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OUR VISION

One of the Leading Branded Beauty Providers for Everyone Worldwide

OUR MISSION

To be a suprerme beauty provider well-recognised worldwide as a dynamic professional team committed to :

FProduct innovation and service excellence for customers
Efficient value creation for stakeholders

Social responsibility for community

Efficient Market expansion
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COMPANY

PROFILE

Marme

Karmarts Public Company Limited

Address

Office

81-81/1 Soi Phetchakasem 54 Yak 3, Phetchakasem Rd,
Bangduan, Phasicharoen, Bangkok 10160

Tel. 0-2805-2756-60

Fax. ©0-2805-2751-2

Factory and Warehouse

140-140/1 Moo 4 Mapyangporm, Flugdang, Rayong 21140
Tel. 038-891-811-15

Fax 038-891-821-22

Type of Business

Authorized share capital
Carmmon stock

Issued and Paid up

The distribution of consumer products and the

provision of warshouse rental and warshouse services,

396,000,000 Baht

395,741,285.40 Baht

Incorporate

Registered as a public comparny
SET Listing

Registration Mo.

Corporate Website

E-commerce Wabsite

Share Registrar

May 11, 1982

March 18, 1994

October 31, 1994

0107537000823 (Old No. Plo. 329)

wyww karmarts. oo.th

wywy karmarts.oom

Thailand 3ecurities Depository Company Limited
The 3todk Exchange Building

Auditors

Ms., Gingkarn Atsawarangsalit
Certified Public Accountant Mo, 4456

EY Office Limited
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FINANGIAL HIGHLIGHTS
KARMARTS PUBLIC COMPANY LIMITED

Caonsolidated The Company Only

Financial Position and Operating results of year 20186 2015 2014 20186 2015 2014
Financial Position (Thousand Baht}

Total Assets 1,288,968 | L1183 |91, 12 1,240,114 997,233 917,224
Total Liakilities 438,478 285,102 286,283 438,662 280,692 282,373
Shareholders' Equity 797,491 716,081 631,838 801,452 716,540 634,851

Operating Results (Thousand Baht)

Total Revenue 1,453,005 1,204,972 1,018,165 1,454,017 1,202,483 1,018,254
Total Sales and services 1,410,812 1,167,413 971,504 1,409,870 1,163,183 970,378
Gross Margin 721,601 831,811 394,523 781,720 833,767 401,999
Net Profit (Loss) 283,832 209,659 92,178 269,590 205,854 99,341
Financial Ratio

Return on Assets (ROA} (%) 23.59 21.85 1005 24.10 21.51 10.91
Return on Equity (ROE} (%) 34.82 31.04 14.65 35,52 30.47 15.82
Gross Margin (%) 55.49 54.54 40.61 55.45 54.51 41.43
Net Profit (Loss) (%} 18.71 18.02 9.05 19.12 17.69 9.76
Current Ratio (times) 1.89 2.7 2.15 1.89 2.43 2.3
Deht to Equity Ratio (times) 0.55 0.40 0.45 0.55 0.39 0.44
Book Value per share (Baht) 1.21 1.09 0.96 1.2 1.09 0.96
Earnings per share (Baht) 0.40 0.31 0.14 0.41 0.31 0.16

Note : Calculation is based on accounting standard by using weighted average number of ordinary shares issued
during the year.
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KARMARTS PUBLIC COMPANY LIMITED
OPERATING RESULTS YEAR 2014, 2015 AND 2016 (CONSOLIDATED)

Total Sales and services (Milion Baht}
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KARMARTS PUBLIC COMPANY LIMITED
OPERATING RESULTS YEAR 2014, 2015 AND 2016 (THE COMPANY ONLY)

Total Sales and Services (Million Baht)
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BOARD OF DIRECTORS MESSAGE

In 2016, the pecple of Thailand suffered the loss of their greatest and longest-reigning monarch, King
Bhumibol Adulyadej, on Thursday Oct 13. As the world grieved for the passing of the ninth monarch of the
Chakri dynasty, or King Rama IX, after 70 long years on the throne, Karmart shall commit to carry on the
teachings of the great King, follow his principles and continue to do good for the society along with millions
of citizens who were blessed to live under his reign.

Domestically, apart from the economic slowdown which followed the passing of the nation’s leader, unstable
pelitical cutlook which has affected the economy as a whole for the past decade and the extermination of “Zero
Dollar Tour” also directly impacted the Thai econocmy in the past year. Multiple companies across a wide spectrum
of industries slowed down expansion plans as a safe move despite strong growth which could be cbserved in
the beauty sector. Consequently, the overall downturn in Q4/2016 influenced the company’s performance oh a
vear-on-year basis and hindered the achievement of 20.58% of growth in sale revenue, or Baht 248.03 million,
which constitutes 10% less the initial target laid out in the beginning of the fiscal period, primarily due to lowered
consumer confidence index and reduction in tourism activities.

Owerseas expansicn continued to deliver goced results for the fourth consecutive year, evident from a near
two-fold growth in expoert value and significant increase in sales revenue generated via Modern Trade channel.
To provide a strong boost for Asia-wide exposure, the company crganised KARMART Asian Beauty Blogger
Contest (ABBC) Seascn 1 in Q3/2016. The event served as an international platform for young blogging talents
across & Asian countries to showcase their aptitudes and this, in return, successfully increased brand awareness
and recognition for the company outside Thailand.

Acting on our key focus on product quality, Karmart established a new manufacturing facility in 2016 to
further enhance quality control and support future market expansion plans which are expected to be completed
by mid 2017. Complementing the expansicn of manufacturing capabilities are cur continued efforts in scurcing for
best quality materials from all over the world so we may continue to provide highest quality products at the most
reaschable prices for ocur consumers.

Moving towards the company's goal of further strengthening cur position as a market leader in Asia and
establishing cur brands on an international scale over the next decade, we remain committed to the values we
seek to deliver to the world stage. On behalf of Karmarts Public Company Limited, the Board of Directors would
like to express our sincere appreciation to our business partners, stakeholders, Kammart employees and communities
at large for their continued support towards the company over the past three decades and beyond. As we march
into 2017, we are confident that as a whale, we shall hand in hand work towards our vision to become “One

of the leading branded beauty providers for everyone wordwide”.

The Board of Directors

Karmarts Public Company Limited
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INCOME STRUGTURE

The Company had the Consumer Products Sales and Vehicle NGV
In 2014 — 2016 as follow:

2016 2015 2014

Thousand o Thousand o Thousand o
Baht i Baht i Baht i

Product

Vehicle NGV Sales Value

- Vehicle NGV - - - - 187 0.02
- Engines - - 1.408 0.12 201 0.02
- Cylinder - - - - 455 0.05
- Other - - 1,419 0.12 24,984 2.57
Total Vehicle NGV Sales Value - - 2,827 0.24 25.827 2.66
Consumer Products Sales Value
- Cosmetics
Body care 251,583 17.84 282,056 2424 321,954 33.18
Facial skin care and 424,512 3011 344.689 29.62 256,760 26.46
Cosmetics 661.802 4730  493.426 4240  306.587 31.59
- Accessories 20,663 146 18.039 1.55 14,401 1.48
- Furnitures and marketing tools 40,400 2.80 12,668 1.11 25,409 2.62
- Supplomentarie 10,604 0.75 9,458 0.81 18,608 1.92
- Other 336 0.02 369 0.03 832 0.09
Total Consumer Products Sales Value 1,409,870 100.00 1,160,905 99.76 944,551 897.34
Total Sales Value 1409870 100.00 1.163.732 10000 970378 100.00
Service Income E E - - - E
Grand total Revenue 1,409.870 100.00 1.163.732 100.00 970,378 100.00

% increased (decreased) 21.14 19.94 16.89
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CORE BUSINESS

Karmarts Public Company Limited (KARMART) operates core businesses in the fields of import, manufacturing
and distribution of cosmetics and consumer products on an international scale. Key products can be generally
segregated into two groups: (1) international brands solely distributed by KARMART within Thailand territory and (2)
domestic house brands whose trademark rights belong with KARBMART. For the latter, the company plans and executes
the concept and development of each brand through multinational preduct develoepment teams acress Thailand and
Korea, effectively tapping on the teams’ solid understanding in glebal trends and consumer behavior. This facilitates
consistent creation of new innovative products which meet the imminent needs of target markets across Asia. The
primary cobjective of the business lies in the conception of new preducts which deliver aesthetic appeal and unigue
beauty sclution to customers, thereby allowing mass consumers to enjoy shopping for each and every category of
beauty products to satisfy their customized needs. Underlying the primary objective is KARMART's promise to deliver
high quality products preduced across the globe at reascnable prices affordable to all. Following excellent market
respenses from consumers in 2014, the company has since dedicated resources to the expansion of manufacturing
factory localky.

In terms of distribution channels, the company maintains an extensive distribution network nationwide encompassing
both wholesale and retail sales, e.g. cosmetic store, supermarket, phammacy etc. Modem trade channels also constitute
a strong arm in distribution and strategic collaborations have been established with 7-Eleven, Watsons, Lotus etc.
Additionally, KARMART operates the largest cosmetic franchise system in Thailand under the trade name “KARMARTS”
and retails an enchanting varsty of beauty preducts marketed under various house brands of the company, all of
which are managed centrally to exhibit the same brand image, style and layout and implement consistent operating
systems to meet the needs of consumers.

Outstanding performance from within domestic market motivated KARMART to exppand cperations abroad since
2013. The expansicn started with Southeast Asia and has conquered a total of @ other Asian markets to date, including
Singapore, Malaysia, Cambodia, Myanmar, Vietnam, Laocs, Philippines, Indenesia and China. The ultimate geal of the
company is to be “One of the Leading Branded Beauty Providers for Everyone Worldwide” and rise to Asia’s number
one cosmetic player in the foreseeable future.
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COMPANY BACKGROUND AND SIGNIFICANT MILESTONES

2009

2010

2011

2012

2013

2014

2015

2016

Commenced import of cosmetic, skin care and other consumer products for
distribution in various channels under “Karmarts” frademark, and concumently operated
automobile and NGV businesses which were launched in previous years

Achieved annual sales growth exceeding 100% in “Karmarts” cosmetic business

Officially updated company's name from Distar Electric Corporation Public Company
Limited to Kammarts Public Company Limited with the Stock Exchange of Thailand

Strategized manufacturing and distribution of cosmetic, skin care and consumer
products as primary business

Expanded distribution channels and ventured intc export markets with Asian countries

as key focus

Enhanced overseas distribution through strategic alliances with high potential business
partners; Commenced product Research and Development under "IKoS Laboratory
Company Limited” which focuses on manufacturing of cosmetic, perfume, beauty
appliances and accesscries; Embarked real estate business with "The Iconic Property
Company Limited” as an alternative to the company's investment portfolic

Established joint venture with Kamarts Vietnam Company Limited as part of key

expansion plan

On 20 January 2016, the Company paid for an investment in Kamnmarts Vietnam Company
Limited, registered and established in Vietham, in a total of USD 98,000 or approximately
Baht 3.56 million. As a result, the Company holds 49% of the issued and paid-up
shares of USD 200,000 in this company. The Company has recorded the investments
in this company as investments in joint venture since the investment date. This
company's operation pericd is 50 years, starting from the date of incorporation,
g QOctober 2015.
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KARMART

Brands and Products Overview

Working towards the vision of becoming a leading cosmetic brand that fulfills all beauty needs of medem consumers,
voung and mature KARMART is constantly driven to invent unique and cutstanding products to meet needs of various
target markets and be the ultimate provider of "Unique Beauty Solution” to all

PRODUCT CHARAGTERISTICS

KARMART has a vast collection of more than 1,000 beauty products from our house brands deleberated below :

v “Best Cushion”
ondosats CLEO

Lomennde “Best On-The-Go Foundation”
2016 onUoeans Lemonade

WoAAABU

el Woooshoalua
2 AA Matte Powder Cushion

1. Cathy Doll: Just play itl

"Cathy Doll” is a vibrant brand that revolutionizes
cosmetic industry with its huge variety of trending beauty
preducts that fulfill a vast spectrum of different and
unique beauty needs and preferences. Innovative
products marketed under this brand bring to the market
maximum fun and enjoyment with vivacious beauty
products that offer all-rcunded beauty from head to
toe. A leader of trendsetting innovation, the brand is
well-suited for modem gils who pursue chic and edgy
lock, receive beauty trends with intense positivity and an
open heart, are naughty vet adorable and chamming, with
a playful personality just like Cathy Doll who motivates
all gids to reveal their profound beauty with confidence.
Cathy Ddll offers a wide range of product choices as follows:

- * Facial Care

$%09 wosnLdisa * Body Cars
* Hair Care
* Makeup

* Intimate Care
* Beauty Accessocries
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3. Baby Bright: Gift from nature
Originating from the pure natural powers from Jeju Island
which make up the origin of miraculously good skin,
Baby Bright is 2 modem icon representing the beauty gifts
nature can ever offer for one’s skin. The brand takes
inspiraticn from the wide variety of nourishing plants available
in nature and delivers an innovative skin care line. A valuable
gift that helps pamper and nourish the skin through the
combination of beauty secrefs from nature, products marketed
under this brand effectively revive skin’s glow to reveal
supple and youthful appearance. All in all, this brand perfectty
soothes the skin with in the most gentle and
mild way possible and offers visible benefits
to all skin types. Baby Bright offers a wide
range of preduct choices as follows:

* Facial Care

* Body Care

* Makeup

* Hair Care

* |ntimate Care

KARMART

2. Cathy Choo! Boutique fusion spa

A fusion spa product line crafted out of impressive
joumeys to the east, west and varicus parts of the world
coupled with the perfect blend of Thai spa and natural
scents from spices, herbs, florals, wocds and fruits to
create a miraculous fusion that cannot be found elsewhere.
This brand caters to one’s beauty needs and offers the
benefits of emoticnal therapy through relaxaticn delivered
by spa products which elegantly reflect rich spa cultures
around the world. Suitable for delicate ladies who fancy
floral and herbal fragrances, the brand alsc features
sophisticated packaging that provides luxuricus visual
sensation wherever the products may be placed. Cathy Cheo
offers product choice as follows

. Bedy Care
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4, Jejuvita: Beauty is yumnmy
Nutriticus food generally tastes plain and this gave rise
to the creation of dietary supplement products that are perfect
in terms of both nutrition and taste - Jejuvita. Inspired by
healthy beauties from Korea who not only lock good, but
P feel good as well, Jejuvita offers a good variety of vitamins
. e which are beneficial to the body and aims to deliver beauty
ej UVIta from within. The brand comes with easy-to-take and on-the-go
supplements to balance the nutritional needs of modem

consumers and sets out to cornvince that beauty can certainly
be yummy

o . .. Jejuvita
“ Jejuvita J

4

Jejuvita

1093 T-Iwo 3N DO-0aioaIsuy 1993 wauld PR3N ngantd

5. Reunrom; Beenydlay happiness
A lifestyle and spa series which was founded to preserve Thai heritage and local wisdom by combining ancient
and medem Thai skin care methodclogies with the use of Thai herbs, Reunrom bears close resemblance to ancient
househcld remedies and comprises key ingredients to offer 4 types of happiness as follows:
1.} Happiness of consumers
- With exquisite designs and visible benefits, Reunrom sets out to delight consumers and deliver happiness
with every use of the products.
2.} Happiness in promoting Fair Price & Fair Trade
- The happiness from contributing to Thai agriculturists, promeoting quality ingredients from Thailand and creating
employment for the community as well as happiness in distributing high quality preducts at reascnable price for all.
3.) Happiness in sharing and contributing to the society
- As a socially responsible corporation, Reunrom is yet ancther addition to our efforts in contributing back to scciety
through donations of portions of commercial profit to charitable crganizations.
4.} Happiness in promoting Thai Tourism and culture
- The happiness in promcting Thai tourism and culture through the creation of products that feature unique
products and packaging inspired by ancient traditions. In addition, Reunrom scented products alse depict trails of
authentic Thai fraditional fragrances and the brand provides cutstanding adaptations of Thai cultures to create excepticnal
products in the following categeries:

e Facid Care
e Body Care
e Scented products Vi

REUN
ROM

- <
m— FUIHY —
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6. Crayon: Coloring vour life

A professional makeup line offering immense varieties
of colors, Crayon adds exclusive shine for every style. The
brand is capable of transforming any plain Jane into chic
and modem ladies in its most unigue and professional way
and with ease, allowing consumers to be confident in every
way and offering perfection to everyone's unique style. It comes
with lively colors to add flavours to modern hectic {and
sometimes monoctonous) life. In this sense, Crayon is specially
developed for ladies who wish to attain professional makeup
looks and charm with minimum efforts. The brand offers
product choice as follows:

* Makeup

7. Oppa Siyle: Be a psrfect man

Oppa Style is the brand that seeks to motivate all
men to pursue beauty and groom with courage. To all those
who wish to bring their styles and locks up o the next level,
resembling Korean Oppas who are favoured by the female
population, the brand allows you to achieve the perfect look
in your unique style. Oppa Style offers a range of products
that are developed to respond to all men’s needs from head
to toe. With the brand’s special focus on modem men, it
effectively fransforms any male into the best version of yourself,
enhanced with a touch of Korean Oppas from Gangnam.
The brand offers product choice as follows:

* Makeup

Crayon

PERFECT V-LINE CUSHION

8. Boya: Professional Care

The next level of professional care, Boya is the brand
that responds to all hair and body nourishment needs and
create inspiration for consumers to showcase beauty with
confidence. The brand is alsc known and accepted for
its quality and visible results and is suitable for all genders
and ages. Ingredients which go into every product are finely
selected to specially cater to problems relating to hair,
scalp and skin and nutrients are made available in
concentrations that effectively nourish one’s body from
head to toe. A professional enabler for healthy skin which
enhances charisma, the brand offers product choices

as follows:
* Facial Care

* Body Care
* Hair Care
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g. Nuna: Think of White Think of NUNA

A modern bible for luminous skin, Nuna is the brand
everyone can turn to in order to achieve radiant skin that is
flawless and beautiful. Offering facial and body care preducts

inspired from the secrets of glowing skin alike Korean beauties,

the brand builds upcon natural ingredients to help revive any
problem skin and achieve bright, glowing and youthful lock
from all dimensions. Be prepared to turn heads with your
; N : | supple and brilliant skin as the brand provides undoubtedly
.

fair skin.
NLINA

In addition to the above-menticned KARMART house brands, KARMART alsc manages the distribution
of internaticnally rencwned brands such as Missha, the No.1 cesmetic brand in Kerea, so as to further enhance
our product offering to consumers. World renowned as a leader in the beauty industry, Missha currently operates

40 branches worldwide and is acknowledged as “A brand known for quality first idea and its reascnable prices”.

M | SSHA

PERFECT
EYEBROW

STYLER

AUADITEUAD 2inT

Ao, JUdovIkan
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KARMART
AWARDS AND ACHIEVEMENTS

As a leading cosmetic brand in Thailand, KARMART has been hocnored by leading Thai and international
beauty magazine in recognition of exceptional product quality, as follows:

1) Beauty Hall of Fame 2014 Award — “Best Mask
Under 50.-” by CLEO (Thailand) Magazine from “Cathy Doll
Sweety Recipe Mask”, Iernonade

SELECTED!

2) Beauty Hall of Fame 2014 Award — “Best Body Wash”
by CLEO (Thailand) Magazine from “Cathy Doll Tofu Body
Rath Cleanser”.

e

fn

PRESSED POWDER

3) Beauty Hall of Fame 2015 Award — “Best CC in a
Budget” by CLEO (Thailand) Magazine from “Cathy Doll
Speed White CC Cream SPF50O+ PA+++".

4) “Best Pressed Powder” Award by Lemonade Magazine
from “Cathy Doll Speed White CC Powder SPF40 PA+++".

