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TR13EN © o U31W $aniAe AfA (1)
ROCKWORTH PUBLIC COMPANY LIMITED
NFAINULTEW © 294-300 nuualAN-ALLAY WUNLNNNET AT NIINNEIIUAT
Tnednsi 0-2246-8888
Tnsans 0-2247-8899
tszinngsna L RAMNITNEAR uazAenAnSusiie flnesn 14 ludinau
funeananminaudn Huneanuaramlng 10,000,000 W
Wuadny 10,000,000 W
UARYUAL 10 UM
FIARLAUALTENTIN
d‘ a o a v Y a a < o o a = aa @
TRLFEN L Ui Fanids Fawsind wastiaef awne lnswn aldn
ROCKWORTH SYSTEMS FURNITURE INDIA PVT LTD
AFad1InauLIEmN : D1. 3rd Floor, DBS Paxina Apartments No: 10 Bishop Wallers
Avenue (South) C.I.T. Colony, Malapore, Chennai — 600 004, India
Tnednit +91 44 2498 6567
nsans +91 44 4210 7128
Uszinngana L RAMNITNEAR uarAenAndusiine flnesn 14 ludninau
Yuneananminaudn Huneanuaramlng 1,189,566 W
Hualny 1,189,566 W
YAATUAY 100 51l
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101/62/1, 3 mﬁ 20 ANYAAINITHUIUAT DUUNUATEEY AlaumsT 46 f.ARBIVIS
8.AAB9UA%Y  A.1lnus il 12120
9AWA 0-2909-0357-8, 0-2909-1656-8
nsan3 0-2529-1333-4

4. Taiguiiuniaian
AudNsAEunTanan: Yeaiaal C514 415 nuumsT ALYNTU NFUNNNMIUAT 10330
Tnadwid 0-2613-1521
Tn2ans 0-2255-6331
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1319 Fane anfia (NVNTU) WATLTENTIN ('000 U"Y/BAHT)
2553 2552 2551
2010 2009 2008
Auningsan 707,680 640,161 639,467

Total assets

uildusu 420,381 406,608 396,092

Total liabilities

nu@mwuﬁﬂu 100,000 100,000 100,000

Authorized share capital

douaesfiaiy 287,300 233,433 243,374

Total shares’ equity

PRI EEY 857,518 546,115 972,439

Total revenue

s18ldannnnsane 851,726 541,695 962,607
Total sales
Al 266,821 175,465 266,677

Gross profit

finls (@ emw) gn3 56,458 (7,756) 23,788

Net (Loss) profit
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Net profit on total assets (%)

2553 2552 2551
2010 2009 2008
QMU (W) 10,000 10,000 10,000
Number of shares (Thousand shares)
yar1ns l3statiu (um) 10.00 10.00 10.00
Par value (Baht)
yaA1ANT s e (1M) 28.73 23.34 24.34
Book value (Baht)
Mls (@A) graseiu (Un) 5.64 (0.78) 2.38
Earnings (Loss) per share (Baht)
Ruilunasiaiu (um) 0.00 0.25 0.50
Dividend per share (Baht)
dmannlsgnssiaselison (%) 6.58 (1.42) 2.47
Net profit on total revenue (%)
fnauanaLLNuUEdIuIaEnanu (%) 19.65 (3.32) 9.77
Net profit on total equity (%)
ARTINARALILNUARRUNTNETIN (%) 7.98 (1.21) 3.72
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Office Systems Furniture (Total Office Solutions);

® Freestanding Systems

® Desking Systems

® FExecutive Desking

® Demountable Wall and Storage Systems

® Panel Systems

® (Conference Tables

® Filing and Storages

® Seating, Sofa and Lounge

® Office Complements

Open Plan Office Systems Furniture

e iudiisruumasiiiaefdnineuadelnd aeaunsonauauasausiainisaesdninaulietiensudou
anysalngldulaunaniseanuuuivenauaueansldauluganiunass “Human, Space, and Technology” ladnazifluseun
uiednidagy anniudies Geawnsoferanslnldedesiaities anvisarnnsodiunlasuiiniEnliioy uar  Desking System

Terneunannsndfuiaesudu Workstation 16 sasvieiinanainuanaglunnising <
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1. Wednna WIEgN NS 3,723,300 37.23
2. Weganar aayna 1,150,500 11.51
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4. WEnE) negnNa 389,000 3.89
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10. WNA9EH negnNa 215,500 2.15

Ao

B k dl A 2 ' A o o o ' o o a o
ad Qm@‘vgumlmLﬂ@ﬂuuﬂmmm@uu@mmuﬂm tun HANTLNUADAIUNA TUNITAANNTLTEN

ROCKWORTH ANNUAL REPORT 2010 20



T4

2. TAsed519n15amNIS

v 2
ARRIN

Shareholders

ATUSNTTINNNT
ALENTITHNNITATINAAL
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Audit Committee
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Board of Executive Director
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President )

Internal Audit
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1. wedrns weegnantda X X
2. WHgIE  @nayna X X X
3. welgeend  wadgndila X X
4. g3t BEEVENIE X
5. nalmiAia  InwaAnen X
6. wneunng 49930uN1T X
7.wnglsesm walnadng X
8. WAL nadgnsNa X X
9. WEnAse  9TATHTI X X
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Financial Ratio

JUNTHUTIN 2553 2552 2551

ANTIFIURNINARDY (Liquidity Ratio)

ARTFIUANINAADRY (W11) 0.94 1.01 1.14
FRINEIUANINARBINHTT (1) 0.54 0.60 0.54
fé”m’m'qwguﬁﬂu@”ﬂuﬁmiﬁw (W) 7.22 5.80 7.98
izmmmﬁwﬁmﬁﬂ (1) 50.55 62.93 45.74
fnandounyunsuduAidniaglaamas (i) 5.27 3.39 8.26
ixﬂ:mmmfmauﬁm‘?%‘éqgﬂLfa'r?:'ﬂ (334) 69.26 107.67 4419
ﬁmm@iqumuﬁﬂuﬁwﬁ ) 5.23 3.37 5.96
??JF;IWJ@’P]E’]??JM& (1) 69.79 108.31 61.24
Cash Cycle () 50.02 62.29 28.69
ARTFIULAAIANNEINTTA LUNNFUAN LS (Profitability Ratio)

Sasiinlsugiu (%) 31.33% 32.39% 27.70%
R0 leaNNNTANTLIY (%) 10.77% 1.25% 5.33%
amanrnlegns (%) 6.63% 1.43% 2.47%
SRaNARRLUNUE DT (%) 19.65% -3.32% 9.77%

ansdrundnslszansnmwlunisaiiuau (Efficiency Ratio)

ARTINARALILNUANNAUNINE (%) 7.98% -1.21% 3.72%
FATUARALLNUANAUNTNENIT (%) 19.15% -2.64% 7.94%
AngNIINBRLBIasAUNINE (W) 1.20 0.85 1.51

Aang1dIUIATIzRUTELN1aN19N15 18U (Financial Policy Ratio)

Snmdnuniausadouresdieru (wh) 1.46 1.74 1.63

é’mmmummmmmﬁ?'n:mmﬁ”ﬂ (1) 6.49 0.31 3.00

TayasaRu

yaAA Nty Tsaiu (Un) 28.73 23.34 24.34
nnlegussiatiu (um) 5.65 -0.78 2.38

36 NIIATITUTIULNNTRULATHAN TR



|

A e

=

-
. -
OFFLCE SYSTEMEFURNITURES: wm

CKYIORTH

-

o - o
. - o —,_,‘-“.—.1" X o
- - . V™, -

- - A ":‘:-' N



=D,

AU

NENNUTRNE AR TTLAYTYIA



Tz ROCKMORTH

5§12 UARIN KD UL Y TS UDY Y6

LAUARARN AU UARIUTEN SBN1IE ANA (NUNTW)

