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asugusmsiounaswamsmiauoiu

UIEN uWudndunasnia 91100 (W) 2560 2561 2562
JUUFAIFIUENITIHUTIN WUYmM % Wuym % WUUm %

funswe

funSwivyguiisy

WUFALALIENITBUYNSUEA 25,418 1.79 5,368 0.45 13,013 117

gnwilau - AsmsfiAendasiu - - - - - -
gviimIduazgnuiiou - Aamdu 47985 | 337 9746 | 081| 14868 | 134
fuFAvwiae 776,360 54.55 644,319 | 53.77 577,051 | 51.94

funiwdiinmumyuiisu - - i, _ B} )

TINFuniwdvyuiisu 849,763 | 59.71| 659433 | 5503 | 604,932 | 54.45
funiwdlinauiiou
Burnsunesiifinazandseiu 6,185 0.43 13,221 1.19
SuldfBnszazem 3,200 0.22 2476 | 021 - -
Suawuluysundes - - - - -
Rudinhdevuniumiu 11,200 0.79 - - -
afovmnIunindiiamsawu 84,101 5.91 80,228 | 6.70 98831 | 889
fifin o1nsuazaunsal 439422 | 30.88| 422733 | 3528 | 383440 | 3451
funswdlifisnu 7 0.00 92 | 001 68 | 0.01
Aunswdi el umssifiunu 20,603 145| 17589 | 147 - -
Aunswdlsivauiipudu 8,660 0.61 15,661 1.31 10,606 | 0.95

swduniwelsivagui3oudu 573,378 | 40.29| 538,779 | 4497 | 506,166 | 45.55

SRUNSWE 1,423,141 1,198,212 1,111,098




U3EM uvudiadunania 91in (avsu) 2560 2561 2562
JUUFANIFIUENITIIUTIN WUUmM % Wuym % Wuum %
wilduuazsuzasgiienu
nﬂﬁuﬂquﬁﬂu
Suibnifuliydsnensuaziiudiuszezau
NNFNTUNTNUY 3 0.00 32,611 2.72 27,468 247
Fwilmsiuazidmiiau 44277|  311| 38399 | 321| 52623 | 474
suzeviSudinszezeniiteimunthse
meluniled 82,969 5.83 7,953 0.67 - -
shuzaswiiaums s FungmaSudity
fvuathszmelunded) 1,157 0.08 620 |  0.05 - -
Budfuszedu - -| 14300 119 27,050 | 243
dszanaumsiudssiugumwiiu 854 0.06 853 | 0.7 - -
s'awf'faumguﬁﬂu 129,260 9.08 94,736 7.91 107,141 9.64
witaulaivyuiisu
wilauma Ny ENIINU 620 0.04 - - - -
Sudduszezem 33950 | 239 10217 | 085 - -
wilaumSuldsomsiayd 500 0.03 298 0.02 - -
Uszanumavildudmiunaysslominineu 5,354 0.38 9,343 0.78 6,189 | 056
vilaulimyuiioudu 3,800 0.27 1,280 0.11 3651 | 033
swwﬁﬁuls.iwquﬁau 44,224 3.11 21,138 1.76 9,840 0.89
s'mnﬁﬁu 173,484 1219 115,874 9.67 116,981 | 10.53
suzavgiiaviu
nuawnﬁﬂu 615,000 43.21 615,000 51.33 615,000 | 55.35
yufisanuazZungnszudn 615000 | 4321| 615000 | 51.33| 615000 | 55.35
suiuyamiualy 709,151 | 4983 709,151 | 59.18| 709,151 | 63.82
finls (anu) azaw
INFTIUAT
f\‘hia\imungwma 25,600 1.80 25,600 2.14 25,600 2.30
ol lddnass (100,094) | (7.03) | (267,413) | (22.32) | (355,633) | (32.00)
pvdUsznavBuevLTeviov
TEUTBIE DAY 1,249,657 | 87.81| 1,082,338 | 90.33 | 994,118 | 89.47
s‘mui’:ﬁu Lmzshmlm@:ﬁaﬁu 1,423,141 | 100.00 | 1,198,212 | 100.00 | 1,111,099 | 100.00
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U3EM uvudiadunania 91in (asu) 2560 2561 2562
JUUFANIFIUENITIIUTIN WUUm % Wuym % Wuym %

sala
eldnnmsnewazmsusns 752,529 | 9865| 461,637 | 9863 257,726 | 95.75
mlsandauaniasu - - 539 0.12 184 0.07
aondesy 308 0.04 209 | 004 214 | 008
mﬂﬁe‘iu 9,992 1.31 5,665 1.21 11,032 410

smsela 762,849 | 100.00 468,050 | 100.00 269,156 | 100.00
sunuuazaldan
FunuzBuaznTi3ng 707,583 | 92.75| 479,616 | 10247 | 252,084 | 93.66
sunulumsdadmie 75,874 9.95 43779 | 935 23,167 | 861
elFaneTunsusms 92,085| 12.07| 103,816 | 22.18 82,079 | 30.49
PANUTINEATIUANLLAE 8,359 1.10 - - - -
ﬁunuw’m NNINU 10,689 1.40 6,026 1.29 4,309 1.60

A lgane 894,500 | 117.27| 633,237 | 135.29| 361,639 | 134.36
ManuanILTnmIaiiue s \inv (131,741) | (17.27)| (165,187) | (35.29) (92,483) | (34.36)
fls (@1an) dmsulanmamidunuiionidn 45,466 5.96 - - - -
mmnuﬁaumﬁ@ulﬁ (86,275) | (11.31)| (165,187) | (35.29) (92,483) | (34.36)
Teld (Enldane) msduls (500) | (0.07) 202 0.04 298 | 0.1
Ui mIl (86,775) | (11.38)| (164,985) | (35.25) | (92,185) | (34.25)
ﬁﬂli‘f]ﬁﬂnuLﬁﬂLﬂ%ﬁ]ﬁlu
NuMsidesdalszm Lihﬁﬂw'%ammu
Tunmewae

NRFANINNMILUAIANDNITINY (13,670) (1.79) - - - -

ensiilifavinUsznndhilsuse
enulunenas

mls @) NnmaTagarlszanu

nMImNBanAdamanIUseiuiy

fnsulasemswayselumintineu 758 0.10 (2,334) | (0.50) 3,965 1.47
mls (@e) WaeSedudmind (12912)| (1.69)| (2:334) | (0.50) 3,965 | 1.47
seuibaLasesnsd Il (99,687) | (13.07)| (167,319) | (35.75) | (88,220) | (32.78)




U3 unudindufanis 90n (W) 2560 2561 2562
U UFAIFIUENITIRUTIN Wuym % Wuym % Wuym %

sala
mls @) siaﬁuﬁv’uﬁyugm

mﬂnuﬁiaﬁ:umnmiﬁﬂ fiunusaiioy (0.21) (0.27) (0.15)

lssiavfumnnmssfiuauiionian 0.07 - -

EREY (0.14) (0.27) (0.15)
a‘w’qmuﬁums‘i’qﬁqmﬁ'mheﬁwﬁn () 615,000 615,000 615,000
V3N unudinduaaaia 91n (W) 2560 2561 2562
JUNITEUANUTATIN Wuum Wuum Wuum

NSTUANUTANNAINIINANTAUNNS
MavunaumBIule (86,275) |  (165,187) |  (92,483)
ERREIETIEN
AaNTAMuazAmdnTming 49,833 45,952 46,261
Uszanaumaviiusmsunaysslaminineu 1,177 1,654 1,166
vilasdazgouazdamilgay 3,464 967 3,341
ﬂé’mwmiﬂ'ﬂLﬁammmgaﬁhmmﬁuﬁﬂmmﬁa (18,793) (9,741) (4,141)
dszanaumsiudsziuaunwiu (nausems) 462 - (853)
NauI Ejmiﬁismmm‘mf‘zﬁumguﬁﬂuﬁu (3,822) (5) 16
mlsannsianussneas - - (5,100)
MlsnndanuanasuidatssLmananams L asANuN1TISuY (19,880) - -
209U (fls) Mnmsnmheaden3answe Lﬁamﬁamu

funswdonns wazfunswadinaw (41,522) 2,593 570
APUTBNUNRAN - 11,200 -
aanibesy (328) (209) (215)
Aan Lﬁﬂﬁi’] 3] 10,689 6,026 4,309
mawasuudaslugunswd uazviausbunuy (104,995) (106,750) (47,129)
anviimafuazgnuiau (18,534) 32927 | (4502)
FUAIANLINRD 140,470 144,359 71,408
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U3EN unudinduaaaia 3R (Unnzu) 2560 2561 2562
JUNTEUENUTATIN Wuum Wuum Wuum

