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ROCKWORTH SYSTEMS FURNITURE INDIA PVT LTD

D1. 3rd Floor, DBS Paxina Apartments No: 10 Bishop Wallers
Avenue (South) C.1.T. Colony, Malapore, Chennai — 600 004, India
adwii  +91 44 2498 6567
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MAXIMIZE YOUR PERFORMANCE.




ROCK//ORTH

v

AYANNNMTRUlREAT

UTHN FANAE ANA (NUWITU) LasLTEnsas
('000 UN/BAHT)

2552 2551 2550
2009 2008 2007
Aunineau 640,161 639,467 650,769
Total assets
uﬁaum 406,608 396,092 426,135
Total liabilities
Vgu@m‘wuﬁﬂu 100,000 100,000 100,000
Authorized share capital
douresfliaiu 236,553 243,374 224,634
Total shares’ equity
alAau 546,115 972,439 809,433
Total revenue
aldannisang 541,695 962,607 800,464
Total sales
fladugis 175,465 266,677 250,450
Gross profit
Anls (A1ANY) N3 (4,434.00) 23,788 34,245
Net (Loss) profit
Auninesan 640,161 639,467 650,769
ROCKWORTH
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AU (W9L)

Number of shares (Thousand shares)

yar1n9 l3staiu (um)

Par value (Baht)

U o A &
YAAMNTTY TR (L)

Book value (Baht)

%

Als (W1A9)1) zgw%ﬁifauu (L)

Earnings (Loss) per share (Baht)

Rutiunasiaiu (um)

Dividend per share (Baht)

dmannlegnaseselisn (%)

Net profit on total revenue (%)

fnsuaneLwNUFadIuIeE Doy (%)

Net profit on total equity (%)

ARIVIAFDULNUFAARUNTNETIN (%)

Net profit on total assets (%)

2552

2009

10,000

10.00

23.66

(0.44)

0.25

(0.82)

(1.87)

(0.69)

ROCKWORTH
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2008

10,000

10.00

24.34

2.38

0.50

2.47

9.77

3.72

2550

2007

10,000

10.00

22.46

3.42

4.28

15.24

5.26
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WHATEVER YOU NEED IN THE"
OFFICE SYSTEMS FURNITURE,
WE ARE DEDICATED T0

MEET YOUR CHALLENGE.
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Office Systems Furniture (Total Office Solutions);

® Freestanding Systems

® Desking Systems

®  Executive Desking

® Demountable Wall and Storage Systems
® Panel Systems

® Conference Tables

® Filing and Storages

® Seating, Sofa and Lounge

® Office Complements

ROCKWORTH
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Open Plan Office Furniture

v dufihsruumlefwefdninouadelnl - Teannsanauauesaaudeanisvesdiineld
atepsufauanysninmelduliunaniseenuuuiieneuauesnsdonlugniufiase “Human,  Space,
and Technology” laldnazifluszuy rled3agy anfuties  avgnansndesansldechasieiios
FnvagnansnliunAewiudnldie uay Desking System Revinanuianunsalsunlaewd Workstation

P g o X :
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Tasaasesale
wEnaufiuianisludonsunegsfabacpanitsuanuazamiemasiaes Taseaieels
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Asesialalil

2550 2551 2552
sele % sele sele % sele
aeTudszina 454 57 531 55 427 79
I8N zinA 346 43 432 45 115 21
FREY 800 100 963 100 542 100
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3 MAJOR INFLUENCIAL FACTORS
THE SUCCESS OF OUR PHILOSOPHY.

HUMAN | SPACE | TECHNOLOGY



ROCK//ORTH

TATIHT YDA UULALNITAANS

¥

ey
1. H0anu

sedegiatiualng 10 sawsnuasdndounisfioviu s Jun 31 fuinan 2552
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1. wedina NEHgNINTA 3,715,900 37.16
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Shareholders

ATUSNTTNNNT ATUCNTTHNITATIAADLU
—>
Board of Director Audit Committee
ﬂm&ﬂﬁ‘iﬂﬂ’]i“iﬁ‘ﬁﬂi
Board of Executive
¥ o ]
ﬂﬁumig@mmﬂum unuAAsIEo Uy
—>
President Internal Audit Department
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theeluilszinea fhousmsnuaaszme

Domestic Sales International Operation

v

thedteuasiannnansast

Research & Development

v

fhenan

Production
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1 @ 4
thensnensuyudnazma TuTadensaumea

Human Resource and Information Technology
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Finance & Accounting
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Financial Ratio
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ARTFIULAAIANNFINNTA LUNNTUNN LS (Profitability Ratio)

Sasinlsfugu (o) 32.39% 27.70% 31.29%
R171 19NN TANTLIY (%) 1.25% 5.33% 8.24%
amannlegns (%) -0.82% 2.47% 4.28%
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ansdrundnslszananiwlunisaiiiuau (Efficiency Ratio)

ARINUARALLNUANNAUNINE (%) -0.69% 3.72% 5.26%
ARTINARALLNUANNAUNITNG DT (%) -1.51% 7.94% 10.80%
ARIINNINHBRLUIBAUNINE (¥1) 0.84 1.5 1.23

ang1dIuIATIzRUTELNaN19n158U (Financial Policy Ratio)

Snmdnuniiausedauresdiedu (wh) 1.72 1.63 1.90
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To the Shareholders of Rockworth Public Company Limited

| have audited the accompanying balance sheet in which the equity method is applied of Rockworth Public
Company Limited as at 31 December 2009 and the related statements of income, changes in shareholders'
equity and cash flows for the year then ended, and have audited the separate balance sheets in which the
cost method is applied of Rockworth Public Company Limited as at 31 December 2009 and 2008 and the
related statements of income, changes in shareholders' equity and cash flows for the years then ended.
These financial statements are the responsibility of the management of the Company as to their correctness
and the completeness of the presentation. My responsibility is to express an opinion on these financial
statements based on my audits. The financial statements of a foreign associate as at 31 December 2009
and for the year then ended were audited by other auditor. The financial statements in which equity method
is applied include the investment in associated company accounted for under the equity method amounting
to Baht 10.9 million, on of which share of loss of 2009 of such associate of Baht 3.3 Million. The financial
statements were audited by other auditor, whose report have been furnished to me and my opinion on the
financial statements in which equity method is applied, insofar as it relates to the amounts included for this

associate, is based solely on the reports of the other auditor.

| conducted my audits in accordance with generally accepted auditing standards. Those standards require
that | plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. | believe that my audits and the reports of the other auditor referred to in the first

paragraph provide a reasonable basis for my opinion.
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In my opinion, based on my audits and the reports of other auditor , the financial statements referred to
above in which the equity method is applied of Rockworth Public Company Limited present the financial
position as at 31 December 2009 and the results of its operations and cash flows for the year then ended,
and the separate financial statements referred to above in which the cost method is applied present the
financial position as at 31 December 2009 and 2008 and the results of its operations and cash flows for the
years then ended fairly, in all material respects, of Rockworth Public Company Limited in accordance with

generally accepted accounting principles.