]
] v a o a

drmidnlinmanatunatuaniuamunaisdoulfds o Jun 31 fuanan 2553 sunnlsanavu suuannig

-dl v % = dl dl ¥ ° v A = o a o v a o o 4
Lﬂ@wLLﬂmmummaa@wummumwaNumm/lmmmmmmuﬂammummnummumw FANNE ANA (NUTU) WAL &

q

AINAABLNLINNIRUWANZAANTLAAIRUAIYUANNADIIAYULDILEEN Fanids anfin (Wwnew) fosiduii Tegizmsaesianig

dudfuiarausennugnsiesuazasudouresdayaluiunistumani doudwidnduiiuieseuluniswanapauviusesy

al

a o 1% ¥ EN a v v a o o o

NITRUAINANIRNNNANITATIAADUUANUINLAT JUNITRUTDILTEN FANLIT ANA (HUAITU) U 'J‘L!.ﬁ 31 fuRAN 2552 LL@z@?W‘VIg‘U‘TJ

'
o

2 o A o Ao = o AN ve o A > o a0 A
@uﬂ;ﬂqul@ﬂ']f\luwuqﬂ’]LL@@\?LL@EULWEUiQ 3%} V]ullﬂfl‘j_lﬂq?ﬁ]?qqa'ﬂuﬁlqlllnﬁ]?ﬁ’]uﬂq?mﬂﬂﬂmmmﬁ‘u?@QV]QVL’]JIWHQ@ﬂuuﬁysﬂmquﬂu

o

A

TudriineuReafuiudmd GelduansaanuiivedndlifiSeulasiesunieRufanannumenuasiufl 24 nuaniug 2553

Py R I I = S VY R | : = > o ad 2y o
ﬂ’ﬁ‘muﬂi"m\‘ﬁu"ﬂ'ﬂ\’iN@@UUEU‘HVHH@QTW@’WIM@QHV]LﬂEIQ‘II@\?ﬂUU?HV]?’JNI%WW\’iﬂ?&V]ﬂ"ﬁ\'i[F]?Q@’&'E]LII@%Ja@ﬂuum‘ﬁ@u@ﬂimﬂ‘ﬂﬁnﬂ

] o
' '

P1E9UEFOLLTTYTRU 14 FU 31 SuaAN 2552 RuasuluiiBEnaunatsdoulfdsianuon 10.9 A 1uum wasiidouuls

o

AN RUAIN U LTSN A LT RugaduReiuauu 3.3 Auum
dnﬂl nI/ 4’ o 2% 2 a o -‘-‘ll 4
drndlFUfiRnunmaasunuNInsgIuNsae LTy ENFUsesia |l Senvualidwidnsesnunnuard Juma e 1

Vlﬁmmmeamu@m\mmmmmwummummm@mmmm@mm%i\m‘VuLﬂumwﬁ’]ﬁmﬁaiﬂ ﬂ’ﬁ‘ﬁlﬁ"}ﬂﬂ@ﬂﬁ"}ﬂﬁ\m’]ﬂ%dﬁﬂ’]?

¥

wmzmwaﬂﬁ’mﬂa‘m@mmﬂ']a‘mwLﬂummmumvma‘mmLmﬂm@m‘l,muma‘mu N9 IR UANNIUNZANIAIUNANNNTLITY ‘dﬂﬁ

a

'
o =] 3

ﬂ@ﬂ’]ﬂﬂ]LL'Z\JZ‘]Jﬁ‘z&l"]ﬁi.ﬂ’]ﬁ‘LﬂEI']ﬂ‘LI?’]EIﬂ'W?V]’]\‘m’]ﬁ‘L\‘iuV]Lﬂu@’li‘zmﬂﬂm sﬁ\‘iéﬂ?‘ﬁ’]ﬂﬂué wwumﬂmumaﬂa:mummm

WHNZANTDINITUAAST BN aue lwiunsRulag s dwdnimadinsmsasausinaalideasniduinasiatemunzan
Tun17uaAIANNTILYBITINLAN
drnidiiugn sunisRudnasiulluaneguenistu o Juit 31 fua1An 2553 NaN1IAHLLATNITLARUand LT

a

Eua;m WAL UIR9LTEN 80138 Anfin (W) Im‘ﬂﬂﬂ[ﬂ’ﬂﬂﬁl’]NV]ﬂQ?I‘LA@’]?”@’]ﬁDJE‘lﬁNW@ﬂﬂ’]i‘UﬂJ‘ﬁW?Ui@\?VI’JVLﬂ

/Ui'nfv Jo-,ﬂ\_..l

Ande Toyeynimiu

o o

apUTTyTFUawny R wameidan 3930

©32e

13199 419N97U LB UdN waus g9 Aim

NINN: 15 NNNNUE 2554

ROCKWORTH ANNUAL REPORT 2010 37



///7/7/////7/7////7/7/7/;/7/;/;/;/;/;///;//

7

To the Shareholders of Rockworth Public Company Limited

| have audited the accompanying balance sheet in which the equity method is applied of Rockworth Public Company
Limited as at 31 December 2010 and the related statements of income, changes in shareholders' equity and cash flows for
the year then ended, and have audited the separate financial statements in which the cost method is applied of Rockworth
Public Company Limited for the same year. These financial statements are the responsibility of the management of the
Company as to their correctness and the completeness of the presentation. My responsibility is to express an opinion on
these financial statements based on my audit. The financial statements in which the equity method is applied and the
separate financial statements in which the cost method is applied of Rockworth Public Company Limited as at 31 December
2009 and for the year then ended, as presented herein for comparative purposes, were audited in accordance with
generally accepted auditing standards by another auditor in our office, who expressed an unqualified audit opinion on those
financial statements, under her report dated 24 February 2010. Her report, in so far as it related to the amounts recorded for
the overseas associate that was audited by another auditor was based solely on the report of that auditor. As at 31
December 2009, investment in the associated company accounted for under the equity method amounted to Baht 10.9

million, and there was share of loss for the year then ended amounted to Baht 3.3 million.

| conducted my audit in accordance with generally accepted auditing standards. Those standards require that | plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation. | believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Rockworth Public Company Limited as at 31 December 2010 , and the results of their operations, and cash flows for the year

then ended in accordance with generally accepted accounting principles.

/u'nf\r J.-,n\__..

Supachai Phanyawattano

Certified Public Accountant (Thailand) No. 3930

Ernst & Young Office Limited
Bangkok: 15 February 2011
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(Mot L)

IWUNTIRULANIZAANNS

TIUAPIRUAIUAINTDIIAYY

2553 2552 2553 2552
46,351,750 82,747,351 46,351,750 82,747,351
293,054 205,165 293,054 205,165
143,375,219 95,083,610 143,375,219 95,083,610
(1,391,401) (1,488,286) (1,391,401) (1,488,286)
142,276,872 93,800,489 142,276,872 93,800,489
130,818,481 116,687,368 130,818,481 116,687,368
7,306,731 5,968,324 7,306,731 5,968,324
326,753,834 299,203,532 326,753,834 299,203,632
16,500,000 20,612,500 16,500,000 20,612,500
252,900 205,240 252,900 205,240
46,769,660 10,943,264 58,142,910 14,062,874
294,884,764 294,328,906 294,884,764 294,328,906
5,860,111 7,846,967 5,860,111 7,846,967
16,659,007 6,900,753 16,659,007 6,900,753
380,926,442 340,837,630 392,299,692 343,957,240
707,680,276 640,041,162 719,053,526 643,160,772

{ZENMNEINY ﬁ!ﬂﬁ‘&ﬁﬂ‘m_l\‘lllﬂq?GuLﬂuﬁQuﬂﬁQﬂ@ﬂﬂUﬂqiﬁuﬁ
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Rockworth Public Company Limited
Balance sheets

As at 31 December 2010 and 2009

(Unit: Baht)
Financial statements Separate financial statements
in which equity method is applied in which the cost method is applied
Note 2010 2009 2010 2009
Assets
Current assets
Cash and cash equivalents 46,351,750 82,747,351 46,351,750 82,747,351
Trade accounts receivable
Related party 6 293,054 205,165 293,054 205,165
Unrelated parties 143,375,219 95,083,610 143,375,219 95,083,610
Less: Allowance for doubtful accounts (1,391,401) (1,488,286) (1,391,401) (1,488,286)
Trade accounts receivable - net 8 142,276,872 93,800,489 142,276,872 93,800,489
Inventories - net 9 130,818,481 116,687,368 130,818,481 116,687,368
Other current assets 7,306,731 5,968,324 7,306,731 5,968,324
Total current assets
326,753,834 299,203,532 326,753,834 299,203,532
Non-current assets
Restricted bank deposits 10 16,500,000 20,612,500 16,500,000 20,612,500
Investment in available-for-sale securities 11 252,900 205,240 252,900 205,240
Investment in associate 12 46,769,660 10,943,264 58,142,910 14,062,874
Property, plant and equipment - net 13 294,884,764 294,328,906 294,884,764 294,328,906
Leasehold rights - net 14 5,860,111 7,846,967 5,860,111 7,846,967
Deposits 16,659,007 6,900,753 16,659,007 6,900,753
Total non-current assets 380,926,442 340,837,630 392,299,692 343,957,240
Total assets 707,680,276 640,041,162 719,053,526 643,160,772

