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AR wulwsaull Financial H ighlight

(Wiag : Wuuam) | 2652 | 2551 | 2550 | 2549 | 2548
(Unit : Thousand Baht) ! 2009 ! 2008 ! 2007 | 2006 ! 2005
sreldanniseny 5 5 5 5 5
. 881,616 | 788,032 . 620,641 | 600,728 | 6535019
Total Sales 0 0 0 i i
sr9lasu 5 5 5 : :
861,660 | 761,446 | 632,169 | 606,070 | 638,793
Total Revenues ] ] 0 , i
dls @) Jusu 5 5 5 5 5
) 269,619 1+ 220,621 162,123 . 160,368 | 132,333
Net Profir (Loss) ' ' ' ' '
dnls (@1anu) gns E E : 5 5
. v 167,139 ¢+ 112,776 ! 80,210 47,122 ! 61,460
Net Profit (Loss) ' ' ' ' '
Aunswesau E : : 5 5
624,619 ¢+ 473,942 + 632,612 ' 466,317 ' 440,433
Total Assets 0 0 . 0 i
wilausou E E E E E
o 156,344 1 57,906 | 162,762 | 124267 | 89,505
Total Liabilities ' 0 ! 0 ‘
druvevitoiu ! E : 5 5
. | 468,175 | 416,036 | 369,760 | 342,050 | 350,928
Total €quity ' 0 ! ] i
dnsanilsgndsesieldson | | | | |
i 18.24 . 14.81 12.69 7.78 11.41
Net profit (Loss) Margin (%)
ONIINANDUUNUADHIUYDNKNOVIU 5 5 5 5 5
) i 35.54 | 28.70 22.54 | 13.60 | 18.51
Return on Equitys (%) ; ; ; ' '
FMIINAMOUUNUINNAUNS WYL 5 : : : :
i 28.61 | 2241 . 16.06 10.39 | 14.29
Return on Total Assets (%) ; ; ; ] ]
yaruiinsnl3 5 5 5 : :
5 1.00 | 10.00 | 10.00 | 10.00 | 10.00
Par Value ] 0 0 i i
fals (@1enu) seviu (um) 5 5 5 5 5
. 0 1.12 | 8.06 | 573 | S37 | 4.39
€arning Per Share (Baht) 0 0 0 0 0
Wuduwaseviu (Um) 5 5 5 5 5
. 0.95 7.50 4.75 | 3.75 | 4.00
Dividend Per Share (Baht) ' ' ' ' '
onsndudunasendilsans (%) : E : E 5
) 0 84.64 93.10 82.91 111.41 91.12
Pay Out Ratio (%) ' ' ' ' '
yarjumutyd (un) ; ; ; ; ;
! 3.34 29.72 26.41 2443 25.07
Book Value (Baht) ' i 0 : i
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BNN Nt General Information

u3en wilaafigpaivnssy 490 (WrIBw)
figo1funvnsunguin PATO CHEMICAL INDUSTRY
PUBLIC COMPANY LIMITED (PATO)
Usenaugsiavidn Ussinnfuidnuazindn
a15AdUsIUANSNY
wwanstlyuuien 0107536001214
ddneulvigy 3388 ouumesy3sintud uvaeunensd
WAVIIEYIN NFUNWUUIUAS 10310
TnsdAwh 0 2318 5612-19, 0 2318 0360-9
Insans 0 2318 0367
Email Address : patol@cscoms.com, pato2@cscoms.com
Ts997U 569 TALERAMINSSUUNY Yoy 12 UUWIILI 3
FNUALWSNYY gNineLilen SndpaynsusInIg
nsénwt 0 2324 0890-1 Tnsans 0 2324 0187
Website Lﬁ‘@cﬁﬁaﬁu www.patochemical.multiply.com
Nuaanstlougissuas 140 d2uuIm 99UURY
andfty 140 durfu yadrfins3duas 1 un

dRymanuI¥nieviuiiusesas 10
i

yAAASI9BIBLLY
urgnziouuiyn
uingudsudnnranning WUsznalneg) {ndn
HasuUnyd :
UNANMUNSIY 1avensean teensilyu 4334
SN 10 1ea 7 wnawmes Andn
790/12 MNeuvidennes geuveNviae 18 guuin 55
WARADNLAY NFINWUNIUAST 10110
Tnséwh 0 2185 0342 Tnsans 0 2185 0225
nSeungiua nopenfusal taeanslou 2982
dinvuseulyd & lo Lo
316/32 ayuin 22 Q.94 UYIARDNAU
WAPAONAY NTUNWUNIUAST 10110
nsdnw 0 2259 5300-2 Tnsans 0 2260 15663

Pato Chemical Industry Public Co., Ltd.

Pato Chemical Industry Public Co., Ltd. (PATO) is the
manufacturer and distributor of Agrochemical products.
Company Registration No. 0107536001214

Head office : Pato Building 3388 New Petchburi Road,
Bangkapi, Huaykwang, Bangkok 10310.

Tel : 0 2318 5612-19, 0 2318 0360-9

Fax : 0 2318 0367

Email Address
Factory : 569 Bangpoo Industrial Estate, Soi 12
Patana 3 Road, Praksa Sub-district, Muang District,
Samutprakarn

Tel : O 2324 0890-1 Fax :
Website for Shareholders :
www.patochemical.multiply.com
Registered capital 140 million baht of total 140 million

shares. Par value 1 baht per share.

. pato1@cscoms.com, pato2@cscoms.com

0 2324 0187

Companies of which Pato hold share greater than 10%

None

Other References

Registrar :

Thailand Securities Depository Co., Ltd.

Auditor :

Ms. Nongram Laoha-Areedilok Registration No. 4334
AST Master Co., Ltd.

790/12 Thonglor Tower Soi Thonglor 18
Sukhumvit 65, Klongtoey, Bangkok 10110

Tel : O 2185 0342 Fax : 0 2185 0225 or
Mrs. Suvimol Krittayakiern Registration No. 2982
Office of DIA International Auditing

316/32 Sor Sukhumvit 22, Klongtoey,

Bangkok 10110

Tel. O 2259 5300-2 Fax. 0 2260 155883,

nUInwnguung : Legal Advisor : Rompoh Law Office
Andneununsanusuing 719/86 Moo 10 Petkasem Road Nongkam, Bangkok J‘;’/{/
719/86 1/134‘1‘71' 10 QUUWYSINYL  LIINNUDILIL Tel : 0 2812 17586, 08 1494 9224 ,"&
FUANUDNUYL NFIUNWUAIUAT 10160 b
Tnsdwh 0 2812 1756, 08 1494 9224
@ o ‘ & /
NGO




sziRAnmTlumn Company Profile

UszdRmanuduun
u3en wilaafignannnssy 99dn (Wvnyw) [Ademau

! '
A Uoa

Weui 6 panAu 2516 fenuaansilyuiduusn 1 §uum
faururunevun 1,000 viu yarfinsn[$uas 1,000 v

¥y
(=1

PiingUssasdiieUsenougstadufundn duan Sude
wan wassnutnvansiaddndanAngigluusanalng vienla
wsanmduvisnumsuindalaelddodn vidn wilaad
QNAINNITU 991R (UNYU) (Pato Chemical Industry Public
Company Limited) Lﬁ'alﬁau@mﬂu 25636 tagadunisiaue
ygfuanTyiiu Suu 3000000 tu Tusiaviuag
55 um yarinsnliviua 10 unlwdounsngnau 2538
FouRwauvasunvandunuannsfoudnszuda 140
auum wazldSuouimduuivnannsfoulunanavdnnine
wisUsemalng 1eifeufivmay 2538 Tufiusseuiforiu
U 25662 oylAlianyarifingildanniuaz 10 vimdu

YV a v A o

1w vinTiuSdniviuandyivdu 140 duviu

nsiayuuUasuasRIuINTsAd My

: Ussyuandoydforiuussdnd 2552 usivag
wganiy niwdgunsna unssunisdase
udnnieinu vsenAsdnssunisbase 4
YU ANIILIUNSTUNSTMLA 12 viu 1ile
AulumunismuauguaRann A
UNAIUNSIY 1avien3Ran taansileu 4334
AN USYM 10 1od 7 wnames 91in uie
ungiua ngeefivsal ewnzlou 2982
ndtineuaeutd 7 To 1o ldSuusens
Wudaeudnd U 2552

: AivszquouAlianyadiingnldaniuas

9

tHYIYU
2662

¥ v

10 vy 1 v vinliusenilviuandoyyaau
140 auviu

- AngRutunadimsuranisanfduenul 2550
U 7.50 umreviu

: fdunisannsfouanyaniins iy
nsznsrwdvdilduiuas 1 vmiSyudey

WEYNIAL
2662

UNIIAL
26563

: Sojitz corporation KiieviusneIvisjanussime
JUu andndrunsawuaniBuiitensover
Sovaz 156 Jutdesnindesas 10
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Company profile

Pato Chemical Industry Plc. was established on 6
October 1973 to import, formulate, and distribute pesticide
in Thailand. Its initial registered capital was 1 million baht
with 1,000 ordinary shares at par value of 1,000 baht per
share. PATO CHEMICAL INDUSTRY PUBLIC COMPANY
LIMITED in October 1993 then continued to sell its ordinary
stocks for 3,000,000 shares at Bt 55 per share, valued
at Baht 10 per share in July 1998, PATO increased its
capital to Baht 140 million. The company has been listed
1998.

Resolution of Shareholder’s meeting in 2009 approved

in the Stock €xchange of Thailand in August

share split from 10 baht per share to 1 baht per share.
The ordinary shares of the company are then 140,000,000

shares.

Major Changes and Development
: 2009 Annual General Meeting of Shareholders

where the meeting appointed

April

2009
Mr. Sahai Supsoontornkul as another
independent director. The company presently
has 4 independent directors out of 12 directors
in order to comply with good governance.
Ms. Nongram Laoha-areedilok Registration
No. 4334 from AST Master Co., Ltd. or
Mrs. Suvimol Krittayakiern Registration No.
2982 from Office of DIA International Auditing
were appointed to be the Company’s auditor
for 2009.

: Share split from 10.00 baht per share to 1.00

baht per share

May

2009

: Dividend payment of 7.50 baht per share for
2008 performance

: Complete the registration of share split with
the Minister of Commerce from 10.00 baht
per share to 1.00 baht per share.

January

2010

: Sojitz Corporation, major shareholders from
Japan has divested its 15% stake to less than
10% stake

February  : Mr. Masahiko Nishizawa resigned from being

2010 member of the board of directors.
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Board of Directors and Management Team

USungey: usensau

$1980UFEN u3eM : u3enilifigades
Company Company 1uid 1ud Related
Subsidiary: Affiliated Companies
Company : Company
31980 / Name None None 1 2 3

O
[]

UNYLUSY AIAER/Mr. Metha Trillit

—

o0

10O

UNTUNUT WAUNAY/Mrs. Wantana Pojanalai

ns. AU m3a8m/Dr. Viwat Trillit

u’]&JL‘m’i’gS WAUSY/Mr. Chaovuth Pojanalai

wpgsdy (@933ndtia/Mr. Surachai Choengvivathit

a (1 v €

UIYFINY IAISYNIAL/Mr. Suvit Wesaratchawest

UNENSYT m3adm/Ms. Ratchanee Trillit

V|0 | NSO~ |N

UanY m%fwsjqumqa/lvlr. Sahai Supsoontornkul

10. Uidady Aatguna/Mr. Lertchai Leelayonkul

€ o

11, wnededmnl AunsAS29A/Mr. Chaiwat Chandarasrivongs

= €

S¥UUN/Dr. Chongrak Prichanont

* | % | 3k

12. m5. a95n U

€ @

13. UngYY76l @n’iswus:/Mr. Chanwut Kooniyapantu

7

v € =

14. uendmd andiadana/Mr. Warat Lapserisakul

q

a & o

'3
156, Ung@ns MueLasuNIs/Mr. Visut Vanitcharoenkarn

9 o

16. UNgSERUNS 1 NeNEIU/MT. Rapin Thiangtham

17. UgnuvIey waniey/Mr. Kawinharn Polaharn

QRO o0 e eeeeee e

18. unwandul Tuen3d/Mr. Sayan Wanaree

Mr. Masahiko Nishizawa

Q
@

19. uNU3enR wyiel/Mrs. Parichart Manuthasna

NUIYLVIF) Remark:
1) UsYn = U39 wilsadegnaivinssy W0dm Wvinww) 1) Company = Pato Chemical Industry Ple.
USWBU 1. = USYM wanafin wigHu 9PaIMNssu A0fm  2) Related Company
(Budouith Snaseuwanalin gmanvnssy 1 = Plastic Precision Industry Co, Ltd.
A7) (previously named Acron Plastic Industry
2. = USYW LoWuimilovusgmnanvinssy 900n Co., Ltd)
3. = VSN 1uiing wsonmedid i 2 = Asia Mineral Industry Co, Ltd. “ 4‘,’"’,/
2) O = UgE81UNSSUNIS 3 = Kentex Properties Co., Ltd. \l{f
[] = nssunsudvng 2) QO = President ‘.ﬁf
@ - nssums [ ] = executive Director Y’ %
& = §nns @ - Director . ‘ ;?,
* = NIFUNISAIIFOU @ = Manager "}u: ﬁ
@ = @vunisuien ::93 % = Audit Committee “‘ i\i{ 7
‘X @ = Company Secrgtary ) :4 / si'{)
L %9l g & i

\‘&e, ‘§“ ‘



7 , L L dedou | Anwduwusnie | Uszaunisalvinauluszuz 5 Ydouwas / 5 Years Experiences
SN o 100y AuAEmINMSAneY ¢ lumsfieviu: Aseua$asevdny . .
v - Name " Age ! €ducation L tuusen INSSUNISUASHUSMIS | YA ! ANUVUN : uIEN/Ussangshia
N Ay Percentage Relation Between Duration Position Company/Type of Business
\ : : . of Shares | Management |
72 1Hun1seusy DAP 121000000 Tpunedmyl 1Y 2527-2550 nssunis HUEN leiBuimilovudgnamnasy i
I i4uil 36/2006 bofuvde © ndade waz 1Y 2526-Uaqlu inssums 3N euifing wsewineshd 4nin
: 'USyaSanan Chemical | 1500% | unanm$ell n3adn (U 2616-thqtiu | Usssnunssums/ A wilmedigramnssy 41in (Wvnew)
. ; iengineering A0 Tunghai ! ; ; :nsaumsﬁa’ﬁuwms E
Y 5 tUniversity Ussinaldviu | 5 5 .nﬁumﬁwummﬂaqum-
A Mr. Metha i 72 iDAP 36/2005 from IOD 21,000,000 Father of 11984-2006 ' Director 1Asia Mineral Processing Co, Ltd.
T Trillit EB.SC. in Chemical engineering,i shares or Dr. Viwat and 1983-Present EDirector EHentex Properties Co, Ltd.
B 4 'Tunghai University, Taiwan | 1500% 'Ms. Ratchanee Trillit: 1973-Present ' Chairman/President/ !Pato Chemical Industry Plc.
i Signatory Director
< UBIN1Ys 166 TNIUNTSOUSH DAP 1 4,500,000 | gfuniunun iU 2526-Ua3tu {nssunnsEIANIS U3 ofumileocusgnanungsy dnfin
%"&;vzg  WAUNGY P iqui 36/20086 b vide WAURY iU 2616-Uaq0u 1nssuns 3P wlaaSenavinssy 4R Wvaw)
TS L auneuATeunaann Po321% : 5 ;
5 1UsemAaNsNSuSsUSENRUAY | 5 5 ; E
Mr. Chaovut ! 66 'DAP 36/2005 from IOD ! 4,500,000 ! Mrs. Wantana ! 1983-Present EManaging Director iAsia Mineral Processing Co., Ltd.
Pojanalai ‘Mechanics School in China i shares or i Pojanala’s husband : 1973-Present  :Director ‘Pato Chemical Industry Plc.
L 321% |
U85 P61 iHhunseusy DAP wen 1 3471350 - iU 2616-Ua0u 1 n35UNNS 1Usn wilawellemavnssy S1ia (Wvnaw)
1FATAs i iaondu 10D quit 36/2005 | u w0 ! 10 2533-Uaqtiu | nssunnsiinns HYNNVUAIUANALTUAN ATAFN
5 iﬁssuﬁﬂm Un 3 L 248% E?J 2516-Uaqtu i nssuN1SHIANIS i%qurﬁfﬁuws
Mr. Surachai 61 EDAP 36/2006 from IOD ! 3,471,350 ! - 52003-Present ' Director !Pato Chemical Industry Ple.
Choengvivathit 1Secondary School (M.S. 3) : shares or 11973-Present ' Managing Director iSenta Quilting Ltd. Part.
2.48% 51973—Present iManaging Director ETang Jin Yoo Shop
uwEing 1 58 Mini MBA 1 8,033,000 ! U 2636-UaqUu 5nssumﬁﬁﬁéﬂmﬂmmuiu%@m wilnalignamnssy fn Wvnaw)
wansrY L luAnendusssuenans L HunSe | 19 2538-thqiu {n3suns "USU‘V] andand L@um@ﬂwsa MR
E E L574% - E"TJ 2526-UaqUu 1n35UMS -U%A‘V] uing nsewneshd {1in
Mr. Suvit ! 58 !Mini MBA, ! 8033000 ! ' 1992-Present ! Signatory Director | Rato) Chemical Industry, PIe
Wesaratchawest ' Thammasart University ' shares or 1 1995-Present ! Director 1Sahawat Enterprise Co, Ltd.
5.74% - 1983-Present EDirector EHentex Properties Co., Ltd.
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. L L dedu | Aduduiudnig | Uszaumsaivinaulusses 5 Ydounds / 5 Years Experiences
%0 teny ! AaAmnsAnen ! Tunnsfieiu ! Aseumadaszvdng : :
Name " Age ! €ducation CoTuuden nssunsuasiuivng T 9980 5 FUULY 5 uIEn/Ussangstia
i Percentage : Relation Between :  Duration ! Position ' Company/Type of Business
i of Shares | Management !
3. Y 4] iw’mmsauam DAP %@y 16,280,800 iqmlﬁmsmsﬂ m%aﬁmi‘ﬂ 2547-Uatu ! nssunsiidnunaasunu; uden wilawellgnanmngsy S1ia Wnay)
H3AAM ; @01y 10D §u 2004 Cou viSe 1 Wneuwansyll | NSIUNNSHARNIG/ :
; 1U3yoyien anrngshia C11.63% A3AA ; i%nmmsﬁﬁmmsms
b swdnUseinA USIU, USA @ aman ! E HUdMI9/N1sRY 5
©  IMBA Rutgers University, ! 1,289,000 : 1T 2631-2547 1n35UNN35NRSIILNS SN wilaefgnamnssy nin wvnaw)
L lUSA I TR i 5 5
BS (Chemical €ngineering)
EUniversity of Rochester,
I iUSA 5 5 5 E E
Dr. Viwat | 41 {DAP 2004 from IOD | 16280800 | Mr. Metha Trilits {2004-Present :Signatory Director/  :Pato Chemical Industry Plc.
Trillit 'DBA International Business, : Shares or son EManaging Director/
I 1USIU, USA ! 1163% i Ms. Ratchanee | | Administration Manager |
‘MBA, Rutgers University, USA+ 1,289,000 : Trillit's ! (Acting)
e EB.SC. in Chemical E)ngineering,i shares Brother 1088-2004  iDirector/Vice President :Pato Chemical Industry Plc.
e 1University of Rochester, USA; decreased
unedeTand 1 78 [Hunseusy DAP ; - ; - 12646-2546  1Uinen 1 §3UURTIINSNIENTNANYIENT
_ AunsAS A E 15U 36/2005 E E E b HgUeNwa 9ALSNANS
- <28 © iUSmyanin MSc) Plant ! 12544-2545  1{iUsnwn HSsuunsuseandndnuienssuuns
EPathology and Mycology ALUN, AS.NSEUA YULIA
i iUniversity of London U 2641-Uaqdu inssumsnsnadey  [UFS wilniagpanunssu din e
i iDIC. Imperial College 5 | 1U 2536-Ya9tu | nssunsBase s wilawedlenamnssy S1ia (e
% ; ;U%cggyﬁm% Wenmans ; ; ;’fJ 2538-2539 iéma‘ﬁwminsxmw iﬂszmwmwsua:awmsﬁ
. ; H(WonuAans) ; ; ; it EIGERIET |
w".& {' ; AN sl AIngnaY ; ; ; 5 5
. *‘%gxbu Mr. Chaiwat i 73 iDAP 36/2006 from IOD - - 12002-2003 iAdvisor iMinister of Education Ministry
\}; - Chandarasrivongs ! ‘MSc. in Plant Pathology & iMr. Pongphol Adireksarn
L o ‘Mycology, University 12001-2002 1 Advisor ‘Minister to the Office of the Prime Minister
a rof London ‘(Prof. Dr. Krasae Chanawongse)
e, ED.I.C. Imperial College 1998-Present EMember of EPato Chemical Industry Plc.
Ld 'BSc. In Botany, ! Audit Committee
A EChulaLonghom University 1 1993-Present Elndependent Director  !Pato Chemical Industry Plc.
i‘f_;:‘ : 19906-1996 ilnspector General inistry of Agriculture and Co-operative
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dnanu AMUFUNUENIY Uszaunmsalvineulusse: 5 Ydounds / 5 Years Experiences
ANYAININNISANYY Tunsfieviu | AseuAfIsENdnN ;
€ducation Tuudem @ nssunsuasuiInig A ! AL uIEN/Ussangshia
Percentage ! Relation Between Duration | Position Company/Type of Business
of Shares Management

K1un15eusy Director U 2540-UaqUu ! nssun1sdasy/ U3 wilaellenamngsy $n wWnaw)

SMMIVNIELUNREEURTUY

1997-Present Member of Audit

: Committee
1993-Present Elndependent Director
1976-1991 ' Assistant Professor

' (Pormer President of

' Kasetsart University for

52 Sessions)

Dr. Chongrak Pato Chemical Industry Plc.

