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Financial Highlight

JUNTSRUSY JUNSRURNIZAINAS
(M2 : WUUIN) 2554 2554 2553 2552 2551 2550
(Unit : Thousand Baht) 2011 2010 2010 2009 2008 2007

v
s1eldannnisune

954,921 954,921 896,356 851,616 758,032 620,541
Total Sales

snelfsau

961,642 961,641 910,483 861,550 761,446 632,169
Total Revenues

Mls(1anu)vudy

Gross Profit (Loss) 324,615 324,615 326,703 259,619 220,621 162,123

ils (1avu) §ns

Net Profit (Loss) 172,357 172,414 183,743 157,139 112,776 80,210

Funsnesau

582,201 582,237 742,114 624,519 473,942 532,512
Total Assets

MﬁaUTJSJ 56,761 56,761 223,196 156,344 57,906 162,752
Total Liabilities ’ ’ ’ ’ ’ ’
diuvatineny

v 525,439 525,496 518,918 468,175 416,036 369,760
Total Equity

anslsgndaesglasiu

17.92 17. 20.1 18.24 14.81 12.
Net Profit (Loss) Margin (%) ? 73 0.18 8 8 69
é’mwamaul,musiadqu%mﬁﬁaﬁu 33.01 33.02 37.23 35.54 28.70 22.54
Return on Equity (%) ’ ’ ’ ’ ’ ’
INTIHANDULNUINNFUNTNE Y 26,03 26,04 26,89 28,61 9241 16.06
Return on Total Assets (%) ’ ’ ’ ’ ’ ’
fls (o) sierfu (u) 1.23 1.23 1.31 1.12 8.06 5.73
Earning Per Share (Baht) ’ ’ ’ ’ ’ ’
ﬁuﬂuwaﬁaﬁu (wm’) 1.08 1.08 1.12 0.95 7.50 4.75
Dividend Per Share (Baht) ’ ’ ’ ’ ’ ’
ansdulunasanilsgns (%)
Pay Out Ratio (%) 87.72 87.70 85.34 84.64 93.10 82.91
gt AT DU 3.75 3.75 3.71 3.34 29.72 26.41

Book Vatue (Bath)
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General Information

‘Ui‘l&ﬁ/l wﬂmﬂuammunﬁu 100 (UAITW)

mjal,ﬂummamqmw PATO CHEMICAL INDUSTRY PUBLIC

COMPANY LIMITED (PATO)

Usznaugsnavan Usziangiiduasdudn arsiaiiusiu

Angiay

wanziouusen 0107536001214

dnewlugy :  e1A19nle 3388 auunysysdalnl
WrUNgl WAV NFUNNY 10310
syt 02 318 5612-19, 02 318 0360-9
nsa1s 02 318 0367

Email Address : patol@cscoms.com,

patoZ@cscoms.com,

mailbox@patochemical.com

ASIUNSDETY auditcom.pato@gmail.com

569 dAugAaInNIINUINY Y08 12

AUUNAILY 3 AIUALNINYY 1Lnelies

Janinaynsusnng

nsfnet 02 324 0890-1

nsans 02 324 0187

Website : Lﬁaﬁﬁaﬁu WWW. patochemicat com

wummmaumivum 140 §1UUM mmwumum 140

II

Auviu mam‘mmwhwuav 1 Uum

T59970

ﬁﬁqﬂawuswnwumuiaaa" 10

%Iay U3 wilnasauuas A1An

nasdneuuazlsenu : 569/1 daugnainnssuuey

%98 12 DUUNAIN 3 AUALNTNY
gLneiiles Jaminaynsusnig

nzdouand - 0115554017320

Insdwi : 02 324 0890 - 1

Insans : 02 324 0187

Usmiangsna . g iduadn arsieiiusiudngity

nuaanzley . uIansiloulazisundiseuaidiuu
5,000,000 U (urfuansiy 1,000,000
Viu gaAmiuag 5 UM dndutiuau
dwssevay 100

yARadIaBIBuY

wenileuuivn : Uienaudsurnuanning (Usemelne)
SRl

Keoulnd : WeUseRvg sonaeennd wunwiduy 218
WROUNAILTI A Me13Ran wunsiden
4334
U3H 1o 10d 7 wawes 911
790/12 NoWiHaN1INOS ToLaviae 18
qUIN 55 WARRDLAY NTIVNY 10110
Inséwii 02 185 0342, 02 714 8842-3
Insans 02 185 0225

fivznunguane . ddhaumueeuiulng

719/86 Vi?;ljﬁ 10 QUULNWYILNWU WU
NUDILVU LUAVIUDILLTU NTANNA 10160
Insdnil 02 812 1756, 081 49 49224

Pato Chemical Industry Public Co., Ltd.

Pato Chemical Industry Public Co., Ltd. (PATO) is the
manufacturer and distributor of Agrochemical products.
Company Registration No. 0107536001214

Head office :  Pato Building 3388 New Petchburi Road,
Bangkapi, Huaykwang, Bangkok 10310
Tel: 02 318 5612-19, 02 318 0360-9
Fax: 02 318 0367

patol@cscoms.com, pato2@cscoms.com,
and mailbox@patochemical.com
Independent Directors : auditcom.pato
@gmail.com

569 Bangpoo Industrial Estate, Soi 12
Patana 3 Road, Praksa Sub-district,
Muang District, Samutprakarn

Tel : 02 324 0890-1 Fax: 02 324 0187
Website for Shareholders : www.patochemical.com
Registered capital 140 million baht of total 140 million
shares. Par value 1 baht per share.

Email Address :

Factory :

. Companies of which Pato hold share greater than 10%

Name : Pato Crop Care Co., Ltd.
Office and Factory :  569/1 Bangpoo Industrial Estate,
Soi 12 Patana 3 Road, Praksa
Sub-district, Muang District,
Samutprakarn
Company Registration : No. 0115554017320
Tel : 02 324 0890-1
Fax : 02 324 0187
Manufacturer and distributor of
Agrochemical products.
Registered and paid capital : 5 million baht of total
1 million shares. Par value 5 baht
per share. Pato’s stake in Pato
Crop Care 100%

Type of Business :

. Other References

Registrar :
Auditor :

Thailand Securities Depository Co., Ltd.
Mr. Pradit Rodroytook Registration
No. 218 or Ms. Nongram Laoha-Areedilok
Registration No. 4334

AST Master Co., Ltd.

790/12 Thonglor Tower Soi Thonglor 18
Sukhumvit 55, Klongtoey, Bangkok
10110

Tel : 02 185 0342, 02 714 8842-3

Fax : 02 185 0225

Rompoh Law Office

719/86 Moo 10 Petkasem Road Nongkam,
Bangkok

Tel: 02812 1756, 081 4949224

Legal Advisor :

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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Company Profile

Us¥n wlawalignanvingsu $1ia avinvw) Iestsudle
:Ju'w 6 e 2515 fevyuanzideuEuusn 1 duum fiduu
Huiesn 1,000 %u mamwmﬂmuav 1,000 U Hetistingusvasd
iteusznavgsiadudihidn fudn Suihemdn wasdmineansied]
idndngialulsemalng Wienldulsanmiduuisnumaudnia
Tagldde91 U3 wlaafignanvnssy $1dn GImw) (Pato
Chemical Industry Public Company Limited) LﬁaLﬁauﬁlmﬂu
2536 wazsiiunsiauevevuasTyiamu $1uau 3,000,000 Ty
Tusivuag 55 v yariiaslivuas 10 vivludeunsngiau
2538 Ioudumaniudsuuvaniunuaangifoudissudn 140
auum waslasveydRiduuidnaanzieulunaiandnning
wisUsznelng Weldeudaman 2538

1wl 2552 sy ﬁzmmﬂawuaumlmamamwmﬂamﬂ
uaz 10 v u 1 um wﬂmiwmummmmau 140 &y

1‘14‘1] 2553 Sojitz corporatlon waawuimi‘mmmn
UiuLWﬂiU"du amammuﬂﬁawumﬂmwaammawwm

miuJaEJuLquLLauwmmmiwmﬂm"luU 2554

wwey 2554« Ussyuandaygfieviuusednt 2554 fufusias
welszhvg senaenevnd wwunsideu 218
MIDUNANIUITIN Lamen3han lawngidou
4334 970 U 1o Loa 7 wnawmes 91im 1Tu
Heoulnyd U 2554

: fiszyueydAline Sutunadmiunanis
Ainaul 2553 91u3U 1.20 Unsenu

s uUsEansevUyeRingdunse (avuii3)
WA, 2551 YBINTENTINNYAS wazaunsal
Liaﬂﬂ’l?UUWuLUEJU’NmE]umi’]EJ lvingifou
amaaumiwwmwuawwuwmmam
vasvadlaaunsntidn vienaadudilaan
#old udanunsndiving Auiasndsiidog
selulédn 2 ¥ Tneusenldduifiunisiune
Funzifouduilminudunou
AszyuanensunsualisuTen wila
AsaUuAs FaenuIavzideu 5,000,000 UM
uwiuanidgyduau 10,000,000 vu yaen
Viuaz 5 U Imsmammumsaam Sovas
100 Fadiierfinnuarusalunisiy
aanzidou Yt wae wardvureaela
n.5.U. Tngdunsie w.a. 2551 atulu

- Usmleisus1eda SET Awards Usslanuiem
fifinauszneunsmauUszsd 2554

: ‘wﬂmiauﬂisuﬁwémmiLLavﬁﬁuEamuLm
‘VI‘J,J‘L!U’i mudanToue anu‘vn 10 fiquieu
2550 590 65 dnum detuil 12 unseu
2555

 UstmisulFSueyiRnnstunsidoundn s
NNTUIYINITNYAT

d9Au 2554

WEAINEU 2554

SUINAN 2554

un3Inau 2555

furAu 2555

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.

Pato Chemical Industry Plc. was established on
6 October 1973 to import, formulate, and distribute pesticide
in Thailand. Its initial registered capital was 1 million baht
with 1,000 ordinary shares at par value of 1,000 baht per
share. PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED
in October 1993 then continued to sell its ordinary stocks
for 3,000,000 shares at Bt 55 per share, valued at Baht
10 per share in July 1995, PATO increased its capital to Baht
140 million. The company has been listed in the Stock
Exchange of Thailand in August 1995.

In 2009 Resolution of shareholders’ meeting approved
share split from 10 baht per share to 1 baht per share.
The ordinary shares of the company are then 140,000,000 shares.

In 2010 Sojitz Corporation, major shareholders from
Japan divested its total stake in PATO.

Major Changes and Development

April 2011 : 2011 Annual General Meeting of Shareholders
where the meeting appointed Mr. Pradit
Rodloytook Registration No. 218 or
Ms. Nongram Laoha-areedilok Registration
No. 4334 from AST Master Co., Ltd. to be
the Company’s auditor for 2011.

: Dividend payment for the 2010 performance
at 1.20 baht per share.

: The effective of Hazardous Substances
Act (3" Issue) B.E 2551 of the Ministry of
Agriculture and Cooperatives on the
registration of hazardous resulted in the
expiration of all available registrations
of the company, however, the company
is permitted to possess and sell finished
products for two more years. The company
has submitted new registration of all our
new products accordingly.

November 2011 : The board of director has approved to

invest for a 100 % stake in a new company

“Pato Crop Care Co.,Ltd.” The registered

capital is 5 million baht for 10 million

ordinary shares with the par value of 5 baht
per share. The new company will empower
registration capability to be importer,
manufacturer and distributor under the
new hazardous Substance Act. (No.3)

B.E. 2551.

Pato received SET Awards for Outstanding

Company Performance 2011.

: Pato transferred ownership of the land and
buildings at Minburi old factory as per
purchase agreement dated June 10, 2011
at the price pf 65 million baht to the buyer
on January 12, 2012.

: The Department of Agriculture has gradually
approved registrations for Pato products.

August 2011

December 2011 :

January 2012

March 2012
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Board of Directors and Management Team
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Board of Directors and Management Team

518D UTEN
Company Name

578%8 / Name

USEN
Company

UsENtiay
Subsidiary
Company

A v ad v
UIENNENYIVDY
Related
Companies

VNI
Affiliated
Company

l3igi/None 1 2
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WIBLIET B3aa9/Mr. Metha Trillit
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[]
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UNTUNUT WAUNEE/Mrs. Wantana Pojanalai

[] []

f5. ATl msaas/Dr. Viwat Trillit

WIBY1IFE NAUNF/Mr. Chaovut Pojanalai

Weasdy WITWIAY/Mr. Surachai Choengvivatkit

maffmé nESYnAE/Mr. Suvit Wesaratchawest

Y9@5vl $58an/Ms. Ratchanee Trillit

UIYEANY w%’wézjumqa/!\/\r. Sahai Supsoontornkul

O o N o | RN

WAty §a1euna/Mr. Lertchai Leelayonkul
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Wedy it JunsA39A/Mr. Chaiwat Chandarasrivongs
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3. 2930 U39UWi/Dr. Chongrak Prichanont
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Remark:

1) Company

= Pato Chemical Industry Plc.

Subsidiary Company = Pato Crop Co., Ltd.

Related Company

2)

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.

= Asia Mineral Industry Co., Ltd.
Kentex Properties Co., Ltd.

= President

Executive Director

Director

1.
2.
O
L]
[
@ Manager

Audit Committee

*
@ = Company Secretary
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, dngau AMFUNLSN Uszaunsalinailuszes 5 Udounas / 5 Years Experiences
% g AnATIN1SANY Tumsieviu | AsauAsIsEudng
Name Age Education Tuusen | nssumsuazuims 429181 s UTEn/Usenngsna
Percentage | Relation Between Duration Position Company/Type of Business
of Shares Management
GG ASaN 74 | shunnseusy DAP ufl 36/2005| 21,000,000 | Smune¥ianl siedn | U 2550 - thgthu | Usesrngsunis / U3En mlaaseuuas d1in
Mr. Metha Trillit U3gygy1n3av1 Chemical Wyse | wagueanioll riadn NIIMIHEWIBNS )
Engineering 910 Tunghai 15.00% Y2526 - Yaglu | nssuns W3t LAuing wsemmesid s1im
University Yszinalsiviu U 2516 - Yaqlu | Usgsrunssuns / U nlaatignavingsy 910 ()
NIIUMIEBINIBNS
NTIUNSHIgIaNY
74 | DAP 36/2005 from 10D 21,000,000 Father of 2011 - Present | Chairman / President Pato Crop Care Co., Ltd.
B. Sc. in Chemical Engineering,|  shares or Dr.Viwat and 1983 - Present | Director Kentex Properties Co., Ltd.
Tunghai University, Taiwan 15.00% | Ms. Ratchanee Trillit | 1973 - Present | Chairman / President Pato Chemical Industry Plc.
Signatory Director
LTI WAUGY 68 | WuMsoUTU DAP @n1du 10D | 4,500,000 | andtuneiumun wawnde | U 2554 - Yty | n3sunis U3t milaaseuuas rin
Mr. Chaovut Pojanalai Jufl 36/2005 W 3 U 2526 - thqlu | nssumseinmis VTN LloWewileausanavinssu 9110
UAMUATRINATINUTENA 3.21% U 2516 - Yaglu | nssuns UIgn minaignavingsy 310 ()
A 1IUSHUIE NI
68 | DAP 36/2005 from IOD 4,500,000 Mrs.Wantana 2011 - Present | Director Pato Crop Care Co., Ltd.
Mechanics School in China shares or Pojanalai’s 1983 - Present | Managing Director Asia Mineral Processing Co., Ltd.
3.21% husband 1973 - Present | Director Pato Chemical Industry Plc.
wegety Wi 63 mumiamm DAP a0ty | 3,471,350 viu - U 2554 - Uaqtiu | nasums U3t mlamseduas $11n
Mr. Surachai Choengvivatkit 10D ui 36/2005 Vivn 2.48% U 2516 - Yaglu | nssumis st wilawdlgnanvinssu $in (i)
ewdny U 3 U 2533 - Uaqtu | nssumsdanis vhaviududiadush elans
U 2516 - Taglu | nssumsgdans $1u AUy
63 | DAP 36/2005 from 10D 3,471,350 - 2011 - Present | Director Pato Crop Care Co., Ltd.
Secondary School (M.S. 3) shares or 2003 - Present | Director Pato Chemical Industry Plc.
2.48% 1973 - Present | Managing Director Senta Quilting Ltd. Part.
1973 - Present | Managing Director Tang Jin Yoo Shop
Wgdnd nandvond 60 | Mini MBA 2,194,000 ¥u - Y2554 - ot | nssumisgiiennvasny | USEn wileaseUuas i
Mr. Suvit Wesaratchawest WNIMeNaesIILAERS 38 1.57% Y2535 - Yt | nsumsriidnaasuny | U3en wilaatignamingsy 9170 Gvn)
U 2538 - Uaqtiu | nssums Ui aviud Wuweslnad dirin
Y2526 - Tagtu | n3sums U3 Leuiing wsewweshd s
60 | Mini MBA, 2,194,000 - 2011 - Present | Signatory Director Pato Crop Care Co,, Ltd.
Thammasart University shares or 1992 - Present | Signatory Director Pato Chemical Industry Plc.
1.57% 1995 - Present | Director Sahawat Enterprise Co., Ltd.

1983 - Present

Director

Kentex Properties Co., Ltd.
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, dngau AMFUNLSN Uszaunsalinailuszes 5 Udounas / 5 Years Experiences
% g AnATIN1SANY Tumsieviu | AsauAsIsEudng
Name Age Education Tuusen | nssumsuazuims 429181 s UTEn/Usenngsna
Percentage | Relation Between Duration Position Company/Type of Business
of Shares Management
a3, Tiwtd o3adn 43 |shunseusy DAP 2004 15,000,000 | yns wews s3aan | U 2554 - Tagl | nesumsgildrunaacna / | Uen wilaaseduas 910
Dr. Viwat Trillit Yesan It 10D W fine wnenadvil NIsNSEIANS
gy en anvngsiasening 10.71% PRR Y2547 - thagtu | nsumsiidnnaasuny | U3en wilaiatignamingsa 9170 ()
Usewne USIU, USA NIIUNSERIAMS / Swns
MBA Rutgers University, USA KAansheuims / 13y
B.S (Chemical Engineering) U2531-2547 | nssumssesenniens | U wilaatignamvingsu 917 ()
University of Rochester, USA
43 | DAP 2004 from 10D 15,000,000 | Mr.Metha Trillit’s Son [2011 - Present | Managing Director / Pato Crop Care Co., Ltd.
DBA International Business, Shares or | Ms.Ratchanee Trillit’s Signatory Director
USIU, USA 10.71% Brother 2004 - Present | Managing Director / Pato Chemical Industry Plc.
MBA., Rutgers University, USA Signatory Director
B. Sc. in Chemical Engineering, Administration Manager /
University of Rochester, USA (Acting)
1988 - 2004 Director/Vice President | Pato Chemical Industry Plc.
ety Tand Junselaed | 75 | lun1seusy DAP Jufl 36/2005 - - U 2554 - Yatly | nssumns U3En laaseuas d1in
Mr. Chaiwat Usgyayiln (M.Sc.) Plant 2545 - 2546 fivany SPUUIEIINMINTENTHANYIENS
Chandarasrivongs Pathology and Mycology ‘ WgUoina aRLINaNs
University of London 2544 - 2545 mEnw SpuusUsedrdiinuensguues
D..C. Imperial College ALUN. A9, NTZUE TUYNA
USueyeis enenans Y2541 - Uaat | nssumsnsivaey U3 wilauadlgnanvinssy 1in (W)
(Wenwrnans) Y2536 - Jaatu | nssumsdase U3t mlswadiananvingsy $1in G
PRINTRMINESY U2538-2539 | HRSWRTWNNTINTN | NINTINNUATUATAYN O]
\NYATLATEANNTal
75 | DAP 36/2005 from 10D - - 2011 - Present | Director Pato Crop Care Co., Ltd.
M. Sc. in Plant Pathology & 2002 - 2003 Advisor Minister of Education Ministry
Mycology, University of Mr. Pongphol Adireksarn
London 2001 - 2002 Advisor Minister to the Office of the

D.I.C. Imperial College
B. Sc. In Botany,
Chulalongkorn University

1998 - Present
1993 - Present
1995 - 1996

Audit Committee Member
Independent Director
Inspector General

Prime Minister

(Prof. Dr. Krasae Chanawongse)
Pato Chemical Industry Plc.
Pato Chemical Industry Plc.
Ministry of Agriculture and
Co-operative

o
@)
o
|—<
(@
@)
Hﬂ
)
;-
()
'}
r—'—
@)
}-ﬂ
V5]
QO
=)
(@
<
Y
o
QO
0Q
(D
3
(D
=)
=
o
o}
3

CizeRLS

=

NUCRUIUREI

LepfzensLuen

b

RUNCYELT



"pIT 0D 2jqng Laasnpuy panway?) 0avd ‘TTOZ 40day] jonuuyy

, dngau ANFUNLSN Uszaunsaiinadluszes 5 Udounas / 5 Years Experiences
% g AIAINMSANY Tumseviu | AsauAsIsEUdN
Name Age Education Tuusen | nssumsuazuims 129181 A UTEn/Usenngsna
Percentage | Relation Between Duration Position Company/Type of Business
of Shares Management
wedady daeuna 73 | un138UsH Director - - Y2554 - Yaglu | nssunis USEn mlaaseuuas i
Mr. Lertchai Leelayonkul Certification Program U@ Y2540 - Jaqtu | nssumsase U wlaatignamingsu 9170 )
Audit Committee Program UeHUAMENTINNG
¥3a010u 10D ATI9FBY
Bsyeyln Leiswgrnans Y2547 - Yaglu | nssumsdase VL. SamSenesh Anaaeuliuy
(NDSU) av3gaiaism USg51UARIENTILNS (Usgmaaneilevlusmanaiandnning)
wswgAnan U AIIEBY
WInendessuAans Y2547 - Jaqlu | nssums U3 yyuaslve 9
Y2540 - Yaqdu | nssums L.A. Holdings Co,, Ltd.
U 2530 - Uaqliu | n3sums U3EN neduadlng 910
U 2522 - gt | nasuns Ui luvitl Anaaeuuiu 911
73 | Director Certification Program - - 2011 - Present | Director Pato Crop Care Co., Ltd.
and Audit Committee 1998 - Present | Independent Director | Pato Chemical Industry Plc.
Program of 10D Chairman of Audit
Master of Economics Committee
NDSU USA 2004 - Present | Independent Director | Rasa Property Development Plc.
Bachelor in Economics Chairman of Audit (Listed company in the SET)
Thammasat University Committee
2004 - Present Director Boonsangthai Co., Ltd.
1997 - Present | Director L/A Holdings Co., Ltd.
1987 - Present | Director Hong Sang Thai Co., Ltd.
1979 - Present | Director Kaitas Development Co., Ltd.
A3. 2e¥n Uimuu 79 |shumseusu DAP - - U 2554 - Uaqtu | nssums U3 mlnaseduas 311
Dr. Chongrak Prichanond UVl 36/2005 Y2540 - Yaglu | nasun1smsiaaey U3 wlawaiignamingsy 9in ()
Usnygenanuingnmans Y2536 - Yaglu | nssumsdase U wlaatignamingsu 9170 ()
wazinallagineiuly U2519-2534 | iwmanansd (efn | aimendeinumsmans
wniendewissineesn BBMTURNMTINE Y
Useimran3genism inwasAans 2 ade)
79 | DAP 36/2005 from 10D - - 2011 - Present | Director Pato Crop Care Co., Ltd.
Ph.D. in Science and 1997 - Present | Member of Audit Pato Chemical Industry Plc.
Woods Technology, Committee

New York University, USA

1993 — Present
1976 - 1991

Independent Director
Assistant Professor
(Former President of
Kasetsart University
for 2 Sessions)

Pato Chemical Industry Plc.
Kasetsart University
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, dngau ANFUNLSN Uszaunsaiinadluszes 5 Udounas / 5 Years Experiences
% g AATIN1sAnY Tumseviu | AsauAsIsEUdN
Name Age Education Tuusen | nssumsuazuims 129181 A UTEn/Usenngsna
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Supsoontornkul Yigyeyn3 DRrmanivndio Uaqdu ABURA Az liRAEnS
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70 |- DAP and DCP from IOD - - 2011 - Present | Director Pato Crop Care Co., Ltd.