The accompanying notes are an integral part of the financial statements.
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Tz ROCKMORTH

U3 §aN38 ANA (NUITW)
qUaA (sim)

o Jufl 31 Su2NAN 2553 WAz 2552

(Mot L)
W3y JUNTRURNIEAANTT
ouaneduamuanaiadouldide ouamauamumsRz AL
VHEILUB 2553 2552 2553 2552

wilduuazdiurasgiay
wilduuguiday
Rudninu ‘“nﬁLL@xﬁuﬁﬁmga:z%umnamﬁumsﬁu 15 99,047,095 90,000,000 99,047,095 90,000,000
Wvidngasan 10,536,542 4,551,197 10,536,542 4,551,197
Gwidnnsén 122,070,429 101,721,409 122,070,429 101,721,409
Enuiiauiansfifiadesiu 6,12 - 410,875 - 410,875
Rujinainnssung 6 20,000,000 20,000,000 20,000,000 20,000,000
zhu%mﬁﬁumuﬁmrmLﬁﬁﬂﬁiﬁwﬁlﬁaﬁwum

fvundnszanelumibdl 16 924,166 743,426 924,166 743,426
doutesRuftiuszazanaiitaimuadisznalumiie 17 44,045,241 40,925,835 44,045,241 40,925,835
Vil Auay

A ldanefngany 16,056,447 23,773,491 16,056,447 23,773,491

MERUENAYAraA1eae 15,848,448 - 15,848,448 -

Gwilau 113,217 878,597 113,217 878,597

Ruiuaasmtihaingnan 13,309,148 9,979,072 13,309,148 9,979,072

B I 5,679,698 1,989,796 5,679,698 1,989,796
sanviAuNy Uy 347,630,431 294,973,698 347,630,431 294,973,698
wiiAulainyuiay
vilAuny AUe NN - zgw%mnquuﬁﬁaﬁwum

Snszneluvibd] 16 1,557,665 1,832,749 1,557,665 1,832,749
Suffluszuzens - qraandaudideinuu

Srszneluvin] 17 71,192,551 109,801,408 71,192,551 109,801,408
sanntiaulaivyuiiey 72,750,216 111,634,157 72,750,216 111,634,157
sauviiau 420,380,647 406,607,855 420,380,647 406,607,855

wnnewnsynatsunisRuilugounilaresunsRuil
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Rockworth Public Company Limited
Balance sheets (continued)

As at 31 December 2010 and 2009

Financial statements

in which equity method is applied

LA
777

(Unit: Baht)

Separate financial statements

in which the cost method is applied

Note 2010 2009 2010 2009

Liabilities and shareholders' equity
Current liabilities
Bank overdrafts and short-term loans

from financial institutions 15 99,047,095 90,000,000 99,047,095 90,000,000
Trust receipts 10,536,542 4,651,197 10,536,542 4,651,197
Trade accounts payable 122,070,429 101,721,409 122,070,429 101,721,409
Amount due to related party 6,12 - 410,875 - 410,875
Loan from director 6 20,000,000 20,000,000 20,000,000 20,000,000
Current portion of liabilities under

finance lease agreements 16 924,166 743,426 924,166 743,426
Current portion of long-term loans 17 44,045,241 40,925,835 44,045,241 40,925,835
Other current liabilities

Accrued expenses 16,056,447 23,773,491 16,056,447 23,773,491

Corporate income tax payable 15,848,448 - 15,848,448 -

Other accounts payable 113,217 878,597 113,217 878,597

Advances received from customers 13,309,148 9,979,072 13,309,148 9,979,072

Others 5,679,698 1,989,796 5,679,698 1,989,796
Total current liabilities 347,630,431 294,973,698 347,630,431 294,973,698
Non-current liabilities
Liabilities under finance lease agreements - net

of current portion 16 1,557,665 1,832,749 1,557,665 1,832,749
Long-term loans - net of current portion 17 71,192,551 109,801,408 71,192,551 109,801,408
Total non-current liabilities 72,750,216 111,634,157 72,750,216 111,634,157
Total liabilities 420,380,647 406,607,855 420,380,647 406,607,855

The accompanying notes are an integral part of the financial statements.
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LN $aNA8 ANA (NUITY)
Juna (sia)

o Juf 31 Su2NAN 2553 WAz 2552

(Mg um)
MRS suNsRwanIzianig
Fouanaduamumaiadouldde ouamauamuansRI AL
WAL 2553 2552 2553 2552
Auaednanu
NUEFauR
Nuaanzdou
Puansiey 10,000,000 %u yarfuaz 10 1m 100,000,000 100,000,000 100,000,000 100,000,000
NUBANAUUNELATTNTLANY AAUAY
Puansiey 10,000,000 %u yarFuaz 10 1m 100,000,000 100,000,000 100,000,000 100,000,000
uannls (1anw) fielaAnauas
doufunuaInnsFsAGunIne 13,18 60,255,806 58,469,126 60,255,806 58,469,126
ANy (r?ﬁm'w) numﬂmuﬂﬁﬂuuﬂm:ﬂamGumnu 11 (39,100) (86,760) (39,100) (86,760)
NAFINAINNITULAIANLNNTRY (4,224,493) 201,635
nlsaza
AnaTIUA - A138IMINNGUNE 19 7,519,525 4,505,245 7,519,525 4,505,245
falallidnass 123,787,891 70,344,061 130,936,648 73,665,306
FANAIUURIAT AN 287,299,629 233,433,307 298,672,879 236,552,917
saniAuLardIuTasd e 707,680,276 640,041,162 719,053,526 643,160,772
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Rockworth Public Company Limited
Balance sheets (continued)

As at 31 December 2010 and 2009

(Unit: Baht)
Financial statements Separate financial statements
in which equity method is applied in which the cost method is applied
Note 2010 2009 2010 2009
Shareholders' equity
Share capital
Registered
10,000,000 ordinary shares of Baht 10 each 100,000,000 100,000,000 100,000,000 100,000,000
Issued and fully paid
10,000,000 ordinary shares of Baht 10 each 100,000,000 100,000,000 100,000,000 100,000,000
Unrealised gain (loss)
Revaluation surplus on assets 18 60,255,806 58,469,126 60,255,806 58,469,126
Revaluation surplus (deficit) on changes in
value of investments » (39,100) (86,760) (39,100) (86,760)
Translation adjustment " (4,224,493) 201,635 - -
Retained earnings
Appropriated - statutory reserve 19 7,519,525 4,505,245 7,519,525 4,505,245
Unappropriated 123,787,891 70,344,061 130,936,648 73,665,306
Total shareholders' equity 287,299,629 233,433,307 298,672,879 236,552,917
Total liabilities and shareholders' equity 707,680,276 640,041,162 719,053,526 643,160,772

The accompanying notes are an integral part of the financial statements.
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(Mot L)

IUNTRULANIZAANNT

FIUAAIRUATUAINTB IR

2553 2552 2553 2552
851,725,999 541,695,004 851,725,999 541,695,004
313,642 609,584 313,642 609,584
- 743,558 - 743,558
5,478,382 3,066,816 5,478,382 3,066,816
5,792,024 4,419,958 5,792,024 4,419,958
857,518,023 546,114,962 857,518,023 546,114,962
584,904,770 366,230,425 584,904,770 366,230,425
71,986,223 69,123,518 71,986,223 69,123,518
77,022,085 76,117,338 77,022,085 76,117,338
30,231,103 27,898,000 30,231,103 27,898,000
1,619,487 - 1,619,487 -
765,763,668 539,369,281 765,763,668 539,369,281
91,754,355 6,745,681 91,754,355 6,745,681
(3,827,512) (3,321,245) - -
87,926,843 3,424,436 91,754,355 6,745,681

(13,558,126)

(11,180,055)

(13,558,126)

(11,180,055)

74,368,717 (7,755,619) 78,196,229 (4,434,374)
(17,910,607) - (17,910,607) -
56,458,110 (7,755,619) 60,285,622 (4,434,374)

ROCKWORTH ANNUAL REPORT 2010 45




il

Rockworth Public Company Limited

Income statements

For the years ended 31 December 2010 and 2009

=z
o
=
(]

Revenues
Sales and service income
Other income
Interest income
Gain on exchange rate
Others
Total other income
Total revenues
Expenses
Cost of sales and services
Selling expenses
Administrative expenses
Management benefit expenses
Loss from fire 21
Total expenses
Income before share of loss from
investment in associate
Share of loss from investment in associate 12
Income before finance cost
and corporate income tax
Finance cost
Income (loss) before corporate income tax
Corporate income tax 22

Net income (loss) for the year

Basic earnings per share 23

Net income (loss)

The accompanying notes are an integral part of the financial statements.