Prichanond

77 iDAP 36/2005 from 10D
iPhD. in Science and
Woods Technology,

Pato Chemical Industry Plc.
‘New York University, USA K

asetsart University

; Certification Program uag ! ; ; 1 USEEIUAMENIIUNIT
'Audit Committee Program ! imswaau .
t ivevanu 10D : : 17 2647-Uaq0u | nssunsBasy/ uwa. samSennesh Anaaeuiuun
iU%cy:yﬂTm \ASYSANERS tUsssuAenssuNTS L (uSemasmsfoulunannaanavannineg) e
; 1(NDSU) aw%fjam%m ; ; ; 1 SIAFOU ;
b hiaswsenansUudin | | iU 2547-Uaq0u 1 n35UMS s yeyuanlng Adia b
b uvivendusssumans E E iU 2640-Uaqtiu 1nssunis {LA. Holdings Co, Ltd. g
b | | 17 2530-Uaqlu {ns5uns iU%ﬁw wivuaslne 49in ah
10 2522-Uaqliu {nssums u3vn Teviend Alaaeuidus 4nin oy
M. Lertchal © 71 iDirector Certification Program: - - 1 1998-Present ilndependent Director iPato Chemical Industry Ple. 8
@u, B Leelayonkul iand Audit Committee i Chairman of Audit N
e ' ‘Program of 10D 0 0 0 i Committee S
& 'Master of Economics 1 2004-Present 1Independent Director 'Rasa Property Development Plc. =
ENDSU USA 1Chairman of Audit '(Listed company in the SET) 9
‘Bachelor in Economics : Committee <§
i Thammasat University 1 2004-Present i Director iBoonsangthai Co, Ltd. %
1 1997-Present iDirector iL/A Holdings Co, Ltd. S
i i i i 1987-Present EDirector iHong Sang Thai Co, Ltd. S
1979-Present EDirector iKaitas Development Co,, Ltd. i
A9.AN5N L 77 Hunseusy DAP E - E - U 2540-Uaq0u  n35UNISATIAEOU EU%@’W wilnafignamvnssy fn @vew) E
UFynuu o 1qufi 36/2005 E E U 2536-Uaqliu ! nssunsdass U3 wlaafenavingsy $1in @vaw) S
L USyienaneTingand | E U 2519-2534 ! fighweansinsd (ofin i uningdeinunsmand o=
D uasmalulaBifuaduld] 5 5 o8N sURIM TN Q
L lunnendouiedstheeda | Hnvaseans 2 ally) §
L Ussmeansgeisin ; : 5 2




Lo L dedou ! Aduduwudnag | Uszaunsalvinnuluszee 5 Ydoumas / 5 Years Experiences =
9o teny ! AugAmnsAnen ! Tumistieviu ! Aseuasasevdne : : g
Name ' Age ! €ducation b Tuuden nssunsuasiuiving T 980 5 ANUVLUN 5 uIEN/Ussangstia >
© Percentage : Relation Between ! Duration ' Position ' Company/Type of Business o)
: : . of Shares |  Management | : : ah)
e ; ; Z : : z
UNyanIg P69 1WUNNSEUSY DAP uas - | - 1T 2652-Uaqlu i nssunnsBass UFM wlnadenamnssy $n (Wnau) 3
nindgunsna EDCP nantu 10D iﬁﬂf«gﬁu immuﬁﬁﬁﬁu iﬂmsﬁﬁmam%ﬁ’msﬂm o
b Eynes dRmanddudin | 5 5 : LA & Ui >
L vinendusssumand |  Uaqliu { gUen Anendumnd Saningsnugdoni eg
b huRtudinine ddneusuAnen: ; 1 Uiy insﬁmmsmwaeuuaz inszmwquu |-_°€
L ingmnewdiuAtudineann ! 5 5 1Useidumne 5 an)
iqmﬁﬁm%mmwms%uzj\i TJ 2546-2550 iﬂaxsmnﬁums iUmfi'fuiwaqmmwnﬁuqqﬁamq §
L Angndunngiiwun 5 5 10 2537-2545 i509duN15a9an rAUINNIUOYNITANGR oD
iU%zyzyﬁﬁ’m Inendeleoviu i‘J 2543 inﬁumanwﬁm iﬁqﬁnmuﬂmsnsimmsﬂqwﬁm ™
P lswenndng ave. fuit 368 ! 5 5 Loy 7) 5 N
iwé’nqmﬁm%mﬁxﬁuq\ﬂ <
L iAnsuImsgstia 8
G %S P laondududiaudmseans | | 5 5 ?
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Prominent Directors and Independent Directors
Independent directors, namely Mr. Lertchai Leelayanakul,
Mr. Chaiwat Chandarasrivongs, Dr. Chongrak Prichanont, and
Mr. Sahai Supsoontornkul are neither the company’s executive
nor employee who receives salary from the company or its
group. They are independent from major shareholders
and are well capable to protect the benefits of minority
shareholders. They are not current shareholders of the

company.

Qualifications of the Management

Pato Chemical Industry Plc. verifies that all of its directors
and executives are well qualified by the Public Company Act
BE 2535 clause 68 and by the announcement of Securities
Exchange commission on Rules, Conditions, and Procedure
of Public Offering and its Approval dated 18 May 1992.

Records of Unlawful Conduct

During the past 10 years prior to the submission of
approval, all of the company’s directors and executives has
no criminal records of insolvent or unlawful conduct related
to assets or misconduct according Stock Exchange of
Thailand Act BE 2538. The are not currently having any

lawsuits pursuing in court.

Loans between the company and its management or affiliated
companies

- None -

-
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UANNIS ﬁﬁﬁﬂ@uﬂﬁ@ﬂ']ﬁ‘ﬁﬁ The Principles of Good Corporate Governance

1. Rights of Shareholders

Corporate Governance Policy

The company’s Board of Directors is aware of the
importance of Corporate Governance in increasing operational
transparency and shareholder confidence, creating thorough
management and acting with caution for the greatest benefit,
and which can be subject to auditing. The company is steadfast
in its aim to undertake business for the satisfaction of
shareholders and provision of good return on a continuous
and secure basis. The company holds a general shareholders
meeting in which there is a quorum and participants take
part in considering various agendas and acknowledge
operational results. The company realizes the right of
shareholders to receive correct, sufficient, immediate and
equal information. In 2009 the company conduct annual
general meeting of shareholders on Thursday 9, April 2009.
Therefore, the company prepares documents and details
which shareholders should have knowledge of, and gives
these to shareholders for their consideration at least 14 day
before the meeting. In the event the shareholder cannot
attend the meeting, the company includes a documentary
consent of representation together with the invitation to the
meeting. With this documentary consent of representation, the
shareholder can give power of attorney to another person
or a member of the audit committee, to attend the meeting
and exercise right to vote according to the wishes of
the shareholder. Registration procedure is opened at least
1 hour before the meeting time.

In voting, one share is equally entitled to one vote. For
any connected transaction agendas, interested shareholders
will be informed to abstain from voting.

In addition, the company makes a complete and correct
record of the meeting, which can be checked by shareholders.

2. Equitable Treatment of Shareholders

The company holds a general shareholders meeting at
a location where it is convenient for directors, executives, and
shareholders. Before each meeting, the company prepares
documents and these are assigned to Thailand securities
depository company limited which then undertakes to send
the meeting agenda and documents for prior consideration,
as is stipulated by stock exchange regulations. Directors,
the Audit Committee and managements at tended the general
shareholders’ meeting held in 2009 in full force. The
Chairman of the meeting gave shareholders equal rights
and freedom to ask questions and express views and voting
procedure was clearly explained. The chairman also announced
number of votes; approve, disapprove and abstain from voting.
The auditor and legal advisor also observed the meeting.

Shareholders will be able to propose any agendas to
the board for consideration before February of every year
by mail, fax or e-mail : auditcom.pato@gmailLcom. The company
has made an announcement to shareholders to propose
agendas or nominate director through website of the SET
on December 14, 2009.
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Conflict of interest
- The Board of Directors has received knowledge
of items with conflict of interest, and related items. These
have come under careful consideration. Besides, stock
market regulations concerning the revelation of such items
have been adhered to. In 2009, as required by Section
89/14 of the Securities and €xchange Act, all directors
and managements are to submit their first report on interest
of Directors, Executives to Chairman of Audit committee
and Chairman of the Board of Directors to sign for
acknowledgement. The report must be submitted for every
change. The Company secretary will be resonsible for
the filing of the report.
- Protecting against the use of insider information
The company has a policy and method to prevent
company executives from wusing the company’s inside
information for personal gain or for the purchase of securities
before the company’s financial statement is disclosed to
public. Anyone with no responsibility with compiling the
financial statement will have no access to information in
the financial statement until that financial statement is
officially released to the public. Moreover, all executives
and personnel must immediately report to the company
secretary of any changes or additions to the securities
they hold, so that this information is each time reported to
the Chairman of the Board.

3. Role of Stakeholders

The company attaches importance to all affected groups,
including employees, customers, competitors, commercial
creditors, environment and society.

Employees : The company emphasizes unity among
employees, working together in a peaceful and facilitating
atmosphere, and gives employees the opportunity to develop
their potential and to utilize their knowledge and ability
to help in creating progress for themselves and the company.
The company provides reasonable and fair compensation
and fringe benefits to the employee for example annual
check up, health and life insurance, transportation, hygienic
canteen with fair price and free rice, sport facilities, bonus,
hardship allowance, annual party and excursion, and
provident fund. For security reason, the company has
established Safety, Occupational Health and Environment
Committee to regularly control safety such as heat, light,
and sound including machineries survey and maintenance.

Customer : The company manufactures quality and
standard products with a fair price. In this regard, the company
joined a core group to help push for the Project for
Manufacturing of Quality Products under the Thai Crop
Protection Association. The products must pass standard
of the Office of Agricultural Regulation, Ministry of Agriculture
and Cooperatives. The company researches for more products
to suite geographic conditions, climate, and which are
disease-controllable with regard to insects and weeds, so
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as to increase production for farmers. At the same time,
through the help of a work team with high knowledge
and experience, the company also emphasizes providing
knowledge and correct product type usage and correct and
method of usage, for the safety of both farmers. The team
will also report any complaint from customers every month.

Competitor : The company treats competitor as per
normal practice and follow frameworks according to law. The
company has never got into any legal case with competitors.

Commercial Creditor : The company complies with all
trade agreements made with creditors and also makes on
time payment.

Environment : As all sides attach importance to the
environment, the production base has thus been moved to
the Bangpoo Industrial Estate, with cooperation given to
all sides of government and private sectors. Cooperation
is given by strictly adhering to related conditions and
regulations regarding Safety, Occupational Health and
environment. The company hire a professional company to
handle wastes and pollutants.

Moreover, the company realizes the danger of incorrect
usage of chemical substances and types, and has thus
always undertaken to provide knowledge to all parties. It has
also undertaken research to find products that least affect
the environment while at the same time effectively increase
production for farmers.

Social : The company is attentive to social by supporting
social activities. Major activities include :

Lunch for students in Wat Uthai Tharam School

Scholarship for Graduate School, Mahidol University

Preparing presents for children on Children Day at
Jamjan Vitaya School and Uthai Tharam School

Association of Physically Handicapped of Thailand

Special €ducation Center of Pathumthani.

Voluntary Camp for University Students

In addition, the company encourage employees to
participate as volunteer to teach €nglish for students at Wat
Uthai Tharam School at lunch time on weekday and special
Saturday classes.

The company provides complain channel for stakeholders
through audit committee by mail to Audit Committee, Pato
Chemical Industry Plc. Pato Building, 3388 New Petchburi
Rd. Bangkapi, Huaykwang, Bangkok 10310, Fax. O 2318
0367 or e-mail : auditcom.pato@gmailcom

4. Disclosure and Transparency

Internal control and auditing system

The company places importance on efficient control
at both the management level and operational level. There
is supervision to ensure that company assets are used
for to bring in benefit and there is separation of duties for
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work executors, monitoring people and those undertaking
evaluation. This is to ensure that a balance is created and
there is appropriate check and control. In addition, there is
also internal control concerning finances, and the company
has set a system whereby a financial report is presented to
administrators in each responsible department and adhere
to written regulation set. The internal auditing division must
report their findings directly to the audit committee.

Board of Directors report

The company’s Board of Directors is responsible for
the balance sheet of the company, and for financial
information appearing in the annual report. The said balance
sheet is prepared under an accounting standard certified
throughout Thailand, with an appropriate accounting balance
that has been practiced on a regular basis chosen, and
prepared with utmost consideration and estimation. Sufficient
key financial information is also provided in remarks included
in the balance sheet.

The Board of Directors has seen to it that effective
internal control system is maintained, so that there is
good reasonable confidence that the recorded financial
information is correct, complete and sufficient enough to
maintain assets and to be aware of weak spots in order to
prevent corrupt or dubious practices.

For this reason, the company’s Board of Directors
has appointed an Audit Committee which comprises Directors
not dealing in management and who are responsible for
quality of financial reports and internal control. The views
of the Audit Committee on these matters appears in the report
by the Audit Committee, which is shown in the annual report.

The Board of Directors views that the company’s
overall internal control system is at a satisfactory level
and is able to create good
the consolidated balance sheet for the company as at
December 31, 20009.

reasonable confidence in

(Mr. Metha Trillit)

President
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Investor Relations

The Board of Directors places importance on presenting
correct, complete, transparent and thorough information
in financial reports and in the presentation of general
information, as well as vital information concerning company
assets. The various information is disseminated via stock
market channels and communications. The company has not
yet established an investor relations work unit, but has
assigned Mrs. Parichart Manuthasna, the Office Manager and
Company Secretary, to undertake contacts with institutional
investors, shareholders and as well as analysts and related
government sectors. Investors can contact for more
information at Tel O 2318 0360-9 ext 118 or e-mail :
pato2@cscoms.com

5. Responsibilities of the Board of Directors

Definition of Independent Directors

1. Holding shares not more than 1% of total voting
shares of the company, the affiliated company, the associated
companies or person who may have the conflict of interests
(counting of the person concerned according to Section
258 of Securities and €xchange Act).

2. No participation in management including employee,
staff, business consultant who receives permanent salary
or the person who has the power to control the company,
parent company, subsidiary company, associated company
or subsidiary companies in the same level or juristic person
which may have the conflict of interests (at present and
2 years period prior to an appointment).

3. No blood relations, nor by way of registration
in the manner of father or mother, spouses, brothers and
sisters of full blood and legitimate child including spouse
of legitimate child and executive, major shareholders or person
who has power to control or person who is supposed to
be nominated as an executive or person who has power
to control the company or subsidiary companies.

4. Business relation with the company

(@) Nature of relation
« Relation in the manner of professional service
o Nature of relation : Auditor, person who renders
professional service, such as legal consultant, financial
consultant, properties appraiser etc.
oKey definition included in the meaning of
dependence
- In case of auditor : Not allowed in all respects.
- In case of person who renders professional
service: Value of transaction more than 2 million baht per year.
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» Commercial/business relations

o Nature of relation : €xtending to all kinds of
business transactions, i.e. normal transactions, transaction
of letting/renting, transaction relating to asset/service and
transaction of giving or receiving financial assistance.

eKey definition included in the meaning of
dependence : value of transaction =20 million Baht or >3%
of NTA of the company whichever is lower. In this matter,
to consider the value of transactions, itis to include transactions
during ¢ months prior to the day of doing this transaction.

(b) In case of nature of relation under (a) with
juristic person, person deemed to be dependent i.e. major
shareholders, director (except independent directors/audit
committee) and executive or partners of such juristic person.

(c) In case of nature of relation under (a) and (b)
. at present and 2-year period prior to appointment.

(d) Exception: In case of necessity or suitability which
rarely happens, independent directors/audit committee may
have relation more than level of key definition prescribed
during in office with prior approval of the board of directors
and such resolution must be unanimous.

5. Not a director appointed as proxy of the company,
major shareholders or shareholder related to major
shareholders of the company.

6. No any qualifications not be able to give an opinion
independently.

7. Independent director who has the qualifications
according to 1-6 may be appointed by the board of directors
to make decision in the business of the company, parent
company, subsidiary company, associated company, subsidiary
company of the same level or juristic person which may
have conflict of interests by collective decision.

Qualifications of Audit Committee

1. Appointed by the board of directors or shareholders

2. Al Audit Committee must be independent director.

3. Not a director appointed by the board of directors
to make decision in the business of the company, parent
company, subsidiary company, associated company of the
same level or the person who may have the conflict of
interests.

4. Not a director of the parent company, affiliated
companies or affiliated companies of the same level

5. Having duties prescribed by the Securities Exchange.

6. At least 1 Audit Committee shall have knowledge
and experience sufficient to perform his duties to review
the reliability of financial statement
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Appointment of Directors
@ The selection of director has not been undertaken
by the nominating committee but the board of directors or
shareholders holding more than 5% of shares desires to
nominate such through the process of joint consideration of
the board of directors and then to propose to the shareholders
to consider and appoint in the annual meeting of shareholders.
o Presently, seven directors represent major shareholders.
@ The company shall have a board of directors comprising
of at least & directors to conduct the business of the company,
not less than half of whom shall reside within the Kingdom.
e The directors shall be elected at the shareholder
meeting in accordance with the following rules and procedures:

- Bach shareholder shall have a number of votes
equal to the number of shares held.

- Bach shareholder may exercise all the votes he or
she has under (1) to elect one or several persons as director
or directors but the shareholder shall not allot his or her
votes to any person in any number.

- After the vote, the candidates shall be ranked in
order descending from the highest number of votes received
to the lowest, and shall be appointed as directors in that
order until all of the director positions are filled. Where the
votes cast for candidates in descending order are tied, which
would otherwise cause the number of directors to be exceeded,
the chairman shall make the decision for the remaining
appointment.

Vacancy of Directors

@ At every annual general meeting, one-third of the
directors shall retire. If the number of directors is not a multiple
of three, the number of directors closest to one-third shall retire
for the first year. For the second year after the registration
of the company, the retirement shall be selected by drawing
lots. In subsequent years, the director who has held office
longest shall retire.

e Apartfrom vacation upon the expiry of his or her term,
a director shall vacate office upon:

1) death;

2) resignation;

3) lack of qualifications or possession of prohibited
characteristics under Section 68; of Public Limited Companies
Act BE.2535

4) Removal by a resolution of the shareholder
meeting of not less than three quarters of the number
shareholders attending the meeting who have the right to
vote and who have shares totaling not less than half of the
number of shares held by the shareholders attending the
meeting and having the right to vote.

5) Removal by a court order.

e Inthe case of a vacancy in the board of directors for
reasons other than the expiration of the director’s term of office,
the board of directors shall elect a person who has the
qualifications and who possesses no prohibited characteristics
“under Section 68 as the substitute director at the next meeting

~ of the board of directors, unless the remaining term of office of
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the said director is less than two months. The substitute director
shall hold office only for the remaining term of office of the
director whom he or she replaces. The resolution of the board
of directors shall be by a vote of not less than three-quarters
of the number of directors remaining.

Leadership and Vision
The Board of Directors participates in setting policy,
business plan and company budget, and in seeing that the
Management implements the set plan.
The Board of Directors has set a system for internal
control, auditing and monitoring.

Power and Obligation of the Board of Directors

1. To supervise and manage in order to make sure that
the operations of the company are in accordance with the law,
the objectives and Articles of Association of the company as
well as the resolution of the Shareholders’ Meeting, and to
protect the company’s interest based on good corporate
governance.

2. To establish the policy and operation direction of
the company and to supervise the management to operate as
approved plan.

3. To make the arrangement of the Shareholders’
Meeting as an Annual Ordinary Shareholders’ Meeting within
4 months as from the end of the fiscal year of the company
and the arrangement of the Shareholders’ Meeting as an
Extraordinary Shareholders’ Meeting when necessary.

4. To hold the Board of Directors’ Meeting every three
months and not less than half of the directors will attend
the meeting. The resolutions of any meeting of directors are
decided by the majority of votes, in case of an equality of
votes, the chairman has a casting vote.

5. To make an arrangement of the balance-sheet and
the profit and loss statement as at the end of the fiscal year
of the company in order to present to the General Ordinary
Shareholder’'s Meeting to scrutinize the balance-sheet and
the profit and loss statement, and the Board of Directors shall
have the auditor to finish the auditing prior to the presentation
to the Shareholders’ Meeting.

6. To assign the power of management to the Managing
Director to carry out the business of the company including
the power to appoint or remove the staff of the company as well
as the fixing of the remuneration.

7. To scrutinize and approve the annual budget for
investment and for business operation of the company.

8. To implement the internal control and internal audit
including financial control system, operation and to supervise
the performance as well as risk control and risk management.

9. To make an arrangement of financial information
report, information and general information important for the
shareholders properly, completely and sufficiently together
with the verification of the report.

10. A director must not, without the notrﬁcatlorﬂ.*o the
general meetlng of sharehotders prior to theﬁappom\?ent
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undertake commercial transactions, nor he or she be a partner
or a shareholder in another juristic person of the same nature
as and compete with that of the company.

11. The director who has a special interest in the contract
entered with the company or the increase or decrease of the
shareholders or of the debentures of the company, must notify
the company without delay.

The Power and Obligations of Executive Directors

1. To establish the strategic directions and business
operation with highest effectiveness and efficiency.

2. To evaluate and to scrutinize the investment project
and annual budget in order to be approved by the Board of
Directors.

3. To sign in the documents binding on the company
as appointed by the Board of Directors.

4. To consider and approve the executing of forward
contract as risk management of currency and foreign exchange.

5. To allot the resources and recruit the personnel of
potential for the highest benefit of the company.

Duties of Audit Committee

An audit committee has the duties as delegated by the
Company’s board of directors, as follows:

1. to review the Company’s financial reporting process
to ensure that it is accurate and adequate;

2. toreview the Company’s internal control system and
internal audit system to ensure that they are suitable and
efficient, to determine an internal audit unit’s independence, as
well as to approve the appointment, transfer and dismissal of
the chief of an internal audit unit or any other unit in charge of
an internal audit;

3. to review the Company’s compliance with the law on
securities and exchange, the E€xchange’s regulations, and
the laws relating to the Company’s business;

4. to consider, select and nominate an independent
person to be the Company’s auditor, and to propose such
person’s remuneration, as well as to attend a non-management
meeting with an auditor at least once a year;

5. to review the Connected Transactions, or the trans-
actions that may lead to conflicts of interests, to ensure
that they are in compliance with the laws and the Exchange’s
regulations, and are reasonable and for the highest benefit
of the Company;

6. to prepare, and to disclose in the Company’s annual
report, an audit committee’s report which must be signed by
the audit committee’s chairman and consist of at least the
following information:

6.1 an opinion on the accuracy, completeness and
creditability of the Company’s financial report,

6.2 an opinion on the adequacy of the Company’s
internal control system,

6.3 an opinion on the compliance with the law on
securities and exchange, the €xchange’s regulations, or the

/laws relating to the Company’s business,
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6.4 an opinion on the suitability of an auditor,

6.5 an opinion on the transactions that may lead
to conflicts of interests,

6.6 the number of the audit committee meetings,
and the attendance of such meetings by each committee
member,

6.7 an opinion or overview comment received
by the audit committee from its performance of duties in
accordance with the charter, and

6.8 other transactions which, according to the audit
committee’s opinion, should be known to the shareholders
and general investors, subject to the scope of duties and
responsibilities assigned by the Company’s board of directors.