- Bachelor of Law
Thammasart University
- Thai Barrister

Bar Association

- Certificate

Royal Thai Army War College

- Certificate

National Defense College
NDC class 368

- Certificate

Executive Leadership Program

National Institute of

Development Administration

(NIDA)

2009 - Present
Present

Present
Present

2003-2007

1994-2002
2000

Independent Director
Dean

Vice President
Evaluation and Audit
Committee
President

Deputy Attorney-General
Committee of the Office
of the Attorney-General
(Committee?)

Pato Chemical Industry Plc.
Faculty of Law, Ratana Bundit
University

Tapee College, Suratthani
Labor Ministry

Shun Thai Rubber Gloves Industry
Public Company Limited

Office of the Attorney-General
Office of the Council of State
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w3l 3adn 40 | rivumsausy DAP §ufl 36/2005| 11,500,000 | s wpwisn adn | U 2554 - Jaqthu | nssums U3t milnaseduas 317

Ms. Ratchanee Trillit Master of Arts in Philosophy Wit | tewaming 3l eadn | U 2547 - Jagtu | nssuns U3 Wlawaignavinssy 3R ()
The Graduate Faculty of 8.21% Y2545 - U9ty | enanstiiue ARUEdALAERS M1AIYFIALIVEN
Political and Social Science, wmmendeRumsun Il (Uszauling)
New School University,
New York, USA
Certificate in English Language
Teaching (ELT) Department
of English Language Studies,
New School University
Bachelor of Arts in Sociology,
The New School for Social
Science, New School
University,

40 | DAP 36/2005 from 10D 11,500,000 Mr.Metha Trillit’s | 2011 - Present | Director Pato Crop Care Co., Ltd.

Master of Arts in Philosophy, |  Shares or Daughter and 2004 - Present | Director Pato Chemical Industry Plc.
The Graduate Faculty of 8.21% Dr.Viwat Trillit’s | 2002 - Present | Special Instructor Faculty of Social Science /
Political and Social Science, Sister Department of Sociology

New School University,

New York, USA

Certificate in English Language
Teaching (ELT), Department
of English Language Studies,
New School University, USA
Bachelor of Arts in Sociology,
The New School for Social
Science, New School
University, USA

Srinakharin Wirot University
(Prasarnmitr)
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58 | DAP 36/2005 from 10D 7,000,000 Mr.Chaovut 2011 - Present | Signatory Director Pato Crop Care Co., Ltd.
Silom Panichayakarn shares or Pojanalai’s wife | 2005 - Present | Signatory Director Pato Chemical Industry Plc.
1983- Present Executive Director Asia Mineral Processing Co., Ltd.
5.00% 1983- Present Executive Director Kentex Property Co., Ltd.
WeRy Al ANIETIS 56 | B. Sc 3neninuasinly - - U 2535 - gt | idansthenseana UTEn mlaiatlgnavingsa 91 (W)
Mr. Chanwut ANSNYAT UNTINESE
Kooniyaphantu GG
56 | B. Sc. in General Agriculture - - 1992 - Present | Marketing Manager Pato Chemical Industry Plc.
Faculty of Agriculture
Kasetsart University
Wil andiaana 70 | B. Scaminssual - - U 2546 - thgtu | fdanslssnu U3t minadgnamnssy 3in ()
Mr. Warat Lapserisakul National Chengkung U2541-2506 | iivaegdnislseanu U mlauadlgnanunssy in (W)
University, Taiwan
70 | B. Sc. in Chemical Engineering - - 2003 - Present | Factory Manager Pato Chemical Industry Plc.
National Chengkung 1998 - 2003 Assistant Factory Pato Chemical Industry Plc.
University, Taiwan Manager
wedays Mivdiasyms | 51 | MBA Jrienmsliu 3,000 ¥ - U 2530 - tagtu | ddamsthedagd U3 Wlawaignanvingsy 3R ()
Mr. Visut UATINENFENTINN 30 0.002%
Vanichcharoenkam U3y 9id Aauz Uy A
wen Tad W wimsgaia
51 | M.B.A in Finance, Bangkok 3,000 shares - 1986 - Present | Account manager Pato Chemical Industry Plc.

University
Bachelor in Accounting,
Ramkamhaeng University

or 0.002%
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WIIMUMNGY Wangy 46 | Y3yayln a1 Agianen - - U 2586 - tagtu | ddanstheideuae U3 Wlaagnavingsy iR ()
Mr. Kawinharn Palaham UATINENBLNYATATERS L wanso
Wyaws annidndngivg Y2544 - 2546 | idansthedaalumisuie | Usen wilaiatignaminssy 9170 (Gvne)
wiAlulad ns¥aadeunm Y2540 - 2544 | theeuaeinnnnGndos | Useh Bu Suvesuas ueed 911n
aanszd
46 | M. Sc. in Entomology, - - 2003 - Present | Research and Pato Chemical Industry Plc.
Kasetsart University Development Manager
B Sc. in Plant Management 2001 - 2003 Promotion Manager Pato Chemical Industry Plc.
Technology, King Mongkut’s 1997 - 2001 R & D Officer Yip In Tsoi & Jacks Co., Ltd.
Institute of Technology.
Lat Krabang
weandud ue3d 44 | B Sc. WeAan T - - V2550 - thgtu | ddanstheany UIgn mlsadionanvnssy 310 (nww)
Mr. Sayan Wan-Aree A ANYIFNANS-AN AT V2500 -2550 | dunushewneemla UEn mlaiatlgnaminssa 1in (W)
UHTIVALNYASANERS
44 | B. Sc. Faculty of Education- - - 2007 - Present | Sales manager Pato Chemical Industry Plc.
Agriculture, 1997 - 2007 Sales representative Pato Chemical Industry Plc.
Kasetsart University
WINA wyviad 51 |MBA. 247,500 9u - U 2539 - Uaqtiy | ddanmsdiinemy U laagnamingsy 9in ()
Mrs. Parichart Manuthasna wnmendegluiesssunssny | vie 0.18% @YYNTUTIN
BA. AzENWIMERS JLen
Sangy PaNTIMTINg 1Y
Corporate Secretary
Development Program
AW AERLaZA1TURYT
PNANIAMTING Y
51 | MBA. Sukhothai Thammathirat 247,500 - 1996 - Present | Office Manager/ Pato Chemical Industry Plc.
Open University Shares or Company Secretary
B.A. Faculty of Arts 0.18%

Chulalongkorn University
Corporate Secretary
Development Program
Faculty of Commerce and
Accountancy, Chulalongkorn
University

o9)
@)
o
'—<
(@
O
'—h
)
;-
(@)
'}
2
@)
'—<
V3]
o))
s)
(@
<
Q
s}
Y
0)e]
(D
S
(D
=)
=
o
D
S

m m

LemMzensLueni

b

RUNCYELMN

CizEI3LS

=2

NUERUIYRE!



s1gazideaaineINUEUSHISHaz g1 u1anIuUAY

Board of Directors and Management Team

AM=NSSYNIS / Board of Directors AM=EJUS11S / Management Team

Ue9Ind18 : LIETII5 WAIAY WIEARTE Aaguna WIS ATAAN UIGaNIE NINEUNTA
W TunU) wouay

Sit from left : Mr. Chaovut Pojanalai, Mr. Lertchai Leelayonkul, Mr. Metha Trillit
Mr. Sahai Supsoontornkul, Mrs. Wantana Pojanalai

Fuamnde : wiggsde aTialie weging naiuaad unanivi a3adn az. T n3adn
wgde Il Sunsaiid as. 993 Usvuy

Stand from left : Mr.Surachai Choengvivatkit, Mr. Suvit Wesaratchawest, Ms. Ratchanee Trillit,
Dr. Viwat Trillit, Mr. Chaiwat Chandarasirvongs Dr. Chongrak Prichanont

dennde : wieasind andiasana wewsr n3ade a3 3 n3adn wevd adloius
Sit from left : Mr. Warat Lapserisakul, Mr. Metha Trillit Dr.Viwat Trillit, Mr. Chanwut

Kooniyapantu

Juande : wrea1dus Tuersd msﬁgm? Milveiaiynis ur3ed uyiad weniugy
WangY

Stand from left : Mr.Sayan Wan-Aree, Mr. Visut Vaniicharoenkarn, Mrs. Parichart Manuthasna,
Mr. Kawanharn Palaharn
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Prominent Directors and Independent Directors

Independent directors, namely Mr. Lertchai
Leelayanakul, Mr. Chaiwat Chandarasrivongs, Dr. Chongrak
Prichanont, and Mr. Sahai Supsoontornkul are neither
the company’s executive nor employee who receives
salary from the company or its group. They are independent
from major shareholders and are well capable to protect
the benefits of minority shareholders. They are not current
shareholders of the company.

Qualifications of the Management

« Pato Chemical Industry Plc verifies that all of its
directors and executives are well qualified by the Public
Company Act clause 68, Securities Act clause 89/6, and
the announcement of Capital Market Supervisory Board
Notification No. Tor Jor 24/2009 regarding directors and
executive officers of the issuing company clause 3.

Records of Unlawful Conduct

During the past 10 years prior to the submission of
approval, all of the company’s directors and executives
has no criminal records of insolvent or unlawful conduct
related to assets or misconduct according Stock Exchange
of Thailand Act B E 2535. The are not currently having any
lawsuits pursuing in court.

Loans between the company and its management or
affiliated companies
- None -

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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Corporate Governance Policy

The company’s Board of Directors is aware of the
importance of Corporate Governance in increasing operational
transparency and shareholder confidence, creating thorough
management and acting with caution for the greatest benefit,
and which can be subject to auditing. The company is steadfast
in its aim to undertake business for the satisfaction of
shareholders and provision of good return on a continuous
and secure basis. The company holds a general shareholders
meeting in which there is a quorum and participants take
part in considering various agendas and acknowledge
operational results. The company realizes the right of
shareholders to receive correct, sufficient, immediate and
equal information. In 2011 the company conduct annual
general meeting of shareholders on April 19, 2011. Therefore,
the company prepares documents and details which
shareholders should have knowledge of, and gives these to
shareholders for their consideration at least 14 day before
the meeting. In the event the shareholder cannot attend
the meeting, the company includes a documentary consent
of representation together with the invitation to the meeting.
With this documentary consent of representation, the
shareholder can give power of attorney to another person
or a member of the audit committee, to attend the meeting
and exercise right to vote according to the wishes of the
shareholder. Registration procedure is opened at least
1 hour before the meeting time.

In voting, one share is equally entitled to one vote. For
any connected transaction agendas, interested shareholders
will be informed to abstain from voting.

In addition, the company makes a complete and correct
record of the meeting, which can be checked by shareholders.

Equitable Treatment of Shareholders

The company holds a general shareholders meeting at
a location where it is convenient for directors, executives, and
shareholders. Before each meeting, the company prepares
documents and these are assigned to Thailand securities
depository company limited which then undertakes to send
the meeting agenda and documents for prior consideration,
as is stipulated by stock exchange regulations. Directors,
the Audit Committee and managements attended
the general shareholders’ meeting held in 2011 in full
force. The Chairman of the meeting gave shareholders
equal rights and freedom to ask questions and express
views and voting procedure was clearly explained.
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The chairman also announced number of votes; approve,
disapprove and abstain from voting. The auditor and
legal advisor also observed the meeting.

Shareholders will be able to propose any agendas
to the board for consideration before 10 February by mail,
fax or e-mail : auditcom.pato@gmail.com. The company
has made an announcement to shareholders to propose
agendas or nominate director through website of the SET
on January 10, 2012.

Conflict of interest

- The Board of Directors has received knowledge
of items with conflict of interest, and related items. These
have come under careful consideration. Besides, stock
market regulations concerning the revelation of such items
have been adhered to. In 2009, as required by Section
89/14 of the Securities and Exchange Act, all directors and
managements are to submit their first report on interest
of Directors, Executives to Chairman of Audit committee
and Chairman of the Board of Directors to sign for
acknowledgement. The reports must be submitted for every
change. The Company secretary will be responsible for
the filing of the report.

Corporate Social Responsibility Policy

The company takes into consideration the Corporate
Social Responsibility, then the policies are set as follows :

1. To raise awareness of all employees the
realization of social responsibility and take into account
the promotion of social responsibility through corporate
governance and internal control.

2. To create enterprise value focusing on activities
that are correct and honest and take into account the
meaningful existence of the company with society and
recognition of relationship to environment.

The implementation of the policies, the company
takes into account the well-balanced and prioritized rights
of all stakeholders including employees, customers, competitors,
commercial creditors, environment and society. So all parties
are satisfied and contribute to the lasting success.

Employees : The company emphasizes unity among
employees, working together in a peaceful and facilitating
atmosphere, and gives employees the opportunity to
develop their potential and to utilize their knowledge and
ability to help in creating progress for themselves and the
company. The company provides reasonable and fair

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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compensation and fringe benefits to the employee for
example annual check up, health and life insurance,
transportation, hygienic canteen with fair price and free
rice, sport facilities, bonus, hardship allowance, annual party
and excursion, and provident fund. For security reason, the
company has established Safety, Occupational Health and
Environment Committee to regularly control safety such
as heat, light, and sound including machineries survey and
maintenance.

During the great flood, the company provided
sandbags to employees and executives who wanted
to protect their houses from flooding and provided
employees who were affected from floods with temporary
accommodation.

Customer : The company manufactures quality
and standard products with a fair price. In this regard, the
company joined a core group to help push for the Project
for Manufacturing of Quality Products under the Thai Crop
Protection Association. The products must pass standard of
the Office of Agricultural Regulation, Ministry of Agriculture
and Cooperatives. The company researches for more
products to suite geographic conditions, climate, and which
are disease-controllable with regard to insects and weeds,
so as to increase production for farmers. At the same time,
through the help of a work team with high knowledge and
experience, the company also emphasizes providing
knowledge and correct product type usage and correct
and method of usage, for the safety of both farmers.
The team will also report any complaint from customers
every month.

During the great flood, the company considered
a waiver of repayment for customers who suffered from the
crisis. In addition, the company provided vehicles to get back
products which packages were bottle and gallons damaged
by the floods to check, put on new label and return to
the client without any charge.

Competitor : The company treats competitor as
per normal practice and follow frameworks according to
law. The company has never got into any legal case with
competitors.

Commercial Creditor : The company complies with
all trade agreements made with creditors and also makes
on time payment.

Environment : As all sides attach importance to the
environment, the production base is then in the Bangpoo
Industrial Estate, with cooperation given to all sides of
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government and private sectors. Cooperation is given by
strictly adhering to related conditions and regulations
regarding Safety, Occupational Health and Environment.
The company hires a professional company to handle
wastes and pollutants.

The company is aware of the dangers of improper
use of chemical and misuse products and types, and has
thus always undertaken to provide knowledge to all parties.
It has also undertaken research to find products that least
effect the environment while at the same time effectively
increase production for farmers.

In addition, to help save energy and supplies so as
protect the environment, employees and executives are
encouraged to less waste and save energy by double-side
printing, switching off possible lights and air-conditioners
during lunch hour, walking up stairs, and carpooling are for
instances.

Social : The company is attentive to social activities
on a regular basis by shifting the distribution of assistance
and supports as appropriate. Major activities in 2011 were
as follows :

Donated through Japanese Embassy to help victims
of Japan Great Tsunami.

Donated through Thailand Red Cross to help flood
victims in Thailand.

Donated through Thai Agro Business Association for
the project “Agrochemical to protect agricultural produce
for Thai economy” to disseminate knowledge about the use
of agrochemical properly so as to protect consumer and
the environment.

Donated funds to repair canteen at Nam Pong
Patanasuksa School, Khonkaen

Provided scholarships for undergraduate and graduate
students through Engineering Foundation, Graduate Study
foundation of Mahidol University.

Provided gifts and scholarships for children in schools
near by New Petchburi Road Office and Smutprakarn Plant.

Donated funds to arrange a small park for people live
around Makasan Police Station and cooperated with police
to arrange gifts on Children’s day.

Sponsored voluntary camps for many university
students such as, Silpakorn University, Kasem Bundit University,
Ramkamheang University, King Mongkut’s Institute of
Technology Lardkarabang so as to awareness to students
to spend time usefully by build or repair infrastructure or
building for schools in rural areas.

The company encourages employees to join many

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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voluntary activities such as helping Metropolitan Waterworks
Authority to pack drinking water to help flood victims,
to help many organizations and charities pack survival kits
for flood victims.

Encourage office staff to teach English for students
at Wat Uthai Tharam School during lunch time.

The company provides complain channel for
stakeholders through audit committee by mail to Audit
Committee, Pato Chemical Industry Plc. Pato Building, 3388
New Petchburi Rd. Bangkapi, Huaykwang, Bangkok 10310,
Fax 02 3180367 or e-mail : auditcom.pato@gmail.com

The Anti-Corruption Policies

Corruption in Thailand is recognized throughout the
world and Thailand is ranked for corruption problem in the
primary. The problem affects the image and standard of living
of Thai people as a whole for instance :

1. Public resources may turn to someone own
illegally and unethically.

2. Distortion of resources use and as a result, public
do not receive full benefits from funds spent on the projects
such as poor quality road or constructions which lead to
a shorter working life than it seems, or people receive poor
service.

3. Politicians may take opportunity to monopolize,
not promoting effective and fair competition and result in
weak and unprogressive organization.

4. The youth and public will value wealth achieved
by the fraud. Small mistake, privilege for own benefit will
become common and done by everyone. People will not
believe in morals and ethics and lead to exploitation, rules
and disciplines breaking, and the lack of common sense to
do for public.

The company has set anti-corruption policies as follows :

1. Help reduce the corruption problems from Thai
society through good governance and internal audit. Do not
provide opportunity for anyone to take advantage of .

2. Educate employees about diligence, honesty,
common and public interest.

3. Avoid taking part in any activities that will lead to
private and public corruptions.

Internal control and auditing system

The company places importance on efficient control
at both the management level and operational level. There is
supervision to ensure that company assets are used for to bring
in benefit and there is separation of duties for work executors,
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monitoring people and those undertaking evaluation.
This is to ensure that a balance is created and there is
appropriate check and control. In addition, there is also
internal control concerning finances, and the company has
set a system whereby a financial report is presented to
administrators in each responsible department and adhere
to written regulation set. The internal auditing division must
report their findings directly to the audit committee.

Board of Directors report

The company’s Board of Directors is responsible for
the balance sheet of the company, and for financial information
appearing in the annual report. The said balance sheet is
prepared under an accounting standard certified throughout
Thailand, with an appropriate accounting balance that has
been practiced on a regular basis chosen, and prepared
with utmost consideration and estimation. Sufficient key
financial information is also provided in remarks included in
the balance sheet.

The Board of Directors has seen to it that effective
internal control system is maintained, so that there is good
reasonable confidence that the recorded financial information
is correct, complete and sufficient enough to maintain assets
and to be aware of weak spots in order to prevent corrupt
or dubious practices.

For this reason, the company’s Board of Directors has
appointed an Audit Committee which comprises Directors not
dealing in management and who are responsible for quality
of financial reports and internal control. The views of the
Audit Committee on these matters appears in the report by
the Audit Committee, which is shown in the annual report.

The Board of Directors views that the company’s overall
internal control system is at a satisfactory level and is able
to create good reasonable confidence in the consolidated
balance sheet for the company as at December 31, 2011.

e

(Mr. Metha Trillit)
President

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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Investor Relations

The Board of Directors places importance on
presenting correct, complete, transparent and thorough
information in financial reports and in the presentation
of general information, as well as vital information
concerning company assets. The various information
is disseminated via stock market channels and
communications. The company has not yet established an
investor relations work unit, but has assigned Mrs.Parichart
Manuthasna, the Office Manager and Company Secretary,
to undertake contacts with institutional investors,
shareholders and as well as analysts and related government
sectors. Investors can contact for more information at
Tel. 02 318 0360-9 ext. 118 or e-mail address :

pato2@cscoms.com; mailbox@patochemical.com

Work ethics

The company has come out with a written code
of ethics for the Board of Directors and employees, to
serve as a guideline for those concerned in executing
their duties with honesty. The company also holds staff
meetings on a regular basis. Please visit our website

www.patochemical.com for more details.

(5) Protecting against the use of insider information
The company has a policy and method to prevent
company executives from using the company’s inside
information for personal gain or for the purchase of securities
before the company’s financial statement is disclosed
to public. Anyone with no responsibility with compiling
the financial statement will have no access to information
in the financial statement until that financial statement
is officially released to the public. Moreover, all executives
and personnel must immediately report to the company
secretary of any changes or additions to the securities
they hold, so that this information is each time reported

to the Chairman of the Board.
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(6) Personnel

Total Number of Employees as of 31 December 2011
was 185.

79 employees were in operating department and 106
were in manufacturing department.

There has been no significant change of number of

employees.

Total remuneration for all employees

Remuneration includes salary, bonus, commission, car
allowance, provident fund, social security welfare, Insurance
and social security welfare for 2011 is 84,421,434.00 baht.

Personnel Development Policy

- The company arranges training and seminar
programs to develop knowledge and skills for employees at
the working place every year.

- The company encourages employees to attend
training and seminar arranged by various organizations to
update their knowledge and skills and equip themselves for

career progression.