Financial statements

in which equity method is applied

T

’hd
7,

(Unit: Baht)

Separate financial statements

in which the cost method is applied

2010 2009 2010 2009
851,725,999 541,695,004 851,725,999 541,695,004
313,642 609,584 313,642 609,584
- 743,558 - 743,558
5,478,382 3,066,816 5,478,382 3,066,816
5,792,024 4,419,958 5,792,024 4,419,958
857,518,023 546,114,962 857,518,023 546,114,962
584,904,770 366,230,425 584,904,770 366,230,425
71,986,223 69,123,518 71,986,223 69,123,518
77,022,085 76,117,338 77,022,085 76,117,338
30,231,103 27,898,000 30,231,103 27,898,000
1,619,487 - 1,619,487 -
765,763,668 539,369,281 765,763,668 539,369,281
91,754,355 6,745,681 91,754,355 6,745,681
(3,827,512) (3,321,245) - -
87,926,843 3,424,436 91,754,355 6,745,681
(13,658,126) (11,180,055) (13,658,126) (11,180,055)
74,368,717 (7,755,619) 78,196,229 (4,434,374)
(17,910,607) - (17,910,607) -
56,458,110 (7,755,619) 60,285,622 (4,434,374)
5.65 (0.78) 6.03 (0.44)
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2553 2552 2553 2562
74,368,717 (7,755,619) 78,196,229 (4,434,374)
(1,764,679) (2,642,484) (1,764,679) (2,642,484)

4,600,000 (7,000,000) 4,600,000 (7,000,000)

(82,089) (1,508) (82,089) (1,508)
29,798,562 32,636,786 29,798,562 32,636,786
3,827,512 3,321,245 - -
1,619,487 - 1,619,487 -
50,959 - 50,959 -

(670,010) (960,926) (670,010) (960,926)

10,416,848 8,774,537 10,416,848 8,774,537
122,165,307 26,372,031 122,165,307 26,372,031
(46,614,530) 1,834,737 (46,614,530) 1,834,737
(18,731,113) 19,047,129 (18,731,113) 19,047,129

(2,112,316) 22,902,830 (2,112,316) 22,902,830

(9,758,254) 2,460,684 (9,758,254) 2,460,684

20,333,935 (14,138,538) 20,333,935 (14,138,538)
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(7,717,044) 6,142,786 (7,717,044) 6,142,786
(765,380) (4,901,815) (765,380) (4,901,815)
3,330,076 (23,088,775) 3,330,076 (23,088,775)
3,333,587 (1,639,233) 3,333,587 (1,639,233)

63,464,268 34,991,836 63,464,268 34,991,836

(15,423,860) (11,097,565) (15,423,860) (11,097,565)

(1,288,250) (9,226,501) (1,288,250) (9,226,501)

46,752,158 14,667,770 46,752,158 14,667,770
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Rockworth Public Company Limited
Cash flow statements

For the years ended 31 December 2010 and 2009

(Unit: Baht)
Financial statements Separate financial statements
in which equity method is applied in which the cost method is applied
2010 2009 2010 2009
Cash flows from operating activities
Net income (loss) before tax 74,368,717 (7,755,619) 78,196,229 (4,434,374)
Adjustments to reconcile net income (loss) before tax to
net cash provided by (paid from) operating activities:
Reversal of bad debt and doubtful accounts (1,764,679) (2,642,484) (1,764,679) (2,642,484)
Allowance for stock obsolescence (reversal) 4,600,000 (7,000,000) 4,600,000 (7,000,000)
Unrealised gain on exchange (82,089) (1,508) (82,089) (1,508)
Depreciation and amortisation 29,798,562 32,636,786 29,798,562 32,636,786
Share of loss from investment in associate 3,827,512 3,321,245 - -
Loss from fire 1,619,487 - 1,619,487 -
Write-off equipment 50,959 - 50,959 -
Gain on sales of property, plant and equipment (670,010) (960,926) (670,010) (960,926)
Interest expenses 10,416,848 8,774,537 10,416,848 8,774,537
Income from operating activities before changes 122,165,307 26,372,031 122,165,307 26,372,031
in operating assets and liabilities
Operating assets (increase) decrease
Trade accounts receivable (46,614,530) 1,834,737 (46,614,530) 1,834,737
Inventories (18,731,113) 19,047,129 (18,731,113) 19,047,129
Other current assets (2,112,316) 22,902,830 (2,112,316) 22,902,830
Other assets (9,758,254) 2,460,684 (9,758,254) 2,460,684
Operating liabilities increase (decrease)
Trade accounts payable 20,333,935 (14,138,538) 20,333,935 (14,138,538)
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Accrued expenses (7,717,044) 6,142,786 (7,717,044) 6,142,786
Other accounts payable (765,380) (4,901,815) (765,380) (4,901,815)
Advances received from customers 3,330,076 (23,088,775) 3,330,076 (23,088,775)
Other current liabilities 3,333,587 (1,639,233) 3,333,587 (1,639,233)
Cash flows from operating activities 63,464,268 34,991,836 63,464,268 34,991,836
Interest paid (15,423,860) (11,097,565) (15,423,860) (11,097,565)
Corporate income tax paid (1,288,250) (9,226,501) (1,288,250) (9,226,501)
Net cash flow from operating activities 46,752,158 14,667,770 46,752,158 14,667,770

The accompanying notes are an integral part of the financial statements.
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1SN $anA8 ANA (NUWITY)

AUNTTUAISUER (AD)

FmsuTIAugATuf 31 suaNAN 2553 waz 2552

Q

(Mot L)
iy suMsRuanizianig
Fouanafuamuandadoldide Fouanaluamuanamamu
2553 2552 2553 2552

NSTURRUAAIINNANTTNAINU
RuanangTuRuaayuLFdmian (unewme) 12) (44,490,911) (13,652,000) (44,490,911) (13,652,000)
Suanfuannmesnuieiiau GULREIGELM Ea 708,011 1,580,066 708,011 1,580,066
Fominu o1AsuazgLnInl (28,289,331) (25,507,521) (28,289,331) (25,507,521)
ﬁumnu%ﬂm - Ruelndszananas 4,112,500 3,000,000 4,112,500 3,000,000
Ruangnaldlilufanssanmu (67,959,731) (34,579,455) (67,959,731) (34,579,455)
NISUARURAAINNANTTHAAWIU
Rudnfuleduardufiuszosduan

aoTunnsRuiaiy 9,047,095 68,712,205 9,047,095 68,712,205
EwEmSamEn Ry (anas) 5,985,345 (6,180,210) 5,985,345 (6,180,210)
dwﬁﬁawﬁaumuﬁmmﬁm’mwﬁu (94,344) (1,184,089) (94,344) (1,184,089)
RuaniuanRutiuszazenn 6,218,000 20,559,079 6,218,000 20,559,079
dszAuRuiiinscazann (36,344,124) (43,218,849) (36,344,124) (43,218,849)
Rudiiuannssunig - 20,000,000 - 20,000,000
eRUTTUNA (MRN8 26) - (2,499,950) - (2,499,950)
Ruangngan (l4lllu) Aanssuanmidu (15,188,028) 56,188,186 (15,188,028) 56,188,186
Quanuazsamafieuyinduaniiniy (@naq) aNd (36,395,601) 36,276,501 (36,395,601) 36,276,501
RuanlazaaniafeuinRuansiull 82,747,351 46,470,850 82,747,351 46,470,850
NudnuazsramMsiiguvintuanilansil 46,351,750 82,747,351 46,351,750 82,747,351
dayanszuaRuanidlainaiiiaiia
menikildduan

‘%@fqﬂnmi - Ay EINIINNTIRY 753,720 563,400 753,720 563,400

wnnewnsynatsunisRuilugaunilaresunsRuil
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Rockworth Public Company Limited