7 1o perform any other act as assigned by the
Company’s board of directors, with the approval of the audit
committee.
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Work ethics

The company has come out with a written code of ethics
for the Board of Directors and employees, to serve as a
guideline for those concerned in executing their duties with
honesty. The company also holds staff meetings on a regular
basis.

Code of conduct for Directors of Pato Chemical
Industry Plc.

1. Conduct their duties honestly and with integrity,
comply with all laws, the objectives and the articles of
association of the company, and the resolutions of any
shareholder meetings in goods faith, and with care to preserve
the interests of the company.

2. Implement and direct the company’s policies, as well
as monitor and supervise its operations to maximize economic
value and shareholders’ \)i/e'atth. ‘
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3. Ensure management’s accountability to shareholders:
preserve their rights and interests, clearly and fully disclose
information.

4. Determine to carry on the business continuously.

5. Continuously follow and monitor the business
performance and operations of the company according to its
law and regulations.

6. Avoid any other positions or jobs that may lead to
conflicts of interest.

Code of Conduct for Employees of Pato Chemical
Industry Plc.

Managers and employees should demonstrate their
commitment to this code by maintaining a workplace
environment that require compliance with the code. The
code of conduct is not possibly inclusive for all situations
which may arise. In the event that employees run into the
situations which have not been described herewith please rely
on each employee’s good sense of what is right and also seek
guidance from supervisors for appropriate course of conduct.

1. Perform their duties with responsibility and honesty.

2. Increase knowledge and experience to promote
integrity and personal growth and ability to perform more
effectively and efficiently.

3. Must be polite, considerate and maintain good
relationships with colleagues, must not conceal any information
necessary for the colleague to execute his/her duties, and
must try to become well adjusted to work in harmonious
relationship with others.

4. Maintain and promote unity among colleagues and
legitimately assist each other of the company operational benefit
as a whole.

5. Treat subordinate fairly and compassionately, groom
and develop subordinates for their career advancement by
imparting work related knowledge, training and providing them
with opportunities to increase knowledge and experience.

6. Listentosupervisor’s opinion and recommendations
relating to work, and deliberate on applying them to benefit
company’s operations.

7. Refrain from unethically seeking position, merit or
benefits from supervisors or others.

8. Must not utilize company’s information or news which
have not yet been disclosed to the public that may be material
to the company’s share price, to seek profit or benefit from
trading of company stock, directly and indirectly.

9. Avoid accepting materials, money or other benefits
from individuals doing business with the company that may
influence the business decisions they make on behalf of the
company, except on traditional events or to maintain normal
business relationship; however the cost must not be overly
expensive or immoderate.

e/
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10. Keep company’s confidential information which may
damageable the company by preventing any document or
information from falling into the hands of outsiders.

11.Be very careful when expressing opinions to
outsiders on issue that may detrimental to the company’s
image and reputation.

12. Avoid disclosing other employees’ personal or
work related information, and avoid any criticism that may
be detrimental to the employee or to the company’s image
and reputation.

13. Refrain from gambling, drugs, and any other behave
that may damage personal and the company’ s honor and
reputation.

14. Protect the company’s property from loss, damage,
misuse and cautiously use the company’s property in a way
that maximizes company benefit, and must not use the property
for personal benefit.

15. Perform their duties with concern about impact on
health and safety of own self, others, and environment

Balanced composition of Directors who are not
management
The company’s Board consists of 12 directors
2 Executive Directors namely :
e Mr. Metha Trillit
Dr. Viwat Trillit
7 Non-Executive Directors namel
e Mrs. Wantana Pojanalai

e Mr. Suvit Vesaratchawest

e Mr. Chaovuth Pojanalai

e Mr. Surachai Cheongvivatkit
¢ Ms. Ratchanee Trillit

e Mr. Sahai Supsoontornkul
e Mr. Nishizawa Masahiko

(Resigned on February 1, 2010)

3 Member of Audit Committee namely :

e Mr. Lertchai Leelayonkul : A qualified audit committee
with accounting experiences to perform review of financial
statements of the company.

e« Mr. Chaiwat Chandarasirvongs

e Dr. Chongrak Prichanont

Aggregation and Segregation of Positions

The Chairman of the Board of Directors comes from
the major shareholder group which holds 36.64% of total
shares.

The Chairman and the managing director are not the
same person. All work and administration must have the
approval from the board which comprises representatives
of various major shareholder groups and. includes the
auditing committee which helps to re-examine, and. provide
a counter-balance 5 '
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Executives’ Remuneration

Remuneration for directors : There is no remuneration
committee. The remuneration of directors was considered by
the board of directors and was approved in 2009 shareholders’
meeting as follows :

The Board of directors of 12 persons received meeting
allowances at 7,000 Baht/meeting while board menber
representing Sojitz Corp. declined meeting allowance.

Chairman of audit committee’ remuneration 20,000
baht/month totaling 240,000 baht.

Member of audit committee’s remuneration 10,000 baht/
month totaling 120,000 baht per person.

Meeting Allowance for audit committee members at
3,000 Baht/meeting totaling 36,000 baht.

Signatory Director, Mrs. Wantana Pojanalai’s remuneration
156,000 baht/month totaling 180,000 baht.

Total remuneration for 12 directors in 2009 was
1,080,000 baht

Remuneration for managements : The remuneration was
set in line with the industry and in accordance with the policy
set by directors based on company and individual performance.

Managers received 14,266,183.27 baht which includes
salary, commission, bonus, car expense, social security
expense, life, accident and health insurance and provident
fund.

Other remuneration

- None

Board of Directors meeting

The Board of Directors generally holds a meeting
on a quarterly basis and holds special additional sessions
when necessary with a clear agenda set in advance. The
company’s secretary is the person to prepare invitations to
meetings and related documents 7 days before the meeting
takes place. This is so that the Directors have time to
consider and study information. €ach meeting takes about
two and a half hours. Last year, the Board of Directors held
4 regular meetings and 1 special session as follows :
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i N15Us3YU93USNA i N15UsSYUITENLAY i 394
Name Regular Meeting Special Session Total
1. UIEgLUs) P3aam 5 5 5
0 4/4 h 1/1 h 5/5
Mr. Metha Trillit ! ! !
2. a3 el n3adn 5 5 5
5 4/4 5 1/1 5 5/5
Dr. Viwat Trillit , , i
3. UNIUNUT WAUIAY ; ;
. 4/4 | 1/1 ! 5/5
Mrs. Wantana Pojanalai
4. UNuwNinE wWAudY ! ! !
’ ' 3/4 ' 1/1 ' 4/5
Mr. Chaovuth Pojanalai ' ' '
5. unwaIng nanseimg
) : 4/4 ! 1/1 : 5/5
Mr. Suvit Vesaratchawest ! ! !
6. uwasty 1BITaifa 5 5 5
) 0 3/4 0 0/1 0 3/5
Mr. Surachai Choengvivatkit i i i
7. unansyil n3adn 5 5 5
0 4/4 g 1/1 g 5/5
Ms. Ratchanee Trillit
8. Mr. Masahiko Nishizawa ! 4/4 ! 1/1 i 5/5
9. uwAAYy Aanvuna E E E
d i 4/4 | 1/1 : 5/5
Mr. Lertchai Leelayonkul
10. uedutmd Sunsasaed E E E
' 4/4 ' 1/1 ' 5/6
Mr. Chaiwat Chandarasrivongse ' ' '
11. A5, %9§n USenuuv 5 5 5
0 4/4 0 1/1 2 5/5
Dr. Chongrak Prichanont D D D
12, wgany nindaunsna i i
Mr. Sahai Supsoontornkul 2/3 - 2/3
IF5UNISUANAY 9 Wwwngu 2552 E E
Appointed As Director on April 9, 2009
ﬁEQﬁTﬁﬁm%mﬁuﬁnmsﬂszqmﬂumaé“ﬂwmié“ﬂm Minutes of the meetings have been recorded and

WIUNT95UsEvANNAuenssunisiieTiifeadevaiunsn  endorsed by directors, so that they can be checked by
ns9@ou A related parties.
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NSSUNITASINFOUARFMNYULLTOTUN 17 SUAL 2552
Usenaumy :

UANNIFNN ﬁ'urg]uaﬁ@msﬁﬁ The Principles of Good Corporate Governance

Sub-committee

The company’s Board of Directors has appointed a sub-
committee to help oversee the following operations of the
company. The auditing committee was set up on December
17, 2009.

Names of members of the Audit Committee are as follows :

UsEEIUNTITUNISRIIAFOU

Chairman of the Audit Committee

UNULEATY Aanuna
Mr. Lertchai Leelayonkul

NIFUNITHIINEDU
Member of the Audit Committee

As. a9sn USenuun
Dr. Chongrak Prichanont

NIFUNITAIINEDU
Member of the Audit Committee

Unedutanl SunsesSaad

Mr. Chaiwat Chandarasrivongs

LAYIUNITAUSNTTUNITAFIINEDU
Secretary to the Audit Committee

unanuIms e @rsaseunislu)
Ms. Navaporn Phothai (Internal Audit)

2158N15ASIAUMLN 3 U
dnnsmednseasvangadel 2552 uasunuldmdy

fanguna L?;JunssumammaauﬁﬁmmﬁfuasUszaumsai
TUNISABUNIU NUNISHUYDNUTIN

YAaINg

Fuauniinenuiavunresusen wilsadgnaivnssy
A Wvnew) o Fuil 31 Sunau 2552 Dvenua 191
vinu Tnsutseanifureudrnsnnu 79 vinu wazdnanswan
112 vinu vienldinnsdsunvasiuiunineuesned
Wudndty wameuunusaugesniinauismuaduduiou
Tutfa peududu SuAwLg JuALMUNOIUAISONIALTH
WudsenudinuazeUime Rudseiudeay dmnsul 2662
SWWAL 66,303,463.40 U

ulgursluniswaiuawiineu

- Anlifinswannyrannsvesuseilugiuamg
uasdwndw Tnednlvidinnseusy o wieauynd

- dwdnanwdndauniseusuidndulneniageu
anouensingg teWaLnANNg  AuansoliRutUNNS
Wasuwanduuszdn wasfunsiSaunnundenitoniny
fnantinTuedw

“-‘\ i '“ /
AP ¥ /
| r 1,
5

3 Years
Latest renewal of terms for holding office is 2009

Terms for holding office :

Mr. Lertchai Leelayonul is a qualified audit committee with
accounting experiences to perform review of financial
statements of the company.

Personnel

Total Number of Employees as of 31 December 2009
was 191. 79 employees were in operating department and
112 were in manufacturing department. There has been no
significant change of number of employees. Total remuneration
for all employees

Remuneration includes salary, bonus, commission, car
allowance, provident fund, social security welfare, Insurance
and social security welfare for 2009 is 66,303,463.40 baht.

Personnel Development Policy

- The company arranges training and seminar programs
to develop knowledge and skills for employees at the working
place every year

- The company encourages employees to attend
training and seminar arranged by various organizations to
update their knowledge and skills and equip themselves for
career progression.
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TAsvadnenisannis / Management Structure

uWUTUAAINISINONANSYON USEN wilaalignanrngsy 49dn Wvinyy)
Organization Chart of Pato Chemical Industry Public Co., Ltd.
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Internal Audit
Out Source

Audit Committee

Board of Director
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NIIUNISHSIUWNIT
ANUUST ATAAR
President

Mr. Metha Trilli
e
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Administration Manager
Dr. Viwat Trillit (Acting
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Accountmg Manager
Mr. Visut Vanijcharoenkarn
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A

AS. 3 IZ"JJ‘LL NSARM (ﬁﬂ‘bﬂﬂ’ﬁ)
Finance Manager
Dr. Viwat Trillit (Acting)

HanNIsatinenL/
Lamumsmwm
mmﬂﬁsmm uumﬂu
— 1 Office Manager/
Copany Secretary
Mrs. Parichart Manuthasna

HannnsTseanu
Ause andiasana
Factory Manager
Mr. Warat Lapserisakul

—
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Marhetmg Manager
Mr. Chanvut Kooniyapantu
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WAL NARSIoUA

Research &
Development Manager
Mr. Kawinharn Polaharn
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Area Sales Manager
Mr. Rapin Theingthum,

Mr. Sayan Wan-aree
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USUN Lo@undouusgnanunssy 410
n) NJURTAER a) Trillit Asia Mineral Processing Co., Ltd.

%) Sojitz Corp. b) Sojitz Chemical Corp. —_— -
A) NAUWAUNSY c) Pojanalai !
¥) naunansyaAg  d) Wesaratchawest
q) NauEITanifa ) Choengwiwathit -
1
\ — :
1
1
1
N :a) 0.54% N :a) 36.64% n) :a) 39.30% n:a) - :
¥) :b) - ) : b) 8.40% ) b)) - ) ' DN :
M :c) 0.54% A :c) 1231% A :c) 12.70% A :c) 94% 1
N) 1 d) - N) i d) 7.47% N) 1 d) 19.60% N 26 % :
W) e 027% W e) 647% W) :e) 1670% Ve -
1.35% 71.29% 87.30% 04% 1
I
1
1
I
1
1

— ~ = —— — =
uson wilaaflonanunssy 0dn Wrnww) VS uing wsonwiwesid <1dn
Nuaansiou 140 auum (Witghenmisdntinenu)
Pato Chemical Industry Plc. [ === Kentex Properties Co., Ltd. rEEmmr
Registered Capital Baht 140 Million (Office Space Rental)
— —_— S —
0.01%

v

— ey

US¥n wanasin widdu Supans nin
Nuaansdou 116 duum

Plastic Precision Industry Co., Ltd. _-——e = = S1YNISSEWINGU WU AADU
Registered Capital Baht 115 Million ﬂﬂﬁﬁﬂUizﬁuwﬁ Wd191A1S
—_— e

Connected transaction such as loan,
bank guarantee, office space rental
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vsunilugundn (mporter) Awan (Formulator) uas
Hnsmingansindidndndngiiy (Pesticide) dmSugunuudl
Unidhanunsousneendu 2 Ussianlngf e

1. gUwmnailneainsa (Technical Grade) - TG 1Ju

L]
'
1 a a

wansiusiedafiianuidudugedosinmunanugauss (Formulate)
Wi dundnsusidnisagumugnsniswansie (U

2. sUwansiusidnsagu (Finished Product) — FP
Hunansousitanunsouin WS - nnsundnduingaed
Hafuvesvauazvowudiitiounaussalng Sennssiming
azfiovtin [UuUaussq (Repack) Wllaunaianas usemlaunign
TusUves Technical Grade fioudouas 80 weUSLIUNNS
tndviemue udatiun Pormulate Alseenu deuvinnnsdn
dwihy SeaginlidsunuvesingiudningudssneBuiin
WAnsSusidSagUdvinns Repack udrdpdivuneg 8n
Usgmsnis  mistdnlugy TG, asfiengnsifiuunundn
AN dSaguuasidnfyfoanunsnUsauss (Pormulate)
ey ludnvusimunzaudonisldduaniwwndeunislu
Useinald  Jaqluansindindndpgiviidsnvnerig  Tag
annsousnoenidfunanssuuuudefu wu wdath w
vioifin TnedingUssavdiasansindindndngiiviug
AL RFtuasmnde N U maifiu¥nviuaznnsousny
Widlanudsensedundn wasluniswanansiaiidndnngie
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eenuiegluguuuusine duasldunaundnfiddoyes 2
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o =

Ussion Ao mse@nqw'é (Active Ingredients) Bal@urishansiad
ovdufudiudndnyiian FaiulumsssyBomsindinindng
fialavianialriuudnazdosldtontaund Chemical Name)
Fufudeanseengnsiiug SndiuniivAeanslisengns (nert
Ingredients) BeUsenounsansyliane finunnauiuansesn
guielviansiadiin¥ndnsiefindnt uuniuiauaudiny
TnqUssasAldnadnouda efanseiinsineg du asunnsieiu
TUpugUuuusesansiadiinindng R tintug igu shvinagane
(Solvent) @rswnig (Carrier) wazansts luinnginiy (Surface
Active Agents) videansTiundnuniumndug anuanusniu

WaslUNgaN (Special Additives)

anszn1slsznay tjﬁ‘ﬁ@ Nature of Business

Pato Chemical Industry
Public Company Limited
The company is the importer, formulator, and distributor

of pesticide.

Major Type of Imports
1. Techhical Grade (TG) : is a concentrated chemicals
which are used in formulations to produce final products
according to the specified formulas
2. Finished Product (FP) :is the product ready for use.
Most of the imported FD is in liquid and solid form in bulk
sizes. Therefore, repackaging is needed before distribution.
About 80% of the company’s imported products
are TG for formulation at the factory before distribution
resulted in lower cost of raw material as compared with other
competitors who import finished product for repackaging.
TG has longer shelf-life than FP and can be formulated
according to the requirements which is more suitable for the
environment. Chemical pesticide in the market can be in many
forms e.g. liquid, power, and granule for safety in moving and
storing. In the production process, there are 2 main ingredients
in chemical pesticide; active and inert ingredients. “Active
Ingredients” are chemical substance called by its chemical
names for different uses of purposes. “Inert Ingredients” are
substance to combine with the active chemical to make it in
the forms suitable for different types for uses such as solvents,
carriers, surfactants, emulsifiers, or any other substance which

are added for special purpose called “Special Additives”.
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Adunns % U 2550 U 2551 U 2552
Tng nsfieviu 2007 2008 2009
Operated | ¥oNUTEN
Percentagee | 871UUM % AUV % AUV %
of Shares | Mil Baht Mil Baht Mil Baht

yarnisadeludsana
Local Sales by Products

ANUWANSUIT 1 PATO
Product Line 1
AN9HNARLLLAN 169.68 1 27.10 | 193.79 26.28 1 322.07 i 37.60
Insecticide
aN9iNAnIIRY 346.16 i 5529 {402.08 5245 366.56 1 4257
Herbicide
anstindadesn 42.18 6.74 | 7442 9711 10344 12.04
Fungicide
ansindmls 21.47 343 { 21.62 2821 21561 2.51
Acaricide
?J‘w’] 46.63 7.44 1 74.67 0741 46.21 5.38
Other
ﬁauaﬂamnﬂﬁﬂwmssﬁuﬂﬁmﬁ 626.12 i 100.00 | 766.58 i 100.00{ 858.78 i 100.00
Total Local Sale

YaANISIMUIYANY BN A

Export Sales by Products
AUHARSTUIT 1 PATO
Product Line 1
AN9HNARLLLAN - . B £
Insecticide
aN9iNAn IR - . B >
Herbicide
anstindadesn - . B .
Fungicide
ansindmls - . B} :

Acaricide

U9 - - - -
Other

SAWYAAINITINNUIYFNUTENA - - - -
Total Export sales




Tﬂiﬁﬂ%ﬁﬁﬁ"\ﬂlﬁ Revenue Structure

Andunns L % ' U 2550 ' U 2551 ' U 2552
Tng nsfieviu 2007 2008 2009
Operated | ¥9NUTEN : : :
Percentagee i &uum | % [&wuwmi % {dwuumi %
Eof Shares EMil Baht : EMil Baht EMil Baht
yarinasamiteluuas | | | |
ANNUSELNA
Local & €xport Sales
AUHARSTUIT 1 PATO
Product Line 1 ; : .
ansrinfnuua 169.68 | 27.10 {19379 | 252832207 37.50
Insecticide
aNsNNANTYNY 346.16 i 5529 (40208 | 524536556 4257
Herbicide
m'iﬁﬁm%)asﬂ 42.18 6.74 74.42 9.71 1 103.44 12.04
Fungicide
ansrinanls 21.47 3.43 21.62 2.82 21.51 2.51
Acaricide
5u6] 46.63 7.44 74.67 9.74 46.21 5.38
Other
3ﬂumvaﬁﬂﬂﬂ$‘5ﬂwﬂﬂﬂsﬁuU$3LVlﬁ 626.12 { 100.00 | 766.68 i 100.00 : 858.78 i 100.00
LazANUIEINA
Total Local & Export sales
inSuALLazEILan 5.68 0.89 8.656 1.11 7.16 0.83
Less returned & Discount
YarINIFINLNEans 620.54 | 9894 {75803 | 99.55:851.62 98856
Net Sales
YARINISTUANNEANTOUSIY - - - - - -
Contractor
s lFBun 6.64 1.06 3.41 0.456 0.93 1.15
Other Income
19 1{fsu 627.18 1 100.00 : 761.44 { 100.00 : 861.55 | 100.00
Total Revenue i ]
: .} ; P
O A 4
I U S 4
¥ ¥ 3
4 A
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N15UsENoUgsNAvoNLRazaIgNARNSIUT
ANYUSHANS UN

T luansindindndngRvasuuseonidu 2 Usuon
g Twdegshia) e

1. Specialty Products : tJunansusiianizyesusen
Tausvnnilsiifaeanslunisndnuaziasvinenieudon
tufufundnansauritniugainuwansausaiesming
tuUsznalaeldrnusunouves Phase-Registration ¥e
H18AUANIROINY NOvAIUANRILALIAANISINYAT NSU
AYINNSINYAS NSENTNINYAS uazavinsal ilovedunzlou
\HugvesduansdtundndueiduFoudosuds Feszusinan
Tunisadunnsisevinnns mma@mam@@qwmsﬁummﬁau
fanunazegseving 3-5 O

2. Commodity Products : 1Junansueiftsmune
Teviag Wavanusoundunldlaedeios udldionans
SusosannUsemagnantanunsodsdouartindnldndnsdoue
Frwaniifuiigindusgnaundvansdin Tugasfunsdede
Tugu Technical Grade inuniitevinnIsHanyUgILAUTIN
mslneludsumaroudngs nasundunlusuves Finished
Products agudsdufuanmnannldlfingzisimgaiosan
DuauiidaueutRivioutu Fufnanmsuanneldgns
mswamdeatu  nsinauladitovesgnénisiuegiuniiy

wodeluindosnuianisAndundn

Product Characteristic

In general, there are 2 major types of chemical pesticide
(from business aspect)

1. Specialty product : this is proprietary product
belonging to a particular company which has the patent right
to produce and distribute it. It may also refer to a product
that is exclusively imported by a national distributor/
formulator. Such product has to go through phase-registration
process required by the Ministry of Agriculture. Such process
usually involves the submission and approval of complete
toxicology data experimental trials which can take up to
3-5 year to complete.