=% ,&ﬁ;@ ‘
°® ea

5) Cosmo Kiss Beauty Award 2015
— “Best Lengthening & Yolumizing Mascara”

by Cosmopolitan (Thailand) Magazine from

B3 Ptusbione Mogic Cream “ : o
- 0 Par Cathy Dol Mademoisalle Mascara ™.
| @
6) Beauty Hall of Fame 2015 Award — “Best High Cover Brush” BEST

LENGTHENING & VOLUMIZING MASCARA

by CLEO (Thailand) Magazine from “Cathy Dl Intensive Dual Coverage Brush”.

7) Beauty Hall of Fame 2015 Award — “Best Instant Whitening Cream”
by CLEO (Thailand) Magazine from “Cathy Doll Ready 2 White One Day
Whitener Body Lotion”.

8) Beauty Hall of Fame 2015 Award —
“Best Whitening Sunscreen” by CLEQ (Thailand)
Magazine from "Cathy Dell L-Glutathione Magic
Cream SPF50 PA+++".

@) Grand winner for "Packaging Award —
Distribution Packaging Prize” by THAISTAR
PACKAGING AWARDS 2015 from “Cathy Doll
No.1 Frink Series”.

10) Grand winner for ﬂPackaglng Award — Reodly 2 White Whikner
Distribution Packaging Prize™ by THAISTAR L-J Body Lofion

Intensive Dual
Coverage Brush

PACKAGING AWARDS 2015 from ‘
packaging of “KARMART Treasure Box”.
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KARMART

11}  Beauty Hall of Fame Award 2016 —
“Best Cushion” by CLEQ (Thailand) Magazine from
“Cathy Doll AA Matte Powder Cushion Oil Control
SPF50 PA+++".

Msudiaos 2 sodainou
BEST CUSHION

Cathy Doll AA Matte Powder Cushion
12}  Beauty Hall of Fame Award 2016 —
“Best Lips — Liquid Lips” by CLEO (Thailand)
Magazine from "Cathy Doll Geisha Hanazakari Lip Matte
#03 Wine Orchid and #04 Red Rose”

13) Beauty Hall of Fame Award 2016 —
“Best Eye — Eyeliner” by CLEO (Thailand) Magazine
from "Crayon 8 Sec-To-Dry Gel Liner # 06 Strawbeny”.

“Best Cushion” “Bes1On-TheGo Foundation”
wrikrstn CLEC niie i Lemanade

14) Lemonade Reader Awards 2016 —
“Best Facial Cleanser” by Lemocnade Magazine from
"Cathy Doll Ready 2 White 2in1 Bubble Mousse Cleanser”

15)  Lemonade Reader Awards 2016 —
“Best Body Treatment” by Lemonade Magazine from
"Cathy Dell Alce Vera&Snail Serum Soothing Gel”

lemonade
EADER

e

READY
2WHITE
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MARKETING AND SALES

In summary, KARMART focuses on 5§ distribution channels in relation to sales and marketing

13 KARMART Shop

KARMART shops focus on retail sales and operate as
cosmetic stores under a multi-brand concept, presenting
all KARMART beauty products under cne rocf, thereby giving
rise to a One-Stop-Service beauty center. Consistent interior
decoration comprising the comporate shocking pink shade is
put in place to present a standard brand image to consumers.

KARMART shop is an important channel for the company,
ensuring easy and convenient access to all KARMART products
in mass markets. It is alsoc a key channel through which the
company continuously study consumer needs and build customer
relationships, which is a strong factor to building brand loyalty
successfully. Therefore, the company places great attentich on
organizing prometional activities for KARMART members regularty.

100% of KARMART shops fall within the franchise system
whereby entrepreneurs or franchisees assume the role of shop
operators, conclude outright sales with the company and possess
discrepancy to implement customized marketing activities or offer
discounts as per the need of individual KARMART shop.
Franchisees are dlso entitlied to adopt monthly promactional directives
from the company. Every branch implements Point-c-Sale system
centrally linked to the company and data feeds are centrally
analyzed by the company to offer management support for each
and every franchisea. A sakes operating system officer who possesses
KARMART Shop management experience will be present in each
branch so as to provide technical store management support

o
e

e g

—

"800 Robinson UpsAssssuss] | |

and ensure cperations comply with the standards laid down by the company.

Currently, there are a total of 54 KARMART shops nationwide, of which
12 branches are standalone or retail shops and 39 branches exist in
department stores’ beauty hall zone e.g. The Mall and Robinson.

2} Traditional Trade or Dealer

Despite the rapid expansion of modem trade channel in the past vear,
the traditional trade channel remains a key sales generator for the company,
thanks to the hard work which went inte building the distribution network

since 2009.

The remarkable network of traditional trade distributors aggregates to
approximately 100 and spread extensively across the country. 2 main types

of traditional trade distributors exist as follows:

* Retailers: comprise of cosmetic shop retailer, local supermmarket, local

cohvenience store and local phanmacies etc.

* Wholesalers: comprise of cosmetic shop wholesaler and large scale

consumer products store ete.
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KARMART

3) Modem Trade
Presently, KARMART distributes through the following modem trade channels:

* Convenience Store
Corwvenience stores offer advantages with the mass number of branches and the convenient locations. Our existing
partners in this aspect include 7-Eleven, Family Mart, Jiffy, Big C Mini, Lotus Bxpress, Pure, Tops Daily and Lawson
108 etc.

* Suparmarket/ Hyparmarket and Discount Store
Listed under this category are large scale retail stores which focus on offering huge product variety of moderate to
high quality at affordable prices to mass markets. Examples of KARMART s partners in this category include Tops,
Home Fresh Mart, Gourmet Market, Food Hall, Tesco Lotus, Big C and Makro etc.

. Specialty Store
Focusing on consumables, phammaceuticals, cosmetics, skin care and hair care products, specialty stores are gaining
popularity with the middle and upper market segments in view of their friendly service, convenient locations and
Up—to—date product cofferings. Cumrently, KARMART works with Watsons, Boots, Tsuruha, SE-ED, B2S, Beautrium,
EVEANDBOY, Stardust, Beauty Market, Pure, Nai In and KING-POWER etc.

» Catalogs
Friday Catalog and 7-Catalog etc.

Larny Dell
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4) Export

Ventures into overseas export markets are carefully strategized following in—depth market analysis and the company
has went great lengths to expand cur household brands intematicnally. BExport partners or potential business partners are
generally divided into 3 groups: Scle Distributor, Distributer, and Joint Venture. To this point, KARMART has successfully
secured 11 distributorships in overseas markets such as Singapore, Cambodia, Vietnam, Myanmar, China, Lacs, Indonesia,

Philippines, United Arab Emirates, Bangladesh and India, while establishing joint ventures in Vietham.

KARMARTS SHOP MYANMAR | \ " KARMARTS SHOP CAMBODIA g

5) Online

Sccial Media is now the most important tool which empowers consumers to infitrate the internet and tap on vast
product information, thus enabling them to shop with the greatest corvenience anywhere at any time. Therefore, the company
designs and builds the online sales channels upon two critical founding aspects:

° Ability to provide immediate responses to customer needs
° Ability to build and maintain positive customer relationships to create brand loyalty
At the cument moment, 2 types of online channels have been made available:
. KARMART Online Store:
wwaw.karmmarts.com
Instagram: Karmarts_cnlineshop
Line: Kammarts_ocnlineshop
° Online Partrer Store: Shop@7, Lazada, Wear You Want, Robinson Online, Zalora, Weloveshopping,
Shoppee and Line Shop ste.

17:51

LINE SHOP Close

KARMART
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MARKETING COMMUNICATION

1) Communication Chanriel

To maximize the impact of marketing communication, KARMART taps on a varisty of communication channel
for various forms of public relations and constantly tops up on mass communication channels in order to relay to
a greater volume of receivers simultansougly. The selection of communication channels is based upon individual
media’s ability to conform to the right mood and tone which emphasizes our unigus, lively, playful and passionate
brand image

1.1) Offline media

1.1.1) Print media
Integrated print media facilitates direct communication with all targst
consumers through advertizements in books and magazines, tie-in of
products with selective columns and regular announcements of company’s
public relation activities.

1.1.2) Television (TV) media
Az one of the dominant media whose outreach spreads across gender,
age and income levd, TV Commercial (TVC) & ane of primary communication

ool KARMART engages to expand brand recognition locally and abroad, i
Thus far, the company has relied on both Free TV and Digital TV channels. Cathy Dol Secret Recips

Zin1 Snail Honey Ginseng with Gold
Sleaping Serum k

CatiiyDsll Cathy Dll

T. L} - \
Vsl |

Cc:ﬂg Doll A& Matta Powdsr Cushion Ccﬂhg Doll Aloe})1 Varg &l Snail
srum Soothing Ge

il Control SPFS0 PA+++ 15g

2 li'“” 1 Cathiy Dol
f ‘
|
=i
- L
- B -
| v 8 - Y 1
DG sy uer@‘ﬁ; B s ' ‘ ) { =
’ Y -.a | 1 Step2 | .’ : .
Cathy Doll Invisible Sun Cathy Doll Ready 2 VWhite Cathy Doll L-Glutethione
Protaction SPF33 Pht++ Zin1 Bubble Mousse Cleanser Magic Cream SPFS0 PA+++

Cathy Doll Sweet Dream Cathy Doll Spead White Cathy Coll Speed White
Milky Splash Essence with Heot Gae Ma Mu CC Powder Pact SPRAD PA+++ CC Cream SPFAO+ PA+++



20 Marketing Communication
KARMART S PUBLIC COMPANY LIMITED AMMUAL REPORT 2016

1.1.3) Out-of-home media

1] Multimedia Advertisement on Sky train (BTS3) and Subway (MRT)
A form of well-recognized media, multimedia advertisement on BT3 and MRT ig another popular media KARMART
has engaged because of its ability to reach target consumer groups rapidly in the city, including tourists. Tentatively,
the company Uses the same ad contents as TVC to increase brand awarensss and recognition,

2] Mupi Ad meda
Maximum Urban People Informed or Mupi is a small size ad media which can effectively build brand recognition.,
Available all around Bangkok and other big cities, this media offers coverage across every community and business area.

3) Billboard Ad media
Bilboards are big outdoor ad meda typically found along expressways or any form of passageways and can attract attention
from afar. An effective tool at buildng brand recognition, this meda is widely available along main strests and most of the
popular locations locally eg. main road intersections, big markets or crowded areas in Bangkok.

4) Digital Ad media
Digital ad meda presents animated advertisement alke TVC, and are normally located in the community and business area.
Therefore, KARMART uses the identical media content as with TVC to increase exposure of brand and products to target
customers,

BTS IN TRAIN PLATFORM SCREEMN DOOCR

BALUSTRADE LIGHTBOX@BTS SIAM

—
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5 ) Mobillity Ad media
Bus Wrap = one form of mobiity ad media adopted by KARMART, whereby advertising sticker of the oompany's trand and/or
product fully covers the body of a vehicle. Accessible to the mass public as the buses travel across Thaland, it is an excellent

tool for creating brand recognition across diverse geographic regions. The cosmos strategy is adopted in mobility ad meda

to utlize various bus routes around Bangkok and its surrounding provinges,

1.2 Online media

In view of the curert dgtal age, the orline meda i a key communication channel which cannat e neglected as it most
effectively reaches out to KARMART s target corsumers — the young and modem. Therefore, great focus and suketantial resources
are dedicated o online media 3tarting last year, the company redirected marketing communication focus onto online platforms and
launched a series of vital online events one after another, including Viral Video Clip, Product Review, Facebook Ad and Ingtagram
Fost across the following platforme:

* Facehook: Kamartsclub, Cathy Doll, Baty Bhght, Jejuvita, Reurrom 3pa Product, Crayon Cosmstice, Missha Thailand

ﬂ Karmarisclub
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2. Marketing communication activities

2016 witressed the ghowcasse of rmany exceptional milestones of KAMART through events organized with the
aim of better reaching out to KARMART supporters and the mass consumers, as well as enhance brand wvalue
and loyalty while boosting sales performance through promotions.

1. Cathy Dol Invisible Sun Frotection Grand Product Launch
KARMART welcomed the surmmer with the grand
launch of "Cathy Doll Invisible Sun Protection”
on 22nd March 2016 at Central World. An innowvative
sunscresn with serurn-like texture that is invisible in
terms of grease, colour and scent, the star itermn also
features lon Plus Innovationwhich protects the skin

from pollutant particles in the air and provides cooling
sensgations by reducing the body’s temperature while
protecting the skin from UVA, UVB, UVAT and mobile
rays. The event was also an infroduction of KARMRART
's new presenter, Push Puttichal Kasetsin, and served
as an effective mechanism to strengthen brand image

and expand brand awarensss.

2. Aloe Snail Serum Scothing Gel Grand Product Launch

The product launch of ”Cathy Doll Aloe Snail Serum
Soothing Gel”, a multi-functional star product that delivers
beauty from head to tos, aftested a brand new rmarketing format
pioneeredby KARMART - a parade along the busiest strests of
Bangkok.The event was specially designed to showcass how
KARMART aims to preserve glowing and elastic skin under the =g
hot sun with our innowvative product and was held on 12th May £
2016, Adopting the format of a moving advertiserent. the parade
started from United Genter Tower and extended to the ard floor
of Siam Center Point, beside the
BTS sky-walk link. Besides fulfilling
the infention of promoting brand image
and building brand awareness, the
event was a testament o the creativity
of the management team.
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3. Karmart Beauty Revew Contest 2016 Season 2 By Lemonade

KARMART partnered Lemonade for the third time in the organization of the competition in June 2017
to crown the best Thai beauty blogger and provide an opportunity for all who wish to become a beauty blogger
andsor social media phenomenon to fulfill their dreams. The winner of this contest not only win himself or
herself product sponsorships from KARMART and opportunities to be featured via the oompany’s influgntial
social media platforms, but also receive publication and exposure in many other onling and offine channels.
Being one of the most effective ways to build brand awarensss amongst beauty-conscious ladies and also
rmodern consurmers who dedicate time for online reviews, the event was one of the biggest online rmarketing

carmpaigns in 2016,

4. AA Matte Powder Cushion Oil Control Grand Froduct Launch

Tapping on one of KARMART s strongest competitive advantage which lies in the area of product innovation,
KARMART infroduced the worlds first matte cushion “Cathy Doll A2 Matte Powder Cushion Oil Control” on 20th
June 2016 and further strengthened the oompany's position as a leading innovator in the beauty industry.
AA Matte Powder Cushion effectively controls cil while maintaining moisture in the skin to offer the pleasant
result of smooth and brilliant complexion topped up with the most sensational aura. Specially tfailored to mest
the unique needs of consumers in equatorial Asian countries, the star product creates the perfect matte finish
guaranteed to stay oil-free under high termperatures. The event also saw the introduction KARMART s new
presenter, Mario Maurer, at the activity square of Asiatigue and successfully enhanced brand image and status
as an industry leader.
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5. KARMART Asian Beauty Blogger Contest 2016

In line with KARMART’s stalus as on intemational beauty provider, the Asian Beauty Blogger Contest was organized across
8 Asian counfries for the rst fime, in search for the best Asion beauty blogger and providing opporiunities fo dll budding as well
s professiond beauty bloggers within the region fo showease their fue tdents in an intense contest. Following months of erce
compefifion, every parficipating country was represented by their presfigious champion who was then own fo Bangkok for the
Grond Asian Finals held on @ August 2017 and was widely publicized by various media agencies in Asia. The proud winner

of this contest was not only featured across leading Thai mogazines ond online plafforms, but also won themselves presfigious

year-long product sponsorships and collaborafion opportunifies from KARMART.

SEASON | & 2
ENTRY SNAPSHOTS

3. Corporate Social Respensibility (CSR) activities
Wih Corporate Socid Responsibility embedded in the heart of our corporate culture and mission stafements, KARMART s

commifted to social responsibility and mofivated fo perform social service with a mindiul conscious. WWe aim fo consistently fulll this
responsibility by tapping on the sfrength of our internal feams ond through collaboration with social enfrepreneurs or any other
body wih a passion for socidl service. Such is the power as well as the key fo the development of a progressive Thailand society
with advancement that is sustainable throughout he years to come.

Throughout 2016, KARMART engaged in multiple CSR activifies fo drive confribution and awareness towards the less
fortunate in the society. The company beneted 16 foundations with donations totdling approximately 2 million baht, and the
beneciaries are namely Foundation for Children with Discbilifies, Royal Grondmother Mercy Project under the Royd Grandmother
Charity Funding, SOS Children Foundation, Duang Prafeep Foundation, Associafion for the Promofion of the Status of YWomen,
Foundation for Orphen by The Thai Muslim VWomen Association of Thailand Under the Roydl Patonage of Her Majesty he Queen,
Foundation for Children Development, Chewitpattana Foundation Under the Royd Patronage of Her Royal Highness Princess
Galyani Vodhona, Association for Promotion of Developmental Activities for Citizens and Public Hedth Of Thailond. Foundation
for Rural Youth (FRY), The Foundafion for the Dedf Under the Royal Patronoge of Her Majesty the Queen, Foundation For the
Better life of Children, Baan Nokkamin Foundation, Thai Nationd Aids Foundation, Suonkaew Foundation.

Apart from these, KARMART dso contributed fo the lucky draw conducted during Red Cross Fair 2016 to Friend in Need
{of “PA™) Volunteers Foundation, Thai Red Cross.
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FUTURE PROJECTS AND PLANS

At KARMART, 2018 has proven to be a harvesting year during which stakeholders of the corporation
bensfited from gains in various aspects. The harvest was only made possible because the company launched
and executed numerous strategic initiatives targeted at enhancing product dewvelopment, expanding sales
channels and improving brand awareness efc. In 2017,the company shall strive to fulfill the mission of expanding
domestically and regionally to achieve our vision of becoming one of the world’s leading beauty providers.

1) Consumer Aspect
The prirmary goal with regards to the consumer aspect is to securs KARMART s leading rmarket position and
further increase market share with carefully planned marketing strategies. Gustomer relationship building will
also rernain as another key focus as we target to continucusly capture new target segments.

* Raise benchmark regarding selection of production facilities and ensure only the best guality ingredients
are used to manufacture the best products so as to sustain credibility, confidence and trust among
CONSuMmers.

* Launch marketing ewents which focus on strengthening brand loyalty and providing customers with
delightful experiences and further partakes in Corporate Social Responsibility (CSR) activities.

* Secure high value business partners to expand distribution and logistics networks extensively and
further enhance product accessibility to provide greater convenience for consurners.

¢ Advance standards of product quality and shelf life and standardize product label in accordance with
governmental regulations so as to provide greater security for consurners.

2) Product Aspect

In pursuit of cur ambition o be the unique beauty solution provider for all, KARMART will continue to place
strong emphasis on product research and deweloprment and expand our wide-ranging signature lines to fulfill
the ever-changing needs of today's rnodern consurmers.

¢ Create innovation
With utmost dedication to creativity and innovation, the company believes that product innovation
should not only deliver exciting user experiences for customers and should also come sequipped with
the highest product quality. Therefore, we will continue to strive for product excellence in 2017 and
bring to our customers the most revolutionary experiences along with highest guality assurance.

¢ Expand product ling
Fulfilment of custorner needs through product diversity is the key element which drives the cormpany.
By expanding product varisty without compromising the unigue styles and concepts of existing products,
KARMART shall further expand product lines for both domestic and owverseas custormers moving forward.

* Strengthen research and deweloprnent
Through the strategic collaboration with JKOS Laboratories GCompany Limited, one of the leading
cosmetic manufacturers, fragrance packaging cormpany and supplier of beauty accessories, KARMART
is well equipped to bring our research and dewslopment function to the next higher lewvel and work
towards international standards and certifications.
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3) Enhance Brand Awareness and Brand Loyalty

With the implernentation of a 380-degree pervasive marketing strategy. KARMART will further enhance brand
awareness and brand accessibility by going Above the Line (ATL) as well as Below the Line (BTL). The basis
which guided the strategy lies in the fact that the success or failure of a cosmetic product comes from
consumers’ confidence level, both in terms of brand image and product guality. Moving ahead, KARMART
aims to invest more resources in strengthening brand recally brand recognition by choosing the right mix of
adwvertising tools as well as timing and frequency. An appropriate mix of TVC, newspaper, magazine as well
as other advertising media together with selection of the right brand endorsers that matches characteristics
of KARMART brand will promote and leverage KARMART brand image both as an organizational corporate
identity as well as product and service atfiributes.

