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FALTEN 1550 FaniAs a1ia (NmnT)
ROCKWORTH PUBLIC COMPANY LIMITED
FdNineIuL3Em 294-300 nuualAN-AULAY WUNLNNT] AT NPINNNUIUAT
naAnit 0-2246-8888
9417 0-2247-8899
szinngsna GAANMNITNNAS Uazanmenanisivafiae i ldludninam
Funeananmineudn Wuneanuazaming 10,000,000 W
WuansTny 10,000,000 W
yARTUAY 10 UM
FIARZIDAAUTHNTIN
T01L3EM 15319 Fanids TauAnd westiiaes Bude Insan anika
ROCKWORTH SYSTEMS FURNITURE INDIA PVT LTD
AFaginauL3Em D1. 3rd Floor, DBS Paxina Apartments No: 10 Bishop Wallers
Avenue (South) C.I.T. Colony, Malapore, Chennai — 600 004, India
N9ANA +91 44 2498 6567
Nn9an9 +91 44 4210 7128
szinngsna RRFNUNITNNAR LAz auAnS inasiiiaesnld ludnineu
Funaanamieudn Funeanuazaiming 1,189,566 W
Yuansiny 1,189,566 W
yaruay 100 PRl
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681 UANgAAINTINLNaLYEY mﬁi 2 7.AABIAN 8. UNUYAU 2. WIzuATATRYSEN 13160
Tnadwi 0-3522-0260-63
Tnsans  0-3522-0260

3. TnAsuquns
101/62/1, 3 mﬁ 20 ANYRAIUNITNUIUAT DUUNIATETU Alawmsi 46 f.ARBIVIS
8.ARBINAN 2. UNNEIT 12120
n9ANY 0-2909-0357-8, 0-2909-1656-8
Tnsans  0-2529-1333-4

4. Taigdunsaian
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a2 H@VI’Nﬂﬂ‘il:iuTﬂ ﬂﬂ‘a:ﬂ

13 Fanids Aaia (NUNTW) LavLiTEndau ('000 UN/BAHT)
2554 2553 2552
2011 2010 2009
Funsweau 705,102 707,680 640,161
Total assets
vilRusan 501,595 420,381 406,608
Total liabilities
yuaanziou 100,000 100,000 100,000
Authorized share capital
dourastfiatiu 203,506 287,300 233,433
Total shares’ equity
merlfann 695,180 857,518 546,115
Total revenue
maldannnisang 683,358 851,726 541,695
Total sales
fnladdy 223,811 266,821 175,465
Gross profit
fnls (aevw) gs (56,706) 56,458 (7,756)
Net (Loss) profit
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2554 2553 2552

2011 2010 2009
AMUIUTU (W) 10,000 10,000 10,000
Number of shares (Thousand shares)
yar1n9 13siari (umn) 10.00 10.00 10.00
Par value (Baht)
yaA1ANLTTyTsiadis (Un) 20.35 28.73 23.34
Book value (Baht)
fnls (aavw) gnssiadii (un) (5.67) 5.65 (0.78)
Earnings (Loss) per share (Baht)
Rutfunasiaii (u1m) 0.00 0.00 0.25
Dividend per share (Baht)
amsnnlagnasiaaldan (%) (8.30) 6.63 (1.42)
Net profit on total revenue (%)
fnsuaRaLUUsad BT a%U (%) (27.86) 19.65 (3.32)
Net profit on total equity (%)
BRTNNARDLUNUADAUNTNETIN (%) (8.04) 7.98 (1.21)
Net profit on total assets (%)
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Office Systems Furniture (Total Office Solutions);

® [reestanding Systems

Desking Systems

® Executive Desking

® Demountable Wall and Storage Systems
® Panel Systems

® Conference Tables

® Filing and Storages

® Seating, Sofa and Lounge

® Office Complements

Open Plan Office Systems Furniture

sy iludinsruuiefiiaefdninauadslud Teaunsonauaussanusesnisaasdninauliatniasidou
anysainnelfulauieniseanuuuinemeuauesnisldanuluaniuniase “Human, Space, and Technology” laidnaziilusz
uiled1Fagl aaniudies GeaunmnfesanglWldacsaiiios anvivainnsadiulasuinmnlidng uay Desking System

Teunanunsndiuaesiu. Workstation I saxviauinanainuanegluunsing -
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2552 2553 2554
selle % gele % gele %
Pelullseina 427 79 593 70 498 73
el szine 115 21 259 30 185 27
593 542 100 852 100 683 100
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JUNITRUTIN 2554 2553 2552
ARTFIVANINANRY (Liquidity Ratio)
FRTIFIURANINARDY (1911) 0.71 0.94 1.01
ENINAIUANINARBINYWITY (171) 0.42 0.54 0.60
fﬂ”@iwzﬁ'quuguﬁﬁugﬂuﬁmiﬁw (win) 5.39 7.22 5.80
srEz ALY (W) 67.72 50.55 62.93
dnandaunyuRuAuAduTagaaunae () 4.39 5.27 3.39
sztznaeduidSagliad () 83.14 69.26 107.67
ﬁmmzﬁauwuﬁﬁuﬁmﬁ (win) 3.06 5.23 3.37
iw:mmﬁﬁiwﬁ () 119.28 69.79 108.31
Cash Cycle (74) 31.58 50.02 62.29
ARTFIUUEAIANNENTRLUNNTUNNTS (Profitability Ratio)
'ﬂ”mﬁﬁﬂi%wﬁu (%) 32.75% 31.33% 32.39%
fn9n1391NN19ANTAWY (%) -3.43% 10.77% 1.25%
ananrnlegns (%) -8.30% 6.63% -1.43%
SR HaRaLWNUEDaNY (%) -27.86% | 19.65% -3.32%
ansdaundnsdsz@ansniwlunisaiiiuany (Efficiency Ratio)
FATINARALUNUANAUNITNG (%) -8.04% 7.98% -1.21%
FATINARALUNUANAUNITNGD 12T (%) -19.07% 19.15% -2.64%
ARININNWIRLUIBIAWNINE (191) 0.97 1.20 0.85
AR918UNATIZUUTALNENI9NNSRU (Financial Policy Ratio)
ﬁmmdqwﬁauﬁi@mmméﬁ@ﬁu (1911) 2.46 1.46 1.74
ﬁma‘ﬂmumfammmm‘ﬁwm@ﬂLﬁﬂ (1) -2.44 6.49 0.31
Tayasanu
yareNny@sel (L) 20.35 28.73 23.34
Anlagrasiatiu (um) -5.67 5.65 -0.78
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To the Shareholders of Rockworth Public Company Limited

| have audited the accompanying statements of financial position in which the equity method is applied of Rockworth Public
Company Limited as at 31 December 2011 and 2010 and the related statements of comprehensive income, changes in
shareholders' equity and cash flows for the years then ended, and have also audited the separate financial statements in
which the cost method is applied of Rockworth Public Company Limited for the same years. These financial statements are
the responsibility of the Company’s management as to their correctness and the completeness of the presentation. My
responsibility is to express an opinion on these financial statements based on my audits. | did not audit the financial
statements of the overseas associate whose total assets as at 31 December 2011 amounted to Baht 363.7 million (2010:
Baht 107.4 million), net loss for the year then ended amounted to Baht 42.0 million (2010: Baht 9.6 million). Those
statements were audited by other auditor whose reports have been furnished to me, and my report, insofar as it relates to

the amounts included for this associate, is based solely on the reports of the other auditor.

| conducted my audits in accordance with generally accepted auditing standards. Those standards require that | plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. | believe that my audits and the reports of the other auditor

referred to in the first paragraph provide a reasonable basis for my opinion.

