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Fuaaudnngm 53,930 4.22 287,817 | 21.57 253,000 | 19.63
Qﬂﬁﬁyﬂﬁﬁ}W 11,900 0.93 15,388 115 19,571 1.52
Qs zes du - - - 0.00 0.00
dudnana 59,812 4.68 56,487 423 66,420 5.15
dudrsemsvie - 0.00 28,034 2.10 0.00
FunswinyuSoudu 0.00
gﬂwf:ﬂmaﬁwmi—mﬁu”aﬁuﬁu 0.00
ouq 21,033 1.64 12,890 0.97 23,206 1.80
smFuNTndryudou 302,884 | 23.68 438,084 | 3283 452,160 |  35.08
Ruaanuluusindes 0.00
Qurhniifinszdnsz iy 5,824 0.46 5,931 0.44 6,016 0.47
fiau ewmsuazeUnsel - qn3 876,074 |  68.49 863,056 | 64.68 776,051 | 60.20
Aunumstlgnihdu 1,845 0.14 1,985 0.15 1,985 0.15
Aunindlitidaau - qnd 22 0.00 - 0.00 0.00
AUz 15,316 1.2 - 0.00 0.00
Funswand 18lumssuiuau 74,487 5.82 - 0.00 33,468 2.60
unindndituldsemsdatind - - 6,893 0.52 0.00
Funsndlinyudoudy 2,672 0.21 18,475 1.38 19,390 1.50
smFuNIne 1,279,124 [ 100.00 1,334,424 [ 100.00 1,289,070 100
niguuazdauvesdiery
wﬁyﬁuwguﬁﬂu 0.00
RudninuigFuaziudanaaniumstu 0.00
Bwifimsi 1,729 0.14 5513 0.41 2,525 0.20
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V3EN ulud Jadudansa 1 (MHvY) 2555 2556 2557
IVUAAIFIUZMIAUITIN Wuum % Wuum % Wuum %
Ruiluwadieiie 0.00
m‘f'g‘?uwuﬁﬂué 0.00
miuldtddyanadete . 0.00 798 0.06 0.00
Fnifan 0.00
U 11,362 0.89 25,796 1.93 17,343 135
ﬁauwi‘fﬁuwux‘iﬂuﬁu 11,362 0.89 26,594 1.99 17,343 1.35
sawﬁ”ﬁumguﬁﬂu 13,091 1.02 32,107 2.41 19,868 1.54
wﬁyﬁu”hiwguﬁauﬁ'u 5,051 0.39 13,000 0.97 7,633 0.59
saumiiau 18,142 1.42 45,107 3.38 27,501 2.13
duvesdnenu
NuvAniou 470,000 - 470,000 |  35.22 470,000 | 36.46
Nuiioonuazisondiszuda 470,000 |  36.74 470,000 | 35.22 470,000 | 36.46
dnunuyaniu 540951 | 42.29 540,951 | 40.54 540,951 |  41.96
HaRN1991nN 50919 UNITIaU (3,024) -0.24 (1,880) -0.14 (2,919) -0.23
ilsazay
faasaiilediseamunguing 21,500 1.68 23,600 1.77 25,600 1.99
fide a8 saass 231,555 | 18.10 256,646 | 19.23 227937 | 17.68
SINTIUVD DO 1,260,982 |  98.58 1,289,317 | 96.62 1,261,569 |  97.87
saumiiaunazduvesdieru 1,279,124 | 100.00 1,334,424 | 100.00 1,289,070 |  100.00

Fancy Wood Tndustries Public Company Limited 44




Tu9uszdntless7 44 ussn UNUTIAaUAanIT 1710 (UNI1TW) 54

V3EN uludg Jadudansa 1 MHvY) 2555 2556 2557
suilsnanuiiaaiosiu Wuum % Wwum | % [ Wuum | %
518 ldaAms e 342,665 82.10 | 246398 | 5220 | 361,747 | 64.1
51 ldanmsIiusms 41,049 980 | 38998 | 830| 41,849 | 74
sl - - - - - -
ﬁ"lllii]"lﬂélﬁi"luﬁmﬂ?;ﬂu - - 13,368 2.80 2,696 0.5
51'laa 1 - - - - -
daldidelumarianuueusindos - - - - -
oun 33,588 8.00 | 173341 | 3670 | 157,710 | 28.0
525108 417,302 | 100.00 | 472,105 | 100.00 | 564,002 | 100.0
Aunuuazaliog
Aunug 314,534 75.40 | 252,467 | 53.50 | 378472 | 67.1
AunulumsIdusms 7,078 1.70 6412 | 140 7905 14
a1 lumsvisuazysns 158,465 38.00 [ 189,362 | 40.10 | 144304 | 256
ﬁumnumﬂﬁmmamﬂﬁ'ﬂu 5,844 1.40 - - -
AuNUNIMITU 4 0.00 288 | 0.10 235 | 0.0
s l¥e 485,925 11640 | 448529 | 95.00 | 530,916 | 94.1
fMlsneumbiquld (68,623) | (16.40) | 23576 | 5.00| 33,086 | 59
fMlsneumbiquld (68,623) | (16.40) | 23576 | 5.00| 33,08 | 59
muEuld - - 3,615 080 | (12,794) | (2.3)
M lsneusiemsniey (68,623) | (16.40) | 27,191 | 580 | 20292 | 3.6
nadvessaTantlasunnmsulasseunstu 1,145 (1,040)
lsgnidmiul (68,623) -164 | 28336 60| 19252 34
5oty
M lsneusremsniey (0.15) - 0.06 - 0.04
S1UMTNLAY
i'lsgnidenu (0.15) - 0.06 - 0.04
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WNIZHFR[UAATIN WHUN WHUN WHLIN
NIZUTNRUTANNNNITINAUHUMS
ils@ranudmsul (68,623) 27,191 20,292
Ysunsznum lsgniidiutuaasy @10) vndanssuduiiuey
ANFTONITIAN 57,504 69,185 67,547
1 Y o o @
A lF9renailse Texininauadeananau 229 1,608 1,503
AnHonTladuz gy - 3,054 11
T A a 9w o
AnHp UMY 4,611 14,460 17,079
PMANUNAMITIMENSNITUD S - 1,014 -
o a [ 4
flsonmsviedunsndans (20,279) (156,926) (139,742)
anu(i1nandaswanlasunda linadiuasa (8) (385) 297
L) 1 9 4
asmgaunuMIgnia - - -
aonlasy (5,831) (5,913) (8,392)
aontliey 4 288 235
A a 9
muRuld - (3,615) 12,794
AU MMM NEFY - -
FunSndauiuay (NNTY) anag - -
gnutluazadusumsm 52,601 (5,770) (4,390)
Fufnunae 31,225 (11,315) (27,011 )
gnuHnINATININT-MByan wNy - - -
24
gnuilon - - -
Aunininyuioudu 4281 2,414 (1,957)
QuedngotumsunuMsemlsenu (903) (107) (85)
Aunindlivyudoudu (1,659 (478) (75)
Nulsenu 530 - -
MMM (1,617) 3,783 (2,988)
midulddaynaa (3,398) 1,491 (15,792)
y A
RINHOU - - -
nilduryuioudu 4,247 14,147 1,443
ewalsz TeniniinaumaieonanaIuy (596) (528) -
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NIZUARUAAINNITAUNUIUNOUT1UNTNIAY 52,318 (46,222) (79,231)
ERCLIRPATILGY - - -
RUAANTNNNINTINAUHUINIY 52,318 (46,222) (79,231)
NITUAIUAAINDINTTHAINY
Juaaudnnsnifidmuadiuiuni 3 deu