4) Create Sustainable Valus
As a corporation, we believe that values are only sustainable if they benefit all aspects of the community
a business operates in. Internally, sthics remain as the foundation of KARMART business and we plan to
better enforce ethical decision making through transparent work processes, critical managerment control and
regular risk assessment. Beyond the company, we shall continue to work towards the following goals in 2017:

¢ Deliver product innovation and service excellence for customers,

¢ Create value efficiently for stakeholders,

¢ Uphold social responsibility towards the community and

¢ Expand market to drive valug creation.
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DETAILS OF DIRECTOR, MANAGEMENT
AND AUTHORIZED PERSON

I, Whaat Thaslkchakhirloul

Ivr. Prasit Dheararatbonglot LtGan. Kobboon Vichit

&

.r-_

W, Parit Teakalkiricul

Futtithorn Jirayus
M. Kraiwit Satayaphwvat®

I, Wongwiveat Thaskchalchiriboul Wr. Seah Sin Loo

Ramark : * Means authorized signatory director as announced in Company’s Affidavit
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DETAILS OF DIRECTOR, MANAGEMENT PERSON

—— M= Peanglabhass Pongehattmanss

e Wl Xiuging

IWr. Satjapong Yongskubots

Ms. Chonthida Thasakhakhirkul



DETAILS OF DIRECTOR, MANA GEMENT AND AUTHORIZED PERSON 3~|
KARMARTS PUBLIC COMPANY LIMITED AMNUAL REPORT 2016

IWrs. Tussanes  Auncharoan

M. Pongwiwat Thaskhakhirilul

Mrs. Aunrusn Arunvisavakul

Is. Suweannss  Tharachasvin

Irs. Somsrl Yiiva
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DETAILS OF DIRECTOR,
MANAGEMENT AND AUTHORIZED PERSON

kr, Wiwat Theekhakhirlkul *
Age 64 Year

Lt Gen. Kobboon
Age 69 Year

Wichtt

Mr. Kralwit Satayaplwat *
Age 80 Year

Pasition
Director, Chisf Exacutive Officer and
Charman of tha board

Pasition
Director and Audit Committes Chairman

Position
Diractor, Deputy Managing Director

Educatlonal Background

Bachslor's Dagres of Political Sciencas Major
in Political, Ramkambhasng Univars ity

Mational Defansa Colegs Class 2547

Educational Background

Master's Degres of Public Administration,
Matiomal Institute of Developmant Administration

Educational Background

Bachelor’s Dagres of Engingaring Major in
MWachanical, Chulalonglorn University

Mumber of Share 152,162,709 Shares 23.07%
As at March 15, 2017

Mr. Prasit Dhesraratbongkot
Age 82 Year

Mumber of Share -
As at March 15, 2017

Puttithom  Jrayus, PhD
Age 41 Year

Manber of Share -
Az oat March 15, 2017

N

Mr. ‘Wongwiwat Theskhakhirdlul *

2ge 33 Year

Pesition
Diractor and Audit Committes

Pesition
Dractor and  Audit Committes

Fesltion

Dractor and  Assetant Managing
Diractor — Business Devalopmeant

Educational Background

BEMNG (EE) Chulakngkorn Univarsity
Diractors Certification Program (DCPs2) Thai
Instituta of Directors

Mumber of Share -
As at March 15, 2017

Educational Background

PhD (English Program) in Business
Administration Instituta of Intarnational
Studies — Ramkhamhaang Univarsity

MBA Major in Manegement at Sasin Graduats
Insttute of Business Administration of
Chulalongkorm Univarsity

B.B.A in International Markating American
Intarcontinantzl Univarsity

Mumber of Share -
As at March 15, 2017

Educational Background

Bachelor’s Degres of Enginsaring,
Chulalongkorn University

Numbar of Share 1,133,490 Shares D.17X
As at March 15, 2017



Mr. Parft Teskakirkul
Age 34 Year

Posltion
Driractor,

Educational Background

Mastar of M3z in Construction Managament,
Univarsity of Reading, Uk

BB A Bachslor Enginsaring Major Civil
Engingaring Chulalonglkorn Univarsity

Mumber of Bhare 221,500 Shares 0.03%
As at March 15, 2017
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Mr. Seah Sin Loo

Mrs. Tussanes Auncharden

Age 68 Year A0 56 Year
Fasition Position
Diractor Daputy Wanaging Directar

Educational Background
Sacondary

Mumber of Share -
Az oat March 15, 2017

Educational Background

Bachelor's Degres of Education (BE),
Wajor Mathermatios, Sri MNakharinwirot Univarsity
Bachslor’s Dagres of Business Adminstration

IWajor Ganeral Management, Sukhothai
Thammathrat Univarsity

Mumber of Share 176,000 Sharag 0.03%
As at March 15, 2017

bis. Chonthida Theskhakhirkul
Age 35 Year

Ms. Summnnes Tharacheswin
Age 52 Year

Mrs. Aunruen  &runvisavakul
Age 57 Year

Paosition
Assistant Managing Director - Marketing

Position
Assistant Managing Director - Accounting

Position
Aesistant Managing Director -
Warshousing and Distribution

Edueational Background

MBA Major in Marketing at Sasin Graduats
Institute of Business Administration of
Chulalonglkorn Univarsity

Bachalor's Degres of Accounting Faculty of

Commearca and Accountancy
Chulalongkorn Univarsity

Edueational Background

Bachelor’s Dagres of Business Adminstration
Major Accounting, Sukchothai

Thammathirat Univarsity

Bachelor’s Dagres of Business Adminstration

[(BB.A), Major Gensral Managsment,
Sukhothal Thammathirat Univarsity

Murnber of Share 263,100 Shares DD4X
As at March 15, 2017

Murnbar of Sharg -
As at March 15, 2017

Educational Background

Bachsbr's Dagras of Liberal Arts Major
Wanagament, Bansomdajchaopraya
Rajabhat Univarsity

Mumber of Share -
Az at March 15, 2017

33



34

DETAILS OF DIRECTOR, MANAGEMENT AND AUTHORIZED PERSON
KARMARTS PUBLIC COMPANY LIMITED AMNUAL REPORT 2016

Mr. Pongwiwat Theekhalhirikul
Age 32 Year

Mrs. Socmsr Yiriya
Age 48 Year

Posltion

Product Devalopment Sanior Director

Position

Aocounting Diractor

Educational Background

Bachslor’s Dagres of Architactura,
Chulalonglkorn Univarsity

Educational Background

Bachslor’s Degres of Business Administration
Wajor in Accounting, Sukhothai
Thammathirat Univarsity

Murnbar of Share -
As at March 15, 2017

Mumber of Share -
As at March 15, 2017

Age 20 Year

Poaltion Pasition

Diractor of Markating Business Development Director —
China Region

Echcational Backgrowng
Bachsbr's Degres of Computer Science, Mahidaol
Univarsity Intarnational College.

Murmber of Share —
Az at March 15, 2017

Ramark

Educational Background

Businass T and Law,
Marmyang Technological Univarsity

MNurnber of Sheare -
As at March 15, 2017

* Weans authorized signatory director as announcad in Company’s Affidavit

hir. Satjgpong Yon:

Age 23 Year

Position

Business Develbpment Drector -
Information Technology

Educational Background

Bachebr's Dagres of Engingering,
Chulalongkorn Univarsity

Mumber of Sham 18,000 Shams 0.003%
Az at March 15, 2017
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RISK FACTORS

The company has financial risk management policy as described below.
Credit rigk

The Company and its subsidiaries are exposed to credit risk primarily with respect to trade accounts
receivable, finance lease receivables, loans to and other receivables. The Company and its subsidiaries manage
the risk by adopting appropriate credit control policies and procedures and thersfore do not expect to incur
material financial losses. In addition, the Company does not have high concentrations of credit risk since it
has a large customer base. The maxdimum exposure to credit rigk is limited to the carrying amounts of receivables,

finance lease receivable, loans to and other receivables as stated in the statements of financial position,

Foreign currency risk

The Company and its subsidiaries are exposed to foreign currency risk arising mainly from trading
transactions that are denominated in foreign currencies which agreement on payment is in U3D, while selling
all products in Thai Baht. Apparently, The rigk iz from currency exchange rate devaluation. However, total
amount of bank overdrafts and short-term loans in year 2016 and 2015 was around U3D 7, 3 million and
iz not likely to be increased. However, if the purchasing valus of foreign goods increases in the future, the
company will consider using currency forward contract in a case by case basis,

The significant balance of financial assets and liabilities denominated in foreign currencies as at
December 31, 2016 was U3D 6.51 million with an average exchange rate of 35.8307 Baht/U3D. (2015 :
USD 3.7g million with an average exchange rate of 36.2538 Baht/U3D)

Interest rate risk

The Company and its subsidiaries’ exposure to interest rate rigk relates primarily to their cash at banks,
loans to, bark overdrafts, and short-term borrowings with interest bearing. However, since most of the Company
and ite subsidiaries’ financial assets and liabilities bear floating interest rates or fixed interest rates which are cloge
to the market rate, the interest rate rigk is expected to be minimal.

Significant financial assets and liabilities classified by type of interest rates are summarised in the table
below, with those financial assets and liabilities that carry fixed interest rates further classified based on the
maturity date, or the repricing date (if this occurs before the maturity date). acoording to the financial statement

remark No. 34.1: Interest rate risk.

Risk for being in highly competitive industry and product imitations

The cozmetics and skincare buginess i2 considered to be in a highly competitive industry. There are new
local and foreign entrepreneurs who import products from asian countries ke Korean and Japan, targeting the same
group of customers as the companys which increases the risk of losing the market shares. In addition, many new

players sell counterfeit goods or illegal parallel import products which might affect the companys income as a whole,
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MNevertheless, the company strengthens brand awareness, sustaing long term customer loyalty, increases
public relation which lead to companys compstitivensess. Emphasizing on the packaging and product guality will

increase the customers confidence and decrease the chance of goods being counterfeited.

Risk of inventory devaluation

Cosmetice and skincare products always change in demand and popularity. In 2016 and 2015, the
company has an average inventory of 25% and 19.78% of all assets respectively and has an average selling
period of 108 days.

The company reserves devaluation of inventory aged between 1- 3 years of Baht ¢ million and another
Baht 10 million for inventory aged more than 3 years. With constant sales and marketing clearance  promotions,

the company expects that the rick iz relatively low.
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KARMART

THE CONNECTED TRANSEGTIONS

The Connected Transaction

Az 31 December 2016 an acguisition of goods and servicez Baht 18 million, under normal commercial
termz and conditions trade and other receivables — related persons and parties Baht @ million, the Long-term
loan from related party Baht 54 million and Interest income Baht 1 million, purchases of good Baht 6 million
trade and other trade payables — related persons and parties Baht 2 million. The company and its subsidiaries
had employes benefit expenses of their directors and management Baht 27 million and Baht - million  which
had been dizclosed in notes to financial statements in topic 7, 8

Necessities and Reasons of Connected Transactions

The company made some connected transactions with certain connected companies for business purposes
and of ordinary prices that applied to all customers. 3o such transactions were truly made in accordance with
necessity of normal operation. As for the acguisition or disposition of assets The Audit Committees agreed that the
zaid transactions are justifiable and beneficial to the company. As the mentioned transactions will provide additional
value to the company. The related and mutual supported business which iz in the ordinary course of business and
undler normal commercial terms and conditions. The board members who have none of relations with the company
agreed in this new capital increment which seemed to be beneficial to the company's business expansion and by
contributing to the branding efficiency, Karmarts needs to justify prices under normal commercial terms and
condtions. Nevertheless, the Board members who have relations with the company would not participate and have
no rights to vote in the meeting as well,

Procedures on the Connected Transactions

The company entered into the connected transaction as the usual course of business according to the
contract terms with fair prices as applied to ordinary customers and the approval procedures normally used for
ordinary customers were strictly applied,

The guarantes cbligation for the related company were congidered and approved by the Board of Directors
and Shareholders.

Policy and Trend of Transactions with Related Companies in the Future

Connected transactions are made for normal operation of business, with fair value. Hence trend of

transactions depends on business growth and changes in the future S
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Karmarts Public Company Limited
Connected Persons

1. Karmarts Plc.

2, "Thaakhakhirikul" Group

2.1 Mr. Wiwat Theskhakhiriial el
22 Mz Chontida Thaskhakhirikul Hide
23 M. Wongwiwat Theskhakhirilol i
24 Mr. Pongwiwat Thaakhakhirikul -
25 Mr. Poliit Theekhakhirikul <
26 Mr. Parit Teakakinkul Hits
27 Mz Mamal Thaskhakhirloul R
28 Ms. Marapan Thaskhakhirikol 190
3. M. Kraiwit Satayapiwat -
47Tha leonic Property Company Limited

5. Othar A
e 10000
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SHAREHOLDERS STRUCTURE

The company has its capital registration of Baht 396,000,000 (old capital register of Baht 360,000,000)
which commons 660,000,000 share of par value 0.60 Baht (old 600,000,000 share) and the paid — up capital

SHAREHOLDERS STRUCTURE

KARMARTS PUBLIC COMPANY LIMITED AMNUAL REPORT 2016

Baht 395,741,285.40 or common stock of 658,568,809 share..

Shareholders’ name Amount % Owned
1. Theekhakhirikul Group 211,048,759 31.998
Mr. Wiwat  Theekhakhirikul 152,182,709 23.070
Mr. Polkrit  Teekhakirikul 239,920,000 4.536
Ms. Woramol  Teekhakirikul 26,950,000 4086
Mr. Wongwiwat  Theekhakhirikul 1,133,450 0172
Ms. Narapan Theekhakhirikul 356,000 0.080
Ms. Chaontida Theekhakhirikul 263,100 0.040
Mr. Parit  Theekhakhirikul 221,500 0.034
2. UBS AG SINGAPCRE BRANCH 40,774,800 £.182
3. Mrs, Jarunee Chinwongvorakul 27,000,000 4.054
4. Mrs. Vanida Saepw 25,459,000 3.860
5. Mr. Aekkarith Aeksamnith 18,757,000 2.844
&. Mr. Thammarith Aeksamith 18,478,500 2.802
7. Wr. Prasert Virasathienparnkul 14,530,800 2.203
8. FWD Life Insurance FPublic Company Limited 12,963,500 1.966
3. Mr. Pramote Pasawaong 12,208,800 1.851
10. PHILLIP SECURITIES PTE LTD. 12,100,000 1.835
11, Cther 266,245,210 40.367
Total 659,568,809 100.000

Remark : Shareholder’'s name and percentage of shareholding as shown above s the same as the closing date
of the securities register on March 15, 2017 by the information of Thailand Securities Depository Co., Ltd,

Share capital

On 22 April 2013, the Annual General Meseting of the shareholders passed a resclution to approve an

L

increase of the registered share capital of the Company from Baht 360 million (600 million ordinary shares of

Baht 0.60 each) to Baht 396 million (660 million ordinary shares of Baht 0.60 each) for the purpose of reserving

the issuance of the said newly issued warrants. The Company registered the increase of its share capital with

the Ministry of Commerce on 25 April 2013,

During 2014, the Company received additional share subscription totaling Baht 72.1 million as a result of the

axerose of warrants as discussed in Note to consclidated financial statement No 28, The Company registered the
increase in its paid up share capital of Baht 21.6 million with the Ministry of Commerce on 6 February 2014 and

14 May 2014 (36 milion ordinary shares of Baht 0.60 each) and the remaining Baht 50.5 milion has been recorded

as share premium in the statements of financial position.
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On 8 May 2013, the Company issued 59,897,956 warrants (KAMART-W1) to subscribe the Company's
ordinary shares, at a price of Baht zero each in a ratio of 1 warrant for 10 existing ordinary shares. The warrants
are exercizable within 1 year from the issuance date at the last business day of July 2013, October 2013, January
2014 and on 6 May 2014, in a ratio of 1 warrant to 1 new ordinary share, with an exercise price of Baht 2 per
share. The warrants are negotiable instrument which entered in the name certificated. The warrants exercising of
rights had ended on 7 May 2014 were exercised to purchase the Company's orcinary 652,568,809 shares. The
remaining 431,191 shares were not exercised.

The Board of Director’ Mesting No.1 /72017 on 27 February 2017 this year dividend wil also be issued in
the form of ordinary share totaled of 218,856,270 shares to the current shareholders at the ratio of 3 current share
for 1 dividend shares. And the Offering of newly issued share of Karmarts Public Company Limited to Directors,
Managers and/or Employees of the Company (ESOP Scheme). The Board of Director had resolved to the annual
General Mesting of shareholders for the year 2017,

Dividend payment policy

The company will pay dividend on 50% of net profit as per profit and loss statement of individual company
after deduct the statutory reserve that is not less than 5% of net profit until that reserve will not less than 10z of
the capital registered. The statutory reserve is not available for dividend distribution. At the statutory reserve has fully
been sat asids

Total dividends Dividend per

Dividends #Approved by (Thousand Baht) share (Baht)
Final dividends for 2013 Annual General Meeting of the
shareholders on 25 April 2014 38,202 0.06
Interim dividends for 2014 Board of Directors’ meeting
on 12 May 2014 39,550 0.06
Board of Directors’ meeting
on 12 August 2014 39,559 0.06
Board of Directors' meeting
on 12 Novermnber 2014 239,573 0.06
156,893 0.24
Final dividends for 2014 Annual General Meeting of the
shareholderson on 28 April 2015 35,574 0.06
Interim dividends for 2015 Board of Directors’ meeting
on 12 May 2015 39,573 0.06
Board of Directors’ meeting
on 11 August 2015 39,573 0.06
Board of Drectors' meeting
on 12 Novemoer 2015 39,573 0.06
158,293 0.24
Final dividends for 2015 Annual General Meeting of the
shareholders on 26 April 2016 46,160 0.07
Interim dividends for 2016 Board of Directors’ meeting
on 12 May 2016 46,170 0.07
Board of Directors’ meeting
on 11 August 2016 46,169 0.07
Board of Directors' meeting
on 11 Novemoer 2016 46,170 0.07

184,678 Q.28
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KARMART
INVESTMEMT STRUCTURE AND TYPE OF BUSINESS IN RELATED

Karmarts Public Company Limited
- J Kos Laboratories The lconic Karmarts Yietnam
M BLe 0 Lt Co, Ltd. Property Co, Ltd. Company Limited
95.16% 70.00% (Subsidiary) 33.33% (Associate) 4800% (Joint Venture)
ic nic: Bangwaed
The Iconic Property The lconic Property 2Ang s
Charan Sanit Wong13 Co., Lid. Phetkasem Co., Ltd. Condominium Co. Ltd.