funIwddinmrguiey 3,313 - -
funswd v ud (19) 42 15
niimsfuazidmiiou (4,776) | (13,440) 19,359
vilaulivauiIeudu 1,641 202 2,371
nenalszlaminineuasaanaineu (143) - (355)
numFiSule (3,748) (1,792) (2,064)
Wuaagnalasnteniianssusiiiveu 13,209 55,548 39,103
NITUTUFAIINNINTINAINUY
supanide 319 232 86
Lﬁumnﬁmmsﬁﬁmmizﬁﬂﬂizﬁ’uaﬂm (Lﬁuﬁu) 14,943 1,762 (8,798)
L%‘lﬁﬁﬁmzﬂzmuﬁuﬁu (3,200) - (90)
Suldfinssuzemanay - 724 47
WNUFAT N mﬁw%aﬁuu%ﬁwﬁlu (11,200) - -
Buaneiiiads adsviunindiamsamu Suniwdans

wazAuniwdlidmau (50,099) (23,380) (9,059)
Rudasunnmssmhenswgdulusvlssmaanay (20,000) - -
Rusunnmsamihefuninganns 254,117 5,208 594
WBusaagnsldanan (4lulu) Aenssuaemu 184,880 | (15454) | (17,220)
NEUTIIUTANNAINTINIAWILIU
enaniy (20,907) (6,925) (2,977)
Lﬁun‘jnLﬁuﬂ’nﬂu,a:LﬁuﬁﬁmwzﬁumnamﬁumsLGuLﬁuﬁu (anav) (34,574) 32,607 (5,142)
Busunnidugiusozdu - 14,300 38,950
NoAudugiusrezay - - | (26,200)
WuSunSudBnssese 46,526 27,146 -
NeAUtuiiNTTETEN? (187,430) (126,057) (18,234)
Honiaumsls NuaNTNY (2,050) (1,214) (620)
Wusagnslaanan (4lulu) Aenssudannidu (198,435) (60,143) |  (14,223)
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UIEN uWuEindusanIs 91nn (In1pw) 2560 2561 2562
JUNSSUANUAATIN WULN WUUN WULN
HANIENUNNSAT AN RIUSUATIANUTNADDI S UTA LR
FIUMINBUYINLNEUTA (215) - (15)
SusaLazNEMITiBuYnISusaRNTY (3aav) qn3 (561) (20,049) 7,645
WNUFALAZILNTHALUWTNSUER b Jusiul) 25,979 25,418 5,368
SUFALAZTIEMIWTBUWN use 1 Tuaud 25,418 5,368 13,013
Wuaaluis 620 135 -
WUNINFUIANTUSZLANDDNNSWE 15,795 3,035 2,631
WUANINFUIANTUIZNNNIS TR TU 4,661 1,985 10,338
WUAINSUIANTUTZ N NURINY Sz 214 213 44
WUHINTEAINN 4,128 - -
RPN 25,418 5,368 13,013
semsiilinsenuiSuan
feaauazgunanilildietiss uasdefuniwdma
AuEINMIINY 2,883 4,232 -
omsidoumomsiou
V3N unudinduasais 910n (Unnzu) i el] 2560 2561 2562
DASIFIUTNINAADY
DATFIUTMWAIDY Wi 6.57 6.96 5.65
SRTEIUTNNARDIVIHUIT? i 0.40 0.16 0.26
DATFIUTMNARDINIS LT N UFA W¥in (0.04) 0.44 0.39
BRTE U UL pugniiniad Wi 30.64 15.99 20.94
srpznaLfuviaas Ju 12 23 18
sRTEIUryUIBURUAMAYUAD Wi 0.85 0.68 0.41
STEL AU RUALDEE Tu 432 541 885
Sanauvyudsudmil wh 95.77 15.31 15.55




60

U3EN unudinduaania IR () el 2560 2561 2562
svpz RNl U 4 24 24
Cash Cycle Ju 440 540 879
AATIEUUTAIAMNTINITA LUNITHIALS
s lssudu % 5.97 (3.89) 219
Famlsanmaandiveu % (10.04) (34.48) (34.21)
S lstu % 1.35 1.37 4.25
Fananuansansinmis % (9.76) (30.70) (44.35)
ganmlsgnd % (11.53) (35.74) (32.78)
BMTINARBULNUADKT YU % (6.68) (14.15) (8.88)
dnssunaasUszansawlunisaiueu
DNTINANDULNUADRUNTWE % (5.49) (12.59) (7.98)
DRTINANDULNUADRUNSWE DS % (14.39) (30.99) (22.87)
SRTMINNUDDIFUNTNE wh 0.54 0.39 0.23
dasarudaTsiulauenien1asu
Sanauviludasdiuzeegiavu Wi 0.14 0.11 0.12
SaTauANENNIathsaenie Wi (0.64) 8.11 (20.46)
IATEUANNEINTATITEN T NN Wi (0.09) 0.87 (6.32)
DRIINITNYNUDUNA % - - -
dasmsdaniule
e lfannsene % 24.10 (38.66) (44.17)
N ﬂIﬁi’]N % 11.44 (38.64) (42.49)
AUYUNY % 17.76 (32.22) (47.44)
Aldanelunnseneuazusmg % (16.47) (12.12) (28.69)
mlsgnd % (162.96) 290.13 (44.13)
Funswesn % (18.15) (15.81) (7.27)
WihAUTI % (55.45) (33.21) 0.96
duzavgiioviu % (7.39) (13.39) (8.15)




14. MSJIAS1IA lla: MosnauovihewnMSs

Tl 2562 vsEn wwudiedudania e (o) wasuiEmedey Seaviidugsialuaniie
nLATEgiafidaNfuNIugy SvUSEmuazuSEesudaesufmliiuiuA NI RURIUMLATETAR
%ﬁmwsfammmsﬁﬁLﬂumuwaajmﬂumuﬂﬁﬁoﬁ U3En uwuijedudania aiin (wvnpw) Bihsad
avadn IFsumIneusunnaamawasuas fineldnnnameivisemauagsmelssma udnandnuas
Fmhesldldmutihvane Audsnimualy Herewindsean Laminated Board wiumsmetolu
YszmadelFsunsnavsunnaaiaiusg1ed mandn woodchip (I57&y) I#sun1smpusuaInaaa
Duseed Tushunswdauazdmmbelforewnnudglsuuie feavdudmanasesnludenainnisd
avdszing uazifuseldvdnesuismlull 2562 duvsinunudueaian Hida defuudimdas
Snussvil vhgshiaduanadendaming sansodhlufiduudsaanalugsisadovniamindléa
Toswamssuiiunulufl 2562 aqlnodoidoil

Neldvmwey viEuaz3sndasmusumsSusin il 2562 Wi 269.16 &1UUM aAAYAIN
31 2561 ([{Whiy 468.05 81uuny) s nuiSy 198.89 suum Andusanaiuiianay Sauay 42.49
Tnpusun fveldannsmeanay 910 461.64 asumiull 2561 1 257.72 shuum Tull 2562 peivls
Amwsunuanalull 2562 [Fanavan 479.62 dmwm Tull 2561 1Ju 252.08 dwum Tull 2562
Anfudunuiianasindu 227.54 §uum

Tushusawuiawzians vasniinaldsn Tl 2562 Wiy 207.15 s anavant) 2561
@iy 325.62 druum) Wusuauidu 11847 duum Aadudanadiufianas Souas 36.38 dnuls
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USUN IWUBIn dunamsSa 91NM (UAIBU) lasuSuneosl
ouns:liaiouan
&rsSUUAUan3UN 31 SucAU 2562 llas 2561

Um
SUMSNUIIN JUMSNuNIEiaINTg
2562 2561 2562 2561

NITUFRUTAINAINTINATLEAUIY
avuriounEIule (92,482,798)  (165,187,504) (113,934,346) (214,378,398)
NeMIUivlye
ALdanTAuazAmdndmLY 46,260,814 45,952,327 45,730,705 45,129,193
UszanaunaniausmsunalssTominineu 1,165,803 1,654,519 980,088 1,241,394
wﬁmﬁng@ 3,340,892 966,547 35,055,512 83,251,927
nduTEMIAINeMIaRYarYpAUMAGMAD  (4,140,598) (9,740,776)  (3,346,198)  (10,535,176)
MenuINMIResraesiuauluusEngoy - - - 10,000,000
na”‘u:nﬂmsﬂszmmmiwﬁﬁumuﬁﬂué’iu (853,414) - - -
e (hls) Nndamuanuldsuiisoluifntuie 15,723 (5,180) 15,723 (5,180)
mlsannmsianusEneas (5,100,227) - - -
MANUNNMITIIhEFenFansneiionsasyy

wasRUNIWENIS 570,396 2,593,162 570,396 101,964
ARTBNUNRAN - 11,200,000 - -
aan LﬁyEJ%J‘U (214,574) (209,013) (7,939,070) (15,881,690)
AN Lﬁﬁlﬁi’m 4,308,979 6,025,880 1,974,373 1,426,325