2. Commodity product : this is generic product
commonly sold and distributed by many companies. Commodity
product can be imported from many manufacturers around
the world. It is usually imported in the form of technical grade
and then formulated into finished products. Such product
is fairly simple to register, requiring only authorization
certificate from the manufacturer. Since there is no significant
difference in the quality and price, brand loyalty and image

are very important factors for commodity products.

Specialty Products Commodity FIUIU
(z1im) (¥1im) (¥1im)
Total
Technical Grade 17 42 59
Finished Products 7 3G 40
374 24 7.5 99
Total
YARn1EsI (Buumn) 498.76 360.34 858.795
Total Value (Million Baht)
g
L
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5. AnusaaSwazuinng Sedluidu 200 Alawns
vsgnUsnsasteiivanlnaninfuasiansunanndiuaunig
dweiduseg W lunnmsinfinunsenusimdadannudsy
wniffevannudasusiudassindvasszesnisime sy
Heurusiongnia (Timing) UnswiinssusduLndowanuase
uflastiuonsgyifionann iwu ansirinfufedowiufudag
Youu asinAnuNavfesiuiunisszuInveaulaY Lusu

6. Anufidndnsoueidviieuinnds 80 wiln vinli
USEM anunsnvsieRann (dnsounquituiinisinuns uaz
NufiugnildnAyvosUsema 1wy uadnn Tua fedn o
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HinsmngAudinelfindesmununisdnvesaues eglu
Anefantauazarulngjog lungaunnuviuns Tavdedolu
Fnvnulivddnussaadanmelfioan aneuzussy W3ewiny
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2. MAPYINUTUYNLUNUSTY (Local Repackers) US¥m
wiandazdlsewnuuisussanansusivesnuiovlagasinde
FuAnanngwanid et TUuuvussquasdnsnuunne1d

P3eVILIENISAYeNALLEN YNTUSENTUY asluitunalou
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mfazqmmunisuLtazmsuﬂia‘*ﬁ’u Trend of Industry and Competitiveness

Marketing and Competition
Pato Chemical Industry Public Co., Ltd.

Market strategy is as follows :

The company’s competitive advantages are

1. Standard quality of product which is well accepted by
the customers for more than 20 years.

2. Strategy to specify products for sale by each dealer :
Aside from its financial status, the company will limit the
products to be distributed by each dealer to prevent price
cutting of the company’s products among its dealers in the
same area.

3. Price advantage as the company will produce from
technical grade chemical.

4. Good relationship with dealers.

5. Fast delivery : within the 200 kilometer radius the
company will provide delivery. Dealers outside the radius, the
company may deliver depending on order amount. Agrochemical
industry pay much importance on prompt delivery. In each
particular season, the company will have prompt delivery to
meet the demand in time. For example, production and
distribution of herbicide should be able to meet the demand
during rainy season while insecticide should be able to be
delivered promptly during the insects outbreak season.

6. Pato distributes totaling 80 various products,
consequently the company will be able to share more market
in more planting area for various crops such as rice, fruit,
vegetable, para rubber, palm oil and many others. This will
reduce risk from natural disaster. Performance of the company

will then be as we has expected for.

There are 3 main of distribution channels :

1. Distributors: They are mostly in Banghkok and distribute
products under their own brand to dealers. They have Pato
formulated, packed under distributors’ registered label and brand.

2. Local Repackers : They are packaging companies
who purchase the products from producer to repackage and
distribute under their own brand. These companies will register
the pesticide by themselves by getting the authorization

certificate from the formulator/manufacturer.
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3. mamvesgn@nlaevieg U (Dealers or Free Market)
vuneiy funusvtieiivnedaazneudn daulvelu
ANAINIn uasunvdueg lungamwuviuas IavuneFudn
neliinFowmunenisinsngnian wale

oflv dndunissvtnesening Distributors : Local
Repackers : Dealers TudaqUuilu 16 : 13 : 72 mudnsu

Tagdndrunaingndinag U dnisnseany

ANYUZYONGNAIUATAIIUAUNUS TZNINNgNAINU
uSen

Tugpavnssuansindadngivtasinaniididyde
nanagnAThg T (Pree Market) Sadumaintuafian uaz
MANASONANLNAD manm Distributors Wag Local Repackers
pudsy dusuuden lfiungugndntmviunslusainglnn
Tngudnasdinisidensunudnne luusasuiivdeesiu
inevinnsimnelifugnAnsiugesauiunudaniielu
AR TUUETnaesn s mUnsAuAAuasin B9iBns
sanadaginlividnauisadvdiedusildvainuany
waganAMuAslunsiuwIugstialifugnansielnsnent
e lsfmuuiendedimnudnduiiazdemiunsaaaouti
AuANWUSssrinegnAn i liiadaymn duenaazluguasse
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3. Dealers or Free Market : They are small dealers or
retailers in the upcountry and some in Bangkok who sell
pesticides to the end users under Pato Globe Trade Mark.

Sales contribution for Distributors : Local Repackers :

Dealers currently is 16 : 13 : 72

Types of Customers and its Relationships

In the pesticide industry, there are 2 main markets;
general customers market (Free market) which is bigger, and
markets for distributors and market for local repackers which
is less important respectively. The company emphasizes in
customers in rural area. By thorough selection of dealer
for each particular area will sell different products to avoid
competition. In doing so, the company will be able to sell
variety of products and to reduce the risk of distributor’s
business. However, the company still needs to check its
relationship with the customers to avoid any possible
problems. The company aims to develop new products and
variety, and, at the same time, aims to distribute the information
on proper and efficient use of all pesticides to customers.

Criteria for selection of dealer for each are :

1. Financial status

2. Sales network and its coverage

3. No conflict agreement to sell the same product of
different producers

4. Strong intention to commit to the company’s products

.
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AISNUAANNITNILINENITIMUIgYIUIEN walealignarvunssy 49da (UviYw)
Tunataves graminssuaddidndngiy Tul 2549 - 2552
Product Distribution of Pato Chemical Industry Plc. in 2006 - 2009

L U 2649 . 0 2550 0 2551 . U 2552
E 2006 E 2007 E 2008 E 2009
Wuil LA1UIL | YaAINIg LAIUIU | YAAINIS | 9IUIU | YAAINIS | LU | 4ARINTS
Area L anAn | Amung | gnAn | Aatudie | gnAn | Amune | gnAn | eamung
P(379) 1 (Wuum) 1 (S19) 1 (Wuum) o (519) 1 (Wuuam) 1o (518) ¢ (Wuuam)
! Nuber ! Total Sale : Nuber ! Total Sale : Nuber ! Total Sale : Nuber ! Total Sale
i of I Thousand ! of ! Thousand | of | Thousand | of i Thousand
iCustomers:  Baht  Customers:  Baht  iCustomers; ~ Baht  iCustomers:  Baht
1. DISTRIBUTORS 161 5666 | 191 8300 | 14 i 11341 | 24 | 15839
2. LOCAL REPACKERS | 27 | 8490 | 27 i 6099 | 18 i 9586 | 31 | 97.63
3. FREE MARKET L 415 | 47153 | 417 | 48213 | 460 | 55632 | 428 | 60301
59u/Total L 458 | 61311 | 463 | 62612 | 492 | 76659 | 483 | 86879

@

pdunIsYIsungnA vl 10 sreusnsevenvigsin U 2552 uasssu 3 UAinouun
Percentage of 10 major customers in 2006 - 2009

WUy : Wesiwud)

anAn | U 2549 | U 2550 | Y 2551 | Y 2552
Customers ; 2006 ; 2007 ; 2008 ; 2009
anAsnelug 10 steusn 5 5 5 5
b : 24.64 : 23.00 : 26.17 : 21.48
10 Major Customers
anAndus 5 5 5 5
i : 756.36 : 77.00 : 73.83 : 78.62
Others i | i i
s91/Total i 100.00 . 100.00 10000 | 100.00
NUIYLNG : Tﬂﬁ@ﬂﬁ’]aqa?mﬁé’m@f’gumamyLﬁu%agaz 10 Note : There is no customer whose accounts of greater
zjﬂﬁqdqu?mﬁlﬂu@ﬂﬁqﬁﬁmﬁiaﬁ’uuququ wagd than 10%. Most customers are of long connection
Use¥Rn9919213ufs egnvlsfinuuieny Ad and of good payment. However, new customer
ulyunganANUIEENAIENISYLIEFILGNADDN is strictly selected to avoid bad debt.
Wen Taeduloursnsdmdongnéniiadendn
74
W :-tg" i
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Pricing Policy

In general, the company will set the price at the level,
which is slightly higher than average price of its local
competitors and slightly lower than average price of the
international market, of the same product. Other factors for
the price consideration are:

1. If the product already exists in the market, the
company will set its price within that product market price
range.

2. If the product does not yet exist in the market, the
company will conduct research on quality; the amount used
and instruction for use to determine the efficacy of its product
to determine the price in comparison with the pesticide farmers

are currently using.

Competition
There are 2 major types of chemical pesticide companies:
1. International Companies. These companies have
their own products or buy few products from other companies.
Most of them, either, imports finished products for repackaging
by local repackers, or import technical grades for resell to
local companies eg, Syngenta Crop., Protection Co., Ltd,
Dow Agro Science Co., Ltd, Byer Crop, Zone Co., Ltid,
BAFS (Thai) Co, Ltd, Dupont (Thailand) Co., Ltd, Arista Life
Science (Thailand) Co., Ltd.
2. Local Companies. There are 4 groups as follows :
2.1  Formulators and distributors : These companies
have their own factory for formulating and reprocessing, and
their own sales and promotion team. Most of them imports
technical grade products. eg, Pato Chemcial Industry Plc,
S & P Formulator Co., Ltd, Zagro (Thailand) Co. Ltd,
TJC Co., Ltd, P. Chemical Tech Co., Ltd., Tepwatana Co,, Ltd,
Yip In Soy & Jacks Co, Ltd, Sahaikaset Co. Ltd., Erawan

Chemical and Formothai Corp.
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2.2 Formulators : These companies have their
own factory for toll formulating and reprocessing, but do
not have their own sales and promotion team eg, Sharp
Formulator Co,, Ltd, Ladda Co., Ltd, Tep Siam Co. Ltd,
Q-Fac Co., Ltd, Ag Poly Pack Co., Ltd, MC Agro Co., Ltd,
Alfa Agro Co. Ltd, Global Crop. Co.,, Ltd. and GAP Co., Ltd.

2.3 Distributors : These companies only have
their own sales and promotion team eg. Pitsulin Co,, Ltd,
Agritech Co,, Lid, Sotus International Co., Ltd, Chemofly
Co., Ltd., Kasetland Co. Ltd, Suprederm International Co.,
Ltd., Central Karnkaset Co., Ltd, Union Agro Co. Ltd, Baka
Co, Ltd, Chemifer Co,, Ltd, Giant Thai Co, Ltd. and Nuprocrop
Co, Ltd.

The company has policy to gain more market share from
the multinational or local companies in order to strengthen
its competitiveness as follows:

1. Compared with other formulators, the company’s
factory in Bangpoo Industrial Estate is well equipped with
modern machinery for higher capacity. Moreover, the
company has sufficient trucks for quick delivery to serve
customers better. In addition, many types of formulation such
as ©mulsifiable Concentrate (EC) Suspension Concentrate
(8P), Wettable Powder (WP) and Granule (G) are available.

2. Compared with Formulators and Distributors,
the company’s advantages are shown below :

2.1  Lower costs of production from the use of
technical grade

2.2  Extensive marketing team with experience and
expertise

2.3 Wider coverage of area all over the country

2.4  More product variety of various agrochemical
types and uses

3. Compared with Distributor, the company’s advan-
tages over these companies are the same as those over the
Formulator and Distributors. Moreover, the company has
strategy to gain market share by:

3.1 Adding more products of comparable quality
to those of the multi-national companies. With lower costs
of production. It is expected that the company will be able
to achieve more market share, initially, by 5-10% of total

sales of such product, and will increase gradually.
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3.2 U%ﬁmzﬁumammm%ﬁﬂ?uﬁuﬁ?wu (Vergin) 3.2 Penetrating into new area ie. area in the
ouldun ﬁuﬁmﬁmmmz’?ua@ﬂLﬁa\‘imﬁam%ﬁuﬁﬁagsﬁum\i Northeast region, or in developing area of the country which
fndavmundaiidndiutvdevas 60 vevitufivesUsanalng  is accounted for 60% of total area of Thailand. The company
Tnpvinnsavtindensidnlunusininumnsnsidinldndnsios  will send promotion team to the area to introduce the
m%ﬁﬁ'mﬁmgﬁsz}@éwgﬂaaﬁl@Lﬁ%uﬁ%ﬂ\imﬂuﬂ’mqﬁnsﬂum% proper the quality of its produce to serve the demand in
L‘ﬁiuNaNﬁm&iaﬁsﬁﬁqﬁyumzwﬁmwaﬁzﬁﬁ@mmWL‘fJuﬁ'&Jau%fU the market. By this way, farmers will also earn higher
vonandaazasaliinuasnsdse Ay [Husu income.

dnanunnsdedetngaululsemauasinsussmaludos® 2549 - 2552
Local Purchasing Ratio of 2006-2009

yarnisddeingauluussine (ay : Wuuam)
Value of Purchasing Ratio (Unit : Thousand Baht)

U 2550

Total Amount

Ussaningau © U 2549 ; ; P Y 2557 LU 2552

Raw Material ! 2006 ¢ % ! 2007 ! % ! 2008 ! % ! 2009 | %
1. Technical Grade 3791 ¢ 1.1 4 12174 ¢ 271 ¢ 13067 ¢ 270 ¢ 9897 i 23]
2. Solvent | 16508 | 483 | 13985 | 311 | 18825 | 389 | 15670 | 365
3. Emulsifiers L6572 1 192 1 3620 : 081 [ 6492 ! 134 : 50648 | 1.32
4. Auxiliary 18922 1 262 1 10063 ! 224 i 10287 ! 213 i 13,152 ! 307
5. Others L6707 v 197 1 6656 ¢ 148 ¢ 8114 : 168 ¢ 11200 i 26]
s’amgaﬁﬁmsﬁ\i%@%mqﬁu
Tuusene | 42,500 | 1245 | 46498 | 1035 | 56785 | 1174 | 655576 | 12.96
Total Amount

yaAnsdstietngAvannsnalssna (e : Wuuam)
Import Purchasing Ratio of 2006-2009
Value of Purchasing Ratio (Unit : Thousand Baht)
Ussaningav ' U 2549 | | U 2550 | L U 2551 | L U 2552
Raw Material ! 2006 | % | 2007 : % i 2008 | % | 2009 | %
1. Technical Grade 1285235 | 83.59 368,139 | 81.99 1402,187 8312 ! 363,150 | 84.69
2. Solvent = P = b = = = =
3. Emulsifiers t 11944 § 350 : 33,163 : 7.38 ! 24141 ! 499 : 9356 : 2.18 /,/
: : : : : : : . oy

4. Auxiliary : 203 | 006 ! 250 | 006 | 162 | 003 | 182 | 0.04 :k“f
5. Others i 1356 | 040 ! 978 | 022! 588 ! 012 ! 542 | 0.3 &52%
syaANNnsETeTgay | 5 5 E : ! ! E ;iz
ludseina 1 298,738 1 87.55 1 402,630 : 89.65 1427,078 8826 : 373230

87.04 %g?
=, | 4
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yamnsddetngavlulssnauaziisUssma (e : Wuun)
Local and Import Purchasing Ratio of 2005-2008
Value of Purchasing Ratio (Unit : Thousand Baht)

Ussningav U 2649 U 25650 U 25651 U 2652

Raw Material 2006 ! % . 2007 | % | 2008 | % | 2009 | %

1. Technical Grade 289,026 84.70 380,313 87.70 415254 86.82 373,047 87.00
2. Solvent i 165081 484! 13985 311! 18825 389! 15670 365
3. Emulsifiers | 18516 643! 36783 | 819! 30633 633! 15044 | 3.0
4. Auxiliary 9,125 2.67 10,313 2.30 10,449 2.16 13,334 3.1
5. Others | 8063 236! 7634: 170 8702 180. 11751 274
s’;uagaﬁqmsﬁ\i%@%qﬁu E E E E E E E E
TuUssna | 341238 | 100,00 | 449,028 |100.00 | 483,863 | 100.00 | 428,806 | 100.00

Total Amount
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€nvironmental Impact from manufacturing
process and the demolishing of waste

Procedure to reduce environmental impact

The factory situates in Bangpoo Industrial Estate, Pato
strictly complies with rules and regulations prescribed by the
Industrial Estate regarding environment and others.

Being a formulator, there is no waste from raw materials
or from formulating process. The only wastes are from
some contaminated packaging materials which Pato hires
a professional licensed waste management service to handle
the collection for recycling or demolishing process.

Legal Case against €nvironmental Misconduct

PATO has never been sued against environmental

misconduct.

Non-Delivery Goods
There is no non-delivery goods as of 31 December
2009 for PATO.
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Related Parties and
Connected Transaction

NISLYEIANIUN
Space Rent
U3en U3en F99NITILNINAU
Company Company Connected Transaction

uson walaadenanvnssy | USEM LAung wsewiwe
0 (WAIYL)

Pato Chemical Industry Plc.

€

9

Kentex Properties Co, Ltd.

Ad 41im

- UsEmgnRuienanswnTadadunssudns
YouuTEN aufing wsenwessd 417n
ieldJuenansdrinenu

- Pato rents office space in Pato Building,

which belongs to Kentex Properties Co., Ltd.

'
=

Uu3¥n wilaadgmanunssy W00 (WnNYY) 1WIWuf

v

Yavanansnalaie i dudiineu FedsvazidanssiolUd

Pato rents office space in Pato Building as per following

detaits.

2
7

N o1Aswle taufl 3388 auuwysyIanlul ueuenst waieeIg
Location NENWLBIUAS 10320
Pato Building, 3388 New Petchburi Road Banghkapi, Huay Kwang, Bangkok 10310
< Y a2 & o @ av o4 o
nssudnslumiennis Wugesudem wvind wsewwesid adn (USEnifiendev)

Building ownership

Kentex Properties Co. Ltd. (@ related company)

AN52YONA YYD
Tawdviay
Significant Content of

the rent contract

usen wilaadgranmnssy 18R WyeL) WNuAvSaudy 1 vevenasiuiildasy
230 n5.u. AneAndndusieiiouq as 30,000 vwm Taefszeziaanlunisignsaus
1 fiquisu 2534 - 31 wwnAL 2564 fnsufuanigmng 2 9 waznisususinusiazass
azUsuldifiudosa: 256 YoudnsnAYIAL)

Pato Chemical Industry Plc. rents the first floor of the building with usable space of 230 sg.
meter Monthly rental fee is baht 30,000. The contract begins from 1 June 1991 to
31 May 202 1. Rental fees is adjustable every 2 years. €ach adjustment shall not exceed

25% of the prevailing rental rate.

oty udynyuen TaseytiiinduduRnseuiFesnd
TsuiSouuasnS7Aunusuauisuadaindudiunidsuln
vanfinaentam Wi Alnsdwi uastiuseun finaadu
NSURRYOULFLNENHNELFHEY

UaqUu uSEnldauiignadedui 1 duil 2 uasdu 3
U 74682 mnsnamns uazinsuuanigntuiiiou
wounIAL 2549 1Wu 70,000 uwseiieu uazdalidnng
U¥ugudnien vsaunniud

Note : Both rent contracts indicate that landlord will be
responsible for the household and property taxes based on
the actual rental fee received. Any other tax and duty including
utilities expenses will be responsible by the renter only.

Presently, Pato has been using the space on the first,
second and third floor totaling 745.82 square meters.
The rental fee has been adjusted to 70,000 baht per month

since May 2006. There has not been any adiustment for the

rental fee so far.
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Report of the Audit Committee

The Audit Committee of Pato Chemical Industry Public
Company Limited was appointed by the Board of Directors
of the Company on December 17, 1999. It is composed
of 3 Independent Directors and Internal Auditor serves as

secretary to the Committee.

The duties and responsibilities of the Audit Committee
are to review the financial statements to be conformed to
the generally accepted accounting principles, to review the
effectiveness and adequacy of internal control system,
to review the Company’s activities to abide by the rules and
laws concerned, to give recommendation to the Board of
Directors to propose an external auditor to the shareholders’
meeting for appointment, and to execute any other duties
as assigned by the Board of Directors. The board of directors
by the audit committee undertook the hiring of advisor to
evaluate risks of all business units of the company and
reviewed the internal control relatively with the significant
risk level evaluated.

During 2009, the Audit Committee convened 4 meetings
with the external auditor and the Executive Directors to
review the Company’s risk evaluation result, annual audit
plan, and the result of internal control to be in compliance
with standard set for the mentioned objectives. It also
reviewed the Company’s financial statements prior to its

publication.

The Audit Committee has presented its recommendation
to the Board of Directors to nominate Mr. Pradit Rodloytook
or Ms. Nongram Laoha-areedilok from AST Master Co., Ltd.
to be the Company’s auditor for approval by the shareholders’
meeting. The auditors proposed are independent and has
no relations or interest with any managements or major
shareholders. Annual auditing fee is about 430,000 baht
without any other fee.

Alegrl”

(Mr. Lerthai Leelaryonkul)
Chairman of Audit Committee
26 February 2010
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1. Natural phenomena risk, such as soil and weather
conditions, which vary from year to year, not only directly
effect agricultural activities, but also have a huge impact
on the sales of insecticides. Drought is a major hindrance of
the cultivation of high quality crops, and it reduces the
volume of produce considerably, as well as the demand
for insecticides. Conversely, when there has been major crop
damage, the demand for insecticides could increase to
such an extent that manufacturers are unable to meet the
increased demand.

In recognition of such risks, therefore, PATO Chemical
Industry Plc. has gone to great lengths to research and
develop new products, in an effort to minimize the variations
in the demand for insecticides caused by such natural crises.
For example, in the case of drought, the use of liquid
weed killers, instead of granules, goes a long way in
reducing the impact on PATO Chemical Industry’s sales.
In addition, the company’s new range of insecticides, designed
for use with a wide range of crops, such as rice, field crops,
orchards, para rubber, and oil palm, helps minimize the effect
of such natural crisis on these crops.

2. Marketing and production risk has hardly had
any impact at all for the Company. Its extensive nationwide
network of agents means that this risk is negligible.
Furthermore, its distribution strategy, which enables each
distributor only one product range to avoid
competition among distributors, has proved most successful.
But it is the company’s reputation, amongst farmers, for
manufacturing products which are both reliable and of a high
quality that has contributed most to the company’s success.
The fact that its product prices are considerably lower
than those of imported products also helps keep the
company on solid ground.