J ._ e Subsidiary of the
(Subsidiary of the Associts) (Subsidiary of the Associate) ( eccre) -

Juristic person which the Company hold at least 10%

; o i
Paid-up |Company s

capital stake

Type of busine

My Bus Go., Lid
Location : 214 Ladya Rd,

Klongsarn, Bangkok 10600 Public Bus Operation
Tal * 0-2805-0220 20,000,000 32,000,000 95.16%

Fax. ! 0-2805-0220

J Kos Laboratoriss Co., Lid.
Location @ 269 3ol Sathupradit 58,

Bangpongpang, Yannawa, Manufacturing of skin care,
Bangkok 10120 cosmetics, fragrances, cosmetics
Tl @ 0-2284-0127 accessories and the like LS00 S 00 o

Fax ! 0-2683-9816

The lconic Propsrty Co., Ltd

Location : 83 Scl Phetchakasem 54 Property development

vak 3, Phetchakasem Rd, Bangduan,  (ote|, Resort and Condominium) 213,090,000 218,000,000  33.33%
Phasicharcen, Bangkok 10160

Tel. : 0-2805-2756-60
Fax. [ 0-2805-0251-2

Kammarts Vienern Compery Limited  \Whalesale and retal business 400,000U3%  200,0001$ 49.00%
Location : Vietnam of cosmetics

During the first guarter of current year, the said associate established its three subsidiaries which are
The iconic Property Charan Sanit Wongi13 Co,ltd. The lconic property Phetkasem Co.,Ltd. and Bangwask
Condominium Co,,Ltd. Each subsidiary has the registered share capital of Baht 1 million and i2 engaged in
property development business,

During the second guarter of current year, the Company sold investment in My Bus Company Limited
(a subsidiary) to a third party for 8,564,511 shares, or 85.16% of share holding in the subsidiary at a price of
Baht 0.05 per share or amounting to Baht 0.428 million, resulting in gain incurred from sale of investment in
subsidiary of Baht 0.611 million as presented in the consolidated profit or loss (separate profit or loss: gain
of Baht 0.428 million). As a result of the transaction, My Bus Company Limited was no longer the subsidiary
of the Company.
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MANAGEMENT STRUCTURE

Names of Director, Audit Committee, Management
and Secretary as consisted of following:

Director Audit

Commitiee

#
#
/
/ 7
/ /
/
/
7

1. Mr. Wiwat  Theekhakhirikul *
2. LtGen Kobboon Vichit

|
B
B
1

Mr. Kraiwit Satayapiwat *

Mr. Prasit Dheeraratbongkot
Puttithorn  Jirayus, PhD

Mr. Parit Teekakirikul

7. Mr. Wongwiwat  Theekhakhirilkul*
8. Mr. Seah Sin Loo

|
S
S
1

9. Mrs. Tussanee Auncharcen = =
10. Ms, Chonthida  Theekhakhirikul = = =
11. Ms. Suwannee Tharacheswvin = = =
12, Mrs, Aunruen  Arunvisavakul = = =
13, Mr, Pongwiwat  Theskhakhirikul = = =
14, Mrs. Samsri Viriya = - -
15, Mr, Satjapong Yongskulrote = - -
16. Ms, Weil Xiuging = - -

Bl el T e Snl SOl Sl R
1

17. Ms. Penaglabhass Pongchattrmanes = = =

Remark: * Means authcrized signatcry director as anncunced in Company’s Affidavit

Board of Directors — Roles and Responsibilities

Board of Directors, comprising of 8 members. s to overses that the company’s businesses are managed and
carried out in accordance with laws and regulations, Articles and Associations of the company and shareholders” resolutions,
and to monitor and ensure that the company’s management perform that duties honestly and utmost safeguard  the
company’s berefits and properties.

Audit Committee — Roles & Responsibilities

Audit committee, comprising of 3 indspendent directors with three members being well experienced in accounting
and financial areas. Audit committes s to monitor and review business activities of the company in accordance with roles
and responsibilities as outlined in the Audit Committee Charter such as to review financial statements, internal control system,
complance o laws and the company’s regulations.

Executive Committes — Roles and Responsibilities
Executive Committes, consisting of 3 directars is appointed by the Board of Directars, the BExecutive Committee is 1o
manage and oversee the overall business of the company for and on behalf of the Board of Directors,
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Managerment Teamn — Roles and Responsibilities

Board of Directors selects and appoints a Managing Director to be in charge of overall management activities of
the company, to generate business growth and maximum benefits for shareholders. The Managing Director is empowered
to appoint Management Team to assign him or her to effectively carry out the company’s business in accordance with

policy and business plans.

Directors and Management Team Appointment

The company has a policy to appoint the Directors by the board of directors who compulsorily propose to
shargholders for approval. One share owned will be honored one vote and the approval process wil follow the majpority
votes, accordingly to the decres 70 of the public company Act 1952

The Board of Directars consists of five representatives of the corporate shareholders; the other of whom is from
one foreigner sharsholder; two indspendent Directors, and one executive Directors,

In terms of the management team, the Board of Directors will appoint the highest Management level from the
Chisf Executive Officer to the Dircetor level and below that, the responsibility will follow the chain of command,

Although the company’s Board of Directorg has no representative of minarity shareholders, who actually have
the wvoting rights, the company still has independent directors who are well gualified and best known to protect the

minor ity shareholders’ interests.
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Remuneration of Board' s Members and Executives

Remuneration for a member of the Board of Directors in terms of mesting allowances and other benefits

are as follow.

Name

1. Mr. Wiwat Theekhakhirikul 100,000 100,000
2. Lt.Gen. Kobboon Vichit 210,000 150,000
8. Mr. Kraiwit Satayapiwat 50,000 50,000
4, Wr. Prasit Dheeraratbongkot L0000 000
5. Puttithorn  Jirayus, PhD 130,000 100,000
6. Mr. Parit Teekakirikul 50,000 50,000
7. Mr. Wongwiwat  Theekhakhirikul 40,000 40,000
8. Mr. 3eah 3in Loa = 10,000
Total 710,000 600,000

The Board of Directar’'s remuneration for the year 2017 must not exceed Baht 5 million  whereby Audit
Committee Chairman receive Baht 20,000 per meseting, Independent audit committes receive Baht 10,000 per
meseting, Chairman of the Board of Directors receive Baht 20,000 per mesting, and the rest of the members
receive Baht 10,000 per mesting.

Remuneration for the company's Directors and Management team in year 2016 was Baht 27 million
compared to previous year of Baht 23 million. The sums are in terms of salary, Bonus, transportation expenzes
and employes benefits,

Others allowance for the Directors and Management team.

MNaone,
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Good Corporate Governance Policies

1. Repot on Good Corporate Governance

The Board of Directors places a top pricrity on the principles of Good Corporate Governance, and
established a set of policy guidslines and principles for the company to observe as follows:

* Equal and fair treatment for all stakeholders,

* Forward looking commitment to add value to company's operations, prudent and thorough
management of ite operations, respongible, competent and effective performance to maximize sharsholders’
value with prevention the conflicts of interest,

* Transparency and accountability in the operations, adeguate disclosure of information to all parties
concerned.

* Awareness of rigks in conducting the business, implementation of appropriate risk management
strategies.

* Establishment of moral and ethical guidelines for company's directors and staff to follow.

2. Shareholders Rignts

Company places a high priority on Shareholders’ Rights. Theze rights are stipulated in its Articles of
Azzocation, for the right to access the company information, vote as a shareholders, fair treatment and fadilitation

for shareholders in its mesting.

3. Stakeholders Rights

Company also places utmost importance on al groups of stakeholders, on their rights, reliable and timely

disclosure of information for dissemination to all our stakeholders, fair treatment to our counterparties and all our staff,

4. Shareholders’ Meetings

Another top priority is our shareholders’ Mestings, as stipulated in Company's articles of Association. We
have clearly defined our guidelines for organizing our shareholders’ Mesting and for facilitating and disseminating

news and relevant information to our shareholders adeguately and on egual bagis.

5. Leadership and Vision

The Board of Directors actively takes part in setting oompany's vigion, obligation, goal, business plan, and
budget considerations. The Board of Directors also supervises the management to ensure that all operations are
conducted efficiently and effectively, as planned and within their budgst. The Board of Directors has also instituted
the Internal Audit and control system as well as rigk management measures, and set up regular monitoring

mechanism to follow up the operation consistency.,
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6. Gonflicts of interest

To present conflicts of interest. The Board of Directors has drawn up ethical guidslines for directors
to follow. The drectors shall execute their duties while avoiding conflicts that may arise between personal
interests and those of the company in order to maximize management efficiency. The avoidance of conflicts
of interest iz deriving personal benefits from directorship, not use company information in a wrong manner.
The Board has tasked the Audit Committee to monitor and report cases in which conflicts of interest may

arise.

7. Business Ethics

Board of Directors has established moral and ethical guideline. These guidelines have been digsseminated to
all executive directors and staff to abide. This practice i2 intended to foster consciousness for a moral and ethical
job performance, leading to satisfactory internal audt and control, which are interconnected,

8. Checks and Balance of Non-Management Board Members

Company's Board of Directors consists of 8 members,

* Directors who are the management members 3 persons.,
* |ndependent directors who also serve as the Audit Committes 5 persons.,

9. Aggregation or Segregation of Positions

The Chairman of the Board of Directors does not concurrently assume the Chief Executive Director of the
company, and is an independent Director also. These two separate positions are accompanied by two distingt
zets of corresponding roles and duties.

10. Remuneration of Board’s Members and Executives

The remuneration consists of meeting allowances and bonuses in accordance o the business operation
results each year within the budget approved by sharsholders,

Remuneration of the Board members and Executives s set accordng to the policy of the Management team
which 2 relative to the operating results and each member’s performance,

11. Board of Directors’ Meeting

The Board holds regular meetings on guarterly and extracrdinary mestings when necessary, with a clearly
specified agenda to continually monitor the proposes and performance of company's operations. The Board's
secretary sends out meeting invitation with agenda and related documents to the directors prior to the scheduled
mestings to alow sufficient preparation time. Normally, the mesting spends 3 hours per time. During year 2015 the
Board held 5 regular mestings as following detall.
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Board of Board of Director

SR Mac W | Odnay e Odrary  Tot
Committes Mesting heeting

1. Mr. Wiwat Theekhakhirikul = 575 = 5/5
2. LtGen Kobboon WVichit * 8/8 5/5 = EiE
3. Mr. Krawit Satayapiwat = 5D = 5/5
4, Mr. Prasit Dheeraratbongkot * 8/8 Bh = 53
5 Puttithorn  Jirayus, PhD * 8/8 5P <+ B
6. Mr. Part Teekakirikul = 575 = 5/5
7. Mr. Wongwiwat  Theekhakhirikul = 4/5 = 4/5
8 Mr. Seah 3in Loo = =5 = =5 Fareign

Remarkz: Mesting attendance = No. of particular member’s presence for the mesting for the year Total no.
of mesting held for the year.
* Means Independent Directors who is Audit Committee member,

12. Subcommittees
The company's Board of Directors appoints subcommittes to oversee the company's business as follow,

Audt Committes: Presently appointed from the Board of Directors’ Meeting Mo, 1/2012 on January 20, 2012
whereby Lt.Gen. Kobboon Vichit was appointed as the chairman of Audit Committee. The members appointed

Mr. Pragit Dheeraratbongkot and Puttithorn Jirayusg, PhD to Audit Committes Director,

Audit Committes had held constant meeting in Year 2016 for five times altogsther and responsibly reported

to the Board of Directors (According to the details in the topic 11 "Board of Directors’ mee‘[ing”)

13. Internal audit and Contral systems

Company has put in place effective and internal audit and control system, to cover the operations

comprehensively with full cooperation by the supervisory, management and executive at all levels,

The Audt Committes is authorized by the Board of Directors to chedk the accuracy of Financial Statements,
the adeguacy and sfficiency of the internal audit and control system, risk management and the fulfillment of other

relevant duties.

The Audit Office i tasked to examine financial, managerial, operation and information systems as well as
to access the adeguacy of internal control of all functions undertaken by Audit results are reported drectly to the

Managing Director and to the Audit Committes to be checked and presented to the Board of Directors.
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14. Report of the Board of Directors conceming of the financial statements and
financial information

The Board of Directors is regponsible for the financial statements and information reported in the Annual Report,
The financial statements shown are prepared in accordance with Thal generally accepted accounting principles. Such
preparation has been applied with transparent accounting procedures and the intention to disclose sufficient
information in the Notes to the financial statements. The Board of Directors realizes the necessity to have the complete
and accurate accounting information, to affirm that the oompany's financial system follow good corporate governance

phiosophy and protect the undesirable conseguences, sither illegal actions or significant errors,

To achisve these goals, the Board of Directors has then appointed the Audit Committes, consisting of
ron-management directorg, to oversee the guality of the financial statements and internal control processes. In
conclusion, the Audit Committee has a reasonable opinion that the company's internal controls are satisfactorily
reliable to ensure all confidences, from both internal and external. Roleg, Duties and Respongsibilities of The Board

of Directors in Supervizing and Monitoring the Company.

15. Investor Relatiors

Company 1= committed to fostering mutually beneficial relationshipe with and to disclosing important company
information to its investors. Company has not set up an investor Relations Unit but assigned the duties to information
Relation section and or Executive director to communicate and promoting productive ties between the company
and its sharsholders, investors, and analysts as well as business reporters. All investors can access the information

by phone to 0-2805-2756-60 or www.karmarts.co.th,

Assessing the Internal Information

The company has no writing about the internal information policy, since the company believes that all the
board members and management executives must have high sthics not to use the propristary information for
personal benefits,

MNevertheless, the company has given the priority to monitor and secure the internal information usage,
identifying that only authorized person or high level executives are allowed to assess the internal information before
the shareholders” approval, with some limitations, In addition, the company has designated the Public Relation Office

or the high level management to be entitled to provide information to public,
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REPORT OF THE AUDIT COMMITTEE 2016

Dear : Shareholders of Karmarts Public Company Limited,
3 gualified members have been appointed by the Board of Directors to assume positions as Audit Committes
Members and whose names are as follow

1. Lt.GenKobboon Vichit

2. Mr. Prasit Dhesraratbongkot

3. Puttithorn Jirayus, PhD

with  Mrs. Unpektita Thammachetaporn (Internal Audit Manager) assuming
position as secretary to the Audit Committes. The Audit Committee members had carried out their duties according
o the Audit Committee Charter, complying with the rules and regulations of the 3ecurities and Exchange Commission
Thailand (SEC) and 3tock Exchange of Thaland (3ET), in order to ensure good ocorporate governance and efficiency
in the Internal Audit Process which resulted in achieving highest benefit for the shareholders and oversesing that
the management carried out their duties ethically and with honesty. The summary of the key duties carried out in
2016 are as follow:

1. Review of financial statements — The Audit Committes has reviewed the accuracy, completeness and
reliability of the financial statements and the consclidated financial statements of the company and its subsidiaries
both guarterly and yearly for 2016 which has, in entirety, been reviewed and audited by the auditor of the company.
The accounting executives had regular and prompt joint discussions with the Auditor in terms of the accuracy of
the financial statements and adjustment of key accounting issuss which might have an impact on the consolidated
financial statements to ensure the accounting system and financial reports are prepared in accordancse with generally
accepted accounting principles and disclosed in timely manner.

In addition, the Audit Committee also held mestings specifically with the external audtors without maragement
participation to corsult freely on various issues from the financial statements and to demoretrate independence of the
axternal audtors and the internal audit unit.

The audit committee is of the opinion that the process of accounting and finance reporting of the company
demongtrates financial accuracy according to accounting and financial standards and disclosure of information was
made on continuous and well-timed basis.

2. Review of internal control system — The Audit Committee accorded high priority to suggestions on
internal control system and audit plan from external and internal audit manager. The Audit Committes had 3 additional
axtraordinary mesetings to congider such suggestions, including significant observations and comments from the Aucit
Committee which led to provision of useful suggestions to effectively prevent error that could affect the company,
with which the Board of Directors and Executive Committee could better manage processes in timely mannear within
the fast changing business environment and comply with the regulations of 3EC and 3ET.

Furthermore, the Committes highlighted the importance of rigk management in terms of technology, namely
the computer system, in the area of accommodating the growth of the company in the long run. The Audt Committes
has oversight of and supervised the development of the company's computer system which was complsted in 2016
and expected to well accommodate the growth of the company for at least 5 years into the future.

At present, the company has taken the approach of The Committee of Sponsoring of the Tread way
Commission (CO30) and applied internal contrals in operation and administration. Following reviews of such internal
ocontrolg, no significant error was detected. The Audit Committes iz of the opinion that the company has in place

a sufficient and appropriate system of internal controls,
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3. Review on compliance with the law and regulations of 3EC and 3ET, as well as other related law and
good corporate governance — The Audit Committee has reviewed and surveyed guidelines and assured the company
is in compliance with principles of good corporate governance

4, Review of internal audt practices — The Audt Committee has examined performance of the internal aucit
department and ascertained compliance to the limits of performance rights and independence to perform duties
and approved work plans. Manpower of the Audit Office was also studied to ensure efficiency leading to effective
plans that cover all significant aspects. Review of the annual audit plan for 2016 indicated that 8 mestings were
oconducted and 3 out of 8 mestings were held with the head of the Audit Department and relevant management
representative in relation to significant issues relevant to activities of the internal audit system which include internal
control systems, risk management and efficiency and effectiveness of corporate governance systems.

The Audit Committes iz of the opinion that the internal audit system of the company are appropriate, adeguate
and indspendent, thereby facilitating the achisvement of all goals of Internal Audit.

5, Azsessment of Risk Management — The management team analyzes and assesses risks that may affect
the company's operations on a regular basis through regular monthly mesting to review operation plan and set
standard for risk management control. The key risks are Exchange rate risk, credit risk, rigk of inventory impairment,

IT risk, risk of business competition and risk of counterfeit goods which are controllable by the company.

The Audit Committes has reviewed the risk management system of the company via discussions with
representatives of the Executive Committee and provided feedback to ersure continued sfficiency of the Company's
risk management systems. Committes is of the opinion that the company has appropriate rigk management systems.

6. Appointment of Auditor — The Audit Committee has reviewed the gualifications of auditor and assessed

the audtor’s performance regularly. In view of satisfactory operatioral resuts, the audit committee decided to propose
to the board of directors for the appointment of the auditor Mr. Sophon Permsirivallop Certified Public Accountant
(Thailand) No. 3182, EY Office Limited. The appointment is subject to approval by the shareholders at the shareholder
mesting.
7. Comment on conflicts of interests — N/A In conclusion, the audit committes of the company i2 of the opinion
that The company has provided accurats, reliable financial statements according to financial accounting standards
and dsclosed in the notes of financial statements all neceszary information according to the Accounting Professions
Act BE. 2547, complied with good corporate governance supported with proper and adeguate internal controls,
along with compliance to the Law on Securities and Exchange Commission and the rules and regulations of 3EC,
SET and other relevant legislation or regulatory bodies and conducted appropriate assessment of rigk management
in a systematic and effective manner.

(Lt.Gen. Kobboon  Vichit)
Chairman of the Audit Committee

(Mr. Prasit Dheeraratbongkot) (Puttithorn  Jirayus, PhD)
Audit Committee Member Audit Committee Member
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FINANCIAL AND OPERATING RESULTS ANALYSIS (MD&A)

1. Operaling Results for the vear ending December 31, 2016
1.1 Total revenues
During 2016, the Company had total revenues of Baht 1,453 milion which congisted of;

* Baht 1,402 million on 3ales which increased by Baht 246 milion or 21.14% from the previous year.
The comprises of Batt 251 milion on body care products, Baht 424 million on facial skin care products,
Bart 662 milion on cosmetics, Baht 21 milion on accessories, Baht 40 milion on fumiture and marketing
tools and Baht 11 million on food and beverage section,

* |ncome from bus service operator amounted to Babt 1 milion which decreased from the previous year
by Baht 3 million.

* Income from warshouse rental and warehouse services amounted to Baht 20 million which increased
from the previous year by Baht 1 million or  5.26%

* Gain from a fair value adjustment of properties irvestment amounted to Baht 4 milion which decreased
from the previous year by Baht 6 milion or 60% as the Company had properties re—evaluated on
December 26, 2016.

* Other incomes totaled of Baht 18 million, increased from the previous year by Baht 10 million or 125%
which comprizes of interest of Baht 8 million, gain realize and unrealized on securities Baht 2 million,
rent income Baht 3 milion and others of Baht & million.

1.2 Cost of sales, Seling and administrative ;
During the year 2016, The Total Expenses was Baht 1,118 million which comprizses of;

* Cost of sales amounted to Baht 627 million which increased from the previous vear by Baht 98 million
or 18.52% The cost of sales is directly proportional to the Sales Revenue. The gross profit margin
was 55.50%
which was similar to the previous year.