In my opinion, based on my audits and the reports of the other auditor, the financial statements referred to above present
fairly, in all material respects, the financial position of Rockworth Public Company Limited as at 31 December 2011 and
2010, and the results of its operations, and cash flows for the years then ended in accordance with generally accepted

accounting principles.

Without qualifying my opinion on the above financial statements, | draw attention to the matter as discussed in Note 3 to the
financial statements, during the current year, the Company adopted the revised and new accounting standards issued by the

Federation of Accounting Professions, and applied them in its preparation and presentation of the financial statements.

haiv dqm Kot
Supachai Phanyawattano

Certified Public Accountant (Thailand) No. 3930

Ernst & Young Office Limited

Bangkok: 22 February 2012
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25564 2553 2554 2553
48,282,611 46,351,750 48,282,611 46,351,750
109,221,293 144,399,573 109,221,293 144,399,573
91,382,174 130,818,481 91,382,174 130,818,481
7,851,018 & 7,851,018 =
10,848,246 5,184,030 10,848,246 5,184,030
267,585,342 326,758,834 267,585,342 326,753,834
16,523,140 16,500,000 16,523,140 16,500,000
201,640 252,900 201,640 252,900
49,491,704 46,769,660 83,500,518 58,142,910
62,447,000 = 62,447,000 &
297,323,425 204,884,764 297,323,425 294,884,764
7,731,504 5,860,111 7,731,504 5,860,111
3,797,877 16,659,007 3,797,877 16,659,007
437,516,290 380,926,442 471,525,104 392,299,692
705,101,632 707,680,276 739,110,446 719,053,526
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Rockworth Public Company Limited
Statements of financial position

As at 31 December 2011 and 2010

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Prepaid income tax

Other current assets

Total current assets
Non-current assets

Restricted bank deposits

Investment in available-for-sale securities

Investment in associate
Investment properties
Property, plant and equipment
Leasehold rights

Deposits

Total non-current assets

Total assets

10
11

12

13
14
15
16

Financial statements

in which the equity method is applied

(Unit: Baht)

Separate financial statements

in which the cost method is applied

The accompanying notes are an integral part of the financial statements.

ROCKWORTHANNUAL REPORT 2011

2011 2010 2011 2010
48,282,611 46,351,750 48,282,611 46,351,750
109,221,293 144,399,573 109,221,293 144,399,573
91,382,174 130,818,481 91,382,174 130,818,481
7,851,018 5 7,851,018 2
10,848,246 5,184,030 10,848,246 5,184,030
267,585,342 326,753,834 267,585,342 326,753,834
16,523,140 16,500,000 16,523,140 16,500,000
201,640 252,900 201,640 252,900
49,491,704 46,769,660 83,500,518 58,142,910
62,447,000 . 62,447,000 s
207,323,425 204,884,764 297,323,425 294,884,764
7,731,504 5,860,111 7,731,504 5,860,111
3,797,877 16,659,007 3,797,877 16,659,007
437,516,290 380,926,442 471,525,104 392,299,692
705,101,632 707,680,276 739,110,446 719,053,526
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Ruduainnssunig 8 30,101,918 20,000,000 30,101,918 20,000,000
MERUFIAE . 15,848,448 : 15,848,448
uﬁz‘iumuﬁﬂu’éu 2,261,618 5,679,698 2,261,618 5,679,698
saNnAUN I 378,081,113 347,630,431 378,081,113 347,630,431
wiiaulinyudau
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#nrasnatlsyleomisrezennaasniingnu 20 28,938,313 - 28,938,313 -
sanviiAulainguiFau 123,514,096 72,750,216 123,514,096 72,750,216
sauniiau 501,595,209 420,380,647 501,595,209 420,380,647
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Rockworth Public Company Limited
Statements of financial position (continued)

As at 31 December 2011 and 2010

=
=
©

Liabilities and shareholders' equity
Current liabilities
Bank overdrafts and short-term loans

from financial institutions 17
Trade and other payables 18
Current portion of liabilities under

finance lease agreements
Current portion of long-term loans 19
Income tax payable
Loan from director 8
Other current liabilities
Total current liabilities
Non-current liabilities
Liabilities under finance lease agreements - net

of current portion
Long-term loans - net of current portion 19
Provision for long-term employee benefits 20
Total non-current liabilities

Total liabilities

Financial statements

in which the equity method is applied

(Unit: Baht)

Separate financial statements

in which the cost method is applied

The accompanying notes are an integral part of the financial statements.
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2011 2010 2011 2010
136,696,281 109,583,637 136,696,281 109,583,637
148,059,278 151,549,241 148,959,278 151,549,241

2,028,375 924,166 2,028,375 924,166

58,033,643 44,045,241 58,033,643 44,045,241

= 15,848,448 = 15,848,448

30,101,918 20,000,000 30,101,918 20,000,000

2,261,618 5,679,698 2,261,618 5,679,698
378,081,113 347,630,431 378,081,113 347,630,431

2,294,124 1,557,665 2,204124 1,557,665

92,281,659 71,192,551 92,281,659 71,192,551

28,938,313 - 28,938,313 -
123,514,096 72,750,216 123,514,096 72,750,216
501,595,209 420,380,647 501,595,209 420,380,647
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RAFYa ISl 2554 2553 2554 2553
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NUSauRY
nuaanzideu
PuandTey 10,000,000 %u yaAfuAL 10 UM 100,000,000 100,000,000 100,000,000 100,000,000
NUBANAMNEUASTIILUA AR T
YuandTey 10,000,000 %u yaATUAL 10 UM 100,000,000 100,000,000 100,000,000 100,000,000
M leazas
Anassudn - ArsesEungusNg 2 7,519,525 7,519,525 7,519,525 7,519,525
felulAdnass 79,584,224 123,787,891 103,514,524 130,936,648
avALlsznayAuzasdauasiiio 16,402,674 55,992,213 26,481,188 60,216,706
FINFIUDIG DAY 203,506,423 287,299,629 237515237 298,672,879
sanviAuLardIuadgTiasi 705,101,632 707,680,276 739,110,446 719,053,526
0 & . .
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Rockworth Public Company Limited
Statements of financial position (continued)

As at 31 December 2011 and 2010

Shareholders' equity
Share capital

Registered

in which the equity method is applied

Financial statements

(Unit: Baht)

Separate financial statements

in which the cost method is applied

10,000,000 ordinary shares of Baht 10 each

Issued and fully paid

10,000,000 ordinary shares of Baht 10 each

Retained earnings
Appropriated - statutory reserve
Unappropriated
Other components of shareholders' equity
Total shareholders' equity