Thipawan Nananuwat

Certified Public Accountant (Thailand) No. 3459

Ernst & Young Office Limited

Bangkok: 24 February 2010

MM

Certified Public Accountant (Thailand) No. 3459

Ernst & Young Office Limited

Bangkok: 24 February 2010
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6,900,753 6,900,753 9,361,437
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Rockworth Public Company Limited
Balance sheets

As at 31 December 2009 and 2008

(Unit: Baht)
Financial statements
in which equity
ethod is applied Separate financial statements
Note 2009 2009 2008

Assets
Current assets
Cash and cash equivalents 82,747,351 82,747,351 46,470,850
Current investment - fixed deposit - - 3,000,000
Trade accounts receivable

Related party 6 205,165 205,165 -

Unrelated parties 95,083,610 95,083,610 97,089,806
Less: Allowance for doubtful accounts (1,488,286) (1,488,286) (4,130,770)
Trade accounts receivable - net 7 93,800,489 93,800,489 92,959,036
Inventories - net 8 116,687,368 116,687,368 128,734,497
Other current assets

Value added tax refundable 32,185 32,185 21,793,857

Others 5,936,139 5,936,139 7,081,151
Total current assets 299,203,532 299,203,532 300,039,391
Non-current assets
Restricted bank deposits 9 20,612,500 20,612,500 20,612,500
Investment in available-for-sale securities 10 205,240 205,240 92,528
Investments in associates 11 10,943,264 14,062,874 -
Property, plant and equipment - net 12 294,328,906 294,328,906 299,627,054
Leasehold rights - net 13 7,846,967 7,846,967 9,833,824
Deposits 6,900,753 6,900,753 9,361,437
Total non-current assets 340,837,630 343,957,240 339,427,343
Total assets 640,041,162 643,160,772 639,466,734

The accompanying notes are an integral part of the financial statements.
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Rockworth Public Company Limited
Balance sheets (continued)

As at 31 December 2009 and 2008

(Unit: Baht)
Financial statements
in which equity
method is applied Separate financial statements
Note 2009 2009 2008
Liabilities and shareholders' equity
Current liabilities
Bank overdrafts and short-term loans from financial institutions 14 90,000,000 90,000,000 21,287,795
Trust receipts 4,551,197 4,551,197 10,731,407
Trade accounts payable 101,721,409 101,721,409 115,831,603
Amount due to related party 6, 11 410,875 410,875 -
Loan from director 6 20,000,000 20,000,000 -
Current portion of liabilities under finance lease agreements 15 743,426 743,426 1,118,293
Current portion of long-term loans 16 40,925,835 40,925,835 44,531,230
Other current liabilities
Accrued expenses 23,773,491 23,773,491 17,630,705
Corporate income tax payable - -
9,226,501
Other accounts payable 878,597 878,597 5,780,412
Advances received from customers 9,979,072 9,979,072 33,067,847
Others 1,989,796 1,989,796 3,629,030
Total current liabilities 294,973,698 294,973,698 262,834,823
Non-current liabilities
Liabilities under finance lease agreements - net of current portion 15 1,832,749 1,832,749 2,078,571
Long-term loans - net of current portion 16 109,801,408 109,801,408 131,178,811
Total non-current liabilities 111,634,157 111,634,157 133,257,382
Total liabilities 406,607,855 406,607,855 96,092,205
Shareholders' equity
Share capital
Registered
10,000,000 ordinary shares of Baht 10 each 100,000,000 100,000,000 100,000,000
Issued and fully paid
10,000,000 ordinary shares of Baht 10 each 100,000,000 100,000,000 100,000,000
Unrealised gain (loss)
Revaluation surplus on assets 17 58,469,126
58,469,126 58,469,126
Revaluation surplus (deficit) on changes in
value of investments 10 (86,760) (86,760) (199,472)
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Translation adjustment

Retained earnings
Appropriated - statutory reserve
Unappropriated

Total shareholders' equity

Total liabilities and shareholders' equity

The accompanying notes are an integral part of the financial statements.
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Rockworth Public Company Limited
Income statements

For the years ended 31 December 2009 and 2008

Financial statements in

which equity method is

(Unit: Baht)

applied Separate financial statements
Note 2009 2009 2008
Revenues
Sales and services income 541,695,004 541,695,004 962,607,296
Other income
Interest income 609,584 609,584 1,424,656
Gain on exchange rate 743,558 743,558 5,675,100
Others 3,066,816 3,066,816 2,732,043
Total other income 4,419,958 9,831,799
4,419,958
Total revenues 546,114,962 546,114,962
972,439,095
Expenses
Cost of sales and services 366,230,425 366,230,425 695,929,637
Selling expenses 69,123,518 69,123,518 89,064,632
Administrative expenses 76,117,338 76,117,338 107,951,834
Management benefit expenses 27,898,000 27,898,000 28,200,000
Total expenses 539,369,281 539,369,281 921,146,103
Income before share of loss from
investments in associate 6,745,681 6,745,681 51,292,992
Share of loss from investments in associate 11 (3,321,245) - -
Income before finance cost
and corporate income tax 3,424,436 6,745,681 51,292,992
Finance cost (11,180,055) (11,180,055)
(17,103,099)
Income (loss) before corporate income tax (7,755,619) (4,434,374) 34,189,893
Corporate income tax 20 - - (10,401,813)
Net income (loss) for the year (7,755,619) (4,434,374) 23,788,080
Basic earnings per share 21
Net income (loss) (0.78) (0.44) 2.38
The accompanying notes are an integral part of the financial statements.
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100,000,000 58,469,126 (151,820) 3,315,841 63,000,954 224,634,101
- (47,652) - - (47,652)
- - (47,652) - - (47,652)
- - - - 23,788,080 23,788,080
- - - 23,788,080 23,740,428
(47,652)

- - - - (5,000,000) (5,000,000)
- - - 1,189,404 (1,189,404) -
100,000,000 58,469,126 (199,472) 4,505,245 80,599,630 243,374,529
100,000,000 58,469,126 (199,472) 4,505,245 80,599,630 243,374,529
- - 112,712 - - 112,712
- - 112,712 - - 112,712
- - - - (4,434,374)  (4,434,374)
- - 112,712 - (4,434,374) (4,321,662)
- - - - (2,499,950) (2,499,950)
100,000,000 58,469,126 (86,760) 4,505,245 73,665,306 236,552,917
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Rockworth Public Company Limited
Statements of changes in shareholders' equity

For the years ended 31 December 2009 and 2008

(Unit: Baht)
Separate financial statements
Unrealised
gain (loss) on
hanges in Retained earnings
valuation of
Issued and Revaluation  investmentin
paid-up share  surplus on  available-for-
Note capital assets sale securities Appropriated Unappropriated Total
Balance as at 31 December 2007 100,000,000 58,469,126 (151,820) 3,315,841 63,000,954 224,634,101
Income and expenses recognised directly in equity:
Unrealised loss on available-for-sale securities - - (47,652) - - (47,652)
Net income and expenses recognised directly in equity - - (47,652) - - (47,652)
Net income for the year - - - - 23,788,080 23,788,080
Totals income and expenses recognised for year - - (47,652) - 23,788,080 23,740,428
Dividend paid 24 - - - - (5,000,000) (5,000,000)
Transfer unappropriated retained earnings
to statutory reserve 18 - - - 1,189,404 (1,189,404) -
Balance as at 31 December 2008 100,000,000 58,469,126 (199,472) 4,505,245 80,599,630 243,374,529
Balance as at 31 December 2008 100,000,000 58,469,126 (199,472) 4,505,245 80,599,630 243,374,529
Income and expenses recognised directly in equity:
Unrealised gain on available-for-sale securities - - 112,712 - - 112,712
Net income and expenses recognised directly in equity - - 112,712 - - 112,712
Net loss for the year - - - - (4,434,374)  (4,434,374)
Totals income and expenses recognised for year - - 112,712 - (4,434,374) (4,321,662)
Dividend paid 24 - - - - (2,499,950) (2,499,950)
Balance as at 31 December 2009 100,000,000 58,469,126 (86,760) 4,505,245 73,665,306 236,552,917

The accompanying notes are an integral part of the financial statements.