* Cost of bus service operator was Baht 2 million,

* Cost of warehoLse rentals and warshouse services were Baht 1 million.

* Seling and Administrative expenszes totaled of Baht 485 milion which increased from the previous year
by Baht 88 million or 21.24%, drectly proportionate o the Oompany's businesz expansion. The zaling
axpenses increazed by Baht 115 milion mainly on putlic relation. The administration expenses decreased
by Bart 27 milion dus to the decrease in allowance for doubtful accounts and alowance for impairment
of assets of subsidaries.

* Financial cost of the Company on the interest expenses totaled of Baht 13 million which increased
from the previous year by Bant 2 million or 18.18%

* |ncome tax expenses of Baht 57 million increased from the previous year by Baht 10 milion or 21.73%.

1.3 Profit

During the year 2016, the Company had 18.71% net profit of sales which increased from the previous year 0.69%
as the Company had ssling expenszes increased from the previous year by Baht 87 milion mainly for the Company
products promotion, increase of employment which included the employee bensfit expenses to support the growth of
the business, administrative expenses decreased from the previous year Baht 27 million due to the in allbwance for
doubtful accounts and alowance for impairment of assets of subsidiaries,

1.4 Rate of Retumn on Equity

The business operation profit during the year 2016 resulted in the rate of return on eguity at 34.82% in the
previous year 31.04%
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2 Francial Status as at Decamber 31, 2018,

1. Assets

1.1 Compaosition of Assets
The total assets at the year end 2016 was Baht 1,236 millon which increased from the previous year by Baht 235
milion or 23.48%

.11 Current Assets amounted to Baht 716 million, increased by Baht 178 million or 33.08% fom the previous
yvear, The detaile are az folliows;,

* Cazh and cash eguivalents of Baht 10 milion which decreased from the previous year by Baht 6
million because Net cash from operating activities increased Baht 146 million, net cash used in
investing activities decreased Baht 88 million and net cash used in financing activities decreased
Banht 64 million

* Current investments of Baht 0.3 milion decreased from the previous vear by Baht 77 milion because
the Company investments in trading securities — net Baht 27 milion and special savings deposit 8
month Bath 50 million which carried interests at 1 — 6.5 percent per annum due date and returmed
to the Company

* Trade accounts receivable and other account receivable at Baht 277 milion, increased from the
previous year by Baht 54 million or 24.32% due to the Company had increased the sales in many
channels, including added more modern trade accounts.

* Short-Term Loans to an related company amounted to Baht 55 million, increased from the previous
yvear by Baht 51 million to the lconic Property Company Limited which carried interests at a rate
of 1.5 percent per annum.

* Short-Term Loans to unrelated person and party Baht 31 million increased from the previous year
Baht 31 milion or 100% loans to Triple P Asset Company Limited which carried intereste at a rate
of 15% per annum.

* Inventory of Baht 315 million which comprises on consumer products and raw material  which
increased from the previous year by Baht 117 milion or 558.09% because the Company reserve 1o
support increased sales.

* Other Current Assets of Baht 28 million, increased from the previous year by Baht 6 milion or 27.27%

1.1.2 Non-Current Asset amounted to Baht 520 milion which decreased by Batt 58 milion or 12.58% from the
previous year as follows;

* | ong-Term Loan to unrelated persore and parties-net of current protion Baht 25 million increased from
the previols year by Baht 24 milion which carried interests at a rate of 15% per annum. The Long-Term
Loan will be dus within May 2019,

* |mvestment in pint venture Baht 2 milion increased form the previous year by Batt 2 million of 100% on
20 January 2016, the Company paid for an investment in Kamarts Vietnam Company Limited, registerad
and established in Vistnam, in a total of U3D 88,000 or approxmately Baht 3566 milion. As a result, the
Company holds 49% of issued and paid-up shares of USD 200,000 in this company. The Company
haz recorded the investments in this company as investment in jpint venture since the investment date.
This oompany’s operation period 5 50 years, starting from the date of incorporation, October 9, 2015,
During the years, the Compary has recognized its share of lose from investments in joint verture in the
corsolidated financial statements amourt Baht 1.23 milion.

* [mvestment in the suteidiary of Baht 70 million, decreased from the previous year becalse the Company
share of loss from investments in associate by Baht 1 million or 1.41% in The lconic Property

Company Limited,
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* Properties Investment was at Baht 119 million, increased from the previous vear by Baht 4 milion or
3.48% because the investment properties of the Company represent land and bulding used for providing
warshouse service, Thalr fair value has been determined based on the valuations performed by an
accredted independent valuer, Using the income approach,

Property, Plant and Eguipment — net amounted to Baht 255 milion with an increase from the previous
wvear by Baht 26 milion or 11.35% because the Company acgusitions land Baht 4 million, assets under
iretallation and construction in progress Baht 30 milion, motor vehicles Baht 10 million and eguipmernt
Baht 1 milion increased depreciation Bart 12 million.

* | and awaiting for future development Baht 8 milion increased from the previous year by Baht 8 million
or 100% The Company had land awaiting for future development amounting to Baht 8.28 milion. The
Company bas placed land with net book value by Baht 3.2 milion as colateral for short-term and long-
term credit facilities granted by commercial barks.

Intangible Assets — net at Baht 10 milion increased by Baht 1 million or 11.11% because acguisitions
computer software Under installation and amortization during the vear,

* Deferred Tax Aszets was Baht 8 milion decreased from the previous year by Baht 3 million or 27.27%
because the Company decrease in allowance for doubtful accounts,

Other Non-Current Assets was Baht 23 milllion decreased from the previous year by Bahbt 2 million or
8% because on December 22, 2014, the Company entered info an agreement to sell al of the inventones,
that are related to the project to upgrade the 470MHz Mobile Telephone Network to COMAZ000 1X 1o
a non-related party at a price of Baht 28.1 milion (including VAT). This agresment reguires the buyer 1o
make payment o the Compary in monthly installments, within 10 wears. As at December 31, 2016, the
Company had such account receivable balance of Baht 21.3 milion (December 31, 2015 : Baht 24.0
million) with the portion due in over 12 months amounting to Baht 18.7 millon (December 21, 2015:
Baht 21.3 milion) and dassified as other non—current assets in the statements of financial position,

1.2 Quality of Assats

In 2016 trade and other receivables Baht 277 milion or 22.00% of fotal assets.  Account receivable average
colection period was 66 days, which was the same as previous year (68 days in 2015) due to the fact that the
cash sales for consumer goods had decreased, and instead increased on modern trade channels credt sales with
30 — 90 days term of payment.

An adeguate reserve was set according to the prediction of non-collectable delst. The reserve for the year
2016 ron-collectible debt was budgeted at 2.96% of the outstanding account receivable at the year—end.

Irventories Baht 315 milion or 25% of total assets. Average invertory turmover of 108 days as same as the
previous year (104 days in 2015),

Irvestment properties Baht 118 milion or 10% of total assets by an accredited independert valuer, Leing the
income approach. Key assumctions Lused in the valuation include discount rate, vield rate and long-term growth in
rental rate.
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2 Liguidity
21 Cash flows
In 2016, the Company's net cash flows cash and cash eguivalents was Baht 10 million, compared
to 2015 which was Baht 16 million, decreased by Baht 6 milion net cash from operating activities increased Baht
146 million as the Company decreased net profit, net cash used in investing activities decreased Baht 88 milion as
the Compary increased loans 1o related, unrelated persons and parties, net cash weed in financing activities decreased
Bant 64 million as the Company dividend paid.

2.2 Liguidity Ratios

Current ratio (current asset/current liabiities) in 2016 was 1.88:1 which shows high liguidity as the Oompany’s
current assets can be easily cashed in a short period of time such as short-term cash or cash eguivalents 1%,
account receivables 221, inventories 25% of total assets.

The company average debt collection period was between 66 days. Average inventory turnover of 108 days

as same as the previous year due to the fact that Karmart products had a higher turnover,

23 Collection and Payment Periods

Average debt collection period was 66 days while average account payment period was 155 days. Thig 2

because the Company at present has selected the payment option by issuing the letter of credt through the commercial
barking and prolonging the credit term around 120 — 180 days through the bark's grantad Trust Receigt,

3. Investment Expenditure

During the year, the Company had in capital expenditures was mainly from the land, eguipment, intangible

aseets at Baht 68 milion Land awaiting for future development, Land Others would be machines bought to manufacture
the Company products, and the motor vehicles for supporting the business growth,

4. Sources of funds

4.1 Capital Structure

In 2016, Debts/Eguity Ratio was 0.55:1 against 0.40:1 in the previous vear. The compary had bark overdrafts

and short-term loans from bark Baht 261 million increased from the previous year Baht 127 milion becaluse the Company
import finished goods regerve to sugport increase sales.

42 Shareholders’ Equity

In 20186, sharsholders’ equity increased by Baht 79 milion to Baht 797 milion from the operating profit during

the year of Baht 264 million while the dividend payment was Baht 185 million.

4.3 Liabilitiss

The Oompany's total liabiities was Banht 438 million, increased by Baht 153 million or 53.68% from the previous

year., Current Liabilities was Baht 378 million, increased by Baht 151 million or 66.52% from the previous year. The
Details are as follows:

* Bark overdraftz and Short-term loan from bark was Baht 261 million, increased by Baht 127 million from
the previous year as the result of the Company’s goods payment method through prolonged credit term
commercial bark's Trust Receipts reserve to support increased sales.

* Trade and other payables of Baht 85 million, increased by Baht 27 million

* Current portion of Liabilities under firancial lease agresments due within 1 year and Liabilities under financial
lease agreements — net of current portion was Baht @ million which increased by Baht 1 million or 12.80%
the Company finance lease for transportation

* |ncome Tax Payable at Baht 17 million, increased from the previous year of Baht 6 million dus to the
Company's increase in net profit,

e Other Current Liabilities was Baht 10 million due to the withholding tax from the dividend payment and
the accrued value added tax



5 6 FINANCIAL AND OPERATING RESULTS ANALYSIS (MD8A)
KARMARTS PUBLIC COMPANY LIMITED AMMNUAL REPORT 2016

MNon-current liabilities was Baht 60 million, increased by Baht 2 million or 3.33% from the previous year,
The Detailz are as follows:
* Provision had been made for long-term employes benefits of Baht 13 milion, which increased by Baht
2 milion or 18.18% from the previous year duse to the new standard of accounting for employee benefit
reservation No.19 had taken effect
* Deferred Tax Liabilities at Baht 43 million, increased by Baht 3 million or 7.50% from revaluation property
and plant investment properties.
5. Factors and main influences which has significant impact on company's operations or its financial status
in the future
The Executive Committee set up annual business plan and strategic actiors to achieve its annual goals. These
enslre that the Company is able to adjust ite management style in a flexible manner to cope with significant factors
which may affect the Company as listed below,

Main Factors Action Flan
il Sufficient procurement of products and 1. The Company i2 capable of product
changes In product trend and fashion adjustment to cope with the changing

trend of product popularity and its
procurement systerm can manage inventory
level 1o service the changing demand and
changing trend and fashion,

=2 Human Resources Development 2. The Company supports Human Resources
Development by providing adeguate both
internal and external training to increase
employes skils and proficiency.

3 The Price of products and Wages 3. The Company has a specal unit and system
of procurement of raw material finished
products from guality sources with
competitive prices,

4, Financial Assistant to Associated or 4. In case of rendering financial assistant to
Subsidiary companies and Contingent the Associated or Subsidiary company,
Liabilities in the future, the Company completely and transparently

follows the rules and regulations of SET
and able to be audited. The independent
directors are to review and monitar the
Oompany's operatiors closely, for the most
benefit of investors and stakeholders.



FINANCIAL AND OPERATING RESULTS ANALYSIS (MD&A) 57
KARMARTS PUBLIC COMPAN'Y LIMITED ANNUAL REPORT 2015 )

KARﬁARI'—

REMUNERATION OF THE AUDITOR OF THE SUBSIDIARIES
PROFESSIONAL FEE

Other Fee

- None -
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Independent Auditor's Report
To the Shareholders of Karmarts Public Company Limited

Opinion

| have audited the accompanying consolidated financial statements of Karmarts Fublic Company Limited and
itz subsidiaries (the Group), which comprise the consolicated statement of financial position as at 31 December 2016,
and the related conzolidated statements of income, comprehensive income, changes in shareholders” eguity and cash
flows for the year then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies, and have also audited the separate financial statements of Karmarts Public Company Limited for
the same period.

In my opinion, the financial statements referred to abowve present fairly, in all material respects, the financial position of
Karmarts Public Company Limited and it subsidaries and of Karmarts Public Company Limited as at 31 December 2016,
thair financial performance and cash flows for the year then ended in accordance with Thal Financial Reporting Standards.

Basis for Opinion

| conducted my audit in accordance with Thal Standards on Auditing. My regponsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my repart. | am independent
of the Group in accardance with the Code of Ethics for Professional Accountants as issued by the Federation of Accounting
Professions under the Royal Patronage of His Majesty the King as relevant to my audit of the financial statements, and
| hawve fulfilled my other ethical responsibilities in accordance with the Code. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, were of most significance in my audit of the
financial statements of the current period. These matters were addressed in the context of my audit of the financial
statements as a whole, and in forming my opinion thereon, and | do not provide a separate opinion on these matters,

| have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the Financial 3tatements
section of my report, including in relation to these matters. Accordngly, my audit included the performance of procedures
designed to respond to my assessment of the rigke of material misstaterment of the financial statements. The results
of my audit procedures, including the procedures performed to address the matters below, provide the basis for my
audit opinion on the accompanying financial statements as a whole.

Key audit matters and how audit procedures respond for each matter are described below,

Rewvenue recognition

The revenue from =ales is the most significant amount in the statement of income and is also the key indicator of business
peformance on which the users of financial statements focus. In addition, the Company has a large customer base. Thae
is therefore a risk of the Company recognising revenue that has not actually occurred or that doss not pertain to its entity.
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| have examined the revenus recognition of the Company by

* fssessing and testing the Company's IT system and its internal controls with regpect to the revenue cycle by
making enguiry of responsible executives, gaining an understanding of the controle and selecting representative
samples to test the operation of the designed controls,

* Apphing a sampling method to select sales documents to assess whether revenue recognition was consistent
with the conditions of the sales, and whether it was in compliance with the Oompany's policy.

* On a sampling basis, examining supporting documents for sales transactions occurting during the year and near
the end of the accounting period.

* Reviewing credt notes that the Company issued after the period-end.

* Performing analytical procedures on disaggregated data to detect possible irregularities in sales transactions
throughout the period.

Allowance for doubtful debts

Estimating the allowance for douktful debts as disclosed in Note 7 to the financial statements, i an area of significant
management judgment. In addtion, due to the nature of the wholesale and refail businesses, the Company has a large
number of trade receivables. There is thus a risk with regpect to the amount of the alowance for doubtful debts,

| assessed and tested the internal controls of the Company relevant to the determination of alowance for doubtful debts
by making enguiry of respongible executives, gaining an understanding of the controle and selecting representative
samples 1o test the operation of the designed controls. In addition, | assessed the method and the assumptions applied
by management in determining such allowance. The procedures that | performed included:
* GGaining an understanding of the basis applied in determining the allowance for doubtful debts and reviewing the
consistency of the application of that basig, and the rationale for the recording of specific alowances.
e On a sampling basis, examined the accuracy of the calculation of debt aging.
* On a sampling basis, examined the accuracy of the calculation of the alowance for doubtful accounts for trade
receivables.
* Apphing a sampling method to review the data used to calculate the age of trade receivables,
* On a sampling basie, examining the supporting documents and other relevant documents for payment transactions
occurring during the year and after the end of the accounting period,

Prowision for diminution in the value of inventories

Estimating the net realisable value of inventories, as disclosed in Note 10 to the financial statements, is an area of
significant management judgment, particularly with regard to the estimation of provigion for dminution in the value of
obeolete and damaged inventories, This requires detailed analysis of the product life cycdls, the compstitive environment,
economic circumstances and the situation within the industry. In addition, the Company has a large guantity and number
of categories of inventory, There i thus a risk with respect to the amount of provision set aside for diminution in the
value of inventories,

| assessed and tested the internal controls of the Comparny relevant to the determination of provision for diminution in
the value of inventories by making enguiry of responzsible executives, gaining an understanding of the controls and
zelecting representative samples to test the operation of the designed controls. In addition, | assessed the method and
the assumptions applied by the management in determining such provision. The procedures that | performed included:

* (Gaining an understanding of the basis applied in determining the provision for diminution in value of inventories
and reviewing the corsistency of the application of that basis, and the rationale for the recording of spedific provisiors,
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* Comparing the inventory holding periods and inventory movements to identify product lines with indicators of
lower than normal inventory turnover,

* Comparing procesds from sales transactions occurring after the date of the financial statements to inventory
oost by product line,

* Comparing historical data of actual logsses on sales and write-offe of inventories during the year to the provision
for diminution in value of inventories recorded as at the preceding year-end.

Other Information

Management s respongitle for the other information. The other information comprige the information included in annual
report of the Group, but does not include the financial statements and my auditor’s report thereon. The annual report
of the Group is expected to be made available to me after the date of this auditor’s report.,

My opinion on the financial statements does not cover the other information and | do not express any form of assurance
conclusion thereon.

In connection with my audit of the financial statemerts, my responsitility 1= to read the other information and, in doing so,
consider whether the other information i materially inconsistent with the financial statements or my krnowledge obtained
in the audit or otherwize appears to be materially misstated,

When | read the annual report of the Group, if | conclude that there is a material misstatement therein, | am reguired to
communicate the matter to those charged with governance for correction of the misstatement.

Responsibilitiss of Management and Those Charged with Governance for the Financial Statements
Management is respongible for the preparation and fair presentation of the financial statements in accordance with Tha
Financial Reporting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, maragement is responsible for assessing the Group's atility to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
urless management either intends to liquidate the Group or o cease gperations, or has no realistic alternative but to do =o.

Those charged with governance are respongible for oversesing the Group's fimancial reporting process.

Auditor's Respongibilitise for the Audit of the Financial Statements

My obpctives are to obtain reasonable agsurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Thal Standards
on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and ar
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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Az part of an audit in accordance with Thal Standards on Auditing, | exercise professional judgement and maintain
professional skepticiem throughout the audit. | also:

|dentify and assess the riske of material misstatement of the financial statements, whether dus to fraud or error,
design and perform audit procedures responsive to those rigks, and obtain audt evidence that i sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud iz higher than for one resulting from error, as fraud may involve collugion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control,

Evaluate the appropriatensess of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriatensss of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group's ability to continue as a going concern. If | conclude that a material
uncertainty exists, | am reguired to draw attention in my auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadeguate, to modify my opinion. My conclusions are based on the audit
avidence obtained up to the date of my auditor’s report. However, future events or condtions may cause the
Group o cease to continue as a going cancern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or buginess activities
within the Group to express an opinion on the consalidated financial statements. | am responsible for the direction,
supervision and performance of the group audit. | remain solely respongible for my audit opinion,

| communicate with those charged with governance regarding, among other matters, the planned scope and timing of

the audit and significant audit indings, including any significant deficiencies in internal control that | identify during my

audit.

| also provide those charged with governance with a statement that | have complied with relevant ethical reguirements

regarding independence, and to communicate with them all relationships and other matters that may reasonably be

thought to bear on my independence, and where applicable, related safeguarde.

From the matters communicated with those charged with governance, | determine those matters that were of most

significance in the audit of the financial statements of the current period and are therefore the key audit matters. |

dezcribe these matters in my auditor’s report unless law or regulation precludes public disclosure about the matter or

when, in extremely rare circumstances, | determine that a matter should not be communicated in my report becausse

the adverse conseguences of doing so would reasonably be expected to outweigh the public interest benefits of such

oommunication.