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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1. AMZNIIUNIT

2. AMINIIUNITATIVEDU/NTIUNTIEATY

3. AMZHUIMT

The company comprises of :
1. Board of Directors
2. Audit Committee

3. Management

AMSNTTUNISTYBIUTEN 91U 11 YU o JUN 31 SuAN 2554 Aell

Board of Directors and Management as of December 31, 2011 are as follows :

o AU AT SER LA
Name Position Holding office from

1. WIBWe" nIaan U5851UNTIUNT 9 wgU 2552
Mr. Metha Trillit Chairman/President April 9, 2009

2. A3 FRAl NITUMIFIANT 19 ww1ey 2554
Dr. Viwat Trillit Managing Director April 19, 2011

3. U NAUEE N35UNNT 9 LW 2552
Mrs. Wantana Pojanalai Director April 9, 2009

4. u’mmﬁ’gﬁ WAUY AIIUAT 20 Wwgu 2553
Mr. Chaovut  Pojanalai Director April 20, 2010

5. weang wansunng N3FUNT 9 Wy 2552
Mr. Suvit Wesaratchawest Director April 9, 2009

6. Wwasty BT TAA N3NNI 9 WweY 2552
Mr. Surachai  Choengvivatkit Director April 9, 2009

7. uwanivil pIaanN AFIUNTT 20 Wy 2553
Ms. Ratchanee Trillit Director April 20, 2010

8. wEERY nindaunina AITUNN5DATE 19 Www1eu 2554
Mr. Sahai Supsoontornkul Independent Director April 19, 2011

9. wwLAATY danguna N37UNN59A5 UT851UANENITUNITNTIADU 19 Www1eu 2554
Mr. Lertchai  Leelayonkul Independent Director / Chairman of Audit Committee  April 19, 2011

10. Wt Junsasnd NIIUNIDATE ANZNTINNITATIDEDU 20 w1 2553
Mr. Chaiwat ~ Chandarasrivongs  Independent Director / Audit Committee Member April 20, 2010

11. #3.9950 YT uun NITUNTTOATE AULNITUNITATIVEDY 19 Www1eu 2554
Dr. Chongrak  Prichanont Independent Director / Audit Committee Member April 19, 2011

WIS A3aan v3e A3 il a3adn amusIniu weiunmn wandy vve weging nandunead

figunasunugniuuignndenUseiunsiuindudfy

Mr.Metha Trillit or Dr.Viwat Trillit is to co-sign with Mrs.Wantana Pojanalai or Mr.Suvit Wesaratchawest with company

seal affixed to affect company documents.
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Executive Officers as of December 31, 2011 are as follows :

5 AU
Name Position
1. wes A3aan N3TUNIHBIUILNS
Mr.Metha Trillit President
2. a3 3T n3aan NIIUNSEINNT/ SN INSEIRNsEhe U sLasen sty
Dr.Viwat Trillit Managing Director /Acting Administration Manager/Finance Manager
3. Wl Adldwug HInNsHenTeana
Mr.Chanwut  Kooniyapantu Marketing Manager
4. weITny andaiana HInnnslseany
Mr.Warat Lapserisakul Factory Manager
5. ms‘iq‘w‘é Nivdasyns H3nn1sEhedyd
Mr.Visut Vanijcharoenkarn Accounting Manager
6. WIWNIUMIGY  Wangy {1 eI Teuaz iR NE e
Mr.Kawinharn  Palaharn Research and Development Manager
7. wwanduv Jue3d HInNSHee
Mr.Sayan Wan-aree Sales Manager
8. wUBR  uyviAy A sdinnu/iauynisuSen
Mrs.Parichart  Manuthasna Office Manager/Company Secretary

ARIZBUNTIANT
AznssUNSUTENlaAsiInazoynssunsTedllamdu
a & o g a A o v
n3suNTUIMS waslunssunisiidudasy wetielunisindiu
ALARINITVDIUTENATY

v oy
o =

ASSUNITHTIFBUIAAIVULLDTUN 17 SuAy 2542
Usznaume

Sub-committee

The company’s Board of Directors has appointed
a sub-committee to help oversee the following operations
of the company. The auditing committee was set up on
December 17, 1999.

Names of members of the Audit Committee are as

follows :

U951UNIIUNITNTIVEDU

Chairman of the Audit Committee

WAty Saeuna

Mr. Lertchai Leelayonkul

NITUNTHITIVEADU
Member of the Audit Committee

75.3950 USvUun

Dr. Chongrak Prichanont

NFIUNIIFNTIADU
Member of the Audit Committee

Yt TR FuNIAsI9E

Mr. Chaiwat Chandarasrivongs

FVIUNTIAUTNTIUNTTATIVEDU

Secretary to the Audit Committee

wsaEang nslne Hryvanuniglu)
Ms. Navaporn Phothai (Internal Audit)
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Terms for holding office : 3 Years

Latest renewal of terms for holding office is 2009.
Mr. Lertchai Leelayonul is a qualified audit committee with
accounting experiences to perform review of financial
statements of the company.

Definition of Independent Directors

1. Holding shares not more than 1% of total voting
shares of the company, the affiliated company, the
associated companies or person who may have the conflict
of interests (counting of the person concerned according
to Section 258 of Securities and Exchange Act).

2. No participation in management including
employee, staff, business consultant who receives permanent
salary or the person who has the power to control the
company, parent company, subsidiary company, associated
company or subsidiary companies in the same level or
juristic person which may have the conflict of interests
(at present and 2 years period prior to an appointment).

3. No blood relations, nor by way of registration
in the manner of father or mother, spouses, brothers and
sisters of full blood and legitimate child including spouse of
legitimate child and executive, major shareholders or person
who has power to control or person who is supposed to
be nominated as an executive or person who has power to
control the company or subsidiary companies.

4. Business relation with the company

(a) Nature of relation
- Relation in the manner of professional service
o Nature of relation : Auditor, person who
renders professional service, such as legal consultant,
financial consultant, properties appraiser etc.
o Key definition included in the meaning of
dependence

- In case of auditor : Not allowed in
all respects.

-In case of person who renders
professional service: Value of transaction
more than 2 million baht per year.

« Commercial/business relations
o Nature of relation : Extending to all kinds
of business transactions, i.e. normal transactions, transaction
of letting/renting, transaction relating to asset/service and
transaction of giving or receiving financial assistance.
o Key definition included in the meaning
of dependence: value of transaction =20 million Baht or >3%
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of NTA of the company whichever is lower. In this matter, to
consider the value of transactions, it is to include transactions
during 6 months prior to the day of doing this transaction.

(b) In case of nature of relation under (a) with
juristic person, person deemed to be dependent i.e. major
shareholders, director (except independent directors/audit
committee) and executive or partners of such juristic person.

(©) In case of nature of relation under (a) and (b):
at present and 2-year period prior to appointment.

(d) Exception: In case of necessity or suitability
which rarely happens, independent directors/audit
committee may have relation more than level of key
definition prescribed during in office with prior approval of the
board of directors and such resolution must be unanimous.

5. Not a director appointed as proxy of the company,
major shareholders or shareholder related to major
shareholders of the company.

6. No any qualifications not be able to give an opinion
independently.

7. Independent director who has the qualifications
according to 1-6 may be appointed by the board of directors
to make decision in the business of the company, parent
company, subsidiary company, associated company,
subsidiary company of the same level or juristic person which
may have conflict of interests by collective decision.

Qualifications of Audit Committee

1. Appointed by the board of directors or shareholders

2. Al Audit Committee must be independent director.

3. Not a director appointed by the board of directors
to make decision in the business of the company, parent
company, subsidiary company, associated company of the
same level or the person who may have the conflict of interests.

4. Not a director of the parent company, affiliated
companies or affiliated companies of the same level.

5. Having duties prescribed by the Securities
Exchange.

6. At least 1 Audit Committee shall have knowledge
and experience sufficient to perform his duties to review the
reliability of financial statement.

Board of Directors meeting

The Board of Directors generally holds a meeting on
a quarterly basis and holds special additional sessions when
necessary with a clear agenda set in advance. The company’s
secretary is the person to prepare invitations to meetings and



NISIHENIS

Management

Toaszana 2.5 9y, Inglulikuan Augnssunnsinisussyu

ANUSTUNR 4 ASI ATl

related documents 7 days before the meeting takes place.
This is so that the Directors have time to consider and study
information. Each meeting takes about two and a half hours. In
2011, the Board of Directors held 4 regular meetings as follows :

oo nsUsEyusEUni NSUTLYUNITNLAY EREY
Name Regular Meeting Special Session Total

1. WEsn PRI 4/4 - 4/4
Mr. Metha Trillit

2. A3 #3080 4/4 - 4/4
Dr. Viwat Trillit

3. UNTUNU NIUNGY 4a/4 - a/a
Mrs. Wantana Pojanalai

4. WEWIIE MUY 3/4 - 3/4
Mr. Chaovut  Pojanalai

5. wweing nanduaed 2/4 - 2/4
Mr. Suvit Vesaratchawest

6. wwasty W Tiiie 3/4 - 3/4
Mr. Surachai  Choengvivatkit

7. unamsvil esedn 4/4 - 4/4
Ms. Ratchanee Trillit

8. wedady danguna a/4 - 4/4
Mr. Lertchai  Leelayonkul

9. weduiad  Junse3d 4/4 - 4/4
Mr. Chaiwat ~ Chandarasrivongse

10. A9.9950 UTvuun 4/4 - 4/4
Dr. Chongrak  Prichanont

11. wgany nindaunsna a/4 - a/4
Mr.Sahai Supsoontornkul

milladinsanduiinnsusyyuduaiednwaldnes W

nsfusssnInamgnssuM e lvilnetesanansansiaaeula

(2) N3ATIN NTTUNTUBLEUINIS

. nIsunsUsEnilaiiunsAndenatnAmEnIIUNIT
assm uinnuznssuMsIegfevuiiieuiAuninfesas 5 1y
fiauote Tngrudunoun1sfinnsunanauenssunsTiuiy
Mnduriiavesefioiuiinisausilunisussqudderu
Uszdnt

Minutes of the meetings have been recorded and
endorsed by directors, so that they can be checked by
related parties.

(2) Appointment of Directors

«  The selection of director has not been undertaken
by the nominating committee but the board of directors or
shareholders holding more than 5% of shares desires to
nominate such through the process of joint consideration
of the board of directors and then to propose to the
shareholders to consider and appoint in the annual meeting
of shareholders.

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.




NISIANIS

Management

. Fuunssunsiiinanngugfevuselug 7 i

. UM flanznssunisvesuiev lddind 5 au
wazanznssumsldinimineshuunssunisimuadosd
fuflegluswenandns

. Wiiiussyuiierudendanmenssunisiivaninasi
wazdsnsdaoluil

- ifeviuruvisdazuuudsarinfunieiudends

Ve

- gievuudazaulzdedlinzuuuduiiiogianun

q

Qe

a 2 = E=| < <Y v
AU (1) LaDNFANYAAALAYT wienargyanatdunssunisla

3 3
=

winzuusrzkudediunglaundesiiodaluld
- yeradaldsunzuudesgaanmudiduasn Ju
dlasunisidensulunssunisvindvaunssumsiiasiiad wie
PO & ) aa = v vo - 4 o w
aradenasluaisly lunsaifiyaradalasunisdenddluddu
draen daguuudsayiiy unddiuiunssunisniieinie
~ a4 T S Y quva & v -4
wadenatluassiu lrdiluusesuludeonidssduin

A1509ANBUNTITUANS
+ TumsUsgguandyuszdndvnass linssunisesnan
Fuwvdanilsluanndudns ddmiunssunisiazulseantying
I ' MY g9 v ° val Y ~
Juawdnlila Alveenlasduiulndnandudiuniiduany
N35UN5NTFHDIDBNINALALI LTSN LaslNdasnenasan
=1 a o gj Y LY 1 1 ) o 1
neifouvieniy Wivaanduinglasvesn dnlvdwien U
Tinssunisfieglusumianuiignilufesnainsums
o UBNAINMSHUALMAUIAIUINTERAT NTTUAITHUIN
fMuntaile
(1) ae
(2) a199n
(3

=

MAAMANTR TolldnwMEADWINUALLIATT 68
WAINSESUR USENUMIBUIING WA, 2535
(@) Mszyuifevuaudlieanaindumisieuds
AsMeenmusElimeazuuudediidesndt 3 Tu 4 vesduau
fRovudanssuaziidvioondes uazdvutusiuiulsives
niAanisvesdruiuiuiiie TnegfoRuiiuusyyuuazians
PONLAYN
(5) madiddslioon
o lunsdiidunsnssunisinsaansigivgdu uenain

a

fanseenmuse IAueNIIUNTT WHengteviuauniadll

wa

AauanlR uazlifidnuaedowing suns 68 wimseslyaa

]

USENUMBUTITN WA, 2535 L‘iJI’]L‘ﬂUﬂﬁiiJﬂ’]iLLV]UIuﬂ’]iUi%‘UiJ

q

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.

« Presently, seven directors represent major
shareholders.

« The company shall have a board of directors
comprising of at least 5 directors to conduct the business
of the company, not less than half of whom shall reside
within the Kingdom.

« Thedirectors shall be elected at the shareholder
meeting in accordance with the following rules and
procedures:

- Each shareholder shall have a number of votes
equal to the number of shares held.

- Each shareholder may exercise all the votes he
or she has under (1) to elect one or several persons as director
or directors but the shareholder shall not allot his or her votes
to any person in any number.

- After the vote, the candidates shall be ranked
in order descending from the highest number of votes received
to the lowest, and shall be appointed as directors in that order
until all of the director positions are filled. Where the votes cast
for candidates in descending order are tied, which would
otherwise cause the number of directors to be exceeded,
the chairman shall make the decision for the remaining
appointment.

Vacancy of Directors

+ Atevery annual general meeting, one-third of the
directors shall retire. If the number of directors is not a multiple
of three, the number of directors closest to one-third shall
retire for the first year. For the second year after the registration
of the company, the retirement shall be selected by drawing
lots. In subsequent years, the director who has held office
longest shall retire.

+  Apartfrom vacation upon the expiry of his or her term,
a director shall vacate office upon:

1) death;

2) resignation;

3) lack of qualifications or possession of prohibited
characteristics under Section 68; of Public Limited
Companies Act BE.2535

4) Removal by a resolution of the shareholder
meeting of not less than three quarters of the number
shareholders attending the meeting who have the right to
vote and who have shares totaling not less than half of
the number of shares held by the shareholders attending
the meeting and having the right to vote.

5) Removal by a court order.

+ Inthe case of a vacancy in the board of directors for
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reasons other than the expiration of the director’s term of
office, the board of directors shall elect a person who
has the qualifications and who possesses no prohibited
characteristics under Section 68 as the substitute director
at the next meeting of the board of directors, unless the
remaining term of office of the said director is less than two
months. The substitute director shall hold office only for
the remaining term of office of the director whom he or she
replaces. The resolution of the board of directors shall be by
a vote of not less than three-quarters of the number of
directors remaining.

Power and Obligation of the Board of Directors

1. Tosupervise and manage in order to make sure that
the operations of the company are in accordance with the
law, the objectives and Articles of Association of the company
as well as the resolution of the Shareholders’ Meeting, and
to protect the company’s interest based on good corporate
governance.

2. To establish the policy and operation direction of
the company and to supervise the management to operate
as approved plan.

3. To make the arrangement of the Shareholders’
Meeting as an Annual Ordinary Shareholders’ Meeting within
4 months as from the end of the fiscal year of the company
and the arrangement of the Shareholders’ Meeting as an
Extraordinary Shareholders’ Meeting when necessary.

4. Tohold the Board of Directors’ Meeting every three
months and not less than half of the directors will attend
the meeting. The resolutions of any meeting of directors are
decided by the majority of votes, in case of an equality
of votes, the chairman has a casting vote.

5. To make an arrangement of the balance-sheet
and the profit and loss statement as at the end of the fiscal
year of the company in order to present to the General
Ordinary Shareholder’s Meeting to scrutinize the balance-sheet
and the profit and loss statement, and the Board of
Directors shall have the auditor to finish the auditing prior to
the presentation to the Shareholders’ Meeting.

6. To assign the power of management to the
Managing Director to carry out the business of the company
including the power to appoint or remove the staff of the
company as well as the fixing of the remuneration.

7. To scrutinize and approve the annual budget for
investment and for business operation of the company.

8. To implement the internal control and internal
audit including financial control system, operation and to

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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supervise the performance as well as risk control and risk
management.

9. To make an arrangement of financial information
report, information and general information important for the
shareholders properly, completely and sufficiently together
with the verification of the report.

10. A director must not, without the notification to
the general meeting of shareholders prior to the appointment,
undertake commercial transactions, nor he or she be a partner
or a shareholder in another juristic person of the same nature
as and compete with that of the company.

11. The director who has a special interest in the
contract entered with the company or the increase
or decrease of the shareholders or of the debentures of
the company, must notify the company without delay.

The Power and Obligations of Executive Directors

1. To establish the strategic directions and business
operation with highest effectiveness and efficiency.

2. To evaluate and to scrutinize the investment
project and annual budget in order to be approved by the
Board of Directors.

3. To sign in the documents binding on the company
as appointed by the Board of Directors.

4. To consider and approve the executing of forward
contract as risk management of currency and foreign exchange.

5. To allot the resources and recruit the personnel
of potential for the highest benefit of the company.

The Power and Obligations of Audit Committee

An audit committee has the duties as delegated by
the Company’s board of directors, as follows:

(1) to review the Company’s financial reporting
process to ensure that it is accurate and adequate;

(2) to review the Company’s internal control system
and internal audit system to ensure that they are suitable and
efficient, to determine an internal audit unit’s independence,
as well as to approve the appointment, transfer and dismissal
of the chief of an internal audit unit or any other unit in charge
of an internal audit;

(3) to review the Company’s compliance with the law
on securities and exchange, the Exchange’s regulations, and
the laws relating to the Company’s business;

(4) to consider, select and nominate an independent
person to be the Company’s auditor, and to propose such
person’s remuneration, as well as to attend a non-management
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6.7) anuiuniededaunslagsiuiinmuenssunis
nraeuldFunnMIUfoRniinunging (charter)

(6.8) Tomsduiuingievuuaziamuiliang
niuneldvouaniiuazanuiuinveuildiuneunang
NAULNTTUNTUTEN

(7) UfRnsulanuiinaenssunsvesuisnueumang
MYAULAUYOUIINAULNITUNIATIEDU

meeting with an auditor at least once a year;

(5) to review the Connected Transactions, or the
transactions that may lead to conflicts of interests, to ensure
that they are in compliance with the laws and the Exchange’s
regulations, and are reasonable and for the highest benefit
of the Company;

(6) to prepare, and to disclose in the Company’s annual
report, an audit committee’s report which must be signed by
the audit committee’s chairman and consist of at least the
following information:

(6.1) an opinion on the accuracy, completeness
and creditability of the Company’s financial report,

(6.2) an opinion on the adequacy of the Company’s
internal control system,

(6.3) an opinion on the compliance with the law
on securities and exchange, the Exchange’s regulations, or
the laws relating to the Company’s business,

(6.4) an opinion on the suitability of an auditor,

(6.5) an opinion on the transactions that may lead
to conflicts of interests,

(6.6) the number of the audit committee meetings,
and the attendance of such meetings by each committee
member,

(6.7) an opinion or overview comment received
by the audit committee from its performance of duties in
accordance with the charter, and

(6.8) other transactions which, according to the
audit committee’s opinion, should be known to the shareholders
and general investors, subject to the scope of duties and
responsibilities assigned by the Company’s board of directors

(7) to perform any other act as assigned by the
Company’s board of directors, with the approval of the
audit committee.

ayUkueydiRvassienisndrfy

Summary of Significant Transaction Approved

EMEILITHE)
Transaction approved

Board of Directors

ﬂiiuﬂ’liléjllﬁ’m’lilﬂ’liLLaZﬂiiuﬂ’liéﬁlﬂn’ﬁ
President and Managing Director

ATNITNNIT

1. M3eydfin1sdade 901 uazdning denss
Approval for purchasing and procurement

per transaction

1931 40 AUV
Above 40 Million Baht

TaiiAu 40 duum
Less than 40 million baht

2. MseyiinsIvewagangs ningaunnsdenss
Approval for sale of inventories, and fix assets
per transaction

117771 40 AUV
Above 40 Million Baht

lalifi 40 auum
Less than 40 million baht
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Balanced composition of Directors who are not management

The company’s Board consists of 11 directors

2 Executive Directors namely ;

o Mr. Metha Trillit

* Dr. Viwat Trillit

6 Non-Executive Directors namely ;

« Mrs. Wantana Pojanalai

» Mr.Chaovuth Pojanalai

+ Mr. Suvit Vesaratchawest

 Mr.Surachai Cheongvivatkit

+ Ms.Ratchanee Trillit

+ Mr. Sahai Supsoontornkul (Independent Director)

3 Member of Audit Committee namely ;

 Mr.Lertchai Leelayonkul : A qualified audit committee
with accounting experiences to perform review of
financial statements of the company.

Mr.Chaiwat Chandarasirvongs
+ Dr.Chongrak Prichanont

Aggregation and Segregation of Positions

The Chairman of the Board of Directors comes from
the major shareholder group which holds 35.79 % of total
shares.

The Chairman and the managing director are not the
same person. All work and administration must have the
approval from the board which comprises representatives
of various major shareholder groups and includes the auditing
committee which helps to re-examine and provide a counter-
balance

Leadership and Vision

The board is engaged in the business plan, budget
of the company and monitor the implementation of the
management.

The Board has established the internal control system
and internal audit for the company. The obligations can be
examined.

Company Secretary

The Board of Directors’ Meeting No.6/2007 dated
November 12, 2007 appointed Mrs. Parichart Manuthasna
tobe the Company’s secretary for the responsibility of monitoring
the compliance to the rules and the Company’s regulations
and also in line with principles of Good Corporate Gover-
nance to allow effective management.
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AMENIIuNTT T11au 11 9w Tdsuanesdeusze
aaz 7,000 UM

US¥TMUANENTIININTIAABY AMBULNUFIBUAE 25,000
UM 938 300,000 UM

ANZNTTUNIINTIVADU/NTTUNTBATE AmBUUIUFIDUAY
12,000 U $2UvIUAE 144,000 UM

ﬂmxﬂﬁmmimmaauiﬁ%’uLﬁyﬂﬂix‘qm%ﬂax 3,000 um
NITUNTHASIUIIAWILANIZUTUNU WAURY ANMBULNY
\Wauag 17,000 Um 33 204,000 UM

sufudmeuunuisdudmivamgnssunis 11 viw
10T 2554 19w 1,252,000 Uy il

Scope of Duties of Company’s Secretary

1. To give initial recommendations to the Board
concerning the issues of legality, the Articles of Association
to ensure that all regulations properly adhered, including to
report to the Board concerning changes which are deemed
significant.

2. To organize shareholders’ meetings and the Board
of Directors’ meeting in accordance with the Articles of
Association.

3. Torecord and file the minutes of the shareholders’
and the Board of Directors’ meeting, and also follow up
activities that have been approved at the meetings.

4. To disclose information in accordance with the
Securities and Exchange Commission, the Stock Exchange
of Thailand, and other regulatory authorities concerned.

5. To communicate with the shareholders, investors
and regulatory authorities, including to provide information
to interested persons and stakeholders.

6. To perform any other duties assigned by the Board
or Directors.

The Company’s Secretary completed a training course
“Corporate Secretary Development Program” arranged by Thai
Listed Companies Association with The Faculty of Commerce
and Accountancy Chulalongkon University, sponsored by Stock
Exchange of Thailand and Thai Company Secretary Club.

(3) Executives’ Remuneration

Remuneration for directors : There is no remuneration
committee. The remuneration of directors was considered
by the board of directors and was approved in 2011
shareholders’ meeting as follows :

- The Board of directors of 11 persons received
meeting allowances at 7,000 Baht/meeting.

Chairman of audit committee’ remuneration 25,000
baht/month totaling 300,000 baht.

Member of audit committee’s remuneration 12,000
baht/month totaling 144,000 baht per person.