ROCKWORTH
54 | ANNUAL REPORT
2010



ROCK//ORTH

U3 §aniAs A0m (W)

UNTEURRUAR

AmSUTlAugRuR 31 Sunau 2552 uaz 2551

(Mg umn)
unsiui
UARIRUAI U
aadaulFide sunsduanizianis
2652 2552 2551
nszudRUgAAINNANTTNALTUY
finls (@anw) gnaneum (7,755,619) (4,434,374) 34,189,893
senisiunsenueeninlsgninennsiilutuaniy (d@ne)
AINAANIINANTUINY
uﬁqmmwﬁmﬁm:qm (Teundv) (2,642,484) (2,642,484) 1,662,311
T@uﬂﬁum@ﬂﬁuﬁmﬁﬂuammw (7,000,000) (7,000,000) -
AniflannsgetAnrasdumine - - 2,770,992
109U Mnls) andaruaniasuAicrhiRauae (1,508) (1,508) 672,439
Adass LAz e 32,636,786 32,636,786 34,016,739
AUULNNATIAY AN RBaUlULE I 3,321,245 - -
fArlsannnnasnvine A a1AsuazgLinnl (960,926) (960,926) (157,104)
ﬂ”ﬂﬂl,ﬁil"«i’]il 8,774,537 8,774,537 14,147,848
flsnnissfiueuneuniswaouadu@mnduasiRusniiunm 26,372,031 26,372,031 87,303,118
Aunsngaiinau (Lﬁu%u) AN
anﬁmaﬁﬁ 1,834,737 1,834,737 53,745,295
Aufpavan 19,047,129 19,047,129
(48,176,959)
Auninduauideuau
22,902,830 22,902,830 (18,311,972)
%um“wsj’éu 2,460,684 2,460,684 (689,880)
VAU R (ARRg)
Wwitinsén (14,138,538) (14,138,538) (2,233,158)
AnldangAneang 6,142,786 6,142,786 5,761,005
Wvidau (4,901,815) (4,901,815) -
RuiuaaeutinaingnAn (23,088,775) (23,088,775) 31,644,877
uﬁ@uuguﬁw%"u (1,639,233) (1,639,233) (119,877)
Ruanainiangssuaiueu 34,991,836 34,991,836 108,922,449
ﬁﬂﬂlﬂyﬂ@'ﬂﬂ (11,097,565) (11,097,565) (17,065,195)
Ane Bl (9,226,501) (9,226,501) (12,564,418)
Quangniainfanssuaniiuau 14,667,770 14,667,770 79,292,836
NSEULARUAAAINNANTTNAIN U
Ruanang uduaamuLidmdon (13,652,000) (13,652,000) -
Ruanfuannnesmieinu aAsiargLnsnl 1,580,066 1,580,066 160,888
Foihu a7 AsuazgLnsnl (25,507,521) (25,507,521) (11,525,738)
%‘ﬂaw%mim - - (3,507,500)

ROCKWORTH
55 | ANNUAL REPORT
2010



ROCK/ORTH

Ruamudansa - Judndszaranas 3,000,000 3,000,000 2,000,000

Ruangnaldlillufanssunmu (34,579,455) (34,579,455) (12,872,350)

; y
wingwmglsznawsun1sRuidludoumiisressunisiul

ROCKWORTH
56 | ANNUAL REPORT
2010



ROCK“//ORTH

Rockworth Public Company Limited
Cash flow statements

For the years ended 31 December 2009 and 2008

(Unit: Baht)
Financial statements
in which equity
method is applied
2009 2009 2008
Cash flows from operating activities
Net income (loss) before tax (7,755,619) (4,434,374) 34,189,893
Adjustments to reconcile net income before tax to
net cash provided by (paid from) operating activities:
Bad debt and doubtful accounts (reversal) (2,642,484) (2,642,484) 1,662,311
Reversal of allowance for stock obsolescence (7,000,000) (7,000,000) -
Allowance for impairment loss on assests - - 2,770,992
Unrealised loss (gain) on exchange (1,508) (1,508) 672,439
Depreciation and amortisation 32,636,786 32,636,786 34,016,739
Share of loss from investments in associate 3,321,245 - -
Gain on sales of property, plant and equipment (960,926) (960,926) (157,104)
Interest expenses 8,774,537 8,774,537 14,147,848
Income from operating activities before changes in operating 26,372,031 26,372,031 87,303,118
assets and liabilities
Operating assets (increase) decrease
Trade accounts receivable 1,834,737 1,834,737 53,745,295
Inventories 19,047,129 19,047,129 (48,176,959)
Other current assets 22,902,830 22,902,830 (18,311,972)
Other assets 2,460,684 2,460,684 (689,880)
Operating liabilities increase (decrease)
Trade accounts payable (14,138,538) (14,138,538) (2,233,158)
Accrued expenses 6,142,786 6,142,786 5,761,005
Other accounts payable (4,901,815) (4,901,815) -
Advances received from customers (23,088,775) (23,088,775) 31,644,877
Other current liabilities (1,639,233) (1,639,233) (119,877)
Cash flows from operating activities 34,991,836 34,991,836 108,922,449
Interest paid (11,097,565) (11,097,565) (17,065,195)
Cash paid for corporate income tax (9,226,501) (9,226,501) (12,564,418)
Net cash flow from operating activities 14,667,770 14,667,770 79,292,836

The accompanying notes are an integral part of the financial statements.
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(6,180,210) (6,180,210) 10,466,927
(1,184,089) (1,184,089) (3,830,712)
20,559,079 20,559,079 -
(43,218,849) (43,218,849) (49,490,030)
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56,188,186 56,188,186 (68,160,967)
36,276,501 36,276,501 (1,740,481)
46,470,850 46,470,850 48,211,331
82,747,351 82,747,351 46,470,850
563,400 563,400 3,000,000
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Rockworth Public Company Limited
Cash flow statements (continued)

For the years ended 31 December 2009 and 2008

(Unit: Baht)
Financial statements
in which equity
method is applied
2009 2009 2008