Total liabilities and shareholders' equity

The accompanying notes are an integral part of the financial statements.

ote 2011 2010 2011 2010
100,000,000 100,000,000 100,000,000 100,000,000
100,000,000 100,000,000 100,000,000 100,000,000
22 7,519,525 7,519,525 7,519,525 7,519,525
79,584,224 123,787,891 103,514,524 130,936,648
16,402,674 55,992,213 26,481,188 60,216,706
203,506,423 287,299,629 287,515,237 298,672,879
705,101,632 707,680,276 739,110,446 719,053,526
Directors
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2554 2553 2554 2553
683,358,103 851,725,999 683,358,103 851,725,999
4,446,132 670,010 4,446,132 670,010
1,380,051 - 1,380,051 =
407,363 313,642 407,363 313,642
5,687,956 4,808,372 5,587,956 4,808,372
11,821,502 5,792,024 11,821,502 5,792,024
695,179,605 857,518,023 695,179,605 857,518,023
459,546,981 584,904,770 459,546,981 584,904,770
72,611,684 71,086,223 72,611,684 71,986,223
111,362,267 107,253,188 111,362,267 107,253,188
75,095,604 1,619,487 75,095,694 1,619,487
718,616,626 765,763,668 718,616,626 765,763,668
(23,437,021) 91,754,355 (23,437,021) 91,754,355
(16,781,543) (3,827,512) - -
(40,218,564) 87,926,843 (23,437,021) 91,754,355

(16,487,633)

(18,558,126)

(16,487,633)

(18,558,126)

(56,706,197)

74,368,717

(17,910,607)

(39,924,654)

78,196,229

(17,910,607)

(56,706,197) 56,458,110 (39,924,654) 60,285,622
(5,854,021) (4,426,128) > =
= 1,786,680 - 1,786,680
51,260 47,660 51,260 47,660
(5,802,761) (2,591,788) 51,260 1,834,340
(62,508,958) 53,866,322 (39,873,394) 62,119,962
(5.67) 5.65 (3.99) 6.03
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Rockworth Public Company Limited
Statements of comprehensive income

For the years ended 31 December 2011 and 2010

Financial statements

in which the equity method is applied

(Unit: Baht)

Separate financial statements

in which the cost method is applied

Note 2011 2010 2011 2010
Revenues
Sales and service income 683,358,103 851,725,099 683,358,103 851,725,999
Other income
Gain on sales of equipment 4,446,132 670,010 4,446,132 670,010
Gain on exchange rate 1,380,051 - 1,380,051 -
Interest income 407,363 313,642 407,363 313,642
Others 5,587,956 4,808,372 5,587,956 4,808,372
Total other income 11,821,502 5,792,024 11,821,502 5,792,024

Total revenues

695,179,605

857,518,023

695,179,605

857,518,023

Expenses
Cost of sales and services 459,546,981 584,904,770 459,546,981 584,904,770
Selling expenses 72,611,684 71,986,223 72,611,684 71,986,223
Administrative expenses 111,362,267 107,253,188 111,362,267 107,253,188
Loss from fire and flood 24 75,005,694 1,619,487 75,095,694 1,619,487
Total expenses 718,616,626 765,763,668 718,616,626 765,763,668
Profit (loss) before share of loss from investment in

associate, finance cost and corporate income tax (23,437,021) 91,754,355 (23,437,021) 91,754,355
Share of loss from investment in associate 13 (16,781,543) (3,827,512) - -
Profit (loss) before finance cost

and corporate income tax (40,218,564) 87,926,843 (23,437,021) 91,754,355
Finance cost (16,487,633) (13,558,126) (16,487,633) (13,558,126)
Profit (loss) before corporate income tax (56,706,197) 74,368,717 (89,924,654) 78,196,229
Corporate income tax 25 - (17,910,607) - (17,910,607)
Profit (loss) for the year (56,706,197) 56,458,110 (39,924,654) 60,285,622
Other comprehensive income:
Exchange differences on translation of

financial statements in foreign currency (5,854,021) (4,426,128) - -
Surplus on revaluation of assets - 1,786,680 - 1,786,680
Surplus (deficit) on changes in value of investments

in available-for-sale securities 51,260 47,660 51,260 47,660
Other comprehensive income (loss) for the year (5,802,761) (2,591,788) 51,260 1,834,340
Total comprehensive income (loss) for the year (62,508,958) 53,866,322 (89,873,394) 62,119,962
Earnings per share
Basic earnings (loss) per share (5.67) 5.65 (8.99) 6.03
The accompanying notes are an integral part of the financial statements.
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2554 2553 2554 2553
(56,706,197) 74,368,717 (39,024,654) 78,196,229
(408,752) (1,764,679) (408,752) (1,764,679)
(8,600,000) 4,600,000 (8,600,000) 4,600,000
1,470,000 . 1,470,000 -
487,995 (82,089) 487,995 (82,089)
33,345,552 29,798,562 33,345,552 29,798,562
16,781,543 3,827,512 - -
1,866,626 . 1,866,626 .
71,432,728 1,619,487 71,432,728 1,619,487
. 50,959 . 50,959
(4,448,132) (670,010) (4,448,132) (670,010)
13,896,222 10,416,848 13,896,222 10,416,848
69,119,585 122,165,307 69,119,585 122,165,307
34,458,895 (46,614,530) 34,458,895 (46,614,530)

(22,547 ,237)

(18,731,113)

(22,547,237)

(18,731,113)

(6,712,546) (2,112,316) (6,712,546) (2,112,316)
12,861,130 (9,758,254) 12,861,130 (9,758,254)
(2,396,551) 15,181,587 (2,396,551) 15,181,587
(3,536,526) 3,333,587 (3,536,526) 3,333,587
81,246,750 63,464,268 81,246,750 63,464,268

(14,573,506)

(15,423,860)

(14,573,508)

(15,423,860)

(22,651,136) (1,288,250) (22,651,136) (1,288,250)
44,022,108 46,752,158 44,022,108 46,752,158
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Rockworth Public Company Limited
Cash flow statements

For the years ended 31 December 2011 and 2010

Cash flows from operating activities
Profit (loss) before tax

Adjustments to reconcile profit (loss) before tax

to net cash provided by (paid from) operating activities:

Reversal of bad debt and doubtful accounts
Decrease (increase) of inventory to net realisable value
Decrease in fair value of investment properties
Unrealised (gain) loss on exchange
Depreciation and amortisation
Share of loss from investment in associate
Provision for long-term employee benefits
Loss from fire and flood
Write-off equipment
Gain on sales of equipment
Interest expenses

Profit from operating activities before changes
in operating assets and liabilities

Operating assets (increase) decrease
Trade and other receivables
Inventories
Other current assets
Other assets

Operating liabilities increase (decrease)
Trade and other payables
Other current liabilities

Cash flows from operating activities
Cash paid for interest expenses
Cash paid for corporate income tax

Net cash flow from operating activities

Financial statements

in which the equity method is applied

(Unit: Baht)

Separate financial statements

in which the cost method is applied

The accompanying notes are an integral part of the financial statements.