Cash flows from investing activities

Cash paid for investment in associated (Note 12)
Proceeds from sales of property, plant and equipment
Acquisition of property, plant and equipment
Decrease current investment - fixed deposits

Net cash flow used in investing activities

Cash flows from financing activities

Increase in bank overdrafts and
short-term loans from financial institutions
Increase (decrease) in trust receipts

Payment of liabilities under finance lease agreements

Drawn down of long-term loans

Repayment of long-term loans

Loan from director

Dividend paid (Note 26)

Net cash flow from (used in) financing activities

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental cash flows information

Non-cash transactions

Acquisition of equipment — financial lease agreements

Cash flow statements (continued)

For the years ended 31 December 2010 and 2009

Financial statements

in which equity method is applied

(Unit: Baht)

Separate financial statements

in which the cost method is applied

010
(44,490,911)
708,011
(28,289,331)
4,112,500

009
(13,652,000)
1,680,066
(25,507,521)
3,000,000

010
(44,490,911)
708,011
(28,289,331)
4,112,500

009
(13,652,000)
1,580,066
(25,507,521)
3,000,000

(67,959,731)

(34,579,455)

(67,959,731)

(34,579,455)

9,047,095 68,712,205 9,047,095 68,712,205
5,985,345 (6,180,210) 5,985,345 (6,180,210)
(94,344) (1,184,089) (94,344) (1,184,089)
6,218,000 20,559,079 6,218,000 20,559,079
(36,344,124) (43,218,849) (36,344,124) (43,218,849)
- 20,000,000 - 20,000,000

- (2,499,950) - (2,499,950)
(15,188,028) 56,188,186 (15,188,028) 56,188,186
(36,395,601) 36,276,501 (36,395,601) 36,276,501
82,747,351 46,470,850 82,747,351 46,470,850
46,351,750 82,747,351 46,351,750 82,747,351
753,720 563,400 753,720 563,400

The accompanying notes are an integral part of the financial statements.
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1.

AP

Rockworth Public Company Limited
Notes to financial statements

For the years ended 31 December 2010 and 2009

General information
Rockworth Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The
Company is principally engaged in the manufacture and distribution of furniture. The registered office of the Company is

at 294 - 300 Asoke - Dindaeng Road, Huaykwang, Bangkok.

Basis of preparation

2.1 The financial statements have been prepared in accordance with accounting standards enunciated under the
Accounting Profession Act B.E. 2547 and their presentation has been made in compliance with the stipulations of the
Notification of the Department of Business Development dated 30 January 2010, issued under the Accounting Act B.E.
2543.

The financial statements in Thai language are the official statutory financial statements of the Company. The financial
statements in English language have been translated from such financial statements in Thai language.

The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the
accounting policies.

2.2  The separate financial statements, which present investment in associate under the cost method, have been

prepared solely for the benefit of the public.
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3. Adoption of new accounting standards
During the current year, the Federation of Accounting Professions issued a number of revised and new accounting
standards as listed below.
a) Accounting standards that are effective for fiscal years beginning on or after 1 January 2011 (except

Framework for the Preparation and Presentation of Financial Statements, which is immediately effective):

Framework for the Preparation and Presentation of Financial Statements

(revised 2009)

TAS 1 (revised 2009)
TAS 2 (revised 2009)
TAS 7 (revised 2009)
TAS 8 (revised 2009)
TAS 10 (revised 2009)
TAS 11 (revised 2009)
TAS 16 (revised 2009)
TAS 17 (revised 2009)
TAS 18 (revised 2009)
TAS 19

TAS 23 (revised 2009)
TAS 24 (revised 2009)
TAS 26

TAS 27 (revised 2009)
TAS 28 (revised 2009)
TAS 29

TAS 31 (revised 2009)
TAS 33 (revised 2009)
TAS 34 (revised 2009)
TAS 36 (revised 2009)
TAS 37 (revised 2009)
TAS 38 (revised 2009)
TAS 40 (revised 2009)
TFRS 2

TFRS 3 (revised 2009)
TFRS 5 (revised 2009)
TFRS 6

TFRIC 15

Presentation of Financial Statements
Inventories

Statement of Cash Flows

Accounting Policies, Changes in Accounting Estimates and Errors

Events after the Reporting Period

Construction Contracts

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Borrowing Costs

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans
Consolidated and Separate Financial Statements
Investments in Associates

Financial Reporting in Hyperinflationary Economies
Interests in Joint Ventures

Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible Assets

Investment Property

Share-Based Payment

Business Combinations

Non-current Assets Held for Sale and Discontinued Operations
Exploration for and Evaluation of Mineral Resources

Agreements for the Construction of Real Estate
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b) Accounting standards that are effective for fiscal years beginning on or after 1 January 2013:
TAS 12 Income Taxes
TAS 20 (revised 2009) Accounting for Government Grants and Disclosure of Government
Assistance
TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates

The Company’s management believes that these accounting standards will not have any significant impact on the
financial statements for the year when they are initially applied, except for the following accounting standards which

management expects the impact on the financial statements in the year when they are adopted.

TAS 19 Employee Benefits

This accounting standard requires employee benefits to be recognised as expense in the period in which the
service is performed by the employee. In particular, an entity has to evaluate and make a provision for post-
employment benefits using actuarial techniques. Currently, the Company accounts for such employee benefits when
they are incurred.

TAS 12 Income Taxes

This accounting standard requires an entity to identify temporary differences, which are differences between the
carrying amount of an asset or liability in the accounting records and its tax base, and to recognize deferred tax
assets and liabilities under the stipulated guidelines.

At present, the management is evaluating the impact on the financial statements in the year when these two

standards are adopted.

4. Significant accounting policies

4.1

4.2

Revenue Recognition

Sales of goods

Sales of goods are recognized when the significant risks and rewards of ownership of the goods have passed to
the buyer. Sales are the invoiced value, excluding value added tax, of goods supplied after deducting discounts
and allowances.

Rendering of services

Service revenue is recognized when services have been rendered taking into account the stage of completion.
Interest income

Interest income is recognised on an accrual basis based on the effective interest rate.

Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid investments with an original

maturity of three months or less and not subject to withdrawal restrictions.
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4.3 Trade accounts receivable
Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is provided for
the estimated losses that may be incurred in collection of receivables. The allowance is generally based on
collection experience and analysis of debt aging.

4.4 Inventories
Finished goods and work in progress or under installation are valued at the lower of standard cost (which
approximates actual cost) and net realisable value. Standard cost includes all production costs and factory
overheads. Raw materials and supplies are valued at the lower of average cost and net realisable value and are
charged to production costs whenever consumed.

4.5 Investments
a) Investments in available-for-sale securities are stated at fair value. Changes in the fair value of these securities
are recorded as a separate item in shareholders’ equity, and will be recorded as gains or losses in the income
statement when the securities are sold.
b) Investment in associate is accounted for in the financial statements in which the equity method is applied using
the equity method.
c) Investment in associate is accounted for in the separate financial statements in which the cost method is
applied using the cost method less impairment losses (if any).
The fair value of marketable securities is based on the latest bid price of the last working day of the year.
The weighted average method is used for computation of the cost of investments.

4.6 Property, plant and equipment / Depreciation
Land is stated at revalued amount. Buildings and equipment are stated at cost less accumulated depreciation and
allowance for loss on impairment of assets (if any).
Land is initially recorded at cost on the acquisition date, and subsequently revalued by an independent
professional appraiser to its fair value. Revaluations are made with sufficient regularity to ensure that the carrying
amount does not differ materially from fair value at the balance sheet date.
Differences arising from revaluation are dealt with in the financial statements as follows:
- When an asset’s carrying amount is increased as a result of a revaluation of the Company’s property, the
increase is credited directly to equity under the heading of “Revaluation surplus on assets”. However, a revaluation
increase will be recognised as income to the extent that it reverses a revaluation decrease of the same asset
previously recognised as an expense.
- When an asset’s carrying amount is decreased as a result of a revaluation of the Company’s property, the
decrease is recognised as an expense in the income statement. However, a revaluation decrease is to be charged
directly against the related “Revaluation surplus on assets” to the extent that the decrease does not exceed the
amount held in the “Revaluation surplus on assets” in respect of those same assets. Any excess amount is to be
recognised as an expense in the income statement.
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Depreciation of plant and equipment is calculated by reference to their costs on the straight-line basis over the

following estimated useful lives:

Buildings - 20 years

Building improvements - 5 years and 10 years
Machinery and equipment - 5 years and 10 years
Office furniture and fixtures - 5 years

Motor vehicles - 5 years

Depreciation is included in determining income.