Cash flows from investing activities
Cash payment for purchase of investment in associated (13,652,000) (13,652,000) -
Proceeds from sales of property, plant and equipment 1,580,066 1,580,066 160,888
Acquisition of property, plant and equipment (25,507,521) (25,507,521) (11,525,738)
Acquisition of leasehold rights - - (3,507,500)
Decrease current investment - fixed deposit 3,000,000 3,000,000 2,000,000
Net cash flow used in investing activities institutions (34,579,455) (34,579,455) (12,872,350)
Cash flows from financing activities
Increase (decrease) in bank overdrafts and

short-term loans from financial institutions 68,712,205 68,712,205 (20,307,152)
Increase (decrease) in trust receipts (6,180,210) (6,180,210) 10,466,927
Payment of liabilities under finance lease agreements (1,184,089) (1,184,089) (3,830,712)
Drawn down of long-term loans 20,559,079 20,559,079 -
Repayment of long-term loans (43,218,849) (43,218,849) (49,490,030)
Loan from director 20,000,000 20,000,000 -
Dividend paid (2,499,950) (2,499,950) (5,000,000)
Net cash flow from (used in) financing activities 56,188,186 56,188,186 (68,160,967)
Net increase (decrease) in cash and cash equivalents 36,276,501 36,276,501 (1,740,481)
Cash and cash equivalents at beginning of year 46,470,850 46,470,850 48,211,331
Cash and cash equivalents at end of year 82,747,351 82,747,351 46,470,850
Supplemental cash flows information
Non-cash transactions

Acquisition of equipment - financial lease agreements 563,400 563,400 3,000,000

The accompanying notes are an integral part of the financial statements.
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Rockworth Public Company Limited
Notes to financial statements

For the years ended 31 December 2009 and 2008

1. General information
Rockworth Public Company Limited (“the Company”) is a public company incorporated and
domiciled in Thailand. The Company is principally engaged in the manufacture and distribution of

furniture and its registered address is 294 - 300 Asoke - Dindaeng Road, Huaykwang, Bangkok.

2. Basis of preparation

2.1 The financial statements have been prepared in accordance with accounting standards
enunciated under the Accounting Profession Act B.E. 2547 and their presentation has been made in
compliance with the stipulations of the Notification of the Department of Business Development dated
30 January 2009, issued under the Accounting Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of the
Company. The financial statements in English language have been translated from such financial
statements in Thai language.

The financial statements have been prepared on a historical cost basis except where otherwise

disclosed in the accounting policies.

2.2  The separate financial statements, which present investments in associate under the cost
method, have been prepared solely for the benefit of the public. However, there are no comparative
figures of balance sheet in which the equity method is applied of Rockworth Public Company Limited
as at 31 December 2008 and the related statements of income, changes in shareholders' equity and

cash flows for the year then ended, since the Company invested in associate company in July 2009.
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3. Adoption of new accounting standards
In June 2009, the Federation of Accounting Professions issued Notification No. 12/2552, assigning
new numbers to Thai Accounting Standards that match the corresponding International Accounting
Standards. The numbers of Thai Accounting Standards as referred to in these financial statements
reflect such change.
The Federation of Accounting Professions has issued Notification No. 86/2551 and 16/2552,
mandating the use of new accounting standards, financial reporting standard and accounting

treatment guidance as follows.

3.1 Accounting standards, financial reporting standard and accounting treatment guidance which

are effective for the current year

Framework for the Preparation and Presentation of Financial Statements
(revised 2007)
TAS 36 (revised 2007) Impairment of Assets
TFRS 5 (revised 2007) Non-current Assets Held for Sale and Discontinued Operations
Accounting Treatment Guidance for Leasehold Right

Accounting Treatment Guidance for Business Combination under Common Control

These accounting standards, financial reporting standard and accounting treatment guidance
became effective for the financial statements for fiscal years beginning on or after 1 January 2009.
The management has assessed the effect of these standards and believes that TFRS 5 (revised
2007) and Accounting Treatment Guidance for Business Combination under Common Control are not
relevant to the business of the Company, while Framework for Preparation and Presentation of
Financial Statements (revised 2007), TAS 36 (revised 2007) and Accounting Treatment Guidance for

Leasehold Right do not have any significant impact on the financial statements for the current year.
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3.2

41

42

Accounting standards which are not effective for the current year

Effective date

TAS 20 Accounting for Government Grants and 1 January 2012
Disclosure of Government Assistance

TAS 24 (revised 2007) Related Party Disclosures 1 January 2011

TAS 40 Investment Property 1 January 2011
However, TAS 24 (revised 2007) and TAS 40 allow early adoption by the entity before the effective
date.

The management of the Company has assessed the effect of these standards and believes that TAS
20 and TAS 40 are not relevant to the business of the Company, while TAS 24 (revised 2007) will not

have any significant impact on the financial statements for the year in which it is initially applied.
Significant accounting policies

Revenue Recognition

Sales of goods

Sales of goods are recognized when the significant risks and rewards of ownership of the goods
have passed to the buyer. Sales are the invoiced value, excluding value added tax, of goods

supplied after deducting discounts and allowances.
Rendering of services

Service revenue is recognized when services have been rendered taking into account the stage of

completion.

Interest income

Interest income is recognized as interest accrues based on the effective rate method.
Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid investments

with an original maturity of three months or less and not subject to withdrawal restrictions.
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4.4

4.5

Trade accounts receivable

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is
provided for the estimated losses that may be incurred in collection of receivables. The allowance is

generally based on collection experience and analysis of debt aging.
Inventories

Finished goods and work in progress or under installation are valued at the lower of standard cost
(which approximates actual cost) and net realisable value. Standard cost includes all production

costs and factory overheads.

Raw materials and supplies are valued at the lower of average cost and net realisable value and are

charged to production costs whenever consumed.
Investments

a) Investments in available-for-sale securities are stated at fair value. Changes in the carrying
amounts of securities are recorded as separate items in shareholders’ equity until the

securities are sold, when the changes are then included in determining income.

b) Investments in associates are accounted for in the financial statements which the equity

method using the equity method.

c) Investments in associates are accounted for in the separate financial statements using the

cost method.

The fair value of marketable securities is based on the latest bid price of the last working day of the
year as quoted on the Stock Exchange of Thailand. The fair value of debt instruments is determined
based on the required rate of return or the yield rates quoted by the Thai Bond Market Association.

The fair value of unit trusts is determined from their net asset value.
The weighted average method is used for computation of the cost of investments.

In the event the Company reclassifies investments in securities, such investments are adjusted to
their fair value as at the reclassification date. Differences between the carrying amount of the
investments and their fair value on that date are included in determining income or recorded as
surplus (deficit) from change in the value of investments in shareholders’ equity, depending on the

type of investment which is reclassified.
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4.6 Property, plant and equipment / Depreciation

Land is stated at revalued amount. Buildings and equipment are stated at cost less accumulated

depreciation and allowance for loss on impairment of assets (if any).

Land is initially recorded at cost on the acquisition date, and subsequently revalued by an
independent professional appraiser to its fair value. Revaluations are made with sufficient regularity
to ensure that the carrying amount does not differ materially from fair value at the balance sheet

date.
Differences arising from revaluation are dealt with in the financial statements as follows:

- When an asset’s carrying amount is increased as a result of a revaluation of the Company’s
property, the increase is credited directly to equity under the heading of “Revaluation surplus on
assets”. However, a revaluation increase will be recognised as income to the extent that it

reverses a revaluation decrease of the same asset previously recognised as an expense.