2011 2010 2011 2010
(56,706,197) 74,368,717 (39,924,654) 78,196,229
(408,752) (1,764,679) (408,752) (1,764,679)
(8,600,000) 4,600,000 (8,600,000) 4,600,000
1,470,000 . 1,470,000 -
487,995 (82,089) 487,995 (82,089)
33,345,552 29,798,562 33,345,552 29,798,562
16,781,543 3,827,512 - -
1,866,626 - 1,866,626 “
71,432,728 1,619,487 71,432,728 1,619,487
- 50,959 - 50,959
(4,446,132) (670,010) (4,446,132) (670,010)
13,896,222 10,416,848 13,896,222 10,416,848
69,119,585 122,165,307 69,119,585 122,165,307
34,458,895 (46,614,530) 34,458,895 (46,614,530)
(22,547,237) (18,731,113) (22,547,237) (18,731,113)
(6,712,546) (2,112,316) (6,712,546) (2,112,316)
12,861,130 (9,758,254) 12,861,130 (9,758,254)
(2,396,551) 15,181,587 (2,396,551) 15,181,587
(3,536,526) 3,333,587 (3,536,526) 3,333,587
81,246,750 63,464,268 81,246,750 63,464,268
(14,573,506) (15,423,860) (14,573,506) (15,423,860)
(22,651,136) (1,288,250) (22,651,136) (1,288,250)
44,022,108 46,752,158 44,022,108 46,752,158
72
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2554

(25,357,608)
5,366,720
(79,993,907)
(4,033,625)

(28,140)

2553

(44,490,911)
708,011
(27,535,611)

4,112,500

2554

(25,357,608)
5,366,720
(79,993,907)
(4,033,625)

(23,140)

2553

(44,490,911)
708,011
(27,535,611)

4,112,500

(104,041,560)

(67,206,011)

(104,041,560)

(67,206,011)

27,559,374 15,032,440 27,559,374 15,032,440
(1,584,320) (848,064) (1,584,320) (848,064)
78,879,100 6,218,000 78,879,100 6,218,000
(43,005,859) (36,344,124) (43,005,859) (36,344,124)
10,101,918 2 10,101,918 4
(9,999,900) = (9,999,900) =
61,950,313 (15,941,748) 61,950,313 (15,941,748)
1,930,861 (36,395,601) 1,930,861 (36,395,601)
46,351,750 82,747,351 46,351,750 82,747,351
48,282,611 46,351,750 48,282,671 46,357,750
3,424,988 753,720 3,424,988 753,720
73

ROCKWORTHANNUAL REPORT 2011



Rockworth Public Company Limited
Cash flow statements (continued)

For the years ended 31 December 2011 and 2010

Cash flows from investing activities
Cash paid for investment in associated (Note 13)
Proceeds from sales of property, plant and equipment
Acquisition of property, plant and equipment
Acquisition of leasehold rights
Decrease (increase) in current investment - fixed deposits
Net cash flow used in investing activities
Cash flows from financing activities
Increase in bank overdrafts and

short-term loans from financial institutions
Payment of liabilities under finance lease agreements
Drawn down of long-term loans
Repayment of long-term loans
Loan from director
Dividend paid (Note 29)
Net cash flow from (used in) financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental cash flows information
Non-cash transactions

Acquisition of equipment - financial lease agreements

Financial statements

in which the equity method is applied

(Unit: Baht)

Separate financial statements

in which the cost method is applied

2011

(25,357,608)
5,366,720
(79,993,907)
(4,033,625)
(23,140)

2010

(44,490,911)
708,011
(27,535,611)

4,112,500

2011

(25,357,608)
5,366,720
(79,993,907
(4,033,625
(23,140

2010

(44,490,911)
708,011
(27,535,611)

4,112,500

(104,041,560)

(67,206,011)

)
)
)
)

(104,041,560

(67,206,011)

The accompanying notes are an integral part of the financial statements.

27,559,374 15,032,440 27,559,374 15,032,440
(1,584,320) (848,064) (1,584,320) (848,064)
78,879,100 6,218,000 78,879,100 6,218,000
(43,005,859) (36,344,124) (43,005,859) (36,344,124)
10,101,918 - 10,101,918 -
(9,999,900) - (9,999,900) -
61,950,313 (15,941,748) 61,950,313 (15,941,748)
1,930,867 (36,395,601) 1,930,861 (36,395,601)
46,351,750 82,747,351 46,351,750 82,747,351
48,282,611 46,351,750 48,282,611 46,351,750
3,424,988 753,720 3,424,088 753,720
74
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2.2

Rockworth Public Company Limited
Notes to financial statements

For the years ended 31 December 2011 and 2010

General information

Rockworth Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand.
The Company is principally engaged in the manufacture and distribution of furniture. The registered office of the
Company is at 294 - 300 Asoke - Dindaeng Road, Huaykwang, Bangkok.

Basis of preparation

The financial statements have been prepared in accordance with accounting standards enunciated under the
Accounting Professions Act B.E. 2547 and their presentation has been made in compliance with the stipulations of
the Notification of the Department of Business Development dated 28 September 2011, issued under the Accounting
Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of the Company. The financial
statements in English language have been translated from the Thai language financial statements.

The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the
accounting policies.

The separate financial statements, which present investment in associate under the cost method, have been
prepared solely for the benefit of the public.

Adoption of new accounting standards during the year

During the current year, the Company adopted a number of revised and new accounting standards, issued by the

Federation of Accounting Professions, as listed below.

Accounting standards:

TAS 1 (revised 2009) Presentation of Financial Statements
TAS 2 (revised 2009) Inventories

TAS 7 (revised 2009) Statement of Cash Flows

TAS 8 (revised 2009) Accounting Policies, Changes in Accounting Estimates and Errors
TAS 10 (revised 2009) Events after the Reporting Period
TAS 11 (revised 2009) Construction Contracts

TAS 16 (revised 2009) Property, Plant and Equipment

TAS 17 (revised 2009) Leases

TAS 18 (revised 2009) Revenue

TAS 19 Employee Benefits

TAS 23 (revised 2009) Borrowing Costs
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TAS 24 (revised 2009)
TAS 26

TAS 27 (revised 2009)
TAS 28 (revised 2009)
TAS 29

TAS 31 (revised 2009)
TAS 33 (revised 2009)
TAS 34 (revised 2009)
TAS 36 (revised 2009)
TAS 37 (revised 2009)
TAS 38 (revised 2009)
TAS 40 (revised 2009)

Financial reporting standards:

TFRS 2
TFRS 3 (revised 2009)
TFRS 5 (revised 2009)
TFRS 6

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans
Consolidated and Separate Financial Statements
Investments in Associates

Financial Reporting in Hyperinflationary Economies
Interests in Joint Ventures

Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible Assets

Investment Property

Share-Based Payment
Business Combinations
Non-current Assets Held for Sale and Discontinued Operations

Exploration for and Evaluation of Mineral Resources

Financial Reporting Standard Interpretations:

TFRIC 15

Agreements for the Construction of Real Estate

Accounting Standard Interpretations:

SIC 31

Revenue-Barter Transactions Involving Advertising Services

These accounting standards do not have any significant impact on the financial statements, except for the following

accounting standards.
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TAS 19 Employee Benefits

This accounting standard requires employee benefits to be recognised as expense in the period in which the
service is performed by the employee. In particular, an entity has to evaluate and make a provision for post-
employment benefits using actuarial techniques. The Company previously accounted for such employee benefits

when they were incurred.