wazmSeii ludsedu (Lﬁwﬁ’u) anad (53,930) (233,887) 34,817
Fomunsninns (151,540) (52.269) (14,074)
aunumsilgnihdu (50) (140) -
NFUNINID13 - - -
Quaatiosensndan ufiday - - -
ﬁu%"umﬂmi51141;'1&1m%"aﬁmua3qﬂﬂmf 50,525 200,481 157,830
Supenidiy 4353 5,281 8,296
Han1NINMTLUaIANDMTIRY (1,358) 1,145 (1,039)
RUAAGNENNINTINAINY (152,000) (79,389) 185,830
NITUARUAAVINNDNITNIAKUIU
Mauiluna - - (47,000)
NeIuTUNTINIINMI - - -
Teaoniie ) - (235)
ﬁuﬁﬁmwwmﬁuﬁu - 6,869 (6,869)
RUAAGNEINNINTTUIANIIU @) 6,869 (54,104)
pansznunnsauanasuitunnmalszmavesiuaa
vosRUaauaz M sNgUMSuan 1
Guaauazsemsiieurhisudaiiniy (@anad) gnd (99,686) (118,742) 52,496
QuaaazIeMsgUmISuaaduil 255,895 156,209 37,467
Guaauazsensiiemisudaaui 156,209 37,467 89,963
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ONITIUNINITAY
U3EN uiludg Jadudania 100 (YY) HivY 2555 2556 2557

ONNAIUTNNAADY

BATAIURUNUHY U Nk 23.14 13.64 22.76
SanduaninAaeenyus) M 16.96 10.61 18.25
BATIFIUANINAAOINTLUTIUAR 91 3.88 2.05 (3.05)
é’mﬁ’;umf;uﬁaugmﬁmsﬁﬁ AT 8.97 18.06 20.70
szoznauviinde Tu 40 20 18
sasdIunyuioudumauvie Nk 4.05 4.34 6.16
szznMEdudInae Tu 89 83 59
5ﬂi1ﬁauwaguﬁﬂm%ﬁw§ Nk 123.94 69.72 94.17
szeznadIENd U 3 5 4
Cash Cycle M 126 98 73

59]51?;31!!!@’91\1?1’313»1?[13“50111!7\1‘514161‘15

da31i lsvudu % 8.21 2.46 -4.62
da31 lsonmsduiiuay % (20.03) 9.68 9.21
daslsou % 17.89 47.81 35.86
da1aImRUTanoN NI 13 % (76.24) (193.69) (237.79)
onsh lsqns % (16.44) 5.76 5.61
[ 1 YA 9

DATIHAADULNUADHDD U % (5.30) 2.13 1.59

v \ a Aa o A
ammmsmmﬂnammw‘lumimmmm

AT UUNUADAUNSNE % (5.22) 2.08 1.55
FATIHANOVUNUAD TUNSNEIDIT % (7.54) 2.99 2.42
SasIMInyuveIFUNING M 033 035 0.43

dananmIzriulaemMImsRu

Sasduniaudednvodiionu A 0.01 0.03 0.02
SasrduanuasadszaoniY Sy 12,550.35 161.76 338.63
B0318IUANUANNTDTNTEMIERNIU M 0.35 0.88 1.30
n31MINeRUiluna % - - 231.62
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U3EN uludg Jadudania 10 (HMvY) YivY 2555 2556 2557

onIms3auinla

519 1da1nMINY % -30.12 -28.09 46.81
51018520 % -22.98 14.74 19.47
AunuIe % -24.08 -19.73 49.91
mlFelumsvenazuims % 10.96 19.50 -23.79
i'lsqns % -105.43 139.62 174.63
Funsnds % -5.56 432 -3.40
wilaus % -5.88 148.63 -39.03
dauvodoiu % -5.26 225 -2.15
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Financial Statements
For the Year Ended December 31, 2014

and Audit Report of Certified Public Accountant

M.R. & ASSOCIATES CO., LTD.

Certified Public Accountants



M.R. & ASSOCIATES CO., LTD.

AUDIT REPORT OF CERTIFIED PUBLIC ACCOUNTANT
To the Shareholders and the Board of Directors of Fancy Wood Industries Public Company Limited

I have audited the accompanying consolidated financial statements of Fancy Wood Industries Public
Company Limited and its subsidiaries, which comprise the consolidated statement of financial position as
at December 31, 2014, and the consolidated statements of comprehensive income, changes in
shareholders’ equity and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory notes. I have also audited the accompanying separate financial statement
of Fancy Wood Industries Public Company Limited, which comprise the separate statement of financial
position as at December 31, 2014, and the separate statements of comprehensive income, changes in
shareholders’ equity and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Thai Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I conducted
my audit in accordance with Thai Standards on Auditing. Those standards require that I comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion.



ML.R. & ASSOCIATES CO., LTD.

Opinion

In my opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of Fancy Wood Industries Public Company Limited and its
subsidiaries as at December 31, 2014, and their financial performance and their cash flows for the year
then ended, and the separate financial statements referred to above present fairly, in all material respects,
the financial position of Fancy Wood Industries Public Company Limited as at December 31, 2014, and
its financial performance and its cash flows for the year then ended in accordance with Thai Financial
Reporting Standards.

/ (IMM r»wwm(

(Mr. Pisit Chiwaruangroch)
Certified Public Accountant
Registration No. 2803

M.R. & ASSOCIATES CO., LTD.
Bangkok
February 27, 2015



FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2014 AND 2013

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Current investments
Trade accounts receivable
Inventories

Property foreclosed

Other current assets

Total current assets

NON-CURRENT ASSETS

Deposit at financial institution
under pledged

Long-term loans receivable

Investment in subsidiary

Investment property

Property, plant and equipment

Assets not used in operations

Cost of palm trees plantation

Deferred tax assets

Other non-current assets

Total non-current assets

TOTAL ASSETS

-—‘\--

A Mr. Pongsan Leelaprad)

Director

In Baht
Consolidated Separate
financial statements financial statements
Note 2014 2013 2014 2013

89,963,239 37,467,481 74,029,121 10,351,680
253,000,000 287,817,114 253,000,000 271,817,114
5 19,571,453 15,388,385 596,362 923,352
6 66,419,497 56,487,382 14,093,045 11,660,613
7 - 28,034,021 - 28,034,021
4 23,205,512 12,889,503 12,198,472 7,241,664
452,159,701 438,083,886 353,917,000 330,028,444
6,016,345 5,930,982 2,111,271 2,082,128
4 - . 70,000,000 60,000,000
- - 79,999,930 79,999,930
9 - - 45,479,241 50,063,537
10 776,050,922 863,056,070 513,419,467 590,408,594

11 33,467,816 - 33,467,816 -

1,985,106 1,985,106 - -
12 - 6,892,514 - 6,892,514
19,389,809 18,475,319 627368 635,837
836.909,998 896,339,991 745,105,093 790,082,540
1,289,069,699 1,334,423,877 1,099,022,093 1,120,110,984

</
/%f/'@f _____________________

(Mr, Vichai Tanpatanarat)

Director

The accompanying notes are an integral part of these financial statements.




FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2014 AND 2013

LIABILITIES AND SHAREHOLDERS' EQUITY

In Baht
Consolidated Separate
financial statements financial statements
Note 2014 2013 2014 2013
CURRENT LIABILITIES
Trade accounts payable 2,525.216 5,512,829 164,358 -
Income tax payable - 797,875 - 797,875
Other current liabilities 17,342,420 25,796,486 6,377,489 19,453,993
Total current liabilities 19,867,636 32,107,190 6,541,847 20,251,868
NON-CURRENT LIABILITIES
Liability for post-employment
benefits 13 7,633,078 6,130,657 6,452,800 4,691,802
Long-term borrowings and
accrued interest expense 4 - 6,869,281 - -
Total non-current liabilities 7,633,078 12,999,938 6,452,800 4,691,802
Total liabilities 27,500,714 45,107,128 12,994,647 24,943,670
SHAREHOLDERS' EQUITY
Share capital
Authorized share capital
470,000,000 common shares,
Baht 1 par value 470,000,000 470,000,000 470,000,000 470,000,000
Issued and paid-up share capital 470,000,000 470,000,000 470,000,000 470,000,000
Share premium on common shares 14 540,950,971 540,950,971 540,950,971 540,950,971
Retained earnings
Legal reserve 14 25,600,000 23,600,000 25,600,000 23,600,000
Unappropriated 227,937,261 256,645,549 49,476,475 60,616,343
Other components of
shareholders' equity (2,919,247) (1,879,771) - -
Total shareholders’ equity 1,261,568,985 1,289,316,749 1,086,027,446 1,095,167,314
TOTAL LIABILIT%M ==
- 7 1,289,069,699 1,334,423,877 1,099,022,093 1,120,110,984

Director

N

PIAOF

Director

%ﬁﬁ of these finangial statements.



FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

In Baht
Consolidated Separate
financial statements financial statements
Note 2014 2013 2014 2013

REVENUES
Revenue from sale of goods 361,746,925 246,397,892 11,619,083 8,903,053
Revenue from rendering of services 41,848,953 38,997,887 - -
Dividend income - - 29,999,993 -
Interest income 8,392,090 5,912,974 8,846,753 6,211,932
Gain on exchange rate 2,696,394 13,368,004 - -
Other income 4,15 149,317,516 167,427,825 128,047,836 162,242,256
Total revenues 564,001,878 472,104,582 178,513,665 177,357,241
EXPENSES 16
Costs of sales of goods 4 378,472,042 252,467,447 76,935,462 28,148,419
Costs of rendering of services 7,905,296 6,412,400 = "
Selling expenses 40,011,498 26,716,123 7,915,492 7,511,096
Administrative expenses 104,292,989 162,645,390 43,002,929 108,695,352
Loss on exchange rate - - 5,802 248,423
Finance costs 4 234,666 287,529 173 -
Total expenses 530,916,491 448,528,889 127,859,858 144,603,290
Profit before income tax 33,085,387 23,575,693 50,653,807 32,753,951
Tax income (expense) 12 (12,793,685) 3,615,004 (12,793,685) 3,615,004
Profit for the year 20,291,702 27,190,697 37,860,122 36,368,955
Other comprehensive income

(loss) for the year
Exchange differences on

translating financial statements (1,039,476) 1,144,991 - 2
Total comprehensive income

for the year 19,252,226 28,335,688 37,860,122 36,368,955
Basic earnings per share 0.04 0.06 0.08 0.08
Weighted average number

of common shares (s 470,000,000 470,000,000 470,000,000 470,000,000

s P e &
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

Cash flows from operating activities

Profit for the year

Adjustments for

Depreciation and amortization

Loss on write-off of equipment

Expenses for post-employment benefits

Dividend income

Interest income

Interest expense

Provision for doubtful accounts (reversal)
and write-off of bad debt

Provision for declining in value and provision
for slow-moving and obsolete inventories

Unrealized loss (gain) on exchange rate

Gain on disposals of property foreclosed,
equipment and assets not used in operations

Tax expense (income)

Changes in operating assets and liabilities
Trade accounts receivable
Inventories
Other current assets
Deposit at financial institution
under pledged
Other non-current assets
Trade accounts payable
Other current liabilities
Liability for post-employment benefits

Income tax received (paid)

Net cash used in operating activities

Leelaprad)
Director :

(Mr. Pongsan

In Baht
Consolidated Separate
financial statements financial statements
2014 2013 2014 2013
20,291,702 27,190,697 37,860,122 36,368,955
67,547,493 69,185,006 53,796,815 45,236,411
- 1,014,465 - 991,657
1,502,421 1,608,298 1,760,998 906,603
- - (29,999,993) -
(8,392,090) (5,912,974) (8,846,753) (6,211,932)
234,666 287,529 173 -
11,319 3,054,241 - (847,249)
17,079,259 14,459,928 16,182,193 14,397,530
297,222 (385,009) 68,571 43,295
(139,742,236) (156,925,898) (124,242,244) (140,358.,286)
12,793,685 (3,615,004) 12,793,685 (3,615,004)
(28,376,559) (50,038,721) (40,626,433) (53,088,020)
(4,389,729) (5,769,603) 326,990 (605,267)
(27,011,374) (11,135,488) (18,614,625) (6,856,717)
(1,957,109) 2,413,545 3,258,988 1,722,888
(85,363) (107,082) (29,143) (36,472)
(74,700) (477,590) - 72,000
‘ (2,987,613) 3,783,384 164,358 (27,574)
1,442,952 14,146,583 (3,146,177) 12,213,856
- (528,285) : (418,425)
(15,791,854) 1,491,450 (15,498.,985) 1,739,572
(79,231,349) _ (46,221,807) _ (74,165,027)  (45,264,159)

> (Mr. Vichai

ik

Tanpatanurat,

Director
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF CASH FLOWS (Continued)
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

Cash flows from investing activities

Interest received

Current investments

Long-term loans receivable

Long-term loans refunded

Additions to property and equipment

Proceed from disposals of property
foreclosed, equipment and assets
not used in operations