The engagement partner on the audit resulting in this independent auditor’s report is
Ms. Gingkarn Atsawarangsalit

Gingkarn Atsawarangsalit

Certified Public Accountant (Thailland) Mo, 4496
EY Office Limited

Bangkok: 27 February 2017
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Kamarts Public Comparyy Umited and its subsidiaries

Statement of financial position
As at 31 December 2018

Asseta

Cumrent assets

Cash and cash eguivalents

Current investments

Trade and other receivables

Current portion of finance lease receivables

Short-term loans to related parties

Short-term lbans to unrelated person and party

Current portion of bng-term lcans o unrelated
persons and parties

Inventories

Other current assets

Total curent assets

Mon—current assets

Finance lease receivables - net of current portion

Long-term loans to unrelated persons and parties
- net of current portion

Imwvestments in joint wventure

[nvestments in associate

Investments in subsidiaries

Invastmeant properties

Froperty, plant and eguipment

Land awaiting for future development

Intangible assats

Deferred tax assets

Other non-current assets

Total pon-current assets

Total assets

20

25

Consolidated financial staternents

KARMART

{Unit: Baht)

Separate financial staterments

10,098,577 15,618,448 9,333,647 10,410,287
325,638 713,500,000 325,638 715,500,000
275,464,319 222,553,158 275,464,319 222,649,958
33,842 39,885 33,842 39,885
54,374,808 2,055,565 54,574,858 10,472,746
31,047,872 = 31,047,872 =
= i e - 771,822
315,201,059 198,339,241 315,524,540 198,701,914
28,025,438 21,944,288 27,925,186 21,789,101
715,572,753 558,552,205 715,030,942 541,315,523
378,375 430,082 378,375 430,082
25,000,000 983,771 25,000,000 983,771
2,331,958 = 3,563,280 =
70,014,057 70,858,228 71,029,990 71,029,980
— o= 2,500,000 2,500,000
118,000,000 115,000,000 118,000,000 115,000,000
254,803,555 229,089,854 254,743,509 221,712,980
2,284,000 - 2,284,000 =
9,985,336 9,455,458 9,985,336 2,008,221
7,892,513 11,364,183 7,892,513 11,364,183
22,708,553 25,648,851 22,706,554 24,837,802
520,395,152 452,651,217 525,083,357 455,917,629
1,235,968,905 1,001,185,422 1,240,114,289 997,253,152

The accompanying notes are an integral part of the financial statements.
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Kammarts Public Compary Limited and its subsidiaries
Statement of financial position {continued)
&= at 31 Decomber 2016 {Unit: Baht)

Consolidated financial statements Separate financial statements

Liakilities and shareholders’ aquity

Camrent Eabilities
Bank overdrafts and short-term bans fom barks 21 260,676,471 133,948,123 260,676,471 133,948,123
Trade and other payables 8, 22 85,483,866 57,563,474 85,723,263 55,438,183

Curent portion of liabilities under finance lease

adresments 23 4,214,805 2,702,488 4,814,505 2,702,456
Income tax payable 17,182,408 22,774,440 17,182,408 22,774,440
Other current liabilities 9,851,030 10,516,385 9,894,919 2,232,058
Total cument liabilities 378,108,380 227,504,858 378,291,865 223,095,280

MNor—cument liabiliies

Liabiities under finance kase ageements —

net of curent partion 23 4,252,751 5,745,508 4,252,751 5,745,609
Frovision for long-term employes benefits 24 13,042,716 11,132,150 13,042,716 11,132,150
Deferred tax liabilities 25 43,074,509 40,719,262 43,074,509 40,719,262
Total non-current Eabilities 50,359,985 57,587,021 50,369,986 57,587,021
Total liabilties 438,478,355 285,101,919 438,561,652 280,692,301

Sharehoklers' equity
Share capital
Redgistered
660,000,000 ordinary shares of

Baht 0.60 sach 395,000,000 395,000,000 395,000,000 395,000,000

lested and fully paid up

659,568,209 ordinary shares of

Baht 0.60 sach 395,741,285 395,741,285 395,741,285 395,741,285
Share premium 83,396,333 83,396,333 83,394,333 83,396,333
Capital reduction surplus 30 15,267,473 15,267,473 15,267,473 15,267,473

Retained sarnings

Appropriated — statutory resere 39,574,129 33,588,310 39,574,129 33,588,310

Unappropriated 221,903,952 148,736,515 225,967,038 147,041,062
Other components of shareholders' equity 41,466,863 41,506,388 41,506,388 41,508,388
Equity attributable to owners of the Company 797,350,035 718,236,304 801,452,647 716,540,851
MNon-controlling interests of the subsidiaries 140,504 (2,154,801) = -
Total sharsholders' equity 797,490,539 716,081,503 801,452,647 716,540,851
Total llablkties and sharshoiders' equity 1,235,968,905 1,001,183,422 1,240,114,299 997,233,152

The accompanying notes are an intagral part of the financial statements.
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Karmmnarts Public Compary Limited and its subsidiaries
Income statsrmert
For the year ended 31 December 2016 (Unit: Baht)

Consolidated financial statements  Separate financial statements

Revanues

Sales 8 1,408,870,467 1,163,731,7359 1400,870467 1,163,831,185
Income from bus service operator 841,500 3,662,328 - -
Income from warehouse rental and wareholse services 19,526,043 19,064,798 19,526,043 16,064,798
Gain on far value adjustment of investment properties 17 4,000,000 10,000,000 4,000,000 10,000,000
Gain on digposal of investment in subsidiary 2.2 610,550 & 428,226 =
Cther income 8 18,056,263 8,493,356 20,162,592 9,567,591
Total rvenues 1,453,004 863 1,204,972,217 1454,017,328 1,202,483,574
Exparses

Cost of salkes 8 627,453,071 529,025,485 628,140,584 520,416,007
Cosgt of bus service operator 1,718,042 6,577,440 = =
Cost of warehouse rental and warehouse services 529,636 £88,258 529,636 568,258
Selling expenses 381,025,664 266,198,669 3B1,021,859 266,198,669
Administrative expenses 8 107,713,308 135,828,524 105,325,391 142,483,675
Total expensas 1,118,479,921 938,518,376 1,115,026,780 938,086,612

Frofit befors share of loss from investments in joint wenture
and assoclate, finance cost and Incoms tax epenses 334,524,042 266,453,841 338,090,548 263,496,962

Share of loes from investments in joint verture

and associate 14, 15 {1,845,963) [247,579) = =
Profit befiors finance cost and Income tax expenses 332,678,979 266,206,262 338,090,548 263,496,962
Finance cost 2 (12,525,935) {11,038,308) [12,443,087) (10,882,935)
Profit before incoms tex sxpenses 320,153,044 255,167,654 326,547,461 252,614,027
Incorme tax expenses 25 (56,957,280) [46,759,867) (56,957,280) [46,759,867)
Proiit for the year 263,195,764 208,408,087 269,550,181 205,854,160

Profit or loss attributable to:

Equity holders of the Company 263,831,641 209,659,475 269,590,181 205,554,160
Non-controlling interests of the subsidiaries [(635,877) (1,251,388)

263,195,764 208,408,087
Basic samings per share 27
Profit attributable to equity holders of the Company 0,400 0318 0409 0,312
Weighted average number of common stock (shares) 659,568,809 659,568,800 659,568,809 659,566,809

The accompanying notes are an intagral part of the financial statements.
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Karmarts Public & ey Limited and its subsidiaries
Statement of comprehansive income
For the year snded 31 December 2018 (Unit: Bah)

2015

The accompanying notes are an integral part of the financial statements.
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Karmarts Public Company Limited and itz subsidiaries
Staternent of cash flows
For the year ended 31 December 2018

Cash flows from operating acthities
Prafit before tax
Adjustments to reconcile profit before tax to
net cash provided by (paid from) operating activities:
Cepreciation and amaorteation
Gain from the far value adustment of investment properties
Increase in allowance for doubtful accounts (reversal)
Increase in allowance for reducing cost of inventories
to net realisable value (reversal)
Increase in allowance for impairment of assats (reversal)
Unrealeed gain on exchange rate
Loss (gain) on digposal of current investments
Unrealised logs (gain) on change in the far value
of curent investments
Freed assets and intangible asset write—off
Loss on disposal of fixed assets and intangible assets
Gain on disposal of inwestment in subsidiary
Interest income
Dividend income
Prowvision for long-term employee bensfits
Inferest expenses
Share of logs from investments in joint venture and asscciate
Profit from operating activities before
changes in operating assets and liabiltiss:
Operating assets (increase) decrease
Trade and other racevables
Finance kase receivables
Inventories
Other current assets
Other non-current asssts
Operating liakilites increase (decrease)
Trade and other payables
Other current liabiities
Cash from cperating acthities
Casgh paid for income tax
Cash paid for long-term employes benefits
Net cash from opersting actrities

Consolidated financil statements

{(Unit: Baht)

Separate financial statemeants

320,153,044 255,167,954 326,547,451 252,614,027
30,863,734 29,994,500 29,194,195 23,559,600
(4,000,000 (10,000,000 (4,000,000 (10,000,000
{4,171,100) (5,328,354 ) {4,171,100) 20,545,013
3,416,245 (14,330,563) 3,415,245 {14,380,563)
(2,355,105) 17,045,038 (2,356, 105) 877,456
(3,219,087) (1,008,825) (38,219,087) {1,008,825)
(1,083,425) 404,600 (1,063,425) 404,600
(1,218,960 1,244,150 (1,218,950 1,248,150
7,283,576 127,693 228,560 127,693
72,540 5,546,719 72,540 5,546,719
(610,590) = (428,226) =
(7,705,858 (2,454,330) (8,044,011) (3,245,242
(733,843) (500,000 (733,543) (600,000]
1,991,566 2,081,078 1,991,566 2,081,078
7,669,080 5,748,215 5,669,080 5,748,215
1,845,963 247,579 = =
347,216,980 282,217,954 342,885,200 283,565,415

(49,733,393)

(36,275,334 )

(49,745,554 )

(37,153,937

941,178 2,015,482 941,178 2,015,482
(119,757,055) 19,034,303 {119,717,853) 18,671,630
(3,725,045 2,934,250 (3,200,%20) 3,058,351
2,942,008 2,741,150 2,131,248 2,741,150
26,483,673 2,324,408 28,848,361 1,858,308
(565,365) (2,326,501) 1,662,851 (2.417,087)
203,802,081 273,206,307 203,208,411 272,337,313
(56,722,195 (14,454,097 ) (56,722,195) (14,464,097
(21,000) (326, 100) (21,000 (326, 100)
146,098,285 258,356,110 146,400,215 257,487,118

The accompanying notes are an intagral part of the financial statements.
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Karmarts Public Company Limited and fts subsidiaries

Statement of cash flows {continued)
For the year ended 31 December 2018

Cash flows from irnssting actiities
Interest income receied
Dhidend income received

Increase in short-term loans to related parties

Decrease (increasa) in short-term loans to unrelated person and parties
Increase in long-term loans to unrelated persons and parties

Froceads from digposal of egupment and intangible assats

Froceads from digposal of investment in subsidiary

Froceads from digposal and redemption of curent investments

Acqusition of current investments

Furchase of land, equipment and intangible assats

Change in non-controlling interests of the subsidiary
from disposal of investment in subsidiary

Increase in investments in pint venture

Met cash usad In Imvesting ecthities

Cash flows from financing activitles

Cecrease in restricted bank deposits

Increase (decrease) in bank owerdrafts and
short-term loars from banks

Decrease in short-term loans from a related person

Cash paid under finance lease

Interest paid

Dhaclend paid

Met cash used b financing acthities

MNet cecrease in cash and cash eguivalents

Cash and cash equivalents at beginning of year

Cash and cash equikalents at end of year

The accompanying notes are an intagral part of the financial statements.
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Consolidated financil statements

5,863,640
733,643
(51,718,333)
(31,047,872)
(23,182,485)
549,243
510,580
127,448,830

(48,992,083)

2,454,330
H00,000

(1,700,000
30,000,000

(1,817,515)
4,657,963
17,595,000

(95,745,750

{(Unit: Baht)

Separate financial statermants

7,201,794
733,643
(43,902,152)
(31,047,272)
(23,182,485
549,243
428,228
127,442,830

(48,982,083)

3,246,248
500,000

(1,110,000)
30,000,000

(1,817,515)
4,557,963
17,595,000

(85,745,750)

(62,236,560) (57.672,312) (62,236,560) (57,591,461)
2,931,182 < = &
(3,563,280) e (3,563,280) =
(88,104,485) (101,618,284) (83,062,606) (100,165,515)
= 548,000 = =
128,744,412 (24,762,508) 129,744,412 (24,762,508)
= (10,000,000 = {(10,000,000)
(3,272,010) (3,165,545) (3,272,010) (3,165,645)
(6,208,187 (5,257,773) (5,208,187) (5,257,773)

(184,578,385)

(158,293,034)

(184,678,385)

(158,293,034)

(64,414,170) (200,830,9681) (64,414,170) (201,478,851)
(5,519,769) (44,083,135) (1,076,650) (44,157,360)
15,618,445 59,711,581 10,410,267 54,567,657
10,098,677 15,618,446 9,333,647 10,410,297
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Karmarts Public Gompany Lmnitsd and ite subsidiaries
Staternert of cash flows (continued)
For the year ended 31 December 2018 il

The accompanying notes are an integral part of the financial statements.
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KARMART

Karmarts Public Company Limited and its subsidiaries
Notes to consolidated financial statements
For the year ended 31 December 2016

2.2

Gensral irformation

Corporate information

Karmarts Public Comparny Limited (”’[he Oompany”) = a public company incorporated and domiciled in Thailand,
The Company is principally engaged in the manufacture and dstribution of consumer products, and the provision
of warshouse rental and warehouse services., The Oompany’s registered address 2 81-81/1, 3ol Phetchakazem 54
sub 3, Phetchakasem Road, Bangduan, Phasicharoen, Bangkok,

Basis of preparation of financial staternents

The financial statements have been prepared in accordance with Thal Financial Reporting Standards enunciated
under the Accounting Professions Act B.E 2547 and their presentation has been made in compliance with the
stipulations of the Notification of the Department of Business Development dated 28 3eptembier 2011, issusd
uncler the Accounting Act B.E 2543

The financial staternents in Thal language are the official statutory financial statements of the Company. The financial
statements in English language have been translated from the Thai language financial statements,

The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the
accounting policies.

Basis of consolidation
a) The consolidated financial statements include the financial statements of the Company and the following
subsidiary companies.

Percentace of

Company’s name Mature of business shareholding in oot
shareholders’ list incor poration
Percent Percent
Iy Bus Co., Lid. Bus service operator & 95,16 Thailand
J KOS Laboratories Manufacture and distribution of
Co., Lid. consumer product 70.00 7000 Thailand

During the second guarter of current year, the Company sold the investment in My Bus Company Limited
(a subsidiary) to a third party for 8,564,511 shares, or 85.16% of sharehalding in the subsidiary at a price of
Baht 0.05 per share or amounting to Baht 0.428 million, resulting in gain incurred from digposal of investment in
subsidiary of Baht 0.61 million as presented in the consolidated profit or loss (separate profit or loss: gain of
Baht 0.428 million). As a result of the transaction, My Bus Company Limited was no longer the subsidiary of the
Company.
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Details of the net assets value of My Bus Company Limited as at the disposal date are as follows:

{Unit: Thousand Baht)

Total assets 8,017
Total liahilities (70,891)
MNet liabilities value (62,874)
Less: Mon-controlling interests of the subsidiary 2,931
Met liabilities value attributable to the Company!s investment (59,943)

Less: Alowance for doubtiul accounts recognised in

the prior periods 59,760
MNet liabilities value attributable to the Company's investment after

deducting allowance for doubtful accounts (183)
Selling price 428
Gain on disposal of investment in subsidiary 11

b) The Company is deemed to have control over an investes or subsidiaries if it has rights, or i= exposed, to
variable returms from its involverment with the investes, and it has the abillity to direct the activities that affect
the amount of its returns.

C) Subesidiaries are fully consolidated, being the date on which the Company obtaine contral, and continue to be
consalidated until the date when such control ceases.

d) The financial statements of the subsidiaries are prepared using the same accounting period and significant
accounting policies as the Comparny.

g) The assets and liakilities in the financial statements of overseas joint venture company are translated to Baht
using the exchange rate prevailing at the end of reporting pericd, and revenuss and expenses translated using
monthly average exchange rates. The resulting differences are shown under the caption of "Exchange differences
on tranzlation of financial statements in foreign currency” in the statements of changes in joint ventures sguity,

f)  Material balances and transactions between the Company and its subsidiary companies have been eliminated
from the consolidated financial statements.

g) MNon-controlling interests represent the portion of profit or loss and net assets of the subsidiaries that are not
held by the Company and are presented separately in the consolidated profit or loss and within eguity in the
consolidated statements of financial position.

The separate financial statements present investments in joint venture, associate and subsidiaries under the cost
method,

MNew financial reporting standards

{a) Financial reporting standards that became effective in the current yesr
During the vear, the Company and subsidiaries have adopted the revised (revised 2015) and new financial
reporting standards and accounting treatment guidance igsued by the Federation of Accounting Professions
which become effective for fiscal years beginning on or after 1 January 2016, These financial reporting standards
werg aimed at alignment with the corresponding International Financial Reporting Standards, with most of the
changes directed towards revision of wording and terminclogy, and provision of interpretations and acoounting
guidance to users of standards. The adoption of these financial reporting standards does not have any significant
impact on the Company and its subsidiaries” finandial statements.
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{b) Financigl reporting standard that will become effective in the fulure
During the current year, the Federation of Accounting Professions issued a number of the revised financial
reporting standards and interpretations (revised 2016) and new accounting treatment guidance which are
effective for fiscal years beginning on or after 1 January 2017, These financial reporting standards were aimed
at alignment with the corresponding International Financial Reporting 3tandards with most of the changes
directed towards revision of wording and terminology, and provision of interpretations and accounting guidance
to users of standards.

The management of the Company and its subsidiaries believes that the revised financial reporting standards
and interpretations and new accounting treatment guidance will not have any significant impact on the financial
statements when they are initially applied. However, one standard involves changes to key principles, which
are summarised below,

TaS 27 {revised 2018) Separate Financial Stetements

This revised standard stipulates an additional option to account for investments in subsidiaries, joint ventures and
associates in separate financial statements under the eguity method, as described in TAS 28 (revised 2016)
Investments in Associates and Joint Ventures, However, the entity s to apply the same accounting treatment for

each category of investment. If an entity slects to account for such investments using the eguity method in the
sgparate financial statements, it has to adjust the transaction retrogpectively.

This standard will not have any significant impact on the Company and its subsidiaries’ finandial statements because
the management has decided to continue accounting for such investments under the cost method in the separate
financial statements.

Significart accounting policies

Revenue recognition

Sales of goods

Sales of goods are recognised when the significant risks and rewards of ownership of the goods have been
passed to the buyer, 3ales are the invoiced value, excluding valus added tax, of goods supplied after deducting
discounts and alowances.

The Company recognises income on finance lease and hire purchase contracts over the term of the contracts,
Leing the effective rate method, with income recognised when the installments fall due irrespective of when actual
collection i made. Recognition of interest income is stopped for receivables which have defaulted on maore than
3 acheduled installment payments.

. .
Service revenus ig recognised when services have been rendered taking into account the stage of complstion,
The subsidiary has recognized income from bus service operation at the net value received in accordance with
the agreements to share income made with it2 bus staff,

Hental income
Rental income ariging from operating leases on properties IS accounted for on a straight-line bagis over the leaze
terms and treated as revenus earnad in the ordinary course of business
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Interest income
Interest income is recognised on an accrual basis based on the effective interest rate.

42 ©Cash and cash enquivalents
Cash and cash eguivalents include cash on hand and at bark, and all highly liguid investments with an original
maturity of three months or less and not subject to withdrawal restriction.

43 Trade accounts recsivable
Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is provided for
the estimated losses that may be incurred in collection of receivables. The allowance is generally based on collection
aexperience and analysis of debt aging.