(47,129,004) (106,750,038)  (40,892,817)  (99,649,641)
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Um
JUMTNUIIN JUMSNUNIEianTg
2562 2561 2562 2561

nmswasuuaslufuninduasvilausdiiiueu
anuiimafuazgnuiiau (4,502,278) 32,926,635  (4604,.286) 32,782,975
fuAAdnde 71,408,372 144,359,502 26,728,544 45,116,680
Aunswelaivauioudu 15,648 42,300 15,648 42,300
Wniimaduasidmiiau 19,358,655 (13,440,381) 14,817,727 (13,072,276)
vitaulsivau3sudy 2,370,847 201,812 3,000,000 -
nunalszlaminineudeasnaineiu (355,000) - (355,000) -
NemMBTuld (2,064,341) (1,792,006)  (1,420,945) (207,168)
Lﬁuaﬂqwﬁlﬁmmn (51Ul Aenssuddivery 39,102,899 55,547,824 (2,711,129)  (34,987,130)
NSTUANUAAINAINTTNAINU
Juman Lﬁﬂ 86,240 232,485 50,128 225,529
Surnaoiumaduiiiinssmussiu

anay (Wiadu) (8,798,458) 1,762,282 471 1,762,282
Lﬁuiﬁrjﬁmzﬂzifvmﬁuﬁu - - - (2,700,000)
dulifiuszezduanay - - 5,500,000 7,200,000
Julddinsozemniingu (90,000) - (90,000) .
Juldidassazemianay 47,134 723,640 47,134 723,640
adwn3amsndiionsamu fundwdons

uazRunswd fisauRniy (9,059,222) (23,380,085) (9,046,585) (23,357,829)
SusunnmanuieAuningands 594,321 5,207,515 594,321 2,778,515
Rusagnsldlulufanssuamu (17,219,985)  (15454,163)  (2,944,531) (13,367,863)
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Um
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NITUARNUTAINNINTINIAWLIU
UADN L‘fTEl (2,977,468) (6,925,237) (1,894,014) (1,356,888)
JuidniAuiyduasiiudinsozay

mnamﬁums@mﬁn%u (GREN) (5,141,960) 32,607,027 (5,141,960) 32,607,027
Jusunnidudiuszesdu 38,950,000 14,300,000 46,400,000 3,000,000
oAUz (26,200,000 - (33,500,000) -
WuSuNRudBnsseze? - 27,145,500 - -
NUAURUNENTTEZE (18,233,740)  (126,056,617) - -
aiwwﬁaumﬂ‘lﬁa‘fcgcm LHNNTINU (619,972) (1,213,794) (575,225)  (1,154,729)
LGﬂﬂﬂQ’VI%IﬁN’IQ'Iﬂ (A#lulw) Aenssudmnsu  (14,223,140) (60,143,121) 5,288,801 33,095,410
HanIEUNNERTuanIUasuduaTilssme

YDINUTALAZINUNTLABULYIN S UTA (14,942) - (14,942) -
RusauazTEMsIiBuEIESUa ANy

(anay) - Q‘VI% 7,644,832 (20,049,460) 381,801) (15,259,583)
WUFALAZINEMIWBUYNNUER o TuAuT 5,368,345 25,417,805 2,575,255 17,834,838
Rusnuassemsiiisurinbusn o Sudud 13,013,177 5,368,345 2,193,454 2,575,255
Rusauassemsiiisurindusn o Sudud
Wuanluile 83 134,900 83 134,900
WUANFUIATUTENNNTL AU 10,337,959 1,985,255 1,811,960 1,812,161
RUENNsUASUIELNNBNNSTNE 2,630,718 3,248,190 336,994 628,194
NuansueIdssimiiurndszan 44,417 - 44,417 -
EREY 13,013,177 5,368,345 2,193,454 2,575,255
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REPORT OF CERTIFIED PUBLIC ACCOUNTANT

To the Shareholders and Board of Directors of Fancy Wood Industries Public Company Limited

Opinion

| have audited the consolidated financial statements of Fancy Wood Industries Public
Company Limited and its subsidiary (the Group), which comprise the consolidated statement of
financial position as at December 31, 2019, and the consolidated statement of comprehensive
income, consolidated statement of changes in shareholders’ equity and consolidated statement of
cash flows for the year then ended, and notes to the consolidated financial statements, including
a summary of significant accounting policies. | have also audited the separate financial statements
of Fancy Wood Industries Public Company Limited, which comprise the separate statement of
financial position as at December 31, 2019, and the separate statement of comprehensive income,
separate statement of changes in shareholders’ equity and separate statement of cash flows for
the year then ended, and notes to the separate financial statements, including a summary of
significant accounting policies.

In my opinion, the accompanying consolidated financial statements present fairly, in all ma-
terial respects, the consolidated financial position of Fancy Wood Industries Public Company Lim-
ited and its subsidiary as at December 31, 2019, and their consolidated financial performance and
their consolidated cash flows for the year then ended in accordance with Thai Financial
Reporting Standards. Also, the accompanying separate financial statements present fairly, in all
material respects, the separate financial position of Fancy Wood Industries Public Company
Limited as at December 31, 2019, and its separate financial performance and its separate cash
flows for the year then ended in accordance with Thai Financial Reporting Standards.

Basis for Opinion

| conducted my audit in accordance with Thai Standards on Auditing. My responsibilities
under those standards are further described in the Auditor’'s Responsibilities for the Audit of the
Consolidated Financial Statements and the Separate Financial Statements section of my report. |
am independent of the Group in accordance with the Federation of Accounting Professions’ Code
of Ethics for Professional Accountants together with the ethical requirements that are relevant to
my audit of the consolidated financial statements and the separate financial statements, and | have
fulfilled my other ethical responsibilities in accordance with these requirements. | believe that the
audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most
significance in my audit of the consolidated financial statements and the separate financial
statements of the current period. These matters were addressed in the context of my audit of the
consolidated financial statements and the separate financial statements as a whole, and in forming
my opinion thereon, and | do not provide a separate opinion on these matters.

Valuation of Inventories

As mentioned in Note 3, inventories are valued at the lower of cost and net realizable
value, after provision for slow-moving and obsolete items. Inventories other than real estate for
development and under development as at December 31, 2019 amounted to Baht 29.8 million in
the consolidated financial statements and the separate financial statements.

In past, net realizable value of these inventories used to be under their cost. Certain
inventories are slow-moving and obsolete items. The Group reviewed their inventories value as at
December 31, 2019 by comparing their cost against their net realizable value. Also, the Group
reviewed aging of inventories as at December 31, 2019 to determine loss for slow-moving and
obsolete in inventories. Any loss was charged to expenses for the year.

My auditing procedures were designed to ensure the accuracy of the carrying value of the
inventories as at December 31, 2019 including:
- Understanding the policy for loss on decline in value of inventories.
- Test computation of such loss by comparison their cost against their net realizable
value.
- Review aging of inventories and computation of their loss.

Impairment on machinery and equipment

Machinery and equipment with carrying amount of Baht 190.3 million as at December 31,
2019 in the consolidated financial statements and separate financial statements are used for
manufacturing of particle board. The operations of particle board incurred continuing loss. This is
indication that the carrying amount of this asset may exceed its recoverable amount (the higher of
its fair value less cost to sell and its value in use).

An independent professional appraiser was hired to appraise this asset. Based on his report,
the carrying amount of this asset does not exceed its recoverable amount. Accordingly, provision
for impairment loss is not required for this asset.

| reviewed the report from the independent professional appraiser. My reviewed included:
- Reviewed independence and qualification of the appraiser.
- Reviewed correctness of the information in the report and test arithmetic computation
shown in the report.
- Compared appraisal value against its carrying value.
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Other Matter

The consolidated financial statements of Fancy Wood Industries Public Company Limited and
its subsidiary and the separate financial statements of Fancy Wood Industries Public Company
Limited for the year ended December 31, 2018 were audited by another auditor whose report
dated February 27, 2019, expressed an unmodified opinion on those statements.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the consolidated financial statements
and the separate financial statements and my auditor’s report thereon. The annual report is
expected to be made available to me after the date of this auditor’s report.

My opinion on the consolidated financial statements and the separate financial statements
does not cover the other information and | will not express any form of assurance conclusion
thereon.

In connection with my audit of the consolidated financial statements and the separate
financial statements, my responsibility is to read the other information identified above when it
becomes available and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements and the separate financial statements or my knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When | read the information included in the annual report, if | conclude that there is a
material misstatement therein, | am required to communicate the matter to audit committee.

Responsibilities of Management and Audit Committee for the Consolidated
Financial Statements and the Separate Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements and the separate financial statements in accordance with Thai Financial
Reporting Standards, and for such internal control as management determines is necessary to
enable the preparation of the consolidated financial statements and the separate financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements and the separate financial statements,
management is responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

Audit Committee is responsible for overseeing the Group’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements and the Separate Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated financial
statements and the separate financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Thai Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements and the separate financial statements.