Meeting Allowance for audit committee members at
3,000 Baht/meeting

Signatory Director, Mr.Wantana Pojanalai’s remuneration
17,000 baht/month totaling 204,000 baht.
Total remuneration for 11 directorsin 2011 was 1,252,000.00
baht

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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5 ALY AmBUNUY 2554
Name Position Remuneration in 2011
1 wgws) n38an UsIuNIsUNIg 28,000 UM
Mr. Metha Trillit Chairman 28,000 Baht
2. 93Tl p3aan NITUNTHINNTT 28,000 U
Dr. Viwat Trillit Managing Director 28,000 Baht
3. WU NAUNRE N33UN13 232,000 UM
Mrs. Wantana  Pojanalai Director 232,000 Baht
4. u’]EJL“U’TJ"gﬁ NAUNRY N3ITUNT 21,000 um
Mr. Chaovut  Pojanalai Director 21,000 Baht
5. weging nansunag N3IUNT 14,000 ym
Mr. Suvit Vesarachawest Director 14,000 Baht
6. weasly B anina NIIUNNT 21,000 UM
Mr. Surachai Choengvivatkit Director 21,000 Baht
7. unamivil AIAAM AFIUNTT 28,000 UM
Ms. Ratchanee Trillit Director 28,000 Baht
8. wEEnY nIndaunsna NITUNNTDATE 172,000 U
Mr. Sahai Supsoontornkul Independent Director 172,000 Baht
9. wwLaATy danguna N3TUNNTDATE / U5 IUAMENITUNITATIVADY 340,000 U
Mr. Lertchai Leelayonkul Independent Director / Chairman of Audit Committee 340,000 Baht
10. Wty JUNIFATNA NIIUNTDATE / AMENITUNITATIVADU 184,000 UM
Mr. Chaiwat Chandarasrivongs Independent Director / Audit Committee Member 184,000 Baht
11. #5.99%0 UTvuun NITUNNTOATE / AENTTUNITNTIEADU 184,000 U
Dr. Chongrak  Prichanont Independent Director / Audit Committee Member 184,000 Baht

1 Y a [ 1

- dAmpuunuguivns ¢ uluanumdnnisuasuleuiy
AugNITUNITUTENAMUA Fudeuleaiunanisaniuauves
Uitvuagnansailueuesfuimsusazviiy uazduluany
NANYAFNNTTU

- Wi sseaudinnis ladimeauunusiy
11,845,087.89 v Fausznaumeiusiou Tulla Areuiiydu
AUy [uuseiuding A1dseiuiinuazaUfmeuaz iy
AUNUNDIYUAITOURLITN

/ 2 1
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- Remuneration for managements : The remuneration
was set in line with the industry and in accordance with the
policy set by directors based on company and individual
performance.

- Managers received 11,845,087.89 baht which
includes salary, commission, bonus, car expense, social
security expense, life, accident and health insurance, and
provident fund.

Other remuneration - None
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nAnAusivinifimudtugsionihinnauuzuss (Formulate)
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2. UnAndsiansagy (Finished Product) - FP \Ju
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(Active Ingredients) dslurshansiafiiessudududAniian
fedulunisssyearsiafiindngivedalasianis 1udn
azdeddfemanil (Chemical Name) Suduieanseanguitiug
Sndruvilsioanslioongys (nert Ingredients) dasznaudng
ansviiasine funaiuansesngvisiitelsiasiadimdndngiy
findntuuiuiinuansinuingUssasdiilindroud efsans
iareq dussuanansiulunusuuuuresasiadimindng iy
mﬁmﬁuq Wy fvinazane (Solvent) a1swvie (Carrier) wazans
aglunziniy (Surface Active Agents) aansiithidnanifisniiu

du9 mumududunazivngan (Special Additives)

Pato Chemical Industry Public Company Limited

The company is the importer, formulator, and
distributor of pesticide.

Major Type of Imports

1. Technical Grade (TG) : is a concentrated chemicals
which are used in formulations to produce final products
according to the specified formulas

2. Finished Product (FP) : is the product ready for
use. Most of the imported FD is in liquid and solid form
in bulk sizes. Therefore, repackaging is needed before
distribution.

About 80% of the company’s imported products
are TG for formulation at the factory before distribution
resulted in lower cost of raw material as compared with
other competitors who import finished product for
repackaging. TG has longer shelf-life than FP and can be
formulated according to the requirements which is more
suitable for the environment. Chemical pesticide in the
market can be in many forms e.g. liquid, power, and
granule for safety in moving and storing. In the production
process, there are 2 main ingredients in chemical
pesticide; active and inert ingredients. “Active Ingredients”
are chemical substance called by its chemical names
for different uses of purposes. “Inert Ingredients” are
substance to combine with the active chemical to make
it in the forms suitable for different types for uses such
as solvents, carriers, surfactants, emulsifiers, or any
other substance which are added for special purpose

called “Special Additives”.

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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Pato Crop Care Co., Ltd.

The company is the importer, formulator, and
distributor of pesticide under Global logo Pato Crop Care.

Major Type of Imports are :

1. Technical Grade (TG) which is a concentrated
chemicals which are used in formulations to produce final
products according to the specified formulas.

2. Finished Product (FP)

Production plant is located in Bangpoo Industrial
Estate. Pato Crop Care rents building and machinery of
Building no. 5 and 6 of Pato Chemical Industry Plc. to use
as office, formulating plant and warehouse. Annual
capacity will be 16,500 Mts. for granule pesticide,
3,300 Mts. for liquid pesticide, and 1,650 Mts. for powder
pesticide. Pato Crop Care is currently in the process of filing
the documents for registration to the Department of
Agriculture, therefore there was no business operation as

of December 31, 2011.
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atiunIg % U 2552 U 2553 U 2554
oy nstieviu 2009 2010 2011
Operated | vasu3Em
Percentage | &1UUM % fuum % Auum %
of Shares | Mil Baht Mil Baht Mil Baht

yarn1smelulszna
Local Sales by Products

anoARToN 1 PATO
Product Line 1
GAHALEIGR 322.07 3750 | 458.85 50.64 | 349.93 36.37
Insecticide
a13MIn Ty 365.56 42.57 | 306.94 33.87 | 455.20 4731
Herbicide
Ao 103.44 12.04 88.11 9.72 97.11 10.09
Fungicide
a1snanls 21.51 2.51 20.64 2.28 22.00 2.28
Acaricide
?Jluﬂ 46.21 5.38 31.65 3.49 37.99 3.95
Other
sy mnglulsene 858.78 | 100 906.19 | 100 962.23 100
Total Local Sale

yafnsImessUsene

Export Sales by Products
AR 1 PATO
Product Line 1
RFROLIBUGN . . - . B} _
Insecticide
ansmdn vy . . : . . .
Herbicide
anstdaidon . . - . B} _
Fungicide
ansminls . - : . . .

Acaricide

aue . : - : . ;
Other
AN IIMMIUTENA - - - - : :

Total Export sales
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Revenue Structure

ANTUNTS % U 2552 U 2553 U 2554
Tng n3tieviu 2009 2010 2011
Operated | YasuU3Em
Percentage | &uum % fMuum | % fuum | %
of Shares | Mil Baht Mil Baht Mil Baht
yarn1sdmiglunay
fnuszine
Local & Export Sales
anenAnSuT 1 PATO
Product Line 1
A3 322.07 37.50 458.85 50.64 349.93 36.37
Insecticide
ansindn i 365.56 4257 | 306.94 3387 | 455.20 47.31
Herbicide
asiinies 103.44 12.04 88.11 9.72 | 9711 10.09
Fungicide
ansminls 2151 2.51 20.64 228 | 22.00 2.28
Acaricide
S'uq 46.21 5.38 31.65 3.49 37.99 3.95
Other
sy mihglulsene 858.78 | 100 906.19 | 100 962.23 | 100.00
wazasuszing
Total Local & Export sales
nsuRuLazaan 7.16 0.83 9.83 1.09 7.31 0.76
Less returned & Discount
yarnsIvheays 851.62 | 9885 | 896.36 98.45 | 954.92 99.30
Net Sales
YAANITUTHEAYTOUTTY - - - - - -
Contractor
se/leBun 9.93 1.15 14.12 1.55 6.72 0.70
Other Income
sl 861.55 100 910.48 100 961.64 100.00
Total Revenue
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Product Characteristic

In general, there are 2 major types of chemical
pesticide (from business aspect)

1. Specialty product : this is proprietary product
belonging to a particular company which has the patent right
to produce and distribute it. It may also refer to a product
that is exclusively imported by a national distributor/
formulator. Such product has to go through phase-registration
process required by the Ministry of Agriculture. Such process
usually involves the submission and approval of complete
toxicology data experimental trials which can take up to
3-5 year to complete.

2. Commodity product : this is generic product
commonly sold and distributed by many companies.
Commoadity product can be imported from many manufacturers
around the world. It is usually imported in the form of techni-
cal grade and then formulated into finished products. Such
product is fairly simple to register, requiring only authorization
certificate from the manufacturer. Since there is no significant
difference in the quality and price, brand loyalty and image
are very important factors for commodity products.

ANSIMENITIUIUNAAN I NANNUSTEANNARN U9

Products by types

Specialty Products Commodity Products

71U / Total

(vilm) (vilm) (vilm)
Technical Grade 13 37 50
Finished Products 5 27 32
3731 / Total 18 64 82

Yar152u (§1uum) / Total Value (Million Baht) 558.98 403.24 962.22

sUnuuvasEsalifdadngandamvielulszmalne
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1. uyuRaHEN [Water Dispersible Powder (WDP)
Wettable Powder (WP)] sUsznaudedausii fle anseanays
(Active Ingredient) wazarswiny (Diluent) FesTnazliun
HeAuYY wlaru wazigaglunisineziaiiu (Wetting Agents)
aselun1snszaeda (Dispersing Agents)

2. LéU‘U‘L}I’Ii?"U [Emulsifiable Concentrate (EC)]
asefimidadngisuvuiivsznaufodunauosansengs
Tushvazane Feddliannsadriuild (Non-water Miscible

Typed of Pesticides Distributed in Thailand

1. Water Dispersible Powder (WDP) or Wettable
Powder (WP) is the combination of active ingredients, carriers
or diluent such as white clay, talc, or other substance,
including surface active ingredients such as wetting agents,
dispersing agents.

2. Emulsifiable Concentrate (EC) is the combination
of active ingredients with non-water miscible solvents and
emulsifier for water soluble which will also help the chemical

to stick on the leaf or insect’s body.

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.




mazqmamnsswuazmsmj\aﬁu

Trend of Industry and Competitiveness
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Concentrate (F), Flowable Formulation (For FL)] t@anlag
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3. Solution concentrate (SC) or Water Soluble
Concentrate (WSC) or Liquid concentrate (LC) will look like
emulsion and are classified in the same type. This type of
pesticide is the combination of active ingredients and
water miscible solvent without emulsifier.

4. Suspension Concentrate (F) or Flowable
Formulation (For FL) is the combination of well ground
active ingredients and the carriers, e.g., white clay, and
liquid inert ingredients. This F or For FL will be able to
dissolve in water better than the water dispersible
powder, thus, making it more convenient to use. Special
additives could be added during the production process
to make this pesticide more soluble.

5. Water Soluble Powder (WSP or SP) is the
combination of water soluble active ingredients in powder,
or fine flake, form mixed with surface active agents or other
additives or solvents to make chemical well dispersed.
It will dissolve in water instantly and with no precipitation.

6. Dust (D) is the combination of well ground active
ingredients and inert ingredient will be the carrier to dilute
for lower percentage of active ingredient. This type of
pesticide can be sprayed with the knapsack sprayer.

7. Granule (G) is made up of carriers or other inert
ingredients, such as sands, coated with active ingredients.
This type of formulation is made for easy direct broadcast

and soil burial.

Marketing and Competition

Market strategy :

The company’s competitive advantages are

1. Standard quality of product which is well
accepted by the customers for more than 30 years

2. Strategy to specify products for sale by each
dealer : Aside from its financial status, the company will limit
the products to be distributed by each dealer to prevent
price cutting of the company’s products among its dealers
in the same area.

3. Price advantage as the company will produce

from technical grade chemical.
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4. Good relationship with dealers

5. Fast delivery : within the 200 kilometer radius
the company will provide delivery. Dealers outside the
radius, the company may deliver depending on order
amount. Agrochemical industry pay much importance on
prompt delivery. In each particular season, the company
will have prompt delivery to meet the demand in time. For
example, production and distribution of herbicide should
be able to meet the demand during rainy season while
insecticide should be able to be delivered promptly during
the insects outbreak season.

6. Pato distributes totaling 80 various products,
consequently the company will be able to share more
market in more planting area for various crops such as rice,
fruit, vegetable, para rubber, palm oil and many others. This
will reduce risk from natural disaster. Performance of the

company will then be as we has expected for.

There are 3 main of distribution channels:

1. Distributors : They are mostly in Bangkok and
distribute products under their own brand to dealers. They
have Pato formulated, packed under distributors’ registered
label and brand.

2. Local Repackers : They are packaging companies
who purchase the products from producer to repackage
and distribute under their own brand. These companies
will register the pesticide by themselves by getting the
authorization certificate from the formulator/manufacturer.

3. Dealers or Free Market : They are small dealers
or retailers in the upcountry and some in Bangkok who sell
pesticides to the end users under Pato Globe Trade Mark.

Sales contribution for Distributors : Local Repackers :

Dealers currently is 22 : 9 : 69

Types of Customers and its Relationships

In the pesticide industry, there are 2 main markets;
general customers market (Free market) which is bigger, and
markets for distributors and market for local repackers which

is less important respectively. The company emphasizes in

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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customers in rural area. By thorough selection of dealer for
each particular area will sell different products to avoid
competition. In doing so, the company will be able to sell
variety of products and to reduce the risk of distributor’s
business. However, the company still needs to check its
relationship with the customers to avoid any possible
problems. The company aims to dvelop new products and
variety, and, at the same time, aims to distribute the
information on proper and efficient use of all pesticides
to customers.

Criteria for selection of dealer for each are :

1. Financial status

2. Sales network and its coverage

3. No conflict agreement to sell the same product of
different producers

4. Strong intention to commit to the company’s
products

ANTILAAINITNTEINLNTTINUIBYDL UTEN Wilaadignannssy 311 (umnvu)
Tunanvas gaamnssuialiindndngiiy Tul 2551 - 2554
Product Distribution of Pato Chemical Industry Plc in 2008 - 2011

U 2551 U 2552 U 2553 U 2554
2008 2009 2010 2011

ol MWW YAAIMT WY YAAINIT I YaAINIT WU YaAINTS

Area andn Ime gndl dwde gadn Ime gndl dmg

(518) (Rwum)  (579) (Wuum)  (519) (Wuum)  (518)  (Wuuw)
Number of Total Sale Number of Total Sale Number of Total Sale Number of Total Sale
Customers  Thousand Customers Thousand Customers Thousand Customers Thousand

Baht Baht Baht Baht

1. DISTRIBUTORS 14 113.41 24 158.39 25 196.34 25 214.43
2. LOCAL REPACKERS 18 95.86 31 97.63 24 57.89 19 84.04
3. FREE MARKET 460 556.32 428 603.01 431 651.18 451 663.75
3794 / Total 492 765.59 483 858.79 480 905.41 495 962.22
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Percentage of 10 major customers in 2008-2011

U7y : Waswus) / (Unit : %)

andn U 2551 U 2552 U 2553 U 2554
Customers 2008 2009 2010 2011

anAselng) 10 18Un 26.17 21.48 22.60 28.99
10 Major Customers
anAnBwe 73.83 78.52 77.40 71.01
Others
ety 100.00 100.00 100.00 100.00
Total

ianews) : LifignArseladdadiunisvieiu 10%

v | g Y da 1w = wa 3 a aa
andndlngidugndifeasieiumnuny uaeduse TinstseRuig
athslsfimuuigng Afulevsananudssmenisvetegugnaeentdn nefiulsuenisdndongniinsesa

Note : There is no customer whose accounts of greater than 10%. Most customers are of long connection and
of good payment. However, new customer is strictly selected to avoid bad debt.
ylgugs1an Pricing Policy
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Uszndlne)

In general, the company will set the price at the
level, which is slightly higher than average price of its local
competitors and slightly lower than average price of the
international market, of the same product. Other factors for
the price consideration are:

1. If the product already exists in the market, the
company will set its price within that product market price
range.

2. If the product does not yet exist in the market,
the company will conduct research on quality; the amount
used and instruction for use to determine the efficacy of
its product to determine the price in comparison with the

pesticide farmers are currently using.

Competition

There are 2 major types of chemical pesticide
companies:

1. International Companies. These companies
have their own products or buy few products from other
companies. Most of them, either, imports finished products
for repackaging by local repackers, or import technical grades
for resell to local companies eg, Syngenta Crop Protection
Co., Ltd., Dow Agro Science Co., Ltd.

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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2. Local Companies. There are 4 groups as follows :

2.1 Formulators and distributors : These
companies have their own factory for formulating and
reprocessing, and their own sales and promotion team. Most
of them imports technical grade products. eg, Pato Chemcial
Industry Plc., S&P Formulator Co., Ltd.,

2.2 Formulators : These companies have their
own factory for toll formulating and reprocessing, but
do not have their own sales and promotion team eg,
Sharp Formulator Co., Ltd., Ladda Co., Ltd,,

2.3 Distributors : These companies only have
their own sales and promotion team eg. Pitsulin Co., Ltd,,
Sotus International Co., Ltd.

The company has policy to gain more market share
from the multinational or local companies in order to
strengthen its competitiveness as follows:

1. Compared with other formulators, the company’s
factory in Bangpoo Industrial Estate is well equipped with
modern machinery for higher capacity. Moreover, the
company has sufficient trucks for quick delivery to serve
customers better. In addition, many types of formulation
such as Emulsifiable Concentrate (EC) Suspension
Concentrate (SP), Wettable Powder (WP) and Granule (G)
are available.

2. Compared with Formulators and Distributors, the
company’s advantages are shown below :

2.1 Lower costs of production from the use
of technical grade

2.2 Extensive marketing team with experience
and expertise

2.3 Wider coverage of area all over the country

2.4 More product variety of various agrochemical
types and uses

3. Compared with Distributor, the company’s
advantages over these companies are the same as those
over the Formulator and Distributors. Moreover, the
company has strategy to gain market share by:

3.1 Adding more products of comparable
quality to those of the multi-national companies. With

lower costs of production. It is expected that the company
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will be able to achieve more market share, initially, by
5-10% of total sales of such product, and will increase
gradually.

3.2 Penetrating into new area i.e. area in the
Northeast region, or in developing area of the country
which is accounted for 60% of total area of Thailand.
The company will send promotion team to the area
to introduce the proper the quality of its produce to serve
the demand in the market. By this way, farmers will also

earn higher income.

Raw Material and Suppliers

Major raw material is chemical of technical grade. Normally,
the company will buy active vs inert ingredients at the ratio
of 90 : 10 respectively by direct order from abroad and via
local agent. Table showing types, suppliers and price. There
is no substitute substance for technical grade chemical,
However, there are substitutions for other inert ingredients
such as emulsifiers, solvent, auxiliary materials for solvent,
but these substitute substance will have to pass laboratory
test before use. There are many suppliers of raw materials
for those imported and purchased locally. Diverse group
of raw material suppliers will create bargaining power for
the company to set a more reasonable price, higher quality
products, and prompt delivery. However, there are certain
substances that the company buys from a sole supplier
under special condition to benefit the company such as no
sale to other company of the same productions. Price of
raw material depends on the world price which is the same
as other commodity.

There is no supplier whose business accounts
for more than 30% of the company’s total raw material
purchase. Most of the raw material can be bought from many
sources. However, the company may buy a material solely
from a supplier under special condition such as quality, price

or delivery, etc.
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dadrunsdedaingfvluusemanagzitsuszmaluyael 2551 - 2554
Local Purchasing Ratio of 2008-2011

yarn1sdsdaingauluszme (e : Wuum)
Value of Purchasing Ratio (Unit : Thousand Baht)

Uszianingau U 2551 % U 2552 % Y2553 % Y2554 %

Raw Material 2008 2009 2010 2011
1. Technical Grade 13,067 2.70 9,897 231 124447 2268 9324 216
2. Solvent 18,825 3.89 15,670 3.65 18,497 337 31,064 720
3. Emulsifiers 6,492 1.34 5,648 1.32 9,454 172 12,432  2.88
4. Auiliary 10,287 213 13,152 3.07 18,114 330 15331 355
5. Others 8,114 1.68 11,209 2.61 15544 283 13454 312
suyamnsddeingivlulssna 56785  11.74 55576 1296 186,056 3390 81,605 18.92

Total Amount

Import Purchasing Ratio of 2008 - 2011
. $ & o o . . o
YAANTAYDINYAUINANUIZINA (WU : WUUIN)
Value of Purchasing Ratio (Unit : Thousand Baht)

Uszaningau U 2551 % U 2552 % Y2553 % Y2554 %

Raw Material 2008 2009 2010 2011
1. Technical Grade 402,187 8312 363,150  84.69 339,822 61.93 328274  76.09
2. Solvent - - - - - - - -
3. Emulsifiers 24,141 4.99 9,356 2.18 21,592 3.94 21364  4.95
4. Auxiliary 162 0.03 182 0.04 179 0.03 172 0.04
5. Others 588 0.12 542 0.13 1,102 020 - -
uyaAnsdsdeingiu 427,078 8826 373230  87.04 362695 6610 349,810 81.08

f9Usewa / Total Amount

Local and Import Purchasing Ratio of 2008-2011
yarn1sdsdeingululsmanaznsUszma (e : Wuum)
Value of Purchasing Ratio (Unit : Thousand Baht)

Uszninghiu U 2551 % U 2552 % Y2553 % U2554 %
Raw Material 2008 2009 2010 2011
1. Technical Grade 415254 8582 373,047  87.00 464,269  84.61 337,598  78.25
2. Solvent 18,825 3.89 15,670 3.65 18,497 337 31,064 7.20
3. Emulsifiers 30,633 6.33 15,004 3.50 31,046 566 33,796 7.83
4. Auxiliary 10,449 2.16 13,334 3.11 18,293 333 15503  3.59
5. Others 8,702 1.80 11,751 2.74 16,646 3.03 13,454 3.12
smyarmaditoingiu
Tulszimanazaalssine 483,863 100 428,806 100 548,751 100 431,415 100

Total Amount
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CSR

Environmental Impact from manufacturing process and
the demolishing of waste
- Procedure to reduce environmental impact

The factory situates in Bangpoo Industrial Estate,
Pato strictly complies with rules and regulations prescribed
by the Industrial Estate regarding environment and others.

Being a formulator, there is no waste from raw
materials or from formulating process. The only wastes are
from some contaminated packaging materials which Pato
hires a professional licensed waste management service to
handle the collection for recycling or demolishing process.

Legal Case against Environmental Misconduct
PATO has never been sued against environmental
misconduct.

Non-Delivery Goods
There is no non-delivery goods as of 31 December
2011 for PATO.
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Pato Chemical Industry Plc.

Kentex Properties Co., Ltd. Pato rents office space in Pato Building,

which belongs to Kentex Properties Co., Ltd.

U3 wilapdignainnssy 3100 (Wnvw) wiituiives Pato rents office space in Pato Building as per

prenswilaie i dudineu Fedlwavidunnreludl following details :

N 91A15WA 1AYT 3388 0.4NYTUTARIMN UYUeNET WATEYINe NTIMNY 10310
Location Pato Building, 3388 New Petchburi Road Bangkapi, Huay Kwang, Bangkok 10310
nITUANGIUMIIAS WuveauSt Lauing nsewwesad $1in (USEniieades)

Building ownership Kentex Properties Co., Ltd. (a related company)

asvvoddyglavdauy Us¥n mlaalignamnssy 9 (W) WufiuTnaty 1 vesenens Wuilldaes 230
asal. SeAndndumaiewy az 30,000 um Tneflszevnailunisndaud 1 f.e. 2534 -
31 wa. 2564 SimsuiuAigmng 2 T uaznisufunausagaiaasuiuliihu 25% ves
FRIIANYF)

Significant Content of Pato Chemical Industry Plc rents the first floor of the building with usable space of 230 sq.
the rent contract meter Monthly rental fee is baht 30,000. The contract begins from 1 June 1991 to
31 May 2021. Rental fee is adjustable every 2 years. Each adjustment shall not exceed

25% of the prevailing rental rate.

ofle Tudgyaydn IaseylidligndudSuRageudes Note : Both rent contracts indicate that landlord

v a '

VAN

v

MBlssFounaraBNAUMLTIUILN Mudun©dula  will be responsible for the household and property taxes

windnaeadsabnily, arlnséni waziussun fidrazidu
TR IR THNGR TR

gty vidnldnudinnatedud 1 8 du 3 sawiud
745.82 9131905 waziin1susuAiluiou wguniau 2549
I 70,000 Vv Aeeu uardsldfinisusuduadluay
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based on the actual rental fee received. Any other tax and
duty including utilities expenses will be responsible by the
renter only.