Additions to cost of palm trees plantation

Dividend received

Exchange differences on translating
financial statements

Net cash provided by (used in)

investing activities

Cash flows from financing activities
Interest paid

Long-term borrowings

Dividend paid

Net cash provided by (used in)

financing activities

Effect from foreign exchange in cash and

cash equivalents

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at
beginning of year

Cash and cash equivalents at

e~ -

end Of’/fm'/ =

/ /\ S
Thé Moy g A5 RFEAN integral p
Director ',

In Baht
Consolidated Separate
financial statements financial statements
2014 2013 2014 2013
8,296,122 5,281,064 9,430,896 5,188,173
34,817,114 (233,887,114) 18,817,114 (217,887,114)
= - (74,000,000) 10,000,000
. - 64,000,000 -
(14,074,127)  (52,268,880) (5,736,783)  (38,054,748)
157,830,309 200,480,898 142,330,309 167,873,167
s (140,000) - 8
@ - 29,999 993 -
(1,039,476) 1,144,991 - -
185,829,942 (79,389,041) 184,841,529 (72,880,522)
(234,666) = (173) -
(6,869,281) 6,869,281 - -
(46,999,990) . (46,999,990) :
(54,103,937) 6,869,281 (47,000,163) :

1,102 - 1,102 -
52,495,758 (118,741,567) 63,677,441 (118,144,681)
37,467,481 156,209,048 10,351,680 128,496,361
89,963,239 37,467,481 74,029,121 /10,351,680

....................

Director

e\ g

Tanpatanarat
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements

December 31, 2014 and 2013

1. GENERAL

Fancy Wood Industries Public Company Limited (“the Company”) was registered as a juristic company
under the laws of Thailand on November 8, 1973 and transformed to limited public company on October
6, 1993. The Company is engaged in wood furniture and particle board.

The registered office of the Company is located at 357 Moo 12, Soi Suksawat 84 (Kusang), Suksawat
Road, Prasamutjaedee, Samutprakarn.

Details of the Company’s subsidiaries as at December 31, 2014 and 2013 were as follows:

I. Fancy Wood International Company Limited (“the direct subsidiary”) that the Company’s 100%
owned. The subsidiary was registered as a juristic company under the laws of Thailand on
September 27, 1999 and is engaged in modified rubber wood. The registered office of the
Company is located at 219 Moo 5, Tharongchang, Punpin, Suratthani.

2. Fancywood International, LLC, (“the indirect subsidiary”) that Fancy Wood International
Company Limited’s 100% owned which operates golf course business and registered address at
1618 Unison Place, Mount Vernon, WA 98274, United State of America (U.S.A.).

On February 1, 2011, Board of Directors’ meeting has resolved to discontinue operations in the furniture
manufacturing plant at Samutprakarn (the registered office) and all the relevant departments effective
from March 1, 2011 onwards. The Company has installed machinery to produce particle board in
Suratthani and started to sell the particle board in October 2013.

2.  BASIS FOR PREPARATION OF FINANCIAL STATEMENTS

The accompanying financial statements are prepared in Thai Baht in the Thai language in accordance
with the financial reporting standards in Thailand. Accordingly, the accompanying financial statements
are intended solely to present the financial position, results of operations and cash flows in accordance
with the financial reporting standards in Thailand.

Except as disclosed in the accounting policies, the accompanying financial statements have been prepared
under the historical cost convention.

The Group disclosed information for the year ended December 31, 2013 for being the comparative
information in the financial statements for the year ended December 31, 2014 in the form of
corresponding figures.

For convenience of the readers, an English translation of the financial statements has been prepared from
the Thai language statutory financial statements that are issued for domestic financial reporting purposes.

Revision and issuance of new accounting standards, financial reporting standards, and interpretations
The Federation of Accounting Professions (FAP) issued several Notifications which were announced in

the Royal Gazette during 2013 and 2014, regarding the revision and issuance of new Thai Accounting
Standards (TAS), Thai Financial Reporting Standards (TFRS), Thai Accounting Interpretation (TSIC),

7

10
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)
December 31, 2014 and 2013

a) Effective for the accounting period beginning on or after January 1, 2014:

TAS 1 (revised 2012)
TAS 7 (revised 2012)
TAS 12 (revised 2012)
TAS 17 (revised 2012)
TAS 18 (revised 2012)
TAS 19 (revised 2012)
TAS 21 (revised 2012)
TAS 24 (revised 2012)
TAS 28 (revised 2012)
TAS 31 (revised 2012)
TAS 34 (revised 2012)
TAS 36 (revised 2012)
TAS 38 (revised 2012)
TFRS 2 (revised 2012)
TFRS 3 (revised 2012)
TFRS 5 (revised 2012)
TFRS 8 (revised 2012)
TSIC 15

TSIC 27

TSIC 29
TSIC 32
TFRIC 1

TFRIC 4
TFRIC 5

TFRIC 7

TFRIC 10
TFRIC 12
TFRIC 13
TFRIC 17
TFRIC 18

(Mr Pongsan Leclaprad)

Director

Presentation of financial statements
Statement of Cash Flows

Income Taxes

Leases

Revenue

Employee Benefits

The Effects of Changes in Foreign Exchange Rates
Related Party Disclosures
Investment in Associates

Interest in Joint Ventures

Interim Financial Reporting
Impairment of Assets

Intangible Assets

Share-based Payment

Business Combinations

Non-current Assets Held for Sale and Discontinued Operations

Operating Segments
Operating Leases - Incentives

Evaluating the Substance of Transactions Involving the Legal

Form of a Lease
Disclosure - Service Concession Arrangements
Intangible Assets - Web Site Costs

Changes in Existing Decommissioning, Restoration and Similar

Liabilities

Determining whether an Arrangement contains a Lease

Rights to Interests arising from Decommissioning, Restoration and

Environmental Rehabilitation Funds

Applying the Restatement Approach under TAS 29 “Financial

Reporting in Hyperinflationary Economies”
Interim Financial Reporting and Impairment
Service Concession Arrangements
Customer Loyalty Programmes
Distributions of Non-cash Assets to Owners
Transfers of Assets from Customers

iy N

(Mr. Vichai Tanpatanarat;
Director
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

b) Effective for the accounting period beginning on or after January 1, 2016:

TFRS 4

Insurance Contracts

Adoption of the aforesaid new and revised TAS and TFRS as well as TSIC and TFRIC did not have any
material effect to the financial statements of the Group.