As part of an audit in accordance with Thai Standards on Auditing, | exercise professional
judgment and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the consolidated financial
statements and the separate financial statements whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If | conclude that a material uncertainty exists,
| am required to draw attention in my auditor’s report to the related disclosures in the
consolidated financial statements and the separate financial statements or, if such dis-
closures are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements and the separate financial statements, including the disclosures, and
whether the consolidated financial statements and the separate financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.
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e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the
consolidated financial statements. | am responsible for the direction, supervision and
performance of the group audit. | remain solely responsible for my audit opinion.

I communicate with audit committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that | identify during my audit.

| also provide audit committee with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on my independence, and where applicable, relat-
ed safeguards.

From the matters communicated with audit committee, | determine those matters that were
of most significance in the audit of the consolidated financial statements and the separate financial
statements of the current period and are therefore the key audit matters. | describe these matters
in my auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, | determine that a matter should not be communicated in my
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

(Mr. Pisit Chiwaruangroch)
Certified Public Accountant
Registration No. 2803

M.R. & ASSOCIATES CO., LTD.
Bangkok
February 28, 2020
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2019 AND 2018

ASSETS

In Baht

Consolidated Separate

financial statements financial statements

Note 2019 2018 2019 2018

CURRENT ASSETS
Cash and cash equivalents 13,013,177 5,368,345 2,193,454 2,575,255
Trade and other receivables 4,5, 26 14,868,037 9,745,454 47,523,830 34,432,104
Short-term loans 4, 26 - - 507,502,071 544,716,691
Inventories 6,11 577,051,360 644,319,136 29,751,281 53,133,627
Total current assets 604,932,574 659,432,935 586,970,636 634,857,677
NON-CURRENT ASSETS
Deposit at financial institution

under pledged 11 13,220,929 4,422,471 4,422,000 4,422,471
Long-term loans - 2,476,360 - 2,476,360
Investments in subsidiary 7 - - - -
Investment property 8 98,830,701 80,227,500 98,830,701 80,227,500
Property, plant and equipment 4,9 383,440,022 422,733,004 383,137,551 421,976,310
Intangible assets 68,146 92,407 68,146 92,407
Assets not used in operations 10 - 17,589,021 - 17,589,021
Other non-current assets 10,606,192 11,237,921 3,448,840 3,464,485
Total non-current assets 506,165,990 538,778,684 489,907,238 530,248,554

TOTAL ASSETS

1,111,098,564

1,198,211,619

1,076,877,874

1,165,106,231

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2019 AND 2018

LIABILITIES AND SHAREHOLDERS’ EQUITY

In Baht
Consolidated Separate
financial statements financial statements
Note 2019 2018 2019 2018

CURRENT LIABILITIES
Bank overdrafts and

short-term borrowings

from financial institutions 11 27,468,443 32,610,403 27,468,443 32,610,403
Trade and other payables 4,12 52,622,829 38,398,898 32,076,812 17,178,726
Current portion of long-term
borrowings 11 - 7,953,342 - -
Current portion of finance lease

liabilities - 619,972 - 575,225
Short-term borrowings 4 27,050,000 14,300,000 15,900,000 3,000,000
Other current provisions - 853,414 - -
Total current liabilities 107,141,272 94,736,029 75,445,255 53,364,354
NON-CURRENT LIABILITIES
Long-term borrowings 11 - 10,217,150 - -
Deferred tax liabilities - 297,924 - 27,973
Provisions for employee benefits 13 6,188,798 9,342,630 5,847,172 8,814,260
Other non-current liabilities 3,650,823 1,279,978 3,000,000 -
Total non-current liabilities 9,839,621 21,137,682 8,847,172 8,842,233
Total liabilities 116,980,893 115,873,711 84,292,427 62,206,587

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2019 AND 2018

LIABILITIES AND SHAREHOLDERS’ EQUITY (Continued)

In Baht
Consolidated Separate
financial statements financial statements
Note 2019 2018 2019 2018
SHAREHOLDERS’ EQUITY
Share capital
Authorized share capital 14 615,000,000 615,000,000 615,000,000 615,000,000

Issued and paid-up share capital 14 615,000,000 615,000,000 615,000,000 615,000,000

Share premium on ordinary shares 15 709,150,971 709,150,971 709,150,971 709,150,971
Legal reserve 16 25,600,000 25,600,000 25,600,000 25,600,000
Deficit (355,633,300) (267,413,063) (357,165,524) (246,851,327)
Shareholders’ equity - net 994,117,671 1,082,337,908 992,585,447 1,102,899,644

TOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY 1,111,098,564 1,198,211,619 1,076,877,874 1,165,106,231

The accompanying notes are an integral part of these financial statements.



FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018

In Baht
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Consolidated

financial statements

Separate

financial statements

Note 2019 2018 2019 2018
REVENUES
Revenue from sales of goods
and services 17 257,725,843 461,637,289 194,118,983 304,537,355
Gain on exchange rate 184,082 539,358 184,082 539,358
Interest income 4 214,573 209,013 7,939,070 15,881,690
Other income 11,032,133 5,664,350 4,905,828 4,658,904
Total revenues 269,156,631 468,050,010 207,147,963 325,617,307
EXPENSES 18
Costs of sales of goods and services 252,084,413 479,616,124 200,549,883 341,661,919
Distribution costs 23,167,521 43,778,817 17,410,333 31,054,872
Administrative expenses 4 82,078,516 103,816,693 101,147,720 165,852,589
Finance costs 4 4,308,979 6,025,880 1,974,373 1,426,325
Total expenses 361,639,429 633,237,514 321,082,309 539,995,705
Loss before income tax (92,482,798) (165,187,504) (113,934,346) (214,378,398)
Tax income 297,925 202,442 27,973 2,230
Loss for the year (92,184,873) (164,985,062) (113,906,373) (214,376,168)
Other comprehensive income
ltems that will not be reclassified
subsequently to profit or loss
- Actuarial gain (loss) on
remeasurements of defined
benefit plan 3,964,636 (2,334,321) 3,592,176 (2,949,210)
Total comprehensive loss
for the year (88,220,237) (167,319,383) (110,314,197) (217,325,378)
Basic loss per share 19 (0.15) (0.27) (0.19) (0.35)

The accompanying notes are an integral part of these financial statements.
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018

Cash flows from operating activities
Loss before income tax
Adjustments for
Depreciation and amortization
Provision for employee benefits
Provision for doubtful accounts
Reversal of allowance for declining
in value of inventories
Loss from impairment of
investment in subsidiary
Reversal of other current provision
Unrealized loss (gain) on exchange rate
Gain on dissolved subsidiary
Loss on disposals of investment property
and fixed assets
Writing-off deposit
Interest income

Interest expense

Changes in operating assets and liabilities
Trade and other receivables

Inventories

Other non-current assets

Trade and other payables

Other non-current liabilities

Employee benefits paid

Income tax paid

Net cash provided by (used in)

operating activities

In Baht
Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
(92,482,798) (165,187,504) (113,934,346) (214,378,398)
46,260,814 45,952,327 45,730,705 45,129,193
1,165,803 1,654,519 980,088 1,241,394
3,340,892 966,547 35,055,512 83,251,927
(4,140,598) (9,740,776) (3,346,198) (10,535,176)
- - - 10,000,000
(853,414) - - -
15,723 (5,180) 15,723 (5,180)
(5,100,227) - - -
570,396 2,593,162 570,396 101,964
- 11,200,000 - -
(214,574) (209,013) (7,939,070) (15,881,690)
4,308,979 6,025,880 1,974,373 1,426,325
(47,129,004) (106,750,038) (40,892,817) (99,649,641)
(4,502,278) 32,926,635 (4,604,286) 32,782,975
71,408,372 144,359,502 26,728,544 45,116,680
15,648 42,300 15,648 42,300
19,358,655 (13,440,381) 14,817,727 (13,072,276)
2,370,847 201,812 3,000,000 -
(355,000) - (355,000) -
(2,064,341) (1,792,0006) (1,420,945) (207,168)
39,102,899 55,547,824 (2,711,129) (34,987,130)

The accompanying notes are an integral part of these financial statements.



FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENTS OF CASH FLOWS (Continued)

FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018

Cash flows from investing activities
Interest received
Decrease (increase) in deposits at
financial institution under pledged
Increase in short-term loans
Decrease in short-term loans
Increase in long-term loans
Decrease in long-term loans
Additions to invesment property,
fixed assets and intangible assets

Proceeds from disposals of fixed assets

Net cash used in investing activities

Cash flows from financing activities

Interest paid

Increase (decrease) in bank overdrafts
and short-term borrowings from
financial institutions

Proceeds from short-term borrowings

Repayments of short-term borrowings

Proceeds from long-term borrowings

Repayments of long-term borrowings

Payments of finance lease liabilities

Net cash provided by (used in)

financing activities

Effect from foreign exchange in

cash and cash equivalents

In Baht
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Consolidated

financial statements

Separate

financial statements

2019 2018 2019 2018
86,240 232,485 50,128 225529
(8,798,458) 1,762,282 471 1,762,282
- - - (2,700,000)
- - 5,500,000 7,200,000
(90,000) - (90,000) -
47,134 723,640 47,134 723,640
(9,059222)  (23,380,085)  (9,046,585)  (23,357,829)
594,321 5,207,515 594,321 2,778,515
(17,219,985)  (15454,163)  (2,944,531)  (13,367,863)
(2,977,468) (6,925237)  (1,894,014)  (1,356,888)
(5,141,960) 32,607,027  (5141,960) 32,607,027
38,950,000 14,300,000 46,400,000 3,000,000
(26,200,000) - (33,500,000) -
- 27,145,500 - -
(18,233,740)  (126,056,617) - -
(619,972) (1,213,794) (575225)  (1,154,729)
(14,223,140)  (60,143,121) 5288,801 33,095,410
(14,942) - (14,942) -

The accompanying notes are an integral part of these financial statements.
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENTS OF CASH FLOWS (Continued)
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018

In Baht

Consolidated

financial statements

Separate

financial statements

2019 2018 2019 2018

Net increase (decrease) in cash and

cash equivalents 7,644,832 (20,049,460) (381,801)  (15,259,583)
Cash and cash equivalents at

beginning of the year 5,368,345 25,417,805 2,575,255 17,834,838
Cash and cash equivalents at

end of the year 13,013,177 5,368,345 2,193,454 2,575,255
Cash and cash equivalents at

end of the year
Cash on hand 83 134,900 83 134,900
Cash at banks - current accounts 10,337,959 1,985,255 1,811,960 1,812,161
Cash at banks - savings accounts 2,630,718 3,248,190 336,994 628,194
Cash at banks - time deposits 44,417 - 44,417 -
Total 13,013,177 5,368,345 2,193,454 2,575,255

The accompanying notes are an integral part of these financial statements.
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
Notes to Financial Statements
December 31, 2019 and 2018

1. GENERAL

Fancy Wood Industries Public Company Limited (“the Company”) is incorporated in Thailand.
The principal activities of the Company are manufacturing of rubber wood products, and providing
services relating to rubber wood and property for rent. The Company has its registered offices as

follows:

Head office : 357 Moo 12, Soi Suksawat 84 (Kusang), Suksawat Road, Naikhlongbangplakot
Sub-district, Prasamutjaedee District, Samutprakarn Province.

Branch 1 : 219 Moo 5, Tharongchang Sub-district, Punpin District, Suratthani Province.

Branch 2 : 22 Soi Praditmanutham 23, Praditmanutham Road, Latphrao Sub-district, Latphrao
District, Bangkok.

Fancy Asset Company Limited (“the subsidiary”) is incorporated in Thailand. The principle activity

of the Company is real estate development. The subsidiary has its registered offices as follows:

Head office : 219 Moo 5, Tharongchang Sub-district, Punpin District, Suratthani Province.
Branch 1 ;22 Soi Praditmanutham 23, Praditmanutham Road, Latphrao Sub-district, Latphrao
District, Bangkok.

2. BASIS FOR FINANCIAL STATEMENT PREPARATION

The accompanying financial statements are prepared in Thai Baht and in the Thai language
in accordance with the financial reporting standards in Thailand including interpretations and
guidelines promulgated by the Federation of Accounting Professions and applicable rules and
regulations of the Securities and Exchange Commission. Accordingly, the accompanying financial
statements are intended solely to present the financial position, results of operations and cash flows
in accordance with the financial reporting standards in Thailand.

Except as disclosed in the accounting policies, the accompanying financial statements have
been prepared under the historical cost convention.

The Group disclosed information for the year ended December 31, 2018 for being the
comparative information in the financial statements for the year ended December 31, 2019 in the
form of corresponding figures.

For convenience of the readers, an English translation of the financial statements has been
prepared from the Thai language statutory financial statements that are issued for domestic

financial reporting purposes.
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
Notes to Financial Statements (Continued)
December 31, 2019 and 2018

Adoption of new Thai Financial Reporting Standards

The Federal of Accounting Professions issued and revised Thai Financial Reporting Standards
(TFRS) effective for the accounting period beginning on or after January 1, 2019. The adoption of
these standards will have no material effect on the financial statements in the period of initial

adoption.

Thai Financial Reporting Standards not yet adopted

The Federal of Accounting Professions revised TFRS effective for the accounting period

beginning on or after January 1, 2020 as follows:

Financial Instruments standards

TAS 32 Financial Instruments : Presentation

TFRS 7 Financial Instruments : Disclosures

TFRS 9 Financial Instruments

TFRIC 16 Hedges of a Net Investment in a Foreign Operation
TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

These standards relates to recognition, measurement, impairment and derecognition of
financial instruments.
The Group’s management considers that the impact of adopting these standards on the

financial statements in the period of initial application is insignificant.

3. SIGNIFICANT ACCOUNTING POLICIES

Basis of consolidation

The consolidated financial statements relate to the financial statements of the Company and

its subsidiary (together referred to as the “Group”).

Significant intra-group transactions between the Company and its subsidiary are eliminated

on consolidation.



FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
Notes to Financial Statements (Continued)
December 31, 2019 and 2018

Subsidiary

Subsidiary is the company controlled by the Group. Control exists when the Group has the
power, directly or indirectly, to govern the financial and operating policies of a company so as to
obtain benefits from its activities. The financial statements of subsidiary are included in the
consolidated financial statements from the date that control commences until the date that control
ceases.

Changes in a parent’s ownership interest in subsidiary that does not result in the loss of
control are accounted for within equity. When an entity loses control of subsidiary, any gain or loss
is recognized in the profit or loss. Any investment retained in the former subsidiary is measured at

its fair value at the date when control is lost.

Cash and cash equivalents

Cash and cash equivalents, carried in the statement of financial position at cost, include
cash on hand and cash at financial institutions. Cash equivalents are short-term, highly liquid
investments that are readily convertible to known amounts of cash with original maturity of three
months or less from the date of acquisition and without restriction of use and that are subject to

an insignificant risk of change in value.
Trade receivables

Trade receivables are stated at their invoice values less allowance for doubtful accounts.

The Group provides an allowance for doubtful accounts equal to the estimated collection
losses that may be incurred in the collection of all receivables. The estimated losses are based on
the historical collection experience coupled with a review of the current status of existing

receivables.

Inventories

Inventories are stated at the lower of cost and net realizable value, after provision for

slow-moving and obsolete items. Costs of inventories are determined as follows:

Merchandises - First-in, First-out method
Finished goods - Weighted average method
Work-in-process - Weighted average method
Raw materials and supplies - First-in, First-out method

Real estate for development and under development - Specific identification method
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
Notes to Financial Statements (Continued)
December 31, 2019 and 2018

Cost comprises all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition. In the case of manufactured
inventories and work-in-process, cost includes an appropriate share of overheads based on normal
operating capacity.

Cost of real estate development under development comprises all acquisition costs,
development expenditure, borrowing costs and other related expenditure. Borrowing costs payable
on loans funding for real estate development projects are capitalized as part of the cost of the
property until the completion of development.

Net realizable value is the estimated selling price in the ordinary course of business less
necessary selling expenses.

Allowance for slow-moving and obsolete inventories is based on the ages and conditions of inven-

tories.

Investments in subsidiary

Investment in subsidiary in the separate financial statements is stated at cost net of allow-

ance for impairment loss (if any). Dividend income is recognized upon dividend declaration.

Investment property

Investment property is stated at cost net of accumulated depreciation and allowance for

impairment loss (if any).

Depreciation

Depreciation of building and structures is charged to profit or loss on a straight-line basis

over the estimated useful life 20 years.

No depreciation is provided on land.

Property, plant and equipment

Land is stated at cost less allowance for impairment loss (if any). Property and equipment
are stated at cost net of accumulated depreciation and allowance for impairment losses (if any).
Costs of asset dismantlement, removal, and restoration are included as part of asset cost and

subject to depreciation.
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
Notes to Financial Statements (Continued)
December 31, 2019 and 2018

Leased assets

Leases in terms of which the Group substantially assumes all the risk and rewards of own-
ership are classified as finance leases. Property, plant and equipment acquired by way of finance
leases is capitalized at the lower of its fair value and the present value of the minimum lease pay-
ments at the inception of the lease, less accumulated depreciation and impairment losses. Lease
payments are apportioned between the finance charges and reduction of the lease liability so as
to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are

charged directly to the profit or loss.

Depreciation

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful
lives of an item of equipment. Depreciation is calculated based on cost of the property and equip-
ment less residual value. Useful lives and residual values are reviewed at each year-end. The esti-

mated useful lives are as follows:

Period (years)

Building and structures 20
Machinery and equipment 5-20
Furniture and office equipment 3,5
Vehicles 5

No depreciation is provided on land or assets under construction.