No depreciation is provided on land and assets under installation.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on disposal of an assetis included in the income

statement when the asset is derecognised.

4.7 Leasehold rights and amortisation
Leasehold rights are stated at cost less accumulated amortization and allowance for loss on impairment of assets
(if any). Amortisation is calculated by reference to their costs on a straight-line basis over the following estimated
useful lives:

Leasehold rights - Lease periods (10 - 30 years)

The amortisation is included in determining income.

4.8 Related party transactions
Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether
directly or indirectly, or which are under common control with the Company.
They also include associated companies and individuals which directly or indirectly own a voting interest in the
Company that gives them significant influence over the Company, key management personnel, directors and
officers with authority in the planning and direction of the Company’s operations.

4.9 Long-term lease
Leases of equipment which transfer substantially all the risks and rewards of ownership are classified as finance
leases. Finance leases are capitalised at the lower of the fair value of the leased assets and the present value of
the minimum lease payments. The outstanding rental obligations, net of finance charges, are included in other
long-term payables, while the interest element is charged to the income statements over the lease period. The
equipment acquired under finance leases is depreciated over the useful life of the asset.
Operating lease payments are recognised as an expense in the income statement on a straight line basis over the
lease term.

4.10 Foreign currencies
Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated into Baht at the exchange rate ruling at
the balance sheet date. Gains and losses on exchange are included in determining income.
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4.11

4.12

4.13

S S S A

Impairment of assets

At each reporting date, the Company performs impairment reviews in respect of the property, plant and equipment
and leasehold rights whenever events or changes in circumstances indicate that an asset may be impaired. An
impairment loss is recognised when the recoverable amount of an asset, which is the higher of the asset’s fair
value less costs to sell and its value in use, is less than the carrying amount. In determining value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs to sell, an appropriate valuation model is used. These calculations are corroborated by a valuation model
that, based on information available, reflects the amount that the Company could obtain from the disposal of the
asset in an arm’s length transaction between knowledgeable, willing parties, after deducting the costs of disposal.
An impairment loss is recognised in the income statement. However in cases where property was previously
revalued and the revaluation was taken to equity, a part of such impairment is recognised in equity up to the
amount of the previous revaluation.

Employee benefits

Salaries, wages, bonuses and contributions to the social security fund and provident fund are recognised as
expenses when incurred.

Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable

estimate can be made of the amount of the obligation.

4.14 Income Tax

Income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on

taxable profits determined in accordance with tax legislation.
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5. Significant accounting judgments and estimates
The preparation of financial statements in conformity with generally accepted accounting principles at times requires
management to make subjective judgements and estimates regarding matters that are inherently uncertain. These
judgements and estimates affect reported amounts and disclosures; and actual results could differ from these estimates.
Significant judgments and estimates are as follows:
Leases
In determining whether the type of lease agreements are operating leases or finance leases, the management is
required to use judgment, based on an evaluation of the terms and conditions of the arrangements, that either the lessor
or the lessee retains the significant risk and rewards of ownership of these properties.
Allowance for doubtful accounts
In determining an allowance for doubtful accounts, the management needs to make judgment and estimates based
upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic
condition.
Property plant and equipment/Depreciation
In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives
and salvage values of the Company’s plant and equipment and to review estimate useful lives and salvage values when
there are any changes.
The Company measures land at revalued amounts. Such amounts are determined by the independent valuer using the

market approach for land. The valuation involves certain assumptions and estimates.

6. Related party transactions
During the years, the Company had significant business transactions with related parties and individuals. Such
transactions, which are summarised below, arose in the ordinary course of business and were concluded on
commercial terms and bases agreed upon between the Company and those related parties and individuals.
(Unit: Thousand Baht)

Transfer pricing policy

2010 2009

Transactions with associated company

Sales of goods 321 204 Market price
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As at 31 December 2010 and 2009, the balances of the accounts between the Company and the related company are

as follows:
(Unit: Baht)
2010 2009
Trade accounts receivable - related party
Associated company
Rockworth Systems Furniture (India) Private Limited. 293,054 205,165
Amount due to related party
Associated company
Rockworth Systems Furniture (India) Private Limited. - 410,875
Loan from director
Director 20,000,000 20,000,000

The loan from director carries interest at the rate of 4% per annum and matures within one year.
Directors and management’s benefits

In 2010 the Company had salaries, bonuses, meeting allowances and gratuities of its directors and management

recognised as expenses totaling Baht 30.2 million (2009: Baht 27.9 million).

7. Cash and cash equivalents

(Unit: Baht)

2010 2009
Cash 121,000 121,000
Bank deposits 46,230,750 82,626,351
Total 46,351,750 82,747,351

As at 31 December 2010, bank deposits in saving accounts and fixed deposits carried interests between 0.5 and 2.5

percent per annum (2009: between 0.5 and 2.75 percent per annum).

72 RN LA L T TG AT VaTaY)



Tz ROCKMORTH

8. ANUUMSTAT

= X Y o = o Hd s o o = o o v o X
RAAAILUADUBIRNUUNITAN T AUV 31 TUITAN 2553 LA 2552 LLﬂnmumwummmmm’muwmm‘wumwﬂmmm

aaulA19iise
o 1R o o
faladannvuatdnsy
v
ANgTngy
1 a A
ladiAi1 3 LAau
3-6 A8
6-12 LABU
UINNTT 12 LA
g,
FNgNULNI9A
e . A X
wn: AHeniasdaazgey

a

$9NgNULNN9AN - gB

%

(Mg un)
Aannsfifendeaii Aannsflalifiendeaii 994

2553 2552 2553 2552 2553 2552
- 3,219 62,177,184 35,691,436 62,177,184 35,694,655
282,073 201,946 66,291,636 50,896,746 66,573,709 51,098,692
10,981 - 13,515,430 6,082,298 13,526,411 6,082,298
- - 637,493 473,154 637,493 473,154
- - 753,476 1,939,976 753,476 1,939,976
293,054 205,165 143,375,219 95,083,610 143,668,273 95,288,775
- - (1,391,401) (1,488,286) (1,391,401) (1,488,286)
293,054 205,165 141,983,818 93,595,324 142,276,872 93,800,489

P 58 aa vy o a o . 4 Y o Ay > o a4 3 o
UEHW%imﬂu@wﬁLiﬂﬂimmiiuLQ“L&’Q’]N’MIF\NMWHM fyfyquq\i@'.)uLW@ﬂ']ﬂﬁ‘znu']\'iNuqﬁlﬂ?zﬂzﬂuuﬂzﬂuﬂ@ﬂV’ﬂﬂi‘zﬂu

1 dJ s dl o A di’il L% % d’ldJ a a o a V% U
AINFUIATTILUNILN 1L 9UN 31 9UINAN 2553 ﬂ'ammm@mmqnuumqmﬂmmumm@ﬂﬁwﬁﬁm@umwﬁmﬁuNu‘lmmﬁmma

Wluanuan 9 Auunn (2552: i)

9. AUAAILUAD

Aunduiagy

UIEUINHANLAZF AR

AL

q

azlnauazdanlsanu

EMEN

(Mgl L)

ANLEBNTANAITBILAA

919U AuAAUdAD AuANAUURD-gND
2553 2552 2553 2552 2553 2552
65,228,200 61,378,330 (15,195,925) (10,595,925) 36,,628,200 50,782,405
51,046,821 44,221,519 - - 51,046,821 44,221,519
38,121,859 31,148,388 (13,404,075) (13,404,075) 38,121,859 17,744,313
5,021,601 3,939,131 - - 5,021,601 3,939,131
159,418,481 140,687,368 (28,600,000) (24,000,000) 130,818,481 116,687,368

ROCKWORTH ANNUAL REPORT 2010 73



//’//// 7

I

AP

8. Trade accounts receivable

//////

gl

///// ////// ’////'f"'/////f// /// 7

oo/

.......... iy

//

s,
////
P

The balances of trade accounts receivable as at 31 December 2010 and 2009, aged on the basis of due dates, are

summarised below.