Presently, Pato has been using the space on the first
to the third floor totaling 745.82 square meters. The rental
fee has been adjusted to 70,000 baht per month since May
2006. There have not been any adjustments for the rental

fee so far.
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Connected Transaction

2

Usen

Company
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Company RPT
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Pato Chemical Industry
Public Co., Ltd.

U3Tn wlaaseduns 911 Ut wilaaseuuad $1n whituilsanu Sadiunssuavs
¥93 U nilueslgnamnsy d1in () el du
91AN5ATNU LaglSINUNARAUA LagARIAUAT

Pato Crop Care Co., Ltd. Pato Crop Care Co.,Ltd. rents space owned by Pato
Chemical Industry Plc. as office, manufacturing plant,

and warehouse.

U3 mlaiagnaivnssy 3109 (o) Tgnun
Yoalssnuiialfdudninau lssnunasad@usvasusEm wila
AsaULAS Yallsreavidennane bUil

Pato Crop Care rents space at the factory of Pato

Chemical Industry Plc. as office, manufacturing plant and

warehouse as per following details :

ks Wil 569/1 Tengaanunssy U1sy @y 12 auuiaiun 13 suauwsnn sunadles fawdn
aunsusnig

Location 569/1 Bangpoo Industrial Estate, Soi 12, Patana 13 Road, Praksa, Muang Samutprakarn

nysuaAvslusienens Juvesu3on wilaailgnamvnssy $11n

Building Ownership

Pato Chemical Industry Plc.

aszvesdnyylavday

Significant Content of

the rent contract

U3en ‘W’]IG]@SE]ULL?\% it Lszhﬁuﬁa’m']ﬂiwmmmmasu 51ag 6 ﬁuﬁiﬁaaa 1,080 91319LUAT
wSouniesdns TnedrszAndusedion ieuay 50,000 um Sszevnainmsn 3 U du
22/11/2554-21/11/2557

Pato Crop Care Co., Ltd. rents building no. 5 and 6 for the total area of 1,080 sq. meter
with machinery of Pato Chemical Industry Plc. as office, manufacturing plant and
warehouse. Monthly rental fee is 50,000 baht for the duration of 3 years’ rent, from
November 21, 2011 - November 22, 2014.

actasoy

U. H. T. SOYMILK

b wineuFIen IS IuRTIAUSTRU IR NY g Ussau Y
Pato staffs helped Metropolitan Bangkok Waterworks Authority pack drinking water for flood victims
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Report of the Audit Committee

The Audit Committee of Pato Chemical Industry
Public Company Limited was appointed by the Board of
Directors of the Company on December 17, 1999. It is
composed of 3 Independent Directors and Internal Auditor
serves as secretary to the Committee.

The duties and responsibilities of the Audit Committee
are to review the financial statements to be conformed to
the generally accepted accounting principles, to review the
effectiveness and adequacy of internal control system, to
review the Company’s activities to abide by the rules and
laws concerned, to give recommendation to the Board of
Directors to propose an external auditor to the shareholders’
meeting for appointment, and to execute any other duties
as assigned by the Board of Directors. The board of directors
by the audit committee undertook the hiring of advisor
to evaluate risks of all business units of the company and
reviewed the internal control relatively with the significant
risk level evaluated.

During 2011, the Audit Committee convened 4 meetings
with the external auditor and the Executive Directors to
review the Company’s risk evaluation result, annual audit
plan, and the result of internal control to be in compliance
with standard set for the mentioned objectives. It also reviewed
the Company’s financial statements prior to its publication.

The Audit Committee has presented its recornmendation
to the Board of Directors to nominate Mr. Pradit Rodloytook
or Ms. Nongram Laoha-areedilok or Ms. Chamaporn
Rodloytook from AST Master Co., Ltd. to be the Company’s
auditor for approval by the shareholders’ meeting. The auditors
proposed are independent and has no relations or interest
with any managements or major shareholders. Annual
auditing fee is about 480,000 baht without any other fee.

Al

(Mr. Lerthai Leelaryonkul)
Chairman of Audit Committee

22 February 2012
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1. Natural phenomena risk, such as soil and weather
conditions, which vary from year to year, not only directly
effect agricultural activities, but also have a huge impact
on the sales of insecticides. Drought is a major hindrance
of the cultivation of high quality crops, and it reduces the
volume of produce considerably, as well as the demand
for insecticides. Conversely, when there has been major
crop damage, the demand for insecticides could increase to
such an extent that manufacturers are unable to meet the
increased demand.

In recognition of such risks, therefore, PATO
Chemical Industry Plc. has gone to great lengths to research
and develop new products, in an effort to minimize the
variations in the demand for insecticides caused by such
natural crises. For example, in the case of drought, the use
of liquid weed killers, instead of granules, goes a long way
in reducing the impact on PATO Chemical Industry’s sales. In
addition, the company’s new range of insecticides, designed
for use with a wide range of crops, such as rice, field crops,
orchards, para rubber, and oil palm, helps minimize the
effect of such natural crisis on these crops.

2. Marketing and production risk has hardly had any
impact at all for the Company. Its extensive nationwide
network of agents means that this risk is negligible.
Furthermore, its distribution strategy, which enables each
distributor to sell only one product range to avoid
competition among distributors, has proved most successful.
But it is the company’s reputation, amongst farmers, for
manufacturing products which are both reliable and of
a high quality that has contributed most to the company’s
success. The fact that its product prices are considerably
lower than those of imported products also helps keep the
company on solid ground.

3. Technology risk, as manufacturing processes use
only a very limited amount of advanced technology. In the
absence of any technological advantages, therefore,
expertise and specialized production techniques are
emphasized, to give PATO Chemical Industry the edge over
its competitors. Whatever the processes, import, research
and development, production or distribution, it has to be
authorized by the Agricultural Department as well as any
other relevant government offices, to ensure that all

products meet required specifications, and are safe. They

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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must not have any adverse effects on the environment.

4. Credit risk, the company is exposed to credit
risk primarily with respect to trade and notes accounts
receivables. The company’s prudent credit policy and its
diversified customers. The maximum credit risk exposure
is equal to the book value of accounts receivable in the
balance sheet. To minimize the risk of accumulating bad
debts, PATO Chemical Industry has implemented a number
of measures, including:

4.1 Control of credit balance

4.2 Strict consideration when opening new market

4.3 Shortening of payment period

4.4 Emphasis on crops with high potential and
price, eg. rice

4.5 Reduction of granting credit to high-risk
crops, eg. sugar cane

4.6 More detailed market studies by marketing
personnel

5. Foreign currency risk relates from import activities
of the company. The company primarily closely monitor
movements of foreign exchange market and primarily of
utilizes monetary instruments to manage risks.

6. Risk factors concerning the Hazardous Substance
Act (No. 3) B.E. 2551 announced by the Ministry of Agriculture
and Cooperatives. The effective of the announcement led
to the expiration of all product registrations of the company
on August 23, 2011.

products produced before the expiration date for another

The company will be able to sell the

2 years. The company has follow all registration process
and send our products for Lab analysis in England for faster,
accurate, and up to standard result. The company has
submitted supporting documents and handled field trials
for over 70 products. However, by December 31, 2011, the
products of the company have not been registered and we
expect the Department of Agriculture will gradually release

some of our registrations by the first quarter of 2012.
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wlevremsteRulunavesuien wlaaionavnssy Pato Chemical Industry Plc. expects to pay dividend
10 (un1vw) viEnatndiazdteliulunaliun fieyu  to shareholders not less than 40% of net profit
lishnin¥esay 40 vosrilsgns

ans1n1saetutunadiusunalsznaunsy 2551-2554
Dividend Payout Ratio for 2008-2011 Operational Result

Y Rudunadne Rudunadaiu Souazvasnlsgns
Year Auum UM Percentage of Net Profit
Total Dividend Paid Dividend per Share
Mil. Baht Baht
2551/ 2008 105.00 7.50 93.10
2552/ 2009 133.00 0.95 84.64
2553 /2010 156.8 1.12 85.34
2554 / 2011 151.20 1.08 87.72
e« Remark :
« yarvunnliY 2551 = 10 Uy + Par Value in 2008 = 10 Baht per share
- yaAiuinliY 2552 Wudiuin - = 1 vmsediu « Par Value in 2009 onwards = 1 Baht per share

ulgvign1sieRutunavesuien wlaaseduas 91dn  Pato Crop Care Co., Ltd. expects to pay dividend to share-
vsEnaninagnedulunalviungdovulininiifesar 40 holders not less than 40% of net profit.
e lsgyiz wWieaiu
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The financial statement of Pato Chemical Industry Plc.
only is used for the comparison of figures during fiscal year
2009-2010 while the financial statement of Pato Chemical
industry Plc. and subsidiary is used for the comparison in
the fiscal year 2011. unit : 1,000 baht.

The performance of Pato Chemical Industry Plc and
subsidiary indicated net profit (loss) totaled 157.14, 183.74
and 172.35 million baht in 2009 - 2011 respectively. These
figures represent an increase or a reduction percentage
of 39.34, 16.93 and (6.19) respectively.

In 2009, the world economic recession which began
in 2008 continued to have a severe effect on Thailand’s
economy, resulting in lower growth rate in 2009 and weaker
purchase power of overseas consumers. This affected the
structure of the Thai agricultural production which heavily
relies on exports. In addition, the Baht continued to
appreciate, from an average of 35 Baht per dollar at
the beginning of 2009 to an average of 33 Baht per dollar
at the end of the year. As a result, Thailand’s competitive
advantage decreased in the global market, leading to
a reduction in the manufacturing sector.

While the global crude oil prices were fluctuating,
causing production costs to rise, the inflation rate in 2009
was on the downward trend, which is a mere reflection of
the population’s decreased consumption and spending,
and in no way stimulated the production the sector. On the
upside, the 2009 weather conditions were kind to farming.
Although short flooding occurred in some areas, its impact
on production was not severe.

Meanwhile, the sovernment launched several measures
and policies such as provision of water sources, the price
guarantee scheme, and the income guarantee scheme, which
supported production as well as the selling prices in the
agricultural sector. As a result, the prices of several
agricultural products in 2009 were satisfactory despite being
lower than in 2008 during which the prices were extremely
high. This led to a year-on-year decrease of 0.23% in
agricultural gross domestic product (GDP).

In 2010, overall economic situation had recovered
from pending economic depression since the end of the year
2009. Upon monetary and financial policy and measures of
the countries all over the world helped boost the world
economy in the first half of the year 2009, and continuously
influenced to the second half of the year which made overall
economic situation were in the state of further expansion.

The economic situation of Thailand had still
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expanded corresponding with global economic situation
resulting from domestic consumption growth rate and export
of private sector as well as the higher growth of tourism. The
economic growth rate was at 7.8% despite of the draught
crisis where water levels of many major dams were at their
minimum levels at the beginning of the year, the pest
outbreak causing damage to agricultural product, and the
heavy flood at the end of the year in the provinces all over
the country. Concert effort of both public and private
sector were made for emergency aid and assistance. The
public sector implemented various kinds of policies and
measures, the relaxation for debts burden, compensation,
low interest rate loan, price guarantee for agricultural
product and farmers, for instance. Overall affected agricultural
product had caused lower production rate. However, higher
demand for agricultural products locally and worldwide help
push up its prices. (Office of Agricultural Economics reported
a reduction of agricultural production index by 2.1% in 2009
to 109.9 in 2010, and an increase of agricultural product price
index by 22.8% in 2009 to 155.4 in 2011)

In 2011, global economic growth continued to
increase slightly from various factors both inside and outside
the country which affected the global economy eg., in the
United states and in European countries. Political issues,
financial crisis, inflation, public debts crisis coupled with
great earthquake and Tsunami in March caused the world
fell into a recession.

Thailand saw an economic improvement in
accordance with the world economy with a development
in local consumption, export, and tourism industry during
the first 3 quarters. The last quarter was affected by flooding
led to a halt in Thai economic process such as manufacturing
process, agriculture, traveling, household spending, and
investment. The economic growth rate increased only by
0.1% in 2011. All relevant sectors, both public and private
implemented urgent assistance. The government launched
policies and measures to ease the debt burden; compensation
for damages, low-interest loans, and the pledge of agricultural
were for instances. Though the flood damaged agricultural
land and various agricultural produce which led to lower
yield, the domestic and world demand increased. As a result,
agricultural economy expanded by 2.2% in 2011.

Consequently, performance of the company during
the past 3 years were as follows :

Sales revenue during 2009 — 2011 was 851.62, 896.36,
an 954.92 million Baht respectively, representing increases

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.




AlasulamazniIsItASIzrgaveNaInnIs

Management Discussion and Analysis

uaL 954.92 ruum Tnedsuulaadiviu Anluteay 12.35,
5.25 U@y 6.53 AIUAINY

s1elasan Tud 2552-2554 91Uy 861.55, 910.48
uaz 961.64 ruum Tnewdsuulaadiviu Anlutevay 13.15,
5.68, hay 5.62 ANUAINU

Aunuete Tl 2552-2554 F1uU 592, 569.65
uaz 63031 &uum Tnewdsuwlaadiudu Andufevay 9.91,
(3.77) WAz 10.65 AUAINU

U 2552 amwAswgialandsrannnossoiios el
313139818V LATEFAIVRIINEanal wadladunisuan
waznelulsemne dnansynuselAssdasenIsHaNNIANISINEAS
v94lngeg19nIn Asdseenanal IAEUA1aNaIINT 2551
Fadumalilianansagdalunsvenemssdnmainunas snedade
Frefudunarilisesuiglugien3edusn S1uau 446,15 uum
WasuuUasanas S1usu 72.87 druumviedesay 14.04 e
Wisuileufudfiuga

Tuduvewonueaidnds feudasiinansesnuanane
\swgAavna LLeﬂ'm’ssgﬁmmﬂﬂﬁmﬁyaé’myﬁiamimwﬂgﬂ
athann Snddimsssuinveanasnsylasdimanaslsalylu
Tundmedhedeiiios sliAnaudosnisauvesusdmiiatu
Fudunavilveonvielugiensdndssiuau 405.47 druum
Wasuwlaufindu S1uau 166.45 duuvnisesesas 69.64
Fedmavlriueneed S1uau 815.62 Sruum Wasuwaafindy
93.58 a1UUW WInserar 12.35

Tududuyuerel 2552 97U 592.00 d1uUm
Wasuwasfinty S1uay 53.39 Suumuiedesas 9.91 g
wusnsnsifisturesfunurssinisnsnniuiues
gonvie wansliiudnnuiuszansamlunisuinisdumnu
Tnvlutsedstusnuiny Ifvzaensdadetngavas idesnn
Utndsnaiiaudnasndauag ol ingRudiius il
Anussansdudlunainlagliliduinwedsguiuannudndu
vlsinsdsteTnguanamintfiudifielesay 39.65 aunseis
mméfaami%uﬁﬂummmf’umﬂ‘%qﬂmé’qgﬂﬁua&J'N:mﬂ yilvigen
nsdstotgRufistuandiiusnissosas 67.11 ilelanns
sesfurmudesnsaudnlunanathaiiveme ogndlsinunisdde
fngRuiad 2552 Ssnsanasiorar 9.64 ielivuifisuiul
firuan TneseningiuiiuuTiuanaddonsd Feluvasifuny
Fngaulufiudfisageninlusunisudmsusanuuaslavely
nanas Usenlamuuauleuie n1susmsegnsUsendndunuasd

UseAvBnmannigalunisiasegiatagtu laglud 2552 dwau

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.

of 12.35%, 5.25%, and 6.53% respectively.

Total revenue during 2009 — 2011 was 861.55, 910.48,
and 961.64 million Baht, representing increases of 13.15%,
5.68%, and 5.62% respectively.

Cost of Sales in 2009- 2011 was 592.00, 569.65, and
630.31 million Baht, representing increases (decrease) of
10.16%, (3.77%), and 10.65% respectively.

In 2009, as the world economy continued to go into
recession, the growth rate of Thailand’s economy went down.
Both domestic and overseas factors affected the agricultural
production structure immensely. Exports decreased inline
with product prices which created no incentive for expansion
of production. As a result, total sales in the first half of the
year amounted to 446.15 million Baht, a drop of 72.87 million
or 14.04% when compared with the previous year.

In the second half of year, despite the impact from
the financial crisis, the weather conditions were very beneficial
to farming. Together with the ongoing outbreaks of Brown
Plant Hoppers and Blast Diseases in rice fields, these factors
led to a rise in the demands for the company’s products.
Consequently, total sales in the second half of the year
amounted to 405.47 million Baht, a decrease of 166.45
million Baht or 69.649%, resulting in the sales for the entire
year of 815.62 million Baht, a rise of 93.58 million Baht
or 12.35%.

Sales costs of 2009 amounted to 592 million Baht,
an increase of 53.39 million Baht or 9.91%. It is noted that
the risen sales costs were lower than the increased sales,
showing effectiveness in cost management. During the first
half of the year, the company slowed down its raw material
purchases due to remaining inventory and for the purpose of
maintaining a balance between the amount of raw materials
and market demands. This caused the amount of raw material
purchases to fall down by 39.65% year-on-year. However,
market demands for the company’s products increased
drastically in the second half of the year, causing the raw
material purchases to go up by 67.11% in order to sufficiently
support the market demands. However, the total purchases
for the entire year still dropped by 9.64% compared with
the previous year. The prices of raw materials tended to fall
between downward and stable, and last year’s raw material
costs were higher than those as of now. As for labor cost
management and other production expenses, the company set
a policy that emphasized the most economic, cost-effective
and efficient management under the current economic
conditions at the time. As a result, in 2009 there was only



AlasulaaznIsIAsIzrigaveNaInnIs

Management Discussion and Analysis

winudinduiisadndes ieldifisaneuinszuiuninan
vldeussnulumasdafistuiiosfosas 5.73 uaslavinsude
Wintuderaz 6.23 WowSsuiiteufulugs Tnewfinduludau
Yoerusnu Aasnauassilerdurudinaiaananine
wadludvedadnanamiuiunnaldefifeive e
Al thussfildlunisudn Ariandudos Jenisfindu
vosunuiagiu Aussnuuadlaiuniswasauniauioann
nweseTigetu lungdunsmanafiinisusdugeduiaser
Tusemnasdiosnaveswainiigaiude s udufiesdosnuan
wtsvnansnanly Seilidununisndn uasduyuanedisiy
Yovay 4.43 waz 9.91 Audey Fedimadusasuiinduisni
Sasmisiiuturessenne Suihlrsanmlstusuiutuosay
18.32 \flewUSeuiisuulfiuan

daueladug Tl 2552 Sruau 5.82 Suumidsuutas
Witusuau 2.41 Sruumvisedesas 70.49 Tsiiaansigldann
ﬂ1samﬂﬂ,‘umiwm'mﬁl,ﬁm%uLLaziwlﬁmﬂmimaiaauﬁmﬁ

¥ 2553 nmmasugialandsnaiulatuanuaned 2552
Folsnsnisvensfvenasegivlnedintu sandade
mevenuaznelulssmaiifinansenuselasiadisnisudnnie
nsnEnsvRdlneet NN ANUFBINsUIlnalunaIalanuazaann
meludszmeiinty WANANANNINITNEATUANS 1TU 917
Undushify uazsfudUznds sunanssnuanniymfouds
Angivuazlsnszuinnoudisnudinaist 2553 uaglugisuany
T 2553 figsussautuamzannivaseunquituiliiouisszme
U MALsITUIAFINAIIEINANTENUADNIANITNEANIINT
\numsegann Tnsmziedud wavuuss

ndadedaduiiinandaniansnsanas uiiiesan
anudsnisuslaaiindy Fuhlisaidudrdneglunasii
Tnewamzenane Soelsenu uazthduthiiu sndu s1andnandu
anad 91n31AT 1 lusUsTEIATaUaY Fedwalneonelul
2553 §113u 896.36 S1um Wasuwlaniiniy 44.74 §ruum
niosovay 5.25

Tushushumuaned 2553 $1uu 569.65 Auumidsuilas
anas 22.32 dwumniedosay 3.77 Fmuinduyuuieisan
anas leleufusasnisiuturessens Tnouandliiiuts
metiuiloniouaznsuIvnsduyuessiusyavsnm et
Padosneg fifinavilidunueanas nisdefeTngRudailug
ufandaifiunanfisaerenusiosnsnsaudinain Tne
sn¥mgAvdsduraulunmsanitulunaialaniifudaliy

Windudevilisaningaundeldsiuduyudsdoindogeiu

a slight increase in the number of workers to meet production
needs. Thus, labor costs for production rose only by 5.73%
and other production expenses rose by 6.23% compared with
the previous year. The increase in labor costs for production
is due to labor costs, overtime costs and worker rewards as
well as employee benefits. Meanwhile, the increase in other
production costs is due to transport expenses, electricity and
water fees and material waste expenses. Such increases are
a result of higher total sales, amid high market competition
coupled with increased market demands, making it necessary
to maintain market share. Thus, production and sales costs
rose by 4.43% and 9.91%, respectively. Such increases in costs,
however, are still lower than the rise in total sales with gross
profits increasing by 18.32%, compared with the previous year.

Other income in 2009 totaled 5.82 million Baht,
a decrease of 2.41 million Baht or 70.49% due to increased
investments in debt instruments and income from sales of
old vehicles.

In 2010, the world economy was still growing from
the end of 2009 and the growth rate of Thai economy was
higher resulting from both external and internal factors
which affected the structure of Thai agricultural products
immensely. The demand of consumption of the international
and local market increased while production of agricultural
product such as rice, palm oil and cassava were affected by
the drought, the outbreak of pest, and disease during the first
half of 2010. Besides severe floods during the second half of
the year resulted in the decrease of agricultural production
especially yearly paddy and off-season paddy.

From the abovementioned factors which led to the
decrease of agricultural products, but since the consumption
demand was increasing helping to maintain the good price
especially for rubber, factory cane and palm oil. On the
contrary, the rice prices reduced as a result of the lower
prices abroad. The sales volume in 2009 thus totaled 896.36
million Baht, an increase of 44.74 million Baht or 5.25%
year-on year.

The cost of sales in 2010 amounted to 569.65 million
Baht, a decrease of 22.32 Baht or 3.77%. It was found that
the cost of sales were lower when compared with the
increase of sales volume showing the efficiency of the policy
and cost management undertaken including other factors
causing lower cost of sales. The purchase of raw materials
led to the sufficient inventory to meet the market demands.

The fluctuation of the prices of raw materials variable
by the oil prices in the world market which tended to increase,
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made the average prices of raw materials excluding the
purchase order cost higher by 10-15% year-on year. Accordingly,
the economic problems in US economy led to Baht strong
agcainst the dollar. Since the beginning of the year, the
average exchange rate was at 33.52 Baht to a dollar. It was
until the end of the year, the average exchange rate was at
30.29 Baht to a dollar causing the prices of raw materials
from overseas were between slightly increase and downward
trend. The prices of some raw materials were not changed
but the influence of the strong Baht causing the cost of raw
materials used for production lower by 11.14% when
comparing with last year. As for labor cost and production
costs, the Company set the most economical, effective and
efficient policy and management for current economic
situation. In 2010, the number of employees increased
to meet production process needs. Thus labor cost for
production increased by 8.93% and the production cost
increased by 9.82% year-on year. This increase came from
labor cost, overtime cost and diligent allowances as well
as employee benefit. Meanwhile, the increase in other
production costs incurred from electricity and water fees,
material waste expenses and machine repairing expenses.
Such increases are from the reason of higher total sales
volume under market circumstances of high competition
coupled with increase in market demands after the draught
and flood. It is necessary for the Company to maintain the
market share. Furthermore, the currency exchange rate which
affected the average cost of raw materials was reduced
resulting production and sales costs to be reduced by 0.29
and 3.77% respectively. The gross profit for 2010 amounted
to 36.45%, an increase of 25.84% from 2009.