Intangible assets

Intangible assets are computer software, and stated at cost less accumulated amortization

and allowance for impairment losses (if any).
Amortization

Amortization is charged to profit or loss on a straight-line basis over the estimated period

of 5 years during which economic benefits are expected to flow to the Company.
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
Notes to Financial Statements (Continued)
December 31, 2019 and 2018

Impairment of assets

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, the assets’ recoverable
amounts (the higher of an asset’s net selling price or value in use) are estimated. The review is

made for individual assets or for the cash-generating unit.

In case that the carrying value of an asset exceeds its recoverable amount, the Group
recognizes the impairment losses by reducing the carrying value of the asset to be at its
recoverable amount and recording the devaluation in profit or loss. The reversal of impairment
losses is recorded as part of other income when there is an indication that the impairment losses
recognized for the assets no longer exist or are decreased. The reversal of the impairment losses
shall not exceed the carrying amount of the asset, net of depreciation or amortization, that would

have been determined had no impairment losses been recognized for the asset in prior years.

Trade payables

Trade payables are stated at cost.

Employee benefits
Short-term benefits

Salaries, wages, bonuses and contributions to social security fund are recognized as an

expense upon their occurrences and on an accrual basis.
Post-employment benefits

Obligations on defined contribution plan which is the provident fund are recognized as an

expense in profit or loss when contribution to the fund on an accrual basis.

The Group’s obligation in respect of post-employment benefits, which are compensations
under labor protection acts, is recognized as liability and expense in the financial statements based
on the amount calculated, using the projected unit credit method by a qualified actuary. Expenses
from the estimated liability for post-employment benefits are recognized in profit or loss and com-
prise of current service cost and interest cost. Actuarial gain or loss on remeasurements of defined
benefit plan is recognized in other comprehensive income. This employee benefit plan is unfunded

and has no any incurred plan asset.
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
Notes to Financial Statements (Continued)
December 31, 2019 and 2018

Provisions

A provision is recognized when the Group has a present legal or constructive obligation as
a result of a past event, and it is probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. If the
effect is material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and, where

appropriate, the risks specific to the liability.

Foreign currency transactions

Transactions in foreign currencies are translated to Thai Baht at the foreign exchange rates

ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are
translated to Thai Baht at the foreign exchange rates ruling at that date. Foreign exchange

differences arising on translation are recognized in profit or loss.

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to

Thai Baht using the foreign exchange rates ruling at the dates of the transactions.

Revenues
Revenue excludes value added taxes.

Revenue from sales in 2019 is recognized at point in time when a customer obtains control
of the goods. Revenue from sales in 2018 is recognized when the significant risks and rewards of
ownership have been transferred to the buyer. No revenue is recognized if there is continuing
management involvement with the goods or there are significant uncertainties regarding recovery

of the consideration due, or the probable return of goods.

Revenue from sale of real estate is recognized when the construction is completed and the

ownership has been transferred.
Rental income is recognized on a straight-line basis over the term of the lease.
Service income is recognized as services are provided to the customers.

Interest income on loans recognized on an accrual basis, except for interest from long-out-

standing loans is recognized when received.

Other income is recognized on an accrual basis.
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
Notes to Financial Statements (Continued)
December 31, 2019 and 2018

Expenses
Operating leases

Payments made under operating leases are recognized in profit or loss on a straight line

basis over the term of the lease.
Finance costs

Interest expense and similar costs are charged to the profit or loss in the period in which
they are incurred, except to the extent that they are capitalized as being directly attributable to the
acquisition, construction or installation of an asset which necessarily takes a substantial period of
time to be prepared for its intended use or sale. The interest component of finance lease payments

is recognized in the profit or loss using the effective interest rate method.

Income tax
Tax expense for the year comprises current and deferred tax.

Current tax is the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates or substantively enacted at the reporting date, and any adjustment to tax

payable in respect of previous years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is measured at the tax rates that are expected to be applied to the
temporary differences when they reverse, based on the laws that have been enacted by the

reporting date.

A deferred tax asset is recognized to the extent that it is probable that future taxable
profits will be available against which the temporary differences can be utilized. Deferred tax assets
are reviewed at each reporting date and reduced to the extent that it is no longer probable that

the related tax benefit will be realized.

Use of estimates

In order to prepare financial statements in conformity with financial reporting standards
in Thailand, management needs to make estimates and set assumptions that affect income,
expenditure, assets and liabilities in order to disclose information on the valuation of assets,

liabilities and contingent liabilities. Actual outcomes may, therefore, differ from the estimates used.



FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
Notes to Financial Statements (Continued)
December 31, 2019 and 2018

The estimates and underlying assumptions used in the preparation of these financial state-
ments are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods. Significant
estimates and underlying assumptions used in preparation of the accompanying financial statements
which may be affected by uncertainty are as follows:

e Allowance for declining in value of inventories

e Estimated useful lives of property and equipment

e Provision for employee benefits

4. TRANSACTIONS WITH RELATED PARTIES AND BALANCES

Related parties are parties controlled by the Group or have power control over the Group,

directly or indirectly, or has significant influence over the financial or operating policies of the Group.

The pricing policies are as follows:

Name of entities Nature of relationships

Subsidiary
Fancy Asset Company Limited Subsidiary

Other related parties

P P Land Property Company Limited Major shareholder

Khun Manee Tanpatanarat Wife of key management personnel

Khun Manasvinee Tanpatanarat Daughter of key management personnel

Key management personnel Persons having authority and responsibility for

planning, directing and controlling the activities
of the entity, directly or indirectly, including any
director (whether executive or otherwise) of the

Group.
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
Notes to Financial Statements (Continued)
December 31, 2019 and 2018

Type of transactions Pricing policies
Interest income 2.5% per annum
Rental expense Agreement price

Interest expense

- Subsidiary Non-interest bearing
- Other related parties 5% per annum
Purchase of assets Market price

Significant outstanding balances of assets and liabilities with related parties as at December 31,

2019 and December 31, 2018 were as follows:

In Thousand Baht

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Other receivables (accrued
interest income)

Subsidiary - - 33,857 26,096
Short-term loans

Subsidiary - - 621,502 627,002
Less allowance for doubtful accounts - - (114,000) (82,285)

Net - - 507,502 544,717




FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

Notes to Financial Statements (Continued)

December 31, 2019 and 2018

Accrued expense
Key management personnel

Other related party

Short-term borrowings
Subsidiary

Key management personnel
Other related party

Total

In Thousand Baht

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

10,983 1,837 9,476 1,605
98 - 98 -
- - 12,050 -
24,050 14,300 850 3,000
3,000 - 3,000 -
27,050 14,300 15,900 3,000

Movements during the years ended December 31, 2019 and 2018 of short-term loans and short-

term borrowings were as follows:

Short-term loans

At January 1

Increase

Decrease

At December 31

Less allowance for doubtful accounts
Net

Short-term borrowings
At January 1

Increase

Decrease

At December 31

In Thousand Baht

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
- - 627,002 631,502
- - - 2,700
- - (5,500) (7,200)
- - 621,502 627,002
- - (114,000) (82,285)
- - 507,502 544,717
14,300 - 3,000 -
38,950 23,700 46,400 12,000
(26,200) (9,400) (33,500) (9,000)

27,050 14,300 15,900 3,000
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Notes to Financial Statements (Continued)
December 31, 2019 and 2018

Significant transactions with related parties for the years ended December 31, 2019 and

2018 were as follows:

In Thousand Baht

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

Interest income
Subsidiary - - 7,761 15,680
Rental expense
Key management personnel 156 - 128 -
Interest expense
Key management personnel 697 112 10 10
Other related parties 98 26 98 26
Purchase of assets
Subsidiary - - - 949
Other related party - 369 - 369
Provision for doubtful accounts
Subsidiary - - 31,715 82,285
Key management compensation
Short-term benefits 12,467 14,789 10,903 12,482
Post-employment benefits 656 680 554 547
Total 13,123 15,469 11,457 13,029

The Company leases office space and car parking space from a key management
personnel for one year ending July 31, 2020 at annual rental of Baht 306,000. And the subsidiary
leases office space from a key management personnel for one year ending July 31, 2020 at

annual rental of Baht 68,100.
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Notes to Financial Statements (Continued)
December 31, 2019 and 2018

5. TRADE AND OTHER RECEIVABLES

In Thousand Baht

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Trade receivables
Current 3,438 4,465 3,438 4,465
Overdue
Not over 3 months 2,151 966 2,151 966
Over 6 - 12 months 49 6 49 6
5,638 5,437 5,638 5,437
Other receivables
Prepaid expense 2,870 931 2,800 810
Accrued interest income 137 9 33,994 26,105
Others 6,223 3,369 5,092 2,080
9,230 4,309 41,886 28,995

