged in 2010 as Citradines Sukhumvit11 for 1.08 million baht, Baan Nunthasiri for 0.13 million
baht and Sathorn Plus for 0.15 million baht etc.

Administrative Expenses

The administrative expenses in 2010 was equal to 149.59 million baht or 2.88% of total revenue; increasing from the same
period for 0.83 million baht or 0.56%. The administrative expenses mainly included expenses relating personnel 70.28 million
baht decreasing from the same period for 8.81 million baht or 11.14%, consultation and professional fees 12.74 million baht
increasing from the same period for 0.36 million baht or 2.89%, accommodation expenses 19.13 million baht increasing from
the same period for 8.61 million baht or 81.89%, depreciation and write-off 17.71 million baht decreasing from the same period
2.81 million baht or 13.67% and other expenses 22.92 million baht increasing from the same period 2.38 or 11.60% etc. (Details

are as shown in notes to financial statements Clause 34)

During the past period, the Company has continually expanded its business while taking into account the long term risks

e.g. economic situation especially in real estate sector, expenses relating to personnel, administrative expenses etc.
Compensation for the management

The amount of compensation for the management in 2010 was equal to 15.41 million baht or 0.30% of total revenue;
increasing form the same period for 2.59 million baht or 20.25% partly resulted from rearranging of account by the auditors. Such
compensation included salary and bonus subject to the criteria set out by the Company at same rate as of other enterprises in

the same industry. (Details are as shown in notes to financial statements Clause 35)

sSYNTEC
Syntec Construction Public Company Limited.
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Doubtful debt

Doubtful debt in 2010 was equal to 46.08 million baht or 0.89% of total revenue; increasing from the same period for an
amount of 12.20 million baht or 36.02%. With respect to the Company’s policy on allowance for doubtful debt, if there are any
indications significantly reflecting the debtor’s repayment ability and financial status or business operation, the Company will set
out allowance for doubtful debt immediately as well as actively demanding for repayment and compliance with the contractual
obligation before starting litigation process. During the past year, the Company has been set both of doubtful debts expenses

and reversal of allowance for doubtful accounts from the several projects of the company.
Estimation of loss from obligations under joint venture contract

The estimation of loss from obligations under joint venture contract in separated financial statements in 2010 was equal
to 46.70 million baht or 0.90% of total revenue; decreasing from the same period of the previous year for 255.54 million baht or
84.55%. This was resulted from estimation of loss from obligations under joint venture contract of Syntec-Miwan Joint Venture
which requires the Company to bear obligation in a ratio of investment in such joint venture (Details are as shown in notes to

financial statements Clause 5 and 28)
Estimation penalties under construction contracts

The estimation penalties under construction contracts in 2010 was equal to 13.00 million baht or 0.25% of total revenue;
decreasing from the same period of the year for 97.70 million baht or 88.25%. This based on liquidated damage under construction
contract entered into by Syntec-Mivan Joint Venture at the rate stipulated in such construction contract (Details are as shown in

notes to financial statements Clause 3 and 28).
Financial Cost

Financial cost in 2010 was equal to 37.61 million baht or 0.72% of total revenue; decreasing from the same period of
the year for 10.61 million baht or 28.20% mainly being interests paid by non-related person for 21.39 million baht and financial

institutions for 8.58 million baht etc. (Details are as shown in notes to financial statements Clause 37).

Net Profit (Loss)

Financial Ratios

Consolidated Company

Profitability Ratio

Gross Profit Margin (%) 6.06 11.16 7.38 7.24 13.86 8.45
Operating Profit Margin (%) 2.20 7.84 4.64 3.27 10.54 5.41
Net Profit Margin (%) 3.92 5.13 4.57 4.00 517 4.44
00
o0
svnTec
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Gross Profit

From the consolidated financial statements, the company’s gross profit was equal to 303.21 million baht or 6.06% of gross
profit margin decreasing from the same period of 2009 at 388.24 million baht or 5.10% decrease. Gross profit and gross profit
margin of either consolidated or separated financial statements of 2010 were in the same direction of decrease although the
company closely monitored on cost management. This was shown from the increase of gross profit from 391.80 million baht in
2008 to 691.45 million baht in 2009 or the increase of gross profit margin from 6.70% of 2008 to 11.20% of 2009. However, the
year 2010 witnessed civil unrest resulting in suspension of work by the company while economic recovery rate did not achieve
its target and thus causing the company to recognize lower revenue and increase cost including increase of ratio of cost of

construction against revenue from construction from 88.84% in 2009 to 93.94% in 2010.

However, the company is still determined to develop its capacity in construction works and cost management where cost
monitoring measures are continually and carefully implemented at both executive and operation level through certain tools to

ensure that cost is within the budget limit.
Profit from the operation

The Company had profit from the operation due to its consolidated financial statements (revenue from construction before
doubtful debt, financial cost, income taxes and special items) for 110.09 million baht or 2.20% in 2010 vs. 485.89 million baht
or 7.84% in 2009; decreasing for 375.86 million baht or 77.35%. Having considered expenses (construction cost, cost of sales,
administration cost and compensation for the management) against revenue from construction ratio, it showed the increase from
92.16% in 2009 to 97.80% in 2010 or 5.64% increase.

Having considered profit from operation, operating profit margin, ratio of administrative expense per revenue from construction
from consolidated separate financial statements has shown increasing tendency bythe same reason of Gross Profit transaction
and the rearrangement of accounts by the auditor according to relevant accounting standards effective in 2011 about cost of

construction, selling expense, admininstrative expense and management benefit expenses etc.
Net Profit

For the net profit in consolidated financial statements, net profit has been attained continually during the past three year
from 267.66 million baht in 2008 to 318.11 million baht in 2009; increasing from the same period of the year for 50.44 million
baht or 18.85%. In the year 2010, the Company had net profit for the amount of 203.48 million baht; increasing from the same
period of the year for 114.62 million baht or 36.03%. The rate of net profit continually shows in positive trend, during 2008-2010
at 4.57%, 5.13% and 3.92%, respectively.

The Company had net profit according to separated financial statements during 2008-2010 as follows: net profit amount
230.43, 320.01 and 206.81 million baht, respectively. And the rate of net profit was equal to 4.44%, 5.17% and 4.00% respectively.
238.04 million baht or 5.97% in 2007 to 230.43 million baht or 4.44% in 2008 and 320.01 million baht or 5.17% in 2009. This indicates
that net profit rate has increased from 4.44% in 2008 to 5.17% in 2009. In addition, net profit rate has shown tendency of increase
from 4.44% in 2008 to 5.17% in 2009, respectively. Although there had many events during the past three years affecting the
country economy from global economic and financial crisis, fluctuation in oil price affecting domestic price and construction material
price, internal political problems, uncertainty in investment etc. all of which unavoidably affected construction industry. The Company,

however, is determined to perform its business operation to continually gain profit. These were in line with consolidated financial
statements which indicated that although there were many events affecting the company’s operation resulted from both internal
and external factors e.g. change in project cost, oil and construction material price fluctuation especially steel products, political
unrest and uncertainty, investor's confidence, global financial and economic crisis etc. all of which could be factor affecting

construction industry. The company, however, is determined to carry out its business to maintain its continual profitability.

sSYNTEC
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Financial status
Total assets

Total assets of the Company in 2010 was equal to 4.339.60 million baht decreasing from the same period of 2009 at 254.47

million baht or 5.54%most of which were decrease of current assets as follow:

Current assets in 2010 were equal to 2,988.50 million baht or 68.87% of total assets; decreasing from the same period
for an amount of 116.13 million baht or 3.74%. These were an decrease of cash and cash equivalents to 34.45 million baht or
5.83%, account receivable net decrease to 22.86 million baht or 4.59%, short-term loan to related parties net 14.84 million baht

or 7.71% and inventory decreased to 208.70 million baht million baht or 60.84%,

Net accounting receivable in 2010 was 475.63 million baht or 15.92% of current assets which decreased from the same

period of the previous year for the amount of 22.86 million baht or 4.59%. However, the Company has average 36 days for debt

collection in 2010 which increased from the same period of the earlier year at 30 days.

2010 2009

Aging analyses for account receivable

Within credit terms 196.22 33.47 326.84 44.79
Still installment 29.63 5.05 3.88 0.53
Overdue:

-Less than 3 months 160.23 27.33 99.57 13.64
-Over 3 months to 6 months 33.44 5.70 34.89 4.78
-Over 6 months to 12 months 42.14 7.19 24.71 3.39
-Over 12 months 124.59 21.25 239.89 32.87
Net 586.26 100 729.76 100
Less: Doubtful debts for the year (110.63) 18.87 (231.29) 31.69
Trade accounts receivable - Net 475.63 81.13 498.49 68.31

From account receivable aging analysis table, it indicated that 65.85% are those undue or less than 3 months overdue
items which are closely monitored by the Company. For those more than 12 months overdue items, the amount is 124.59 million
baht, 115.30 million baht decrease from the previous year or 48.06%. Most of these occurred during the period of the former
management and are being under litigation in the court. The Company has adequately set out allowance for doubtful debt for the
amount of 110.63 million baht. With respect to the Company’s policy on allowance for doubtful debt, if there are any indications
significantly reflecting the debtor’s repayment ability and financial status or business operation, the Company will set out allowance
for doubtful debt immediately which is also applied to related parties or other debtors. The Company will demand for repayment
by telephone, written notice and assign the legal department to proceed with appropriate legal measures. (Details are as shown

in notes to financial statements Clause 7).

SYNTEC
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Short-term loan to related parties in 2010 was 177.59 million baht net or 5.94% of current assets, decreasing from the same
period of the previous year for 14.84 million baht or 2.99%. Most of this resulted from emergence of Joint Venture Syntec-Mivan

which is on warranting project and following the rest debt from National Housing Authority.

Inventory in 2010 amounted to 133.93 million baht or 4.48% of current assets decreasing from the same period of the earlier
year for the amount of 208.07 million baht or 60.84% which could be differentiated as construction materials 126.31 million baht
(increasing from the same period of the earlier year 207.90 million baht or 62.21%) and spare parts and materials 7.62 million
baht (spare parts and materials in amount 8.46 million baht less allowance for the out of date of spare parts and materials in
amount 0.84 million baht) that increase from the same period of the earlier year 0.17 million baht or 2.16% (Details are as shown
in notes to financial statements Clause 10). Such decreasing of inventory effecting to improve inventory turnover 35.09 times in
2010 better than 16.10 times in 2009.

Non-current assets in 2010 value was equal to 1,351.10 million baht or 31.13% of total assets, decreasing from the same
period of the previous year for 138.34 million baht or 9.29%. This was an decrease of other long term investment-net for an

amount of 25.75 million baht or 8.97%, items of pledged deposits at the banks for an amount of 139.98 or 61.20% decrease.

Other long term investment-net for 2010 was equal to 261.16 million baht or 6.00% of total assets; decreasing form the same
period for 25.75 million baht or 8.97%. This included investment in securities waiting for sale in Bangkok Metro PCL, cost value

560.63 million baht deducted by potential loss from depreciation of investment for 299.47 million baht, net value 261.16 million baht.

Pledged deposits at the banks was equal to 88.75 million baht or 2.05% of total assets; decreasing form the same period
for 139.98 million baht or 61.20%. It was used as collateral for loans, issuance of the letters of guarantee from Bank of Ayudhya
Pcl. in amount 45.00 million baht, Krung Thai Bank Pcl. in amount 30 million baht, Siam City Bank Pcl in amount 11.46 million
baht, also used as guarantee to the court for the settle debt to a creditor as Estate Perfect Co.,Ltd. in amount 0.16 million baht

and Promech Resources Co.,Ltd. in amount 2.13 million baht (Details are as shown in notes to financial statements Clause 45).

Total liabilities and shareholder’s equity
Total liabilities

Total liabilities of the Company in 2010 was equal to 2,014.98 million baht; decreasing form the same period for 395.45
million baht or 16.41% by decreasing of current liabilities for 279.35 million baht or 12.77 and decreasing of non-current liabilities

for 116.10 million baht or 52.06%, respectively. The major items are as follows:

Bank overdrafts and short-term loan was 9.42 million baht or 0.49% of current liabilities decreasing from the same period
of the earlier year for the amount of 96.78 million baht or 91.13% as the Company has settled short term loan from financial

institutions in 2010 in amount 96 million baht, remaining 9.42 million baht.

Trade payables amount was equal to 522.81 million baht or 27.40% of current liabilities, decreasing from the same period for
an amount of 53.11 million baht or 9.22%. Such decreasing amount of trade payables were the result of corresponding decrease
of revenue recognition in 2010 which was deemed as normal business operation with term of 41 days according to consolidated

financial statements slightly increasing from the same period of 2009 of 38 days.

Credit under debt restructuring plan to be due within 1 year amounted to 111.11 million baht or 5.82% of current liabilities
decreasing from the same period of the earlier year for 21.85 million baht or 16.43% as the above amount under such plan was
the outstanding after complying with conditions as prescribed by reorganization plan approved by the creditor and the Central

Bankruptcy Court, (Details are as shown in notes to financial statements Clause 26).

sSYNTEC
Syntec Construction Public Company Limited.
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Short term provisions was none transaction in 2010 as decreasing from the same period of the earlier year for 49.37 million
baht or 100%. In addition the company was not to acknowledge loss from Syntec-Mivan Joint Venture performance as the same

period in 2009 (Details are as shown in notes to financial statements Clause 28).

Advance receipt according to construction contract for an amount of 215.96 million baht or 11.31% of current liabilities;
decreasing from the same period of 2009 for an amount of 108.26 million baht or 33.39% in accordance with the terms under
construction contract entered into by the company e.g. Sky Walk Condominium project for 51.83 million baht, Noble Reform
project for 26.38 million baht, Land and House Sukhumvit project 25.39 million baht etc. as detailed in the note to financial

statements Clause 9.
Shareholder’s Equity

Shareholder’s equity has been likely to increase constantly for the past 3 years from 1,723.96 million baht in 2008 to
2,183.64 million baht in 2009 (increasing 459.68 million baht or 26.64%) and to 2,324.62 million baht in 2010 (increasing from
the same period of the previous year for 140.98 million baht or 6.46%) resulted from the Company has gained continual net profit

as described earlier in such heading.
Liquidity

Regarding the overall picture of operation, cash and cash equivalents amounted to 556.19 million baht decreasing for

34.45 million baht or 5.83% comparing to the same period of the earlier year with the following changes:

Operation cash flow amounted to 39.94 million baht and changes occurred to assets and liabilities as follows: the decreasing
of retentions receivable under construction contracts 103.21million baht, other receivables from related parties 91.69 million baht,
advances received from customers under construction contracts 108.26 million baht and the increasing of inventories 207.23

million baht, net profit from the Company’s operation 203.48 million baht, details of which are mentioned above.

For cash flow used for investment for the amount of 71.48 million baht, part of it was spent for buying land, building and

accessory for the amount of 136.51 million baht in order to prepare for construction works continually.

Cash flow used for financial management for 145.87 million baht which was financial cost for 35.10 million baht, Dividend
paid to shareholders of the company 47.96 million baht and repayment for long-term loan from financial institution for 24.77

million baht respectively.

Liquidity ratio in 2010 equated to 1.57 times increasing from the same period of the previous year at 1.42 times and such
increase has occurred continually for the past three years. Such increase partly resulted from the both decrease of current assets

and current liabilities in the portion of current liabilities more decreasing than current assets.
Remuneration for Auditor

The remuneration from the audit of the company and subsidiary company in the year 2010 was 1,850,000.00 baht and
had included other additional expenses (if any) to be not exceeding 2,000,000 Baht. The auditor was Mr. Narong Lakthan, CPA
Registration No.4700 or Ms. Maliwan Pahuwattanakorn, CPA Registration No. 4701, the auditors from NPS Siam Audit Co., Ltd.
However, the auditor did not have any relation possibly caused the conflict of interest with the company.

sSYNTEC
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Report on the Company Board of Director’s

Responsibility on the Financial Report

The Company and joint ventures financial statements and other financial information demonstrated in the annual report
have been compiled under the policies of the Board of Directors which are in compliance with the generally accepted accounting
principles by choosing a proper accounting policy which has been regularly observed. Due circumspection of estimation has
also been give in the preparation of the financial statements to adequately reflect substantial performance for the interest of the

shareholders and investors who seek access into the financial statements.

The Board has managed to maintain effective internal control system to reasonably ensure that accounting entry has been
done accurately, completely and adequately to maintain the assets and to know weaknesses in order to prevent corruption or
substantially abnormal practice. For this respect, the Board has appointed an Audit Committee, consisting of non-executive
directors to oversee the quality of the financial statements and internal control system. The Committee’s comments have already

been shown in this annual report.

The Board is of an opinion that the overall picture of Company’s internal control system is at a satisfactory level which can
reasonably create confidence upon the reliability of the financial statements of the Company and joint venture as of 31 December

2010, have shown an essentially accurate according to the generally accepted accounting principles.

- -
Mr.Somchai Sirilertpanich

Managing Director

sSvYNTEC
Syntec Construction Public Company Limited.
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Business Goals

The company’s vision is to step into one of the leading company in the construction industry of Thailand with the good
reputation in quality construction work. The new technology shall be applied for business performance, management system and
quality standard 1ISO9001:2008, increase personnel’s ability, cooperation with commercial alliances in parallel with the enhancement
of compliance with the good corporate governance. The company specified the mission to meet the target for making the highest
value to the shareholders and for the benefits of the stakeholders. The Company has formulated a significant mission and operational

strategies to ensure that the established missions go according to schedule as follows:

Missions
1. Constantly create construction quality and standard

Modern technology is applied to business in such a manner that can quickly meet the customer’s requirement ranging
from piling works, structural works, architectural works and system works as well as construction of a building from the start
until the end by adopting management principles under the standard of ISO9001:2008 and good practice in workmanship
for construction works. These will result in continual development of management system and efficiently respond to the
customer’s expectations e.g. quality improvement, reduction of cost and time needed for correction, management of
scraps percentage at the production line to be within acceptable limit expected during bidding for construction contract,

maintenance of proper budget control and performing contractual works to be finished within the schedule etc.
2. Maintain safety and accountability for relevant person

The Company realizes working safety of all personnel and considers it as a significant mission to efficiently manage safety
in construction works with accountability to the environment and society including stakeholders in the area in which the
Company has performed its operation. It is the Company’s policy to make it clear for the project manager to be responsible
for implementing such safety at work policy and to closely work with working safety team. Meeting will be held regularly
after safety check by working safety team in each department on monthly basis. This will reflect the Company’s emphasis
and help encouraging all personnel to pay attention to working safety matters as well as conservation of environment and

society.
3. Enhance the personnel’s ability and competition

Since personnel is the very important resource, the company had concentrated on developing the personnel’s ability for
getting know-how, competency and work skill in every level. The company conducted the training courses for the personnel
according to work types by the outsourced expert or the experienced internal person. The company also organized the
courses for management skill development, building teamwork, living together, learning in the specific career and supported
the employees to learn the information technology in order to increase the efficiency of the employees’ and management’s
activity so that they could apply the significant information for making effective solutions as well as enhanced the personnel
to realize self development for preparing themselves for competition in the higher level. Presently, the Company is working
on learning management for the staff by introducing Knowledge Management in the organization where body of knowledge
will be kept electronically and can be later accessed by the staff via the internet, known as “Syntec Construction Knowledge
Center (SCKC)”. The main objective is to collect body of knowledge held by the Company and provide for the staff for
learning, using and reengineering for further use resulting in constant development as Learning Organization. This can

help the entire organization to efficiently and sustainably respond to global and endless changes.

sSYNTEC
Syntec Construction Public Company Limited.
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4.  Management under the Good Governance

The Company recognizes the advantage and significance of management under the principle of good corporate
governance and has hence implemented such principle by adopting it in the Company'’s policy since the late 2004 and has
also modified it continually. It has also prepared the Code of Conduct which is an integral part of good corporate governance

and has managed to publicize it to its executives and staffs to understand and properly implement it to their operation.