The Company changed this accounting policy in the current year and recognised the liability in the transition period
through an adjustment to the beginning balance of retained earnings in the current year. The change has the effect
of decreasing the profit of the Company for the year 2011 by Baht 1.87 million, (0.19 Baht per share). The

cumulative effect of the changes in the accounting policy has been presented in Note 5 to the financial statements.
TAS 40 (revised 2009) Investment Property

This accounting standard requires entities to choose to recognise investment property either under the cost model
(with disclosure of fair value in the notes to financial statements) or the fair value model, whereby changes in fair
value are to be recognised in profit or loss. Investment property was previously recognised under the caption of
Property, Plant and Equipment, which is measured using the cost model. In adopting the new accounting policy, the
Company separately present investment property and measure it using the fair value model, commencing in the
current year. The Company has recognised the effect of the change in accounting policy as an adjustment to the
beginning balance of retained earnings in the current year. The change has the effect of increasing profit of the
Company for the year 2011 by Baht 0.68 million (0.07 Baht per share). The cumulative effect of the change in

accounting policy has been presented in Note 5 to the financial statements.
4. New accounting standards issued during the years not yet effective

The Federation of Accounting Professions issued the following new/revised accounting standards that are effective for

fiscal years beginning on or after 1 January 2013.

Accounting standards:

TAS 12 Income Taxes

TAS 20 (revised 2009) Accounting for Government Grants and Disclosure of Government
Assistance

TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates Accounting Standard
Interpretations:

SIC 10 Government Assistance - No Specific Relation to Operating Activities

SIC 21 Income Taxes - Recovery of Revalued Non-Depreciable Assets

SIC 25 Income Taxes - Changes in the Tax Status of an Entity or its Shareholders
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The Company’'s management believes that these accounting standards will not have any significant impact on the
financial statements for the year when they are initially applied, except for the accounting standards of income tax as

detailed below.
TAS 12 Income Taxes

This accounting standard requires an entity to identify temporary differences, which are differences between the
carrying amount of an asset or liability in the accounting records and its tax base, and to recognize deferred tax

assets and liabilities under the stipulated guidelines.

At present, the management is evaluating the impact on the financial statements in the year when this standard is

adopted.

Cumulative effect of changes in accounting policies due to the adoption of new accounting standards

During the current year, the Company made the changes to its significant accounting policies described in Note 3
to the financial statements, as a result of the adoption of revised and new accounting standards. The cumulative
effect of the changes in the accounting policies has been separately presented in the statements of changes in

shareholders’ equity.

The amounts of adjustments affecting the statement of financial position as at 31 December 2011 and for the

year ended 31 December 2011 are summarised below.

(Unit: Thousand Baht)

31 December 2011

Statements of financial position

Increase in investment properties 63,917
Decrease in property, plant and equipment 48,027
Increase in provision for long-term employee benefits 27,072
Decrease in unappropriated retained earnings 22 502
Decrease in other components of shareholders’ equity 33 684
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6.1

6.2

6.3

(Unit: Thousand Baht)
For the year ended

31 December 2011

Statements of comprehensive income

Decrease in depreciation expenses 676
Increase in employee expenses 1,867
Decrease in profit for the year 1,191
Decrease in basic earnings per share (Baht) 0.12

Significant accounting policies
Revenue Recognition
Sales of goods

Sales of goods are recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer. Sales are the invoiced value, excluding value added tax, of goods supplied after deducting discounts and

allowances.

Rendering of services

Service revenue is recognized when services have been rendered taking into account the stage of completion.
Interest income

Interest income is recognised on an accrual basis based on the effective interest rate.

Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid investments with an original

maturity of three months or less and not subject to withdrawal restrictions.
Trade and other receivables

Trade and other receivables are stated at the net realisable value. Allowance for doubtful accounts is provided for
the estimated losses that may be incurred in collection of receivables. The allowance is generally based on

collection experience and analysis of debt aging.
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6.4

6.5

6.6

6.7

Inventories

Finished goods and work in progress or under installation are valued at the lower of standard cost (which
approximates actual cost) and net realisable value. Standard cost includes all production costs and factory

overheads.

Raw materials and supplies are valued at the lower of average cost and net realisable value and are charged to

production costs whenever consumed.
Investments

a) Investments in available-for-sale securities are stated at fair value. Changes in the fair value of these securities
are recorded as a separate item in shareholders’ equity, and will be recorded in profit or loss when the

securities are sold.

The fair value of marketable securities is based on the latest bid price of the last working day of the year.

b) Investment in associate is accounted for in the financial statements in which the equity method is applied using

the equity method.

c) Investment in associate is accounted for in the separate financial statements in which the cost method is

applied using the cost method less impairment losses  (if any).
The weighted average method is used for computation of the cost of investments.
Investment properties

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition,
investment properties are stated at fair value. Any gains or losses arising from changes in the value of investment

properties are recognised in profit or loss when incurred.

On disposal of investment properties, the difference between the net disposal proceeds and the carrying amount of

the asset is recognised in profit or loss in the period when the asset is derecognised.
Property, plant and equipment / Depreciation

Land is stated at revalued amount. Buildings and equipment are stated at cost less accumulated depreciation and

allowance for loss on impairment of assets (if any).
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Land is initially recorded at cost on the acquisition date, and subsequently revalued by an independent professional
appraiser to its fair value. Revaluations are made with sufficient regularity to ensure that the carrying amount does

not differ materially from fair value at the end of reporting period.
Differences arising from revaluation are dealt with in the financial statements as follows:

- When an asset’s carrying amount is increased as a result of a revaluation of the Company’s property, the
increase is credited directly to equity under the heading of “Revaluation surplus on assets”. However, a
revaluation increase will be recognised as income to the extent that it reverses a revaluation decrease of the

same asset previously recognised as an expense.

- When an asset’'s carrying amount is decreased as a result of a revaluation of the Company’s property, the
decrease is recognised in profit or loss. However, a revaluation decrease is to the other comprehensive
income charged to the extent that it does not exceed an amount already held in the “Revaluation surplus” in

respect of the same assets.

Depreciation of plant and equipment is calculated by reference to their costs on the straight-line basis over the following

estimated useful lives:

Buildings - 20 years

Building improvements - 5 years and 10 years
Machinery and equipment - 5 years and 10 years
Office furniture and fixtures - 5 years

Motor vehicles - 5 years

Depreciation is recognised to profit or loss.
No depreciation is provided on land and assets under installation.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on disposal of an asset is included in profit or loss when

the asset is derecognised.
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6.8

6.9

6.10

6.11

Leasehold rights and amortisation

Leasehold rights are stated at cost less accumulated amortization and allowance for loss on impairment of assets (if
any). Amortisation is calculated by reference to their costs on a straight-line basis over the leasehold term 10 - 30

years.
The amortisation is recognised to profit or loss.
Related party transactions

Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether

directly or indirectly, or which are under common control with the Company.