- When an asset’s carrying amount is decreased as a result of a revaluation of the Company’s
property, the decrease is recognised as an expense in the income statement. However, a
revaluation decrease is to be charged directly against the related “Revaluation surplus on
assets” to the extent that the decrease does not exceed the amount held in the “Revaluation
surplus on assets” in respect of those same assets. Any excess amount is to be recognised as

an expense in the income statement.

Depreciation of plant and equipment is calculated by reference to their costs on the straight-line

basis over the following estimated useful lives:

Buildings - 20 years

Building improvements - 5 years and 10 years
Machinery and equipment - 5 years and 10 years
Office furniture and fixtures - 5 years

Motor vehicles - 5 years

Depreciation is included in determining income.

No depreciation is provided on land and assets under installation.

ROCKWORTH
69 | ANNUAL REPORT
2010



ROCK//ORTH

47  AVENNnEnuAaTAIFARNMUNE

Ew%milfﬁﬂLLMNmmﬁmnuﬁﬂﬂ'w[ﬁméwmmmume'ﬂLﬁ'am’;‘é’@wiwmauﬁwﬁ(ﬁwﬁ)

o

AFRAIMNEAIUINAINTIAYU IneRBidunsamNengnis W sslemilaatlszanouissielli

ANANENIIENRNANT - ANBE BRI (10 - 30 1)

o '

ANARAIMUNETINEE lUN1IANUIRINANTIA LT
- R
4.8  snannsgInanuyAnavizananisinaadeeiu
A a PR A A = 4 A oo o
YAnauTanan1ingadeeiuAuLTENY uN1eDe YAAAUTEAAN1INHE1UIAAILANLITENY

A a o [ <3| A v A 1 v a o o a o
M?@Qﬂﬂ?uQNIWF;IU?‘]:WHVLN’J’WtLﬂuIﬂEIV]’Nlﬂ?\‘]ﬂi‘@‘lﬂ’]\‘]ﬂ@N m@@gmﬂmmimuammenuﬂumww

'
a > o

wananiyanavsefantsiifasdesiudannigsoniauisnionuazynnadalaning

o o a o

adnafluansydAyiunieme §usnsdnAty nesunisvizeniineIunesUiEmy Afdunalunismnaunu

4 o

WAZATLANNITANENUIBILTEN

4.9  Anyoydnsveizeng

'
a

Fyydiszazananiaonui@esussnanauunuaasaouiduidiaesdoulugldlay

o o a o K 1 a

TdWrudunnedudyyndinisdu dygyrdinisRuasiuinidussanadianuicayasigfissou

e v Y ]

' ' '
o

wasduningnidvzayarlagiugnizesanuintuisesanaaudynyidindousyani laazainagn

mi:;_jﬂﬁumwz@tyﬁwhﬁﬂﬁﬂ%’dwmqmiﬁu%ﬁuﬁﬂLﬂwﬁﬁmwzma dousenidiadneaziiuin
lwsuinlsrnanunaeneny  weedoyryILE Zuw%wﬂ‘ﬁié’mm:u'&"fym;']Lﬁﬁnq@lffm%ﬁmmﬁﬂmqm
mzmmmqmﬂ%\immm@uﬁwﬁﬁm

410  RuRENLszna

'
=

snanfluRunsselsemavdaspanduRduumiselddnsuanasy o SuniAaenisg
Auninduazuiiduiniduda(uiet luanaluamsdsamaldudasiniuRuomisalddnsuannlaau
o o
o Aunluwauna

o a a a o NI 4 ] °
ﬂ']bLﬁ‘LLﬂz"H'WﬂY]uV]Lﬂﬂ@’]ﬂﬂ’]ﬂﬂ@ﬂuLLﬂ@QIuﬂm?WLL@ﬂLﬂ@ﬂuiﬂi’)ﬂ@ﬂuiuﬂﬁ?ﬂ’]uqm

NANITALHLY

ROCKWORTH
70 | ANNUAL REPORT
2010



ROCK/ORTH

4.7

4.8

4.9

4.10

Leasehold rights and amortisation

Leasehold rights are stated at cost less accumulated amortization and allowance for loss on
impairment of assets (if any). Amortisation is calculated by reference to their costs on a straight-line

basis over the following estimated useful lives:

Leasehold rights - Lease periods (10 - 30 years)
The amortisation is included in determining income.
Related party transactions

Related parties comprise enterprises and individuals that control, or are controlled by, the Company,

whether directly or indirectly, or which are under common control with the Company.

They also include associated companies and individuals which directly or indirectly own a voting
interest in the Company that gives them significant influence over the Company, key management
personnel, directors and officers with authority in the planning and direction of the Company's

operations.
Long-term lease

Leases of equipment which transfer substantially all the risks and rewards of ownership are
classified as finance leases. Finance leases are capitalised at the lower of the fair value of the
leased assets and the present value of the minimum lease payments. The outstanding rental
obligations, net of finance charges, are included in other long-term payables, while the interest
element is charged to the income statements over the lease period. The equipment acquired under

finance leases is depreciated over the useful life of the asset.
Foreign currencies

Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into

Baht at the exchange rate ruling at the balance sheet date.

Gains and losses on exchange are included in determining income.
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Impairment of assets

At each reporting date, the Company performs impairment reviews in respect of the property, plant
and equipment and leasehold rights whenever events or changes in circumstances indicate that an
asset may be impaired. An impairment loss is recognised when the recoverable amount of an asset,
which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the
carrying amount. In determining value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs to sell, an
appropriate valuation model is used. These calculations are corroborated by a valuation model that,
based on information available, reflects the amount that the Company could obtain from the disposal
of the asset in an arm’s length transaction between knowledgeable, willing parties, after deducting

the costs of disposal.

An impairment loss is recognised in the income statement. However in cases where property was previously

412

4.13

4.14

revalued and the revaluation was taken to equity, a part of such impairment is recognised in equity

up to the amount of the previous revaluation.

Employee benefits

Salaries, wages, bonuses and contributions to the social security fund and provident fund are

recognised as expenses when incurred.

Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the

obligation, and a reliable estimate can be made of the amount of the obligation.

Income Tax

Income tax is provided in the accounts based on taxable profits determined in accordance with tax

legislation.
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5. Significant accounting judgments and estimates

The preparation of financial statements in conformity with generally accepted accounting principles
at times requires management to make subjective judgments and estimates regarding matters that
are inherently uncertain. These judgments and estimates affect reported amounts and disclosures

and actual results could differ. Significant judgments and estimates are as follows:
Leases

In determining whether the type of lease agreements are operating leases or finance leases, the
management is required to use judgment, based on an evaluation of the terms and conditions of the
arrangements, that either the lessor or the lessee retains the significant risk and rewards of

ownership of these properties.
Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make judgment and
estimates based upon, among other things, past collection history, aging profile of outstanding

debts and the prevailing economic condition.
Property plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required to make estimates
of the useful lives and salvage values of the Company’s plant and equipment and to review estimate

useful lives and salvage values when there are any changes.