In the year 2007, the Company has applied good corporate governance to each of business categories by announcing
“Policy on Good Corporate Governance (1st Revised Version dated 21 December 2007)” by the approval from the meeting

of the Board of Directors and implemented to its operation ever since until 2009.

In the year 2010, the Company has conducted its business under such good corporate governance proved by the outcome
of assessment by “Good Corporate Governance of Listed Company for the Year 2010” jointly organized by the SET, the
SEC and Thai Institute of Directors. The Company was awarded with “Excellent” level by getting 84 points (from total of 100)
where the average of all listed companies was 80 points and 89 points for the SET 50 group, respectively. The Company

will make its best effort to conduct its business under such approach.

STRATEGIES

The strategies to be implemented in order to ensure that the established mission is in accordance with the objectives are

as follows:

1. To realize management of quality and safety, application of state-of-the-art technology, good customer service, social
accountability and on time delivery to maintain the Company’s reputation and customer’s trust in the next services and in

telling other customers.

2. Engaging in business in the format that can best and completely respond to the needs of the customers. Services to be
provided are ranging from work designs to the construction of buildings to completion and provision of one-stop-shopping

service.

3. To manage project cost to be in accordance with construction cost and business situation to allow the customer to be able

to compete in its business.

4, Promotion and imparting of knowledge on good corporate governance in accordance with business ethics to ensure the
directors, executives, members of the staff have understanding together with the application of business ethics as the

fundamental of work performance.

Future Plan

The company created many construction projects both in the past and present by developing modern process of
construction along with applying the technologies. The company also develops knowledge to enhance the potentiality of company’s
personnel and to increase the highest value to stakeholders, for example, shareholders, customers, staffs, and the preservation
on environment. Eventually, the past works make the customers to rely on continuously hiring the company to construct more
and more. Moreover, the customers’ recommendation of the company to the others always brings many benefits to the company.

Consequently, the company intends to operate the constructions with quality to satisfy the customers proficiently.

The company believed that in addition to perform business as the professional and develop works in many areas as stated
above, complying with the good governance or the policy shall enable the company to meet the target; “We will be one of the
leading company in the construction industry with the good reputation of quality construction work”, and the customers will

increasingly entrust and rely on the company. The company set as the essential target for business operation

sSYNTEC
Syntec Construction Public Company Limited.
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Expected Yield

The company has the team to consider before signing the contract. The processes of consideration are, for example,
considering the purchase of document plan, estimating the price of project plan, participating in bidding, etc. The Company has

expected 10% of gross profit margin which was normal level of profit of construction business.

Factors Possibly Cause the Projects Not to Be Operated Following the Plan

It is obviously known that the construction business has some factors that can cause the risks hindering the tasks to be
successful. The risks are from, for example, economic situation both domestic and foreign, politics, hirer/trading partner, and

competition. However, the company is ready to deal with the possible risks.

Future Plan

The company created many construction projects both in the past and present by developing modern process of
construction along with applying the technologies. The company also develops knowledge to enhance the potentiality of company’s
personnel and to increase the highest value to stakeholders, for example, shareholders, customers, staffs, and the preservation
on environment. Eventually, the past works make the customers to rely on continuously hiring the company to construct more
and more. Moreover, the customers’ recommendation of the company to the others always brings many benefits to the company.

Consequently, the company intends to operate the constructions with quality to satisfy the customers proficiently.

The company believed that in addition to perform business as the professional and develop works in many areas as stated
above, complying with the good governance or the policy shall enable the company to meet the target; “We will be one of the
leading company in the construction industry with the good reputation of quality construction work”, and the customers will

increasingly entrust and rely on the company. The company set as the essential target for business operation.

sSYNTEC
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Audit report of Certified Public Accountant
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Audit report of Certified Public Accountant

To the Shareholders of Syntec Construction Public Company Limited

| have audited the accompanying consolidated and separate balance sheets as at 31 December 2010 and 2009, and the
related statements of income, changes in equity and cash flows for the years then ended of Syntec Construction Public Company
Limited and its joint ventures, and of Syntec Construction Public Company Limited, respectively. The Company’s management
is responsible for the correctness and completeness of information presented in these financial statements. My responsibility is

to express an opinion on these financial statements based on my audits.

| conducted my audits in accordance with generally accepted auditing standards. Those standards require that | plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating

the overall financial statement presentation. | believe that my audits provide a reasonable basis for my opinion.

In my opinion, the consolidated and separate financial statements referred to above present fairly, in all material respects, the
financial positions as at 31 December 2010 and 2009 and the results of operations and cash flows for the years then ended
of Syntec Construction Public Company Limited and its joint ventures, and of Syntec Construction Public Company Limited,

respectively, in accordance with generally accepted accounting principles.

Without qualifying my opinion | draw your attention to Note 3 to the financial statements in relation to the information and other
significant events pursuant to the memorandum among the Company, Syntec - Mivan Joint Venture and a related company
on 12 June 2009 to construct, modify and repair a construction project. Subsequently, the Company informed that the above
project has already finished and inspected during 2010 but is in the process of retention within 2 years beginning at the date of

project inspection.

. QL

(Narong Luktharn)
Certified Public Accountant
Registration number 4700

NPS Siam Audit Limited
Bangkok
1 March 2011

sSvYNTEC
Syntec Construction Public Company Limited.
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UMSEUTIN

IUMSRULRNIZIAMS

Aundwduyuiieu
Ruanuazaenafisuyintuan 6 556,192,094 590,639,234 550,128,843 584,511,911
qrvidmadn - qnz 5,7 475629443 498489258 452,629,223 498,489,258
@3nuﬁﬁuﬂs:ﬁ"ummmmwﬁmmdm%a - 4N 5,8 494,042,264 386,170,274 462,113,192 384,870,274
yaAuszwiteaieiddldFaniuaingnn

-gnd 59 1,033818,394 1022855219 1,033,818,394 842,066,800
ﬁulﬁr’ﬁmw:é’wmﬁ@ma‘ﬁLﬁmﬂﬁmﬁu - gVs 5 177,586,982 192,427,465 471,258,074 338,975,002
Aufpunae 10 133,928,319 341,998,367 133,928,319 341,998,367
Rudsasantih IEEumuigag 11 71,039,524 39,961,625 70,910,749 39,832,850
qrvildau - qna 12 18,236,994 8,213,814 18,236,994 8,213,814
Auninduauifouay 13 28,026,239 23,878,625 24,395,811 20,773,225

FINRUNTNE Y ULTEY

2.988,500,253

3,104,633,881

3.217,419,599

3.059,731,501

Aundndluinyuday

RuawuludsEmioy 14 91,425 234,658 - -
L’Eumnmwxmq%u - g 5,15 261,159,909 286,908,069 261,159,909 286,908,069
fiAusanafamm 16 99,643,500 99,643,500 99,643,500 99,643,500
Suliiiuszazenaunfansfifendestu - qva 5 - - - -
ﬁuiﬁﬁj@mm:mmﬁﬁ@mﬁu - qnB 17 - - - -
finu 21ATuaraLnenl - gna 18,34,45 522,670,486 413,788,633 530,912,272 407,429,923
Auninelaidfanu 19, 34 801,603 901,380 801,603 901,380
AEGRulAgNn o fiane 306,247,682 405,653,267 304,818,258 404,288,387
Ruehnsunensiiaanszanlsziu 20, 45 88,754,079 228,738,832 88,754,079 228,738,832
Funswellaivauieuiu - qn3 21 71,734,760 53,574,500 58,826,162 40,287,604

sanAunsndlainyuidau

1,351,103,444

1,489,442,839

1,344,915,783

1,468,197,695

sNAUNSWE

4.339.603.697

4.594,076.720

4.562,335.382

4.527,929.196
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Balance sheets

Syntec Construction Public Company Limited and its Joint Ventures
As at 31 December 2010 and 2009

Consolidated Separate

financial statements financial statements

Assets

(in Baht)

Current assets

Cash and cash equivalents 6 556,192,094 590,639,234 550,128,843 584,511,911
Accounts receivable, net 5,7 475,629,443 498,489,258 452,629,223 498,489,258
Retentions receivable under construction contracts,

net 5,8 494,042,264 386,170,274 462,113,192 384,870,274
Unbilled construction work in progress, net 5,9 1,033,818,394 1,022,855,219  1,033,818,394 842,066,800
Short-term loans to related parties, net 5 177,586,982 192,427,465 471,258,074 338,975,002
Inventories 10 133,928,319 341,998,367 133,928,319 341,998,367
Advance payments to subcontractors " 71,039,524 39,961,625 70,910,749 39,832,850
Other receivables-net 12 18,236,994 8,213,814 18,236,994 8,213,814
Other current assets 13 28,026,239 23,878,625 24,395,811 20,773,225
Total current assets 2,988,500,253 _3,104,633.881 _3.217.419,599 _3.059,731,501
Non-current assets
Investments in associates 14 91,425 234,658 = -
Other long-term investments, net 5,15 261,159,909 286,908,069 261,159,909 286,908,069
Land under development 16 99,643,500 99,643,500 99,643,500 99,643,500
Long-term loans to related parties, net 5 - - - -
Other long-term loans, net 17 - - - -
Property, plant and equipment, net 18, 34, 45 522,670,486 413,788,633 530,912,272 407,429,923
Intangible assets 19, 34 801,603 901,380 801,603 901,380
Withholding tax 306,247,682 405,653,267 304,818,258 404,288,387
Pledged deposits at the banks 20, 45 88,754,079 228,738,832 88,754,079 228,738,832
Other non-current assets, net 21 71,734,760 53,574,500 58,826,162 40,287,604

Total non-current assets

1,351,103,444

1,489,442,839

1,344,915,783

1,468,197,695

Total Assets

4,339,603.697

4,594,076,720

4.,562,335,382

4,527,929,196

svYNTeC
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ﬂyﬂ a
NURAUNHULIEUY

RudnifiuindsuaisuasRuitinscasdu

AINANTUNITRY 22 9,421,451 106,202,141 9,421,451 80,140,614
Kwiinnsdn 5,23 522808466  575917,360 358,058,644 351,189,035
IR LTI VAPR Yt AR R B TR AP

meluwited 26 111,107,081 132,952,206 111,107,081 132,952,206
ﬁwj’ﬁmwzg"umnﬁqmaﬁLﬁ'ﬂﬁmﬁu 5 13,461,480 13,461,480 - -
Euﬁﬁmmg%umnqmm%"u 24,45 412,000,000 414,350,000 412,000,000 414,350,000
wﬁ%ummz@@wLﬂﬂﬂﬂ@ﬁuﬁﬁqﬁwumﬁﬂi:

el 27 30,654,901 23,588,711 30,654,901 23,588,711
Usvannumsvifauszazdu 3,28 - 49,367,370 - -
Rufuaasmthaudyyineaiie 9 215,957,612 324,220,827 215,957,612 324,220,827
RutlsziunanuangFumungas 230,526,958 255,155,421 220,894,406 243,371,480
AldaNeANgae 177,558,623 171,282,484 177,357,026 170,764,697
mi’?raj@ml,ﬁm@@ﬂﬂsluﬁﬂﬁumﬁ 104,811,164 95,207,648 99,456,964 83,380,369
MRl 339,293 - - -
uﬁaumuﬁﬂu%u 25 79,413,044 25,708,454 19,953,880 22,709,484
squuﬁawguﬁﬂu 1,908,060,073 2,187,414,102  1,654,861,965 1,846,667,423
wiiaulinsuday
wﬁaumummﬁhm?@u 27 106,924,613 71,716,207 106,924,613 71,716,207
UszanpunswiiAuszezena 3,28 - 151,305,431 489,306,390 442,608,926
i’muﬁ%uhimguﬁﬂu 106,924,613 223,021,638 596,231,003 514,325,133
SANNHRY 2,014,984,686 2,410,435,740 2,251,092,968  2,360,992,556

o0
o0
sSYNTeC

UstN JuIfin ABUACSASU 1A (UKIL)



ANNUAL REPORT 2010

157

Balance sheets (Continue)

Syntec Construction Public Company Limited and its Joint Ventures

As at 31 December 2010 and 2009

Liabilities and shareholders’ equity

Current liabilities

Consolidated

financial statements

Separate

financial statements

(in Baht)

Bank overdrafts and short-term loans from financial

institutions 22 9,421,451 106,202,141 9,421,451 80,140,614
Trade accounts payable 5,23 522,808,466 575,917,360 358,058,644 351,189,035
Current portion of creditor under rehabilitation plan 26 111,107,081 132,952,206 111,107,081 132,952,206
Short-term loans from related parties 5 13,461,480 13,461,480 - -
Short-term loans from other parties 24,45 412,000,000 414,350,000 412,000,000 414,350,000
Current portion of finance lease liabilities 27 30,654,901 23,588,711 30,654,901 23,588,711
Short-term provisions 3,28 - 49,367,370 - -
Advances received from customers under

construction contracts 9 215,957,612 324,220,827 215,957,612 324,220,827
Retention payables from subcontractors 230,526,958 255,155,421 220,894,406 243,371,480
Accrued expenses 177,558,623 171,282,484 177,357,026 170,764,697
Undue value added tax 104,811,164 95,207,648 99,456,964 83,380,369
Accrued income tax 339,293 - = -
Other current liabilities 25 79,413,044 25,708,454 19,953,880 22,709,484
Total current liabilities 1,908,060,073 2,187,414,102 1,654,861,965 1,846,667,423
Non-current liabilities
Finance lease liabilities 27 106,924,613 71,716,207 106,924,613 71,716,207
Long-term provisions 3,28 - 151,305,431 489,306,390 442,608,926
Total non-current liabilities 106,924,613 223,021,638 596,231,003 514,325,133
Total liabilities 2,014,984,686 2,410,435,740 2,251,092,968 2,360,992,556
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ULAzEIUABIN DAY AL 2553 2552 2553 2552
)

AurRIdnaY
NUEFaUU 29
VIQWWWIZLfIEIu 1,600,000,000 _1,600,000,000 _1,600,000,000 _1,600,000,000
Vguﬁ@ﬂﬂLL@:’ﬁ’]ﬁ‘zLLﬁ’J 1,600,000,000 1,600,000,000 1,600,000,000 1,600,000,000
@nuﬁrﬁhﬁu 29 - (11,241,700) - (11,241,700)
AUNUNU
AruinuyaAuansiny 30 23,744 23,744 23,744 23,744
mmmnu“ﬁ'ﬁﬂmﬁm%m‘ﬁ
ﬂﬁ?LﬁgﬁuLLﬂ@diuNﬁﬂﬁﬂﬂﬁﬁ??m“ﬂﬂdﬂﬁﬂm%ﬂﬁﬁ@“ﬂ’m 15,30  (299,465,065)  (273,716,905)  (299,465,065)  (273,716,905)
Anlsazau
TpaTILAn
NUAITRIMNNGUNE 30 51,501,712 41,161,100 51,501,712 41,161,100
flalallAanass 972,558,620 827,414,741 959,182,023 810,710,401
sfmdqumm;ﬁﬂﬁu 2,324,619,011  2,183,640,980 2,311,242,414 2,166,936,640
sanviiaunasdiurasgiaiu 4,339,603,697 4,594,076,720 _4,562,335,382 _4,527,929,196
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Balance sheets (Continue)

Syntec Construction Public Company Limited and its Joint Ventures
As at 31 December 2010 and 2009

Consolidated Separate

financial statements financial statements

Liabilities and shareholders’ equity

(in Baht)

Shareholders' equity

Share capital 29
Authorized share capital 1,600,000,000 _1,600,000,000 _1.600,000,000 _1,600,000,000
Issued and call up share capital 1,600,000,000  1,600,000,000  1,600,000,000 1,600,000,000
Share subscription receivables 29 - (11,241,700) - (11,241,700)

Addition paid-in capital

Premium on ordinary shares 30 23,744 23,744 23,744 23,744

Unrealised losses

Fair value changes of available-for-sale securities 15,30  (299,465,065) (273,716,905)  (299,465,065) (273,716,905)

Retained earnings

Appropriated
Legal reserve 30 51,501,712 41,161,100 51,501,712 41,161,100
Unappropriated 972,558,620 827,414,741 959,182,023 810,710,401
Total shareholders' equity 2,324,619,011 2,183,640,980 2,311,242414 2,166,936,640
Total liabilities and shareholders’ equity 4,339,603,697 4,594,076,720 4,562,335,382 4,527,929,196

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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2553 2552 2553 2552

sele

salfainnianeaing 5 5,003,082,593 6,197,566,826  5,003,082,593  6,188,663,448
ﬁ@ﬂLﬁﬂﬁ‘/‘U 2,539,959 4,764,732 2,539,367 4,764,103
Teundudndeviiadtazgey 7,12 44,434,303 5,540,231 44,434,303 5,540,231
Alsaannisdnuiieginend 11,826,597 5,125,869 11,826,597 5,125,869
ﬁﬁ1i@ﬁﬂ§m€’ummﬁ§ﬂu@%% - 1,116,999 - 1,116,999
i’]?;lvlﬁﬁlu 5,32 132,170,663 61,611,472 110,935,306 61,488,752
souaels 5,194,054,115 6,275,726,129 5,172,818,166 6,266,699,402
A ldane

ﬁunumﬂma‘ﬁ@m”‘w 5,18,35 4,699,873,700 5,506,119,955 4,641,016,732 5,331,109,747
A ldanelunsne 533,35 28,123,044 43,990,094 28,123,044 43,990,094
AldanelunIsusung 5,18, 34, 35 149,587,056 148,754,752 164,728,318 148,167,956
m[ﬂﬂmmuéjﬁﬁﬂi 5,35 15,404,300 12,810,100 15,404,300 12,810,100
mmnumnﬁmﬂmnm?{ﬂqu% 69,018 - 69,018 -
Mﬁmﬁﬂ%@m 7,8,12 46,075,588 33,875,306 46,075,588 33,875,306
IAYHANNNITI NN RUA UL ULTEN SN 14 - - - 21,253,308
PIAYHANNNIIABLAIVIRUNTNE - 2,156,667 - -
UsZHIUNIINATIAYUAINNNTZANATYEYTINAT 5,28 - - 46,697,464 302,240,883
mmnmwgu?{mmdﬂ%tﬁm%umﬂmuﬁmﬁm 3,28 - 18,390,933 - -
tsznnunieAiuanuardimudyyineaing 3,28 13,003,963 110,700,275 - -
gouAN Lfane 4,952,136,669 5,876,798,082 4,932,114,464 5,893,447,394
lsrausunumeimsRuuaznBduls 241,917,446 398,928,047 240,703,702 373,252,008
AUUNINITEY 37 37,611,133 48,218,938 33,891,468 42,182,369
AupiiaranuaInRua ULz 5,14 143,233 21,536,661 - -
flstaunmddula 204,163,080 329,172,448 206,812,234 331,069,639
ERULE 38 678,589 11,063,347 11,063,347
lsdusuil 203484491 318109101  _206,812234 320,006,292
Alssiaiuduiugu 39 0.13 0.20 013 0.20
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Syntec Construction Public Company Limited and its Joint Ventures
For the years ended 31 December 2010 and 2009