4.4 Finance lzase receivables
Hire purchase and finance lease receivables are stated at net realizable valus, which consists of the contract value of
the hire purchase or finance lease net of unearmned finance lease income. Allowance for douktiul accounts 2 provided
for the estimated collection logses that may be incurred in collection of recenatbles.

45  Irventories
Finished goods are valued at the lower of cost (first-in, first-out method) or standard cost (which approximates
actual cost under first-in, first-out method) and net realisable value. Work in process i valued at the lower of
average cost and net realisable value Cost of finished goods and work in process include all production oosts,
labor cost and attributable factory overheads,

Raw materials and other materials are valued at the lower of average cost and net realisable value and are charged
to production costs whenever consumed,

48  Investments

a) Investments in securities held for trading are stated at fair value. Changes in the fair value of these securities
are recorded in profit or loss,

bl Investments in joint venture and assodiate are acoounted for in the consclidated financial statements using the
eqguity method

C) Investments in joint venture, associate and subsidiaries are acoounted for in the separate financial statements
using the cost method,

The fair value of marketable securities is based on the latest bid price of the last working day of the year. The fair

value of unit trusts i determined from their net asset value.

The weighted average method is uged for computation of the cost of investments,

In the event the Company reclassifies investments from one type to ancther, such investments will be readjusted
to their fair value as at the reclassification date. The difference between the carrying amount of the investments and
the fair value on the date of reclassification are recorded in profit or loss or recorded as surplus (deficit) from changes
in the value of investments in sharsholders' equity, depending on the type of investment that is reclassified,

On dispozal of an investment, the difference betwesn net disposal procesds and the carrying amount of the
investment iz recognised in profit or loss.
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4.7 Investment properties
Investment properties are measured initially at cost, including transaction costs. Subseguent to initial recognition,
investment properties are stated at fair value, Any gaing or losses arising from changes in the valus of investment
properties are recognised in profit or loss when incurred,

On disposal of investment properties, the difference between the net disposal proceseds and the carrying amount
of the asset is recognised in profit or loss in the period when the asset is derecognised.

48 Property, plant and equipment and depreciation
Land is stated at cost or revalued amount. Buildings and eguipment are stated at cost less accumulated depreciation
and allowance for loss on impairment of assets (f any).

Land is initially recorded at cost on the acguisition date, and subseguently revalued by an independent professional
appraiser to fair value of land Revaluations are made with sufficient regularity to ensure that the carrying amount
does not differ materialy from far value at the end of reporting period

Differences arising from the revaluation are dealt with in the financial statements as follows:

- When an asset’s carrying amount is increased as a result of a revaluation of the Company’s assets, the
increase ie credited directly to the other comprehensive income and the cumulative increase is recognised
in eguity under the heading of “Revaluation surplus”. However, a revaluation increase is recognised as income
to the extent that it reverses a revaluation decrease in regpect of the same asset previously recognised as
an expense,

- When an asset’s carrying amount is decreased as a result of a revaluation of the Company's assets, the
decrease is recognised in profit or loss, However, the revaluation decrease is charged to the other comprehensive
income 1o the extent that it does not exceed an amount alreacly held in “Revaluation surplus” in regpect of
the same asset.

Depreciation of plant and eguipment is calculated by reference to their costs or the revalued amounts on the
straight-line basis over the following estimated useful lives:

Buildings 20 years =
Land improvements and building improvements 5 years =
WMachinery and equiprent 5 years 5 years
Wotor vehicles 3 and 5 years 10 years
Office furniture, fixtures and equipment 3 and 5 years 3 and 5 years

Depreciation is included in determining income.

Mo depreciation i provided for land, assets under installation and construction in progress.

An item of property, plant and eguipment is derecognised upon disposal or when no future economic benefits
are expected from its use or dgposzal. Any gain or loss arising on disposal of an agset is induded in profit or loss
when the asset i2 derecognised
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Land awaiting for fulure developrment
Land awaiting for future development = valued at the lower of specific cost and net realisable value., Cost includes
cost of land.

Intangible asssts

Intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses
(if any).

Intangible assets with finite lives are amortised on a systematic basie over the sconomic useful life and tested for
impairment whenever there is an indication that the intangible assets may be impaired. The amortization period
and the amortization method of such intangible assets are reviewed at least at each financial year end. The
amortisation expense & charged to profit or loss,

A summary of the intangible assets with finite useful lives 12 az follows:

Computer software 3 years =
Right to operate a bus service & The remaining period of the license

{approximately 9 years)

No amortization s provided for computer software under installation.

Related party transactions
Related parties comprise individuals or enterprises that control, or are controlled by, the Company, whether
directly or indirectly, or which are under common control with the Company.

They azo include associated companies, and individuals or enterprises which directly or indirectly own a voting
interest in the Company that gives them significant influence over the Company, key management personnel,
drectorg, and officers with authority in the planning and direction of the Oompany's operations,

Long-term [sases

Leases of eguipment and vehicles which transfer substartially al the risks and rewarce of ownership are classified
as finance leases. Finance leases are capitalised at the lower of the fair value of the leased assets and the present
value of the minimum lease payments. The outstanding rental obligations, net of finance charges, are included in
long-tarm payables, while the interest element is charged to profit or loss over the lease period. The assets acguired
under finance leases is depreciated over the useful life of the assets,

Leases of assets which do not transfer suketartially all the risks and rewarcs of ownership are dlassified as operating
leazes. Operating lease payments are recognised as an expenze in profit or loss on a straight line basis over the
lease term.



REPORT OF INDEPENDENT AUDITOR 79
KARMARTE PUBLIC COMPANY LIMITED AMNUAL REPORT 2016

KARMART

413

4.14

4.15

Foreign currendies

The consolidated and separate financial statements are presented in Baht, which is also the Company’s functional
currency. [tems included in the conzolidated financial statements of each entity are measured wsing that functional
Currency.

Tran=actions in foreign curencies are translated into Baht at the exchange rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are ranslated into Baht at the exchange rate ruling
at the end of reporting period.

Gains and losses on exchange are included in determining income

Impaimment of assets

At the end of each reporting period, the Company and its subsidiaries perform impairment reviews in respect of
the property, plant and eguipment and other intangible assets whenever events or changes in circumstances
indicate that an asset may be impaired. An impairment loss is recogniged when the recoverable amount of an
asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying
amaount.

An impairment loss is recognised in profit or logs. However in cages where property was previously revalued and
the revaluation was taken to eqguity, a part of such impairment s recognised in eguity up to the amount of the
previoUs revaluation,

In the assesement of asset impairment If there is any indication that previously recognised impairment losses may
o longer exist or may have decreased, the Compary and its subsidaries estimate the asset's recoverable amourt.
A previously recognised impairment loss is reversed only If there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The increased carrying
amount of the asset attributable to a reversal of an impairment loss shall not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in prior years, Such reversal is
recognised immediately in profit or loss urless the asset is carried at a revalued amourt, in which case the reversal,
which exceeds the carrying amount that would have been determined, i treated as a revaluation increase.

Employee bensfits
Short-term employee benefits
Salaries, wages, bonuses and contributions to the socal security fund are recognised as experses when incurred,

Fost-employment benefits

. .
The Company has obligations in respect of the severance payments it must make to employees upon retirement
under labor law. The Company treats these severance payment obligations as a defined benefit plan.

The obligation under the defined benefit plan is determined based on actuarial technigues, using the projected
unit credit method.
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Actuarial gains and losses arising from post-employment benefits are recognized immediately in other compreh-
ansive income.

Provisions

Frovisions are recognised when the Company and its subsidiaries have a present obligation as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

Income tax
Income tax expense represents the sum of corporate income tax currently payable and deferred tax

Current tax
Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities,
bazed on taxable profits determined in accordance with tax legislation.

Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets and liabiities and their
carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting
period,

The Company and its subsidiaries recognise deferred tax liabilities for all taxable temporary differences while they
recognise deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent
that it is probable that future taxable profit wil be available agairet which such deductible temporary differences
and tax losses carried forward can be utilised,

At each reporting date, the Company and its subsidiaries review and reduce the carrying amount of deferred tax
assefs to the extent that it iz no longer probable that sufficient taxable profit will be available o allow all or part of
the deferred tax asset to be utilised.

The Company and its subsidiaries record deferred tax directly to sharsholders' eqguity if the tax relates to items
that are recorded directly to sharsholders' equity.

Fair valug measurement

Fair valus is the price that would be received to sell an asset or paid to transfer a liakility in an orderly transaction
between buyver and seller (market participants) at the measurement date. The Company and its subsidiaries apply a
guoted market price in an active market to measure their assets and liabilities that are reguired to be measured at
fair value by relevant financial reporting standards. Except in case of no active market of an identical asset or liatility
or when a guoted market price i2 not avalable, the Company and its sukeidiaries measure fair value Using valuation
technigues that are appropriate in the circumstances and maximise the use of relevant olxservable inputs related to
assets and liakilities that are reguired to be measured at far value.
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Al azsets and liabilities for which fair value iz measured or disclosed in the financial statements are recognised
within the fair valus hierarchy into three levels based on categories of input to be used in fair valus measurement

as follows:

Level 1 - Use of guoted market prices in an cbservable active market for such assets or liabilities
Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or indirectly
Level 3 - Use of unobservable inputs such as estimates of future cash flows

At the end of each reporting period, the Company and it subsidiaries determine whether transfers have occurred
between levels within the fair value hierarchy for assets and liabilities held at the end of the reporting period that
are measured at fair valus on a recurring basis.

5. Significant acsounting judgements and estimates
The preparation of financial staternents in conformity with generally accepted accounting principles at times reguires
management to make subjective judgements and estimates regarding matters that are inherently uncertain. These
judgements and estimates affect reported amounts and dsclosures and actual results could differ. Significant judge-
ments and estimates are as follows:

Alloweanoe for doubtful acocounts

In determining an allowance for doubtful accounts, the management needs to make judgement and estimates based
Upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic
condition,

Reduce cost to net realisable valus of irvsntories

In determining a reduce cost to net realizable value of inventories, the management needs to make judgement
in estimating the losses that will be incurred on the sale of the inventories, taking into account net realizable
value, aging profile of outstanding inventories and the stock-keeping conditions, among other factors,

Irvestrmant properties

The Company presents investment properties at the fair value estimated by an independent appraiser, and
recognised changes in the fair value in profit or loss. The independent appraizer valued the investment properties
Leing the income approach, becalse there iz no market price that could be used to apply a comparative approach
The key assumptions used in estimating the fair valus are descrined in Note 17,

Lamnd

The Company measures certain land at revalued amounts. Such amounts are determined by the independent
valuer using the market approach. The valuation involves certain assumptions and estimates as described in
Note 18,

Post-employment bensfits undsr defined benefit plans
The cbligation under the defined benefit plan is determined based on actuarial technigues. 3uch determination is made
based on various assumptions, incuding discount rate, future salary increase rate, martality rate and staff turnover rate.
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8. Cash and cash equivalents

{Unit: Thousand Baht)

Az at 31 December 2016, bank deposits in savings accounts carried interest at a rate of 0.37% — 1.10% per annum
(2015: 0.37% — 1,004 per annum).
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7.

Trade and other receivables

{Unit: Thousand Baht)

Consolidated Separate
financial statements financial staternents
Trade receivable - related parties
Aded on the basis of due dates
Not wet due 2,728 3,203 2,728 3,597
FPast due
1 — 3 months 3,764 483 3,764 521
4 - & months 1071 382 1,071 50
7 - 12 months = 8 = 22
Over 12 months = 14 = 5,188
Tcital 7583 4,090 7,563 10,378
Less: Allowance for doubtful accounts = = = (6,288)
MNet 7,563 4,090 7,563 4,090
Trade accounts recaivebls - unrelated parties
Aged on the basis of due dates
Fost dated cheques 2,662 2,489 2,662 2,469
Not wet due 157,377 108,339 157,377 108,339
FPast due
1 = 3 months 100,180 77,635 100,160 77,635
4 - 6 months 2,798 1,738 2,798 1,738
7 — 12 months 3,054 2,028 3,054 2,028
Over 12 months 234 3,913 234 3,913
Retumed cheques 1,282 1,442 1,282 1,442
Taital 2687 567 197,563 287,567 197,583
Less: Allowance for doubtful accounts (1,483) (3,237) (1,483) (3,237)
Mt 288,084 194,328 268,084 194,328
Cther receivables
Aclvances to related persons and parties 454 22,092 454 22,092
Other receivables - related parties 8238 29 8238 9,658
Other receivables — unrelated parties 8212 10,295 8,212 10,271
Tcital 9,504 32,418 9,504 42,019
Less: Allowance for doubtful accounts (B,6B7) (8,169) (B,687) (17.785)
MNet 2,817 24,247 2,817 24,234

Total Trade and other receivables - net 276,464 222,663 276,464 222,650

On 22 December 2014, the Company entered into an agreement to 2all all of the inventories, that are related to
the project to Upgrade the 470MHz Mobile Telephone Network to CDMAZO00 1X to a non-related party at a price
of Baht 28.1 million (including WAT). This agreement reguires the buyer to make payment to the Company in manthly
instalments, within 10 years. As at 31 December 2016, the Company had such account receivable balance of Baht
21.3 million (31 December 2015: Baht 24.0 million), with the portion due in over 12 months amounting to Baht
18.7 milion (31 December 2015: Baht 21.3 million) and classified as other non-current assets in the statements
of financial position.
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B. Finance lease receivables
During the years, the Company and its subsidaries had significant business tranzactions with related persons and
parties, which have been concluded on commercial terms and bases agreed upon in the ordinary course of business
between the Compary and those related persons and companies.

The relationship between the Company and the related parties is summarised below.

Mame of related parties Relationship with the Company
hy Bus Co., Ltd* Subsidiary
J KOS Laboratories Co., Lid. Subsidiary
The lconic Property Co, Ltd. Agsociate
The lconic Property Charan Sanit Wong13 Co., Lid. Subsidiary of the associate
The lconic Property Phetlkasemn Co., Lid, Subsidiary of the associate
Bangwaek Condominium Co, Lid, Subsidiary of the associate
Karmarts Vietnam Co., Lid. Joint venture
Karmarts Malaysia Sdn. Bhd. ™ Related company
June Laboratories Co., Ltd Common shareholderss directors with the subsidiary
Beautriumn Co., Ltd Shareholder and director is related to the Company's

shareholder and director

The Company sold all investments in that company as discussed in Note 16 and the company registered the change
of it2 name with the Ministry of Commerce to "Reunrom Everyday Company Limited” since 22 August 2016

*k

The Company has plarned to invest in that company as discussed in Note 14

3uch significant transactions are summarized below,
(Unit: Milion Baht}

Corsolidated Serarate
financial statements financial staterments

For the years ended  For the years ended Transter Pricing Policy

31 Decemier 31 December
{Eliminated from congolidated financial statements)
Burchases of goods = = 2 2 Cost plus margin
Interest incorme = = = 1 1.50 percent per annum
Service income = = 1 = Contract price
Rental incorme = = 1 = Contract price
Transactions with joint venture and associate
Sales of goods & e 5 = Cost plus margin
Interest income 1 = 1 = 1.50 percent per annum
Transactions with related companies
Sales of goods 11 7 11 7 Cost plus margin
Purchases of goods 4 4 4 4 Cost plus margin

Transactions with director

Furchase of fixed assets 2 = 2 = Contract price
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The outstanding balances of the related transactions as at 31 December 2016 and 2016 are shown in the
statements of financial position as follows:

(Unit: Thousand Baht)

During the current year, the balance of loans 1o related parties and the movements are as follows:

(Unit: Thousand Baht)
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(Unit: Thousand Baht}

As at 31 December 2016 and 2015, short-term loans to such asscciate and subsidary matured at call and carried
interest at a rate of 1.50 percent par annum.

During the vear ended 31 December 2016 and 2015, the Company and its subsidiaries had employee benefit expenses
of their drectors and management as below.,

(Unit: Thousand Baht)

8. Short-term loans to unmelated person and partiss
As at 31 December 2018, the Company had short-term loans to unrelated person and party amounting to net of Baht 31
million which carried interest at a rate of 15% per annum (21 December 20152 NI,

Allowance for doubtful accounts of shart—term loans to unrelated person and party amounted to Baht 0.1 million as of 31
December 2015 (31 December 2016: Nil).
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(Unit: Thousand Baht}

{Unit: Thousand Baht)

During the current year, the Company reduced cost of inventories by Baht 3.4 million (2015: Baht 6 million), to
reflect the net realisatle value. This was included in cost of sales In addition, the Company reversed the write—down
of cost of iInventories by Baht 20 milion in 2015 (20162 Nil) and reduced the amount of invertories recognised as
axpenzes during the year.

11.  Current Irwestrents

(Unit: Thousand Baht)
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Az at 31 December 2015, the Compary had an eight-month spedial savings deposit amounting to Baht 50 million
which carried interests at the rate of 1.0 - 65 per annum (20160 Nil).

During the vear 2016, the Company =old trading securities with book value totaling Baht 76 million (2015: Baht 180
milion) and recognised gain (after tax) on sale amounting to Baht 0.9 million (2015: recognised loss (after tax) by
Baht 0.2 milion) in profit or loss

12, Other current assets
Alowance for impairment loss on other current assets amounted to Baht 0.19 million as of 31 December 2016
(2015: Baht 2.55 million).

13 Long—term loans to unrelated persons and parties
Az at 31 December 2016, the Company had long-term loans to unrelated persons and parties net amounting to
Baht 25 milion (2015: Baht 1.8 million) which carried interest at a rate of 15% per annum (2015 74 per annum),
The long-term loans will be due within May 2018 (20150 within March 2019),

14.  Investments in joint venturs

14.1 Details of joint venture
Investments In joint venture represent investments in entity which iz jointly controlled by the Company and other
party. Detailz of these investments are as follows:

(Unit: Thousand Baht)

[Unit: Thousand Baht)
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14.2 Share of logs from iwestments in joint wenturs
During the years, the Company has recogniged its share of loss from investments in pint venture in the consolidated
fimancial statements as follows:

{Unit: Thousand Baht)

Consolicated financial statements

Company’s name

Karmarts Vietnam Company Limited 1,192 =

14,2 Summarised financial information about material joint venture
Financial information of the joint venture is summarised below,

(Unit: Milion Baht)

pany Limited:

Curent assets 7 2
Mon-current assels 2 5
Current liabilities (4] =
Met assets 5 Ee
Shareholding percentage 49 =
Share of net assets 2 =

Elimination entries - _

Carrying amounts of joint venture based on equity method 2 =

On 20 January 2016, the Company paid for an investment in Karmarts Vietnam Company Limited, registered and
established in Vietnam, in a total of USD 98,000 or approximately Baht 3.56 million. As a result, the Company
holds 49% of the issued and paicd-up shares of U3D 200,000 in this company. The Company has recorded the
investments in thiz company as investments in joint venture since the investment date, This company's operation
period s 80 years, starting from the date of incorporation, @ October 2015,

On 23 February 2015, the Company entered into the Memorandum of Understanding to establish Karmarts
Malaysia Sdn. Bhd., the new joint venture in Malaysia in which the Company will hold 51,000 ordinary shares
(or 51% of the total 100,000 issued and paid-up shares) at MYR 10 per share, or a total of MYR 510,000 or
approximately Baht 4.9 million. The said jpint venture has been in the process of registration,

Az at 31 December 2016, the Company had commitments amounting to U3D 98,000 in respect of the unpaid
shares in Karmarts Vietnam Company Limited (2015: Nil).
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15, Investmsnts in associate
15.1 Details of associate:

(Unit: Thousand Baht)

{(Unit: Thousand Baht)

During the first quarter of current year, the said associate established its three subsidaries which are The Iconic
Property Charan Sanit Waong13 Co., Ltd, The loonic Property Phetkasem Co., Ltd, and Bangwaek Condominium
Co., Ltd Each subsidiary has the registered share capital of Baht 1 millon and is engaged in property development
business.