The Company measures land at revalued amounts. Such amounts are determined by the
independent valuer using the market approach for land. The valuation involves certain assumptions

and estimates.

In addition, the management is required to review property, plant and equipment for impairment on a
periodical basis and record impairment losses in the period when it is determined that their
recoverable amount is lower than the carrying amount. This requires judgments regarding forecast of

future revenues and expenses relating to the assets subject to the review.
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6. Related party transactions

During the years, the Company had significant business transactions with related parties. Such

transactions, which are summarised below, arose in the ordinary course of business and were

concluded on commercial terms and bases agreed upon between the Company and those related

parties.

Transactions with associated companies

Sales of goods 204

(Unit: Thousand Baht)

Transfer pricing policy

- Market price

As at 31 December 2009 and 2008, the balances of the accounts between the Company and those

related companies are as follows:

Trade accounts receivable - related party

Associated company

Rockworth Systems Furniture (India) Private Limited.

Amount due to related party

Associated company

Rockworth Systems Furniture (India) Private Limited.

Loan from director

Director

205,165

410,875

20,000,000

(Unit: Baht)

2008

The loan from director carries interest at the rate of 4% per annum and matures within one year.

Directors and management’s benefits

In 2009 the Company paid salaries, bonus, meeting allowances and gratuities to their directors and

management totaling Baht 27.9 million (2008: Baht 28.2 million)

ROCKWORTH

77 | ANNUAL REPORT

2010



ROCK//ORTH

anniMsAN

2RAAIUATBIGNUENITAT (U 1A 31 FU2NAN 2552 UAT 2551 uanAINeyuiia

=2 o o VY o &I
fannuuadnselfsail

¥

o o o

JANULAITINIUN

(Mol umn)
Ramnsfifendesty  Aannsiildifiandeati 994
2552 2551 2552 2551 2552 2551
nguiiansdase
falaifanmundnge 3,219 - 35691436 52,729,253 35694655 52,729,253
Aednge
laiifiu 3 1Aau 201,946 - 50,896,746 38945961 51,098,692 38,945,961
3-6 lhau - - 6,082,298 952,986 6,082,298 952,986
6-12 Liau - - 473,154 325,217 473,154 325,217
NN 12 1hau - - 1,939,976 4,136,389 1,939,976 4,136,389
mu@ﬂuﬁm?ﬁﬂ 205,165 - 95083610 97,080,806 95288775 97,089,806
in: mﬁwﬁmﬁmzm - - (1,488,286)  (4,130,770)  (1,488286)  (4,130,770)
aqy@ﬂuﬁﬂq@ﬁq-@wﬁ 205,165 - 93595324  92959,036 93,800,489 92,959,036
8. AuAALUAD
(Wl un)
mﬁ'@mmmwmg@mauﬁﬁmmﬁ@
AN WA I
AU Lﬁwﬁug@ﬁqu%ﬁ auﬁWL§®NQMﬂWW AuApamde-qna
azliFu
2552 2551 2552 2551 2552 2551 2552 2551
FudndniGag 61,378,330 73,296,226 - (4343201) (10595925)  (6,787,692) 50,782,405 62,165,333
usTieHARuALRARG 44221519 37,324,636 - - - (408,308) 44,221,519 36,916,328
Fmgau 31148388 44,199,048 - - (13404075) (19460,799) 17,744,313 24,738,249
arlnduarianlseanu 3939131 4,914,587 - - - - 3939131 4,914,587
393 140,687,368 159,734,497 - (4,343201) (24,000,000) (26,656,799) 116,687,368 128,734,497
9. Quehnswasiamszanlsziu

ganAduaail An RudndsyandetFinylsinlumseiunaRuduae

ROCKWORTH

78 | ANNUAL REPORT

2010



ROCK//ORTH

7. Trade accounts receivable

The balances of trade accounts receivable as at 31 December 2009 and 2008, aged on the basis of

due dates, are summarized below.

(Unit: Baht)
Related party Unrelated parties Total
2009 2008 2009 2008 2009 2008

Age of receivables

Not yet due 3,219 - 35,691,436 52,729,253 35,694,655 52,729,253
Past due
Up to 3 months 201,946 - 50,896,746 38,945,961 51,098,692 38,945,961
3 - 6 months = - 6,082,298 962,986 6,082,298 962,986
6 - 12 months - - 473,154 325,217 473,154 325,217
Over 12 months - - 1,939,976 4,136,389 1,939,976 4,136,389
Total 205,165 - 95,083,610 97,089,806 95,288,775 97,089,806
Less: Allowance for doubtful debts - - (1,488,286) (4,130,770) (1,488,286) (4,130,770)
Trade accounts receivable - net 205,165 - 93,595,324 92,959,036 93,800,489 92,959,036
8. Inventories
(Unit: Baht)

Allowance for diminution in value of inventory

Reduction cost to

Cost net realisable value Stock obsolescence Inventories - net

2009 2008 2009 2008 2009 2008 2009 2008
Finished goods 61,378,330 73,296,226 - (4,343,201) (10,595,925)  (6,787,692) 50,782,405 62,165,333
Work in progress or
under installation 44,221,519 37,324,636 - - - (408,308) 44,221,519 36,916,328
Raw materials 31,148,388 44,199,048 - - (13,404,075) (19,460,799) 17,744,313 24,738,249
Spare parts and factory
supplies 3,939,131 4,914,587 - - - - 3,939,131 4,914,587
Total 140,687,368 159,734,497 - (4,343,201) (24,000,000) (26,656,799) 116,687,368 128,734,497
9. Restricted bank deposits

These represent fixed deposits pledged with the banks to secure credit facilities.
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10.

11.

Investment in available-for-sale securities

(Unit: Baht)
2009 2008
Marketable securities
Cost 292,000 292,000
Unrealised loss on investment in available-for-sale securities (86,760) (199,472)
Investment in available-for-sale securities — net 205,240 92,528

Investment in associated company

On 25 June 2007, Meeting No. 11/2550 of the Board of Directors passed a resolution to invest in a
new company, namely Rockworth Reyami PVT.LTD., in India, to be established with a registered
capital of 4,000,000 rupees. The Company will invest in a 40% holding in that company, at a total cost

of approximately 1,600,000 rupees.

On 29 June 2009, Meeting No. 8/2552 of the Board of Directors passed a resolution to accept the
change of the name of that company to Rockworth Systems Furniture (India) Private Limited., and the
change of its registered capital to 30,000,000 rupees, with the Company’s 40% holding to be

acquired at a total cost of approximately 12,000,000 rupees.

In July 2009, the Company transferred funds amounting 19,398,788 rupees to pay in capital for that
company, which had a registered share capital of 30,000,000 rupees and issued share capital of

100,000 rupees.