Consolidated

financial statements

Separate

financial statements

(in Baht)

Revenues
Revenue from construction 5 5,003,082,593 6,197,566,826  5,003,082,593 6,188,663,448
Interest income 2,539,959 4,764,732 2,539,367 4,764,103
Reversal of allowance for doubtful accounts 7,12 44,434,303 5,540,231 44,434,303 5,540,231
Gain on sale of equipment 11,826,597 5,125,869 11,826,597 5,125,869
Net foreign exchange gain - 1,116,999 - 1,116,999
Other income 5,32 132,170,663 61,611,472 110,935,306 61,488,752
Total revenues 5,194,054,115 6,275,726,129 5,172,818,166 6,266,699,402
Expenses
Cost of construction 5,18,35 4,699,873,700 5,506,119,955 4,641,016,732 5,331,109,747
Selling expenses 5,33, 35 28,123,044 43,990,094 28,123,044 43,990,094
Administrative expenses 5,18, 34, 35 149,587,056 148,754,752 154,728,318 148,167,956
Management benefit expenses 5,35 15,404,300 12,810,100 15,404,300 12,810,100
Net foreign exchange loss 69,018 - 69,018 -
Doubtful debts expenses 7,8,12 46,075,588 33,875,306 46,075,588 33,875,306
Loss on disposal of investment in associate 14 - - - 21,253,308
Impairment loss of assets - 2,156,667 - -
Estimated loss under joint venture agreement 5,28 - - 46,697,464 302,240,883
Estimated loss on construction contracts 3,28 - 18,390,933 - -
Estimated penalties under the construction

contracts 3,28 13,003,963 110,700,275 - -
Total expenses 4,952,136,669 5,876,798,082 4,932,114,464 5,893,447,394
Profit before finance costs and income tax expense 241,917,446 398,928,047 240,703,702 373,252,008
Finance costs 37 37,611,133 48,218,938 33,891,468 42,182,369
Share of loss of investments in associates 5,14 143,233 21,536,661 - -
Profit before income tax expense 204,163,080 329,172,448 206,812,234 331,069,639
Income tax expense 38 678,589 11,063,347 11,063,347
Profit for the year 203,484,491 318,109,101 206,812,234 320,006,292
Earnings per share Basic 39 0.13 0.20 0.13 0.20

[ 34
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URHNIELUB) 2553 2552 2553 2552

NTULARUAANNANTTNANLLUNU

finladusudl 203,484,491 318,109,101 206,812,234 320,006,292
Fal L I THEN
Iﬂuﬂﬁumﬁwﬁmﬁqum (44,434,303) (5,540,231) (44,434,303) (5,540,231)
uﬁmﬁ“ﬂ%zgry 46,075,588 33,875,306 46,075,588 33,875,306
AdeusALazANFRdMne 110,656,849 85,275,386 108,576,757 80,944,153
miduldgniin o feneseld 1,789,635 - 1,789,635 -
m@m‘ﬁ”m"‘u (2,539,959) (4,764,732) (2,539,367) (4,764,103)
fﬁ’]’unumwmiﬁu 37,611,133 48,218,938 33,891,468 42,182,369
Anlsarnnisamieginsal (11,826,597) (5,125,869)  (11,826,597) (5,125,869)
(ﬁqia)mmnumnﬁmmLmnm?{wﬁﬁqimm%u (1,688,209) (1,240,768) (1,688,209) (1,240,768)
druntrauaInRuaauluLzEnion 143,233 21,536,661 - -
(fl9aanuaInnisa e RuasuluiEEmsan - (122,720) - 21,253,308
PIAYHANNNIIABLAIVRIRUNTNE 844,084 2,156,667 844,084 -
wmnmﬁquﬁmm’wuﬁm%mwmmﬁm%m(hunﬁu) (49,367,370) 18,390,933 - -
Taunauilszauniandiusuandinudyyinaaiig (164,309,394) - - -
dsznnunieAiianuardiaudyyineaing 13,003,963 110,700,275 - -
UTTNIUNITNATIANUINNNTEANNATYEYIFINAT - - 46,697,464 302,240,883
MRl 678,589 11,063,347 - 11,063,347
140,121,733 632,532,294 384,198,754 794,894,687
maulasuuladuduninduasniausiiuau
@ﬂuﬁmiﬁw (16,447,317) (2,778,541) 6,552,903 (2,778,541)
@Wﬁﬁuﬂixﬁummwumm@mwﬁa@%w (103,206,143) 31,544,753 (72,577,071) 31,544,753

UAANUIEIanaaiendsldFanfuainandn

U a

(10,963,175)

(117,643,671)

(191,751,594)

(108,117,056)

AudAsvae 207,225,964  (110,904,879) 207,225,964  (110,904,879)
Ruangannth WgFuwangas (31,077,899) 59,262,416 (31,077,899) 59,262,416
gnutian (10,023,180) 1,162,265  (10,023,180) 1,161,201
Aunindnyuneuay (6,667,707) 2,705,917 (5,979,830) (1,768,826)
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Statements of cash flows

Syntec Construction Public Company Limited and its Joint Ventures
For the years ended 31 December 2010 and 2009

Consolidated Separate

financial statements financial statements

(in Baht)

Cash flows from operating activities

Profit for the year 203,484,491 318,109,101 206,812,234 320,006,292
Adjustments for
Reversal of allowance for doubtful accounts (44,434,303) (5,540,231) (44,434,303) (5,540,231)
Doubtful debts expenses 46,075,588 33,875,306 46,075,588 33,875,306
Depreciation and amortization 110,656,849 85,275,386 108,576,757 80,944,153
Withholding tax written off 1,789,635 - 1,789,635 -
Interest income (2,539,959) (4,764,732) (2,539,367) (4,764,103)
Finance costs 37,611,133 48,218,938 33,891,468 42,182,369
Gain on disposal of equipment (11,826,597) (5,125,869) (11,826,597) (5,125,869)
Unrealized (gains)loss on exchange rate (1,688,209) (1,240,768) (1,688,209) (1,240,768)
Share of loss from investments accounted for using

the equity method 143,233 21,536,661 - -
(Gain) loss on disposal of investment in associate - (122,720) - 21,253,308
Impairment loss of assets 844,084 2,156,667 844,084 -
Estimated loss on construction contracts (reversal) (49,367,370) 18,390,933 - -
Reversal of estimated penalties under construction contracts (164,309,394) - - -
Estimated penalties under construction contracts 13,003,963 110,700,275 - -
Estimated loss under joint venture agreements - - 46,697,464 302,240,883
Income tax expense 678,589 11,063,347 = 11,063,347

140,121,733 632,532,294 384,198,754 794,894,687

Changes in operating assets and liabilities
Account receivables (16,447,317) (2,778,541) 6,552,903 (2,778,541)
Retentions receivable under construction contracts (103,206,143) 31,544,753 (72,577,071) 31,544,753

Unbilled construction in progress

(10,963,175)

(117,643,671)

(191,751,594)

(108,117,056)

Inventories 207,225,964 (110,904,879) 207,225,964 (110,904,879)
Advance payments to subcontractors (31,077,899) 59,262,416 (31,077,899) 59,262,416
Other receivables (10,023,180) 1,162,265 (10,023,180) 1,161,201
Other current assets (6,667,707) 2,705,917 (5,979,830) (1,768,826)
[ 33
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(139,676,540)

(177,596,412)

(139,272,700)

(177,623,005)

T
v =

FuAunERulAgnUn o Nene 236,953,194 17,465,954 236,953,194 -
qrvilAanasfliRendesiu (91,689,730)  (83,686,275)  (248,246,539)  (253,290,198)
Aunsnellaivyuitauiu (18,160,260) 2,287,074  (18,538,558) 1,029,165
wridnnadn (53,108,894) 16,049,992 6,869,609 23,975,404
Rufuaasmtipudnyyinaaing (108,263,215) 45,832,072  (108,263,215) 45,832,072
RutlsriunaanuangFumungas (24,628,463) 73,567,774 (22,477,074) 64,487,389
A ldaneA19ane 6,287,567 25,890,322 6,590,401 25,948,920
viddunyuiaudy 63,263,643  (34,212,270) 13,276,528  (23,881,837)
RuUsRgNE lANIANNanssNALHUY 39,939,578 381,478,785 13,459,693 369,771,665
NTEUARUAAANNNANTTNRIN U

Funanide 2,539,959 5,194,609 2,539,367 5,193,979
RuehnaunaanfnnszAlsei 139,984,753 (6,806,833) 139,984,753 (6,806,833)
%@%au 1A Lmzqﬂﬂifﬂ (136,509,469) (90,635,788)  (139,596,619) (90,635,788)
FeAuniwdlaliifam (278,835) (511,681) (278,835) (511,681)
egungni 65,746,059 31,809,748 65,746,059 31,809,748
?‘Eaﬁu@mu’luu‘%ﬁwa‘qu - (43,832,198) - (43,832,198)
RugnfuainnisreRuamulutzsmion - 22,578,890 - 22,578,890
§uﬁul§uw@u%ﬂm - 3,850,000 - 3,850,000
ﬁu@m"umﬂﬂﬁivl,n'n@wﬂmmwﬁﬁ@:ﬁmumuﬁwum o 10,000,000 o 10,000,000
Ruangnalanan(ldlulu)ianssaneu 71,482,467  (68,353,253) 68,394,725  (68,353,883)

o0
o0
svYNTeC

UstN JuIfin ABUACSASU 1A (UKIL)



ANNUAL REPORT 2010

169

Statements of cash flows (Continue)

Syntec Construction Public Company Limited and its Joint Ventures

For the years ended 31 December 2010 and 2009

Withholding income tax paid

Consolidated

financial statements

(139,676,540)

Separate

financial statements

(in Baht)

(177,596,412)

(189,272,700)

(177,623,005)

Withholding income tax returned 236,953,194 17,465,954 236,953,194 -
Other receivables from related parties (91,689,730) (83,686,275)  (248,246,539)  (253,290,198)
Other non-current assets (18,160,260) 2,287,074 (18,538,558) 1,029,165
Trade accounts payable (53,108,894) 16,049,992 6,869,609 23,975,404
Advances received from customers under construction contracts (108,263,215) 45,832,072 (108,263,215) 45,832,072
Retention payable from subcontractors (24,628,463) 73,567,774 (22,477,074) 64,487,389
Accrued expenses 6,287,567 25,890,322 6,590,401 25,948,920
Other current liabilities 63,263,643 (34,212,270) 13,276,528 (23,881,837)
Net cash provided by operating activities 39,939,578 381,478,785 13,459,693 369,771,665
Cash flows from investing activities

Interest received 2,539,959 5,194,609 2,539,367 5,193,979
Pledged deposits at bank 139,984,753 (6,806,833) 139,984,753 (6,806,833)
Purchase of property, plant and equipment (136,509,469) (90,635,788)  (139,596,619) (90,635,788)
Purchase of intangible assets (278,835) (511,681) (278,835) (511,681)
Sale of equipment 65,746,059 31,809,748 65,746,059 31,809,748
Purchase of investments in associates - (43,832,198) - (43,832,198)
Proceeds from sale of investments in associates = 22,578,890 = 22,578,890
Return of current investments - 3,850,000 - 3,850,000
Proceeds from redemption of debt securities held to maturity - 10,000,000 - 10,000,000
Net cash provided by (used in) investing activities 71,482,467 (68,353,253) 68,394,725 (68,353,883)

[ 34
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2553 2552 2553 2552

NFLULARUAAANNNANTINAAUIIY

ANYFUNUNINITRY (35,102,468) (49,925,610) (31,5632,296) (44,150,330)
A RuilunaligDefuEm (47,955,537) - (47,955,537) -
Sudnifwinydsuais (26,780,690) 5,075,728 (719,163) 5,042,670
Nuanfuan ﬁwj’ﬁmwz%ummmﬁumaﬁu - 70,000,000 - 70,000,000
q'm%wz@ufjﬁmmm%umnmmﬁumiﬁu = (73,000,000) = (73,000,000)
Rugmnfuann ﬁurjﬁm:ﬂ:%umnqmméu 105,000,000 49,200,000 105,000,000 49,200,000
@'msﬁwzﬁuﬁﬁmzmz%umnuﬂﬂﬂﬁlu (107,350,000) (66,150,000)  (107,350,000) (66,150,000)
Anggnszidutimu LT AsaaE (8,915,216) (4,765,624) (8,915,216) (4,765,624)
@'mﬁﬂi:ﬁuﬁjﬁm:ﬂ:mqmﬂmﬁﬁumiﬁu = (50,000,000) - (50,000,000)
@'msﬁwwﬁﬁummﬁmmﬂm’wmaﬁu (24,765,274)  (30,035,635) (24,765,274) (30,035,635)

Rusagns 1Tl luhanssuannEu (145,869,185)  (149,601,141)  (116,237,486)  (143,858,919)
RuanuazsamafisuviRuaaiuiiu@na)gns (34,447,140) 163,524,391 (34,383,068) 157,558,863
RuanuazsaniaifisuyiRuan o Sl 6  590,639.234 427,114,843 584,511,911 426,953,048
Ruaauazsamsifisuyinduan m Sudvll 6 556,192,094  590,639.234 550,128,843 584,511,911
sremsnlainsznuRuan
1. ?‘E’aLﬂdﬁ‘“ﬂ\ﬁ/ﬂ?LL@&E’]MW’]MH:WIN@/@Q_’I’]Lsﬁ’m’]ﬁ‘ﬁu 27 67,039,870 43,037,844 67,039,870 43,037,844
2. 1Edndnszdilmaunulsulassadreviliduiu
anaToy e lFuriguivsuny 5,29 10,987,119 - 10,987,119 -
3. i”uﬁﬁfzzgnuﬁl,m:ﬁuwmmLm'ﬁﬁ-amaﬁ' Aendaeiu
Tnesin sl danedinfu 5 6,702,116 - 6,702,116 -
4. Aanssanuimisiuinssinaunaa¥s Tnevin
fiusunuaInnisieaiarediasnig 7 154,407,643 - - -
5. fulewlfununeairsegiifianlaainiugnuil way
Runasasurifansiiieadesiu 5,18 69,530,213 - 78,963,467 -
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Statements of cash flows (Continue)

Syntec Construction Public Company Limited and its Joint Ventures

For the years ended 31 December 2010 and 2009

Cash flows from financing activities

Consolidated

financial statements

Separate

financial statements

(in Baht)

Finance cost paid (35,102,468) (49,925,610) (31,532,296) (44,150,330)
Dividend paid to equity holders of the Company (47,955,537) - (47,955,537) -
Bank overdrafts (26,780,690) 5,075,728 (719,163) 5,042,670
Proceeds from short-term loan from financial institutions = 70,000,000 = 70,000,000
Payment of short-term loan from financial institutions - (73,000,000) - (73,000,000)
Proceeds from short-term loans from other parties 105,000,000 49,200,000 105,000,000 49,200,000
Payment of short-term loans from other parties (107,350,000) (66,150,000)  (107,350,000) (66,150,000)
Payment of creditors under the rehabilitation plan (8,915,216) (4,765,624) (8,915,216) (4,765,624)
Payment of long-term loans from financial institutions - (50,000,000) - (50,000,000)
Finance lease payment (24,765,274) (30,035,635) (24,765,274) (30,035,635)
Net cash used in financing activities (145,869,185)  (149,601,141)  (116,237,486) (143,858,919)
Net increase (decrease) in cash and cash equivalents (34,447,140) 163,524,391 (34,383,068) 157,558,863
Cash and cash equivalents at beginning of year 6 590,639,234 427,114,843 584,511,911 426,953,048

Cash and cash equivalents at end of year

6 556,192,094

590,639,234

550,128,843

584511911

Non-cash transactions

1. Purchase of machinery and vehicle under finance

lease agreements 27 67,039,870 43,037,844 67,039,870 43,037,844
2. Payment of creditors under the rehabilitation
plan in form of new ordinary shares to Plan
Administrator 5,29 10,987,119 - 10,987,119 -
3. Receiving the payment from receivables
and advance to related parties by offset the
reimbursed expenses 5 6,702,116 - 6,702,116 -
4. The offsetting transactions between construction
income and construction cost of a joint venture 7 154,407,643 - - -
5. Receiving aluminium lining boards (formwork)
by offset the receivables and advance to related
parties 5,18 69,530,213 - 78,963,467 -
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Notes to the financial statements

Syntec Construction Public Company Limited and its Joint Ventures
For the years ended 31 December 2010 and 2009
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Notes to the financial statements

Syntec Construction Public Company Limited and its Joint Ventures
For the years ended 31 December 2010 and 2009

These notes form an integral part of the financial statements.

The financial statements were authorized for issue by the directors on 1 March 2011.

1  General information

Syntec Construction Public Company Limited (“the Company”) is incorporated in Thailand and has its registered office at

555/7-11 Sukhumvit soi 63 (Ekamai), Sukhumvit Road, Kwang Klongton Nua, Khet Wattana, Bangkok.

The Company was listed on the Stock Exchange of Thailand on 12 February 1993.

The Company’s major shareholders who held more than 5% of total paid-up share capital as at 31 December 2010 and

2009 were as follows :

Natural Ventures Company Limited 11.88 11.88
Phahusuth Group 13.68 13.68
Subandit Group 6.64 6.64

The principal activities of the Company are business of construction.

Details of the Company’s joint ventures as at 31 December 2010 and 2009 were as follows:

Type of

Name of entities

Joint ventures

business

Country of

incorporation

Portion of joint (%)

1) Joint venture between Siam Syntech Construction Pcl. Construction Thailand 75 75
and Federal Engineering Co., Ltd. (ceased operations)

2) Joint venture between Siam Syntech Construction Pcl. Construction Thailand 50 50
and Underground Technologies (Thailand) Co., Ltd. (ceased operations)

3) SVK Joint venture Construction Thailand 51 51
(ceased operations)

4)  SSU Joint venture Construction Thailand 95 95
(ceased operations)

5)  Syntec - Mivan Joint venture Construction Thailand 65 65

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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Basis of preparation of financial statements

The financial statements issued for Thai reporting purposes are prepared in the Thai language. The English translation of

the standards has been prepared for the convenience of readers not conversant with the Thai language.

The financial statements are prepared in accordance with Thai Accounting Standards (“TAS”) and Thai Financial Reporting
Standards (“TFRS”) including related interpretations and guidelines promulgated by the Federation of Accounting
Professions (“FAP”), applicable rules and regulations of the Securities and Exchange Commission and with generally

accepted accounting principles in Thailand.
During 2010, the FAP announced the re-numbering of the following TAS.

TAS ‘ Topic
TAS 101 (formerly TAS 11) Doubtful Account and Bad Debts
TAS 102 (formerly TAS 26)
TAS 103 (formerly TAS 27)
TAS 104 (formerly TAS 34) Accounting for Troubled Debt Restructuring
( )
( )
( )

Income Recognition For Real Estate Business

Disclosures in the Financial Statements of Banks and Similar Financial Institutions

TAS 105 (formerly TAS 40
TAS 106 (formerly TAS 42
TAS 107 (formerly TAS 48

Accounting for Investment in Debt and Equity Securities

Accounting For Investment Companies

Financial Instruments Disclosure and Presentation

Including the FAP issued a number of new and revised Thai Accounting Standards (TAS), Thai Financial Reporting
Standards (TFRS) and Thai Financial Reporting Standard Interpretations (TFRSI). The Group/Company has also adopted the
revised Framework (revised 2009) for the Preparation and Presentation of Financial Statements, which effective on 26 May
2010. The adoption of the revised Framework does not have any material impact on the consolidated or separate financial
statements. For TAS, TFRS and TFRSI which are not currently effective and have not been adopted in the preparation of

these financial statements. These new and revised TAS, TFRS and TFRSI are disclosed in note 46 to the financial statements.