However, FAP has additionally issued several Notifications which were announced in the Royal Gazette
during 2014 and 2015, regarding the revision and issuance of new TAS, TFRS, TSIC, and TFRIC with
the effective for the accounting period beginning on or after January 1, 2015 whereby the Group has not
yet adopted in the preparation of the accompanying financial statements and have no policy to early adopt
before the effective period, which are as follows:

TAS 1 (revised 2014)
TAS 2 (revised 2014)
TAS 7 (revised 2014)
TAS 8 (revised 2014)
TAS 10 (revised 2014)
TAS 11 (revised 2014)
TAS 12 (revised 2014)
TAS 16 (revised 2014)
TAS 17 (revised 2014)
TAS 18 (revised 2014)
TAS 19 (revised 2014)
TAS 20 (revised 2014)

TAS 21 (revised 2014)
TAS 23 (revised 2014)
TAS 24 (revised 2014)
TAS 26 (revised 2014)
TAS 27 (revised 2014)
TAS 28 (revised 2014)
TAS 29 (revised 2014)
TAS 33 (revised 2014)
TAS 34 (revised 2014)
TAS 36 (revised 2014)
TAS 37 (revised 2014)
TAS 38 (revised 2014)
TAS 40 (revised 2014)
TFRS 2 (revised 2014)
TFRS 3 (revised 2014)

Presentation of Financial Statements

Inventories
Statement of Cash Flows

Accounting Policies, Changes in Accounting Estimates and Errors

Events after the Reporting Period

Construction Contracts
Income Taxes

Property, Plant and Equipment

Leases
Revenue

Employee Benefits

Accounting for Government Grants and Disclosure of Government

Assistance

The Effects of Changes in Foreign Exchange Rates

Borrowing Costs

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans

Separate Financial Statements
Investments in Associates and Joint Ventures

Financial Reporting in Hyperinflationary Economies

Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets

Intangible Assets
Investment Property

Share-based Payment

. R
Director

bl
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

TFRS 4 (revised 2014)
TFRS 5 (revised 2014)
TFRS 6 (revised 2014)
TFRS 8 (revised 2014)
TFRS 10
TFRS 11
TFRS 12
TFRS 13
TSIC 10 (revised 2014)
TSIC 15 (revised 2014)
TSIC 25 (revised 2014)

TSIC 27 (revised 2014)

TSIC 29 (revised 2014)
TSIC 31 (revised 2014)
TSIC 32 (revised 2014)
TFRIC 1 (revised 2014)

TFRIC 4 (revised 2014)
TFRIC 5 (revised 2014)

TFRIC 7 (revised 2014)

TFRIC 10 (revised 2014)
TFRIC 12 (revised 2014)
TFRIC 13 (revised 2014)
TFRIC 14

TFRIC 15 (revised 2014)
TFRIC 17 (revised 2014)
TFRIC 18 (revised 2014)
TFRIC 20

Management of the Group has preliminarily assessed and believed that there will be no material effect to
the financial statements of the Group upon adoption of the aforesaid new and revised TAS and TFRS as

well as TSIC and TFRIC.

i

Insurance Contracts

Non-current Assets Held for Sale and Discontinued Operations
Exploration for and Evaluation of Mineral Resources
Operating Segments

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other Entities

Fair Value Measurement

Government Assistance - No Specific Relation to Operating Activities

Operating Leases - Incentives

Income Taxes - Changes in the Tax Status of an Entity or its
Shareholders

Evaluating the Substance of Transactions Involving the Legal Form
of a Lease

Service Concession Arrangements: Disclosures

Revenue - Barter Transactions Involving Advertising Services
Intangible Assets - Web Site Costs

Changes in Existing Decommissioning, Restoration and Similar
Liabilities

Determining whether an Arrangement contains a Lease

Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds

Applying the Restatement Approach under TAS 29 “Financial
Reporting in Hyperinflationary Economies”™

Interim Financial Reporting and Impairment

Service Concession Arrangements

Customer Loyalty Programmes

TAS 19 - The Limit on a Defined Benefit Asset, Minimum
Funding Requirements and their Interaction

Agreements for the Construction of Real Estate

Distributions of Non-cash Assets to Owners

Transfers of Assets from Customers

Stripping Costs in the Production Phase of a Surface Mine

(Mr. Pongsan I:&Qlﬁp

Director S Director



FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

3. SIGNIFICANT ACCOUNTING POLICIES
Basis of consolidation

The consolidated financial statements relate to the financial statements of the Company and its
subsidiaries (together referred to as the “Group”).

Significant intra-group transactions between the Company and its subsidiaries are eliminated on
consolidation,

Subsidiaries

Subsidiaries are the companies controlled by the Company. Control exists when the Company has the
power, directly or indirectly, to govern the financial and operating policies of a company so as to obtain
benefits from its activities. The financial statements of subsidiaries are included in the consolidated
financial statements from the date that control commences until the date that control ceases.

Cash and cash equivalents

Cash and cash equivalents, carried in the statement of financial position at cost, include cash on hand and
cash at financial institutions. Cash equivalents are short-term, highly liquid investments that are readily
convertible to known amounts of cash with original maturity of three months or less and without
restriction of use and that are subject to an insignificant risk of change in value.

Trade and other receivables
Trade and other receivables are stated at their invoice values less allowance for doubtful accounts.

The Group provides an allowance for doubtful accounts equal to the estimated collection losses that may
be incurred in the collection of all receivables. The estimated losses are based on the historical collection
experience coupled with a review of the current status of existing receivables.

Inventories

Inventories are stated at the lower of cost and net realizable value, after provision for slow-moving and
obsolete items. Costs of inventories are determined as follows:

Merchandises - at cost by the First-in, First-out method
Finished goods - at cost by weighted average method
Work-in-process - at cost by weighted average method

Raw materials and supplies

at cost by the First-in, First-out method

Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition. In the case of manufactured inventories and work-in-
process, cost includes an appropriate share of overheads based on normal operating capacity.

Net realizable value is the estimated sellin
expenses. N _
, A Ay =

T M.\ s T
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

Allowance for slow-moving and obsolete inventories is based on the ages and conditions of inventories
and the historical experience.

Property foreclosed

Property foreclosed is stated at the lower of net assets balance and net proceeds to be received from the
sale of the foreclosed assets.

Investment in subsidiary

Investment in subsidiary in the separate financial statements is stated at cost net of allowance for
impairment loss. Dividend income is recognized upon dividend declaration.

Investment property

Investment property is stated at cost net of accumulated depreciation and allowance for impairment loss
(if any).

Depreciation

Depreciation of building and structures is charged to profit or loss on a straight-line basis over the
estimated useful life 20 years.

No depreciation is provided on land.

Property, plant and equipment

Land is stated at cost less allowance for impairment loss (if any). Plant and equipment are stated at cost
net of accumulated depreciation and allowance for impairment loss (if any). Costs of asset
dismantlement, removal, and restoration are included as part of asset cost and subject to depreciation,

Depreciation

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each
item of property, plant and equipment. The estimated useful lives are as follows:

Period (years)
The Company
and subsidiary Oversea
in Thailand subsidiary

Building and structures 20 2, 15 and 39
Machinery and equipment 5and 10 -
Tools 5 -
Furniture and office equipment 3and 5 5to 10
Vehicles 5 -

No depreciation is provided on land or assets under construction.