On 29 October 2009, the annual general meeting of that company passed a resolution to accept the
change of its registered capital to 200,000,000 rupees, and issued share capital of 49,856,400
rupees, of which the Company is to invest 19,942,560 rupees, in proportion to its 40% of investment
in that company. The difference between the amount transferred and the issued capital is recorded

as “Amount due to related company”.
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As at 31 December 2009, details of the Company’s 40% holding in Rockworth Systems Furniture

(India) Private Limited., an associated company which was incorporated in India and principally to

engage in the manufacture and distribution of furniture, are as follows:

Payment for share capital (19,398,788 rupees)

Amount due to related party - share subscription payable

(543,772 rupees)

Registered and issued share capital (19,942,560 rupees)

Cost - investment in associated company

Share of loss from investment in associate

Translation Adjustment

Investment in associated company accounted for under the equity method

(Unit: Baht)

13,652,000

410,874

14,062,874
(3,321,245)

201,635

10,943,264

As at 31 December 2009, the investment in Rockworth Systems Furniture (India) Private Limited was

accounted for under the equity method based on financial statements as at 31 December 2009

which were audited by that company’s auditor. Financial information of the associated company is

summarised below.

Paid-up
capital
as at

Company’s name 31 December

Total assets
as at as at

31 December

Total revenues

Total liabilities

31 December

for the year
ended

31 December

(Unit: Million Rupees)

Net loss for
the year
ended

31 December

009 008
Rockworth Systems
Furniture (India) Private 49.86 -

Limited

2009

44.53
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The Company arranged for an independent professional valuer to

the revaluation was market approach.

Details of land carried at its revalued amount is as follows:

Original cost

Surplus from revaluation

appraise the land in 2006. The basis of

Revalued amount

(Unit: Baht)
2009 2008
74,905,194 71,218,669
58,469,126 58,469,126
133,374,320 129,687,795

As at 31 December 2009, the Company had machinery, vehicles and equipment under finance lease

agreements with net book values amounting to Baht 2.6 million.

As at 31 December 2009, certain plant and equipment items have been fully depreciated but are still in use.

The original cost of those assets amounted to approximately Baht 164.3 million (2008: Baht 131.9 million)

The Company has mortgaged/pledged land, plant, and most of its machinery and equipment with financial

institutions to secure credit facilities granted by those financial institutions.

Leasehold rights

Balance - beginning of year
Additions

Less: Amortisation

Balance - end of year

Amortisation expenses included in the income

statements for the year

(Unit: Baht)
2009 2008
9,833,824 8,313,180
- 3,507,500
(1,986,857) (1,986,856)
7,846,967 9,833,824
1,986,857 1,986,856

The remaining periods of the leasehold rights are 98 months.

The Company has mortgaged most of its leasehold rights with financial institutions to secure credit facilities

granted by those financial institutions.
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14. Bank overdrafts and short-term loans from financial institutions

Bank overdrafts and short-term loans from financial institutions as at 31 December 2009 and 2008

which consist of: -

(Unit: Baht)
Interest rate
(percent per annum) 2009 2008
Bank overdrafts MOR, MOR+0.25 to 0.5% - 1,287,795
Promissory notes 3.00% to 3.50% 90,000,000 20,000,000
Total 90,000,000 21,287,795

Bank overdrafts and a short-term loan from a financial institution are secured by mortgage of land

and leasehold rights and are guaranteed by the Company’s directors.

15. Liabilities under finance lease agreement
(Unit: Baht)
2009 2008

Liabilities under finance lease agreements 2,846,367 3,573,080
Less: Deferred interest expenses (270,192) (376,216)
Total 2,576,175 3,196,864
Less: Portion due within one year (743,426) (1,118,293)
Liabilities under finance lease agreements - net of current portion 1,832,749 2,078,571

The Company has entered into the finance lease agreements with leasing companies for rental of
motor vehicles for use in its operation, whereby it is committed to pay rental on a monthly basis. The
terms of the agreements are generally between 3 and 4 years. Finance lease agreements are
non-cancelable.

As at 31 December 2009, Future minimum lease payments required under the finance lease

agreements were as follows:

(Unit: Million Baht)

Less than 1
year 1-5 years Total
Future minimum lease payments 0.9 1.9 2.8
Deferred interest expenses (0.1) (0.1) (0.2)
Present value of future minimum lease payments 0.8 1.8 2.6
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16. Long-term loans and debt restructuring
The details and outstanding long-term loan balances under loan agreements and restructuring

agreements are as follows:

(Unit: Baht)
Note 2009 2008
Long-term loan facility of Baht 205 million 16.1.1 93,721,963 115,321,963
Long-term loan facility of Baht 65 million 16.1.2 3,212,000 16,220,000
Long-term loan facility of Baht 50 million 16.2 22,567,141 31,177,990
Long-term loan facility of Baht 40 million 16.3 20,559,079 -
140,060,183 162,719,953
Add: Portion of hair-cut interest payable
pending recognition in future years 10,667,060 12,990,088
Total long-term loans 150,727,243 175,710,041
Less: Current portion (40,925,835) (44,531,230)
Long-term loans, net of current portion 109,801,408 131,178,811

The outstanding balances as at 31 December 2009 represent long-term loans as detailed below:

16.1 As at 31 December 2009 the outstanding balance these long-term loans from a commercial
bank amounted to Baht 96.9 million (2008: Baht 131.5 million). These represent long-term

loans under new loan agreements made with the commercial bank dated 9 March 2004.

Details of principal repayment and the interest rates are as follows:

16.1.1  Along-term loan facility of Baht 205 million, which is net of a hair-cut of Baht 28 million
granted by bank to the Company under a debt restructuring agreement and
amendment to the debt restructuring agreement, it is repayable in 114 monthly
installments, commencing April 2004. Details of the scheduled installment payments

are as follows:

Installment Amount to be paid
15( t 36th
o At least Baht 1,200,000 per month
th th
37 to 84 At least Baht 1,800,000 per month
th th
85 to 113 At least Baht 2,500,000 per month
th /g
114" (final) Baht 3,246,968
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16.1.2 A long-term loan facility of Baht 65 million, which was provided to refinance short-term
loans, bank overdrafts and the trust receipts granted to the Company by another
commercial bank. The loan is to be repaid within 6 years, with a one year grace period,
commencing April 2005, in monthly installments of Baht 1,084,000 and with a final
installment of Baht 1,044,000.

The long-term loans carry interest at rates based on the Minimum Loan Rate of the
commercial bank (MLR).

As at 31 December 2009 the outstanding balance of this long-term loan from a commercial
bank amounted to Baht 22.6 million (2008: Baht 31.2 million). It represents a new loan
provided under a loan agreement with the bank dated 29 September 2005, for showroom and
office buildings construction. The loan is to be repaid within 7 years, in monthly installments of
not less than Baht 840,000, with payment to commence in October 2008 after a grace period
of one year.

The long-term loan carries interest at a rate based on the Minimum Loan Rate of the

commercial bank (MLR) less a certain margin.

As at 31 December 2009 the outstanding balance of this long-term loan from a commercial

bank amounted to Baht 20.6 million (2008: nil). It represents a new loan provided under a loan

agreement with the bank dated 16 October 2009. The loan is to be repaid within 7 years, in
monthly installments of not less than Baht 513,000, with payment to commence in February

2010.

The long-term loan carries interest at a rate based on the Minimum Loan Rate of the bank

(MLR) less a certain margin.