They also include associated companies and individuals which directly or indirectly own a voting interest in the
Company that gives them significant influence over the Company, key management personnel, directors and officers

with authority in the planning and direction of the Company’s operations.
Long-term lease

Leases of equipment which transfer substantially all the risks and rewards of ownership are classified as finance
leases. Finance leases are capitalised at the lower of the fair value of the leased assets and the present value of the
minimum lease payments. The outstanding rental obligations, net of finance charges, are included in other long-term
payables, while the interest element is charged to the profit or loss over the lease period. The equipment acquired

under finance leases is depreciated over the useful life of the asset.
Operating lease payments are recognised as an expense in profit or loss on a straight line basis over the lease term.
Foreign currencies

Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated into Baht at the exchange rate ruling at the

end of reporting period.

Gains and losses on exchange are recognised to profit or loss.
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6.12

Impairment of assets

At the end of each reporting period, the Company performs impairment reviews in respect of the investment,
property, plant and equipment and leasehold rights whenever events or changes in circumstances indicate that an
asset may be impaired. An impairment loss is recognised when the recoverable amount of an asset, which is the
higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount. In determining
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs to sell, an appropriate valuation model is used. These calculations are corroborated by a valuation
model that, based on information available, reflects the amount that the Company could obtain from the disposal of
the asset in an arm’s length transaction between knowledgeable, willing parties, after deducting the costs of

disposal.

An impairment loss is recognised in profit or loss. However in cases where property was previously revalued and the
revaluation was taken to equity, a part of such impairment is recognised in equity up to the amount of the previous

revaluation.

In the assessment of asset impairment if there is any indication that previously recognised impairment losses may no
longer exist or may have decreased, the Company estimates the asset's recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the asset's recoverable
amount since the last impairment loss was recognised. The increased carrying amount of the asset attributable to a
reversal of an impairment loss shall not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset in prior years. Such reversal is recognised in profit or loss unless the asset is carried at
a revalued amount, in which case the reversal, which exceeds the carrying amount that would have been determined, is

treated as a revaluation increase.
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6.13

6.14

6.15

Employee benefits

Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.
Post-employment benefits

Defined contribution plans

The Company and its employees have jointly established a provident fund. The fund is monthly contributed by
employees and by the Company. The fund’s assets are held in a separate trust fund and the Company’s contributions

are recognised as expenses when incurred.
Defined benefit plans

The Company has obligations in respect of the severance payments it must make to employees upon retirement
under labor law and other employee benefit plans. The Company treats these severance payment obligations as a

defined benefit plan.

The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based

on actuarial techniques, using the projected unit credit method.
Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable

estimate can be made of the amount of the obligation.
Income Tax

Income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on

taxable profits determined in accordance with tax legislation.
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Significant accounting judgments and estimates

The preparation of financial statements in conformity with generally accepted accounting principles at times requires
management to make subjective judgements and estimates regarding matters that are inherently uncertain. These
judgements and estimates affect reported amounts and disclosures; and actual results could differ from these

estimates. Significant judgments and estimates are as follows:
Leases

In determining whether a lease is to be classified as an operating lease or finance lease, the management is
required to use judgement regarding whether significant risk and rewards of ownership of the leased asset has been

transferred, taking into consideration terms and conditions of the arrangement.
Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make judgment and estimates based
upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic

condition.
Investment property

The Company presents investment property at the fair value estimated by an independent appraiser, and recognises
changes in the fair value in profit or loss. The independent appraiser valued the investment property using the
income approach, because there is no market price that could be used to apply a comparative approach. The key

assumptions used in estimating the fair value are described in Note 14.
Property plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required to make estimates of the useful
lives and residual values of the plant and equipment and to review estimate useful lives and residual values when

there are any changes.

The Company measures land at revalued amounts. Such amounts are determined by the independent valuer using

the market approach for land. The valuation involves certain assumptions and estimates.

In addition, the management is required to review property, plant and equipment for impairment on a periodical
basis and record impairment losses when it is determined that their recoverable amount is lower than the carrying
amount. This requires judgements regarding forecast of future revenues and expenses relating to the assets subject

to the review.
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Post-employment benefits under defined benefit plans

The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is
made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff

turnover rate.
Related party transactions

During the years, the Company had significant business transactions with related parties and individuals. Such
transactions, which are summarised below, arose in the ordinary course of business and were concluded on

commercial terms and bases agreed upon between the Company and those related parties and individuals.

(Unit: Thousand Baht)

2011 2010 Transfer Pricing Policy
Transactions with associated company
Sales of goods 40,422 321 Market price
Sales of fixed assets 1,644 - Mutually agreed price

As at 31 December 2011 and 2010, the balances of the accounts between the Company and the related company

are as follows:

(Unit: Thousand Baht)

2011 2010
Trade accounts receivable - related party
Associated company
Rockworth Systems Furniture (India) Private Limited. 38,547 293
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Loan from director

As at 31 December 2011 and 2010, the balance of loans between the Company and director and the movement are

as follows:
(Unit: Thousand Baht)
Balance as at Increase Decrease Balance as at
Loans from 31 December during the year during the year 31 December
2010 2011
Director 20,000 10,120 - 30,102

The loan from director carries interest at the rate of 4% per annum and matures within one year.

During the year ended 31 December 2011 and 2010, the Company had employee benefit expenses payable to their

directors and management as below.

(Unit: Million Baht)

2011 2010
Short-term employee benefits 29.9 30.2
Termination benefits 0.9 -
Total 30.8 30.2
Cash and cash equivalents

(Unit: Thousand Baht)

2011 2010
Cash 180 121
Bank deposits 48,103 46,231
Total 48,283 46,352

As at 31 December 2011, bank deposits in saving accounts and fixed deposits carried interests between 0.5 and 1.5

percent per annum (2010: between 0.5 and 2.5 percent per annum).
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10. Trade and other receivables

(Unit: Thousand Baht)

2011 2010
Trade receivables - related parties
Aged on the basis of due dates
Not yet due - -
Past due
Up to 3 months 32,230 282
3 - 6 months 6,307 11
6 - 12 months - -
Over 12 months 10 -
Total trade receivables - related parties 38,547 293
Trade receivables - unrelated parties
Aged on the basis of due dates
Not yet due 36,177 62,178
Past due
Up to 3 months 24,722 66,292
3 - 6 months 4,808 13,515
6 - 12 months 2,917 637
Over 12 months 882 753
Total trade receivables - unrelated parties, net 69,506 143,375
Total 108,053 143,668
Less: Allowance for doubtful debts (1,078) (1,391)
Total trade receivable - net 106,975 142,277
Other receivables
Advance payment 1,202 1,009
Accrued income 1,044 1,114
Total other receivables 2,246 2,123
Trade and other receivables - net 109,221 144,400
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11. Inventories

(Unit: Thousand Baht)

Reduce cost to

Cost realisable value Inventories - net

2011 2010 2011 2010 2011 2010
Finished goods 56,101 65,228 (6,690)  (15,196) 49,411 50,032