Depreciation methods, useful lives and residu —values-are reviewed at each fipancial year-end #nd
T \:ﬁ‘,"{{‘%ﬂ' iﬁJ_.?h';.’f;?‘ TR ) g
ot 75 N\ 8 o Q/
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

Cost of palm trees plantation

Cost of palm trees of the Company consists of costs and expenses which are directly related to oil palm
seeding and plantation activities, and were incurred before the production period. Cost of palm trees is
stated at cost less accumulated amortization. Amortization is calculated by reference to cost on a straight-
line basis over the expected future period, for which the assets are expected to generate economic benefit.

No amortization is provided on cost of palm trees not ready for harvest.
Impairment of assets

The carrying amounts of the Group’s assets are reviewed at each financial position date to determine
whether there is any indication of impairment. If any such indication exists, the assets’ recoverable
amounts (the higher of an asset’s net selling price or value in use) are estimated. The review is made for
individual assets or for the cash-generating unit.

In case that the carrying value of an asset exceeds its recoverable amount, the Group recognizes the
impairment losses by reducing the carrying value of the asset to be at its recoverable amount and
recording the devaluation in profit or loss. The reversal of impairment losses recognized in prior years is
recorded as part of other income when there is an indication that the impairment losses recognized for the
assets no longer exist or are decreased.

Trade and other accounts payable
Trade and other accounts payable are stated at cost.

Use of estimates

In order to prepare financial statements in accordance with financial reporting standards in Thailand,
management needs to make estimates and set assumptions that affect income, expenditure, assets and
liabilities in order to disclose information on the valuation of assets, liabilities and contingent liabilities.
Actual outcomes may, therefore, differ from the estimates used.

The estimates and underlying assumptions used in the preparation of these financial statements are
reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which
the estimate is revised if the revision affects only that period or in the period of the revision and future
periods if the revision affects both current and future periods.

Employee benefits
Post-employment benefits

The Group’s obligations in respect of post-employment benefits are calculated by estimating the amount
of future benefits that employees have earned in return for their service in the current and prior periods;
that benefits are discounted to determine their present value. The calculation is performed by an
independent actuary using the projected unit credit method. Expenses from the estimated liability for
post-employment benefits are recognized in profit or loss and comprise of current service cost, interest
cost and actuarial gains and losses. -

R T
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

Provisions

A provision is recognized in the statement of financial position when the Group has a present legal or
constructive obligation as a result of a past event and it is probable that an outflow of economic benefits
will be required to settle the obligation whereby a reliable estimate can be made of the amount of the
obligation. If the effect is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability.

Foreign currency transactions

Transactions in foreign currencies are recorded in Thai Baht at the exchange rates prevailing at the dates
of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to
Thai Baht at the foreign exchange rates ruling at that date. Foreign exchange differences arising on
translation are recognized in profit or loss.

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht
using the foreign exchange rates ruling at the dates of transactions.

Foreign entity

The assets and liabilities of foreign entity are translated to Thai Baht at the foreign exchange rates ruling
at the reporting date.

The revenues and expenses of foreign entity are translated to Thai Baht at rates approximating the foreign
exchange rate ruling at the dates of the transactions.

Foreign exchange differences arising on translation are recognized in a separate other components of
shareholders’ equity until disposal of the investments.

Revenue

Revenue excludes value added taxes and is arrived at after deduction of trade discounts.

Revenue is recognized in profit or loss when the significant risks and rewards of ownership have been
transferred to the buyer. No revenue is recognized if there is continuing management involvement with
the goods or there are significant uncertainties regarding recovery of the consideration due, associated
cost or the probable return of goods.

Service income is recognized as services are provided.

Interest income and other income are recognized in profit or loss as it accrues.

£Mr. Vichai Tanpatanarat)
— Director

Director



FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

Expense

Operating lease

Leases of assets under which all the risks and rewards of ownership are effectively retained by the lessor
are classified as operating leases. Lease payments under an operating lease are recognized as an expense
on the straight-line basis, over the lease term.

Income tax

Tax expense for the year comprises current and deferred tax.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted at the
reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is
measured at the tax rates that are expected to be applied to the temporary differences when they reverse,
based on the laws that have been enacted by the reporting date.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be
available against which the temporary differences can be utilized. Deferred tax assets are reviewed at
each reporting date and reduced to the extent that it is no longer probable that the related tax benefit will
be realized.

Basic earnings per share

Basic earnings per share are determined by dividing the profit for the year by the weighted average
number of common shares outstanding during the year.

4. RELATED PARTY TRANSACTIONS AND BALANCES

Related party is a party controlled by the Group or has power control over the Group, directly or
indirectly, or has significant influence over the financial or operating policies of the Group.

The pricing policies for particular types of transactions are explained further below:

Type of Transactions Pricing Policy
Rental income Contract price
Interest income 2% per annum
Purchase of scrap Market price
Interest expense 5% per annum

(Mr. Pongsan Leela ‘
Director




FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

Significant outstanding balances with its related parties as at December 31, 2014 and 2013 are
summarized as follow:

In Thousand Baht
Consolidated Separate
financial statements financial statements
2014 2013 2014 2013

Subsidiary
Long-term loans receivable = = 70,000 60,000
Accrued interest income

(included in other current assets) % - 234 102
Accrued rental income

(included in other current assets) 5 = 750 a
Key management
Long-term borrowings - 6,563 = =
Accrued interest expense 2 307 = &
Total - 6,870 5 .

Significant transactions with related parties for the years ended December 31, 2014 and 2013 are
summarized as follows:

In Thousand Baht
Consolidated Separate
financial statements financial statements
2014 2013 2014 2013

Subsidiary
Dividend income - = 30,000 -
Rental income

(included in other income) & = 3,000 18,880
Interest income - . 1,530 1,383
Purchase of scrap (included in

costs of sales of goods) - . 1,464 280
Key management
Interest expense 235 287 - -
Remuneration of key management
Short-term employee benefits 8,547 8,299 8,547 8,299
Post-employment benefits 163 404 163 404
Total 8,710 8,703 8,710 8,703

Key management personnel is persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly, including any director (whether executive
otherwise) of the Company.

"(/Mr. Vichai Tanpatanarat)
Director

L. Al NI
(Mr. Pongsan Leelaprad)
Director




FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

5. TRADE ACCOUNTS RECEIVABLE

In Thousand Baht
Consolidated Separate
financial statements financial statements
2014 2013 2014 2013

Current 9,063 10,370 596 923
Overdue

Not over 3 months 10,508 5,018 - -

Over 12 months 2,751 2,740 - -
Total 22,322 18,128 596 923
Less allowance for doubtful accounts (2,751) (2,740) - -
Net 19,571 15,388 596 923
6. INVENTORIES

In Thousand Baht
Consolidated Separate
financial statements financial statements
2014 2013 2014 2013

Finished goods and merchandises 51,468 38,506 13,957 11,655
Work-in-process 13,590 13,255 - -
Raw materials and supplies 1,361 4,726 136 6
Total 66,419 56,487 14,093 11,661
The amount of inventories recognized

as expense for the years 17,079 14,460 16,182 14,398

g PROPERTY FORECLOSED

Property foreclose as at December 31, 2013 represented part of the land including thereon with net book
value of Baht 28 million. The title deed of the land including construction thereon was transferred on
March 3, 2014 at Baht 160 million.