3. Technology risk, as manufacturing processes use
only a very limited amount of advanced technology. In
the absence of any technological advantages, therefore,
expertise and specialized production techniques are
emphasized, to give PATO Chemical Industry the edge over
its competitors. Whatever the processes, import, research
and development, production or distribution, it has to be
authorized by the Department of Agriculture as well as
any other relevant government offices, to ensure that all
products meet required specifications, and are safe. They
must not have any adverse effects on the environment.

to sell
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4. Credit risk, the company is exposed to credit risk
primarily with respect to trade and notes accounts receivables.
The company’s prudent credit policy and its diversified
customers. The maximum credit risk exposure is equal to
the book value of accounts receivable in the balance sheet.
To minimize the risk of accumulating bad debts, PATO
Chemical Industry has implemented a number of measures,
including:

4.1 Control of credit balance

4.2 Strict consideration when opening new market

4.3 Shortening of payment period

4.4 ©mphasis on crops with high potential and price,
eg. rice

4.5 Reduction of granting credit to high-risk crops,
eg. sugar cane

4.6 More detailed market studies by marketing
personnel

5. Foreign currency risk relates from import activities
of the company. The company primarily closely monitor
movements of foreign exchange market and primarily of
utilizes monetary instruments to manage risks.

6. Risk factors concerning the Hazardous Substance
Act (No. 3) B.e. 25651
Agriculture and Cooperatives for the amendment and the

announced by the Ministry of

increasing of conditions regarding procedure, supporting
documents, and timeline of the new registration. The issue is
so far under discussion and need a clearer explanation from
the responsible units and there is no explicit information
currently. However, to minimize the risk, the company
has already prepared supporting documents for the new
registration and we are wholeheartedly ready to follow the

regulation once it is clear.
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ulgurgnisaneSuduna Policy on Dividend Payment
ulyungnsanedutunavesuivn wilanlgnaivnssy Pato Chemical Industry Plc. expects to pay dividend to
dfia Wvney) uEnanadtazandutunaliucdferiulusn  shareholders not less than 40% of net profit
nindewas 40 vourinlsgnd Dividend Payout Ratio for 2005-2009 Operational
amsidrunisanelluldunadiniunalssneunisd  Result
2549-25652
U Ruduwasny Ruduwareviu Souazvourinlsgns
Year AU U Percentage of
Total Dividend Paid : Dividend per Share : Net Profit
Mil. Baht Baht
2549 / 2006 52.50 3.75 111.42
25560 / 2007 66.50 4.75 82.91
2551 / 2008 106.00 7.60 93.10
2552 / 2009 133.00 0.950 84.64
VLR gaﬁﬁﬁuﬁ'mﬂ'ﬁ Remark : Per value
U 2549 - 25651 winfiu 10 umsievu 2006 - 2008 = 10 baht per share,
U 2552 wifiu 1 umsieviu 2009 = 1 baht per share
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ANRELNELATN5ATIEUARIENEARNNS Management Discussion and Analysis

In the financial statement of Pato Chemical Industry Plc.
indicated net profit (loss) totaled 80.21, 112.78,and 157.14
million baht in 2007-2009 respectively. These figures
represent an increase percentage of 70.22, 40.60, and 39.34
respectively.

In 2007, overall economic conditions expanded at quite
a good rate despite the fact that there were incidences and
factors on many fronts that affected both internal and external
growth. These include politics, rising oil prices, US economic
problems and appreciation of the baht.

Oil prices in particular had a direct negative effect on
in the

agricultural sector which led to higher production costs and

various production sectors, including production
also affected consumption expenditure, and led to a trend for
reduced expansion in investment and business. However, the
overall export sector expanded by as much as 14% in US
dollar currency.

With regard to production in the agricultural sector for
the year 2007, weather conditions were conducive for
agriculture. Although there was drought and flooding in
certain areas, the overall agricultural sector was not greatly
affected. As a result, this enabled the sector to expand at
about 4.3%. Meanwhile, international demand for agricultural
products increased, leading to good agricultural prices and this
became an incentive for expansion in agricultural output

In 2008, overall economic growth was good during the
first half of the year, despite incidences and factors on many
fronts, both from within the country and from outside the
country which affected the country’s economic system. These
included domestic political problems, higher oil prices, the
US financial crisis and the appreciation of the baht. However,
the effects were not severe and proved a positive factor in
spurring economic expansion through increased exports as
a result of higher demand for agricultural products. Prices
for agricultural products were thus mostly higher, leading to
an expansion in the production sector.

However in the second half of the year, the world
economy and US economy fell into a recession as a result
of a financial crisis. This led consumers in foreign markets
to have reduced purchasing power, and there was less
demand for oil As a result, crude oil prices on the world
market fell steeply, leading to a contraction in the export
sector, adversely affecting the production sector and causing

lower agricultural product prices. In addition, continuous
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flooding lasting until the end of the 4th quarter, caused
a decrease in domestic consumer demand. However, in the
overall picture, the agricultural production sector in 2008
expanded by 4.4% because of favorable weather conditions.
Although there was some drought and flooding in certain
areas, this did not greatly affect the agricultural sector as
a whole. And even though foreign markets had reduced
demand for agricultural products, agricultural product prices
were good during the beginning of the year, leading the price
index for farm goods to expand by as much as 23.90% from
the previous year, and thus became an incentive for farmers
to continue expanding production.

In 2009, the world economic recession which began
in 2008 continued to have a severe effect on Thailand’s
economy, resulting in lower growth rate in 2009 and weaker
purchase power of overseas consumers. This affected the
structure of the Thai agricultural production which heavily
relies on exports. In addition, the baht continued to appreciate,
from an average of 35 baht per dollar at the beginning
of 2009 to an average of 33 baht per dollar at the end
of the year. As a result, Thailand’s competitive advantage
decreased in the global market, leading to a reduction in
the manufacturing sector.

While the global crude oil prices were fluctuating,
causing production costs to rise, the inflation rate in 2009
was on the downward trend, which is a mere reflection of
the population’s decreased consumption and spending, and
in no way stimulated the production the sector. On the upside,
the 2009 weather conditions were kind to farming. Although
short flooding occurred in some areas, its impact on
production was not severe.

Meanwhile, the government launched several measures
and policies such as provision of water sources, the price
guarantee scheme, and the income guarantee scheme, which
supported production as well as the selling prices in
the agricultural sector. As a result, the prices of several
agricultural products in 2009 were satisfactory despite
being lower than in 2008 during which the prices were
extremely high. This led to a year-on-year decrease of 0.23%
in agricultural gross domestic product (GDP).

Consequently, performance of the company during the
past 3 years were as follows :

Sales revenue during 2007-2009 was 620.54, 7568.03,
and 851.62 million baht respectively, representing increases
of 3.30%, 22.16%, and 1;‘2‘.35% respectively.




seldisou Wl 2560-2652 4uu 632.17, 761.44
uae 861.55 &uum TasAsuuasiudu Andudevay
431, 2045 uag 13.16 mud1ny

siuvueny Tl 2550-25562 4nudu 458.42, 537.41
uag 592 &uum TnsuAsuuUanindu Aadudevas 1.79,
1723 uaz 991 audsu @ 2551 duiulvy 538.61
druum Feliudsuifioutud 2562)

U3 IB¥nussamsenisti@lusunmsdull 2550 e
Wiaenndeuiusumsidul 2561 Bulufinansenuderinlsvie
AruveNKtioviu (Iuiuhy 459.56 duum) uaslull 2552
uidniddnusannsnenisUnydlusudnlsenaul 2561
Bnasuitelaonndetusunsiiull 2552 Blufinasernls
vSediuveviionu wilinanssnusensiesieilull 2551
Wy fafuieoanuintatveeldnnsiinsisit 2561 mudu
ussingou suetfunnsiinsneiludiuresanldanvenaudeu
ulavianiey

Y 2550 nmstAsysialnesaudonsinisiasayiiulnves
HARSuILIaTILaANYRSYEIiRLTuluS RSN Seras 4.3
nswannAnYasTavTEundudngnsUnd fovandiu
#ernmvesl 2550 1B uansionsinazUgnunnninli
Houwn  wdidrasdnnnzdundanastviaudnaluuneiud ue
sapnEudmnensinvasialuussnaaznisaveeniisnney
Tunaid Fuduivalaliinupsnsesneniswdniudiu u
$17 So Unduthiu uasudrUzvds Sudiaelisunansenu
ndynsamiduiiuSusigetu vinlsduyunnswangetu
Fafuavgiuneunrnulfiugounenisénseninusemea
fpnu dviideRansunyadinisdseondudununslugag
unsIAN-RAaIAL 2550 wudnluguzeaiuuan yaminig
avooniiuduiviosas 2.1 uaslusUvoniuananoaadansdy
wudnarnsaveeniiututiesas 17.7 WeluSuuiitoy
Tugrafufufudiugs Tnedudninunsranseinfideesntiu
Fu ldud 410 Suduends waswdnsusithiuundy Husu
FewonundnsurivesudTnIInnidera: 50 asldlunns

2
v (YY)

mnzugndn seuulul 2550 Ydunuwandadnnlagsiuiig

Y v

JuanUiudnFeuas 5.7 uazsimenednldenlnendeeylu
LNEuAF

annUatednedurinliganvngiiudusiuiy 19.81 a1u

UMW visedeuay 3.30 FNUSTNOUMY ganINunUNgansLAll

ANRELNELATN5ATIEUARIENEARNNS Management Discussion and Analysis

Total revenue during 2007-2009 was 632.17, 761.44,
and 861.55 million baht, representing increases of 4.31%,
20.45%, and 13.15% respectively.

Cost of Sales in 20067-2009 was 45842, 563741,
and 592.00 million baht, representing increases of 1.79%,
17.23%, and 9.91% respectively. (For comparison with 2009,
new amount for 2008 is 538.61 million baht)

The company adjusted some categories of 2007
financial statements to be in line with that of 2008 and the
adjustment did not affect net profit or shareholders’ equity.
(Amount before adjustment was 459.56 million baht) In
2009, the company adjusted some categories in balance
sheet of 2008 again to be in line with financial statements of
2009. The adjustment did not affect net profit or shareholders’
equity but affected the previous analysis in 2008. For better
understanding, the 2008 financial statements analysis is used
as standard. There will be small change on expenses.

In 2007, the overall economy registered a 4.3%
growth in gross production in the agricultural sector. Normal
conditions were returning to the overall agricultural sector
due to more favorable weather conditions in 2007 than in
the year before. Although there was drought and flooding
in certain areas, domestic and international agricultural prices
were good. This became an incentive for farmers to expand
cultivation of farm goods such as rice, sugarcane, palm oil
and cassava, despite higher production costs caused by
rising oil prices and which adversely affected foreign trade
balance. However, when considering the value of agricultural
exports during the period from January to October 2007,
it was found that in terms of Thai currency, export value rose
by as much as 2.1%. And in terms of US dollar currency,
export value rose by as much as 17.7% compared to figures
for the same period the year before. The increased exports
were in many farm goods such as rice, cassava and palm
oil products.

More than 50% of the company’s total products sold,
is used in rice cultivation. Thus overall volume of rice output
in 2007 rose 6.7% from the previous year and prices for
pre-milled rice were good on average.

The above factors led total sales to increase by 19.81
million baht, or by 3.30%. These comprised a 7.33% rise
in sales of herbicides, with a 0.43% rise in liquid form
herbicide, a 6.18% rise in granule herbicide and a 41.9 1% rise
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in powder herbicide. This led overall total sales to increase
by 12.43%.

Total number of insecticide units sold fell by 3.12%,
with the liquid form, granule form and powder form dropping
5.53%, 2.57% and 7.58% respectively, leading to overall
sales to fall by 6.92%.

Total units of fungicides sold increased by 1.93%, with
the liquid form rising by 11.62% and powder form falling
by 10.16%, causing total overall sales to fall by 1.88%.

Total number of units sold for acaricides fell by 16.99%
and total sales fell by 9.25%.

The company is aware of the effects from many negative
factors which caused total sales to rise by only 3.30%.
The company thus devised a market strategy and placed
emphasis on promoting sales on all fronts at times
appropriate to current conditions, in order to maintain
market share and stimulate customer demand. The problem
of rising global oil prices and the decrease in imports of
needed raw materials resulting from China’s move to solve
the problem industrial factories unfriendly towards the
environment, led to higher raw material prices. Thus, forward
purchase of raw materials for future market demand was
very important, and could also reduce adverse effects from
the rising raw material prices, even though it increased
the burden of storage costs. Another factor is the appreciation
of the baht, with the baht exchange rate at 36 baht to the
dollar in 2007 and which has now appreciated to about 33
baht to the dollar. Even though raw material costs in dollar
value rose, the appreciated baht helped ease the serious
adverse effect from high raw material prices. Thus, average
prices for raw material in terms of the baht currency, did not
rise too much and the value of raw material purchase orders
rose in the 4th quarter by as much as 52.18% compared
to figures for the same period the previous year, and value
of overall raw material purchase orders rose by 30%
compared to the previous year. This led to an increase of
59.51 million baht in inventory or a rise of 61.89%. With
regard to labor and production cost management, the
company set a policy which emphasised utmost economic,
efficient and cost effective management in light of current
economic conditions. There was a slight increase in the
number of workers in 2007 in order to meet production
process needs. This led to a rise of 10.16% in production
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labor costs, and a 10.49% rise in production costs compared
to the previous year. The increased effects from rising oil prices
led to a rise in transport expenses, expenses for electricity
used in production, and higher expenses for packaging
and machinery repair. Also recorded was 1.22 million baht
for adjusted depreciation value of an unused factory in
Min Buri. The rise in raw materials costs, labor costs and
production costs was the result of an increase in total sales
amid highly competitive market conditions. In light of these
conditions, the 4th quarter post-flood period during which
normal conditions were returning to the agricultural sector,
saw production and sales costs rise by 1.51% and 2.04%
respectively and initial profits rose by 7.06% compared to
the previous year.

Other income, regardless of forex gain (loss) and the
reverse of bad debt from loan, it was found that other income
in 2007 decreased by 1.01 million baht or 25.01% as
a result of a rise in income from interest receivable and
investment in debt instruments. Other income from selling old
vehicle decreased and led to the decrease in total income.

In 2008, the world economic recession had a severe
effect on Thailand’s economy during the 3rd and 4th quarters.
In addition, domestic factors such as political problems
and effects from flooding led to less demand in foreign
markets and thus a contraction in the export sector. Product
prices, which were once good, were on such a downward
trend that there was no incentive for expanding production
in the agricultural sector. Other production sectors were
also affected as seen by increased unemployment resulting
from industrial workers being laid off. As a consequence,
the gross domestic product (GDP) in the first half of the year
did not increase greatly as had been expected. The financial
crisis in the second half of the year caused the GDP to expand
by a mere 2.26%.

Agricultural product prices during the period January to
June 2008, rose greatly due to the continued increase in
demand for agricultural products. This was because many
countries encountered natural disasters leading to a shortfall
in many agricultural products, particularly a shortfall in rice
on the global market. At the same time, alternative energy
agricultural products such as palm oil, cassava and animal
feed corn, were in high demand in foreign markets because
of rising crude oil prices on global markets. These above
factors led total sales in the first half of the year to rise by
189.61 million bah or increased by 67.56% compared to
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the same period in the previous year.

Meanwhile, the financial crisis in the second half of the
year led to an economic recession, causing a reduction in
total sales in the second half of the year when compared to
the previous year. However, overall total sales for the entire
year still rose by 137.49 million baht or by 22.16% as
a result of an average increase of 15.70% in the sale of all
types of chemical pesticides. However, as the effects of the
economic crisis continued to be felt, it became necessary to
lay down a marketing strategy and emphasize on sales
promotion in all areas as was suitable to current conditions,
in order to stimulate product demand and maintain market
share.

Because of the problem of oil prices fluctuating to their
highest level and lowest level on the world market, raw
material orders had to be managed to ensure sufficient level
and ability to accommodate market demand which was on
a downward trend. Moreover, economic problems caused
fluctuation in the value of the baht, leading to higher raw
material prices in the first half of the year and lower raw
material prices in the second half of the year.

Therefore, the value of raw material purchase orders was
higher for the first half of the year than for the second
half of the year. A slow-down in market demand led to
a slow-down in raw material procurement, in line with the
current market conditions at the time at the time at the time
and avoid excessive inventory. As a result, raw material
purchase orders in 2008 rose by 36 million baht or by
7.32% compared to the previous year. The total value of raw
materials purchase orders rose by 6.60% compared to the
previous year and the value of inventory rose by 20.86
million baht from the previous year, or by 13.40%. As for
labor cost management and other production expenses or
income, the company set a policy that emphasized the most
economic, cost-effective and efficient management under the
current economic conditions at the time. As a result, in 2008
there was only a slight increase in the number of workers
to meet production process needs. Thus, labor costs for
production rose by 19.91% and other production expenses
rose by 2.45% compared to the previous year. This increase
came from labor costs, overtime costs and worker rewards
as well as employee benefits. As for the increase in other
production costs, this came from higher transport expenses,
higher electricity expenses for production,material waste

expenses and expenses for various other services: The increase
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in the expenses for raw materials, labor and other production
expenses was the result of higher total sales, amid high
competition on the market coupled with a slow-down in
demand on the market, making it necessary to maintain
market share. Thus, production and sales costs rose by
20.64% and 17.23% respectively. The rate of this rise
however, was still lower than the rise in total sales with initial
profits rising by 36.08%, compared to the previous year.

As for other income apart from foreign exchange income,
income from bad debt reversal and loans, it was found
that in 2008 there was 3.41 million baht in other income,
representing an increase of 0.40 million baht or 13.22%.
This came from increased investment in debt instruments,
increase in interest receivable, income from sale of old vehicles
and miscellaneous.

In 2009, as the world economy continued to go into
recession, the growth rate of Thailand’s economy went down.
Both domestic and overseas factors affected the agricultural
production structure immensely. €xports decreased inline
with product prices which created no incentive for expansion
of production. As a result, total sales in the first half of
the year amounted to 446.15 million baht, a drop of 72.87
million or 14.04% when compared with the previous year.

In the second half of year, despite the impact from the
financial crisis, the weather conditions were very beneficial
to farming. Together with the ongoing outbreaks of Brown
Plant Hoppers and Blast Diseases in rice fields, these
factors led to a rise in the demands for the company’s products.
Consequently, total sales in the second half of the year
amounted to 405.47 million baht, a decrease of 166.456
million baht or 69.64%, resulting in the sales for the entire
year of 8156.62 million baht, a rise of 93.58 million baht or
12.35%.

Sales costs of 2009 amounted to 592 million baht, an
increase of 63.39 million baht or 9.919%. It is noted that the
risen sales costs were lower than the increased sales, showing
effectiveness in cost management. During the first half of the
year, the company slowed down its raw material purchases
due to remaining inventory and for the purpose of maintaining
a balance between the amount of raw materials and market
demands. This caused the amount of raw material purchases
to fall down by 39.656% year-on-year. However, market
demands for the company’s products increased drastically in
the second half of the year, causing the raw material purchases
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to go up by 67.11% in order to sufficiently support the market
demands. However, the total purchases for the entire year
still dropped by 9.64% compared with the previous year.
The prices of raw materials tended to fall between downward
and stable, and last year's raw material costs were higher
than those as of now. As for labor cost management and
other production expenses, the company set a policy that
emphasized the most economic, cost-effective and efficient
management under the current economic conditions at the
time. As a result, in 2009 there was only a slight increase
in the number of workers to meet production needs. Thus,
labor costs for production rose only by 6.73% and other
production expenses rose by 6.23% compared with the
previous year. The increase in labor costs for production is
due to labor costs, overtime costs and worker rewards as
well as employee benefits. Meanwhile, the increase in other
production costs is due to transport expenses, electricity
and water fees and material waste expenses. Such increases
are a result of higher total sales, amid high market competition
coupled with increased market demands, making it necessary
to maintain market share. Thus, production and sales costs
rose by 4.43% and 9.91%, respectively. Such increases in
costs, however, are still lower than the rise in total sales
with initial profits increasing by 18.32%, compared with the
previous year.

Other income in 2009 totaled 6.82 million baht, a
decrease of 2.41 million baht or 70.49% due to increased
investments in debt instruments and income from sales of
old vehicles.
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Sales and General Administrative expenses during
2007-2009 totaled 56.02, 66.19, and 70.06 million baht,
representing increases (reductions) of (39.85%), 18.15, and
7.80 respectively, not including interest payable or finance
cost. New amount in 2008 for comparison with 2009 is
64.99 million baht.

Interest payable or finance cost in 2006-2008 totaled
2.55, 4.40, and 6.22 million baht, representing increases
(decrease) of 72.86%, 41.27, and (85.02) respectively.

The company adjusted some categories in 2007
financial statements to be in line with that of 2008 and the
adjustment did not affect net profit or shareholders’ equity.
(Amount before adjustment was 54.89 million baht)

In 2007, sales and management expenses totaled 54.01
million baht, representing a decrease of 38.24 million baht
or a drop of 41.45% compared to the previous year. In
20006, the company recorded 39.45 million baht in damages
from a lawsuit as doubtful debt. However, if this doubtful
debt is not taken into consideration, sales and management
expenses in 2006 would total 52.80 million baht, and
when compared to the year 2007, this would represent an
million baht or 2.30%. As a result of the

increase in total sales, the was a rise in various costs

increase of 1.21

particularly those involving transport vehicles, fuel and goods
transport, as well as costs for stimulating sales in order to
maintain market share, including commission fees, product
permit fees and expenses for sales promotion.

With regard to doubtful debts from trade debtors, it
was found that in 2007, this totaled 0.06 million baht
compared to 0.08 million baht in 2006. This represents
a reduction of 0.02 million baht or 256% and reflects the
company’s cautious policy in consideration of each new client
and on credit control, leading to a reduction in the fraction
of doubtful debts and thus a very low ratio to trade debtors.

As for profit (loss) from exchange rates in 2007
totaling 3.63 million baht, this showed an increase of 2.31
million baht or 174.35% compared to the previous year.
This resulted from the appreciation of the baht during 2007
which saw the baht trading at 36-33 baht to the dollar and
with the baht still continuing to appreciate. The company
perceived the effects from the baht fluctuation and undertook
a risk prevention policy by undertaking T/R to prolong

payment of foreign debts. This resulted in actual profit of
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3.69 million baht from exchange rates and (0.07) million in
unrealized exchange rate loss resulting from exchange rate
adjustment by T/R payables left at year end.

Interest payable in 2007 totaled 4.40 million baht,
reflecting an increase of 1.86 million baht or 72.86%
compared to the previous year. This came from appropriate
management of T/R payables in light of the financial situation
and baht value at the time, by extending payment term and
thus leading to increased interest payable burden.