Total 14,868 9,746 47,524 34,432
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December 31, 2019 and 2018

6. INVENTORIES

In Thousand Baht

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Finished goods and merchandises 40,935 87,783 40,935 87,783
Work-in-process 5,259 10,170 5,259 10,170
Raw materials - 62 - 62
Supplies 7,231 10,588 7,231 10,588
Real estate for sales and development 547,300 591,980 - -
Total 600,725 700,583 53,425 108,603
Less allowance for declining in
value of inventories (23,674) (56,264) (23,674) (55,469)
Net 577,051 644,319 29,751 53,134

7. INVESTMENT IN SUBSIDIARY

As at December 31, 2019 and 2018, detail of investment in subsidiary in separate financial

statements was as follow:

Ownership In Thousand Baht
interest Paid-up Investment
Name of the entity (%) capital (Cost method)
Fancy Asset Company Limited 100 10,000 10,000
Less allowance for impairment loss (10,000)

Net -



FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
Notes to Financial Statements (Continued)
December 31, 2019 and 2018

8. INVESTMENT PROPERTY

In Thousand Baht

Consolidated financial statements/

Separate financial statements

Building
Land and structures Total

Cost
At January 1, 2019 48,555 80,451 129,006
Additions - 8,182 8,182
Disposals - (569) (569)
Transfers from:

- Property, plant and equipment 149 - 149

- Assets not used in operations 3,082 60,278 63,360
At December 31, 2019 51,786 148,342 200,128
At January 1, 2018 and December 31, 2018 48,555 80,451 129,006
Accumulated depreciation
At January 1, 2019 - 48,778 48,778
Depreciation charge for the year - 5,728 5,728
Disposals - (226) (226)
Transfers from:

- Assets not used in operations - 47,017 47,017
At December 31, 2019 - 101,297 101,297
At January 1, 2018 - 44,904 44,904
Depreciation charge for the year - 3,874 3,874
At December 31, 2018 - 48,778 48,778

Net book value
At December 31, 2019 51,786 47,045 98,831

At December 31, 2018 48,555 31,673 80,228
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December 31, 2019 and 2018

The investment property was appraised by an independent professional appraiser on De-

cember 17 and 25, 2019 (using the cost approach) at Baht 429.5 million.

Rental income from investment property and direct operating expenses recognized in prof-

it or loss for the years ended December 31, 2019 and 2018 were as follows:

In Thousand Baht

Consolidated financial statements/

Separate financial statements

2019 2018
Rental income 24,596 -
Direct operating expenses
Generated rental income 6,825 -
Did not generate rental income 2,903 -
Total 9,728 -

Future minimum lease payments to be received are as follows:

In Thousand Baht

Consolidated
financial statements/
Separate

financial statements

Within one year 36,000
After one year but within April 29, 2022 48,000
Total 84,000
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FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
Notes to Financial Statements (Continued)
December 31, 2019 and 2018

The gross carrying amounts of fully depreciated property and equipment those are still in

use as at December 31, 2019 and 2018 were as follows:

In Thousand Baht

2019 2018
Consolidated financial statements 219,395 224,793
Separate financial statements 219,381 224,793

10. ASSETS NOT USED IN OPERATIONS

In Thousand Baht
Consolidated financial statements/

Separate financial statements

Building Machinery

and and
Land structures  equipment Total

Cost
At January 1, 2019 3,082 60,278 5,336 68,696
Transfers to investment property (3,082) (60,278) - (63,360)
At December 31, 2019 - - 5,336 5,336
At January 1, 2018 and

December 31, 2018 3,082 60,278 5,336 68,696
Accumulated depreciation
At January 1, 2019 - 5,771 5,336 51,107
Depreciation charge for the year - 1,246 - 1,246
Transfers to investment property - (47,017) - (47,017)
At December 31, 2019 - - 5,336 5,336
At January 1, 2018 - 42,757 5,336 48,093
Depreciation charge for the year - 3,014 - 3,014
At December 31, 2018 - 45,771 5,336 51,107

Net book value
At December 31, 2019 - - - -
At December 31, 2018 3,082 14,507 - 17,589
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11. CREDIT FACILITIES

As at December 31, 2019 and 2018 the Group had credit lines from local banks as follows:

In Thousand Baht

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

Bank overdrafts 15,000 20,000 15,000 20,000

Long-term borrowings - 526,170 - -

Letter of guarantee 55,422 58,622 4,422 4,422

Aval promissory note - 76,700 - -
Short-term borrowings, letter of credit

and packing credit 25,000 30,000 25,000 30,000

Bank overdrafts and short-term borrowings from financial institutions

In Thousand Baht

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

Bank overdraft (interest rate at 7.125%

p.a. at December 31, 2019 and 2018) 10,805 17,710 10,805 17,710
Promissory note (interest rate at 5% -

5.25% p.a. at December 31, 2019) 14,333 - 14,333 -
Packing credit (interest rate at 6% p.a. at

December 31, 2019 and 5.25% - 6.25%

p.a. at December 31, 2018) 2,330 14,900 2,330 14,900

Total 27,468 32,610 27,468 32,610
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Long-term borrowings

The maturities of long-term borrowings are as follows:

In Thousand Baht

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Due within one year - 7,953 - -
Due after one year but not
over July 2021 - 10,217 - -
Total - 18,170 - -

Long-term borrowings totaling Baht 18.2 million at December 31, 2018 were fully-paid in

March 2019.

Credit facilities of the Company are secured by deposit at financial institution under pledged,

and are guaranteed by certain directors of the Company (free of charge).

Credit facilities of the subsidiary are secured by real estate for sales and development and
deposit at financial institution under pledged, and guaranteed by the Company and an individual

(free of charge).
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12. TRADE AND OTHER PAYABLES

In Thousand Baht

Consolidated Separate

financial statements financial statements

2019 2018 2019 2018
Trade payables 6,694 1,037 4,880 722
Other payables 1,805 5,067 1,805 4,782
Accrued expenses 22,161 12,720 18,970 9,337
Accrued compensation for

termination of employment 2,805 4,902 2,805 -

Others 19,158 14,673 3,617 2,338

45,929 37,362 27,197 16,457
Total 52,623 38,399 32,077 17,179

13. PROVISIONS FOR EMPLOYEE BENEFITS

Movement in the present value of the obligations (unfunded) were as follows:

In Thousand Baht

Consolidated Separate

financial statements financial statements

2019 2018 2019 2018

At January 1 9,342 5,354 8,814 4,624

Current service cost 985 998 816 669

Past service cost - 501 - 442

Interest on obligations 181 155 164 130

Expense recognized in profit or loss 1,166 1,654 980 1,241
Actuarial loss (gain) on remeasurements
of defined benefit plan recognized in

other comprehensive income (3,964) 2,334 (3,592) 2,949

Employee benefits paid (355) - (355) -

At December 31 6,189 9,342 5,847 8,814
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Actuarial loss (gain) on remeasurements of defined benefit plan recognized in other com-

prehensive income arising from:

Loss (gain) - In Thousand Baht

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Change in financial assumptions 546 57 487 37
Change in demographic assumptions 92 (5) 92 (5)
Experience adjustments (4,602) 2,282 (4,171) 2917
Total (3,964) 2,334 (3,592) 2,949
Principal actuarial assumptions:
%
Consolidated Separate
financial statements financial statements
2019 2018 2019 2018
Discount rate 1.69 - 2.01 250 - 3.19 1.69 2.50
Salary increase rate 3.00 - 4.00 3.00 - 5.00 4.00 3.00 - 5.00

Employee turnover rate 1.91 - 34.38 191 - 45.84 2.87 - 3438 239 - 4584
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Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assump-
tions, holding other assumptions constant, would have affected the defined benefit obligation by

the amounts shown below.

In Thousand Baht

Consolidated Separate
financial statements financial statements
Increase Decrease Increase Decrease
Defined benefit obligation
at December 31, 2019
Discount rate (1% change) (536) 618 (485) 555
Salary increase rate (1% change) 594 (526) 532 (475)
Employee turnover rate (20% change) (422) 483 (382) 435

14. SHARE CAPITAL

In Thousand In Thousand
shares Baht

Authorized share capital - ordinary shares
at Baht 1.00 par value
At December 31, 2018 and 2019 615,000 615,000
Issued and paid-up share capital - ordinary shares
at Baht 1.00 par value
At December 31, 2018 and 2019 615,000 615,000

15. SHARE PREMIUM

Share premium represents share subscription monies received in excess of the par value of

the shares issued. Share premium is not available for dividend distribution.



FANCY WOOD INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

Notes to Financial Statements (Continued)
December 31, 2019 and 2018

16. LEGAL RESERVE

Section 116 of the Public Company Act, B.E. 2535 requires a company to allocate not less
than 5% of its annual net profit, less any accumulated losses brought forward (if any), to a reserve
account (“legal reserve”), until this account reaches an amount not less than 10% of the authorized

share capital. The legal reserve is not available for dividend distribution.