8. INVESTMENT IN SUBSIDIARY

As at December 31, 2014 and 2013, investment in subsidiary was as follow;

In Thousand Baht
Ownership Separate financial statements
interest Paid-up Investment (cost method)
Name of the entity (%) capital 2014 2013
Fancy Wood International Co., Ltd. 100 80,000 80,000 80,000

The Company received dividends from this subsidiary-fin
wood) for the year ended December 31, 2014 afiigu 10

; , ")
e Vs
L > )

T
s 2
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(Mr. Pongsan Leelaprad) ‘_._‘i:Mf.'Vichai Tanpatanarat)
Director
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

9. INVESTMENT PROPERTY

Separate financial statements (In Thousand Baht)

Building and
Land structures Total

At cost
At January 1, 2013 and

December 31, 2013 and 2014 19,047 91,686 110,733
Accumulated depreciation
At January 1,2013 - (56,085) (56,085)
Depreciation charge for the year - (4,584) (4,584)
At December 31, 2013 - (60,669) (60,669)
Depreciation charge for the year - (4,585) (4,585)
At December 31, 2014 - (65,254) (65,254)
Net book value
At December 31, 2013 19,047 31,017 50,064
At December 31, 2014 19,047 26,432 45,479

This represents part of the Company’s land, and building and structures thereon leased to a subsidiary.
Accordingly, this asset is presented as “Investment property” in the separate financial statements as at
December 31, 2014. The investment property in the separate financial statements as at December 31,
2013 has been reclassified to conform with the financial statement presentation as at December 31, 2014.
The investment property was appraised by an independent professional appraiser firm on January 10,
2015 (using the cost approach) at Baht 163.2 million.

Rental income from this property amounting to Baht 3 million and Baht 18.9 million for the years ended
December 31, 2014 and 2013, respectively.

o *‘""{‘?\\/ff.’/Vichai Tanpatanarat )

” d
(Mr. Pongsan Leelaprad) Director

Director
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31,2014 and 2013

The gross carrying amounts of fully depreciated property, plant and equipment those are still in use as at
December 31, 2014 and 2013 are as follows:

In Million Baht
2014 2013
Consolidated 2179 309.2
The Company 27.8 66.0

11.  ASSETS NOT USED IN OPERATIONS
As at December 31, 2014, the Company’s assets not used in operations comprised the followings:

In thousand Baht

Consolidated financial statements/
Separate financial statements

Land - at cost 3,081
Building and structures
At cost 68,843
Less accumulated depreciation (38,456)
Net 30,387
Machinery and equipment
At cost 9,122
Less accumulated depreciation (9,122)
Net -
Total 33,468

12. INCOME TAX

Movements in deferred tax assets during the years ended December 3 1, 2014 and 2013 were as follows:

In Thousand Baht

Consolidated financial statements/ Separate financial statements

Recognized in profit or loss

Previously
As at unrecognized As at
January 1, Temporary temporary December 31,
2013 differences differences Total 2013

Provision for doubtful

accounts - 94 - 94 94
Allowance for slow-moving

and obsolete inventories

and allowance for

declining in value - 2,879 2,981 5,860 5,860
Post-employment benefits - 98 841 939 939
Total 3,822 2 6,893 6,893

26

- = 2 o~ W Tanpatdnamh

(Mr Pongsan Leelaprad) B il Director

Director



FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

In Thousand Baht

Consolidated financial statements/ Separate financial statements

Recognized in profit or loss

As at Written-off As at
January 1, Temporary deferred December 31,
2014 differences tax assets Total 2014
Provision for doubtful
accounts 94 - (94) (94) -
Allowance for slow-moving
and obsolete inventories
and allowance for
declining in value 5,860 18 (5,878) (5,860) -
Post-employment benefits 939 188 (1,127) (939) -
Total 6,893 206 (7,099) (6,893) -
Tax expense (income) for the years ended December 31, 2014 and 2013 consisted of:
In thousand Baht
Consolidated financial Separate financial
statements statements
2014 2013 2014 2013
Current tax expense 5,901 3,278 5,901 3,278
Deferred tax expense
Movements in temporary differences (206) (3,071) (206) (3.071)
Recognition of previously unrecognized
temporary differences - (3,822) - (3.822)
Written-off deferred tax assets 7,099 u 7,099 -
Total 6,893 (6,893) 6,893 (6,893)
Tax expense (income) 12,794 (3,615) 12,794 (3,615)
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Director
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

Reconciliation of income tax

Consolidated financial statements

(In thousand Baht)
2014 2013

Profit before income tax 33,085 23,576
Income tax using the Corporate tax rate (rate 20%) 6,617 4,715
Expense not deductible for tax purposes 1,564 2,266
Recognition of previously unrecognized deferred tax assets

Tax loss - (8,610)

Temporary differences - (3.822)
Tax loss and temporary differences of subsidiaries

for which no deferred tax assets was recognized (2,486) 1,836
Written-off deferred tax assets 7,099 -
Tax expense (income) 12,794 (3,615)

Separate financial statements
(In thousand Baht)
2014 2013

Profit before income tax 50,654 32,754
Income tax using the Corporate tax rate (rate 20%) 10,131 6,551
Dividend income (6,000) -
Expense not deductible for tax purposes 1,564 2,266
Recognition of previously unrecognized deferred tax assets

Tax loss - (8,610)

Temporary differences - (3.822)
Written-off deferred tax assets 7,099 -
Tax expense (income) 12,794 (3,613)

As at December 31, 2014, the Group expected that it is not probable that future taxable profit will be
utilized and, accordingly the remaining deferred tax assets was fully written-off,
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

Promotional privileges

By virtue of the Investment Promotion Act, the Company has been granted certain privileges for
production of particle board. The principal privilege is the exemption from corporate income tax for a
period of 8 years from the start of business operations related to their privileges. As a promoted
company, the Company must comply with certain conditions and restrictions.

The performance of the particle board since October 11, 2013 to December 31, 2013 and for the year
ended December 31, 2014 incurred losses. Accordingly, the Company did not obtain any corporate
income tax benefit from this privilege.