Corporate tax in 2007 totaled 33.12 million baht,
reflecting an increase of 20.20 million baht or 156.36%.
There was no record of doubtful debts from lawsuit damages
this year, which had caused net profit to fall in 2006. And
the change in corporate tax rate from 25% to 30% of net
profit, led to an increase in corporate taxes for the year
2007.

In 2008, expenses for sales and administration are
shown in the 2007 financial statement corresponding with
the 2008 financial statement, with sales and administrative

expenses listed in the following separate categories.

25651/2008 25650/2007
Anlganalunnseny

26,362,818 20,663,922
Sales expenses
Alganslunnsuiung

24,629,641 20,834,020
Management expenses
ANMDULNUNUIVNS

16,197,250 14,626,699
Management remuneration
sruAnlgany

66,189,609 56,024,641

Total expenses
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When these expenses are considered as separate items,
sales expenses rose by 5.80 million baht or by 28.20%
compared to the previous year. It was found that the big
increase in total sales led to higher expenses for marketing

such as higher commission costs, increased travel and transport
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expenses and higher expenses for sales promotion in
order to stimulate and create incentives for market demand.
Management costs, meanwhile rose by 3.80 million baht or
by 18.22% compared to the previous year. This came mainly
from bad debts of trade debtors in 2008 totaling 2.15
million, whereas in 2007, such bad debts totaled only
0.06 million baht. This was caused by economic problems
which led to poor liquidity. The company thus was very
careful in releasing credit and considered each customer’s
suitability. Anyhow, the bad debt ratio was still very low.

Profit (loss) from exchange rate in 2008 totaling
(0.73) million baht and totaling 3.63 million baht in 2007,
is shown as income. When these figures are compared
against each other, it shows a fall of 4.36 million baht or
a fall of 120.21%. This came from adverse effects from the
sub-prime economic crisis which caused extreme fluctuations
in the exchange rate during the year. In addition, there
were effects from a loss of confidence in business and
internal political problems. This caused the baht to weaken
and the exchange loss in the 3rd and 4th quarters. Anyhow,
the company perceived the effects from the fluctuation
in the value of the baht and therefore, undertook a risk
prevention policy by making T/R to extend payment term
of foreign debts and making in advance Forward Contracts
in order to minimize future exchange rate risks. As a result,
there was 0.53 million baht registered as loss that had not
yet been incurred following an adjustment in the exchange
rate as at the end of the year for remaining T/R payables.

As for expenses for CSR in 2008, the company had
a policy to give back to society by giving a total of 0.51
million baht in the 4th quarter for & schools in need in
Bangkok. The money was used to support the purchase
of educational equipment which included computers, audio-
visual equipment, education equipment and playground
equipment, thus increasing donation expenses by 0.62 million
compared to the previous vyear.

Legal expenses rose by 0.66 million baht or by
291.24% due to a lawsuit undertaken by the company
which was exercising its right as guarantor for 34.22 million

baht, against the Plastic Precision Industry Co. Ltd.
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In 2007 and 2008, management remuneration was
re-categorized in the account books, with management
remuneration expenses rising 0.57 million baht or 3.90%
due to an increase in meeting allowance and management
remuneration.

Finance costs or interest payable in 2008 totaled ¢.22
million baht and in 2007 totaled 4.40 million baht, showing
an increase of 1.82 million baht or a rise of 41.27%
compared to the previous year. This was due to management
of foreign creditors by making T/R suitable to the financial
situation and baht value at that time. In 2008, the number
of T/R creditor payments totaled 14.82 million dollars.
This extended term of payment increased interest payable
burden.

Corporate tax in 2008 totaled 38.85 million baht
and in 2007 totaled 33.11 million baht, representing an
increase of 6.74 million baht or a rise of 17.32%, with
an increase in total net profit before taxes in 2008. It
was government policy to help the private sector and thus
the government announced a reduction in corporate tax
rate from 30% to 25% of net profit. This became a positive
factor for corporate income in 2008. In addition in 2007
a contingent liability was reversed and added back And
as the company had already set aside full reserves for
contingent liabilities, this was a positive factor for corporate
income in 2007. Thus these above factors helped corporate
taxes to rise only slightly.

In 2009, selling and administrative expenses have been
reclassified in the 2008 financial statements to conform
to those of 2009 by separating selling expenses from

administrative expenses as follows :

25651/2008 256560/2007
Algansluniseny

38,680,290 32,283,362
Sales expenses
Alganelunisuiung

26,145,121 27,635,102
Management expenses
ANRNDULNUNUTVNS

5,236,000 5,172,829

Management remuneration
sauanlgane

70,061,411 64,991,293 o
Total expenses W
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Selling expenses amounted to 38.68 million baht,
a rise of 6.40 million baht or 19.81% compared to the
previous year. This is due to increased sales as a result of
increased marketing expenses such as commission fees,
freight expenses and promotional expenses. Administrative
expenses totaled 26.14 million baht, a year-on-year drop of
1.39 million baht or (6.05)%. This is a result of an offset
between some increased expenses such as employee
benefits, and some decreased expenses such as doubtful
accounts which decreased by 2.12 million baht or (98.70%)
and a recoverable amount from doubtful accounts of 1.02
million baht. The company has a policy to be cautious in giving
loans to customers and in considering the suitability of each
customer under the current economic circumstance. This
results in a very small portion of doubtful accounts in each
year, which shows the company’s effective management of
accounts receivable.

Gain (loss) on foreign exchange of 2009 amounted
to 4.1 1 million baht, a hike of 4.84 million baht or 661.19%
compared with the previous year, shown under the caption
of Revenues. The ongoing economic recession is responsible
for the volatility of foreign exchange rates. The baht continued
to appreciate, from an average of 35 baht per dollar at the
beginning of 2009 to an average of 33 baht per dollar at
the end of the year. This led to realized gain on exchange of
3.33 million baht and unrealized gain on exchange of 0.78
million baht based on adjustment of exchange rates as at year
end on T/R and outstanding overseas accounts payable.

Remuneration to senior executives has been reclassified
in 2009 and 2008. The remuneration went up by 0.06
million baht or 1.22% due to an appointment of one additional
independent committee member.

Financial expenses or interest in 2009 amounted to
0.93 million baht, a year-on-year drop of .29 million baht or
(856.02%) due to the appreciation of the baht. The company
managed its payment to T/R and overseas accounts payable
to suit the financial situation and the appreciation of the baht
in order to maximize the company’s interest at the moment
by complying with the payment terms. This results in low

interest.
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The above operational results led to gross profit during
2007-2009 to total 162.12, 220.62, and 259.62 million
baht respectively, representing a percentage of 26.13, 29.10,
and 30.49 respectively. (The 2008 new amount of 219.42
is used for the comparison with 2009)

The company adjusted some categories in 2007
financial statements to be in line with that of 2008 and the
adjustment did not affect net profit or shareholders’ equity.
(Amount before adjustment was 160.98 million baht)

Operational profits in 2007-2009 came to 106.10,
164.43, and 189.56 million baht respectively, representing
percentage of 17.10, 20.37, and 22.75 respectively.

Net profits in 2007-2009 came to 80.21, 112.78, and
167.14 million baht, or a percentage of 12.69, 14.81, and
18.24 respectively.

Return on equity during 2007-2009 were 22.54%,
28.70, and 35.54 respectively.

In 2007, the overall economic situation improved amid
various conditions affecting economic expansion. However,
there was increased expansion in the agricultural sector due
to more favorable weather conditions compared to the year
before. Domestic and export prices for agricultural produce
were good particularly for rice, cassava, palm oil products,
sugarcane and rubber. This increased farmers’ purchasing
power and led to an 3.30% increase in total sales for
2007.

Meanwhile, factors causing higher production costs
such as rising oil prices in the global market and the problem
of decreased volume of raw materials resulting from China’s
move to solve the problem industrial factories unfriendly
towards the environment, led to higher raw material prices.
Forward purchase of raw materials for future market demand
was also still necessary, and thus the company could not
avoid the burden of storage costs. The appreciation of the
baht was thus a positive factor helping to lessen the effect
of higher raw material prices. Meanwhile, the average
increase of 10% for labor and production costs amid slightly
improved economic conditions, led the company to set
a policy for highest economic, efficient and cost-effective
management, in order to be competitive cost-wise and to
effectively maintain market share. Production and sales
costs saw a rise of 1.51% and 2.04% respectively, but this

reflected a lower rate of increase than.the rise in total
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sales, leading to initial profit rate to be 256.94%, an increase
from the previous year. Sales and management expenses
in 2007 rose by 1.21 million baht or 2.30%, not taking
into account doubtful debts that arose from lawsuit damages
incurred in 2006. The rise in total sales led the company to
set an investment management policy for sales expenses, to
ensure economy and cost-effectiveness. Company strategy
and sales promotion were aimed as an incentive for clients,
leading to a rise in total sales for the 4th quarter. The
increase in expenses came from an increase in sales and
management expenses and which rose at a lower rate
than the rate of increase for total sales. This led operational
profit to rise to 17.10% from last year.

Profit (loss) from exchange rate rose to a very high level
due to economic conditions in the US which strengthened
the baht. And in 2007 when the exchange rate of the dollar
to the Baht was 36-33 baht to the dollar, this became a factor
creating exchange profits.

Interest payable was affected by baht exchange rate
fluctuations, through managing T/R payables and exchange
risk management by extending payment term in line with the
situation of the baht at the time. In addition, raw material
purchase orders rose considerably in 2007 and this resulted
in the burden of increased interest payable.

Corporate tax in 2007 rose by 156.36% as a result
of company operations. Through effective production, sales
and management and no doubtful debts from lawsuit damages,
total sales rose, while production and sales costs including
other expenses, enabled income to increase. As a result,
the company’s net profit came to 12.69% of total income,
an increase from the previous year. This also created
increased corporate taxes. Also in 2007, the corporate tax
rate was adjusted from 25% of net profit to 30%, thus
creating higher corporate taxes. With a rise in the company’s
net profit, shareholder return rate was at 22.54%, an increase
from the year before.

In 2008, the country’s overall economy experienced
a slow-down with GDP growth rate at 2.26% as a result of
the various factors on many fronts mentioned above. In the
first half of the year, the various crises that took place such
as the US financial crisis which turned into a global economic
crisis, rising crude oil prices on the global market, and

natural disasters in foreign countries, caused a reduction
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in agricultural products. This instead proved positive for
Thailand by increasing foreign demand for Thai agricultural
products and thus higher prices for the farm goods.
Alternative energy farm goods were also in higher demand
as oil prices rose. Total sales in the first half thus increased
by as much as 57.50% compared to the same period in the
previous year.

In the second half of the vyear, the overall global
economy was affected by the various crises mentioned
above, leading to a severe reduction in global demand.
World oil prices tumbled because of a drop in actual
consumption. This also caused a continued contraction in
exports. Production in the country’s agricultural sector also
dropped. Prices for agricultural products which were once
good in the beginning, fell sharply. There were also other
domestic factors. These included political factors, flooding
and economic factors, leading total sales to fall by as much
as 17.90% compared to the same period of the previous
year.

Despite this, operational results for the entire 12 months
were still good, with total sales increasing by as much as
22.16%, and from the above-mentioned factors, average
raw material costs rose by 6.60% compared to the previous
year. At the same time, demand on the market continued
to fall and competition on the market was very high. Thus
pricing strategy was necessary and unavoidable in order to
maintain as much market share as possible. Efficient cost
management enabled the company to compete with its rivals
on the market. The company undertook a policy for economic
and cost-effective management in the current situation,
leading labor costs to rise by 19.91% and other production
expenses rose by only 2.45% compared to the previous year.
Production costs and sales costs rose by 20.64% and
17.23% respectively, but which was still a lower rate than the
rise in total sales. This caused initial profits to be equal to
29.10% of net total sales, representing an increase from the
previous year.

Selling and administrative expenses in 2008 were
reclassified in the financial statements, so that it would
correspond with 2007 and a comparison could be made,
including with management remuneration which it can be
concluded that in 2008, there was an increase of 10.16

million baht or a rise of 18.14%, not including the reversal
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of loan bad-debts and foreign exchange profits shown under
in 2007. With the rise

economic slow-own, the company adjusted its strategy for

income in total sales amid the
management of investments in sales expenses in order to
ensure utmost efficiency, emphasizing on sales promotion to
stimulate the most incentives in customers, particularly in the
3rd and 4th guarters. However, the increase in expenses for
sales and management, including management remuneration
was still at a lower rate than the rise in total sales. This made
operational profit rate in 2008 to be equal to 20.37%,
reflecting an increase from the previous year.

Profit (loss) from exchange rate meanwhile rose sharply
due to the US sub-prime crisis. This severely affected the Thai
economy. There were fluctuations in the baht, with the baht
strengthening in the first half of the year and weakening in
he second half of the year as a result of lack of business
confidence. Foreign investors thus sold off a lot of stocks
and this was thus the factor for the exchange rate loss.

As a result of the fluctuation in the baht exchange rate, the
company undertook a policy to management damage risk
from the baht’s value. Thus, making it necessary to continually
monitor the value of the baht There was management of
payment to foreign creditors by expanding payment term
to correspond with the baht value situation at the time
and also in 2008, there was an increase in raw material
purchase orders. These were factors increasing interest
payable thus increased, which in this case, means financial
expenses.

Corporate tax meanwhile rose only slightly compared to
net income before tax. This was because in 2008, there was
a change in the corporate tax rate from 30% of net profit to
25%. Also in 2007 there was a reversal of loan bad-debts
which

leading to an increase of 17.32% in corporate taxes.

the company had already set aside reserves for,

As a result of these main factors, the company had good
operational results leading to a shareholder return of 28.70,
an increase from the previous vyear.

In 2009, the ongoing economic recession led to lower
growth rate of GDP despite a rise in exports during the fourth
quarter. Many factors mentioned above are also attributable
to such decrease. During the first half of the year, the global

financial crisis had an ongoing severe effect on both Thailand
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and overseas, causing the world market demands for
agricultural products to lower, which led to lower domestic
agricultural production. The selling prices of agricultural
products slightly decreased yet are still satisfactory. However,
due to the decrease in demand, sales in the first half of the
year dropped. As the financial crisis continued, the outbreak
of Brown Plant Hoppers and Blast Diseases intensified.
This results in an increase in demands for the company’s
products, which consequently led to a drastic hike in sales
during the second half of the year, leading to satisfactory
operating results for the entire year of 2009, with a 12.35%
rise in sales. Due to the factors mentioned above, management
policies in terms of production and the high market competition,
especially in terms of pricing, it is necessary for the company
to maintain its market share. Effective cost management
is the solution that would enable the company to compete
in the market As a result, the company set a policy that
emphasized the most economic, cost-effective and efficient
management under the current economic conditions at the
time. This led to increases of 4.32%, 5.73% and 6.23% in
material costs, labor costs and overhead costs, respectively.
Increases of 4.43% and 9.1% in cost of production and
cost of sales, respectively, are due to the rise in sales. The
increase of costs is still lower than the increase in sales,
resulting in initial profits of 30.49% of the total net profits,
a 18.32% rise compared with the previous year.

Selling and administrative expenses increased by 8.07
million baht or 7.8% in 2009 due to a rise

Consequently, the company maintained its economic and

in sales.

cost-effective policy in investments and selling expenses to
maximize income by emphasizing promotional activities to
stimulate demands, especially during the third and fourth
quarter. The increase in selling and administrative expenses
along with remuneration to senior executives is lower than
the rise in sales, leading to an increase of 22.75% in operating
profits of 2009, compared with the previous year.

Gain (loss) on exchange increased due to the appreciation
of the baht, resulting in a positive effect on gain on exchange
and lower material costs. It also had a positive impact on
payment to overseas and T/R accounts payable under the
financial condition and the value of the baht at the time.

As a result, the company was able to comply the terms
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of payment, saving the burden of interest payment which
decreased financial expenses substantially.

Corporate income tax payable increased slightly by 2.57
million baht or 6.61%, compared with the previous vyear.
In 2009, there was a tax credit as a result of a lawsuit
amounting to 34.22 million baht, and payment of debts for
which the company made a full allowance totaling 10.05
million baht. Such transactions slightly increased corporate
income tax payable.

Due to the factors mentioned above, the company had
satisfactory operating results, leading to increases of 18.24%
and 356.54% in net profits and return on shareholders’
equity, respectively, compared with the previous year.

Total assets in 2007-2009 amounting to 532.51,
473.94, 624.52 million baht respectively, marked an increase
(decrease) at a percentage of 14.20, (11.00), and 31.77
respectively.

Total liabilities in 2007-2009 amounting to 162.75,
57.91, 1566.34 million baht, marked an increase (decrease)
of 30.97%, (64.42), and 170 respectively.

Shareholder equity in 2007-2009 amounting to 369.76,
416.04, and 468.17 milion baht, marked an increase of
8.10%, 12.52%, and 12.53% respectively.

In 2007, with total sales revenue increasing 3.30% in
2007, this led to a decrease of 85.46% in cash flow from
operations. Liquidity ratio fell from 3.70 in 2006 to 2.81 in
2007. Quick ratio fell from 2.27 in 2006 to 1.84 in 2007.
Cash liquidity ratio fell from 1.17 in 2006 to 0.13 in 2007.
Average debt collection period increased from 75 days in
2006 to 77 days in 2007. Product sales time increased
from 94 days in 2006 to 99 days in 2007. Debt payment
period increased from 52 days in 2006 to 75 days in
2007, making the cash cycle equal to 100 days.

An analysis showed a downward trend in the liquidity
ratio due to a rise in total sales in the 4th quarter of 2007.
This caused an increase of 5.08% in the number of remaining
trade debtors. And due to factors affecting raw material
procurement, the company had to import raw materials in
order to sufficiently meet market demand. Thus there was an
increase in raw material purchase orders in the 4th quarter
leading to an increase of 61.85% in inventory. At the same

time, the number of account payables and T/R payables
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rose by 55.63%. Also, there was a rise in rotating debts
comprising income tax and unpaid expenses which rose
by 184.70%. Due to the above reasons, rotating assets
increased by 20.08% while rotating debts were up by
30.80% compared to the previous year. This thus reflects
a downward trend in overall liquidity ratio including an
increase in the average debt collection period, product sales
period and debt payment period. This led to a decrease
in cash flow from operations.

Cash flow from investment activities fell by 57.52%
compared to the previous year. Because the company
invested 32 million baht in temporary financial investment
purchasing a small number of additional machinery equipment,
cash flow from sale of financial investments decreased.

Cash flow from financial procurement activities fell
by 80.79% as a result of purchase orders of raw materials
from abroad in the 4th quarter. This led to a rise in inventory
from last year. This and a dividend payout of 2.5 million
baht which was lower than last year, caused net cash and
cash-equivalent items to decrease from the previous year by
29.98 million baht or 457.96%.

Consideration of investment structure showed debt to
shareholder ratio to be 0.44 times in 2007 from 0.36 times
in 2006. Because of the increase in T/R payables and the
rise in income tax and unpaid expenses, total debts increased
by 30.97%, while shareholders rose by 8.10%, thus increasing
the said ratio. However, this is still considered a very low ratio.
Interest payment ability ratio fell to 12.65 times in 2007
from 656.20 times in 2006. The ratio of return from assets
and fixed assets were 16.06 and 117.75 in 2007, up from
10.39 and 71.18 in 2006. And rotating assets ratio equaled
126.58 times, down from 133.68 times in 2006.

The company set a policy for the most careful and
effective financial management taking into account economy
and cost effectiveness, and also reducing risks from currency
exchange and burden of interest payable that would come
from extending future debt payment term and to ensure that
exchange rate and payment period is appropriate in order to
derive the most benefit. Shareholder return was also taken
into consideration and thus temporary financial investments
with low risk were made. The company also set a policy
of bringing rotating debts for more investment in rotating

assets in order to attain highest return andreduce financial
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costs, while at the same time providing the highest overall
return to shareholders. Also to maintain the various key
ratios in order to reduce financial risks to the minimum and
ensure the company’s highest stability. Thus, the operational
results for 2007 has been shown as above.

In 2008, as sales revenue rose by 22.16%, operational
cash flow thus increased by 5156.46%, with liquidity ratio up
from 2.81 times in 2007 to 7.04 times in 2008. Quick
ratio rose from 1.84 times in 2007 to 3.95 times in 2008.
Cash liquidity ratio rose from 0.13 times to 1.02 times in
2008. Average debt collection period decreased from 77
days to 54 days in 2008. Average sales duration period
rose from 99 days to 111 days in 2008. Average debt
payment period decreased from 75 days to 52 days in 2008,
thus making cash cycle equal to 113 days.

Analysis of the liquidity ratio showed an upward trend,
as total sales rose and debt collection was still at a good level
Bad debt ratio was very low and thus the number of remaining
debtors reduced by 31.28% compared to last year.

Meanwhile, the economic crisis caused the second half
of the year to affect inventory goods which increased. Thus,
the rotating ratio for inventory rose higher. However this
increase was not great and lasted only a short period of time
as demand in the 4th quarter continued to fall as a result
of quicker debt collection. Thus the company had considerable
cash liquidity. As a consequence, during the period of the baht
fluctuation, payment was made to T/R payables in order to
reduce risk from the baht's value. Because of this, loans
from financial institutions during that period fell by 76.13%
and account payables reduced by 23.67%. Income tax and
expenses decreased by 31.02% compared to the previous
year. All these were the main factors causing rotating assets
in 2008 to increase and rotating debts in 2008 to fall
Because of this, the liquidity ratio trend was good and
operational cash flow increased.

Cash flow from investment activities rose by 28.47%
compared to the previous year, with the company making
a temporary financial investment of 40 million baht from
2007 and a 2.00 milion baht purchase of additional
equipment machinery, or representing a rise of 72.18%

and thus increased cash flow from investment activities.
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Cash flow from financial procurement activities rose
by 1806.43% due to the fact that in 2008 raw material
procurement orders from abroad rose by 7.32%. As a result,
there was more payment to foreign creditors. In addition,
there was a ¢6.50 million baht increase in dividend payout
from the previous year. This caused cash and cash-equivalent
item to fall by 28.80 million baht, or by 17.52%.

The investment structure consisted a debt to equity ratio
equal to 0.14 times in 2008, from 0.44 times in 2007.
This came from a reduction in rotating debts composing
mainly of short-term loans from financial institutions and
account payables, including a reduction in income tax and
outstanding expenses. This caused total debts to drop by
64.42%, while the company saw a 40.60% increase in
net profits. This increased stockholders’ share by 12.52%
compared to the previous year. The said ratio is considered
to be very low.