As for other incomes for 2010 amounted to 7.75
million Baht, an increase of 1.93 million Baht or 33.16%
which originated from an increase of investment in bonds
and income from the sale of used vehicles.

In 2011, the world economy during the first half of
2011 continued to expand and resulted in the growth rate
of Thai economy. Both internal and external factors which
were the increase of domestic and world demand led to
the significant structure expansion of agricultural production.
There was a high growth in agricultural sector accordingly.
The weather were favorable with sufficient rain for cultivation
during the first half of the year and it was until the third
quarter that the floods largely expanded in the northern,
the north-eastern, and the central part of the country and
damaged agricultural sector and agricultural products. The
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agricultural sector continually shrank from the third to the forth
quarter in a higher degree. While Thai economy continued
to grow during the second quarter from higher volume
and value of exports, domestic demand and private
consumption slowed down from the effect of flooding. The
demand for the products of the company consequently
decreased from August onwards.

The effect from the enforcement of the Hazardous
Substance Act (No.3) B.E. 2551, a revision of the previous
Hazardous Substance Act B.E. 2535 on August 23, 2008
resulted in the expiration of import, formulation, and
export permit on August 22, 2011. (Three years from the
enforcement date) The company is not able to import or
formulate any products but is able to sell remaining
finished products for another 2 more years and thus demand
increased significantly before August 22, 2011.

The above factors led to sales revenue for the first
3 quarters to be 882.71 million baht, an increase of 191.23
million baht year-on-year, or a difference of 27.66%. The
sales declined in the forth quarter due to the floods. Total
sales revenue for 2011 was 954.92 million baht. An increase
of 58.56 million baht represented a difference of 6.53%.

Cost of sales in 2011was 630.11 million baht, an
increase of 60.66 million baht or 10.65% different. Cost of sales
increased at the higher rate than the sales revenue. Cost
of raw materials increased by the volatility of world oil price
affected from the political unrest in the Middle East. Prices of
raw materials increased by about 5-20% compared to 2010.

The fluctuation of the exchange rate of the baht
weakened against the U.S. dollar was another factor. The
averaged exchange rate was 30.16 baht to the dollar by the
beginning of the year and it was averaged at 31.86 baht to the
dollar by the end of the year resulting in price of imported
raw materials to increase. The total value of raw materials
purchase orders rose by 20.02% compared to the previous
year. As for labor and overhead cost, the company set a
policy that emphasized the most economic, cost-effective
and efficient management under the current economic
conditions at the time. As a result, in 2011 there was only
a slight increase in the number of workers to meet produc-
tion process needs and the enforcement of the Hazardous
Substance Act. (No.3) B.E. 2551 which resulted in the end
of production on August 22, 2011. Thus, labor costs rose
by 16.96% and overhead cost rose by 5.76% compared to
the previous year. This increase came from wages, over-
time costs and employee benefits. As for the increase in
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overhead costs, this came from the increasing in sales and the
speeding up of production to keep up on the enforcement
of the mentioned Act. Moreover, the company wanted to
keep stocks to meet market demand and to maintain market
share. Thus, production and sales costs rose by 19.43% and
9.80% respectively. Gross profit margin in 2011 was 33.99%
or a decrease of (0.64)% year-on-year.

Other income in 2011 was 8.93 million baht. An

iaauﬁmmazéuq increase of 1.18 million baht represented a difference of
15.23%. This income was from investment in debt securities,
interest receivable, and the selling of old cars.
ms1sAsInsUasuuUaniaty (ana) Yeuaz 9 2552-2554
Table showing rate of increases (reduction) during 2009 - 2011
PATO
Y sglaannisvie seglasau AUNUUY
Year Sales Revenue Total revenue Cost of Sale
2552 / 2009 12.35 13.15 10.15
2553/ 2010 5.25 5.68 (3.77)
2554 / 2011 6.53 5.62 10.65
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Sales and General Administrative expenses during
2009-2011 totaled 70.06, 94.10, and 82.17 million Baht,
representing increases (decreases) of 5.84%, 34.31%, and
(12.68%) respectively, not including financial cost.

Financial cost in 2009 — 2011 totaled 0.93, 1.52, and
1.80 million Baht, representing increases (decreases) of
(85.05%), 63.44%, and 18.42% respectively.

In 2009, selling and administrative expenses have been
reclassified in the 2008 financial statements to conform
to those of 2009 by separating selling expenses from
administrative expenses as follows :

2552 / 2008 2551 / 2007
Aldanelun1see / Sales expenses 38,680,290 32,283,362
AlA181uN15UINS / Management expenses 26,145,121 27,535,102
ﬁwmammué’ﬁmi / Management remuneration 5,236,000 5,172,829
swAlie / Total expenses 70,061,411 64,991,293
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Selling expenses amounted to 38.68 million Baht,
a rise of 6.40 million Baht or 19.81% compared to the
previous year. This is due to increased sales as a result of
increased marketing expenses such as commission fees,
freight expenses and promotional expenses. Administrative
expenses totaled 26.14 million Baht, a year-on-year drop
of 1.39 million Baht or (5.05)%. This is a result of an offset
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between some increased expenses such as employee
benefits, and some decreased expenses such as doubtful
accounts which decreased by 2.12 million Baht or (98.70)%
and a recoverable amount from doubtful accounts of 1.02
million Baht. The company has a policy to be cautious in
giving loans to customers and in considering the suitability
of each customer under the current economic circumstance.
This results in a very small portion of doubtful accounts in
each year, which shows the company’s effective management
of accounts receivable.

Gain (loss) on foreign exchange of 2009 amounted
to 4.11 million Baht, a hike of 4.84 million Baht or 661.19%
compared with the previous year, shown under the caption
of Revenues. The ongoing economic recession is responsible
for the volatility of foreign exchange rates. The Baht continued
to appreciate, from an average of 35 Baht per dollar at the
beginning of 2009 to an average of 33 Baht per dollar at the
end of the year. This led to realized gain on exchange of 3.33
million Baht and unrealized gain on exchange of 0.78 million
Baht based on adjustment of exchange rates as at year end
on T/R and outstanding overseas accounts payable.

Remuneration to senior executives has been reclassified
in 2009 and 2008. The remuneration went up by 0.06 million
Baht or 1.22% due to an appointment of one additional
independent committee member.

Financial expenses or interest in 2009 amounted to
0.93 million Baht, a year-on-year drop of 5.29 million Baht or
(85.05)% due to the appreciation of the Baht. The company
managed its payment to T/R and overseas accounts payable
to suit the financial situation and the appreciation of the
Baht in order to maximize the company’s interest at the
moment by complying with the payment terms. This results
in low interest.

In 2010, cost of sales totaled 58.76 million Baht,
representing an increase of 20.08 million Baht or an increase
of 51.91% compared with the previous year. As a result of
the increase in total sales volume, there was a rise in various
costs particularly those involving commission, transportations,
vehicle, and sales promotion and marketing totaled 29.83
million Baht or an increase of 3.68 million Baht representing
an increase of 14.07 compared to the previous year. The
increases in administrative expenses were from employee
benefits, miscellaneous expenses, donation for education, and

a recoverable amount from bad debts of 1.18 million Baht.

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.




ArasulawazniIsIAsSIzrgaveNaInnIs

Management Discussion and Anal

Ruiiteuffuimsiadeievas 5

warlsandrsuaniuasulul 2553 S 6.37 duum
Wasuulanfisdusiuau 2.26 Fuvmviedosay 54.99 1o
Wisuiflsuiuliiugs slsuansegluduvesseliiesanua
nsgMuAMIBIATgiavesaniFeiLin vl uanUAsufusoy
paontd Aduumdonoaasansy wisandudosy aunseils
Aud 2553 Wity 30.29 vIn/meaans FuiliAanadilsan
SnsuanudsuiiiAniuaiediuau 3.48 §1uum uasiia
wav1anuNSnIuandsuiissldlfiAntunieduiu 1.22
duum 91nnsUTulsssasuanUAsy o fududvendmi
T/R wasd il ssvmesug Aunde

suunen1siu il 2553 dmu 1.52 Suum deunua

oy '
a = o

WNIUTIWIY 0.59 a1uUImMrsesesas 63.20 WielUssulfisu
Fududin maduilosnnisudsivesiuumyilinisuims
mstulunstsrdudmi T/R wasdwilisuinasug dudes
flauszdnsziafiennumuiraufuaaiunisainianisiiud
funiunaenna waziielildaiuumivhliusdnusenda
wagliusloninniigaluvaziu lnsawenisdssium Term
fifvuanieveny Term oonluoraviluddmdesiuasssiunu
MsmsRute waAduAAUnslst1sylusnsuaniaudia
Fahlvuselauseloniunnia

Y 2554 deRnrsanmuussiansenisind Al
Tun15918 $I0IU 45,13 Fuuam Wasuwlatanas (13.63)
druum viedevar 23.20 wlewTeuiieufuliiugy esen
gonu1elundsndeesl 2554 aAAIIINNANTTVIUTEY N.5.U.
fandunsie @iufl 3) n.a. 2551 Foiliveaedulgjandiuiu
Tulpsinadt 2 fedu Wlasunadl 3 uay 4 Sedwariilialdane
Wigafuniseeuarnisnatnanas ludiuvesanlddiodaasy
N15218, A1 Commission , AMUASALA WaEATNIALE duAlgay
Tumsusms $1uau 31,33 §uum Wasuudaaiindy 1.56 Suum
videdovas 5.23 dlaiSsudieuiuliiiug Tnedsuulaniiuty
luduvesausang, Alddredandn, Quieuninau

duAmouunuguIms U 2554 91U 5.64 duum
Wasuwanfiudusiuau 0.12 &wum wiefesar 2.17 A
ulsniensuiuiufouduimsadsiesas 5

warils (11anu) Mndaswanasulul 2554 S
(2.21) d1uum Wasuwlasanassiuay (8.59) d1uuIMwse
Spvay (134.71) WlowUiauiieufudfiugr Jafnananudunau
paoarsd esnneulilifulaluaniunisamnadiuiasusie

Tandiiadgymluvans Ussme Jeilimtuumeousiaaiu

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.

Management remunerations in 2010 totaled 5.52
million Baht or an increase of 0.28 million Baht representing
an increase of 5.34 % in line with company’s policy to adjust
the management salary by 5%.

As for profit (loss) from exchange rates in 2010 totaling
6.37 million Baht booked in a part of revenue, this showed
an increase of 2.26 million Baht or 54.99% compared to the
previous year. This resulted from the US economy which led to
a fluctuating exchange rate throughout the year. The Baht
strengthened at 30.29 Baht to the dollar by the end of 2010.
The company booked a realized forex gain of 3.48 million
Baht and (1.22) million Baht unrealized loss resulting from
exchange rate adjustment by T/R payables left at year end.

Financial cost in 2010 totaled 1.52 million Baht,
reflecting an increase of 10.59 million Baht or 63.20%
compared to the previous year. The consequence of the
strengthening of the Baht against dollar made a prudent
and appropriate management of T/R payables in light of the
financial situation and fluctuating Baht value at the time was
implemented to economize and to maximize the company’s
interest. This was arranged by making performance in
accordance with the terms of payment or otherwise
extension of terms of payment which may lead to a slightly
increase of interest payable burden. However, this was more
beneficial to the company as it was able to pay the interest
at a lower rate of exchange.

In 2011, based on the types of transactions, cost of
sales totaled 45.13 million baht, a decrease of (13.63)
million baht represented a 23.20% decrease compared to
the previous year. This was because during the second half of
2011 total sales decreased from the effect of the Hazardous
Substance Act.(No. 3) B.E. 2008. Sales mainly rose in the
second quarter and dropped in the third and forth quarters.
It was found that cost of sales and marketing decreased on
sales promotion, commission, transportation, and vehicles
expenses. Administrative expenses totaled 31.33 million baht,
an increase of 1.56 million baht represented an increase of
5.23% year-on-year. The increase were from increase in charity
donation, miscellaneous expenses and employee’s salaries.

The remuneration for management in 2011 was 5.64
million baht. The 0.12 million baht difference marked an
increase of 2.17% and it was due to the policy to adjust
salary of management by about 5% on average.

Profit (loss) from exchange rate in 2011 totaled (2.21)
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million baht. A decrease of (8.59) million baht marked a
decrease of 134.71% compared to the previous year. This
came from the fluctuations in the exchange rate throughout
the year due to the uncertainty in the global economic
problems in many countries and caused the baht to weaken.
At the end of the year, the exchange rate was 31.86 baht
to the dollar.

Financial costs in 2011 totaled 1.80 million baht. The
0.28 million baht difference marked an increase of 18.42%
compared to the previous year. This was due to the depreciation
of the baht. The management made a prudent and appropriate
management of T/R payables in light of the financial situation
and fluctuating baht value at the time to economize and
maximize the company’s interest on financial costs. This
was done by arranging terms of payment considering to pay
on due date or to extend the term of which may lead to a
slightly increase of interest payable burden. However, this
was more beneficial to the company as it was paid at a lower
rate of exchange.

The above operational results led to gross profit during
2009-2011 to total 259.62, 326.70, and 324.62 million Baht
respectively, representing a percentage of 30.49, 36.45, and
33.99 respectively.

Operational profits in 2009-2011 came to 189.56,
232.60, and 242.45 million Baht respectively, representing
a percentage of 22.26, 25.95, and 25.39 respectively.

Net profits in 2009 - 2011 came to 157.14, 183.74,
and 172.36 million Baht, or a percentage of 18.24, 20.18,
and 17.92 respectively.

Return on equity during 2009 — 2011 were 35.34%,
37.23, and 33.01% respectively.

In 2009, The ongoing economic recession led to lower
growth rate of GDP despite a rise in exports during the fourth
quarter. Many factors mentioned above are also attributable
to such decrease. During the first half of the year, the global
financial crisis had an ongoing severe effect on both
Thailand and overseas, causing the world market demands for
agricultural products to lower, which led to lower domestic
agricultural production. The selling prices of agricultural
products slightly decreased yet are still satisfactory. However,
due to the decrease in demand, sales in the first half of the
year dropped. As the financial crisis continued, the outbreak
of Brown Plant Hoppers and Blast Diseases intensified. This

results in an increase in demands for the company’s products,
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which consequently led to a drastic hike in sales during the
second half of the year, leading to satisfactory operating
results for the entire year of 2009, with a 12.35% rise in sales.
Due to the factors mentioned above, management policies
in terms of production and the high market competition,
especially in terms of pricing, it is necessary for the company
to maintain its market share. Effective cost management is
the solution that would enable the company to compete
in the market. As a result, the company set a policy that
emphasized the most economic, cost-effective and efficient
management under the current economic conditions at the
time. This led to increases of 4.32%, 5.73% and 6.23% in
material costs, labor costs and overhead costs, respectively.
Increases of 4.43% and 9.1% in cost of production and cost of
sales, respectively, are due to the rise in sales. The increase
of costs is still lower than the increase in sales, resulting in
initial profits of 30.49% of the total net profits, a 18.32% rise
compared with the previous year.

Selling and administrative expenses increased by
5.07 million Baht or 7.8% in 2009 due to a rise in sales.
Consequently, the company maintained its economic and
cost-effective policy in investments and selling expenses to
maximize income by emphasizing promotional activities to
stimulate demands, especially during the third and fourth
quarter. The increase in selling and administrative expenses
along with remuneration to senior executives is lower than
the rise in sales, leading to an increase of 22.75% in operating
profits of 2009, compared with the previous year.

Profit (loss) on exchange increased due to the
appreciation of the Baht, resulting in a positive effect on gain
on exchange and lower material costs. It also had a positive
impact on payment to overseas and T/R accounts payable
under the financial condition and the value of the Baht at
the time. As a result, the company was able to comply the
terms of payment, saving the burden of interest payment
which decreased financial expenses substantially.

Corporate income tax payable increased slightly by
2.57 million Baht or 6.61%, compared with the previous
year. In 2009, there was a tax credit as a result of a lawsuit
amounting to 34.22 million Baht, and payment of debts for
which the company made a full allowance totaling 10.05
million Baht. Such transactions slightly increased corporate
income tax payable.

Due to the factors mentioned above, the company
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had satisfactory operating results, leading to increases of
18.24% and 35.54% in net profits and return on shareholders’
equity, respectively, compared with the previous year.

In 2010, the overall economic situation expanded by
7.8% as a result of the increase of domestic consumption,
export of private sector and tourism. There were internal
and external factors affecting the structure of Thai agricultural
production, however, the consumption demand of the
international and local market increased. Production sector
confronted with the drought, the outbreak of pest and
diseases, and severe floods in many areas resulting in lower
production especially yearly paddy and off-season paddy.

Consumption demand was still high leading to high
agricultural product prices particularly for sugarcane and
palm oil. On the contrary, prices of paddy were reduced
due to the decline of the prices in the world market. Floods
during the end of Q4 resulting the delay in cultivation season
and thus affected Q4 sales of the company. However, total
sales still increased by 5.25%. Meanwhile, aforementioned
production factors coupled with policies set on management,
production and marketing situation which was at high
competition on prices, it was inevitable for the company
to use marketing strategy in sales promotion and others to
maintain the market share as much as possible. The company
also focused on efficient and cost-effective management
along with current situation, in order to be competitive cost-wise
and to effectively maintain market share. This led to a rise
(fall) of raw material cost, labor cost and overhead cost by
(11.4), 8.93, and 9.82% respectively. Production cost and
selling cost decreased by 0.29 and 3.77% respectively. The
changing rate of selling cost was at the lower rate more than
the increase of total sales volume. This made gross profit
rate in 2010 was equal to 326.70 million Baht or 36.45% of
net sales volume. The increase amount of 67.8 million Baht
reflected an increase of 25.84% from the previous year.

Selling and administration expenses in 2010 showed
an increase of 20.08 million Baht and 3.68 million Baht or
51.91% and 14.07% respectively from the previous year. The
result of the increase of total sales volume and the marketing
policy able to compete with competitor helped the company
to maintain market share. The company policy on efficient
and cost-effective management to maximize revenue and
sales promotion to stimulate product demand in every
quarter led to an operational profit of 232.60 million Baht in

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.
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2010. The 43.04 million Baht represented a 22.71% increase
over last year.

Profit from exchange rates increased from the
continuing appreciation of the Baht value. Performance
management on T/R payables in light of the financial
situation and the Baht value at the time was implemented
for forex gain. Therefore, the management of the terms of
payment may lead to some increase of interest payable
burden, on the other hand, it was found worth doing so
when compared to forex gain.

Corporate income tax increased by 20.04 million Baht
or an increase of 48.39 million Baht over last year. There was
a tax credit of 34.22 million Baht in 2009 from an execution
of the legal case. In 2010, there was repayment of bad debt
totaled 1.18 million Baht. In addition, the good operational
result made an increase of higher profit before taxation
and thus led to a higher corporate income tax in 2010.

As a result of these main factors, the company had
good operational results leading to a net profit of 183.74
million Baht, representing a percentage of 20.18 of total
revenue. The increase of 26.60 million Baht over 2009
operation results represented a percentage of 16.93%.
Return on shareholder’s equity was 37.23%, an increase
from the previous year.

In 2011, Thailand economic growth rate increased
only by 0.01% from domestic consumption, export of private
sector, and tourism rose during the first 3 quarters. The
forth quarter was affected by the floods in wide range of
agricultural area in the northern, the north-eastern and
the central regions and caused significant damages to
agricultural productions. In consequence, manufacturing,
tourism, household spending, and investment sector were
slowed down.

The significant effect was from the enforcement of
the Hazardous Substance Act (No.3) B.E. 2551, a revision of
the previous Hazardous Substance Act B.E. 2535 on August
23, 2008 resulted in the expiration of import, formulation,
and export permit on August 22, 2011. (Three years from the
enforcement date) The company is not able to import or
formulate any products but is able to sell remaining finished
products for another 2 more years.

The 2 major factors, economic and natural disaster
factor and the enforcement of the mentioned Act. caused

structural changes in demand of company’s products.
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Before the enforcement date, August 22, 2011 the demand
of the products increased dramatically during the second
quarter causing total sales to rise by 54.92% compared to
the previous year. The sales started to slow down in the
third quarter and declined further to the lowest position in
the forth quarter.

Total sales of 2011 increased by only 6.53% compared
to the previous year. Production was affected by the volatility
of the world oil price causing the prices of raw materials to
rise. The enforcement of the Act. caused the company to
accelerate the timely production. The company had to bear
burden of fixed costs incurred after the date stopping of
production and import causing the increasing rate in cost of
sales higher than the increasing rate in sales. However, the
company efficiently manage production costs with save
and most cost-effective in line with the current economic
situation in order to maintain market share as possible. Because
of the sales and cost of sales discussed above, the gross
profit was 324.62 million baht, representing 33.99% of net
sales. The (2.08) million baht represent a slightly decrease
of (0.64)% compared to the previous year.

Selling and administrative expenses in 2011 dropped
by (11.94) million baht or a decrease of (12.68)% compared
to last year resulted from the decrease in sales. The
company devised the policy to maintain market share and
administrative policy to generate worthwhile and efficiency
income from investment. The profit from operations in 2011
was 242.45 million baht or 25.39%. The difference of 9.85
million baht marked an increase of 4.23% compared to the
previous year.

Profit (loss) from the exchange rate, incurred due
to the all-year-fluctuation, was the influence of the world
economy. Such phenomenon had affected several regions
of the world and led to the constant weakness of the Baht
value. Hence, the management of debt payment to creditors
T/Ras well as to foreign creditors must rely on with financial
market and the Baht value situations at that time and that
led to the loss from the exchange rate.

The corporate income tax in 2011 was 75.01 million
baht. An increase of 13.55 million baht marked an increase
of 22.05% compared to last year. The corporate income
tax rate in 2011was 30 % of the net profit while that in 2010
was only 25% of the net profit. When considering the net
profit prior to the income tax in 2011, it increased by 2.16
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million baht marked or 0.88%. Due to the aforementioned
factors, the corporate income tax in 2011 increased.

According to the main aforementioned factors, the
company then has a satisfied performance and this led
to 172.36 million baht for the net profit in 2011which was
17.92% of the total revenue- a decrease of 11.38 million
baht or 6.17% when compared with that in 2010. As a result,
the return on equity decreased slightly to 33.01%.

Total assets in 2009-2011 amounting to 624.52,
742.11, and 582.20 million Baht respectively, marked an
increase (decrease) at a percentage of 31.77, 18.23, and
(21.55) respectively.

Total liabilities in 2009-2011 amounting to 156.34,
223.20, and 56.76 million Baht, marked an increase (decrease)
of 170.09%, 42.76%, and (74.57) respectively.

Shareholder equity in 2009-2011 amounting to 468.17,
518.92, and 525.44 million Baht, marked an increase of
12.52%, 12.53%, 10.84% respectively.

In 2009, revenues from sales increased by 12.35% in
line with cash flows which went up by 87.01%. The current
ratio decreased from 7.04 times in 2008 to 3.56 times in
2009. The quick ratio also decreased from 3.95 times in 2008
to 2.89 times in 2009. The liquidity of cash flow increased
from 1.02 times in 2008 to 1.97 times in 2009. The collection
period remained at 54 days in 2008 and 2009. The average
sales time went down from 111 days in 2008 to 85 days in
2009. The payment period went down from 52 days in 2008
to 47 days in 2009, resulting in the cash cycle of 92 days.