The financial statements are presented in Thai Baht, rounded in the notes to the financial statements to the nearest million.

They are prepared on the historical cost basis except as stated in the accounting policies.

The preparation of financial statements in conformity with TAS and TFRS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and

expenses. Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised

in the period in which estimates are revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgements in applying accounting policies that

have the most significant effect on the amounts recognised in the financial statements is included in the following notes :

Notes 27 Lease classification
Notes 28 and 43 Provisions and contingencies
Note 41 Valuation of financial instruments
[ 33
( 1)
SYNTEC

Syntec Construction Public Company Limited.
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Significant accounting judgments and estimates are as follows:
Impairment of investments in securities

The Company treat available-for-sale investments and other investments as impaired when the management judges that
there has been a significant or prolonged decline in the fair value below their cost or where other objective evidence of

impairment exists. The determination of what is “significant” or “prolonged” requires judgment.
Estimated construction project costs

The Company estimate costs of construction projects based on details of the construction work, taking into account the
volume and value of construction materials to be used in the project, labour costs and other miscellaneous costs to be
incurred to completion of service, taking into account the direction of the movement in these costs. Management applied
judgement in reviewed estimating regularly or whenever actual costs differ significantly from the figures used in the original

estimates.
Provision for losses on construction projects

Management applied judgement in estimating the loss they expect to be realised on each construction project, based on
estimates of anticipated costs that take into account the progress of the project and actual costs incurred to date, together

with fluctuations in costs of construction materials, labour and the current situation.
Estimated loss under joint venture agreement
Management applied judgement in estimating the loss under joint venture agreement, based on the proportionate ventures.

The consolidated and separate financial statements for the years ended 31 December 2010 and 2009 included the
investments and share of loss of investments in an associated, which had been accounted for by equity method of Baht
0.14 million and Baht 0.16 million, respectively, in the consolidated financial statements, based on financial statements of
those associates which had been audited by other auditors. In addition, the Company has no commitments due to any

legally guarantee for those associates.

The consolidated and separate financial statements for the years ended 31 December 2009 included share of loss
of investments in a foreign associate from the date that significant influence commences until the date that significant
influence ceases or disposal of the investment of Baht 21.38 million in the consolidated financial statements. This resulted
to the Company did not have legal commitment, therefore, the financial information of the above associate was prepared
by the management of associate. The Board of Directors Meeting held on October 15, 2009 resolve to dissolve the foreign
associate. On 20 November 2009, the Company sold the all of investment in an associated to the former shareholder in

the amount of Baht 22.58 million. Please see Note 14 to the financial statements.

Syntec - Mivan Joint Venture
Syntec — Mivan Joint Venture

Syntec Construction Public Company Limited and Mivan (Thailand) Co., Ltd. entered into the initial joint venture agreement
on 18 November 2005 to prepare the documents for biding the Eua- Arthorn Housing Project of National Housing Authority.

The proportionate ventures were as follows:-

Syntec Construction Public Company Limited 65 %
Mivan (Thailand) Co., Ltd. (“Related Company”) 35 %
o0
o0
sSYNTEC

Syntec Construction Public Company Limited.
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In addition to jointly fund, the venturers shall be resoponsible to operate the project according to term of agreement until
it is completed. The above mentioned agreement shall be effective from the date of joint venture agreement. The joint
venture agreement shall be terminated when the venturers agrees to make the memorandum to cancel the agreement and

the project or unsuccessful biding.

Both venturers agree to be responsible for operating the project until completely finished, including any commitment in full

amount for the employers, which may be incurred under the project operated basing on the commitment incurred.

On 18 January 2006, Syntec - Mivan Joint Venture entered into an agreement on Eua — Arthorn Housing Project for 50,000
units with National Housing Authority, requiring revenue per unit in the amount of Baht 0.42 million totaling Baht 21,000
million. The above revenue comprised 1) the project land, which is procured by joint venture, proposed to National
Housing Authority for authorizing to purchase, 2) the project construction cost undertaken by the Joint Venture. The project
construction cost is calculated basing on the revenue under the agreement minus the cost of project land. Syntec — Mivan

Joint Venture agreed to construct 13,674 units of houses under Eua-Arthorn Housing Project.

Subsequently, Syntec — Mivan Joint Venture by the authorized persons entered into a memorandum with the Company and

the related company as follows:-

- As Syntec — Mivan Joint Venture agreed to be the contractor on Eua-Arthorn Housing Project of National Housing
Authority for 50,000 units of houses, Syntec — Mivan Joint Venture agreed the Company and the related company
undertaking the above construction of 25,000 unit per each, and the delivery of accomplished work will be in

compliance with the requirement and terms determined in each project.

- The Joint Venture entered into an agreement with the related company who constructs building and public utility
system both inside and outside areas. But the related company had met the liquidity problem that caused the above
mentioned building and public utility system were not finished and not delivered to National Housing Authority as the
agreement. This resulted to the Joint Venture, the Company and the related company entered into the memorandum
on 12 June 2009 which was summarized as follows:

. the Company shall completely constructs, modified and repairs all above project since 6 May 2009 onward.

. the related company and the Joint Venture are liable for construction cost and all other costs incurred in all
project.

. When the Joint Venture receives each payment on the above construction from National Housing Authority, it

will be transferred to the Company by directly receiving payment from National Housing Authority.

During the year 2010, Syntec — Mivan Joint Venture has already finished its own construction and 3 projects amounted
to 8,582 units were examined by National Housing Authority. As of 1 March 2011, the aforementioned projects are in the
process of retention for dilapidation within 2 years beginning at the date of project acceptance and has cancelled 1 project

amounted to 2,778 units.

On 21 May 2009, the significant agreements with related parties were summarized as follows:

. the above related company entered into the acknowledged debt agreement on cost of supplies and wages in the

amount of Baht 159.26 million which will repay to Syntec — Mivan joint venture in full.

. the above related company entered into the acknowledged debt agreement on cost of supplies and wages in the
amount of Baht 159.26 million, which will repay to Syntec Construction Public Company Limited instead of Syntec —

Mivan joint venture.

. the above related company entered into the guarantee agreement to guarantee total unlimited payment of supplies
purchased by itself, all wages and all debts incurred from construction project (The joint venture is liable for this

amount to third parties and the Company is jointly liable) existing at the present and in future.

sSYNTEC
Syntec Construction Public Company Limited.
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. the above related company entered into the memorandum to deliver the aluminium lining boards (formwork) to the
Company for possession of those things as collateral for obligations existing at the present and to be occurred in
future, which the above mentioned related company and / or the Joint Venture owned the Company, and to agree
the Company checking and moving the aluminium lining boards (formwork). The expenses incurred due to the above

performing were charged to the above mentioned related company.
. Syntec - Mivan Joint Venture entered into the memorandum to make the payment to the Company in form of transfer-

ring ownership of lining boards valued at 30 April 2009 in the amount of Baht 12.4 million.

Subsequently, on 30 August 2010, the Company had received aluminium lining boards (formwork) from the Syntec — Mivan
Joint Venture and Mivan (Thailand) Co., Ltd. of 3,693.64 square meters and 11,448.10 square meters, respectively, in the
amount of Baht 20.61 million and Baht 63.88 million (inclusive value added tax), respectively as described in Note 5 to the

financial statements.

As at 31 December 2010, Syntec — Mivan Joint Venture had the contingent liabilities due to be sued by the creditors as

described in Note 43 to the financial statements.
The financial information of Syntec — Mivan Joint Venture was as follows:

Summary of balance sheet information of Syntec — Mivan Joint Venture as at 31 December 2010 and 2009 were as follows:

(in million Baht)

Information of balance sheet

Current assets 154 409
Non-current assets 20 30
Total assets 174 439
Current liabilities 871 831
Non-current liabilities - 233
Deficit in ventures’ equity 697 625
Total liabilities net deficit in vetures’equity 174 439

Summary of statements of income information of Syntec — Mivan Joint Venture for the years ended 31 December 2010 and

2010 2009

(in million Baht)

2009 were as follows:

Information of statements of income

Total revenues 47 36
Total expenses (114) (494)
Finance costs (5) ()
Net loss (72) (465)

Syntec — Mivan Joint Venture had suffered recurring and had significant deficit in ventures’ equity. In addition, Syntec — Mivan
Joint Venture lacked of liquidity. These circumstances raise substantial doubt about the joint venture’s on the ability to
continue as a going concern. However, the Company, Syntec - Mivan Joint Venture and a related company mutually agreed
to enter into the memorandum to construct, modify and repair a construction project until complete. As at 31 December
2010 and 2009, the Company has recognized estimated loss under joint venture agreement amounted to Baht 453 million

and Baht 406 million, respectively in the separate financial statements, as described in Note 28 to the financial statements.

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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4  Significant accounting policies

4.1

4.2

4.3

Basis of consolidation

The consolidated financial statements relate to the Company and its joint ventures (together referred to as the “Group”)

and the Group’s interests in associates.
Significant intra-group transactions between the Company and its joint ventures are eliminated on consolidation.
Joint ventures

Joint ventures are those entities over whose activities the Group has joint control, established by contractual
agreement. The consolidated financial statements include the Group’s proportionate share of the entities’ assets,
liabilities, revenue and expenses combined with items of a similar nature on a line by line basis, from the date that

joint control commences until the date that joint control ceases.
Associates

Associates are those entities in which the Group has significant influence, but not control, over the financial and
operating policies. Significant influence is presumed to exist when the Group holds between 20% and 50% of the
voting power of another entity. The consolidated financial statements include the Group’s share of the income,
expenses and equity movements of associates from the date that significant influence commences until the date
that significant influence ceases. When the Group’s share of losses exceeds its interest in an associate, the Group’s
carrying amount is reduced to nil and recognition of further losses is discontinued except to the extent that the Group

has incurred legal or constructive obligations or made payments on behalf of the associate.

Foreign currencies
Foreign currency transactions

Transactions in foreign currencies are translated to Thai Baht at the foreign exchange rates ruling at the dates of the

transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to Thai Baht at
the foreign exchange rates ruling at that date. Foreign exchange differences arising on translation are recognised

in the statement of income.

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht using the

foreign exchange rates ruling at the dates of the transactions.
Foreign entities

The assets and liabilities of foreign entities are translated to Thai Baht at the foreign exchange rates ruling at the

reporting date.

The revenues and expenses of foreign entities are translated to Thai Baht at rates approximating the foreign exchange

rates ruling at the dates of the transactions.

Foreign exchange differences arising on translation are recognised in a separate component of equity until disposal

of the investments

Derivative financial instruments

Derivative financial instruments are used to manage exposure to foreign exchange and interest rate risks arising from
operational, financing and investment activities. Derivative financial instruments are not used for trading purposes.

However, derivatives that do not qualify for hedge accounting are accounted for as trading instruments.

Derivative financial instruments are recognized initially at fair value; attributable transaction costs are recognized in
the statement of income when incurred. Subsequent to initial recognition, they are remeasured at fair value. The gain

or loss on remeasurement to fair value is recognized immediately in the statement of income.

The fair value of forward exchange contracts is their quoted market price at the reporting date, if available.

sSYNTEC
Syntec Construction Public Company Limited.
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Cash and cash equivalents

Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term investments. Bank
overdrafts that are repayable on demand are a component of financing activities for the purpose of the statement of

cash flows.

Trade and other accounts receivable
Trade and other accounts receivable are stated at their invoice value less allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future expectations

of customer payments. Bad debts are written off when incurred.

Inventories

Inventories represented construction materials, which comprised steel bars and construction supplies, are stated at

lower of cost or net realizable value. Spare parts and supplies are stated at average cost less impairment loss.

Cost is calculated using the weighted average cost principle and comprise all cost of purchase and other costs

incurred in bringing the inventories to their present location and condition.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs

necessary to make the sale.

Construction contracts work in progress

Construction contracts work in progress represents the gross unbilled amount expected to be collected from
customers for contract work performed to date. It is measured at cost plus profit recognized less progress billings
and recognised losses. Cost includes all expenditure related directly to specific projects and an allocation of fixed

and variable costs incurred in the Group/Company’s contract activities based on normal operating capacity.

Unbilled construction work in progress is presented separately under current assets in the balance sheet. If payments
received from customers exceed the income recognised, then the difference is presented as advances received

from customers under construction contracts under current liabilities in the balance sheet.

When the outcome of a construction contract can be estimated reliably, contract costs are recognised as expenses
in the statement of income by reference to the stage of completion of the contract activity at the balance sheet date.
When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised as an
expense in the statement of income immediately. When the outcome of a construction contract cannot be estimated
reliably, contract costs are recognised as an expense in the statement of income for the period in which they are

incurred.

Investments
Investments in joint ventures and associates

Investments in joint ventures and associates in the separate financial statements are accounted for using the cost

method. Investments in associates in the consolidated financial statements are accounted for using the equity method.
Investments in other debt and equity securities

Debt securities that the Company has the positive intent and ability to hold to maturity are classified as held-to-maturity

investments. Held-to-maturity investments are stated at amortised cost, less any impairment losses.

Debt securities and marketable equity securities, other than those securities held for trading or intended to be held
to maturity, are classified as available-for-sale investments. Available-for-sale investments are, subsequent to initial
recognition, stated at fair value, and changes therein, other than impairment losses on available-for-sale monetary
items, are recognised directly in equity. Impairment losses are recognised in the statement of income. When these
investments are derecognised, the cumulative gain or loss previously recognised directly in equity is recognised in

the statement of income.

sSYNTEC
Syntec Construction Public Company Limited.
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Equity securities which are not marketable are stated at cost less any impairment losses.

The fair value of financial instruments classified as available-for-sale is determined as the quoted bid price at the

reporting date.
Disposal of investments

On disposal of an investment, the difference between net disposal proceeds and the carrying amount together with

the associated cumulative gain or loss that was reported in equity is recognised in the statement of income.

If the Company disposes of part of its holding of a particular investment, the deemed cost of the part sold is
determined using the weighted average method applied to the carrying value of the total holding of the investment.
Land under development

Land under development is stated at cost or net realizable value which quoted appraised price of professional

valuers.

4.10 Property, plant and equipment

4.11

Owned assets

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Leased assets

Leases in terms of which the Company substantially assumes all the risk and rewards of ownership are classified as
finance leases. Equipment acquired by way of finance leases is capitalised at the lower of its fair value or the present
value of the minimum lease payments at the inception of the lease, less accumulated depreciation and impairment
losses. Lease payments are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged directly to
the statement of income.

Depreciation

Depreciation is charged to the statement of income on a straight-line basis over the estimated useful lives of each

part of an item of property, plant and equipment. The estimated useful lives are as follows:

Office buildings and building improvement 5-20 years
Construction machinery and equipment 5-10 years
Aluminium lining boards (formwork) 5 years
Furniture, fixtures and equipment 5 years
Vehicles 5 years

No depreciation is provided on freehold land or construction in progress.

Intangible assets

Intangible assets that are acquired by the Group/Company, which have finite useful lives, are stated at cost less
accumulated amortisation and impairment losses.

Intangible assets are amortised in the statement of income on a straight-line basis over the estimated useful lives of

intangible assets from the date that intangible assets are available for use. The estimated useful lives are as follows:

Software licences 5 years

sSYNTEC
Syntec Construction Public Company Limited.
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4.12 Impairment

The carrying amounts of the Group/Company’s assets are reviewed at each reporting date to determine whether

there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. The impairment loss is recognised in the statement of income unless it reverses a previous

revaluation credited to equity, in which case it is charged to equity.

When a decline in the fair value of an available-for-sale financial asset has been recognised directly in equity and there
is objective evidence that the value of the asset is impaired, the cumulative loss that had been recognized directly
in equity is recognised in the statement of income even though the financial asset has not been derecognised. The
amount of the cumulative loss that is recognised in the statement of income is the difference between the acquisition
cost and current fair value, less any impairment loss on that financial asset previously recognised in the statement

of income.
Calculation of recoverable amount
The recoverable amount of available-for-sale financial assets is calculated by reference to the fair value.

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value less costs to
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
For an asset that does not generate cash inflows largely independent of those from other assets, the recoverable

amount is determined for the cash-generating unit to which the asset belongs.
Reversals of impairment

An impairment loss in respect of a financial asset is reversed if the subsequent increase in recoverable amount can
be related objectively to an event occurring after the impairment loss was recognized. For financial assets carried at
amortised cost, the reversal is recognised in the statement of income. For available-for sale financial assets that are

equity securities, the reversal is recognized directly in equity.

Impairment losses recognised in prior periods in respect of other non-financial assets are assessed at each reporting
date for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has

been a change in the estimates used to determine the recoverable amount.

The Group reverses an impairment loss only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had

been recognised.

4.13 Trade and other accounts payable

Trade and other accounts payable are stated at cost.

4.14 Employee benefits
Defined contribution plans

Obligations for contributions to defined contribution pension plans are recognised as an expense in the statement

of income as incurred.

4.15 Provisions

A provision is recognised when the Group/Company has a present legal or constructive obligation as a result of
a past event or obligations resulting from joint venture agreements, and it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate
that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the
liability.

00

o0
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Warranties and penalties
A provision for warranties, which is based on each construction contract, is recognized when receiving payment from
customers. If any damages on project would be incurred within the period of time specified in contract, repairing cost
is recorded. Penalties are recognized a provision according to contracts which is based on output and a weighting
off all possible outcomes against their associated probabilities.

4.16 Share capital
Ordinary shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares and
share options are recognised as a deduction from equity.

4.17 Revenues
Revenue excludes value added taxes and is arrived at after deduction of trade discounts.
Revenue from construction

Contract revenue includes the initial amount agreed in the contract plus any variations in contract work, claims and
incentive payments to the extent that it is probable that they will result in revenue and can be measured reliably.
As soon as the outcome of a construction contract can be estimated reliably, contract revenue and expenses are

recognised in the statement of income in proportion to the stage of completion of the contract.

The stage of completion is measured based on comparison of actual construction costs incurred up to the end of
the period and total anticipated construction costs to be incurred to completion and reference to surveys of work
performed by the project's manager. When the outcome of a construction contract cannot be estimated reliably,
contract revenue is recognised only to the extent of contract costs incurred that are likely to be recoverable. An

expected loss on a contract is recognised immediately in the statement of income.
Sales of construction materials

Sales of construction materials and materials more than needed are recognised when the significant risks and rewards

of ownership of the goods have passed to the buyer.
Sale of services rendered

Service income is recognised as services are provided.
Interest and dividend income

Interest income is recognised in the statement of income as it accrues. Dividend income is recognised in the

statement of income on the date the Group’s right to receive payments is established.

Other income is recognized on an accrual basis.

4.18 Expenses
Operating leases

Payments made under operating leases are recognised in the statement of income on a straight line basis over the
term of the lease. Lease incentives received are recognised in the statement of income as an integral part of the
total lease payments made. Contingent rentals are charged to the statement of income for the accounting period in

which they are incurred.
Finance cost
Interest expenses and similar costs are charged to the statement of income for the period in which they are incurred

Other expenses are recognized on the accrual basis.

sSYNTEC
Syntec Construction Public Company Limited.
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4.19 Income tax

Income tax on the profit or loss for the year comprises current tax which is the expected tax payable on the taxable
income for the year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to

tax payable in respect of previous years.