The above long-term loans are secured by the mortgage/pledge of land, plant, leasehold

rights and most of the Company’s machinery and equipment, and the pledge of the rights over

certain deposits of the Company, and are guaranteed by the Company’s directors.

17. Revaluation surplus on assets

This represents surplus arising from revaluation of land. The revaluation surplus can neither be offset

against deficit nor used for dividend payment.
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18. Statutory reserve
Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to
set aside to a statutory reserve at least 5 percent of its net income after deducting accumulated
deficit brought forward (if any), until the reserve reaches 10 percent of the registered capital. The
statutory reserve is not available for dividend distribution.

19. Expenses by nature

Significant expenses by nature are as follow:

(Unit: Baht)
2009 2008

Salary and wages and other employee benefits 139,976,622 184,004,314
Depreciation 30,649,928 32,029,882
Amortisation expenses 1,986,857 1,986,856
Rental expenses 9,656,647 12,287,726
Transportation expenses 8,368,790 18,346,709
Marketing expenses 30,569,654 43,155,776
Raw materials and consumables used 143,600,596 337,716,837
Changes in inventories of finished goods and work in
progress 5,985,181 (52,741,341)

20. Corporate income tax
Corporate income tax for the year has been calculated on the net income of the Company after
adding back certain expenses which are disallowable for tax calculation purposes.

21. Earnings per share
Basic earning per share is calculated by dividing the net income for the year by the weighted
average number of ordinary shares in issue during the year.

22. Segment information
The Company’s business operations involve a single industry segment, the manufacture and
distribution of furniture. As a result, all of the revenues, operating profits and assets as reflected in

these financial statements pertain to the aforementioned industry.
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The Company has both domestic sales and export sales. A breakdown of the Company’s financial

information by geographic segments is presented below.

(Unit: : Million Baht)

Domestic Total
2009 2008 2009 2008 2009 2008
Operations:
427 531 115 432 542 963
148 189 27 77 175 266
64 81 30 12 94 93

23. Provident fund

The Company and its employees have jointly established a provident fund in accordance with the

Provident Fund Act B.E. 2530. Both employees and the Company contribute to the fund monthly at

rates of 3-5 percent of basic salary. The fund, which is managed by American International

Assurance Company Limited, will be paid to employees upon termination in accordance with the

fund rules. During the year 2009, the Company contributed Baht 2.4 million (2008: Baht 4.1 million)

to the fund.
24, Dividend paid

Dividends declared in 2009 consisted of the followings:-

(Unit: Baht)
Total Dividend per share
Approved by dividends
Dividends for Annual General Meeting of the
the year 2008 shareholders on 25 April 2008 5,000,000 0.50
Dividends for Annual General Meeting of the
the year 2009 shareholders on 28 April 2009 2,499,950 0.25

25. Commitments and contingent liabilities

25.1 Capital commitments

a) As at 31 December 2009, the Company had capital commitments of approximately Baht

2.4 million which relating to purchase of asset.

b) As discussed in Note 11 to the financial statements, the Company had capital

commitments of approximately rupees 60.1 million which relating to investment in

associated company.
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26.

25.2 Operating lease commitments
The Company has entered into several lease agreements in respect of the lease of land, office
building space, machinery, motor vehicles and equipment. The terms of the agreements are
generally between 3 and 4 years. Operating lease agreements are non-cancelable.
As at 31 December 2009, future minimum lease payments required under these non-

cancellable operating leases contracts were as follows.

Million Baht
Payable within:
Less than 1 year 5.7
1to 5 years 14.6
More than 5 years 8.2

25.3 Guarantees
As at 31 December 2009, there were outstanding bank guarantees of approximately Baht 15.3
million issued by banks on behalf of the Company in respect of certain performance bonds as
required in the normal course of business. These included letters of guarantee amounting to
Baht 13.7 million to guarantee contractual performance and Baht 1.6 million to guarantee

electricity use, among others.
Financial instruments

26.1 Financial risk management

The Company’s financial instruments, as defined under Thai Accounting Standard No. 32 “Financial
Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, trade
accounts receivable, investments, and short-term and long-term loans. The financial risks associated

with these financial instruments and how they are managed is described below.

Credit risk

The Company is exposed to credit risk primarily with respect to trade accounts receivable and other
receivable. The Company manages the risk by adopting appropriate credit control policies and
procedures and therefore does not expect to incur material financial losses. In addition, the Company
does not have high concentrations of credit risk since it has a large customer base. The maximum
exposure to credit risk is limited to the carrying amounts of trade accounts receivable and other

receivables as stated in the balance sheet.
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Interest rate risk

The Company’s exposure to interest rate risk relates primarily to its cash at banks, bank overdrafts,
trust receipts, short-term loans and long-term loans. However, most of the Company’s financial
assets and liabilities bear floating interest rates or fixed interest rates which are close to the market
rate. The details of bank overdrafts and short-term loans from financial institutions, and long-term

loans are set out in Notes 12 and 14 to the financial statements, respectively.

The Company does not use any financial derivatives to hedge interest rate risk.

Foreign currency risk

The Company’s exposure to foreign currency risk arises mainly from trading transactions [and
borrowings] that are denominated in foreign currencies. The Company seeks to reduce this risk by
entering into forward exchange contracts when it considers appropriate. Generally, the forward

contracts mature within one year.

Financial Financial Average exchange rate
Foreign currency Assets liabilities as at 31 December 2009
(Million) (Million) (Baht per unit of foreign currency)
33.3688
47.7934

The balances of financial assets and liabilities denominated in foreign currencies as at 31 December

2009 are summarized below.

Foreign exchange contracts outstanding at 31 December 2009 are summarized below.

Contractual exchange rate

Foreign currency Bought amount Sold amount Bought Sold
(Million) (Million) (Baht per 1 foreign currency unit)
0.43 - 33.06 - 33.18 -
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26.2 Fair values of financial instruments

Since the majority of the Company’s financial instruments are short-term in nature and the
loans bear interest at rates that approximate the current market interest rate of loans with
similar terms and conditions, their fair value is not expected to be materially different from the

amounts presented in the balance sheets.

A fair value is the amount for which an asset can be exchanged or a liability settled between
knowledgeable, willing parties in an arm’s length transaction. The fair value is determined by
reference to the market price of the financial instrument or by using an appropriate valuation

technique, depending on the nature of the instrument.

27. Capital management

The primary objective of the Company’s capital management is to ensure that it has an appropriate

financial structure and preserves the ability to continue its business as a going concern.

According to the balance sheet as at 31 December 2009, the Company’s debt-to-equity ratio was

1.7:1 (2008: 1.6:1).

28.  Approval of financial statements

These financial statements were authorised for issue by the Company’s Audit Committee on 24

February 2010.
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ROCKWORTH PUBLIC COMPANY LIMITED ,
. 294-300 ASOKE - DINDAENG RD, BANGKAPI, HUAYKWANG, BKK. 10820 THAILAND
TELEPHONE : +66.2246.8888 FACSIMILE : +66.2247.86899 WWW.ROCKWORTH.COM
E-MAIL : DOMESTIC : SALES@ROCKWORTH.COM INTERNATIONAL : INTLSALES@ROCKWORTH.COM
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