In analysis, the current ratio is on downward trend as
a result of an increase in sales, which caused the majority
of raw material purchases to be made during the third and
fourth quarters. This increased T/R and other accounts payable,
resulting in an increase in liabilities during such periods.
As a result, the current ratio is on downward trend. However,
other ratios are on upward trend. The liquidity of cash flow
increased as evidenced by the fact that the collection period
remained the same while sales increased. The company
was able to collect more debts, resulting in reasonably
high liquidity in cash. Inventory turnover accelerated as a
result of good management that balanced the raw material
purchases and market demands. This led to a 41.84% drop
from last year. The payment period also accelerated since
the company’s liquidity is satisfactory. In addition, partially
due to the appreciation of the Baht, the company was able
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to comply with terms of payment of T/R and other accounts
payable. The abovementioned factors increased current
assets. Meanwhile, current liabilities also increased because
of the rise in raw material purchases during the third and fourth
quarters, which led to decreases in current and quick ratios,
yet remained satisfactory. Other ratios adjusted in a positive
way, resulting in higher cash flows from operating activities.

Cash flows from financing activities decreased by
65.89% because of increases in T/R and overseas accounts
payable during the third and fourth quarters, as a result of high
domestic and overseas purchases of raw materials. In addition,
the company paid a dividend of 105 million Baht, an increase
from last year, coupled with a rise in cash flows from operating
activities. This led to a decrease in financing activities.

Regarding the funding structure, the debt/equity ratio
increased from 0.14 times in 2008 to 0.33 times in 2009.
This is due to increases in T/R and other accounts payable
as a result of raw material purchases during the second half
of the year, and higher corporate income tax payable
and accrued expenses. Although the debt/equity ratio
increased compared with last year, it is considered very
low and remained satisfactory.

Interest payment coverage surged from 25.37 times
in 2008 to 271.59 times in 2009. This is due to the company’s
high liquidity in cash which resulted in lower interest. Return
on total assets and return on fixed assets increased from
22.41% and 117.51% in 2008 to 28.61% and 252.29%
in 2009, respectively. Total assets turnover went up from
151.31 times in 2008 to 156.86 times in 2009. Return on
asset management generated revenue and net profits
effectively.

Based on the current funding structure, the company
set a financial management policy with utmost caution and
effectiveness, focusing on low risk, high return. This principle
of low risk, high return is applied to even temporary investments.
The company also considered risks from foreign exchange
during the recession and potential interest arising from debt
payment extension in the future. As a result, it entered into
a forward contract to prevent potential risk at a suitable
period to maximize its benefits. The company continued to
invest current liabilities in current assets to maximize return
and incur the least financial costs while still able to optimize
return on net worth. The company followed its policy to

maintain the best ratios for key financial ratios and to achieve
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highest stability. Consequently, it led to the operating results
of the year 2009 as described above.

In 2010, as sales revenue rose only by 5.25%,
operational cash flow thus decreased by 37.61%, with current
ratio decreased from 3.56 times in 2009 to 3.01 times in 2010.
Quick ratio decreased from 2.89 times in 2009 to 2.20 times
in 2010. Cash flow ratio decreased from 1.97 times in 2009
t0 0.69 in 2010. Average debt collection period rose from 54
days in 2009 to 65 days in 2010. Average inventory turnover
period rose from 85 days in 2009 to 88 days in 2010. Average
payment period rose from 47 days in 2009 to 88 days in
2010, thus making cash cycle equal to 65 days.

Analysis of the current ratio showed a downward
trend as inventories in 2010 totaled 175.27 million baht, or
an increase of 70.71% compared to the previous year. The
procurement of raw material in 2010 amounting to 596.5 million
baht showed an increase of 25.26% compared to 2009.
Most of them were made in Q4 totaling 195.52 million baht
which represented 32.80 of the whole year purchase. They
still remained under T/R and outstanding overseas accounts
payable which resulted in an increase in current liabilities in
2010. Liquidity ratio and cash flows from operating activities
tended to decrease consequently. Debt collection period
and inventories turnover were slow down and resulting in
lower cash cycle. The main reasons were for the stocking
up of raw materials to meet production demand under new
Hazardous Substance Act (No.3) B.E. 2551, the revision of
Hazardous Substance Act B.E. 2535, enforced on August 23,
2008 provided that manufacturing permit, import permit,
export permit and having in possession permit will be valid
through the expiration date of such permits. Certificate of
hazardous substance registration, certificate of notification
for production, import, export or having in possession will
be valid for another 3 years from the date of effectiveness.
In 2011, all certificates and permits will be expired, the
company has to purchase raw materials to fulfill production
and marketing demand before the expiration date of permits
and certificates. However, most liquidity ratio tended to
droponly slightly.

Cash flow from investing activities decreased by
63.24% compared to the previous year. The company
increased a temporary financial investment in 2010 by 37
million Baht, a purchase of additional equipment machinery

and vehicles by 6.23 million baht, and expenses for the new
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registration according to new above mentioned act by 6.16
million Baht.

Cash flow from financing activities rose by 80.16%
compared to the previous year due to raw material procurement
orders from abroad rose in Q4. In addition, there was a 133
million Baht dividend payout, a higher amount than the
previous year.

The investment structure consisted a debt to equity
ratio rose from 0.33 times in 2009 to 0.43 times in 2010. This
came from T/R payables and other account payables for the
procurement of raw materials during second half of the year,
coupled with the increase in accrued corporate income tax
and outstanding expenses from the increase in total revenue.
The company saw an increase in shareholders’ compared
to the previous year. The said ratio is considered to be very
low and is in good position.

The interest coverage ratio dropped from 271.59
times in 2009 to 127.87 times in 2010. cash flows form
operating activities decreased immensely from the policy
to purchase raw materials and thus led to an increase in
financial cost and a decrease in interest coverage. The return
on assets decreased from 28.61% in 2009 to 26.89 in
2010. The returned on fixed assets increased from 252.29%
in 2009 to 298.67 % in 2010 due to a slightly increase in
machinery, equipments, and vehicles. The return on assets
ratio decreased from 156.86 times in 2009 to 133.24 times
in 2010. Although there was a slight decrease in efficiency
ratio, the company is still able to generate income resulting
in efficiency operating result.

From above mentioned investment structure, the
company manages to lay down a policy for the most cautious
and efficient financial management, bearing in mind low
risk and the most worthwhile returns in current situation for
temporary investments and plan set for the purchasing of
raw materials of low price but at good quality. The
company also bear in mind internal and external factors such
as exchange rates, payment term management, T/R payables
and outstanding overseas accounts which will lead to
financial cost in the future. Forward Contracts are applied to
avoid risks at appropriate period for the most benefit.

The company still has the policy of bringing current
liabilities for investment in current assets in order to
achieve the highest return and reduce financial costs, while

shareholders are still given the highest return. Key financial
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ratios are also maintained to their best. Thus operational
results in 2010 were achieved as mentioned above.

In 2011, from the increase of the sale figure at 6.53%,
the company’s net profit in 2011 was 172.36 million baht.
This led to the significant change in the balance sheet from
that of 2010 because of the aforementioned natural disaster
as well as the new Hazardous Substance Act. So, the total
asset and total debt decreased to 159.91 million baht and
166.44 million baht or 21.55 % and 74.57 % respectively.
When compared with that of last year, it decreases in the
sections account receivables, inventory, short-term loan from
the financial institutions, and account payables, etc.

Hence, from the performance in 2010, the cash flow
from operations increased by148.70 % with an increase in the
current ratio from 3.01 times from that in 2010 and to 10.38
times in 2011. Quick ratio increased from 2.20 times in 2010
to 8.57 times in 2011. The liquidity of cash flow increased
from 0.69 % in 2010 to 2.4% in 2011. The average collection
period decreased from 65 days in 2010 to 41 days in 2011.
The average inventory turnover period decreased from 88
days in 2010 to 74 days in 2011. The average payment period
decreased from 88 days in 2010 to 47 days in 2011 and this
made the cash cycle equaled 68 days. From the operations,
it was clearly shown that the liquidity ratios were better than
those of the former years. The effect of the new Hazardous
substance Act was that the production had to be temporarily
paused during the new license registration process. The
company then had no purchasing order for raw material as
well as the materials used in production. Moreover, the sale
figure before August 22, 2011 and the demand for goods in
the market abnormally increased and this changed the goods
from being bought on credit term to be bought in cash in order
to have goods sold to the agriculturists. Due to all factors,
trade account receivable, inventory, account payables, T/R
creditors decreased while, the cash and the cash equivalents
including short-term investment increased and finally led
the increase of the cash flow from operating activities.

The cash flow from the investment activities
increased by 322.34% when compared with that of last
year. The company had sold the short-term investment
to promote the liquidity for 120 million baht in 2011,
had purchased the machines, the equipments as well as
the vehicles for 6 million baht. Moreover, the company

had paid for the on-process registration fee due to
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the Hazardous Substance Act mentioned above for
9 million baht.

The cash flow from the financing activities increased
by 231.59% when compared with that of last year since
the payment for T/R creditors which ended in the fourth
quarter and the dividend payment of 156.80 million baht
which was an increase from last year.

When considering the capital structure, it was found
that the debt to equity ratio decreased from 0.43 time in
2010 to 0.11 time in 2011. The decrease of current liabilities
from the trade account payables and the T/R creditors
led to a decrease in such ratio and it was considered
very-good level.

The interest coverage ratio increased from 127.87
times in 2010 to 224.51times in 2011. The cash flow from
operations increased rather a lot. From the changing policy
in selling goods based on the market demand, the sale figure
increased and the company’s liquidity also increased a lot and
this led to the increase of the ability to pay off interest.

At the same time, the company’s performance was
at a very-good level and thus minimizing the decrease in
profit. With the current economy situation affected by the
flood as well as the effective of the Hazardous Substance
Act, the return on assets decreased from 26.89% in 2010 to
26.03% in 2011 and the return on fixed assets decreased
from 298.67% in 2010 to 295.07% in 2011.

Assets turnover increased from 133.24 times in 2010
to 145.23 times in 2011due to the investment in fixed
assets. The efficiency ratio decreased a bit but it was able to
generate profit and led to a satisfied operating result.

From the investment structure shown, the company
also set a prudent and efficient financial management policy
with consideration on all risks and expenses that may occur
to minimize the effect to the company performance, for
example, expenses incurred from the investment in product
re-registration as a result of the new Hazardous Substance
Act. The company also carries out the production plans
including setting the policy in purchasing appropriate raw
materials in quantity, price, and quality to comply with the
on-process of the license registration. Moreover, the company
still conducts the marketing plans as well as marketing
strategies to stay competitive in the highly competitive

market. Various internal and external factors are also

considered either the fluctuation of the exchange rate
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and term of payment for T/R which will cause the financial
cost burden in the future. These must be planned in order
to avoid risks that may occur as well as to be able to
comply with the financial situation at that time for the
ultimate economy and benefit.

The company also puts the strong emphasis on
financial stability by paying off current liabilities and investing
in current assets for liquidity and the ultimate benefit. This
will cause the most economical financial costs in order to
achieve highest return on shareholders’ equity and this
will sustain the significant financial ratios as shown in the
aforementioned performance of 2011.

One significant factor affecting the performance in
2012 is that the economy growth rate still continually
expands in the range of 3.5-5.5% but there is also the problem
in the Baht value resulted from no-confidence in the politics
of the Middle East especially the high oil price in the world
market due to the turmoil in the Middle East especially
thatin Iran. Another crucial factor that will affect the company
performance is the natural disasters that will occur in
the future.

However, it is expected that the economy in the
agricultural sector will expand in the range of 4.5-5.5% based
on the normal weather state. Most agricultural outputs
increase due to the increasing demands both in the country
and abroad. The agricultural production still face risk factors
that may occur like drought, floods, the pest outbreak, and
the effect of the Hazardous Substance Act (No.3) which
was effective in 2011. 2012 is the time of the on-process of
the registration for the new license for each product of the
company. This will affect both the changing demand and
supply of the country. Nevertheless, there are still posi-
tive factors that will yield positive effect to the agricultural
section both in the production and the price dimensions. This
is in the form of the government’s policies and regulations
like the pledge of paddy rice, development of basic factors
on irrigation, provision of land for agriculturists, provision of
assistance for those affected from the natural disaster in all
provinces, etc. to help elevate the levels of the production
and the price in order to support and encourage farmers.

In agricultural sector production, the Government will
continue to provide its full support in all areas such as:

1. Technology development - Developing
production technology by educating farmers and providing
good plant breeds in order to further develop quality
of output and create competitive capability.
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2. Marketing - Helping to sustain agricultural prices
by providing farmers with loans using their agricultural goods
as collateral. This will keep agricultural prices from falling
too low and let market forces operate on their own.

3. Finances — Providing loan support which might be
in the form of a village fund, low-interest loans so as to
create opportunity for farmers.

4. Promote agricultural processing — This is done
by creating added value to products which would develop
product quality and enable to export.

Government support on production and its strategy
to restructure agricultural products to make it in line with
market needs and create competitiveness for the country,
will improve farmers’ situation and living standards.

Raw material prices rising higher with world market
conditions are a risk factor, making the cost price of products
higher. Higher oil prices, Baht fluctuation and weakening,
drought and flooding, and the new regulation from the
government enforced recently are also external factors which
are beyond control. However, the company has devised
a policy to ease the effects from these risk factors.

1. Company policy to manage forex on raw material
imports, for example, with an extension of account payable to
reduce risks and the consideration of favorable exchange rate.

2. Practicing more caution when ordering raw
materials, seeing that it concords with needs. This will reduce
damage from excessive inventory. However, lead Time
is considered to avoid short of inventory.

3. Making careful consideration before opening new
trade accounts and expanding credit lines to prevent damage
from bad debts and strictly performing in accordance with
collection policy.

4. Disseminate knowledge on technology and correct
usage of product to increase yields, promote safety, with no
environmental effects.

5. Arrange enough budget to handle with the
Hazardous substance Act (No.3) B.E. 2551 enforced.

These above factors affect the company’s operations
and financial position. Therefore, it is the policy of the
company to try and reduce the adverse effects from these
various factors through the above mentioned measures.
Although, these are outside factors that cannot be
controlled, it is expected that this policy will reflect in
better operations for the company.
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Report of Certified Public Accountant

To The Board of Directors and Shareholders of
Pato Chemical Industry Public Company Limited

| have audited the consolidated statement of financial position as at December 31, 2011, the consolidated
statements of comprehensive income, changes in shareholders’ equity and cash flows for the year then ended of
Pato Chemical Industry Public Company Limited and subsidiary. | have also audited the separate financial statements
of Pato Chemical Industry Public Company Limited for the same period. These financial statements are the responsibility
of the Company’s management as to their correctness and completeness of the presentation. My responsibility is to
express an opinion on these financial statements based on my audit. The financial statements of Pato Chemical Industry
Public Company Limited as at December 31, 2010 and for the year then ended were audited in accordance with generally
accepted auditing standards by another auditor of our firm who, under her report dated February 24, 2011, expressed an
unqualified opinion on those financial statements.

| conducted my audit in accordance with generally accepted auditing standards. Those standards require that | plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. | believe that my audit provides a reasonable basis
for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Pato Chemical Industry Public Company Limited and subsidiary and of Pato Chemical Industry Public
Company Limited as at December 31, 2011, the results of their operations and their cash flows for the year then ended
in accordance with generally accepted accounting principles.

Without qualifying my opinion on the above financial statements, | draw attention to the following matters : -

a) As discussed in Note 26 that all of the Company’s products classified under agrochemicals had their product
registrations expired on August 22, 2011. The Company is currently in the process of simultaneous submitting applications
to renew many of its product registration to Department of Agriculture. As at December 31, 2011, such requests have not
yet been approved. According to the enforcement under the Hazardous Substance Act (No.3) B.E.2535, the Company is not
permitted to produce any agrochemical products until the registrations of each underlying products have been approved
by the related government offices. As a result of such circumstances, the uncertainty regarding the success of registration
renewal may affect Company’s financial position and operating results in the future.

b) As discussed in Note 3, 4 and 5 to the financial statements, during the current year, the Group adopted the revised
and new accounting standards issued by the Federation of Accounting Professions, and applied them in its preparation and

presentation of the financial statements.

%M/@%

(PRADIT RODLOYTUK)
Certified Public Accountant
Registration No. 218

Ast Master Co., Ltd.
February 22, 2012
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Statements of Financial Position

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY

AS AT DECEMBER 31, 2011 AND 2010

In Baht

Consolidated

financial statements

Separate

financial statements

ASSETS Notes 2011 2011 2010
CURRENT ASSETS
Cash and cash equivalents 8 185,992,038 181,028,572 33,388,133
Short - term investments 9 178,929,728 178,929,728 295,198,085
Trade accounts receivable 10 52,172,902 52,172,902 163,006,005
Inventories 11 84,940,384 84,940,884 175,273,625
Assets held for sale 12 500,001 500,001 -
Advances for inventories - - 2,577,500
Other current assets 2,239,865 2,239,865 1,936,963
Total current assets 504,775,418 499,811,952 671,380,311
NON - CURRENT ASSETS
Investment in subsidiary 13 - 5,000,000 -
Property, plant and equipment 14 60,421,471 60,421,471 64,012,039
Intangible assets 15 15,100,913 15,100,913 6,155,281
Other non - current assets 1,902,890 1,902,872 566,326
Total non - current assets 77,425,274 82,425,256 70,733,646
TOTAL ASSETS 582,200,692 582,237,208 742,113,957

The notes to financial statements are an integral part of these

financial statements.
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usn wilmadigaavnssy 910m (un1vy) uasuivndey
o/ Juil 31 5uAN 2554 Udy 2553

UM
JUNITRUTN JUNSRULRAWIZAINTT
wilduuazdruvaadtves UYL 2554 2554 2553
wilaunyuiey
ﬁuﬁﬁmzasﬁu’umﬂamﬁumiﬁu 16 - - 127,698,117
Fwinse 80,873 80,873 35,820,115
MERulaA9Te 22,132,282 22,132,282 33,098,485
AlET8A9978 21,138,546 21,138,546 26,180,832
Rusuaismihainnsveduning 12 5,000,000 5,000,000 -
wilaumyudoudu 300,991 280,691 398,169
iAo 48,652,692 48,632,392 223,195,718
wiiaulsivauiiou
nssyniuvesHayslevdnineu 8,108,721 8,108,721 -
smilau 56,761,413 56,741,113 223,195,718
GRIENGREHE
NUEIUTU - YaAvuay 1 um
uaane oy
ﬁumﬂzy 140,000,000 ﬁu 140,000,000 140,000,000 140,000,000
nuﬁaammssﬁﬁwﬁa
ﬁjumﬁag 140,000,000 ‘1;1:‘14 140,000,000 140,000,000 140,000,000
druiuyarjuanly 135,000,000 135,000,000 135,000,000
mlsazau
a“]'maiilﬂuﬁﬁaqmmg%ma 18 14,000,000 14,000,000 14,000,000
gluiladnass 236,439,279 236,496,095 229,918,239
FINA VDIV 525,439,279 525,496,095 518,918,239
sumiiausazdiuvasdives 582,200,692 582,237,208 742,113,957
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Statements of Financial Position (continued)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
AS AT DECEMBER 31, 2011 AND 2010

In Baht
Consolidated Separate
financial statements financial statements
LIABILITIES AND SHAREHOLDERS’ EQUITY Notes 2011 2011 2010
CURRENT LIABILITIES
Short - term loans from financial institutions 16 - - 127,698,117
Trade accounts payable - other companies 80,873 80,873 35,820,115
Accrued income tax 22,132,282 22,132,282 33,098,485
Accrued expenses 21,138,546 21,138,546 26,180,832
Advanced receive from assets held for sale 12 5,000,000 5,000,000 -
Other current liabilities 300,991 280,691 398,169
Total current liabilities 48,652,692 48,632,392 223,195,718
NON - CURRENT LIABILITIES
Employee benefit obligations 17 8,108,721 8,108,721 -
Total liabilities 56,761,413 56,741,113 223,195,718
SHAREHOLDERS’ EQUITY
Share capital - Baht 1 each
Authorized shares capital
140,000,000 ordinary shares 140,000,000 140,000,000 140,000,000
Issued and paid - up share capital
140,000,000 ordinary shares 140,000,000 140,000,000 140,000,000
Premium on share capital 135,000,000 135,000,000 135,000,000
Retained earnings
Appropriated for legal reserve 18 14,000,000 14,000,000 14,000,000
Unappropriated 236,439,279 236,496,095 229,918,239
Total shareholders” equity 525,439,279 525,496,095 518,918,239
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 582,200,692 582,237,208 742,113,957

The notes to financial statements are an integral part of these financial statements.
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Statements of Comprehensive Income

vsen wilawadenaimnssu 9170 (unvu) uasusvneoy
aFmsulaugaiui 31 §uAN 2554 uay 2553

U
JUNNSRUTIY JUNSRULRAWIZAINTT
NUBLIAG) 2554 2554 2553

seldannisue 954,920,998 954,920,998 896,356,305
é’uwuma (630,305,588) (630,305,588) (569,652,752)
flstudu 324,615,410 324,615,410 326,703,553
fls (1) Mndauandey (2,213,037) (2,213,037) 6,375,439
s18lddu 8,934,432 8,932,648 7,751,329
mlsneudlgdng 331,336,805 331,335,021 340,830,321
AlgaelunIsuY (45,134,701) (45,134,701) (58,761,984)
AlIelunIsuIINg (31,393,962) (31,335,362) (29,826,374)
AMBULNILLUINNS 20 (5,636,000 (5,636,000 (5,515,000

smAlET8 (82,164,663) (82,106,063) (94,103,358)
mlsnaudununansiuwaza8Ruld 249,172,142 249,228,958 246,726,963
AUNUNIINTEU (1,799,347) (1,799,347) (1,521,085)
mlsnoun1@kuld 247,372,795 247,429,611 245,205,878
AMBRule 22 (75,015,298) (75,015,298) (61,463,004)
Mlsdmsud 172,357,497 172,414,313 183,742,874
Alsvaquidaiasadudmsud - - -
mlsvanudaadasaudmsul 172,357,497 172,414,313 183,742,874
frlsrovuduiiugu 1.23 1.23 1.31
ﬁwuquﬁuﬁm?{amaﬁmﬁn (VW) 140,000,000 140,000,000 140,000,000
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Statements of Comprehensive Income

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2010

In Baht
Consolidated Separate
financial statements financial statements
Notes 2011 2011 2010

Sales 954,920,998 954,920,998 896,356,305
Cost of sales (630,305,588) (630,305,588) (569,652,752)
Gross profit 324,615,410 324,615,410 326,703,553
Gain (loss) on exchange rate (2,213,037) (2,213,037) 6,375,439
Other income 8,934,432 8,932,648 7,751,329
Profit before expenses 331,336,805 331,335,021 340,830,321
Selling expenses (45,134,701) (45,134,701) (58,761,984)
Administrative expenses (31,393,962) (31,335,362) (29,826,374)
Managements’ remuneration 20 (5,636,000) (5,636,000) (5,515,000)

Total expenses (82,164,663) (82,106,063) (94,103,358)
Profit before finance costs and income tax 249,172,142 249,228,958 246,726,963
Finance costs (1,799,347) (1,799,347) (1,521,085)
Profit before income tax 247,372,795 247,429,611 245,205,878
Income tax 22 (75,015,298) (75,015,298) (61,463,004)
Net profit for the year 172,357,497 172,414,313 183,742,874
Other comprehensive income for the year - - -
Total comprehensive income for the year 172,357,497 172,414,313 183,742,874
Basic earnings per share
Net profit for the year 1.23 1.23 1.31
Weighted average number of ordinary shares (shares) 140,000,000 140,000,000 140,000,000