Related party transactions and balances

Related parties are those parties linked to the Group and the Company by as shareholders or by common shareholders
or directors. Transactions with related parties are conducted at prices based on market prices or, where no market price

exists, at contractually agreed prices.

Relationships with related parties that control or jointly control the Company or are being controlled or jointly controlled by

the Group/Company or have transactions with the Company or the Group were as follows:

__ Country of . .
Name of entities . . Nature of relationships
incorporation
1. Natural Hotel Sukhumvit Co., Ltd. Thailand ~ Associate, 25% shareholding
2. Beauconcept Development Sdn.Bhd. - Associate which ceased its operations and

no financial information

3. SSU Joint venture Thailand  Joint venture, 95% portion of joint which ceased its
operations
4. Joint venture between Siam Syntech Construction Pcl. Thailand  Joint venture, 50% portion of joint which ceased its
and Underground Technologies (Thailand) Co., Ltd. operations
5. Joint venture between Siam Syntech Construction Pcl. Thailand  Joint venture, 75% portion of joint which ceased its
and Federal Engineering Co., Ltd. operations
6. SVK Joint venture Thailand  Joint venture, 51% portion of joint which ceased its
operations
7. Syntec — Mivan Joint venture Thailand  Joint venture, 65% portion of joint
8. Natural Venture Co., Ltd. Thailand Major shareholder of the Company
9. Natural Park Public company Limited Thailand  Indirect related company and a shareholder of

Natural Venture Co., Ltd. and Sansiri Public

Company Limited

10. Bangkok Metro Plc. Thailand Related company, 3.08 % shareholding and the
Company'’s director is a director of this company

until 27 March 2009.

11. Mivan (Thailand) Co., Ltd. Thailand  Related company as a joint party in Syntec-Mivan

joint venture

12. Tate Enterprise Co., Ltd. Thailand Related company

13. N&J Assets Management Co., Ltd. Thailand  Related company

14. Siam Syntec Planner Co., Ltd. Thailand Related company, Co-directors

15. Syntec Construction Pcl. (LLC) United Associate, 46% shareholding and one of three of
Arab directors are representative of the Company until

Emirates 20 November 2009. Please see Note 14 to the

financial statements.

SYNTEC
Syntec Construction Public Company Limited.
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The pricing policies for particular types of transactions are explained further below:

‘ Pricing policies

Revenue from construction Contract price (Cost plus margin of 5-16% in 2010 and 4-6% in 2009)
and bid price

Gain on sale of investment in associate Approval from the associate’s shareholders and net book value

Cost of construction Invoice price pursuant to the joint ventures agreements (Market price)

Directors’ remuneration represents meeting allowance  Approval from the Company’s directors and shareholders

and director bonus

Directors’ and management’s remuneration represent ~ Approval from the Company’s directors and shareholders

salary and bonus

Aluminium lining boards (formwork) The condition of aluminium lining boards which is based on the primary

purchase price

Significant transactions for the years ended 31 December 2010 and 2009 with related parties were summarized as follows:

Consolidated Separate

financial statements financial statements

(in Baht)

Revenue

Associates

Gain on sale of investment in associates - 122,700 - -

Related company

Revenue from construction 22,005,121 60,022,100 22,005,121 60,022,100
Expenses

Associates

Loss on disposal of investment in associates - - - 21,253,308

Joint ventures

Cost of construction 1,448,550 8,412,849 1,448,550 -

Related persons

Directors benefit expenses 1,155,000 540,000 1,155,000 540,000
Directors and management benefit expenses

(Please see Note 35 to the financial statement) 25,061,900 20,592,200 25,061,900 20,592,200
Equipment

Joint ventures

Aluminium lining boards 4,749,462 - 19,262,160 -

Related company

Aluminium lining boards (formwork) 59,701,307 - 59,701,307 -

On 15 March 2010 The Company has the payment of the creditors under the rehabilitation plan to Siam Syntech Planner
Co., Ltd. in form of increased ordinary shares of 10.99 million, as described in Note 29 to the financial statements.

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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Balance as at 31 December 2010 and 2009 with related parties were as follows:

Trade accounts receivable - related parties

Consolidated Separate

financial statements financial statements

(in Baht)

Other related companies

Sansiri Public Company Limited - 2,140,000 - 2,140,000
Park Opera Co.,Ltd. 5,952,694 5,952,694 5,952,694 5,952,694
Tate Enterprice Co., Ltd. 45,687,409 32,537,059 45,687,409 32,537,059
N & J Assets Management Co., Ltd. 20,714,598 49,085,268 20,714,598 49,085,268
Total 72,354,701 89,715,021 72,354,701 89,715,021

Retentions receivable under construction contracts - related parties

Consolidated Separate

financial statements financial statements

(in Baht)

Other related companies

Sansiri Public Company Limited - 6,298,840 - 6,298,840
Plus Property Co., Ltd. - 2,004,339 - 2,004,339
Natural Real Estate Co., Ltd. 9,075,588 9,075,588 9,075,588 9,075,588
Park Opera Co., Ltd. 401,071 401,071 401,071 401,071
Total 9,476,659 17,779,838 9,476,659 17,779,838

Unbilled construction work in progress - related parties

Consolidated SENEIEIC]

financial statements financial statements

Other related company

N & J Assets Management Co., Ltd. 6,605,499 - 6,605,499 -

Short-term loans to related parties

Consolidated Separate

financial statements financial statements

(in Baht)
Consist of :-
Other receivables and advance, net 177,586,982 192,427,465 471,258,074 338,975,002
Total 177,586,982 192,427,465 471,258,074 338,975,002

SYNTEC
Syntec Construction Public Company Limited.
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Consolidated Separate

financial statements ncial statements

Other receivables and advances

Joint ventures

Joint Venture between Siam Syntech
Construction Pcl. and Federal Engineering

Co.,Ltd. 14,098,874 14,098,874 56,365,496 56,365,496

Joint Venture between Siam Syntech

Construction Pcl. and Underground

Technologies (Thailand) Co., Ltd. 2,068,392 2,219,468 4,136,782 4,095,856
SVK Joint Venture 5,170,649 4,653,357 10,552,344 9,496,647
SSU Joint Venture 5,000 335,106 100,000 6,702,116
Syntec — Mivan Joint Venture 176,910,613 115,679,354 505,458,895 336,131,236

Other related company

Mivan (Thailand) Co.,Ltd. 35,392,500 74,773,398 - -
Total 233,646,028 211,759,657 576,613,517 412,791,351
Less Allowance for doubtful accounts (56,059,046) (19,332,092) (105,355,443) (73,816,349)
Net 177,586,982 192,427,465 471,258,074 338,975,002
Doubtful debts expense for the year 37,000,000 - 37,000,000 -

On 30 March 2010, the Company offset a reimbursed expense receiving from SSU Joint Ventures with the receivable and

advances to related parties in the amount of Baht 6.70 million.

On 30 August 2010, the Company received aluminium lining boards from Syntec-Mivan Joint Venture in the amount of Baht
20.61 million (inclusive VAT of Baht 1.35 million) and from Mivan (Thailand) Co., Ltd. in the amount of Baht 63.88 million
(inclusive VAT of Baht 4.18 million) for receiving the payment by offsetting receivable and advance to related parties in the
amount of Baht 84.49 million.

Details of investments in associates were described in Note 14 to financial statements.
Other long-term investments

Consolidated and Separate financial statements

2010 2009

(in Baht)

Available — for sale securities

Other related company

Bangkok Metro Plc. 560,624,974 261,159,909 560,624,974 286,908,069
Less allowance for devaluation of investments (299,465,065) - (273,716,905) -
Net 261,159,909 261,159,909 286,908,069 286,908,069
[ 33
( 1)
sVNTEC

Syntec Construction Public Company Limited.



s1ovuUs:aU 2553
202

RUlRABUS:v:udINRYMSAMYIToNNU

JUMSEUTIN IUMSRULRNIZNAMS

famsgaNmn

AAN199NAN LTEN deNNTUWA ARUARTATY
7R (WD) WAL L3N walneda Euaiet
Al - - 28,655,435 28,655,435

Do
e

1
AAN1999NAN RBNNTUTA TRLN BUALTHET 411 12,180,598 12,180,598 12,180,598 12,180,598

UsEnauNg RNy

139 wwudfia EuAsa 1ia 4,956,268 4,956,268 4,956,268 4,956,268
Y 17,136,866 17,136,866 45,792,301 45,792,301
n m’s“iwﬁmﬁwm (17,136,866) (17,136,866) (45,792,301) (45,792,301)
ANE - - - -

Q

a v a tdl tdl v o 1 o 2 1 a tz
L\iuslﬁc]‘ﬂmi‘?&ﬂz?;ﬁ%mﬂ@ﬂ’]ﬁ‘%LﬂF;I'HJﬂ\‘iﬂ‘LA12“1] E]EIJEUWWQEJNLL@ZVLNNT]WW]@@@T]LUFJ

v w o

= Ao e A = Sy o ome X
anaadaulusznaned dusuRulddtuseazenounianisiifaadeeiu Neeil

U

JUMSEUTIN WMIRULRNIZRAMS

2R 0 'Tu‘ﬁl 1UNTAN 17,136,866 17,136,866 45,792,301 45,792,301

Tnlasundasszndnet] - - - -

gan o Jufl 31 sunAN 17,136,866 17,136.866 45,792,301 45,792,301

IFIHUNSAN - FreNsAINYIFonU

JUMSEUTIN IUMSRULRNIZAAMS

Ll v
HeuAN

131 Taanu (Uszmelng) 41 64,425,712 - = -

NuBus:u:AUINARNSAIRYIdouiU

JUMSRUTIN

Usznaumae
DL AT RN AU 13,461,480 13,461,480 5 -
59U 13,461,480 13,461,480 - -

SYNTEC
USGN FUINA AOUACSATU 9110 (UKU)



ANNUAL REPORT 2010
203

Long-term loans to related parties

Consolidated Separate

financial statements financial statements

Joint ventures

Joint Ventures between Siam Syntech

Construction Pcl. and Federal Engineering

Co., Ltd. - - 28,655,435 28,655,435
Siam Syntech — Wattana Engineering Co., Ltd. 12,180,598 12,180,598 12,180,598 12,180,598
Other related companies

Gentech Engineering Co., Ltd. 4,956,268 4,956,268 4,956,268 4,956,268
Total 17,136,866 17,136,866 45,792,301 45,792,301
Less Allowance for doubtful accounts (17,136,866) (17,136,866) (45,792,301) (45,792,301)
Net = - = -

Long-term loans to related parties were without contract and interest bearing.

Movements of long-term loans to related parties during the years were as follows:

Consolidated Separate
financial statements financial statements

2010 2009 2010 2009

At 1 January 17,136,866 17,136,866 45,792,301 45,792,301

No movement during the year o - - -

At 31 December 17,136,866 17,136,866 45,792,301 45,792,301

Trade accounts payable - related party

Consolidated Separate

financial statements financial statements

Venturer

Mivan (Thailand) Co., Ltd. 64,425,712 64,425,712 = -

Short-term loans from related parties

Consolidated Separate

financial statements financial statements

Consist of :-
Other and retention payables 13,461,480 13,461,480 - -
Total 13,461,480 13,461,480 = -

L 4
o0
SYNTEC
Syntec Construction Public Company Limited.
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Consolidated Separate

financial statements financial statements

Other and retention payables

Other payables

Venturer

Federal Engineering Co., Ltd. 134,813 134,813 - -

Retention payables

Venturer
Mivan (Thailand) Co., Ltd. 13,326,667 13,326,667 - -
Total 13,461,480 13,461,480 - -

Details of provisions were described in Note 28 to the financial statements.
The commitments with related parties

The Ordinary General Meeting of Shareholders held 29 April 2010 resolved the approval of directors’ remunerations for the
year 2010 in the amount not exceeding Baht 2 million, which represented the meeting allowance of Baht 10,000 per time

per head, and the annual audit committee directors’ remuneration of Baht 180,000 per head.

The Ordinary General Meeting of Shareholders held 29 April 2009 resolved the approval of directors’ remunerations for the
year 2009 in the amount not exceeding Baht 2 million, which represented the meeting allowance of Baht 3,000 per time

per head, and the annual audit committee directors’ remuneration of Baht 120,000 per head.
Significant agreements with related parties

On 21 May 2009, the Company entered into the significant agreements with Syntec-Mivan Joint Venture and Mivan

(Thailand) Co., Ltd. as details mentioned in Note 3 to the financial statements.

Cash and cash equivalents

Consolidated SEIEIEIC]

financial statements financial statements

(in Baht)
Cash on hand 13,125 2,257,025 12,000 2,256,747
Cash at banks — current accounts 16,061,274 25,817,865 10,077,338 19,752,175
Cash at banks — savings accounts 311,254,267 341,368,898 311,176,077 341,307,543
Highly liquid short-term investments 228,863,428 221,195,446 228,863,428 221,195,446
Total 556,192,094 590,639,234 550,128,843 584,511,911

Cash and cash equivalents of the Group and the Company as at 31 December 2010 and 2009 were denominated entirely
in Thai Baht.

o0
o0
SYNTEC
Syntec Construction Public Company Limited.



7

anNKUN1SAN

s1ovuUs:aU 2553

206

JUMSEUTIN

IUMSRULRNIZNAMS
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Consolidated Separate
financial statements financial statements

2009 2010 2009

Comprising:
Trade accounts receivable 736,270,904 775,475,808 713,270,684 775,475,808
Notes receivable = 70,000,000 = 70,000,000
736,270,904 845,475,808 713,270,684 845,475,808
Less undue advance received from customers
under construction contracts (150,015,406) (115,700,934) (150,015,406) (115,700,934)
Total 586,255,498 729,774,874 563,255,278 729,774,874
Less allowance for doubtful accounts (110,626,055) (231,285,616) (110,626,055) (231,285,616)
Net 475,629,443 498,489,258 452,629,223 498,489,258
Related parties 72,354,701 89,715,021 72,354,701 89,715,021
Other parties 513,900,797 640,059,853 490,900,577 640,059,853
Total 586,255,498 729,774,874 563,255,278 729,774,874
Less allowance for doubtful accounts (110,626,055) (231,285,616) (110,626,055) (231,285,616)
Net 475,629,443 498,489,258 452,629,223 498,489,258
Doubtful debts for the year - 17,040,487 - 17,040,487
Bad debts for the year (89,966,693) - (89,966,693) -
Reversal of allowance for doubtful accounts for
the year (30,692,868) (392,148) (30,692,868) (392,148
Total (120,659,561) 16,648,339 (120,659.561) 16,648,339

Aging analyses for trade accounts receivable were as follows:

Consolidated financial statements

Related parties

Other parties

(in Baht)
Within credit terms - 6,143,379 196,224,301 320,695,520 196,224,301 326,838,899
Still installment - - 29,627,910 3,882,121 29,627,910 3,882,121
Overdue:
-Less than 3 months - 23,692,189 160,231,904 75,976,181 160,231,904 99,568,370
- Over 3 months to 6 months 1,763,840 13,717,834 31,679,000 21,171,260 33,442,840 34,889,094
- Over 6 months to 12 months 24,667,347 24,141,595 17,473,599 568,282 42,140,946 24,709,877
- Over 12 months 45,923,514 22,120,024 78,664,083 217,766,489 124,587,597 239,886,513
72,354,701 83,671,642 288,048,586 315,482,212 360,403,287 399,053,854
Total 72,354,701 89,715,021 513,900,797 640,059,853 586.255.498 729.774.874
[ 34
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9N mwwumﬁmwmm (37,317,592) (41,983,439) (37,317,592) (41,983,439)
N 494,042,264 386,170,274 462,113,192 384,870,274
mmmmzmzﬁwa‘mﬂ 9,075,588 9,239,321 9,075,588 9,239,321
I@unﬁumLﬁ'wﬁmﬁm:@mﬁm%ﬂ (13,741,435) - (13,741,435) -
59N (4,665,847) 9,239,321 (4,665,847) 9,239,321
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Separate financial statements

Related parties Other parties

(in Baht)

Within credit terms - 6,143,379 196,224,301 320,695,520 196,224,301 326,838,899
Still installment - - 29,627,910 3,882,121 29,627,910 3,882,121
Overdue:

-Less than 3 months - 23,692,189 160,001,622 75,976,181 160,001,622 99,568,370
- Over 3 months to 6 months 1,763,840 13,717,834 9,300,000 21,171,260 11,063,840 34,889,094
- Over 6 months to 12 months 24,667,347 24,141,595 17,082,661 568,282 41,750,008 24,709,877
- Over 12 months 45,923,514 22,120,024 78,664,083 217,766,489 124,587,597 239,886,513

72,354,701 83,671,642 265,048,366 315,482,212 337,403,067 399,053,854
Total 72,354,701 89,715,021 490,900,577 640,059,853 563,255,278 729,774,874

The normal credit term granted by the Company ranges from 30 days to 45 days.

During the year 2010, Syntec - Mivan Joint venture had the offsetting transaction between construction income and
construction cost of the projects in the amount of Baht 154.41 million.

Trade accounts receivable of the Group and the Company as at 31 December 2010 and 2009 were denominated entirely
in Thai Baht.

Notes receivable amounted to Baht 70 million due on 25 May 2010, were discounted with a domestic commercial bank at
the discount rate 3% per annum on 27 November 2009.

As at 31 December 2010 and 2009, the Company had overdue trade accounts receivable of Baht 360 million and Baht
399 million, respectively in the consolidated financial statements and Baht 337 million and Baht 399 million, respectively in
the separate financial statement less subsequent collection until 10 February 2011 and 2010 of Baht 33 million in the year
2010 and 2009 in the consolidated and separate financial statements. Balanced to Baht 327 million and Baht 366 million,
respectively in the consolidated financial statements and Baht 304 million and Baht 366 million, respectively in the separate
financial statement. The management believes those debts are collectible and the Company has provided for an allowance
for doubtful account of Baht 111 million and Baht 231 million, respectively in the consolidated and the separate financial

statement.