The ratio for interest payment capability rose to 256.37
times in 2008 from 12.68 times in 2007. This shows the
company’s very high financial stability. Moreover, returns
on assets and fixed assets was equal to 22.41 times and
177.51 times in 2008, up from 16.06 times and 117.75
times in 2007. The rotating assets ratio was 151.31 times
in 2008, an increase from 126.58 times in 2007. This led
the company to lay down a policy for the most cautious
and efficient financial management, bearing in mind low risk
and the most worthwhile returns. For temporary investments,
emphasis was on low risk and best returns. The company
also bore in mind risks from exchange rates amid the economic
crisis and the burden of payable interest resulting from the
extension of debt payments in. Thus Forward Contracts
were made so that the effects from the exchange rate would
be low, with appropriate payment period for the most benefit
The company still had the policy of bringing rotating debts
for investment in rotating assets in order to achieve the
highest return and reduce financial costs, while shareholders
were still given the highest return. Key financial ratios were
also maintained to their best, enabling the company to be
the most stable and secure. Thus operational results in
2008 were achieved as mentioned above.

In 2009, revenues from sales increased by 12.35% in

line with cash flows which went up by 87.01%. The current
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ratio decreased from 7.04 times in 2008 to 3.56 times in
2009. The quick ratio also decreased from 3.95 times in
2008 to 2.89 times in 2009. The liquidity of cash flow
increased from 1.02 times in 2008 to 1.97 times in 2009.
The collection period remained at 54 days in 2008 and
2009. The average sales time went down from 111 days
in 2008 to 85 days in 2009. The payment period went
down from 52 days in 2008 to 47 days in 2009, resulting
in the cash cycle of 92 days.

In analysis, the current ratio is on downward trend as
a result of an increase in sales, which caused the majority of
raw material purchases to be made during the third and
fourth quarters. This increased T/R and other accounts
payable, resulting in an increase in liabilities during such
periods. As a result, the current ratio is on downward trend.
However, other ratios are on upward trend. The liquidity of
cash flow increased as evidenced by the fact that the
collection period remained the same while sales increased.
The company was able to collect more debts, resulting in
reasonably high liquidity in cash. Inventory turnover accelerated
as a result of good management that balanced the raw
material purchases and market demands. This led to a 41.84%
drop from last year. The payment period also accelerated
since the company’s liquidity is satisfactory. In addition, partially
due to the appreciation of the baht, the company was able
to comply with terms of payment of T/R and other accounts
payable. The abovementioned factors increased current
assets. Meanwhile, current liabilities also increased because
of the rise in raw material purchases during the third and
fourth quarters, which led to decreases in current and quick
ratios, yet remained satisfactory. Other ratios adjusted in
a positive way, resulting in higher cash flows from operating
activities.

Cash flows from financing activities decreased by
65.89% because of increases in T/R and overseas accounts
payable during the third and fourth quarters, as a result of
high domestic and overseas purchases of raw materials. In
addition, the company paid a dividend of 105 million baht,

an increase from last year, coupled with a rise in cash flows
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from operating activities. This led to a decrease in financing
activities.

Regarding the funding structure, the debt/equity ratio
increased from 0.14 times in 2008 to 0.33 times in 2009.
This is due to increases in T/R and other accounts payable
as a result of raw material purchases during the second
half of the year, and higher corporate income tax payable
and accrued expenses. Although the debt/equity ratio
increased compared with last year, it is considered very
low and remained satisfactory.

Interest payment coverage surged from 256.37 times
in 2008 to 271.59 times in 2009. This is due to the
company’s high liquidity in cash which resulted in lower
interest. Return on total assets and return on fixed assets
increased from 22.41% and 117.51% in 2008 to 28.61%
and 252.29% in 2009, respectively. Total assets turnover
went up from 151.31 times in 2008 to 156.86 times in
2009. Return on asset management generated revenue and
net profits effectively.

Based on the current funding structure, the company
set a financial management policy with utmost caution and
risk, high This

principle of low risk, high return is applied to even temporary

effectiveness, focusing on low return.
investments. The company also considered risks from foreign
exchange during the recession and potential interest arising
from debt payment extension in the future. As a result, it
entered into a forward contract to prevent potential risk
at a suitable period to maximize its benefits. The company
continued to invest current liabilities in current assets to
maximize return and incur the least financial costs while still
able to optimize return on networth. The company followed
its policy to maintain the best ratios for key financial ratios
and to achieve highest stability. Consequently, it led to the
operating results of the year 2009 as described above.
Key impacts on operations in 2010, the agricultural
sector is expected to improve inline with the overall economic
climate, especially the global economy which is expected to
recover with a 3.1% growth, leading to growth in consumption
demands and product and services supply. However, there
will still be risk factors that could hinder growth in agricultural
production, which are the volatility of world oil prices and
volatility of foreign exchange that will affect the baht as it

may result in higher costs of raw materialsiIn addition, the
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national financial policies may also have an impact on the
agricultural sector.

Therefore, the company will consider every factor that
may have an impact on the 2010 operations, including
natural disasters which affect demands and supplies of
affected countries as well as new regulations that the
government enforces which may have an effect on the
company. However, there are several positive factors for
the agricultural sector in terms of production and prices
such as the income guarantee scheme applicable to key
agricultural products such as rice, tapioca and field corn
for the purpose of maintaining high level of selling prices,
which is an incentive for farmers to expand production. In
addition, there are several state measures and schemes
that support agricultural products under the regular plan or
the Strengthening Thailand plan.

In agricultural sector production, the Government will
continue to provide its full support in all areas such as:

1. Technology development - Developing production
technology by educating farmers and providing good plant
breeds in order to further develop quality of output and
create competitive capability.

2. Marketing - Helping to sustain agricultural prices by
providing farmers with loans using their agricultural goods
as collateral. This will keep agricultural prices from falling too
low and let market forces operate on their own.

3. Finances — Providing loan support which might
be in the form of a village fund, low-interest loans so as to
create opportunity for farmers.

4. Promote agricultural processing — This is done by
creating added value to products which would develop product
quality and enable to export

Government support on production and its strategy to
restructure agricultural products to make it in line with market
needs and create competitiveness for the country, will
improve farmers’ situation and living standards. On the part
of the private sector, the Thai Crop Protection Association
is joining hands with the government sector to control and
check against sub-standard products. This is important in
order to create good quality agricultural products meeting

market needs. This will increase company sales.
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Raw material prices rising higher with world market
conditions are a risk factor, making the cost price of products
higher. Higher oil prices, baht fluctuation and weakening,
drought and flooding, and the new regulation from the
government to be enforced recently are also external factors
which are beyond control. However, the company has
devised a policy to ease the effects from these risk factors.

1. Company policy to manage forex on raw material
imports, for example, with an extension of account payable to
reduce risks and the consideration of favorable exchange
rate.

2. Practicing more caution when ordering raw materials,
seeing that it concords with needs. This will reduce damage
from excessive inventory. However, lead Time is considered
to avoid short of inventory.

3. Making careful consideration before opening new
trade accounts and expanding credit lines to prevent damage
from bad debts and strictly performing in accordance with
collection policy.

4. Disseminate knowledge on technology and correct
usage of product to increase yields, promote safety, with no
environmental effects.

5. Setting budget and operation plan so as to comply
with the new regulation to be enforced.

These above factors affect the company’s operations
and financial position. Therefore, it is the policy of the
company to try and reduce the adverse effects from these
various factors through the above mentioned measures.
Although,

controlled, it is expected that this policy will reflect in better

these are outside factors that cannot be

operations for the company.
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To The Board of Directors and Shareholders’ of

Pato Chemical Industry Public Company Limited

| have audited the balance sheet as at December 31, 2009, the statements of income, changes in shareholders’
equity, and cash flows for the year then ended of Pato Chemical Industry Public Company Limited. These financial
statements are the responsibility of the Company’s management as to their correctness and completeness of the presentation.
My responsibility is to express an opinion on these financial statements based on my audits. The financial statements
of Pato Chemical Industry Public Company Limited for the year ended December 31, 2008, were audited by another

auditor of our firm whose report dated February 26, 2009, expressed an ungualified opinion on those statements.

| conducted my audits in accordance with generally accepted auditing standards. Those standards require that
| plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. | believe that my audits provide a

reasonable basis for my opinion.

In- my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Pato Chemical Industry Public Company Limited as at December 31, 2009, the results of its operations

and its cash flows for the year then ended in conformity with generally accepted accounting principles.

N@fﬁm L. Belok

(Nongram Laohaareedilok)
Certified Public Accountant
Registration No. 4334

Ast Master Co., Ltd.
February 26, 2010
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED, As at December 31, 2009 and 2008
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UM
Aunswe UYLV 2562 2551
Aundwdviyuiivu
Ruaniazsienisiiguvintiuan 6 37,187,413 8,710,220
L‘Eua\mu%"smm 7 263,485,895 : 126,866,128
anuiinnsén - qns 8 161,176907 | 92870258
AUAIANLVIAD o 102,674,452 176,529,308
Aunndvyuioudu 2,495,242 1,868,871
saAunSwgnuiou 557,019.909 | 406,843,785
dundwdluvyuieu
Suawuluv§eniifeadoutu 10 - -
Sulidfuunussniifivadestu - and 52,11 - -
fifu omsuazgUnsal - gnd 12 67,379,712 66,703,738
Aundwe lunyuiRoudu 119,870 394,681
sauBunswdlivyuidou 67,499,682 | 67,098,419
FauAUNT WY 624,519,491 | 473,042,204
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED, As at December 31, 2009 and 2008

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Short - term investments
Trade accounts receivable - net
Inventories
Other current assets

Total current assets

NON - CURRENT ASSETS
Investment in related company - net
Loan to related company - net
Property, plant and equipment - net
Other non - current assets

Total non - current assets

TOTAL ASSETS

The notes to financial statements are an integral part of these

In Baht
Notes 2009 2008

6 37,187,413 8,710,220
7 253485896 | 126,866,128
8 161,176,907 | 92,870,268
o 102,674,452 | 176,529,308
2,496,242 1,868,871
567,019909 | 406,843,785

10 - -

52,11 - -
12 67379712 | 66703738
110870 | 394,681
67,499,682 | 67,098419
624,519,491 | 473942204

financial statements.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED, As at December 31, 2009 and 2008

nunewinUsznousunsiiuiludiundsresunisi§ui

Umn

NUNELAD) 2552 E 2551
13 80,440203 | 22,837,587
5.2 - | 10,444,593
33684314 | 50647164
14 86,726 126,782
27,287,348 | 7,702,539
14644021 | 11,038,962
201515 | 22,805
156,344,126 | 57,819,432
14 - § 86,725
166,344,126 | 57,006,167
15 140,000000 | 140,000,000
140,000,000 | 140,000,000
135000000 | 135000000
16 14,000000 | 14,000,000
179176366 | 127,036,047
4681753656 | 416,036,047
624,519,491 | 473942204
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED, As at December 31, 2009 and 2008

In Baht
LIABILITIES AND SHAREHOLDERS’ EQUITY Notes 2009 2008
CURRENT LIABILITIES
Short - term loans from financial institutions 13 80,440,203 22,837,687
Trade accounts payable - related company 5.2 - 10,444,693
- other companies 33,684,314 | 5,647,164
Current portion of liabilities under hire purchase agreements 14 86,725 125,782
Accrued income tax 27,287,348 7,702,639
Accrued expenses 14,644,021 11,038,962
Other current liabilities 201,615 22,8056
Total current liabilities 166,344,126 57,819,432
NON - CURRENT LIABILITIES
Liabilities under hire purchase agreements - net 14 - 86,725
Total Lliabilities 166,344,126 57,906,167
SHAREHOLDERS’ €QUITY
Share capital
Authorized shares capital
140,000,000 ordinary shares of Baht 1 each
(2008 : 14,000,000 ordinary shares of
Baht 10 each) 15 140,000,000 140,000,000
Issued and paid - up share capital
140,000,000 ordinary shares of Baht 1 each
(2008 : 14,000,000 ordinary shares of
Baht 10 each) 140,000,000 140,000,000
Premium on share capital 135,000,000 135,000,000
Retained earnings
Appropriated for legal reserve 16 14,000,000 14,000,000
Unappropriated 179,175,365 127,036,047
Total shareholders’ equity 468,175,365 416,036,047
TOTAL LIABILITIES AND SHAREHOLDERS’ €QUITY 624,519,491 473,942,204

The notes to financial statements are an integral part of these fi

nancial statements.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED, For The Years €nded December 31, 2009 and 2008
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851,616,067 ; 768,031,618

4113506 -
5820617 | 3414083
861,650,190 | 761445601
591,997,186 ; 538,609,462
38680200 | 32283362
26145121 | 27,535,102
10 5236000 | 5172829
662,058,697 | 603,600,755
199,491,593 | 157,844,846
(031.758) | (6:218.174)
198,669,835 | 161,626,672
21 (41,420,517) | (38,850,861
157,139,318 | 112776811
18 112 081
140000000 | 140,000,000
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REVENUES
Sales
Gain on exchange rate
Other income
Total revenues
EXPENSES
Cost of sales
Selling expenses
Administrative expenses
Managements’ remuneration
Total expenses
Profit before finance costs and income tax
Finance costs
Profit before income tax
Income tax

Net profit

Basic earnings per share

Net profit

Weighted average number of ordinary shares (shares)

In Baht

Notes 2009 ; 2008

851,616,067 ; 768,031,618
4113506 -

5820617 | 3414083
861,550,190 | 761445601
591,997,186 ; 538,609,462
38680200 | 32283362
26145121 | 27,535,102
10 5236000 | 5172829
662,058,697 | 603,600,755
199,491,503 | 157,844,846
(031.758) | (6:218.174)
198,659,835 | 151,626,672
21 (41,420,517) | (38,850,861
157,139,318 | 112776811
18 192 081
140000000 | 140,000,000

The notes to financial statements are an integral part of these financial statements.
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Statenments of Changes in
Shareholders’ Equity

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED, For The Years €nded December 31, 2009 and 2008
um
yufioen ! : finlsazau :
ay dnuifiu dsos 1 elld
Vnewn  9NssuAY 1 yaAviu o mungvny ¢ dmass o gt
gonANIED o YUl 1 unsnAN 2551 140,000,000 | 135,000,000 | 14,000,000 | 80,760,236 | 369,760,236
Sutunaing 17 - E - E - ! (66,500,000} (66,500,000)
fnlsqnd - E - i - L 112775811 1 112776811
gonANIED o YUl 31 Suneu 2551 140,000,000 ! 135,000,000 @ 14,000,000 | 127,036,047 | 416,036,047
gomANMAD o YUl 1 ungAu 2552 140,000,000 | 135,000,000 ' 14,000,000 | 127,036,047 ! 416,036,047
Sudunadng 17 - E - E - ' (105,000,000) ! (105,000,000)
fnlsqnd - E - E - | 157,139,318 ¢ 157,139,318
gomAuMAe o Yuft 31 Sunau 2552 140,000,000 | 135,000,000 | 14,000,000 | 179,175,365 | 468,175,365
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In Baht

Statenments of Changes in
Shareholders’ Equity

Retained earnings

Issued and Appropriated
paid - up ! Premium on ! for i :
Notes  share capitali share capital legal reserve Unappropriated Total

Balance as at January 1, 2008 140,000,000 135,000,000 14,000,000 80,760,236 369,760,236
Dividends paid 17 - - - (éé,SO0,000)E (66,500,000)
Net profit - - - 112,775811 112,7756811
Balance as at December 31, 2008 140,000,000 135,000,000 14,000,000 127,036,047 416,036,047
Balance as at January 1, 2009 140,000,000 135,000,000 14,000,000 127,036,047 416,036,047
Dividends paid 17 - - - (106,000,000)5 (105,000,000)
Net profit : : : 167,139,318 167,139,318
Balance as at December 31, 2009 140,000,000 136,000,000 14,000,000 179,175,365 468,175,365

The notes to financial statements are an integral part of these financial statements.
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2652 ; 2551
198,659,836 ; 151,626,672
(1023420) | 2,147,860
(254,413) | 266,243
(699.436) | (1568043)
(1921332) | (773,031)
(2,002,492) | (646,461)
11998147 | 12468272
931,758 ; 6,218,174
206,588,647 | 169,828,786
(67.283229) | 40,132,765
73854856 | (20858227)
(626,371) | (6,708)
274810 | 661,702
(10444593) | (435,515)
28391871 | (4658080)
- L (18261,569)
3.605059 | 574,176
178710 | (197,6548)
233,539,760 | 166,780,782
(931,768) |  (6218,174)
(21835707) | (47.854,178)
210772295 | 112708430
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CASH FLOWS FROM OPERATING ACTIVITIES

Profit before income tax

Adjustments to reconcile net profit to net cash provided by

operating activities
Doubtful accounts (reversal)
Unrealized loss(gain) on exchange rate
Gain on disposal of short - term investment
Unrealized gain from changes in value of investments
Gain on disposal of vehicles
Depreciation
Interest expenses
Profit from operational activities before change in
operational assets and liabilities
Decrease(increase) in operational assets
Trade accounts receivable
Inventories
Other current assets
Other non - current assets
Increase (decrease) in operational liabilities
Trade accounts payable - related company
Trade accounts payable - other companies
Liability arising from guarantee
Accrued expenses
Other current liabilities
Cash receipt from operations
Interest paid
Income tax paid

Net cash provided by operating activities

Baht
2009 ; 2008
198,669,836 ; 161,626,672
(1023420) | 2,147,860

(264413) | 266,243
(699,436) ; (1,668,943)
(1,921,332) | (773031)
(2.002,492) ! (646,461)
11998147 | 12468272
931758 | 06218174
205,588,647 | 169828786
(67.283220) | 40132765
73,864,856 E (20,858,227)
(626,371) ! (6,708)
274810 | 661,702
(10,444,593) ; (435,515)
28391871 | (4658080
: L (18.261,569)
3605059 | 574,176
178,710 é (197.548)
233,630,760 | 166,780,782
(931.768) | (6.218,174)
(21835707) |  (47,854,178)
210772295 | 112708430

The notes to financial statements are an integral part of these financial statements.
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25662 E 25651
(348,336,535) | (163265,178)
224,336,636 ' 123,265,178
(12,674,129) ; (4,766,270)
2,002,600 ' 547,944
(134,671,628) |  (44,218,326)
57,602,308 ; (73,009,278)
(125,782) : (120,618)
(105,000,000) ' (66,600,000)
(47,623474) | (139,629,8906)
28477,1903 | (71,139,792)
8710220 | 79850012
37,187,413 ' 8,710,220
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CASH FLOWS FROM INVESTING ACTIVITIES
Cash paid for investing in short - term investments
Proceeds from disposal of short - term investments
Cash paid for acquisition of equipment
Proceeds from disposal of vehicles

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase(decrease) in short - term loan from financial institutions
Repayment of Lliabilities under hire purchase agreements
Paid dividends
Net cash used in financing activities
Net increase(decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

In Baht

2009 E 2008
(348,336,535) | (163265,178)
224,336,636 ' 123,265,178
(12,674,129) ; (4,766,270)
2,002,600 ' 547,944
(134,671,628) |  (44,218,326)
57,602,308 ; (73,009,278)
(125,782) : (120,618)
(105,000,000) ' (66,600,000)
(47,623474) | (139,629,8906)
28477,1903 | (71,139,792)
8710220 | 79850012
37,187,413 ' 8,710,220

The notes to financial statements are an integral part of these financial statements.
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1. GENERAL INFORMATION

Pato Chemical Industry Public Company Limited was a public company limited and was listed on the Stock
exchange of Thailand in 1993. The Company is engaged in business of formulating and distributing of pesticide.
The major shareholders is Trillit family, the percentage of holdings are 36%.

The address of its registered office is at 3388 New Petchburi Road, Bangkapi, Huai Khwang Banghkok.
2. BASIS OF FINANCIAL STATEMENT PREPARATION

The financial statements have been prepared in accordance with the Thai Generally Accepted Accounting Principles
under the Accounting Act B.E. 25643, being those Thai Accounting Standards issued under the Accounting
Profession Act B.6. 2547, and the financial reporting requirements of the Securities and €xchange Commission
under the Securities and €xchange Act B.E. 25356.

The preparation of financial statements in conformity with Thai generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of revenues
and expenses in the reported periods. Although these estimates are based on management's best knowledge
of current events and actions, actual results may differ from those estimates.

The Company financial statements have been prepared under the historical cost convention expect as disclosed
in the accounting policies below.

For the convenience of the user, an €nglish translation of the consolidated and separate financial statements has
been prepared from the financial statements that are issued in the Thai language.

3. ADOPTION OF NEW ACCOUNTING STANDARDS

In June 2009, the Federation of Accounting Professions has issued Notification No. 12/2552, regarding the
renumbering of Thai Accounting Standards to match the corresponding International Accounting Standards.
Therefore, the numbers of Thai Accounting Standards as used in these financial statements are corresponding
to those per this notification

The Federation of Accounting Professions (FAP) has issued Notifications No. 86/2551 and 16/2552, mandating
the use of new accounting standards, financial reporting standard and accounting treatment guidance as follows;

A) Accounting standards, financial reporting standard and accounting treatment guidance which are effective
for the current year.

Framework for Preparation and Presentation of Financial Statements (revised 2007)

TAS 36 (revised 2007) Impairment of Assets

TFRS & (revised 2007) Non-current Assets Held for Sale and Discontinued Operations
Accounting Treatment Guidance for Leasehold right

Accounting Treatment Guidance for Business Combination under Common Control

These accounting standards, financial reporting standard and accounting treatment guidance became effective
for the financial statements for fiscal years beginning on or after January 1, 2009. The management has assessed
the effect of these standards and believes that TFRS & (revised 2007), Accounting Treatment Guidance for
leasehold right and Accounting Treatment Guidance for Business Combination under Common Control are
not relevant to the business of the Company, while Framework for Preparation and Presentation of Financial
Statements (revised 2007) and TAS 36 (revised 2007), will not have any significant impact on the financial
statements for the current period. 4/

B)  Accounting standards which are not effective for the current year A
Effective date Ui

TAS 20 Accounting for Government Grants January 1, 2012 \} >
and Disclosure of Government Assistance_ ‘ ‘L{g
TAS 24 (revised 2007) Related Party Disclosures 9/ January 11,2011 h
TAS 40 Investment Property Japuary 1,201 ﬁi :
K j s 'Q," 7
‘@' %“j .’ ";‘.}J\‘, /
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The management of the Company is still evaluating the effect of these three accounting standards to
the financial statements for the year in which they are initially applied.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principle accounting policies adopted in the preparation of the financial statements are as follows:
4.1 Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with
an original maturity of three months or less and not subject to withdrawal restrictions.