Work in progress or under

installation 37,184 51,047 - - 37,184 51,047
Raw materials 16,324 38,122 (13,310)  (13,404) 3,014 24,718
Spare parts and factory supplies 1,773 5,021 - - 1,773 5,021
Total 111,382 159,418 (20,000)  (28,600) 91,382 130,818

12. Restricted bank deposits
These represent fixed deposits pledged with the banks to secure credit facilities.
13. Investment in associated company

As at 31 December 2011, details of the Company’s 40% holding in Rockworth Systems Furniture (India) Private
Limited., an associated company which was incorporated in India and was principally engaged in the manufacture

and distribution of furniture, are as follows:

(Unit: Thousand Baht)

Registered and issued share capital (INR 95,679,400) 68,404
Advance payment for share capital (INR 24,293,090) 15,096
Cost - investment in associate company 83,500

(Unit: Thousand Baht)

Investment in associate company accounted for under

the equity method at beginning of the year 46,770
Additional during the year 25,357
Share of loss from investment in associate (16,781)
Translation Adjustment (5,854)
Investment in associate company accounted for under the

equity method at end of the year 49,492
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As at 31 December 2011 and 2010, the investment in Rockworth Systems Furniture (India) Private Limited was
accounted for under the equity method based on the financial statements as at 31 December 2011 and 2010 which

were audited by that company’s auditor. Financial information of the associated company is summarised below.

(Unit: Million Rupees)

Paid-up capital Total assets Total liabilities Total revenues  Net loss for the
for the year year ended
as at as at as at
ended 31 31 December
Company’s name 31 December 31 December 31 December December

2011 2010 2011 2010 2011 2010 2011 2010 2011 2010

Rockworth Systems
Furniture (India)

Private Limited 239.2 1190 6174 160.2 406.5 6.2 22.6 0.2 (64.3) (13.8)

14. Investment properties

Movements of the investment properties account for the year then 31 December 2011 are summarized below.
(Unit: Thousand Baht)

Fair value as at 1 January 2011 -

Transfer from property, plant and equipment (Note 15) 48,027

Recognition the effect of the change in accounting policy as an adjustment to

the opening balance of retained earnings 15,890
Net loss from a fair value adjustment (1,470)
Fair value as at 31 December 2011 62,447
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The Company arranged for an independent professional valuer to appraise the investment properties in December
2011. The basis of the revaluation for land and buildings in the investment properties were revalued using the market
approach and the depreciated replacement cost approach, respectively.

As at 31 December 2011, the detail of investment properties is as follows:

(Unit: Thousand Baht)

Land 37,920
Buildings 24,527
Total 62,447

The Company has mortgaged the investment properties with financial institutions to secure credit facilities granted

by those financial institutions.
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16.

The Company arranged for an independent professional valuer to appraise the land in May 2010. The basis of

the revaluation was market approach.
Details of land carried at its revalued amount is as follows:

(Unit: Thousand Baht)

2011 2010
Original cost 70,669 74,905
Surplus from revaluation 26,572 60,256
Revalued amount 97,241 135,161

As at 31 December 2011, the Company had machinery, vehicles and equipment under finance lease agreements

with net book values amounting to Baht 2.3 million (2010: Baht 2.2 million).

As at 31 December 2011, certain plant and equipment items had been fully depreciated but were still in use. The
gross carrying amount (before deducting accumulated depreciation) of those assets amounted to approximately

Baht 166.2 million (2010: Baht 181.7 million).

The Company has mortgaged/pledged land, plant, and most of its machinery and equipment with financial

institutions to secure credit facilities granted by those financial institutions.
Leasehold rights

(Unit: Thousand Baht)

2011 2010
Net book value at beginning of year 5,860 7,847
Addition during the year 4,034 -
Amortisation (2,162) (1,987)
Net book value at end of year 7,732 5,860

The remaining periods of the leasehold rights are 24 - 74 months.

The Company has mortgaged most of its leasehold rights with financial institutions to secure credit facilities granted

by those financial institutions.
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17.

18.

19.

Bank overdrafts and short-term loans from financial institutions

Bank overdrafts and short-term loans from financial institutions as at 31 December 2011 and 2010 which consist of: -

Promissory notes

Short-term loans from financial
institutions

Trust receipts

Total

Bank overdrafts and a short-term loan from a financial institution are secured by mortgage of land and leasehold

(Unit: Thousand Baht)

Interest rate

(percent per annum) 2011 2010
4.90% to 5.35% 125,504 90,000
6.35% - 9,047
4.27% to 4.75% 11,192 10,537
136,696 99,047

rights and are guaranteed by the Company’s directors.

Trade and other payables

Trade payables - unrelated parties
Advance received

Accrued expenses

Total trade and other payables

Long-term loans

Interest rate

(Unit: Thousand Baht)

2011 2010

125,521 122,184
11,539 13,309
11,899 16,056

148,959 151,549

(Unit: Thousand Baht)

(%) Repayment schedule 2011 2010
Long-term loans MLR -1 Monthly installments not less 150,315 115,238
than Baht 4.8 million
Less: Current portion (58,033) (44,045)
Long-term loans, net of
92,282 71,193

current portion
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20.

The above long-term loans are secured by the mortgage/pledge of the investment properties, land, plant, leasehold
rights and most of the Company’s machinery and equipment, pledge of the rights in certain deposits of the

Company and are guaranteed by the Company’s directors.

The loan agreements contain covenants as specified in the agreements that, among other things, require the

Company to maintain certain debt to equity and debt service coverage ratios according to the agreements.

As at 31 December 2011, the long-term credit facilities of the Company which have not yet been drawn down

amounted to Baht 75.9 million.

Provision for long-term employee benefits

Provision for long-term employee benefits as at 31 December 2011, which is compensations on employees’

retirement, was as follows:

(Unit: Thousand Baht)

Cumulative effect of change in accounting policy for employee benefits

adjusted against beginning balance of retained earnings (Note 5) 27,072
Current service cost 1,521
Interest cost 1,094
Benefits paid during the year (749)
Balance at end of year 28,938

Long-term employee benefit expenses included in the profit or loss for the year ended 31 December 2011 amounted

to Baht 2.6 million.

Principal actuarial assumptions at the valuation date were as follows:

011

(% per annum)

Discount rate 41%
Future salary increase rate (depending on age of employee) 5.0% - 6.5%
Staff turnover rate 10.8% - 29.1%
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21.

22.

23.

Revaluation surplus on assets

This represents surplus arising from revaluation of land. The revaluation surplus can neither be offset against deficit

nor used for dividend payment.
Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a
statutory reserve at least 5 percent of its net profit after deducting accumulated deficit brought forward (if any), until
the reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend

distribution.
Expenses by nature

Significant expenses by nature are as follow:

(Unit: Thousand Baht)

2011 2010

Salary and wages and other employee benefits 174,836 188,074
Depreciation 31,183 27,812
Amortisation expenses 2,162 1,987
Rental expenses from operating lease agreements 6,188 6,542
Transportation expenses 13,214 12,756
Marketing expenses 26,183 26,388
Loss from fire and flood 75,096 1,619
Raw materials and consumables used 337,879 351,509
Changes in inventories of finished goods and work in

progress 22,990 14,181
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24.

25.

26.