(Unit: Baht)
Related party Unrelated parties Total
2010 2009 2010 2009 2010 2009
Age of receivables
Not yet due - 3,219 62,177,184 35,691,436 62,177,184 35,694,655
Past due
Up to 3 months 282,073 201,946 66,291,636 50,896,746 66,573,709 51,098,692
3 -6 months 10,981 - 13515430 6,082,298 13,526,411 6,082,298
6 - 12 months - - 637,493 473,154 637,493 473,154
Over 12 months - - 753,476 1,939,976 753,476 1,939,976
Total 293,054 205,165 143,375,219 95,083,610 143,668,273 95,288,775
Less: Allowance for doubtful - - (1,391,401) (1,488,286) (1,391,401) (1,488,286)
debts
Trade accounts receivable - 293,054 205,165 141,983,818 93,595,324 142,276,872 93,800,489

net

The Company has transferred its collection rights from a project to a bank to secure credit facilities of short-term loans

and bank guarantee granted by the bank. As at 31 December 2010, the outstanding balances of accounts receivable

included the amounts of Baht 9 million of which the collection rights was transferred to the bank (2009: nil).

9. Inventories
(Unit: Baht)
Allowance for diminution in
Cost value of inventories Inventories - net
2010 2009 2010 2009 2010 2009
Finished goods 65,228,200 61,378,330 (15,195,925) (10,595,925) 36,628,200 50,782,405
Work in progress or under
installation 51,046,821 44,221,519 - - 51,046,821 44,221,519
Raw materials 38,121,859 31,148,388 (13,404,075) (13,404,075) 38,121,859 17,744,313
Spare parts and factory supplies 5,021,601 3,939,131 - - 5,021,601 3,939,131
Total 159,418,481 140,687,368 (28,600,000) (24,000,000) 130,818,481 116,687,368
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Restricted bank deposits

These represent fixed deposits pledged with the banks to secure credit facilities.

Investment in available-for-sale securities

(Unit: Baht)
2010 2009
Marketable securities
Cost 292,000 292,000
Unrealised loss on investment in available-for-sale securities (39,100) (86,760)
Investment in available-for-sale securities - net 252,900 205,240

Investment in associated company

On 25 June 2007, Meeting No. 11/2550 of the Company’s Board of Directors passed a resolution to invest in 40%
interest of the new company, namely Rockworth Systems Furniture (India) Private Limited, to be established in India. In
July 2009, the Company transferred funds amounting to INR 19.40 million to pay in capital for that company.

On 29 October 2009, the annual general meeting of that company passed a resolution to increase its registered capital
to INR 200.00 million, with issued share capital of INR 49.86 million.

In 2010, that company issued additional share capital of INR 118.96 million, and management would invest to maintain a
40% holding. The Company transferred funds amounting to INR 60.60 million in payment for the additional capital and
has thus transferred a total of INR 80.00 million to pay for shares in that company. The difference between the amount
transferred and the issued capital in proportion to the Company’s holding, amounting to INR 32.42 million, is recorded

as “Investment in associated company”.
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As at 31 December 2010, details of the Company’s 40% holding in Rockworth Systems Furniture (India) Private
Limited., an associated company which was incorporated in India and principally to engage in the manufacture and

distribution of furniture, are as follows:

(Unit: Baht)
Registered and issued share capital (INR 47,582,640) 34,127,936
Advance payment for share capital (INR 32,417,361) 24,014,974
Cost - investment in associate company 58,142,910
(Unit: Baht)
Investment in associate company accounted for under
the equity method at beginning of year 10,943,264
Cash payment for purchase of investment in associate
(INR 60,601,213) 44,490,911
Amount due to related party - share subscription payable
(INR 543,772) (410,875)
Share of loss from investment in associate (3,827,512)
Translation Adjustment (4,426,128)
Investment in associated company accounted for under the equity method at end of year 46,769,660

As at 31 December 2010, the investment in Rockworth Systems Furniture (India) Private Limited was accounted for
under the equity method based on the financial statements as at 31 December 2010 which were audited by that
company’s auditor. Financial information of the associated company is summarised below.

(Unit: Million Rupees)

Total
liabilities Total revenues
Paid-up capital Total assets as at for the year
Company’s as at as at 31 ended 31 Net loss for the year
name 31 December 31 December December December ended 31 December
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
Rockworth
Systems
Furniture (India)
Private Limited 118.96 49.86 173.44 4453 6.15 4.89 2.61 0.23 (13.84)  (11.73)
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The Company arranged for an independent professional valuer to appraise the land in May 2010. The basis of the

revaluation was market approach.

Details of land carried at its revalued amount is as follows:

(Unit: Baht)
2010 2009
Original cost 74,905,194 74,905,194
Surplus from revaluation 60,255,806 58,469,126
Revalued amount 135,161,000 133,374,320

As at 31 December 2010, the Company had machinery, vehicles and equipment under finance lease agreements
with net book values amounting to Baht 2.2 million (2009: Baht 2.6 million).

As at 31 December 2010, certain plant and equipment items had been fully depreciated but were still in use. The
gross carrying amount (before deducting accumulated depreciation) of those assets amounted to approximately
Baht 181.7 million (2009: Baht 164.3 million).

The Company has mortgaged/pledged land, plant, and most of its machinery and equipment with financial

institutions to secure credit facilities granted by those financial institutions.

14. Leasehold rights

(Unit: Baht)
Cost:
31 December 2009 23,384,831
31 December 2010 23,384,831
Amortisation:
31 December 2009 15,537,864
Amortisation 1,986,856
31 December 2010 17,524,720
Net book value:
31 December 2009 7,846,967
31 December 2010 5,860,111

The remaining periods of the leasehold rights are 86 months.
The Company has mortgaged most of its leasehold rights with financial institutions to secure credit facilities granted

by those financial institutions.
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15. Bank overdrafts and short-term loans from financial institutions

Bank overdrafts and short-term loans from financial institutions as at 31 December 2010 and 2009 which consist of: -

(Unit: Baht)
Interest rate
(percent per annum) 2010 2009
Promissory notes 3.00% to 3.50% 90,000,000 90,000,000
Short-term loans from financial
institutions 6.35% 9,047,095 -
Total 99,047,095 90,000,000

Bank overdrafts and a short-term loan from a financial institution are secured by mortgage of land and leasehold rights

and are guaranteed by the Company’s directors.

16. Liabilities under finance lease agreement

(Unit: Baht)

2010 2009
Liabilities under finance lease agreements 2,737,256 2,846,367
Less: Deferred interest expenses (255,425) (270,192)
Total 2,481,831 2,576,175
Less: Portion due within one year (924,166) (743,426)
Liabilities under finance lease agreements -

1,557,665 1,832,749

net of current portion

The Company has entered into the finance lease agreements with leasing companies for rental of motor vehicles for use
in its operation, whereby it is committed to pay rental on a monthly basis. The terms of the agreements are generally
between 3 and 4 years. Finance lease agreements are non-cancelable.

As at 31 December 2010, Future minimum lease payments required under the finance lease agreements were as

follows:
(Unit: Million Baht)
Less than 1
year 1-5 years Total
Future minimum lease payments 11 1.6 2.7
Deferred interest expenses (0.2) (0.1) (0.3)
Present value of future minimum lease payments 0.9 1.5 2.4
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17. Long-term loans and debt restructuring

The details and outstanding long-term loan balances under loan agreements and restructuring agreements are as

follows:
(Unit: Baht)
Note 2010 2009

Long-term loan facility of Baht 205 million 1711 72,121,963 93,721,963
Long-term loan facility of Baht 65 million 171.2 - 3,212,000

Long-term loan facility of Baht 50 million 17.2 13,463,924 22,567,141
Long-term loan facility of Baht 40 million 17.3 21,133,200 20,559,079

106,719,087 140,060,183

Add: Portion of hair-cut interest payable

pending recognition in future years 8,518,705 10,667,060

Total long-term loans 115,237,792 150,727,243
Less: Current portion (44,045,241) (40,925,835)

Long-term loans, net of current portion 71,192,551 109,801,408

The outstanding balances, as at the balance sheet date, represent long-term loans as detailed below:
17.1  The outstanding balance represents long-term loans under new loan agreements made with the commercial bank
dated 9 March 2004. Details of principal repayment and the interest rates are as follows:
17.1.1 A long-term loan facility of Baht 205 million, which is net of a hair-cut of Baht 28 million granted by a
commercial bank to the Company under a debt restructuring agreement and amendment to the debt
restructuring agreement, it is repayable in 114 monthly installments, commencing April 2004. Details of

the scheduled installments are as follows:

Installment Amount to be paid

1% to 36" At least Baht 1,200,000 per month
37" to 84" At least Baht 1,800,000 per month
85" to 113" At least Baht 2,500,000 per month
114" (final) Baht 3,246,968

17.1.2 A long-term loan facility of Baht 65 million, which is provided to refinance short-term loans, bank
overdrafts and the trust receipts granted to the Company by another commercial bank. The loan is to be
repaid within 6 years, with a one year grace period, commencing April 2005, in monthly installments of
Baht 1,084,000 and with a final installment of Baht 1,044,000.