4.2 Short — term investment

Investments in unit trusts of mutual funds which the Company holds as investments in securities held for
trading are determined at fair value. Gains or losses arising from changes in the value of securities are
included in statement of income.

The fair value of unit trusts is determined from their net asset value.

The weighted average method is used for computation of the cost of investments.
4.3 Trade accounts receivable

Trade accounts receivable are carried at original invoice amount less allowance for doubtful accounts.
4.4 Allowance for doubtful accounts

The Company provide allowance for doubtful accounts equal to the estimated losses that may be incurred in
the collection of receivables. The estimated losses are based on the collection experiences and the review
of the current status of the existing receivables.

4.5 Inventories

Inventories are stated at the lower of cost or net realisable value. Cost is determined by the weighted average
method. The cost of purchase comprises both the purchase price and costs directly attributable to the
acquisition of the inventory, such as import duties and transportation charges, less all attributable discounts,
allowances or rebates. The cost of finished goods and work in progress comprises raw materials, direct
labour, other direct costs and related production overheads, the latter being allocated on the basis of normal
operating activities. Net realisable value is the estimate of the selling price in the ordinary course of business,
less the costs of completion and selling expenses.Provision is made, where necessary, for obsolete, slow-moving
and defective inventories.

4.6 Investments

Long-term investments in shares of related company is stated at cost. The Company recognizes gain or loss
on disposal of the investment in the statement of income and also impairment loss on the investment.

4.7 Property, plant and equipment

Property, plant and equipment are initially recorded at cost. All assets except for land are stated at historical
cost less accumulated depreciation.

Depreciation of plant and equipment are calculated on the straight line method over their estimated useful
lives are as follows :

No. of Years
Buildings and building improvement 10-20

o/
Machinery and equipment 5 J‘;/f
Vehicles 5-10 .4
Office equipment and fixtures 5 ‘ f
When assets are sold or retired, the Company will eliminated their costs and accumulated depreciation from \}
the accounts and any gain or loss resulting from their disposal is included, in the statements: of income. ~§f

" : fl\
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4.8

4.9

4.10

4.12

4.13

4.14

4.156

Impairment of assets

The Company reviewed the impairment of assets whenever events or changes in circumstances indicate that
the recoverable amount of assets is below the carrying amount (the higher of an assets selling price or
value in use). The review is made for individual assets or the cash generating unit.

In case that the carrying value of an asset exceeds its recoverable amount, the Company recognize the
impairment losses in the statements of income. The reversal of impairment losses recognized in prior years
is recorded as other income when there is an indication that the impairment losses recognized for the
assets no longer exist or are decreased.

Foreign currency transactions

Transactions in foreign currencies throughout the years are recorded in Baht at rates prevailing at the date
of transactions. Outstanding foreign currency balances of assets and liabilities at the balance sheet dates
are translated into Baht at the prevailing bank rates as of those dates. Transactions cover by foreign
currency forward exchange contracts which are recorded at forward rates adjusted with unamortized premium.
Gain or loss is credited or charged to current operations.

Accounting for leases - where a company is the lessee

Leases of property, plant or equipment which substantially transfer all the risks and rewards of ownership are
classified as finance leases. Finance leases are capitalized at the inception of the lease at the lower of the fair
value of the leased property or the present value of the minimum lease payments. E€ach lease payment is
allocated to the principal and to the finance charges so as to achieve a constant rate on the finance balance
outstanding. The outstanding rental obligations, net of finance charges, are included in other long-term
payables. The interest element of the finance cost is charged to the statement of income over the lease period.
The property, plant or equipment acquired under finance leases is depreciated the useful life of the asset

Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are classified
as operating leases. Payments made under operating leases (net of any incentives received from the less or)
are charged to the statement of income on a straight-line basis over the period of the lease.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable
estimate of the amount can be made. Where the Company expects a provision to be reimbursed, the
reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.

Revenue recognition

The Company recognized sales as income when goods are delivered and the risks and rewards are transferred
to customers.

Interest income is recognized on a time proportion basis that reflects the effective yield on the asset.
Income tax

The Company recorded income tax based on the actual amount currently payable according to the
Revenue Code.

Basic earnings per share

Basic earnings per share is calculated by dividing the net income by weighted average number of paid - up
ordinary shares during the years.

Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries, controtw are
controlled by, or are under common control wrth the Company, mcLudmg holding e/ompamea_L subsreQ ries
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and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly or
indirectly, an interest in the voting power of the Company that gives them significant influence over the enterprise,
key management personnel, including directors and officers of the Company and close members of the family
of these individuals and companies associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship,
and not merely the legal form.

4.16 Financial instruments

Financial assets carried on the balance sheet include cash and cash equivalents and trade accounts
receivable. Financial liabilities carried on the balance sheet include short-term loans from banks, trade
accounts payable and accrued expenses. The particular recognition methods adopted are disclosed in the
individual policy statements associated with each item.

5. TRANSACTION WITH RELATED PARTIES

5.1 Relationships and pricing policies
Relationships

Related companies :

Plastic Precision Industry Co., Ltd. Shareholding

Sojitz Corporation Shareholder of the Company
Kentex Properties Co., Ltd. Common Shareholders and Directors
Asia Mineral Processing Co., Ltd. Common Shareholders and Directors
Related person

Mr.Suvit Wesaratchawest Director/Shareholder

Pricing policy

Loan to (from guarantee) No interest charged

Disposal of assets At market price

Service income At cost

Purchase At normal business prices, as same as other entities
Rental At contract price which had been agreed upon

6.2 Balances of transactions with related parties

In Baht
2009 2008
Loan to
Plastic Precision Industry Co., Ltd. - 34,469,651
Less Allowance for Doubtful Accounts - (34,469,651)
Net - N
Trade account payable '
Sojitz Corporation - 10,444,693
Disposal of assets !
Mr. Suvit Wesaratchawest - 380,000
5.3 Revenue and expenses transactions between related parties
In Baht
2009 2008 W
Facilities charge i’fﬁ
Asia Mineral Processing Co., Ltd. 44015 i 43,866 NEe
Purchase ‘ 'f
Sojitz Corporation 53,313,183 27,707,024 \,) >
Rental expenses N, ' ‘ ‘ L{g
Kentex Properties Co., Ltd. 840,000 _’1_"840';@\_[;0 g




uden wilewafgnaivngsy Andn @vneu) Jufl 31 §ulnan 2552 uay 2551

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED, December 31, 2009 and 2008

Mmﬂmqﬂeznamumeﬁu (61R) Notes to Financial Statements (continued)

6. RuanuassIgnIsiigunISuan
un
2552 § 2651
[uan 283,228 327,206
SUNINSUIANS — E)E’JQJ‘V]%'WEj 11,624,800 E 5,036,190
WSUKHINsUIAIT - NITUATI9IU 16,279,385 i 3,346,824
WNunnUsean 10,000,000 -
57 37,187,413 | 8,710,220
Surnanntunisiudsnsinenidoduadedesay 0.50 - 0.556 feT (2651 : Jewar 0.76 - 1.15 #ed)
7. RuaunuIIngI?
un
2552 i 2551
Suawulunthuawuvesnewueinsudedu 5
gawu - 19U 251,428,633 | 126,092,097
USuUge : lsfidliifisduannnsivasunlasyasiSuanu 2,067,262 773,031
gawu - $1AyRsTIH 253485895 | 126,865,128
8. anuiln1sAn - ans
un
2552 E 2551
aomiinasén 103328717 | 66,821,766
$asuasiuiidrami 61,620,452 | 30,844,174
59 164,949,169 | 97,665,940
Wn Aieniasduazany (3,772,262) | (4,795682)
aomiinisén - and 161,176,907 | 92,870,258
anuiinnsAn wenpuengwilfidneinsslgsad
U
2552 E 2551
galufierivundnse 167,967,970 | 92,021,790
ANYN9E : dewnin 3 Lhou 2,804,167 373,897
3 - 6 ifeu - i 1,032,651
6 - 12 \fou 20220 | 877,400
unNnin 12 Leu 4184812 | 3,360,302
5 164,049,169 | 97,665940
Win Anileniasduazany (3,772262) | (4795682)
anmiinnsén - gns 161176907 | 92870258
9. AuA1ANLUAD
un
2552 E 2551
Aundsagy 6,161,113 21,820,445
USRI 2,346,974 1 2,561,320
IngAvLaEIanUSIY 94,166,366 1 162,147,543
57 102,674,452 | 176,529,308




wmﬂmaﬂsznamumsﬁu (518) Notes to Financial Statements (continued)

uden wilswafgnaivngsy Andn @vingu) Jufl 31 Sulnan 2552 uay 2551
PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED, December 31, 2009 and 2008

6. CASH AND CASH EQUIVALENTS

In Baht
2009 E 2008

Cash on hand 283,228 327,206
Deposits at financial institutions

- Saving Accounts 11,624,800 5,036,190

- Current Accounts 16,279,385 3,346,824
Pixed deposits 10,000,000 -
Total 37,187,413 X 8,710,220

The weighted average effective interest rates of deposits at financial institutions were 0.50% - 0.56% per annum
(2008: 0.76% — 1.15% per annum)

7. SHORT - TERM INVESTMENTS

In Baht
2009 E 2008
Investment in unit trusts of open-end mutual fund :
Unit trusts — at cost 251,428,633 126,092,097
Adjust : Unrealised gains from change in value of investments 2,067,262 773,031
Unit trusts — at fair value 253,485,895 126,865,128
8 TRADE ACCOUNTS RECEIVABLE - NET
In Baht
2009 i 2008
Trade accounts receivable 103,328,717 | 66,821,766
Post dated cheques 61,620,452 30,844,174
Total 164,949,169 907,665,940
Less Allowance for doubtful accounts (3,772,262) (4,796,682)
Trade accounts receivable — net 161,176,907 02,870,268
Aging of trade accounts receivable are as follow:
In Baht
2009 5 2008
Not yet due 167,967,970 92,021,790
Overdue : Less than 3 months 2,804,167 373,897
3 - 6 months - ! 1,032,551
6 - 12 months 2220 ! 877,400
More than 12 months 4,184,812 3,360,302
Total 164,949,169 907,665,940
Less Allowance for doubtful accounts (3,772,262) (4,795,682)
Trade accounts receivable - Net 161,176,907 02,870,268
9. INVENTORIES
In Baht
2009 E 2008
Finished Goods 6,161,113 21,820,445
Work In Process 2,346,974 2,661,320
Raw Material and Packaging Supplies 94,166,365 162,147,643

Total 102,674,452 176,629,308
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED, December 31, 2009 and 2008

10.

11.

12.

INVESTMENT IN BRELATED COMPANY - NET
As at December 31, 2009 and 2008

(Unit : Baht)
Paid up % of ! Cost

Activities Relationship Capital Holdings ' Method
Plastic Precision Industry Co. Ltd.  Manufacture and
distribute of
semi-furnished

acrylic sheet. Shareholder 115,000,000 0.01 15,820
Less Allowance for Diminution of

Investment ©(15,820)

Net

As at December 31, 2009 and 2008, the Company recorded full provision for diminution of investment in Plastic
Precision Co, Ltd. as the Company realized that the mentioned company faces operating loss and capital deficiency.

LOAN TO RELATED COMPANY - NET

In Baht
2009 § 2008
Loan to Related Company - 34,469,651
Less Allowance for Doubtful Accounts - (34,469,651)

Net -

On June 10, 2004, the Company was sued by ltochu (Thailand) Co., Ltd. as an alleged guarantor of Plastic Precision
Industry Co., Ltd. for the outstanding debt totaling Baht 37,527,303. The Company has also appealed to the court
to suspend the execution on January 12, 2007 and on September 21, 2007, the Company had entered into
a compromise agreement in appeal court to pay the principal debt amounting of Baht 32,493,511 including some
expenses in court amounting of Baht 1,725,000, totaling Baht 34,218,561 1. The Company agreed to pay amounted
to Baht 6,000,000 on the date entering into the agreement. The balance of Baht 29,218,511 will be paid in monthly
in 8 installments at Baht 3,652,314 each month. The first installment was paid before October 30, 2007, total
payment will be completed on May 30, 2008 and the Company recorded under “Liability arising from guarantee”.
The Company has already exercised the right of recourse against Plastic Precision Industry Co., Ltd and recorded
such company as debtor with outstanding balance of Baht 34,469,651. However, the Company expected that
the amount due from Plastic Precision Industry Co., Ltd. would not be recoverable therefore, the Company set up
a full provision for the outstanding balance The company filed a case to the civil court in order to exercise the right
of recourse as a guarantor at the amount of 34,218,511. On October 27, 2008, the civil court had adjudicated
ordering the defendant to pay the mentioned amount including lawyer fee of Baht 20,000. On March 13, 2009
the executing officer made an execution by confiscating of property. The defendant had not enough assets for the
execution. The officer consequently recorded as evidence for the confiscation procedure. The company considered
to book whole amount mentioned as bad debts.

PROPERTY, PLANT AND €QUIPMENT - NET

In Baht
EBuiLding and | Machinery ' Office
building and equipment
Land " improvement ! equipment ! Vehicles !and fixtures :  Total
At December 31, 2008
Cost 18492252 1 94141273 1 49575328 39237025 : 19777979 i 221223857
Less Accumulated depreciation - ' (68,326,239) | (43918935) | (23972,890) | (18302,055) ! (154,520,119)
Net book amount 18492252 | 25815034 | 50656393 | 15264135 1 1475924 ' 66,703,738
¥ %
¥ R
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED, December 31, 2009 and 2008

13.

14.

16.

In Baht
Building and Machinery Office
building and equipment
Land improvement equipment Vehicles and fixtures Total
For the year ended
December 31, 2009
Opening net book amount 18492252 25815034 5,666,393 15,264,135 1475924 66,703,738

Add Acquisition -0 71904 1 1008776 | 10166100 | 527349 | 12674129

Less Disposals - - - @®) - ®)

Depreciation - (4,439.871) (1,742,284) (6,035,284) (780,708) 1 (11,998,147)

Closing net book amount 184922562 21447067 58228856 20,394,943 1,222,565 67,379,712
At December 31, 2009

Cost 18,492,252 94213177 51,484,104 44,170,604 + 20,305,328 ' 228,665,465

Less Accumulated depreciation - (72,766,110) 1 (45661219) 1 (23,775661) ' (19,082,763) ! (161,285,753)

Net book amount 18492252 21447067 5822885 20,394,043 1,222,565 67,379,712

As at December 31, 2009 and 2008 land and building at the net book value amounting of Baht 32.17 million
and Baht 36.50 million respectively were mortgaged as collateral against short — term loan from financial
institutions (Note 13).

As at December 31, 2009 and 2008, the company has fully depreciated building and equipment at the amount of
Baht ¢9.06 million and Baht 65.68 million, respectively.

As at December 31, 2009 and 2008, the Company had vehicle acquired under hire purchase agreements, with
net book value amounting to approximately Baht 0.27 million and Baht 0.38 million, respectively.

SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
In Baht

2009 2008

Liabilities under trust receipts 80,440,203 22,837,687

As at December 31, 2009 and 2008, the Company has the facilities available with bank overdrafts and loans from
banks in the amount of Baht 1,255 million and Baht 1,262 million, which bear interest at the rate of 1.70% - 3.00%
per annum (2008 : 3.97% - 6.80% per annum) which are collateralized by land and buildings (Note 12) and
guarantee by certain directors.

LIABILITIES UNDER HIRE - PURCHASE AGREEMENTS - NET

In Baht
2009 E 2008

Liabilities under hire - purchase agreements 88,016 ! 220,040
Less Deferred Interest (1,291) (7,5633)

Total 86,725 212,607
Less Current portion of liabilities under hire -

purchase agreements (net deferred interest Baht 1,291) (86,725) (125,782)
Liabilities under hire - purchase agreements - Net - 86,725

SHARE CAPITAL

According to the resolution of the shareholders’ meeting 1/2009 held on April 9, 2009 the shareholders had
the resolution to approve the devalue of authorized share capital from Baht 10 per share to Baht 1 per share
(from 14,000,000 of ordinary shares with a par value of Baht 10 per share to 140,000,000 of ordinary shares
with a par value of Baht 1 per share). The Company registered such changes in, share capital 'iA/ith the Ministry
of Commerce on April 22, 2009.
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16. LEGAL RESERVE

The legal reserve of the Company was established in accordance with the provisions of the Thai public Company
Limited Act B.€. 2535, which requires the appropriation as legal reserve of at least 5% of net income for the year
until the reserve reaches 10% of the authorized share capital. This reserve is not available for dividend distribution.

17. DIVIDENDS PAID

The Ordinary Meeting of Shareholders held on April 9, 2009, the shareholders were unanimously approved
the payment of dividends from net income for the year 2008 to the shareholders for 14 million shares at
Baht 7.50 per share totaling Baht 1056.0 million. Such dividends paid on April 21, 2009.

The Ordinary Meeting of Shareholders held on April 10, 2008 the shareholders were unanimously approved
the payment of dividends from net income for the year 2007 to the shareholders for 14 million shares at
Baht 4.75 per share totaling Baht 66.50 million. Such dividends paid on Aprit 19, 2008

18. BASIC €ABRNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit attributable to shareholders by the weighted
average number of ordinary shares in issue during the year. The number of ordinary shares are adjusted by
the new issuance of ordinary shares which par value is changed from Baht 10 par value to Baht 1 par value as
the change in number of ordinary shares are incurred in the beginning.

Basic earnings per share for the year ended December 31, 2008 were recalculated for comparison purpose.

19. EXPENSE BY NATURE

Significant expenses by nature are as follows :

In Baht
2009 ! 2008

Changes in raw material, work in process and finished good 73,864,857 (19,681,725)
Purchase raw material 428,832,928 476,758,474
Depreciation 11,098,147 12,468,272
Staff costs 62,103,073 56,648,646
Management’s remuneration

- Group as cost of sales 863,600 802,400

- Group as selling expenses 4,362,091 4,233,240

- Group as managements’ remuneration 5,236,000 5,172,829

20. BUSINESS SEGMENT INFORMATION

The Company engaged in a business of formulating and distributing of pesticide. The Company operate in one
geographical area in Thailand. Therefore, these financial statements do not present the financial information
by segment.

21. CORPORATION INCOME TAX

Corporation income tax has been calculated on net income for the year after adding back reserve provisions and
expenses which are disallowable for tax computation purpose

Royal Decree No. 475 B.€. 2551 dated 6 August 2008 grants companies listed on the Stock €xchange of
Thailand a reduction in the corporate income tax rate from 30% to 25% for taxable profit not exceeding Baht S
300 million for the three consecutive accounting periods beginning on or after January 1, 2008. ‘fﬁ

22, EMPLOYEE’S PROVIDENT FUND

The Company established a contributory registered provident fund in accordance with the preyvident fund Act,
B.€.2530. The provident fund plan was registered on May 29, 1996. ‘
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED, December 31, 2009 and 2008

23.

24.

Under the plan, the employees contribute monthly the amounts equivalent 5% of their basic salaries. The Company
contributes at the rates of 5% of the employees basic salaries. The Company appointed a fund manager to manage
the fund in accordance with the terms and conditions prescribed in the Ministerial Regulation No.2 BE. 2532
issued under the Provident fund Act. B.. 2530.

The Company’s contributions charged to expenses for the years ended December 31, 2009 and 2008 amounted
to Baht 1.53 million and Baht 1.46 million, respectively.

FINANCIAL INSTRUMENTS
23.1 Financial risk management policies

The Company is exposed to risks from changes in market interest rates and from nonperformance of
contractual obligations by business counterparts. However, the Company does not use financial derivative
instruments to manage such risks. The Company does not hold or issue derivative instruments for speculative
or trading purposes.

23.2 Interest rate risk

The Company was exposed to interest risks because it held deposits to and loan from financial institutions.
However, such financial assets and liabilities are short-term, the Company believed that the future fluctuation
on market interest rate would not provided significant effect to their operation and cash flow; therefore, no
financial derivative was adopted to manage such risks.

23.3 Credit risk

The Company was exposed to credit risk. However, due to the large number and diversity of the entities
comprising the Company’s customer base, The Company does not anticipate material losses from its debt
collection. The Company estimated the allowance for doubtful accounts from the ending balance of accounts
receivable. The estimate was made by considering the customer’s past collection experiences.

23.4 Foreign Currency Risk

The Company exposures to foreign currency risk relates primarily to their business transactions which are
denominated in foreign currencies. The Company has policies to hedge such risks by using derivative financial
instruments. The Company primarily utilizes forward exchange contracts to hedge exchange rate risk relating to
the repayment all of the trust receipts and accounts payable foreign, However, the Company is also exposed
to the effect of foreign exchange movements on its remaining trust receipts and accounts payable foreign in
US. Dollars and YEN which are currently not hedged by any derivative financial instruments.

As at December 31, 2009, liabilities of the Company which are not hedged as follows :

Currency Amount
Short-term loans from financial Institutions U.S. Dollars 2,399,007
Trade account Payable U.S. Dollars 346,866
Trade account Payable YEN 27,120,000

23.5 Fair value

The financial assets and liabilities include cash and cash equivalents, trade accounts receivable, loan to, trade
accounts payable, other accounts payable and loan from. Their carried values approximate to their fair values.

COMMITMENTS AND CONTINGENT LIABILITIES

As at December 31, 2009, the Company :

a) Has long - term lease agreement covering office space ending May 31, 202 1. The rental charges amounted
to Baht 70,000 per month.

b) Has the contingent liability from letters of credit issued by banks for payment of goods to suppliers amounting
of USD 2564,700. W

c) Has contingent liabilities from letters of guarantee issued by banks for the payment of electricity, amounting to
Baht 309,600. : 3 ot
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25.

26.

27.

26.

26.
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RECLASSIFICATION

Certain amounts in the financial statements for the year ended December 31, 2008 have been reclassified to
conform to the current year’s classification but with no effect to previously reported net income or shareholders’
equity. The reclassifications are as follows:

In Baht
Reclassifications As previously reported
Cost of sales 538,609,462 537,411,146
Selling expenses 32,283,362 26,362,818
Administrative expenses 27,635,102 24,629,541
Managements’ remuneration 5,172,829 15,197,250

CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it has an appropriate financial
structure and preserves the ability to continue its business as a going concern.

According to the balance sheet as at December 31, 2009, the Company’s debt-to-equity ratio was 0.33 : 1
(December 31, 2008 : 0.14 : 1)

. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorized for issue by the board of directors on February 26, 2010.
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