Loss from fire and flood

In May 2010, as a consequence of the political unrest, the Central World shopping center was on fire. As a result of
this incident, the Company's showroom in that shopping center was damaged. The Company assessed the damage
and found that damaged assets had a net book value amounting to Baht 1.6 million. This loss was not covered by

insurance and the Company had therefore written off the assets.

From October to November 2011, there was severe flooding in Thailand. The location of the Company's factory in
Ayutthaya was inundated, forcing the Company to cease its production. At present, the floods in the Company's
area are cleared and the Company is in the process of restoring its factory and office to their previous condition. The
Company assessed the damage caused by the floods and recorded damages amounting to approximately Baht
75.1 million as the loss from floods in the profit or loss for the year ended 31 December 2011. However, the
Company has insurance coverage for all disaster risks, which also covers its assets. At present, the Company is in

the process of claiming compensation from its insurance company.
Corporate income tax

Corporate income tax for the year has been calculated on the net profit of the Company after adding back certain

expenses which are disallowable for tax calculation purposes.
Earnings per share

Basic earning per share is calculated by dividing profit (loss) for the year attributable to equity holders of the
Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue

during the year.
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27.

28.

29.

Segment information

The Company'’s business operations involve a single industry segment, the manufacture and distribution of furniture.
As a result, all of the revenues, operating profits and assets as reflected in these financial statements pertain to the

aforementioned industry.

The Company has both domestic sales and export sales. A breakdown of the Company’s financial information by

geographic segments is presented below.

(Unit: Million Baht)

Domestic Export Total
2011 2010 2011 2010 2011 2010
Operations:
Sales and services income 498 593 185 259 683 852
Segment income 132 212 16 55 148 267
Assets:
Trade accounts receivable, net 63 106 44 36 107 142

Provident fund

The Company and its employees have jointly established a provident fund in accordance with the Provident Fund
Act B.E. 2530. Both employees and the Company contribute to the fund monthly at rates of 3-5 percent of basic
salary. The fund, which is managed by American International Assurance Company Limited, will be paid to
employees upon termination in accordance with the fund rules. During the year 2011, the Company contributed Baht

2.5 million (2010: Baht 2.5 million) to the fund.

Dividend paid
Approved by Total dividends Dividend per share
(Unit: Thousand Baht) (Unit: Baht)
Dividends for Annual General Meeting of the
the year 2010 shareholders on 27 April 2011 10,000 1.00
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30.

30.1

30.2

30.3

30.4

Commitments and contingent liabilities
Capital commitments

As at 31 December 2011, the Company had capital commitments of approximately Baht 15.4 million, relating to

acquisition of machinery.
Operating lease commitments

The Company has entered into several lease agreements in respect of the lease of land, office building space,
machinery, motor vehicles and equipment. The terms of the agreements are generally between 3 and 4 years.

Operating lease agreements are non-cancelable.

As at 31 December 2011, future minimum lease payments required under these non-cancellable operating

leases contracts were as follows.

Million Baht
Payable within:
Less than 1 year 3.9
1to 5 years 14.5
More than 5 years 1.6

Guarantees

As at 31 December 2011, there were outstanding bank guarantees of approximately Baht 20.1 million (2010: Baht
24.7 million) issued by banks on behalf of the Company in respect of certain performance bonds as required in the
normal course of business. These included letters of guarantee amounting to Baht 16.8 million (2010: Baht 22.9
million) to guarantee contractual performance and Baht 3.3 million (2010: Baht 1.8 million) to guarantee electricity

use, among others.
Litigations

The Company has been sued by a company with a claim amounting to approximately Baht 1.1 million. Currently, the
lawsuit is in being considered by the Court of appeals. However, the Company believes that it will suffer no

significant loss as a result of this litigation.
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31.

31.1

Financial instruments
Financial risk management

The Company’s financial instruments, as defined under Thai Accounting Standard No. 107 “Financial Instruments:
Disclosure and Presentations”, principally comprise cash and cash equivalents, trade accounts receivable,
investments, and short-term and long-term loans. The financial risks associated with these financial instruments and

how they are managed is described below.
Credit risk

The Company is exposed to credit risk primarily with respect to trade accounts receivable and other receivable. The
Company manages the risk by adopting appropriate credit control policies and procedures and therefore does not
expect to incur material financial losses. In addition, the Company does not have high concentrations of credit risk
since it has a large customer base. The maximum exposure to credit risk is limited to the carrying amounts of trade

accounts receivable and other receivables as stated in the statements of financial position.
Interest rate risk

The Company’s exposure to interest rate risk relates primarily to its cash at banks, bank overdrafts, trust receipts,
short-term loans and long-term loans. However, most of the Company’s financial assets and liabilities bear floating
interest rates or fixed interest rates which are close to the market rate, the interest rate risk is expected to be
minimal. The details of bank overdrafts and short-term loans from financial institutions, and long-term loans are set

out in Notes 17 and 19 to the financial statements, respectively.
The Company does not use any financial derivatives to hedge interest rate risk.
Foreign currency risk

The Company’s exposure to foreign currency risk arises mainly from trading transactions that are denominated in
foreign currencies. The Company seeks to reduce this risk by entering into forward exchange contracts when it

considers appropriate. Generally, the forward contracts mature within one year.
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The balances of financial assets and liabilities denominated in foreign currencies as at 31 December 2011 are summarised

31.2

32.

33.

34.

below.
Financial Financial Average exchange rate
Foreign currency assets liabilities as at 31 December 2011
(Million) (Million) (Baht per unit of foreign currency)
US dollar 1.8 0.3 31.6422

As at 31 December 2011, the Company had no outstanding foreign exchange contract.
Fair values of financial instruments

Since the majority of the Company’s financial instruments are short-term in nature and the loans bear interest at rates
that approximate the current market interest rate of loans with similar terms and conditions, their fair value is not

expected to be materially different from the amounts presented in the statements of financial position.

A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable, willing
parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial

instrument or by using an appropriate valuation technique, depending on the nature of the instrument.
Capital management

The primary objective of the Company’s capital management is to ensure that it has appropriate capital structure in
order to support its business and maximize shareholder value. As at 31 December 2011, debt-to-equity ratio in the
financial statements in which equity method is applied was 2.5:1 (2010: 1.5:1), and debt-to-equity ratio in separate financial

statements in which to cost method is applied was 2.1:1 (2010: 1.4:1).
Reclassification

To comply with the Notification of the Department of Business Development relating to the financial statement
presentation as described in Note 2 and as the result of the adoption of revised and new accounting standards as
described in Note 3, certain amounts in the financial statements for the year ended 31 December 2010 have been
reclassified to conform to the current year's classification, without any effect to the previously reported profit or

shareholders’ equity.
Approval of financial statements

These financial statements were authorised for issue by the Company’s Audit Committee on 22 February 2012.
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Rockworth Public Company Limited

294-300 Asoke-Dindaeng Road, Bangkapi, Huaykwang Bangkok 10320

ASOKE WORKINGGROUND TEL: + 66.2246.8888 FAX: + 66.2247.8899
DOMESTIC: sales@rockworth.com INTERNATIONAL: intlsales@rockworth.com
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