The long-term loans carry interest at the rates based on the Minimum Loan Rate of the commercial bank

(MLR).
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17.2

17.3

The outstanding balance represents a new loan provided under a loan agreement with a commercial bank dated
29 September 2005, for showroom and office buildings construction. The loan is to be repaid within 7 years, in
monthly installments of not less than Baht 840,000, with the first payment commenced in October 2009 after a
grace period of one year.This long-term loan carries interest at a rate based on the Minimum Loan Rate of the
commercial bank (MLR) less a certain margin.

The outstanding balance represents a new loan provided under a loan agreement a dated 16 October 2010. The
loan is to be repaid within 7 years, in monthly installments of not less than Baht 513,000, with the first payment
commenced in February 2010.

This long-term loan carries interest at a rate based on the Minimum Loan Rate of the bank (MLR) less a certain
margin. The above long-term loans are secured by the mortgage/pledge of land, plant, leasehold rights and most
of the Company’s machinery and equipment, and the pledge of the rights over certain deposits of the Company,

and are guaranteed by the Company’s directors.

18. Revaluation surplus on assets

This represents surplus arising from revaluation of land. The revaluation surplus can neither be offset against deficit nor

used for dividend payment.

19. Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a

statutory reserve at least 5 percent of its net income after deducting accumulated deficit brought forward (if any), until

the reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend distribution.

20. Expenses by nature

Significant expenses by nature are as follow:

(Unit: Baht)
2010 2009

Salary and wages and other employee benefits 188,074,135 139,976,622
Depreciation 27,811,706 30,649,928
Amortisation expenses 1,986,856 1,986,857
Rental expenses from operating lease agreements 6,541,692 9,656,647
Transportation expenses 12,755,504 8,368,790
Marketing expenses 26,387,881 30,569,654
Raw materials and consumables used 351,509,364 143,600,596
Changes in inventories of finished goods and work in progress 14,181,379 5,985,181
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Loss from fire

In the May 2010, as a consequence of the political unrest, the Central World shopping center was on fire. As a result of
this incident, the Company's showroom in that shopping center was damaged. The Company assessed the damage
and found that damaged assets had a net book value amounting to Baht 1.6 million. This loss was not covered by
insurance and the Company had therefore written off the assets and presented the amount in the income statements as

"Loss from fire".

Corporate income tax
Corporate income tax for the year has been calculated on the net income of the Company after less tax loss brought

forward and adding back certain expenses which are disallowable for tax calculation purposes.

Earnings per share
Basic earning per share is calculated by dividing the net income (loss) for the year by the weighted average number of

ordinary shares in issue during the year.

Segment information

The Company’s business operations involve a single industry segment, the manufacture and distribution of furniture. As
a result, all of the revenues, operating profits and assets as reflected in these financial statements pertain to the
aforementioned industry.

The Company has both domestic sales and export sales. A breakdown of the Company’s financial information by
geographic segments is presented below.

(Unit: Million Baht)

Domestic Export Total
2010 2009 2010 2009 2010 2009
Operations:
Sales and services income 593 427 259 115 852 542
Segment income 212 148 55 27 267 175
Assets:
Trade accounts receivable, net 106 64 36 30 142 94

Provident fund

The Company and its employees have jointly established a provident fund in accordance with the Provident Fund Act
B.E. 2530. Both employees and the Company contribute to the fund monthly at rates of 3-5 percent of basic salary. The
fund, which is managed by American International Assurance Company Limited, will be paid to employees upon
termination in accordance with the fund rules. During the year 2010, the Company contributed Baht 5.9 million (2009:

Baht 2.4 million) to the fund.
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26. Dividend paid

(Unit: Baht)
Total Dividend per
Approved by dividends share
Dividends for Annual General Meeting of the
the year 2008 shareholders on 28 April 2009 2,499,950 0.25

27. Commitments and contingent liabilities

271

27.2

27.3

Operating lease commitments

The Company has entered into several lease agreements in respect of the lease of land, office building space,
machinery, motor vehicles and equipment. The terms of the agreements are generally between 3 and 4 years.
Operating lease agreements are non-cancelable.

As at 31 December 2010, future minimum lease payments required under these non-cancellable operating

leases contracts were as follows.

Million Baht
Payable within:
Less than 1 year 53
1to 5 years 12.8
More than 5 years 4.9

Guarantees

As at 31 December 2010, there were outstanding bank guarantees of approximately Baht 15.3 million (2009:
Baht 15.3 million) issued by banks on behalf of the Company in respect of certain performance bonds as
required in the normal course of business. These included letters of guarantee amounting to Baht 22.9 million
(2009: Baht 13.7 million) to guarantee contractual performance and Baht 1.8 million (2009: Baht 1.6 million) to
guarantee electricity use, among others.

Litigations

The Company has been sued by a company with a claim amounting to approximately Baht 1.1 million. Currently,
the lawsuit is in being considered by the Court of First Instance. However, the Company believes that it will

suffer no significant loss as a result of this litigation.

28. Financial instruments

281

Financial risk management

The Company’s financial instruments, as defined under Thai Accounting Standard No. 107 “Financial
Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, trade accounts
receivable, investments, and short-term and long-term loans. The financial risks associated with these financial

instruments and how they are managed is described below.
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Credit risk

The Company is exposed to credit risk primarily with respect to trade accounts receivable and other receivable. The
Company manages the risk by adopting appropriate credit control policies and procedures and therefore does not
expect to incur material financial losses. In addition, the Company does not have high concentrations of credit risk
since it has a large customer base. The maximum exposure to credit risk is limited to the carrying amounts of trade
accounts receivable and other receivables as stated in the balance sheet.

Interest rate risk

The Company’s exposure to interest rate risk relates primarily to its cash at banks, bank overdrafts, trust receipts,
short-term loans and long-term loans. However, most of the Company’s financial assets and liabilities bear floating
interest rates or fixed interest rates which are close to the market rate. The details of bank overdrafts and short-term
loans from financial institutions, and long-term loans are set out in Notes 12 and 14 to the financial statements,
respectively.

The Company does not use any financial derivatives to hedge interest rate risk.

Foreign currency risk

The Company’s exposure to foreign currency risk arises mainly from trading transactions that are denominated in
foreign currencies. The Company seeks to reduce this risk by entering into forward exchange contracts when it
considers appropriate. Generally, the forward contracts mature within one year.

The balances of financial assets and liabilities denominated in foreign currencies as at 31 December 2010 are

summarised below.

Financial Financial Average exchange rate
Foreign currency assets liabilities as at 31 December 2010
(Million) (Million) (Baht per unit of foreign currency)
US dollar 1.2 0.3 30.1023
Euro - 0.7 39.8737

Foreign exchange contracts outstanding at 31 December 2010 are [| ummarized below.

Contractual exchange rate

Foreign currency Bought amount Sold amount Bought Sold
(Million) (Million) (Baht per 1 foreign currency unit)

US dollar 0.6 - 29.86 -

Euro 0.7 - 41.94 -
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28.2  Fair values of financial instruments
Since the majority of the Company’s financial instruments are short-term in nature and the loans bear interest at
rates that approximate the current market interest rate of loans with similar terms and conditions, their fair value
is not expected to be materially different from the amounts presented in the balance sheets.
A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable,
willing parties in an arm’s length transaction. The fair value is determined by reference to the market price of the

financial instrument or by using an appropriate valuation technique, depending on the nature of the instrument.

29. Capital management
The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure
and preserves the ability to continue its business as a going concern.
According to the balance sheet as at 31 December 2010, the Company’s debt-to-equity ratio was 1.5:1 (2009: 1.7:1).

No changes were made in the objectives, policies or processes during 2010 and 2009.

30. Approval of financial statements

These financial statements were authorised for issue by the Company’s Audit Committee on 15 February 2011.
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