Retentions receivable under construction contracts

Consolidated SENEIEIC]

financial statements financial statements

(in Baht)

Related parties 9,476,659 17,779,838 9,476,659 17,779,838
Other parties 521,883,197 410,373,875 489,954,125 409,073,875
Total 531,359,856 428,153,713 499,430,784 426,853,713
Less allowance for doubtful accounts (37,317,592) (41,983,439) (37,317,592) (41,983,439)
Net 494,042,264 386,170,274 462,113,192 384,870,274
Doubtful debts expense for the year 9,075,588 9,239,321 9,075,588 9,239,321
Reversal of allowance for doubtful accounts for

the year (138,741,435) - (18,741,435 -
Total (4,665,847) 9,239,321 (4,665,847) 9,239,321

Retentions receivable under construction contracts of the Group and the Company as at 31 December 2010 and 2009
were denominated entirely in Thai Baht
[ 34
o0
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JUMSEUTIN IUMSRULRNIZNAMS

2553 2552 2553 2552

Aansfineadeiu 6,605,499 - 6,605,499 -
Aansdiu 1,058,012,895  1,143,739227  1,058,012,895 962,950,808
798 1,064,618,394  1,143,739227  1,064,618,394 962,950,808
Win AniRevilaedaazgey (30,800,000) (120,884,008) (30,800,000) (120,884,008)
qns 1,033,818,394  1,022.855219  1,033,818,394 842,066.800
Wil fuazgrydminl - 3,983,880 - 3,983,880
vilgeydnmsudl (90,084,008) (24,215,085) (90,084,008) (24,215,085)
ERTY (90,084,008) (20,231,205) (90,084,008) (20,231,205)

JUMSEUTIN IUMSRULRNIZAAMS

yarlAsaNsneaimINAnyn 25,893 21,259 22,965 18,261
Wn aevunAIadIaziinluniuiuas (64) (64) = -
NAATIATIMSTIRATIANNRTYYT — ANE 25,829 21,195 22,965 18,261

(@1uuN)

S AN
yaruniudumaldsusFanulasanis

wﬁ\iﬂwﬁwﬂmimamﬁﬁﬁﬁqc-%%ﬁums@q 19,829 15,971 17,244 13,368
N mmmﬁuﬁﬁmmﬁmm@ﬂﬁq (msflmm”\mﬁ) (18,793) (14,944) (16,208) (12,522)
yaAuszvdieaiefiddll 3unifuaingni 1,036 1,027 1,036 846
yaAuszwiieaiaiiddld Sunfuangnin

(Raudl 2543) 29 117 29 117
yaAuszwiieaieiiddld Sunfuaingni

AaEe 04 Fudnd 1,065 1,144 1,065 963
9N ﬁWLﬁﬂuﬁmﬁngm (31) (121) (31) (121)
g 1,034 1.023 1034 842
ssnausag

. L4y Ao A @ P
Eﬂﬂ’]\‘l’]u‘izﬂ’ﬂ\ifmﬂﬂQVlENuLNL‘iEIﬂLﬂHQ’]ﬂ@uﬂﬂ'l

Aansfinaadesiu 7 - 7 -
ﬁ’%ﬂ’]ﬁ‘%u“‘] 1,058 1,144 1,058 963
1,065 1,144 1,065 963
i ﬁm%uﬁmﬁm:@m (31) (121) (31) (121)
N 1,034 1,023 1,034 842
ﬂ«‘i’]mmﬁﬁﬂmﬁmmgﬂﬁﬂzgqndwsﬂ@ﬁ’muﬁmﬁw (216) (324) (216) (324)
qnd 818 699 818 518
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9  Unbilled construction work in progress

Consolidated Separate
financial statements financial statements

2010 2009 2010 2009

Related parties 6,605,499 - 6,605,499 -
Other parties 1,058,012,895 1,143,739,227 1,058,012,895 962,950,808
Total 1,064,618,394 1,143,739,227 1,064,618,394 962,950,808
Less allowance for doubtful Accounts (30,800,000) (120,884,008) (30,800,000) (120,884,008)
Net 1,033,818,394 1,022,855,219 1,033,818,394 842,066,800
Doubtful debts expense for the year - 3,983,880 - 3,983,880
Bad debts for the year (90,084,008) (24,215,085) (90,084,008) (24,215,085)
Total (90,084,008) (20,231,205) (90,084,008) (20,231,205)

Consolidated

Separate

financial statements financial statements

Construction project contracts amount 25,893 21,259 22,965 18,261

Less expected losses recognized (64)

Construction project contracts amount, net

Consolidated Separate

financial statements financial statements

(in million Baht)

Contract revenue recognized as revenue since

commencing date to present 19,829 15,971 17,244 13,368
Less progress billings (as invoices) (18,793) (14,944) (16,208) (12,522)
Unbilled construction work in progress 1,036 1,027 1,036 846
Unbilled construction work in progress

(before 2000) 29 117 29 117
Unbilled construction work in progress at

the end of year 1,065 1,144 1,065 963
Less allowance for doubtfulaccounts (31) (121) (31) (121)
Net 1,034 1,023 1,034 842
Comprising
Unbilled construction work in progress
Related parties 7 - 7 -
Other parties 1,058 1,144 1,058 963

1,065 1,144 1,065 963
Less allowance for doubtfulaccounts (31) (121) (31) (121)
Net 1,034 1,023 1,034 842
Excess of progress billing over work in progress (216) (324) (216) (324)
Total 818 699 818 518

o
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JUMSEUTIN

IUMSRULRNIZNAMS

2553 2552 2553 2552

Janneai 126,308,494 334,210,126 126,308,494 334,210,126
@ZiﬂdLL@tiﬂ@ 8,463,909 7,788,241 8,463,909 7,788,241
¥n ﬁhL?jmﬂ@mEué’mmm (844,084) - (844,084) -
Q‘VIE 7,619,825 7,788,241 7,619,825 7,788,241
LY 133.928.319 341.998.367 133.928.319 341.998.367
MaUAINMsAatAEInsll 844,084 - 844,084 -

LY S

NUIYAINKUNTAGSUIKUNZOY

= A oAy A e o
ﬂ@m@@uﬂummmmﬂu

JUMSEUTIN

71,039,524

39,961,625

IUMSRULRNIZNAMS

70,910,749

39,832,850

EREN]

71.039.524

39.961.625

70.910.749

39.832.850

Y Yo |

Ruaneaaaii I UMaNTaisnnaaen g LT E/5E 1 JuT 31 fuanan 2553 waz 2552 iluanaRuum

U

anNKGdu

2553 2552 2553 2552

@nuﬁ%u 26,765,908 17,845,417 26,765,908 17,845,417
9N mﬁwﬁmﬁm:@m (8,528,914) (9,631,603) (8,528,914) (9,631,603)
N 18,236,994 8,213,814 18,236,994 8,213,814
vilaedeazgryduiud - 3,611,619 - 3,611,619
uém fusul 1,102,688 - 1,102,688 -
T@uﬂﬁumLﬁ'wﬁmﬁﬁ%qmﬁﬂﬁuﬂ - (5,148,083) - (5,148,083)
598 1,102,688 (1,536.,464) 1,102,688 (1,536.464)
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10 Inventories

Consolidated Separate
financial statements financial statements

2010 2009 2010 2009

Construction materials 126,308,494 334,210,126 126,308,494 334,210,126
Spare parts and supplies 8,463,909 7,788,241 8,463,909 7,788,241
Less allowance for decline in value of inventories (844,084) - (844,084) -
Net 7,619,825 7,788,241 7,619,825 7,788,241
Total 133,928,319 341,998,367 133,928,319 341,998,367
Impairment loss for the year 844,084 - 844,084 -

11 Advance payments to subcontractors

Consolidated Separate

financial statements financial statements

(in Baht)
Other non-related parties 71,039,524 39,961,625 70,910,749 39,832,850
Net 71,039,524 39,961,625 70,910,749 39,832,850

Advance payments to subcontractors of the Group and the Company as at 31 December 2010 and 2009 were denominated

entirely in Thai Baht.

12 Other receivables

Consolidated SEIEIEIC]
financial statements financial statements

2010 2009 2010 2009

Other receivables 26,765,908 17,845,417 26,765,908 17,845,417
Less allowance for doubtful accounts (8,528,914) (9,631,603) (8,528,914) (9,631,603)
Net 18,236,994 8,213,814 18,236,994 8,213,814
Doubtful debts expense for the year - 3,611,619 - 3,611,619
Bad debts for the year 1,102,688 - 1,102,688 -
Reversal of allowance for doubtful accounts for
the year = (5,148,083) = (5,148,083)
Total 1,102,688 (1,536,464) 1,102,688 (1,536.464)
[ 34
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JUMSEUTIN

IUMSRULRNIZNAMS

2553 2552 2553 2552

Al aaentin 14,251,441 13,127,912 13,513,882 12,227,504
NUNAIAIAE 6,086,545 4,107,020 5,686,832 3,707,307
mﬁgamﬁmmqwﬁq 3,618,812 6,593,693 1,638,801 4,788,414
Bu 4 4,069,441 50,000 3,556,296 50,000
594 28,026,239 23,878,625 24,395,811 20,773,225
NuavNUIuUSBNSOU

JUMIEUTIN

IUMSREULRNIENAMS

2553 2552 2553 2552

o U7 1 unsan 29,536,658 29,697,290 38,677,000 38,677,000
AU UAINRUaUANR AUl A (143,233) (21,536,661) = -
%@ﬁumnu - 43,832,198 - 43,832,198
{19el - (21,444,761) - (43,832,198)
NARNNAINNNTLLA99LNNTNY - (1,011,408) - -

29,393,425 29,536,658 38,677,000 38,677,000
win AnileyaAnEua (29,302,000) (29,302,000) (38,677,000) (38,677.000)
o AUl 31 funau 91.425 234,658 - -
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13 Other current assets

Consolidated Separate
financial statements financial statements

2010 2009 2010 2009

Prepaid expenses 14,251,441 13,127,912 13,513,882 12,227,504
Advances 6,086,545 4,107,020 5,686,832 3,707,307
Prepaid value added tax 3,618,812 6,593,693 1,638,801 4,788,414
Others 4,069,441 50,000 3,556,296 50,000
Total 28,026,239 23,878,625 24,395,811 20,773,225

14 Investments in associates

Consolidated SEEIEIC]

financial statements financial statements

2010 2009 2010 2009

At 1 January 29,536,658 29,697,290 38,677,000 38,677,000
Share of net losses of investments by equity
method (143,233) (21,536,661) - -
Purchase of investments - 43,832,198 - 43,832,198
Disposals - (21,444,761) - (43,832,198)
Currency transaction differences - (1,011,408) - -
29,393,425 29,536,658 38,677,000 38,677,000
Less allowance for valuation (29,302,000) (29,302,000) (38,677,000 38,677,000)
At 31 December 91,425 234,658 = -

Investments in associates as at 31 December 2010 and 2009 were as follows:

Consolidated financial statements

Percentage
Paid-up Equity At equity
of | Cost method Impairment
share capital method - net
shareholding

2010 | 2009 2010 | 2009 | 2010 | 2009 | 2010 2009 2009

(in million Baht)

Associates
Natural Hotel Sukhumvit Co.,Ltd. 25 25 41 41 10 10 0.1 0.2 - - 0.1 0.2
Beauconcept Development Co., Ltd 25 25 RM12 RM12 29 29 - - 29 29 - -
Total 39 39 014 02 (29 (29) 04 02
[ 33
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Separate financial statements

Percentage
Paid-up . Dividend
of | Cost method | Impairment | At cost - net .
share capital received

shareholding

2010 | 2009

Associates

Natural Hotel Sukhumvit Co.,Ltd. 25 25 41 41 10 10 (10)  (10) - - - -
Beauconcept Development Co., Ltd 25 25 RM12 RM12 29 29 (29 (29 - - - -
Total 39 39 () (B - - - -

The Meeting of Board of Directors held on 15 October 2009 passed unanimously the resolution to dissolve the joint venture
company due to the above joint venture company was impacted from the global financial crisis and its operations was not

met the budget, and to mitigate risk from the future investment.

Subsequently, on 20 November 2009, the Company sold all of shares of such joint venture company to the former shareholder
in the amount of Baht 22,578,890 and had the gain (loss) on sale of investment of Baht 122,720 and Baht (21,253,308) in

the consolidated and separate financial statements, respectively.

The following summarized financial information of associates which have been accounted for using the equity method in
the consolidated financial statements.
Total Total Total Net profit

Ownership o
assets liabilities revenues (loss)

(in million Baht)

2010
Natural Hotel Sukhumvit Co., Ltd. 25) 2 1 - 1)
Total 2 1 - )
2009
Natural Hotel Sukhumvit Co., Ltd. 25 2 1 - 1)
Total 2 1 - )

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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$IANY NAANYATTTN
Ruaauiinly - gns 55,788,000 55,788,000 - -
nsasuidundnnindiienns - qns 560,624,974 560,624,974 261,159,909 286,908,069
ER 616,412,974 616,412,974 261,159,909 286,908,069

2553 2552 2553 2552
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nanmsneLiiaane
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15 Other long-term investments

Consolidated and Separate financial statements

At cost

Fair value

(in Baht)
General investments - net 55,788,000 55,788,000 = -
Equity securities available for sale, net 560,624,974 560,624,974 261,159,909 286,908,069
Total 616,412,974 616,412,974 261,159,909 286,908,069

General investments

Consolidated

financial statements

Separate

financial statements

S.S. Bangkok Development Co., Ltd. 34,038,000 34,038,000 34,038,000 34,038,000
Salintara Co., Ltd. 18,750,000 18,750,000 18,750,000 18,750,000
The Bangkok Club Co., Ltd. 3,000,000 3,000,000 3,000,000 3,000,000
Total 55,788,000 55,788,000 55,788,000 55,788,000
Less allowance for devaluation of investment (55,788,000) (55,788,000) (55,788,000) (55,788,000
Net = - = -
Available-for-sale securities

Bangkok Metro Public Co., Ltd 560,624,974 560,624,974 560,624,974 560,624,974
Less unrealized loss on valuation adjustment (299,465,065) (273,716,905) (299,465,065) (273,716,905)
Net 261,159,909 286,908,069 261,159,909 286,908,069

Total

261,159,909

286,908,069

261,159,909

286,908,069

Unrealized (gain) loss on valuation adjustment

for the year recognized directly in equity 25,748,160 (139,775,726) 25,748,160 (139.775,726)
[ 33
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Movements during the year of other long-term investments were as follows:

Consolidated Separate

financial statements ial statements

2010 2009 2010 2009

General investments

At 1 January 55,788,000 55,788,000 55,788,000 55,788,000
Valuation adjustment (65,788,000) (55,788,000) (55,788,000) (55,788,000

At 31 December - - - -

Available-for-sale securities

At 1 January 286,908,069 147,132,343 286,908,069 147,132,343
Valuation adjustment (25,748,160) 139,775,726 (25,748,160) 139,775,726
At 31 December 261,159,909 286,908,069 261,159,909 286,908,069
Debt securities held to maturity

At 1 January - 10,000,000 - 10,000,000
Redemption during the year - (10,000,000) - (10,000,000

At 31 December - - - -

As at 31 December 2010 and 2009, investment in Bangkok Metro Pcl., its fair value of Baht million 145 and 160 million,
respectively, were used as collateral with a domestic commercial bank for long-term loans in unlimited credit, respectively,

as disclosed in Note 45 to the financial statements.

Consolidated Separate
financial statements financial statements

Land under development

2010 2009 2010 2009

Cost
At 1 January 99,643,500 99,643,500 99,643,500 99,643,500

No movement during the year - - - -
At 31 December 99,643,500 99,643,500 99,643,500 99,643,500

Land under development amounted to Baht 99.64 million had the appraisal value which was appraised by the professional
valuer based on market price of Baht 138.40 million and Baht 143.90 million as the appraisal report on 8 February 2010
and 17 January 2011, respectively.

Llong-term loans to other parties

Consolidated Separate
financial statements financial statements
2010 2009 2010 2009
Long-term loans to other parties 180,756,235 180,756,235 180,756,235 180,756,235
Less allowance for doubtful accounts (180,756,235) (180,756,235) (180,756,235) (180,756,235)
Net = - = -

Long-term loans to other parties represented loans to two other companies without loan agreements and interest bearing

and no movement during the year.

The Group’s and the Company’s long-term loans to other parties as at 31 December 2010 and 2009 were denominated
entirely in Thai Baht.
[ 33
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IUMSNUTIN AUMINULANIENAMS
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393 110,278,237 84,515,514 108,198,145 80,184,282
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AU
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Depreciation was included in: -

Consolidated Separate
financial statements financial statements

2010 2009 2010 2009

Cost of construction 92,947,556 64,760,925 90,867,464 64,754,104
Administrative expenses 17,330,681 19,754,589 17,330,681 15,430,178
Total 110,278,237 84,515,514 108,198,145 80,184,282

As at 31 December 2010 and 2009, the gross amount of the Group’s fully depreciated buildings and equipment that was

still in use amounted to Baht 1,043 million and Baht 1,019 million, respectively.

As at 31 December 2010 and 2009, land, buildings and building improvement in the amount of Baht 99 million and Baht
104 million including indemnity from fire insurance of those assets were mortgaged as collateral for contingent liabilities due

to the letter of guarantee issued by the domestic commercial banks, as mentioned in Note 45 to the financial statement.

During the year ended 31 December 2010, the Company had improving and constructing building and camp for worker

with cost of Baht 10 million. Up to 31 December 2010, cost incurred totaled Baht 9 million balanced to Baht 1 million.

19 Intangible Assets

Consolidated and Separate

financial statements

Software license

(in Baht)
Cost
At 1 January 2009 11,112,855 11,112,855
Additions 511,681 511,681
At 31 December 2009 and 1 January 2010 11,624,536 11,624,536
Additions 278,835 278,835
At 31 December 2010 11,908,371 11,903,371

Accumulated amortization

At 1 January 2009 9,963,285 9,963,285
Amortisation charge for the year 759,871 759,871
At 31 December 2009 and 1 January 2010 10,723,156 10,723,156
Amortisation charge for the year 378,612 378,612
At 31 December 2010 11,101,768 11,101,768

Net book value

At 31 December 2009 901,380 901,380

At 31 December 2010 801,603 801,603

o0
o0
SYNTEC
Syntec Construction Public Company Limited.
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JUMSEUTIN IUMSRULRNIZNAMS

Adna e dmsutuanssnlumnldanalunns

13119 378,612 759,871 378,612 759,871
LN 378.612 759,871 378.612 759,871
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Consolidated Separate

financial statements financial statements

Amortization for the year was included in

administrative expenses 378,612 759,871 378,612 759,871
Total 378,612 759,871 378,612 759,871

20 Pledged deposits at banks

Consolidated SENEIEIC]
financial statements financial statements

2010 2009 2010 2009

Cash at banks — savings accounts 39,000,000 114,886,570 39,000,000 114,886,570
Cash at banks — fixed deposit accounts 49,754,079 113,852,262 49,754,079 113,852,262
Total 88,754,079 228,738,832 88,754,079 228,738,832

Pledged deposit at banks of the Company as at 31 December 2010 and 2009 were denominated entirely in Thai Baht.

21 Other non-current assets

Consolidated Separate

financial statements financial statements

(in Baht)
Deposits - Net 71,734,760 53,574,500 58,826,162 40,287,604
Impairment loss for the year 249,950 - = -

22 Bank overdrafts and short-term loans from financial institutions

Consolidated Separate

financial statements financial statements

Bank overdrafts 9,421,451 10,202,141 9,421,451 10,140,614
Short-term loans - promissory notes - 96,000,000 - 70,000,000
Total 9,421,451 106,202,141 9,421,451 80,140,614

As at 31 December 2009, the Group and the Company had short term loans from two financial institutions in the amount of
Baht 96 million and Baht 70 million in the consolidated and separate financial statement, respectively, due on 23 February

2010 and 25 May 2010. Interest rate was charged at MLR per annum and 3% per annum, respectively.

Bank overdrafts, short-term loans from financial institutions of the Group and the Company as at 31 December 2010 and

2009 were denominated entirely in Thai Baht.

As at 31 December 2010 and 2009, the Group and the Company had unutilized credit facilities provided by a financial

institutions, totaling Baht 1,867 million and Baht 1,839 million, respectively.

sSYNTeEC
Syntec Construction Public Company Limited.
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JUMSEUTIN IUMSRULRNIZNAMS
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JUMSEUTIN
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mﬁg@ﬁ%ﬁ'uﬁwﬂhﬂ 8,685,214 9,663,343 8,654,623 9,652,671
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23 Trade accounts payable

Consolidated Separate
financial statements financial statements
Related parties 64,425,712 64,425,712 - -
Other parties 458,382,754 511,491,648 358,058,644 351,189,035
Total 522,808,466 575,917,360 358,058,644 351,189,035

Trade accounts payable of the Group and the Company as at 31 December 2010 and 2009 were denominated entirely in
Thai Baht.