17. REVENUES

In Thousand Baht

Consolidated

financial statements

Separate

financial statements

2019 2018 2019 2018

Revenues recognized at point in time
Domestic sales 139,707 256,874 76,100 99,774
Export sales 58,225 182,916 58,225 182,916
Domestic service in come 35,198 21,847 35,198 21,847

233,130 461,637 169,523 304,537
Revenues recognized over time
Domestic rental in come 24,596 - 24,596 -
Total revenues 257,726 461,637 194,119 304,537
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Notes to Financial Statements (Continued)
December 31, 2019 and 2018

18. EXPENSE BY NATURE

Significant expenses by nature are as follows:

In Thousand Baht

Consolidated Separate
financial statements financial statements
2019 2018 2019 2018

Changes in finished goods and

work-in-process 21,214 29,223 22,009 28,429
Costs of sales of real estate 51,535 137,985 - -
Purchased of finished goods 19,420 11,949 19,420 11,949
Raw material and consumable used 73,915 174,333 73,915 109,279
Employee expenses 62,454 102,768 56,737 93,543
Directors’ and management’s

remuneration 13,123 15,469 11,457 13,029
Depreciation and amortization 46,198 45,952 45,731 45,129
Electricity 20,783 25,590 20,363 25,157
Repair cost 3,560 7,926 3,560 7,824
Transportation and export expenses 10,349 21,804 10,349 21,784
Consultant fee and other fee 8,606 8,493 7,784 6,936
Allowance for doubtful accounts - - 31,715 82,285
Commission 4,000 488 4,000 244
Loss from impairment of investment

in subsidiary - - - 10,000
Writing-off deposit - 11,200 - -
Loss on disposals of investment property

and fixed assets 570 2,593 570 102

The Group has arranged a contributory registered provident fund in accordance with the Provident
Fund Act, Membership to the fund is on a voluntary basis. Under the plan, the Group and employ-
ees contribute an amount equivalent to 3% of the employees’ basic salaries.

Contribution, which wa s charged to expenses for the year ended December 31, 2019 and

2018 are as follows:
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Notes to Financial Statements (Continued)

December 31, 2019 and 2018

Consolidated financial statements

Separate financial statements

19. BASIC LOSS PER SHARE

Basic loss per share for the years ended December 31, 2019 and 2018 were determined by

dividing the loss for the year by the weighted average number of ordinary shares outstanding during

the years as follows:

Loss for the year

Weighted average number of

ordinary shares

Basic loss per share (In Baht)

In Million Baht
2019 2018
0.9 1.8
0.8 0.9

In Thousand Baht / In Thousand shares

Consolidated

financial statements

Separate

financial statements

2019 2018 2019 2018
92,185 164,985 113,906 214,376
615,000 615,000 615,000 615,000
0.15 0.27 0.19 0.35
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20. SEGMENT INFORMATION

The main business segments of the Group are as follows:

Segment 1)  Particle board, modified rubber wood, and providing services relating to rubber wood
and property for rent.

Segment 2) Real estate development.

In Thousand Baht

Se gment 1 Segment 2 Elimination Net

For the year ended December 31, 2019

External revenues 194,119 63,607 - 257,726
Depreciation and amortization 45,731 613 (83) 46,261
Interest expense 1,974 17,928 (15,593) 4,309
Loss before income tax (113,934) (23,020) 44,471 (92,483)
Tax income 28 270 - 298
Loss for the year (113,906) (22,750) 44,471 (92,185)
For the year ended December 31, 2018

External revenues 304,533 157,104 - 461,637
Inter-segment revenues 4 - (4) -
Total revenues 304,537 157,104 (4) 461,637
Depreciation and amortization 45129 870 (47) 45,952
Interest expense 1,426 17,747 (13,147) 6,026
Loss before income tax (214,378) (41,466) 90,657 (165,187)
Tax income 2 200 - 202

Loss for the year (214,376) (41,266) 90,657 (164,985)
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Total assets and total liabilities classified by segment of the Group are as follows:

In Thousand Baht

Segment 1 Segment 2 Elimination Net
At December 31, 2019
Total assets 1,076,878 594,526 (560,305) 1,111,099
Total liabilities 84,292 707,930 (675,241) 116,981
At December 31, 2018
Total assets 1,165,106 610,533 (577,428) 1,198,211
Total liabilities 62,207 701,559 (647,892) 115,874

Revenues from major customers for the years ended December 31, 2019 and 2018 are as follows:

In Million Baht
2019 2018
Segment 1 46 154
Segment 2 - -
21. TAX LOSS

At December 31, 2019 and 2018, the Group expected that it is not probable that future

taxable profit will be utilized and, accordingly no deferred tax asset was recognized.

At December 31, 2019, tax losses are Baht 433 million for the Group and Baht 335 million

for the Company. Such tax loss will expire as follows:

In Million Baht Expiring in (year)

The Group 433 2020 - 2024

The Company 335 2020 - 2024
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22. PROMOTIONAL PRIVILEGES

By virtue of the Investment Promotion Act, the Company has been granted certain

privileges for production of particle board. The principal privilege is the exemption from corporate
income tax for a period of 8 years from October 11, 2013. As a promoted company, the Company

must comply with certain conditions and restrictions.

Revenues of the Company for the year ended December 31, 2019 derived the followings:

In Thousand Baht

Promoted business 2,000
Non-promoted business 192,119
Total 194,119

23. FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. Principal market is
the market with the greatest volume and level of activity for the asset or liability. Market participants
comprise buyers and sellers in the principal or most advantageous market for the asset or liability
whereby market participants are independent of each other, knowledgeable and having a reasonable
understanding, able to enter into a transaction for the asset or liability, and willing to enter into a
transaction for the asset or liability.

To increase the consistency and comparability in fair value measurements and related
disclosures in the financial statements, the fair valu e hierarchy is categorized into 3 levels with
respect of the inputs to valuation techniques used to measure the fair value. The fair value
hierarchy gives the highest priority to quoted prices (unadjusted) in active markets for identical
assets or liabilities (“Level 1 inputs”), secondary priority to other observable inputs (“Level 2 inputs”),
and the lowest priority to unobservable inputs (“Level 3 inputs”).

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date.

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable

for the asset or liability, either directly or indirectly.
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Level 3 inputs are unobservable inputs for the asset or liability.

As at December 31, 2019 and 2018, the Company had no any asset or liability that is
measured at fair value (both on a recurring or non-recurring basis) in the statement of financial

position.

However, the Group has financial assets and liabilities not measured at fair value in the
statements of financial position as at December 31, 2019 and 2018 but for which the fair value is

disclosed in Note 24.

24. DISCLOSURES OF FINANCIAL INSTRUMENTS

Financial risk management policies

The Group is exposed to normal business risks from changes in market interest rates and

liquidity risk. The Group does not issue derivative financial instruments for trading purposes.

nterest rate risk

Interest rate risk incurs from the future interest rate instability, which may affect the Group
operating result and cash flow. The Group also incurs interest rate risk from borrowings from finan-

cial institutions.
Liquidity risk
The Group monitors its liquidity risk and maintains a level of cash and cash equivalents

deemed adequate by management to finance the Group’s operations and to mitigate the effects of

fluctuations in cash flows.

Fair value

Cash and cash equivalents, and trade and other receivables - the carrying values approximate
their fair values due to the relatively short-term maturity of these financial instruments (Level 2
inputs).

Bank overdrafts and short-term borrowings from financial institutions, and trade and other
payables - the carrying amounts of these financial liabilities approximate their fair values due to the
relatively short-term maturity of these financial instruments (Level 2 inputs).

Deposit at financial institution under pledged, long-term borrowings, and finance lease
liabilities approximates their fair values since these financial instruments bears interest at market

rates (Level 2 inputs).
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25. CAPITAL MANAGEMENT

Significant objectives of the capital management of the Group are to ensure that they have
appropriate financial and capital structures as well as maintaining the financial liquidity and ability

to continue their businesses as a going concern.

26. RECLASSIFICA TION OF ACCOUNTS

Accrued interest income of Baht 26,096 Thousand in separate financial statements at
December 31, 2018 has been reclassified from “Short-term loans” to “Other receivables” for conform

to the presentation in the statement of financial position at December 31, 2019 as follows:

Separate financial statements (In Thousand Baht)
Before After

reclassification  Reclassification reclassification

Trade and other receivables 8,336 26,096 34,432
Short-term loans 570,813 (26,096) 544,717

27. COMMITMENTS

At December 31, 2019, a subsidiary had outstanding commitments on building construction

totaling Baht 8.1 million.

28. OTHER

A customer sued the subsidiary for refunding the deposit of Baht 500,000. The Civil Court
dismissed the claim on January 23, 2020. Accordingly, the subsidiary did not provide any provision
at December 31, 2019.

29. APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved by the Company’s Board of directors on
February 28, 2020.
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