15.2 Share of loss from irwestments in associate
During the years, the Company has recognised its share of loss from investments in associated company in the
oconsolidated financial statements as follows:

(Unit: Thousand Baht)
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15.3 Summarised financial information about material associates

16.

17.

Financial information of the associated company is summarized bslow,

(Unit: Million Baht)

The leonic Property Company Limited and its subsidiaries

Current assets = 5
MNon-current assets 375 215
Current liabilities (185) (8)
MNet assets 210 212
Shareholding percentage 82,53 2355
Share of net assets 70 71

Elimination entries - -

Carrying amounts of associate based on squity method 70 71

Ivestments in subsidiaries
(Unit: Thousand Baht)

Separate financial statements
Company’s name Faid-up share capital Percentage holding

Cost Method

(Willon Bahty  (Wilion Baht)

Wy Bus Company Limited = 920 = 95,16 = 9,173
J KOS Laboratories Company Limited 325 325 70,00 7000 2,500 2,500
Total 2,500 11,573

Less: Allowance for impairment

on investments

- My Bus Company Limited = (9,173)
MNet 2,500 2,500

During the second guarter of current vear, the Company sold investment in My Bus Company Limited (a subsidiary)
to a third party for 8,564,511 shares, or 85.16% of share holding in the subsidary at a price of Baht 0.05 per share
or amounting to Baht 0.428 million, resulting in gain incurred from sale of investment in subsidiary of Baht 0.611
milion as presented in the consolidated profit or loss (separate profit or loss: gain of Baht 0.428 milion). As a result
of the transaction, My Bus Company Limited was no longer the sukeidiary of the Company.

As at 31 December 2016, the Company had commitments amounting to approximately Baht 4.5 million in respect
of the unpaid shares in J KOS Laboratories Company Limited (2015 The Gompany had commitments amaounting to
approxdmately Baht 85 million and Baht 4.5 million in respect of the unpaid shares in My Bus Gompany Limited and
J KO3 Labaratories Gompany Limited, respectively).

Iresestrent properties
A reconciliation of the net book value of investment properties as at the beginning and end of the years 2016 and
2015 2 presented below,
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(Unit. Thousand Baht)

The investment properties represent land and building used for providing warehouse service. Its fair value has been
determined based on the valuations performed by an accredited independent valuer, using the income approach.
Key assumptions used in the valuation include discount rate, yield rate and long-term growth in rental rates.

Key assumptions used in the valuation are summarized below:

Rental income from investment properties and related operating expenses are separately presented in the income
statements.

During the year 2015, the Company transferred some plots of the land and building which had been used in the
past far the pravision of warshouse rental service 1o be used as a factory and as its own warshousing spacs, as
discussed in Note 18,

The major investment properties of the Company were placed as colateral for short-term and long-term credit
facilities granted by commercial banks.
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18.

The Company arranged for independent professional valuers to appraise the value of the land at the end of the
year 2015, The land was revalused using the market approach. The Company recorded the resulting increase in
aszet values, totaling approximately Baht 42,7 milion, in ”surplus on revaluation of assets” in the statement of
changes in shareholders' equity for the year 2015,

Had the land been carried in the financial statements based on historical cost, its net book valus as of 31
December 2016 would have been Baht 57.1 million (2015: Baht 53.3 million).

Az at 31 December 2016, the Company had vehicles under finance lease agresments with net book valus
amounting to Baht .8 million (2015: Baht 2.4 million).

Az at 31 December 2016, certain items of buildings and eguipment have been fully depreciated but are still in
use. The gross carrying amount before deducting accumulated depreciation and alowance for impairment of those
assets amounted to approximately Baht 50.6 million (The Company only: Baht 50.6 milion) (2015: Baht 42.3 million,
the Company only: Baht 42.2 million).

During the year 2015, the Company transferred some plots of land and buildings which had been used in the
past for the provision of warehouse rental services and previously recorded as investment properties to be used
as a factory and as its own warehousing space, because the purpose of using these assets has been changed,
as discussed in Note 17

The Company has placed a majprity of its land with structures thereon as collateral for short-term and long-term
credit facilities granted by commercial banks.

Land awaiting for future developrnent

Az at 31 December 2016, the Company had land awaiting for future development amourting to Baht 8.28 million
(20150 Nil). The Company has placed land with net book value by Baht 3.2 million as collateral for short—term
and long-term credt facilities granted by commercial barks,



(Unit: Thousand Baht)
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Bark overdraftz and short-term loans from barks are secured by the mortgage of the Company's land with
structures thereon and investment properties. Short-term loans from barks are guaranteed by certain director of
the Company.,

zz2. Trade and other payablss

{Unit: Thousand Baht)

Consolidated financial Separate financial
staterments staterments

Trade payables - related parties 445 42 1,976 42

Trade payables — unrelated parties 8,791 8,413 5,580 8,409

Oither payables - related person

and party 62 = 62 =
Other payables - unrelated parties 21,448 8,237 21,448 5,187
Accrued expenses — unrelated parties 56,737 39,871 56,657 39,820
Accrued management benefits = 1,000 = 1,000
Total trade and other payables 85,484 57,563 85,723 55,438

23. Liabilities undsr financs |sase agreesmeants
{Unit: Thousand Baht)

Consolidated + Separate financial statements

Liabilities under finance lease agreements 9,860 9,248
Less: deferred interest expenses (793) (800)
Total 9,087 8,448
Less: portion dug within one year (4,814) [2,702)

Liabilities under finance lease

agreements - net of current portion 4,253 5,746

The Company has entered into the finance lease agreements with leasing companies for rental of motor vehicles
for uze in their operation, whersly they are committed to pay rental on a monthly basis. The terms of the agree-
mentz are generaly between 3 and 5 years. Finance lease agresments are non-cancelable.

Future minimum lease payments reguired under the finance lease agreements were as follows:

(Unit: Milion Baht)

As at 31 December 2016

Future minimum lease payments 5 5 10

Deferred interest expenses = (1) (1)

Fresent value of future minimum lease payments 5 4 9
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24.  Pronision for long—term employes bensfits

Pravision for long-term employee benefits, which represents compensation payable to employees after they retire,
was as folows:

(Unit: Thousand Baht)

Long-term employee benefit expenses included in the profit or loss consist of the following:

{Unit: Thousand Baht)

The Company expects to pay Baht 2.9 milion of long-term employee benefits during the next year (2015: Baht
2.7 milion).

As at 31 December 2016 and 2015, the weighted average duration of the liabilities for the long-term employes
benefit cbligation of the Company is 6.07 vears.

Significant actuarial assumptions are summarised below:

(Unit: percent per annum)
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The results sensitivity analysis for significant assumptions that affect the present value of the long-term employee
berefit obligation as at 31 December 2016 and 2015 are summarised below:

{Unit Thousand Baht)

25. Incoms fax
Income tax expenses far the years ended 31 December 2016 and 2015 are made up as folows:

(Unit: Thousand Baht)

The Company had the amounts of income tax relating to deferred tax on surplus on revaluation of land which
were recorded in other comprehensive income for the year ended 31 December 2015 of Baht 8.5 million
(2016: Ni)
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and unused tax losses.

The unused tax losses of subsidaries amounting to Baht 1.6 milion (2015: Baht 47.4 million) will expire by 2021

(2015: 2020).

BExpenses by nature

Significant expenses classified by nature are as follows:

Salaries and wages and other employes benefits

Depreciation

Amortisation

Increase in allowance for doubtful accounts (reversal)

Advertising and sales promotion expenses

Loss on cost reduction of inventories to net
realisable value (reversal)

Loss on impairment of eguipment (reversal)

Loss on impairment of intangible assets (reversal)

Loss on impairment of other assets (reversal)

Loss (gain) on exchange rate

Rental expenses Tom operating lease agreements

Raw materials and consumables used

Purchase of goods

Changes in inventories of finished goods

and waorlke in process

Eamings per share

Basic earnings per share is calculated by dividing profit for the year attributable to squity holders of the
Company (excluding other comprehensive income) by the weighted average number of ordinary shares in

issue during the vyear.

Resaluation surplus of assets

This represents the revaluation surplus on land which can neither be offset against deficit nor used for dividend

payment.

Consolidated
financial staternents

149,517

25,097

8,767
(4,171}

267,141

3,416

(2,358)

(1,401)
186
846,093

885,519

85,830

128,294
27,611
2,384

(6,388)

159,907

(14,331)
13,481
2,687
877
13,575
568
480,657

852,333

9,674

{Unit: Thousand Baht)

KARMART

Az at 31 December 2016, the subsidiaries have deductible temporary differences and unused tax losses totaling
Baht 1.6 milion (2015: Baht 66.7 million). No deferred tax assets have been recognised on these amounts as
the subsidiaries believe future taxable profits may not be sufficient to alow utlisation of the temporary differences

Separate
financial statements

148,517

24,134

5,060
(4,17 1)

287,141

3,416

(2,358)
(1,401)
186
G644 551

685,989

B5,776

126,859
22,874
686
20,545

159,907

(14,331)

BY7
1358
598
479,785

851,320

9,355
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Diviclends
Final dividends for 2014 Annual General Mesting of the
shareholders on 28 April 2015 39,574 0.06
Interim dividends for 2015 Board of Directors’ mesting
on 13 May 2015 39,573 0,08
Board of Directors’ mesting
on 11 August 2015 33,573 0.06
Board of Directors' mesting
on 12 November 2015 30,573 0.06
158,293 0.24
Final dvidends for 2015 Annual General Mesting of the
sharsholders on 26 April 2016 46,169 0.07
Interim dividends for 2016 Board of Directors’ mesting
on 13 May 2016 46,170 0.07

Board of Directors” mesting

on 11 August 2016 45,169 0.07
Board of Directors' mesting on

11 MNovember 2016 45,170 0.07

184,578 0.28

Statutory reserve

FPursuant to 3ection 116 of the Public Limited Companies Act B.E. 2535, the Company is reguired to set aside
to a statutory reserve at least 5 percent of its net profit after deducting accumulated deficit brought forward (f any),
until the reserve reaches 10 percent of the registered capital The statutory reserve is not avallable for dividend
distribution. At present, the statutory regerve has fully been set aside

Segment information

Operating segment information is reported in & manner consistent with the internal reports that are regularly reviewe
by the chief operating decision maker in order to make decisions atout the allocation of resources o the segment
and assess its performance.

For management purposes, the Company and its subsidiaries are organised into business units based on its
products and services and have two reportable segments as follows:

= Manufacture and distribution of consumer products segment

= Warehouse rental and warshouse service segment

During the current year, the Company and its subsidiaries have changed the organization of their reportable
segments by cancelation of manufacture and distribution of NGY cars and gas tank business segment and bus
service operator segment.

The Company's associate operates in the properties development segment.
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No operating segments have been aggregated to form the above reportable operating segments.

The chief operating decision maker monitors the operating resuts of the business units separately for the purpose
of making decisions about resource alocation and assessing performance. 3egment performance s measured based
on operating profit or loss, total assets and total labilities on a basis consistent with that used to measure operating
profit or loss, total assets and total liakilities in the financial statements.

The bagis of accounting for any transactions between reportable segments 12 congistent with that for third party
transactions.

The following tables present revenus, profit, total assets and total liabilities information regarding the Company's
and its subsidiaries’ operating segments for the years ended 31 December 2016 and 2015, regpectively.
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32,
2.1

2.2

32.3

33,

Geographic information
The Company and ite subsidiaries are operated mainly in Thailand As a result, all of revenues, assets and
liabilities as reflected in these financial statements pertain to the aforementioned geographical reportable segment,

Majpr customers

For the year 2016, the Compary and its suksidiaries have revenue from a group of majpr customers in the amourt
of Baht 406 million, arising from sales by the manufacture and distribution of consumer products segment (2015:
Baht 306 milion derived from a group of mapr customers, ariging from sales by the manufacture and dstribution
of consumer products segment),

Commitrment and contingent labilities

Operating lsase and service agreements commitrments

The Company and its subsidiaries have ertered into several lease agresments in regpect of the lease of land, buiding
space, vehicles and service agresments. The terms of the non-cancellable agresments are generaly between 1
and 3 years.

Future minimum lease payments reguired under these non-cancellable operating lease and service agresment werse
as follows.

(Unit: Million Baht)

A3 at 31 December

Fayable within:
1 year 45 5.4

2 to 3 years 2.1 1.2

Commitments in respect of purchases of finished goods and capital expent
Az at 31 December 2016, the Company had commitment in respect of purchases of finished goods of appro-

ximately Baht 0.4 milion (2015: commitment in respect of purchases of finished goods, equipment and computer
programs of approximately Baht 5.9 million and USD 0.2 million),

Guearantess

Az at 31 December 2016 and 2015, there were outstanding bark guarantees of Baht 0.5 million issued by the
barks on behalf of the Company in regspect of certain performance bonds as reguired in the normal course of
thair business.

Az at 31 December 2016 and 2015, the Company had a guarantee commitment in regpect of a bark guarantes
provided on behalf of 3tarCom Co., Ltd. amounting to Baht 10 million,

Fair value hisrarchy

Az at 31 December 2016 and 2015, the Company and its subsidiaries had the assets that were measured
or disclosed at fair value using different levels of inputs as follows:
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(Unit: Thousand Baht)

31 Decemnber 2016
Consolidated + Separate Financial Statements

Assets measured at fair value

Investments on trading securities 326 = = 326
Investment property = = 119,000 119,000
Land = 126,212 = 126,212

Assets for which falr value are disclosed
Short-term loans to related parties - 45,229 = 45,229

(Unkt; Thousand Baht)

31 December 2015
Consolidated Financial Statements

Asssis measured at fair value

Invegtments on trading securlties 26,500 = =, 26,500
Investment property = = 115,000 115,000
Land = 122,412 - 122,412

Assets for which fair value are disclosexd
Short-term loans to related parties = 2,253 = 2,253

(Unit: Thousand Baht)

31 December 2015
Consolidated Financial Statements

Assets measured at fair value

Investments on trading securities 26,500 = = 26,500
Investrment property = = 115,000 115,000
Land = 122,412 = 122,412

Assets for which falr valus are disclosed
Short-term loans to related parties - 2,238 - 2,253

24, Fnancial instrumsnts

34.1 Finansial risk managerment
The Company and its subsidiaries” financial instruments, as defined under Thai Accounting Standard No, 107
*Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash eguivalents, trade
accounts receivable, finance lease receivables, loans to, current investments, and short-term loans from. The
financial risks asscociated with these financial instruments and how they are managed i described below.
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Crech risk

The Company and its subsidiaries are exposed to credit risk primarily with respect to trade accounts receivable,
finance lease receivables, lbans to and other receivables. The Company and its subsidiaries manage the rigk by
adopting appropriate credit control policies and procedures and therefore do not expect to incur material financial
losses. In addition, the Company does not have high concentrations of credit rigk since it has a large customer
base. The maximum exposure to credit rigk iz limited to the carrying amounts of receivables, finance lease
receivable, loans to and other recelvables as stated in the statements of financial position.,

Forsign cumency risk

The Company's exposure to foreign currencies risk arises mainly from trading transactions of finished goods and
eguipment that are denominated in foreign currencies. The CGompany seeks to reduce this risk by entering into
forward exchange contracts when it considers appropriate. Generally, the forward contracts mature within one vear.

Curency
(Million] (Million]) (Killion) {Million) [Baht per 1 foreign curency unit)
US dollar 010 e 65.51 3.79 35,8307 38,2538
Yen 0.08 & b = 0.3048 2
Yuan 017 = = = 5.0831 =

As at 31 December 2016 and 2015, the Company and its subsidaries had no foreign exchange forward contracts
outstanding.

Interest rate risk

The Company and its subsidiaries” exposure to interest rate risk relates primarily to their cash at banks, loan to, bank
overdrafts, and short-term borrowings with interest bearing.  However, since most of the Company and its
subsidiaries” financial assets and liabilities bear floating interest rates or fixed interest rates which are close to
the market rate, the interest rate risk is expected to be minimal.

Significant financial assets and liabilities classified by type of interest rates are summarised in the table below, with
those financial assets and liabilities that carry fixed interest rates further classified based on the maturity date, or
the repricing date (if this ocours before the maturity date).

(Unit: Milion Baht)

‘Consolicated financial staternents as at 31 Decemnber 2016

Financizl Assets S
Cash and cash equivalents 037% — 1.10% = = 3 7 10
Trade and other receivables == = = = 276 278
Short-term loans to related parties 1.50% 54 = = == 54
Short-term loans to unrelated

person and parties 15.00% 31 = = = 31
Long-term lcans to unrelated

persons and parties 15.00% = 25 = = 25

85 25 3 283 356
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(Unit: Milion Baht)

(Unit: Million Baht)
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34.2 Fair values of financial instruments

25

3ince the maprity of the Company and its subeidianes” firancial instruments are short—term in nature or carrying interest
at rates close o the market interest rates, their fair value are not expected o be materially different from the amounts
presented in the statements of financial position, except short-term loare to related parties.

The estimated fair value of short-term loarns o related parties, In comparison with the related amounts carried in the
statemerts of financial position, s as follows:

{Unit: Milion Baht)

Financial assets
Short-term lcans to related parties

Financlal assets
‘Short—term lcans to related parties 54 46 10 2

The methods and assumptions used by the Company and its subsidiaries in estimating the fair value of financial

instruments are as follows:

a) For financial assets and liatilities which have short-term maturity, including cash and cash equivalents, current
investments in special savings deposits, accounts receivable and short-term loans to, accounts payable and
short-term loans from, their carrying amounts in the statements of financial position approximate their fair value,

b) For equity securities, their fair value i= generally derived from guoted market prices.

c) For loans to, their fair value is estimated by discounting expected future cash flow by the current market interest

rate of the loans with similar terms and conditions.
During the current period, there were no transfers within the fair value hisrarchy.

Capital management

The primary objective of the Oompany's capital management s to ensure that it has an appropriate financial
structure and preserves the ability to continue its business as a going concern, According o the statements of
financial pasition as at 31 December 2016, the Group's debt-to-equity ratio was 0.5:1 (2015: 0.4:11) and the
Company's debt-to-equity ratic was 0.5:11 (2015: 0.4:1).
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7.

Events after the reporting period
On 27 February 2017, the mesting of the Company's Board of Directore passed the following resolutions to
propose o the Annual General Mesting of the Company's shareholders for approval,

1. To approve alocations of the Oompany’s dvidend payment from operating results for 2016 Baht 0.48 per
share to the Company's sharsholders, or a total of Baht 316.59 million. The Company paid an interim
dvidend of Baht 0.21 per share or Baht 13851 million and wil pay a final dvidend as follows:

- Dividend shall be paid by the Company's ordinary shares in the ratio of 3 existing shares per 1
dividend share with a par value of Baht 0.60 each, not exceeding 220 million shares, or in the total
amount not exceeading Baht 132 million or shall be converted as dividend payment at Baht 0.20 per
share. In case that any shareholder holds the indvisible share remaining after such alocation, the dvidend
shall be paid by cash in the amount of Baht 0.20 per share.

- Paid dividend by cash at the rate of Baht 0.07 per share or in the total amount not exceeding Baht
4617 milion. The payment of such stock dividend and cash dvidend shall be made on 26 May 2017,

2. To increase the registered capital from the previous registered capital of Baht 386 million to the new
registered capital of Baht 528 million by igsuing an additional 220 million ordinary shares at the par valus
of Baht 0.60 each to support the payment of a stock dividend.

3 To allocate the registered share capital of 431,191 shares which remained from the exercise of the issued
warrants (KAMART-W) to subscribe the Oompany’s ordinary shares, issusd on 8 May 2013, and 1o alocate
the ordirary shares to be remaining from the stodk dividend to the Oompany's director, management and/or staff

Approval of financial statements
These financial statements were authorised for issue by the Audit Committee and the Company's Board of
Directors on 27 February 2017,
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