24 Short-term loans from other parties

Consolidated Separate
financial statements financial statements

Notes payable 412,000,000 414,350,000

412,000,000 414,350,000

As at 31 December 2010 and 2009, other short-term loans from other parties of Baht 412 million and Baht 414.35 million,
respectively represented the promissory notes from non-related parties due within January 2011 and March 2010, respectively,

with interest rate charged at 4.75% and 5.50% per annum, respectively without guarantee.

Short-term loans from other parties of the Group and the Company as at 31 December 2010 and 2009 were denominated

entirely in Thai Baht.

25 Other current liabilities

Consolidated Separate

financial statements financial statements

Accrued value added tax 8,685,214 9,663,343 8,654,623 9,652,671
Accrued withholding tax 6,944,206 10,562,373 6,840,534 10,045,615
Other payable 61,662,035 1,255,806 1,470,811 1,183,941
Others 2,121,589 4,226,932 2,987,912 1,827,257
Total 79,413,044 25,708,454 19,953,880 22,709,484

[ 33
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JUMSEUTIN IUMSRULRNIZNAMS
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26 Creditors under the rehabilitation plan

Consolidated Separate
financial statements financial statements

Creditors under the rehabilitation plan 111,107,081 121,710,506 111,107,081 121,710,506
Creditors in the process of converting debts to

share capital - 11,241,700 - 11,241,700

111,107,081 132,952,206 111,107,081 132,952,206

Less current portion due within one year (111,107,081) (132,952,206) (111,107,081) (132,952,206)

Net = - = -

The currency denomination of creditors under the rehabilitation plan was as follows: -

Consolidated Separate

financial statements financial statements

Thai Baht (THB) 95,366,872 105,975,036 95,366,872 105,975,036
United States Dollars (USD) 15,740,209 26,977,170 15,740,209 26,977,170
Total 111,107,081 132,952,206 111,107,081 132,952,206

The above creditors under the rehabilitation plan were the outstanding balances after implementing the rehabilitation plan
to be approved by the creditors and the Central Bankruptcy Court as described in Note 44 to the financial statements.
Pursuant to the rehabilitation plan requiring a period of 7 year, the Company reached to the term of plan but the payment
has not been complete. The outstanding creditors comprised Group 3 to certain Group 9 because the majority of creditors

have not contacted for receiving claims and certain creditors have been in the process of arbitration.

27 Finance lease liabilities

Consolidated and Separate financial statements

(in Baht)
Within one year 30,654,901 7,640,751 38,295,652 23,588,711 4,752,521 28,341,232
After one year but within
five years 106,924,613 12,192,222 119,116,835 71,716,207 6,418,039 78,134,246
Total 137,579,514 19,832,973 157,412,487 95,304,918 11,170,560 106,475.478

As at 31 December 2010 and 2009, finance lease liabilities of Baht 138 million and Baht 95 million, respectively, represented
the creditors under the hire purchase agreements on machinery, computers and vehicles with other companies of 6
companies and 8 companies respectively, for 55 agreements and 59 agreements, respectively. The term of agreements

covered for the period of 3-5 years, monthly payable amounting to Baht 10,475 to Baht 324,542.

0
o0
sSYNTeEC
Syntec Construction Public Company Limited.
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28 Provisions

Consolidated Separate

financial statements financial statements

Estimated loss under joint venture agreement - - 489,306,390 442,608,926

Estimated loss for construction contracts - 49,367,370 - -

Estimated penalties under construction
contracts - 151,305,431 - -
Total = 200,672,801 489,306,390 442,608,926

At 31 December

Current - 49,367,370 - -
Non-current - 151,305,431 489,306,390 442,608,926
Total - 200,672,801 489,306,390 442,608,926

Movements during the years 2010 and 2009 were as follows:

Consolidated financial statements

Estimated loss Estimated
Estimated loss
under joint penalties under
for construction
venture construction
contracts
agreement contracts
(in Baht)
At 1 January 2009 = 30,976,437 40,605,156 71,581,593
Provision made - 33,117,370 110,700,275 143,817,645
Provision reversed - (14,726,437) - (14,726,437)
At 31 December 2009 and 1 January 2010 - 49,367,370 151,305,431 200,672,801
Provision made - - 13,003,963 13,003,963
Provision reversed - (49,367,370) (164,309,394) (213,676,764)

At 31 December 2010 - - - JE—

Separate financial statements

Estimated loss Estimated
Estimated loss
under joint penalties under
for construction
venture construction
contracts
agreement contracts
(in Baht)
At 1 January 2009 140,368,044 - - 140,368,044
Provision made 302,240,882 - - 302,240,882
At 31 December 2009 and 1 January 2010 442,608,926 - - 442,608,926
Provision made 46,697,464 - - 46,697,464
At 31 December 2010 489,306,390 - - 489,306,390
([ 4
( 1)
sVNTEC
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Estimated loss under joint venture agreement

As at 31 December 2010 and 2009, the Company recognized the estimated loss under joint venture agreement to outsider,

which was based on the proportionate share of the entities, was summarized as follows:

Separate

financial statements

Joint Venture between Siam Syntech Construction Plc. and Federal Engineering Co., Ltd. 36,497,042 36,497,042
Syntec — Mivan Joint Venture 452 809,348 406,111,884
Total 489,306,390 442,608,926

Estimated loss for construction contracts

As at 31 December 2009, Syntec-Mivan Joint Venture recognized the estimated loss for construction contracts for 1 project

in the amount of Baht 49 million in the consolidated financial statements.
Estimated penalties under construction contracts

As at 31 December 2009, Syntec-Mivan Joint Venture recorded the estimated penalties under construction contracts which
were based on the rate identified in construction contracts and expected for damages in the amount of Baht 151 million in

the consolidated financial statements.

29 Share capital

Consolidated and Separate financial statements

Par value
(Baht)

(in million shares / in million Baht)

Authorized share capital

At 1 January

- Ordinary shares 1 1,600 1,600 1,600 1,600
At 31 December
- Ordinary shares 1 1,600 1,600 1,600 1,600

Issued and paid up

At 1 January

- Ordinary shares 1 1,600 1,600 1,600 1,600
At 31 December
- Ordinary shares 1 1,600 1,600 1,600 1,600

The Company’s management converted debts into equity as specified in the Company’s rehabilitation plan. The Company
also increased its share capital and issued share certificates to the creditors whose some claims were judged by the
Central Bankruptcy Court. As at 31 December 2009, the Company had the remaining shares balanced to Baht 11.24 million
(11,241,700 shares) which was presented under share subscription receivables. Those share certificates were issued on

behalf of the Plan Administrator (Siam Syntech Planner Co., Ltd.) who collected and delivered to the creditors under the Plan.

0
o0
sSYNTeEC
Syntec Construction Public Company Limited.
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The Board of Directors Meeting held on 18 March 2010 passed a resolution to approve Siam Syntech Planner Co., Ltd. as
the Plan Administratrator who is the representative of creditors under the restructuring plan to receive the debt paymentin
form of certificates of new ordinary shares for 11,241,700 shares of Baht 11,241,700. The Plan Administratrator will continue

to transfer those shares certificates to the creditors under the rehabilitation plan.

On 15 March 2010, Siam Syntech Planner Co., Ltd. has already received the debt payment in form of increased ordinary
shares of 10,987,119 shares in the amount of Baht 10,987,119.

Additional paid-in capital and reserves
Share premium

Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription monies received in
excess of the par value of the shares issued to a reserve account (“share premium”). Share premium is not available for
dividend distribution.

Fair value changes of available-for-sale securities

Fair value changes of available-for-sale securities was recognized in the shareholders’ equity related to cumulative net

changes in the fair value of available-for-sale investments until deposal of those investments.
Legal reserve

Section 116 of the Public Companies Act B.E. 2535 Section 116 requires that a company shall allocate not less than 5% of
its annual net profit, less any accumulated losses brought forward, to a reserve account (“legal reserve”), until this account
reaches an amount not less than 10% of the registered authorised capital. The legal reserve is not available for dividend

distribution.

At the annual general meeting of the shareholders of the Company held on 29 April 2010, the shareholders approved the

allocation 5% of annual net profit for the year 2009 to legal reserve of Baht 16 million.

The Company appropriated legal reserve at 5% of net profit for 2010 amounting to Baht 10 million.

Segment information

Segment information is presented in respect of the Group/Company’s business and geographical segments. The
primary format, business segments / geographical segments, is based on the Group/Company’s management and internal

reporting structure.
Business segments

Management considers that the Group/Company operates in a single line of business, namely construction business, and

has, therefore, only one major business segment.
Geographical segments

Management considers that the Group/Company operates in a single geographical area, namely in Thailand, and has,

therefore, only one major geographical segment.

svYNTeC
Syntec Construction Public Company Limited.
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32 Other income

Consolidated Separate
financial statements financial statements
Gain on sale on construction materials 100,794,478 58,345,228 100,794,478 58,345,228
Gain on sale of investment in associates - 122,720 - -
Others 31,376,185 3,143,524 10,140,828 3,143,524
Total 132,170,663 61.611.472 110,935,306 61,488,752

33 Selling expenses

Consolidated Separate
financial statements financial statements

2010 2009 2010 2009

Expenses for construction after projects

completed 28,123,044 43,990,094 28,123,044 43,990,094
Total 28,123,044 43,990,094 28,123,044 43,990,094

34 Administrative expenses

Consolidated SEEIEIC]

financial statements financial statements

(in Baht)

Personnel 70,277,855 79,088,148 70,277,855 79,088,148
Consulting and professional 12,741,380 12,383,685 12,359,140 11,963,474
Entertainment 19,132,337 10,518,769 19,132,337 10,518,769
Depreciation and Amortization 17,709,293 20,514,460 17,709,293 16,190,049
Travelling 4,417,040 2,850,162 4,417,040 2,850,162
Vehicle 2,391,795 2,864,465 2,391,795 2,864,465
Others 22,917,356 20,535,063 28,440,858 24,692,889
Total 149,587,056 148,754,752 154,728,318 148,167,956

[ 34
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35 Employee benefit expenses

Consolidated Separate

financial statements financial statements

2010 2009 2010 2009

Management
Salaries and bonus 25,061,900 20,514,200 25,061,900 20,514,200
Others 1,155,000 618,000 1,155,000 618,000
26,216,900 21,132,200 26,216,900 21,132,200
Other employees
Salaries and wages 277,417,096 236,083,677 277,417,096 236,083,677
Others 8,198,259 21,283,772 8,198,259 21,283,772
285,615,355 257,367,449 285,615,355 257,367,449
Total 311,832,255 278,499,649 311,832,255 278,499,649

Partial employee benefit expenses were included in cost of construction.

Management and directors benefit expenses were included in income statement as follow :

Consolidated Separate
financial statements financial statements

2010 2009 2010 2009

Cost of construction 10,812,600 8,322,100 10,812,600 8,322,100
Management benefit expenses 15,404,300 12,810,100 15,404,300 12,810,100
Total 26,216,900 21,132,200 26,216,900 21,132,200
o0
(1)
svnTec
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36 Expenses by nature

Certain accounts included in calculating profit from operations for the years ended 31 December 2010 and 2009 have

been classified by nature as follows:

Consolidated Separate
financial statements financial statements
201 (0] 2009 2010 2009

(|n million Baht)

Raw material and consumables used 1,331 1,072 1,331 1,072
Subcontractor cost 2,132 3,353 2,072 3,178
Employee and workers benefits expenses 825 733 825 733
Depreciation and amortization expenses 111 85 108 80
Other expenses 479 456 488 460
Total cost of construction, selling expenses and

administrative expenses 4,878 5,699 4,824 5,523
Management benefit expenses 15 13 15 13
Doubtful debt expenses 46 34 46 34
Impairment loss on asset - 2 - -

Estimated loss under the joint venture

agreements - - 47 302
Loss from disposal of investment - - - 21
Estimated loss under the construction contracts - 18 - -

Estimated penalties under the construction

contracts 13 111 - -
Total 4,952 5,877 4,932 5,893

37 Finance costs

Consolidated Separate

financial statements financial statements

2010 2009 2010 2009

Interest expense

- Non-related parties 21,390,397 29,907,427 21,390,397 29,907,427
- Financial institutions 7,643,146 8,147,879 6,995,817 6,478,799
- Creditors under the rehabilitation plan 1,928 11,888 1,928 11,888
Bank charge 8,575,662 10,151,744 5,603,326 5,784,255
Total 37,611,133 48,218,938 33,891,468 42,182,369

[ 33

( [ )

svnTec

Syntec Construction Public Company Limited.



s1gvuUs:U 2553
252

38 nMgNuia

wszamngunieenauAnKulsraeaiignsdnfaen1sandne iy ng atiun 475 w.e. 2551 THanBunuIEnARwAnnIwe
annzifevlunanndnnindusiatlsmalng pungusnedideednminduaznataudnming neandnsnBRulfaniesas 30
Wufasay 25 dmfunnlegniianizdanlaifiiu 300 &uum iWwnataiwseuszaznaniydseiiasiu Tuussauszazioan

o

HrydusnnGuluvizanasiui 1 ungan 2551
ussn
#1150t 2553 15 lain sz #RulAgwiLTl esann:-

| ) o v 9 N o Ao 9 N ~ A ve s
Auansingszdnanisiuinelfuazanldanamindtunelfuazainldanenendusanisildfueydfainanenasunis
15Euda Wadun 27 fuanan 2553 TnsannzasnadialuBeaneadiu

'
v G|

n)  sensleunduBudisesiiuliiiuniiasdoasgoduiieswnannislafudiseRu uaznissianiigoy

9)  Rudrresnuldduniasduazaoyrendnadl

YR

A)  Rudrsesniulfiiulszanunisuasanuainnnszaudyasasdn

,
< 9

Q) ANFENIIANAINYAAF LY LB DU AN T A UTAUNTE LN

q)  HadEmgaInnIAiugInaaInRudaanAAWA

v o I3

A mull 2552 arwaum#tuldlusuinlsnayuiasndndwaum#tulinAuntaanislddnamn#duldgauiuaesiils

o o o a 1 dl
AmFulputinyd douluniiiesann

PR oy P N o o o o o A9 o = o
1. ‘Llﬁ:W]N?ﬂm‘VN«W]W\Tﬂqﬁ’mﬂ\ﬂﬂimsﬁﬂﬂﬂqqqﬂﬂﬂ@u LL@ﬂmgﬂu’mﬂ‘ﬂLW@@mﬂ’lu‘mﬂﬂ?‘wmmLﬂﬁﬂﬂﬁiuﬁ@'ﬁguu

o A o

2. AnuwAnEsEudensfuiselsuazAnldananiaringd umellduazAnldanamenunemensiasianizaties
luidauftiy

) i’mmﬁfauﬂﬁuL'Euzi’1i@qﬁ'rTu"L"a"Lﬂuwﬁmzﬁ”ﬂ@:@3aalfa”ul,ﬁmuWmﬂmﬂﬁ‘?uﬁwzﬁu mem‘sﬁmwﬁqm

) Rudsesiiiuldiduvilasduazgoyszwing

) ﬁua‘?wmﬁ'ﬁuﬁﬂuﬂﬁ:mmmmmmmnumﬂmimmﬁm&lmﬁéqmﬁ’]

9 AndeumArainyadndunuaesneusilanzdauiiiuiedum

» =2 D

fRNISSOUA

a \ > L R o o o ~Na ° o | o Aa yoao Py =
AAN19IINATLIAINTIN dnFuL 2553 Nmu'mﬂ’\m\mimu\mmiimmwuuﬂﬁﬂﬂ’]'ﬁﬂuquﬂﬂmduimwﬂ’]u'amimf;lmi‘sl‘ﬂ'ami’m’]‘i&

o '

a 2 o 3 o o = 1 dll
L\ii&iﬂ@iﬂﬂﬂﬂﬂﬁﬂﬁii‘ﬂ’]ﬁiuﬂﬁﬂmum"ﬁ mu‘l,mymmmﬂ

4

'
aa o

a I v il k%3 ) ¥ ° 17 dl‘ 3 o dl ¥ a =l o
1. AansdanAfaanunienEndaladlaldanunantnew uwarldgninunlditeandiuauinlsndesdan#luilaqiiu

AansdaNAALIa 4115 2553 waziuie §uiutl 2552 Taiinsra#Ruls Wegann:-

1. AansganAnfinaiafananunen#ndslalaldanunaniew warldgninunldineandnuouinlsideaduns
lutlaqiiu

o

2. AwuAnsANszdnsiuinelduaznldaranaigdnumaliuazanldananisnifuesanis Tnaenizatiedi
Tuaaneniy
o a o tdl o 4 dl U a di:’ U v
n)  sensteunduRudrsesiiuliidulszinamanayunaiadnazsifinauainauneaina
a o dl o v o ! o ! k%3 o ! % o a o dl o v @
7)  Rudrsesinulfidulssinunisandfuauadaudtynyineaie wazmenistaunduRudsasinulAidulszano

U o Y o 1 v dl @ v 9
ﬂ']ﬁ‘ﬂ’]ﬂﬁ"l.l\‘i’]u@']’ﬂ’]ﬁlqmﬂfyfy']ﬂ'ﬂ@?’]\‘i WasanneulasninaiaGauiaenan

SYNTEC
USGN 3UINA AOUAGSATU 9170 (UKU)



ANNUAL REPORT 2010
253

38 Income tax expense

Royal Decree No. 475 B.E. 2551 grants companies listed on the Stock Exchange of Thailand a reduction in the corporate
income tax rate from 30% to 25% for taxable profit not exceeding Baht 300 million for the three consecutive accounting

periods beginning on or after 1 January 2008.

The Company

For the year 2010, the Company has no income tax liability mainly due to:

The different treatment for accounting and taxation purposes of certain items of income and expense, which is approved
by the Board of Directors on 27 December 2010, in particular,

a) a reversal of reserve for doubtful debts expense due to receiving the payment and writing off bad debts;

b)  areserve for doubtful debts expense during the year;

c) a reserve for the estimated loss under joint venture agreement;

d)  adepreciation expense from cost of vehicle exceeding the amount of Baht 1 million;

e) adamage loss from operating business of deposit for construction materials.

For the year 2009, the current tax expense of income is less than the amount calculated by applying the Thai Corporation
tax rate to the accounting profit for the year principally because:

1. The Company has unutilised tax losses brought forward from the previous year which has been utilized during the

year to set-off against the current year’s tax charge for the year.

2. The different treatment for accounting and taxation purposes of certain items of income and expense, in particular,

a)  areversal of reserve for doubtful debts expense due to receiving the payment and writing off bad debts;

e}

a reserve for doubtful debts expense during the year;

o O

)
) a reserve for the estimated loss under joint venture agreement;
)

a depreciation expense from cost of vehicle exceeding the amount of Baht 1 million.
Joint Venture

Ajoint venture has the current tax expense of income is less than the amount determined by applying the Thai Corporation

tax rate to the accounting profit for the year 2010 principally because:

1. 1. The joint venture has unutilised tax losses brought forward from the previous year which has been utilized during

the year to set-off against the current year’s tax charge for the year.

Four joint ventures and five joint ventures in 2010 and 2009, respectively have no income tax liability mainly due to:

1. The joint ventures have unutilised tax losses brought forward from the previous year which has been utilized during

the year to set-off against the current year’s tax charge for the year.