13. LIABILITY FOR POST-EMPLOYMENT BENEFITS

Movements of liability for post-employment benefits for the years ended December 31, 2014 and 2013
are as follows:

In Thousand Baht
Consolidated financial Separate financial
statements statements

2014 2013 2014 2013
Balance as at January 1 6,131 5,051 4,692 4,204
Current service cost 1,542 644 1,322 534
Interest cost 296 260 234 222
Actuarial loss (gain) (336) 704 205 150
Employee benefits paid - (528) - (418)
Balance as at December 31 7,633 6,131 6,453 4,692

Significant assumptions used in calculation of liability for post-employment benefits are as follows:

%
2014 2013
Discount rate 4.00 4.50
Salary increase rates 3.62-4.50 2.00
Employee turnover rate 0.50-3.00 1.00 - 3.00
Mortality rates Based on Thai Mortality Table (year 2008)
Disability rates 15% of Thai Mortality Table (year 2008)

14.  PREMPREMIUM ON SHARES AND LEGAL RESERVE

Section 51 of the Public Limited Companies Act, B.E. 2535 (1992) requires companies to set aside share
subscription monies received in excess of the par value of the shares issued to a reserve account
(“premium on shares”), separated from the reserve account referred to in Section 116 of the Public
Limited Companies Act, B.E. 2535 (1992). Premium on shares is not available for dividend distribution.

Section 116 of the Public Limited Companies Act, B.E. 2535 (1992) requires companies to allocate not
less than 5% of its annual net profit, less any accumulated losses brought forward (if any), to a reserve
account (“legal reserve”), until this account reaches an amount not less than 10% of the au

thorized share

capital. The legal reserve is no%ﬂ' distribution.
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED

AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

15. OTHER INCOME

Gain on disposals of property
foreclosed, equipment, and
assets not used in operations

Sales of scrap

Rental income

Others

Total

16. EXPENSES BY NATURE

Changes in inventory of finished goods
and work-in-process

Raw material and consumable used

Supplies and raw material component

Employee expenses

Directors” and management’s
remuneration

Depreciation and amortization

Electricity

Repair cost

Transportation and export expenses

17.  DIVIDEND PAYMENT

In Thousand Baht
Consolidated Separate
financial statements financial statements
2014 2013 2014 2013
139,742 156,926 124,242 140,358
7315 2,367 - -
589 165 3,000 18,880
1,672 7,970 806 3,004
149,318 167,428 128,048 162,242
In Thousand Baht
Consolidated Separate
financial statements financial statements
2014 2013 2014 2013
(30,745) (12,358) (19,385) (11,316)
250,488 161,937 2,172 4,205
15,244 922 6,446 .
80,032 8,641 21,253 24,400
8,710 8,703 8,710 8,703
67,547 71,841 53,797 45,236
24,209 69,185 5,896 6.865
16,454 12,804 8,310 LT3
17,526 18,833 1,171 474

At the shareholders’ meeting of the Company held on April 25, 2014, the shareholders approved the
appropriation of dividends of Baht 0.10 per share, amounting to Baht 47 million, from the retained

earnings as at December 31, 2013,

(Mr. Pongsan Leelaprad)
Director
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31,2014 and 2013

18. SEGMENT INFORMATION

The Group operate both in Thailand and oversea. The main business segments are as follows:

a) Wood furniture, modified rubber wood and particle board.
b) Golf course

Revenue from sale of goods to major customers for the years ended December 31, 2014 and 2013
amounted to Baht 135.8 million and Baht 99.9 million, respectively.

The segmental financial information of the Group for the years ended December 31, 2014 and 2013 are
as follows:

Consolidated financial statements (In Thousand Baht)
Wood furniture,

modified rubber
wood and
particle board Golf course Total

2014

Export sales 307,148 - 307,148
Domestic sales 54,599 - 54,599
Services income - 41,849 41,849
Gain on exchange rate 2,696 - 2,696
Other income 156,775 935 157,710
Total revenues 521,218 42,784 564,002
Cost of sales of goods - export 321,349 - 321,349
Cost of sales of goods - domestic 57,123 - 57.123
Cost of services - oversea - 7,905 7,905
Selling expenses 40,011 - 40,011
Administrative expenses 47,933 56,360 104,293
Finance costs - 235 235
Total expenses 466,416 64,500 530,916
Tax expense (12,794) - (12,794)
Profit (loss) for the year 42,008 (21,716) 20,292
Property, plant and equipment 590,025 186,026 776,051
Other assets 487,261 25,758 513,019
Total assets 1,077,286 211,784 1,289,070

< &
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

Consolidated financial statements (In Thousand Baht)

Wood furniture,
modified rubber
wood and
particle board Golf course Total

2013

Export sales 210212 - 210,212
Domestic sales 36,186 - 36,186
Services income - 38,998 38,998
Gain on exchange rate 13,368 - 13,368
Other income 172,023 1,318 173,341
Total revenues 431,789 40,316 472,105
Cost of sales of goods - export 198,180 - 198,180
Cost of sales of goods - domestic 54,288 - 54,288
Cost of services - oversea - 6,412 6,412
Selling expenses 26,716 - 26,716
Administrative expenses 116,435 46,210 162,645
Finance costs - 288 288
Total expenses 395,619 52,910 448,529
Tax income 3,615 - 3,615
Profit (loss) for the year 39,785 (12,594) 27,191
Property, plant and equipment 676,977 186,079 863,056
Other assets 448,610 22,758 471,368
Total assets 1;125,587 208,837 1,334,424
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED
AND ITS SUBSIDIARIES

Notes to Financial Statements (Continued)

December 31, 2014 and 2013

19. DISCLOSURES OF F INANCIAL INSTRUMENTS
Credit risks

Credit risks arise when the counterparties fail to meet their obligations as agreed. The Group does not
have any material credit risks because the Group constantly evaluates the debtor’s status. The maximum
credit risk exposure in the event that other parties fail to perform their obligations is the account value of
debtors as expressed in the statement of financial position.

Liquidity risks

The Group monitors their liquidity risks and maintains the level of cash and cash equivalents deemed
adequate by management to finance the Group’s operations and to mitigate the effects of fluctuations in
cash flows.

Foreign exchange risks

The Group exposes to normal business risks from changes in currency exchange rates. As at December
31,2014, the Group had an outstanding forward sale contract amounting to USD 0.43 million (equivalent
to Baht 14 million) expiring on January 9, 2015.

Interest rate risks

The operations and cash flows of the Group are affected by the changes in market interest rates. The
Group does not have any material interest rate risks because their financial assets and liabilities are
referenced to the market interest rates with the short-term maturities.

Fair values

The fair value is the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable, willing parties in an arm’s length transaction. In determining the fair value of financial
assets and liabilities, the Group takes into account their current circumstances and the costs that would be
incurred to exchange or settle the underlying financial instruments. The following methods and
assumptions are used to estimate the fair value of each class of financial instruments.

Cash and cash equivalents and trade accounts receivable - the carrying amounts approximate to their fair
values due to the relatively short-term maturities of these financial instruments.

Trade accounts payable - the carrying amounts approximates to their fair values due to the relatively
short-term maturities of these financial instruments.

20. APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved to issue by the Board of Directors’ meeting on February
27,2015.
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