2. The different treatment for accounting and taxation purposes of certain items of income and expense, in particular,
a) a reversal of reserve for estimated loss under the construction contracts;
b) a reserve for estimated penalties under the construction contracts and a reversal of reserve for estimated loss

under the construction contracts due to the project has already finished.

svYNTeC
Syntec Construction Public Company Limited.
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Earnings per share
Basic earnings per share

Basic earnings per share for the years ended 31 December 2010 and 2009 were calculated by dividing the net profit for
the years attributable to ordinary shareholders of the Company and the number of ordinary shares outstanding during the

years as follows:

Consolidated SEEIEIC]

financial statements financial statements

Net profit attributable to shareholders of the

Company (basic) (Baht) 203,484,491 318,109,101 206,812,234 320,006,292
Number of ordinary shares outstanding (shares) 1,600,000,000 1,600,000,000 1,600,000,000 1,600,000,000
Basic earnings per share (Baht) 0.13 0.20 0.13 0.20

Dividends

At the annual general meeting of the shareholders of the Company held on 29 April 2010, the shareholders approved the
appropriation of dividend of Baht 0.03 per share, amounting to Baht 48,000,000. The dividend was paid to shareholders
during the year 2010.

Financial instruments
Financial risk management policies

The Group / Company is exposed to normal business risks from changes in market interest rates and currency exchange
rates and from non-performance of contractual obligations by counterparties. The Group / Company do not hold or issue

derivative financial instruments for speculative or trading purposes.
Capital management

The Board'’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to
sustain future development of the business. The Board monitors the return on capital, which the Group defines as result from

operating activities divided by total shareholders’ equity and also monitors the level of dividends to ordinary shareholders.
Interest rate risk

Interest rate risk is the risk that future movements in market interest rates will affect the results of the Group’s operations
and its cash flows because loan interest rates are mainly fixed. The Group is primarily exposed to interest rate risk from its

borrowings. The Group/Company does not use derivative financial instruments to manage those exposures.

0
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The effective interest rates of interest-bearing financial liabilities as at 31 December and the periods in which those liabilities

mature or re-price were as follows :

Consolidated financial statements

After 1 year
Effective "
Within 1 year o]V After 5 years Total
interest rate o
within 5 years

(% per annum)

(in million Baht)

2010

Current

Bank overdrafts and short-term loans from

financial institutions 112 9 = - 9
Creditor under rehabilitation plan 0.01 111 - - 111
Short- term loans from other parties 5.18 412 - - 412
Finance lease liabilities 6.01 31 = - 31

Non current

Finance lease liabilities 6.01 - 107 - 107
Total 563 107 - 670
2009

Current

Bank overdrafts and short-term loans from

financial institutions 3.24 106 = - 106
Creditor under rehabilitation plan 0.01 133 - - 133
Short- term loans from other parties 7.52 414 - - 414
Finance lease liabilities 0.04 24 = - 24

Non current

Finance lease liabilities 0.04 - 72 - 72
Total 677 2 - 749
[ 34
(1)
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Separate financial statements

After 1 year
Within 1 year but After 5 years Total

Effective

interest rate "
within 5 years

(% per annum)

(in million Baht)

2010

Current

Bank overdrafts and short-term loans from

financial institutions = 9 = - 9
Creditor under rehabilitation plan 0.01 111 = - 111
Short- term loans from other parties 5.18 412 - - 412
Finance lease liabilities 6.01 31 = - Sil

Non current

Finance lease liabilities 6.01 - 107 - 107
Total 563 107 - 670
2009
Current
Bank overdrafts and short-term loans from

financial institutions 1.01 80 = - 80
Creditor under rehabilitation plan 0.01 132 - - 132
Short- term loans from other parties 7.52 414 - - 414
Finance lease liabilities 0.04 24 - - 24
Non current
Finance lease liabilities 0.04 - 72 - 72
Total 650 72 - 722

Foreign currency risk

The Company is exposed to foreign currency risk relating to creditors denominated in foreign currencies of which is

immaterial, however, the Company does not utilize any forward exchange contracts. As at 31 December 2010 and 2009,

2010 2009

(m million)

the Company had creditors denominated in the following currencies: -

Foreign currencies

United States Dollars 0.52 0.81

sSYNTeEC
Syntec Construction Public Company Limited.
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Credit risk

Credit risk is the potential financial loss resulting from the failure of a customer or a counterparty to settle its financial and contractual

obligations to the Group / Company as and when they fall due.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. Credit evaluations are
performed on all customers requiring credit over a certain amount. Collection in advance before starting projects and collection
based on the completion of work are performed. The exposure to credit risk is represented by the carrying amount less an allowance
for doubtful accounts in the reporting date (as described in Note 7 to the financial statement). However, due to the large number
of parties comprising the Group’s / Company's customer base, management does not anticipate material losses from its debt

collection.
Liquidity risk
The Group/Company monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by

management to finance the Group/Company’s operations and to mitigate the effects of fluctuations in cash flows.
Determination of fair values

A number of the Group’s/Company’s accounting policies and disclosures require the determination of fair value, for both
financial and non-financial assets and liabilities. The fair value is the amount for which an asset could be exchanged, or a
liability settled, between knowledgeable, willing parties in an arm’s length transaction. Fair values have been determined
for measurement and/or disclosure purposes based on the following methods. When applicable, further information about

the assumptions made in determining fair values is disclosed in the notes specific to that asset or liability.
The fair value of trade and other short-term receivables is taken to approximate the carrying value.

The fair value of investments in equity, which are held for available-for-sale, is determined by reference to their quoted bid

price at the reporting date.

The fair value of non-derivative financial liabilities, which is determined for disclosure purposes, is calculated based on the

present value of future principal and interest cash flows, discounted at the market rate of interest at the reporting date.

svYNTeC
Syntec Construction Public Company Limited.
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Fair values of financial assets and liabilities, together with the carrying values shown in the balance sheets at 31 December
2010 and 2009 were as follows:

Consolidated Separate

financial statements financial statements

Fair value Book value Fair value Book value

(in million Baht)

2010

Current

Deposit at the financial institutions 556 556 550 550
Trade accounts receivable 476 476 453 453

Retentions receivable under construction

contracts 494 494 462 462
Unbilled construction in progress 1,034 1,034 1,034 1,034
Short-term loans to related parties 178 178 471 471
Advance payments to subcontractors Al 71 71 71

Other receivables short-term loans from financial

institutions 18 18 18 18
Bank overdrafts, and (9) (9) (9) 9)
Trade accounts payable (523) (523) (358) (358)
Creditor under rehabilitation plan (111) (111) (111) (111)
Short-term loans from related parties (13) (13) - -
Short-term loans from other parties (412) (412) (412) (412)
Finance lease liabilities (31) (31) (31) (31)

Advances received from customers under

construction contracts (216) (216) (216) (216)
Retention payables from subcontractors (231) (231) (221) (221)
Accrued expenses (178) (178) 177) (177)
Undue value added tax (104) (104) (99) (99)
Other payable (62) (62) (1) (1)
Non-current
Other equity securities 261 261 261 261
Withholding tax 306 306 305 305
Pledged deposits at the banks 89 89 89 89
Finance lease liabilities (107) (107) (107) (107)
Total 1,486 1,486 1,972 1,972

[ 33
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Consolidated Separate

financial statements financial statements

Fair value Book value Fair value Book value

(in million Baht)

2010

Current

Deposit at the financial institutions 588 588 582 582
Trade accounts receivable 498 498 498 498

Retentions receivable under construction

contracts 386 386 385 385
Unbilled construction in progress 1,023 1,023 842 842
Short-term loans to related parties 192 192 869 339
Advance payments to subcontractors 40 40 40 40

Other receivables short-term loans from financial

institutions 8 8 8 8
Bank overdrafts, and (106) (106) (80) (80)
Trade accounts payable (576) (576) (351) (351)
Creditor under rehabilitation plan (133) (133) (133) (133)
Short-term loans from related parties (13) (13) - -
Short-term loans from other parties (414) (414) (414) (414)
Finance lease liabilities (24) (24) (24) (24)

Advances received from customers under

construction contracts (324) (324) (324) (324)
Retention payables from subcontractors (255) (255) (243) (243)
Accrued expenses 171) (171) (171) (171)
Undue value added tax (95) (95) (83) (83)
Other payable (1) (1) (1) (1)
Non-current
Other equity securities 287 287 287 287
Withholding tax 406 406 404 404
Pledged deposits at the banks 229 229 229 229
Finance lease liabilities (72) (72) (72) (72)
Total 1,473 1473 1,718 1,718
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Syntec Construction Public Company Limited.
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Commitments with non-related parties

Consolidated Separate

financial statements financial statements

(in million Baht)

Capital commitments

Worker lodgings and other structures 1 7 1 7

Other commitments

Subcontractor agreements 480 813 480 791

Letters of guarantee from banks for purchasing
inventories, utilities usage, guarantee the

work performance and advance received

from customers 1,404 1,862 1,128 1,674
Commission agreement 172 211 172 211
Total 2,057 2,893 1,781 2,583

Contingent liabilities
As at 31 December 2010, contingent liabilities were as follows:

The Company had the contingent liabilities on the amounts, which were examined by the Official Receiver and are still
in the process of examination and consideration by Bankruptcy Court and Commercial domestic bank as the guarantee

contract balanced to Baht 10 million.

The Group and the Company had the contingent liabilities in relation to Syntec — Mivan Joint Venture and the Company
were sued and claimed by 10 creditors on the counts of purchase and sell construction supplies, hire of service, rental,
hire of work, hire of property and breaching the hire of work agreement in Eua - Arthorn Housing Project and other projects.
The litigation claim including interest at 7.5% per annum amounted to Baht 181 million at the date of litigation. The case is

in the process of consideration, the result has not been finalized.

The rehabilitation plan of the Company

The rehabilitation plan of the Company dated December 27, 2000 and a petition to amend the Plan dated February 7, 2001,

which were accepted by the meeting of creditors and approved by the Central Bankruptcy Court.

On 30 March 2001, the Central Bankruptcy Court ordered the appointment of Siam Syntech Planner Company Limited as
the Company’s Plan Administrator and the Company implemented under the rehabilitation. On 28 April 2003, the Central
Bankruptcy Court ordered to cancel the Company’s rehabilitation in accordance with the Bankruptcy Act. Therefore, the
responsibility for managing the business operations and the debtors’ assets were devolved to the debtors’ management.
The debtors’ shareholders had legal rights from the announcement in the Government Gazette dated 1 July 2003 onwards.
Pursuant to the rehabilitation plan requiring a period of 7 year, the Company reached to the term of plan but the payment
has not been complete. The outstanding creditors comprised Group 3 to certain Group 9 because the majority of creditors

have not contacted for receiving claims and certain creditors have been in the process of arbitration.

0
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sSYNTeEC
Syntec Construction Public Company Limited.



45

46

shovuUs:aU 2553
268

—_ - —in 2 G - -

Aunswanigdunanus:nu

o AUl 31 FuanAn 2553 uay 2552 RutnsunA1s1esTEn 4119w 89 $1uLm wag 229 mumw ATNATGL 1mmﬂu
u@nﬂimuminmwu waznseenuilidealsziuainsunansndadlulszmaanuuvie uazAUssiusaaiiednsuil
uridimevileudnfinnenaeseng

0 JUT 31 SUNAN 2553 LAz 2552 RUAIVUIErENI-MANNINELNET1E 411491 205 AU YaAYRTITN AWMU 145 Frum

waz 160 §runm muaau tdanidundntsziutuinifuinydswans uastuiiuszazenn waznseanmiidenisyiu
aansuaswie ludseinauviantis

Q4 Sufl 31 Funnew 2553 uaz 2552 fiaw uazarAATNY me?ﬁ'\iﬂ@_}ﬂm%’]qﬁ%ﬁ%ﬂumwﬁﬁ $1ANANLTTYT 99 F1UU
WA 104 §ULW AMNAIAL RaBAUALILANE BanFasnunsnsssilssiudresdunindiinanlfaanadauiuealfidy
wanszAutudinainsuiaig nseanuilideAntsziuanaunans ﬁurﬁm:ﬂ:z%uﬁlu LL@:ﬁurﬁjﬁmmxmﬁlumnqﬂﬂaﬁlu
Aumilidedtyynaues aeuTl 28 WO HN1AN 2546 Fuil 8 W HNIAN 2557 WAz IuT 28 NINNIAN 2552 TR UeIIN
817.50 &1uum

UIOSTAUNISUNYY UNASTIUNISSITIUNIWNISINU IIA:NISAAIUINIASTIUNMSSIUNIUNINNISINU
NOVIUIaTE

LTIl Al dNmsgunMs T 11nsgINn9sEaUN1aNITRY LAXNNIAANNNIATTIUNNIIENIUNNITRUReeN
waztlfudlgalusidesiald o dunseeny Wesandelifineieiuldunnsgiunisind 11msgun1emenunIanIItiy uaz
N9FAINNIATIIUNNITIBIUINNNIRUBe LAz LT UL lud dsstelUil i ldfedfiRALeunsRudmiuseussazioa

o

Toydnauluwdendsiud 1 unsmen ludldasalld

NATFIUMUTYT/
NATFIUMTTIENUNNMTRY/

MIAAMNNT msg’mmsi']zmuwmmiﬁu

D

o

21fu7 8 (UFulge 2552

NATFIUMSIYT

it 1 (1fulee 2552) NNTHUNLALAILINITNY 2554

iU 2 (U5uilge 2552) AUANPUYAD 2554

arfuil 7 (U5uilga 2552) JUNTLARUAR 2554
)

o a dl o a a
wlainenslng® noailaeundasilszanunimaliyduasdaianatn 2554

o

D

21U 10 (U5uil3e 2552) WMANNIINIENAIIALITTEZIRNTIEN Y 2554
TRE (15u1l99 2552) Aynynaaing 2554
iU 12 MERuUle 2556
atlufl 16 (U5uilge 2552) finu 21A17uATeLNInl 2554
aifudi 17 (U5u1lga 2552) Aryrynun 2554
atluil 18 (UFuilgs 2552) 7els 2554
atfufi 19 nadsTaminasniineis 2554
atfufl 20 (51139 2552) ﬂﬂiﬁm%ﬁﬁuﬁ*ﬂﬁquuumn?ﬂmaLmeiLﬂmmﬂ%sﬁmﬁmﬁu 2556
mmﬁwmﬁ@mn?ﬁsma

QiU 21 (51139 2552) panavannmaasunasressnmuaniasudunssnlszing 2556
atlul 23 (UFuil 2552) FuyUNNIfEn 2554
ailui 24 (U5uilge 2552) ﬂ’]?LﬂﬂLNﬂ‘ﬁ"ﬂNﬁ@LﬁlﬂfJﬁU‘]_gﬂﬂ@ﬁ?‘ﬂﬁ@ﬂﬂ?ﬁLﬁﬂQ‘ﬁmﬁu 2554
iU 26 msﬂnﬁLmzﬂ'mﬂmm‘tmqmmaﬂi:‘tmﬁﬁﬂmﬂmmm 2554

o0

( 1)

SYNTEC

UstN JuIfin ABUACSASU F1AQ (UML)



45

46

ANNUAL REPORT 2010
269

Pledged assets

As at 31 December 2010 and 2009, the Company'’s cash at bank of Baht 89 million and Baht 229 million, respectively was
used as collateral for loans, issuance of the letters of guarantee from three domestic commercial banks and guarantee to

the Court for the settle debt to a creditor as the Primary Court’s judgment.

As at 31 December 2010 and 2009, long-term investments in securities available for sale for 205 million shares, their book
value of Baht 145 million and Baht 160 million, respectively were used as collateral for bank overdrafts, long-term loans

and issuance of letters of guarantee from a domestic commercial bank.

As at 31 December 2010 and 2009, land, land under development, office buildings and structures existing at present, and
to be constructed in the future of which the book value amounted to Baht 99 million and Baht 104 million, respectively,
including indemnity from fire insurance of those assets were mortgaged as collateral for loans from banks issuance of the
letter of guarantee from banks, other short-term loans and other long-term loans from others pursuant to the mortgage
agreements dated 28 May 2003, 8 May 2008 and 28 July 2009 in the credit line amounting to Baht 817.50 million.

Thai Accounting Standards (TAS), Thai Financial Reporting Standards (TFRS) and Thai Financial
Reporting Standard Interpretations (TFRSI) not yet adopted

The Group / the Company has not adopted the following new and revised TAS, TFRS and TFRSI that has been issued

as of the reporting date but are not yet effective. The new and revised TAS, TFRS and TFRSI are anticipated to become

effective for annual financial periods beginning on or after 1 January in the year indicated.

Year
TAS R effective
TAS
TAS 1 (revised 2009) Presentation of Financial Statements 2554
TAS 2 (revised 2009) Inventories 2554
TAS 7 (revised 2009) Statement of Cash Flows 2554
TAS 8 (revised 2009) Accounting Policies, Changes in Accounting Estimates and Errors 2554
TAS 10 (revised 2009) Events after the Reporting Period 2554
TAS 11 (revised 2009) Construction Contracts 2554
TAS 12 Income Taxes 2556
TAS 16 (revised 2009) Property, Plant and Equipment 2554
TAS 17 (revised 2009) Leases 2554
TAS 18 (revised 2009) Revenue 2554
TAS 19 Employee Benefit 2554
TAS 20 (revised 2009) Accounting for Government Grants and Disclosures of Government 2556
Assistance

TAS 21 (revised 2009) The effects of Change in Foreign Exchange Rate 2556
TAS 23 (revised 2009) Borrowing Costs 2554
TAS 24 (revised 2009) Related Party Disclosures 2554
TAS 26 Accounting and Reporting by Retirement Benefit Plans 2554

svYNTeC

Syntec Construction Public Company Limited.
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TAS Topic vear
effective

TAS 27 (revised 2009) Consolidated and Separate Financial Statements 2554
TAS 28 (revised 2009) Investments in Associates 2554
TAS 29 Financial Reporting in Hyperinflationary Economies 2554
TAS 31 (revised 2009) Interests in Joint Ventures 2554
TAS 33 (revised 2009) Earnings per Share 2554
TAS 34 (revised 2009) Interim Financial Reporting 2554
TAS 36 (revised 2009) Impairment of Assets 2554
TAS 37 (revised 2009) Provisions, Contingent Liabilities and Contingent Assets 2554
TAS 38 (revised 2009) Intangible Assets 2554
TAS 40 (revised 2009) Investment Property 2554
TFRS
TFRS 2 Share-based Payment 2554
TFRS 3 (revised 2009) Business Combinations 2554
TFRS 5 (revised 2009) Non-current Assets Held for Sale and Discontinued Operations 2554
TFRS 6 Exploration for and Evaluation of Mineral Resources 2554
TFRSI
TFRSI 15 Agreements for the Construction of Real Estate 2554

Management is presently considering the potential impact of adopting and initial application of these new and revised

TAS / TFRS on the consolidated and separate financial statements.

However, instances where application of a new or revised standard have a material impact on the Company and
management will have already made an assessment of the potential impact of TAS 19 Employee Benefit. Management

has determined that the transitional liability as at 1 January 2011 for post-employment benefits is about Baht 47 million.

Reclassification of accounts

Certain accounts in the 2009 financial statements have been reclassified to the appropriate and conform to the presentation

in the 2010 financial statements were as follows:

2009

Consolidated financial statements Separate financial statements

Before After Before After
Reclassify Reclassify
reclassify reclassify reclassify reclassify

(in million Baht)

Statement of income

Gain on sale of equipment = 5 5 - ® 5
Other income 67 5) 62 67 (5) 62
67 - 67 67 - 67

The reclassifications have been made in order to conform and more appropriate to the Company’s business which doesn'’t

effect to annual net profit or shareholders’ equity.

sSYNTeEC
Syntec Construction Public Company Limited.
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