The notes to financial statements are an integral part of these financial statements.
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Consolidated Statements of Changes in Shareholder’s Equity

usn wilewadgnamnssi 9100 (un1vy) uazuivnges
amsuUaugndui 31 5uIAN 2554 Uay 2553

um
filsezaa
yuilean dauiiu GRERY mlsuanu
vanewn uazdiszudn  yedwfu  awnguang §dlailddeass Wmeied s
geanuvEe o Tuil 1 unsnAu 2554 140,000,000 135,000,000 14,000,000 229,918,239 - 518,918,239
HansEMUINMTUAsuLUalou -

Uaydieafunausslovintnay 5 - - - (9,036,457) - (9,036,457)
yonAuED o Yuil 1 unsie 2554 -

U%)Uﬂjﬂmj 140,000,000 135,000,000 14,000,000 220,881,782 - 509,881,782
mlsvaudaasasiudmsuld - - - 172,357,497 - 172,357,497
Rulunadny 19 - - - (156,800,0000 - (156,800,000)
genAundo o Sufl 31 SunAy 2554 140,000,000 135,000,000 14,000,000 236,439,279 - 525,439,279
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Consolidated Statements of Changes in Shareholder’s Equity

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
FOR THE YEARS ENDED DECEMBER 31, 2011

In Baht

Retained earnings

Issued and  Premium  Appropriated Other
paid-up on share for legal comprehensive
Note share capital  capital reserve  Unappropriated income Total

Balance as at January 1, 2011 -

as reported 140,000,000 135,000,000 14,000,000 229,918,239 - 518,918,239
Impact of changes in accounting policies

- Employee benefit obligations 5 - - - (9,036,457) - (9,036,457)
Balance as at January 1, 2011 -

restated 140,000,000 135,000,000 14,000,000 220,881,782 - 509,881,782
Total comprehensive income for - - - 172,357,497 - 172,357,497

the year
Dividends paid 19 - - - (156,800,000) - (156,800,000)
Balance as at December 31, 2011 140,000,000 135,000,000 14,000,000 236,439,279 - 525,439,279

The notes to financial statements are an integral part of these financial statements.
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Statenments of Changes in Shareholders’ Equit

usn wilewadgnamnssi 9100 (un1vy) uazuivnges
amsuUaugndui 31 5uIAN 2554 Uay 2553

um

filsezaa
yuilean dauiiu GRERY mlsuanu
vanewn uazdiszudn  yedwfu  awnguang §dlailddeass Wmeied s
gennuvEe o Tudl 1 unsiau 2553 140,000,000 135,000,000 14,000,000 179,175,365 - 468,175,365
ilsvanudnasasindmiul : : : 183,742,874 - 183,742,874
Rutunaing 19 - - - (133,000,0000 - (133,000,000)
gennunde ol Yufl 31 Suanau 2553 140,000,000 135,000,000 14,000,000 229,918,239 = 518,918,239
ponnwde o Tufl 1 uns1aw 2554 140,000,000 135,000,000 14,000,000 229,918,239 - 518,918,239
HansgMUNMsUAsuLaslouns -

ﬁ’@%ﬁmﬁ’waﬂsﬂwﬁwﬁfﬂmu 5 - - - (9,036,457) - (9,036,457)
gonnwEe u Juil 1 uns1Au 2554 -

U%‘uﬂqﬂ,mj 140,000,000 135,000,000 14,000,000 220,881,782 - 509,881,782
mlsvnnudnasasandmiul - - - 172,414,313 - 172,414,313
Rulunaing 19 - - - (156,800,000) - (156,800,000)
ponnwde o Tufl 31 SunAu 2554 140,000,000 135,000,000 14,000,000 236,496,095 = 525,496,095

o
=1

wnewgUsznavsunsiuludiumilwesunisiuil

88

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.




Jusanynisidasiuuagailvuavidnyay

Statenments of Changes in Shareholders’ Equity

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2010

In Baht

Retained earnings

Issued and  Premium  Appropriated Other
paid-up on share for legal comprehensive
Note share capital  capital reserve  Unappropriated income Total

Balance as at January 1, 2010 140,000,000 135,000,000 14,000,000 179,175,365 - 468,175,365
Total comprehensive income for

the year - - - 183,742,874 - 183,742,874
Dividends paid 19 - - - (133,000,000) - (133,000,000)
Balance as at December 31, 2010 140,000,000 135,000,000 14,000,000 229,918,239 - 518,918,239
Balance as at January 1, 2011 -

as reported 140,000,000 135,000,000 14,000,000 229,918,239 - 518,918,239
Impact of changes in accounting policies

- Employee benefit obligations 5 - - - (9,036,457) - (9,036,457)
Balance as at January 1, 2011 -

restated 140,000,000 135,000,000 14,000,000 220,881,782 - 509,881,782
Total comprehensive income for

the year - - - 172,414,313 - 172,414,313
Dividends paid 19 = = - (156,800,000) = (156,800,000)
Balance as at December 31, 2011 140,000,000 135,000,000 14,000,000 236,496,095 - 525,496,095

The notes to financial statements are an integral part of these financial statements.
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Statements of Cash Flow

usen wilewadgnamnssy 910 (un1vy) uazuivngey
amsulaugndul 31 5uIAN 2554 Uay 2553

um
JUNITRUTY JUNTRULRNIZAINIT
2554 2554 2553
NITUARUAAIINAINTTUANTUIUY
fMlsnounetule 247,372,795 247,429,611 245,205,878
sensUsunsznuiladutuangrsliunainianssudiiiuay
ﬂé’waﬂwswﬁquLazwﬁaaa”a%qﬁy - - (1,179,060)
mmnumﬂﬁmmaﬂL‘d?iauﬁgﬂmﬁm%uﬁq - - 185,971
ﬁﬂﬁmﬂmiﬁuwﬁuamuﬁfﬁmn (5,420,751) (5,420,751) (4,865,899)
PaquiissliAntunnmsdsulasariduasy 1,689,108 1,689,108 270,640
mlsannsdmedunsng (2,140,606) (2,140,606) (2,874,992)
ﬁﬂLﬁau‘i’]m 11,222,884 11,222,884 12,472,663
Usznasmsuisaunauselevinine 890,264 890,264 -
Arlddemenide 1,799,347 1,799,347 1,521,085
Alsanmsiidunudeunsasuuyag
Tuguninduazviausiiuanu 255,413,041 255,469,857 250,736,286
dunSndsidunuanas (Rutu)
QnwEinIsén 110,833,103 110,833,103 (650,038)
AUAIALUGTD 90,332,741 90,332,741 (72,599,173)
RuUT8a1niAIEUAT 2,577,500 2,577,500 (2,577,500)
Funswanyuieudu (302,902) (302,902) 558,279
dunindlainyudeudu (1,336,564) (1,336,546) (446,456)
wiausluuindy @aag)
Wniinnsn - Usindu (35,739,242) (35,739,242) 1,920,670
AlteA19T8 (5,042,286) (5,042,286) 11,536,811
szyniuresraystlevinineu (1,818,000) (1,818,000) -
wildumuiousu (97,178) (117,478) 196,654
Ruaniuannnsaiuau 414,820,213 414,856,747 188,675,533
Premende (1,799,347) (1,799,347) (1,521,085)
FranEdule (85,981,501) (85,981,501) (55,651,867)
Ruangnslasnanfanssudniuny 327,039,365 327,075,899 131,502,581
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Statements of Cash Flow

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2010

In Baht

Consolidated Separate

financial statements financial statements

2011 2011 2010
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax 247,372,795 247,429,611 245,205,878
Adjustments to reconcile net profit to net cash provided by
operating activities
Reversal of bad debt and doubtful accounts - - (1,179,060)
Unrealized loss on exchange rate - - 185,971
Gain on disposal of short - term investments (5,420,751) (5,420,751) (4,865,899)
Unrealized loss from changes in value of investments 1,689,108 1,689,108 270,640
Gain on disposal of assets (2,140,606) (2,140,606) (2,874,992)
Depreciation 11,222,884 11,222,884 12,472,663
Provisions for employee benefit obligations 890,264 890,264 -
Interest expenses 1,799,347 1,799,347 1,521,085
Profit from operational activities before change in
operational assets and liabilities 255,413,041 255,469,857 250,736,286
Decrease(increase) in operational assets
Trade accounts receivable 110,833,103 110,833,103 (650,038)
Inventories 90,332,741 90,332,741 (72,599,173)
Advance for inventoris 2,577,500 2,577,500 (2,577,500)
Other current assets (302,902) (302,902) 558,279
Other non - current assets (1,336,564) (1,336,546) (446,456)
Increase(decrease) in operational liabilities
Trade accounts payable - other companies (35,739,242) (35,739,242) 1,920,670
Accrued expenses (5,042,286) (5,042,286) 11,536,811
Employee benefit obligations (1,818,000) (1,818,000) -
Other current liabilities (97,178) (117,478) 196,654
Cash receipt from operations 414,820,213 414,856,747 188,675,533
Interest paid (1,799,347) (1,799,347) (1,521,085)
Income tax paid (85,981,501) (85,981,501) (55,651,867)
Net cash provided by operating activities 327,039,365 327,075,899 131,502,581

The notes to financial statements are an integral part of these financial statements.
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Statements of Cash Flow (continued)

usn wilewadgnamnssi 9100 (un1vy) uazuivnges
amsulaugeiui 31 sunAu 2554 uay 2553

um
JUNITRUTN JUNTRULRNIZAINIT
2554 2554 2553
NIZUARUAAIINAINTTUAMNU
L'EuamfdmLﬁaamuiuﬁuamu%’amn (270,807,600) (270,807,600) (322,102,889)
RuanfuanmsivAutuanuianegn 390,807,600 390,807,600 284,985,958
Fuandreioamuluuitneos - (5,000,000) -
ﬁuamﬁhﬂLﬁasﬁaqﬂﬂszﬁl,l,azmuwwua (8,201,711) (8,201,711) (9,104,998)
Ruaniuamhainnsuedunsng 5,000,000 5,000,000 -
Ruansuannsdmhedunsng 2,210,000 2,210,000 2,875,000
Ruandreifoduninglaidmn (8,945,632) (8,945,632) (6,155,281)
Fuangwslanan (4luly) Aanssuamu 110,062,657 105,062,657 (49,502,210)
NIZUARUANAINNINIINIANRU
RufBuszozdunnantunsiufiniu @na) (127,698,117)  (127,698,117) 47,287,074
aiwﬁwwﬁﬁummﬁtymwﬁw%a - - (86,725)
eRuluna (156,800,000) (156,800,000) (133,000,000)
Ruangvsldlulufanssudandu (284,498,117)  (284,498,117) (85,799,651)
uanuazseMssuvGuaniudy (anad) - and 152,603,905 147,640,439 (3,799,280)
RuankazsIensiguwinEtuan o Judul 33,388,133 33,388,133 37,187,413
RUgALagsIeNSg UKk LEn 5u§uﬂ 185,992,038 181,028,572 33,388,133
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Statements of Cash Flow (continued)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2010

In Baht

Consolidated

financial statements

Separate

financial statements

2011 2011 2010
CASH FLOWS FROM INVESTING ACTIVITIES
Cash paid for investing in short - term investments (270,807,600) (270,807,600) (322,102,889)
Proceeds from disposal of short - term investments 390,807,600 390,807,600 284,985,958
Cash paid for investment in subsidiary - (5,000,000) -
Cash paid for acquisition of equipment and vehicles (8,201,711) (8,201,711) (9,104,998)
Proceeds from advance received from disposal of assets 5,000,000 5,000,000 -
Proceeds from disposal of assets 2,210,000 2,210,000 2,875,000
Cash paid for acquisition of intangible asset (8,945,632) (8,945,632) (6,155,281)
Net cash provided by (used in) investing activities 110,062,657 105,062,657 (49,502,210)
CASH FLOWS FROM FINANCING ACTIVITIES
Increas (decrease) in short - term loan from -
financial institutions (127,698,117) (127,698,117) 47,287,074
Repayment of liabilities under hire purchase agreements - - (86,725)
Dividends paid (156,800,000) (156,800,000) (133,000,000)
Net cash used in financing activities (284,498,117) (284,498,117) (85,799,651)
Net increase(decrease) in cash and cash equivalents 152,603,905 147,640,439 (3,799,280)
Cash and cash equivalents, beginning of year 33,388,133 33,388,133 37,187,413
Cash and cash equivalents, end of year 185,992,038 181,028,572 33,388,133

The notes to financial statements are an integral part of these financial statements.
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Notes to Financial Statements
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Notes to Financial Statements

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
AS AT DECEMBER 31, 2011 AND 2010

1.  GENERAL INFORMATION
Pato Chemical Industry Public Company Limited was a public company limited and was listed on the Stock Exchange
of Thailand in 1993. The Company is engaged in business of formulating and distributing of pesticide. The major
shareholders is Trillit family, with holdings of 36%.

The address of its registered office is at 3388 New Petchburi Road, Bangkapi, Huai Khwang Bangkok.

2. BASIS FOR CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS PREPARATION
The consolidated and the separate financial statements have been prepared in accordance with Thai Generally
Accepted Accounting Principles under the Accounting Act, B.E.2543 being those Thai Accounting Standards issued under
the Accounting Profession Act, B.E. 2547 and the financial reporting requirements of the Securities and Exchange
Commission under the Securities and Exchange Act B.E. 2535.

The preparation of financial statements in conformity with Thai generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the financial statements and the amounts of revenues
and expenses in the reported periods. Although these estimates are based on management’s best knowledge of
current events and actions, actual results may differ from those estimates.

The Company financial statements have been prepared under the historical cost convention expect as disclosed
in the accounting policies.

The Company invested in Pato Crop Care Company Limited on November 22, 2011 with the holding of 100% of
authorized share and the consolidated financial statements included the result of subsidiary’s operation for the period
from November 22, 2011.

“The Company” represents “Pato Chemical Industry Public Company Limited,” while “The Group” represents “Pato
Chemical Industry Public Company Limited” and its subsidiary which is “Pato Crop Care Company Limited”.

The significant transactions between the Company and the Subsidiary have been eliminated in the consolidated
financial statements.

For the convenience of the user, an English translation of the financial statements has been prepared from the financial
statements that are issued in the Thai language.

3. ADOPTION OF NEW ACCOUNTING STANDARDS
During 2010 and 2011, the FAP issued the following new and revised Thai Financial Reporting Standards (TFRS) relevant
to the Company’s operations and effective for accounting periods beginning on or after January 1, 2011:

TAS 1 (Revised 2009)
TAS 2 (Revised 2009)
TAS 7 (Revised 2009)
TAS 8 (Revised 2009)
TAS 10 (Revised 2009)
TAS 16 (Revised 2009)
TAS 17 (Revised 2009)
TAS 18 (Revised 2009)
TAS 19

TAS 23 (Revised 2009)
TAS 24 (Revised 2009)
TAS 33 (Revised 2009)
TAS 34 (Revised 2009)
TAS 36 (Revised 2009)
TAS 37 (Revised 2009)
TAS 38 (Revised 2009)
TFRS 5 (revised 2009)

Presentation of Financial Statements

Inventories

Statement of Cash Flows

Accounting Policies, Changes in Accounting Estimates and Errors
Events after the Reporting Period

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Borrowing Costs

Related Party Disclosures

Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible Assets

Non-current Assets Held for Sale and Discontinued Operations
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Notes to Financial Statements (continued)
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Notes to Financial Statements (continued)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
AS AT DECEMBER 31, 2011 AND 2010

The adoption of these new and revised TFRS has resulted in changes in the Company’s accounting policies. The effects
of these changes are disclosed in Note 4.

In addition to the above new and revised TFRS, the FAP has issued during 2010 a number of other TFRS which are
expected to be effective for financial statements beginning on or after January 1, 2013 and have not been adopted in
the preparation of these financial statements.

TAS 12 Income taxes
TAS 20 (Revised 2009) Accounting for Government Grants and Disclosure of Government Assistance
TAS 21 (Revised 2009) The Effects of Changes in Foreign Exchange Rates

Management is presently considering the potential impact of adopting and initially applying these new and revised
TFRS on the financial statements.

4. CHANGES IN ACCOUNTING POLICIES
From January 1, 2011, consequent to the adoption of new and revised TFRS as set out in Note 3, the Group has changed
its accounting policies in the following areas:

 Presentation of financial statements
+ Accounting for property, plant and equipment
« Accounting for employee benefits

Presentation of financial statements
From January 1, 2011, The Group has applied TAS 1 (revised 2009) Presentation of Financial Statements. Under the
revised TAS, a set of financial statements comprises:

« Statement of financial position;

« Statement of comprehensive income;
 Statement of changes in shareholders’equity;
« Statement of cash flows; and

« Notes to the financial statements.

As a result, the Group separately presents other comprehensive income from the statement of changes in
shareholders’equity and presents those transactions in the statement of comprehensive income. Previously, all such
changes were included in the statement of changes in shareholder’s equity.

Comparative information has been re-presented so that it also is in conformity with the revised standard. Since the change
in accounting policy only impacts presentation aspects, there is no impact on reported profit or earnings per share.

Accounting for property, plant and equipment
The Company has applied TAS 16 (revised 2009) Property, Plant and Equipment in determining and accounting for the
cost and depreciable amount of property, plant and equipment.

The principal changes introduced by the revised TAS 16 and affecting the Company are that

(@) costs of asset dismantlement, removal and restoration have to be included as asset costs and subject to annual
depreciation; (b) the depreciation charge has to be determined separately for each significant part of an asset;
and (c) in determining the depreciable amount, the residual value of an item of assets has to be measured at the
amount estimated receivable currently for the asset if the asset were already of the age and in the condition expected
at the end of its useful life. Furthermore, the residual value and useful life of an asset have to be reviewed at least
at each financial year-end.

The changes have been applied prospectively in accordance with the transitional provisions of the revised TAS, except
that consideration of the costs of asset dismantlement, removal and restoration, have been applied retrospectively.

Accounting for employee benefits
The Company has applied TAS 19 Employee Benefits.
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Notes to Financial Statements (continued)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
AS AT DECEMBER 31, 2011 AND 2010

Under the new policy, the Company’s obligation in respect of post-employment benefits under defined benefit plans
and other long-term employee benefits recognised in the financial statements based on calculations by a qualified
actuary using the projected unit credit method. Previously, this obligation was recognised as occurred.

The Company has opted to record the entire amount of this liability as an adjustment to retained earnings as at
January 1, 2011, in accordance with the transitional provisions of TAS 19 as disclosed in Note 5.

EFFECT OF FIRST TIME ADOPTION OF THAI FINANCIAL REPORTING STANDARDS
In Baht
Statement of financial position
Retained earnings at December 31, 2010 - as reported 229,918,239
Increase in employee benefit obligations (9,036,457)
Retained earnings at January 1, 2011 220,881,782
Statement of comprehensive income for the year ended December 31, 2011
In Baht
Increase in employee expenses resulting in:

Increase in administrative expenses 890,264
Decrease in profit (890,264)
Earnings per share (Decrease) :

Basic earnings per share (in Baht) 0.006
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of the financial statements are as follows:

6.1

6.2

6.3

6.4

6.5

6.6

Cash and cash equivalents
Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an original
maturity of three months or less and not subject to withdrawal restrictions.

Short - term investments

Investments in unit trusts of mutual funds which the Company holds as investments in securities held for trading
are determined at fair value. Gains or losses arising from changes in the value of securities are included in statement
of income.

The fair value of unit trusts is determined from their net asset value.
The weighted average method is used for computation of the cost of investments.

Trade accounts receivable
Trade accounts receivable are carried at original invoice amount less allowance for doubtful accounts.

Allowance for doubtful accounts

The Company provide allowance for doubtful accounts equal to the estimated losses that may be incurred in
the collection of receivables. The estimated losses are based on the collection experiences and the review of
the current status of the existing receivables.

Inventories

Inventories are stated at the lower of cost or net realisable value. Cost is determined by the weighted average
method. The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition
of the inventory, such as import duties and transportation charges, less all attributable discounts, allowances
or rebates. The cost of finished goods and work in progress comprises raw materials, direct labour, other direct
costs and related production overheads, the latter being allocated on the basis of normal operating activities.
Net realisable value is the estimate of the selling price in the ordinary course of business, less the costs of completion
and selling expenses. Provision is made, where necessary, for obsolete, slow-moving and defective inventories.

Property, plant and equipment
Property, plant and equipment are initially recorded at cost. All assets except for land are stated at historical cost
less accumulated depreciation.
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Notes to Financial Statements (continued)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
AS AT DECEMBER 31, 2011 AND 2010

6.7

6.8

6.9

Depreciation of plant and equipment are calculated on the straight line method over their estimated useful lives
are as follows :
No. of Years

Buildings and building improvement 10-20
Machinery and equipment 5
Vehicles 5-10
Office equipment and fixtures 5

When assets are sold or retired, the Company will eliminated their costs and accumulated depreciation from the
accounts and any gain or loss resulting from their disposal is included in the statements of income.

Intangible assets

Intangible assets acquisition costs consist of expenses incurred directly in relation to obtaining the license for
operation. Intangible assets are stated at cost less accumulated amortization and allowance for impairment
(if any). Amortization of intangible assets, which has been computed using the straight-line method over the
license periods of 6 years.

Impairment of assets

The Company reviewed the impairment of assets whenever events or changes in circumstances indicate that the
recoverable amount of assets is below the carrying amount (the higher of an assets selling price or value in use).
The review is made for individual assets or the cash generating unit.

In case that the carrying value of an asset exceeds its recoverable amount, the Company recognize the impairment
losses in the statements of income. The reversal of impairment losses recognized in prior years is recorded as other
income when there is an indication that the impairment losses recognized for the assets no longer exist or are
decreased.

Foreign currency transactions

Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing at the date of the
transaction. Monetary assets and liabilities denominated in foreign currency are translated to Thai Baht at the
exchange rate prevailing at the balance sheet date. Gains and losses resulting from the settlement of foreign
currency transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies, are recognized in the statements of income.

6.10 Accounting for leases - where a company is the lessee

Leases of assets which substantially transfer all the risks and rewards of ownership are classified as finance leases.
Finance leases are capitalized at the inception of the lease at the lower of the fair value of the leased property
or the present value of the minimum lease payments. Each lease payment is allocated to the principal and to
the finance charges so as to achieve a constant rate on the finance balance outstanding. The outstanding rental
obligations, net of finance charges, are included in other long-term payables. The interest element of the finance
cost is charged to the statement of income over the lease period. The property, plant or equipment acquired
under finance leases is depreciated the useful life of the asset.

Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the less or) are
charged to the statement of income on a straight-line basis over the period of the lease.

6.11 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate
of the amount can be made. Where the Company expects a provision to be reimbursed, the reimbursement
is recognized as a separate asset but only when the reimbursement is virtually certain.

6.12 Revenue recognition

The Company recognized sales as income when goods are delivered and the risks and rewards are transferred
to customers.

Interest income is recognized on a time proportion basis that reflects the effective yield on the asset.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
AS AT DECEMBER 31, 2011 AND 2010

6.13 Basic earnings per share
Basic earnings per share is calculated by dividing the net income by weighted average number of paid - up ordinary
shares during the years.

6.14 Financial instruments
Financial assets carried on the balance sheet include cash and cash equivalents, short-term investments and
trade accounts receivable. Financial liabilities carried on the balance sheet include short-term loans from banks,
trade accounts payable, accrued income tax and accrued expenses. The particular recognition methods adopted
are disclosed in the individual policy statements associated with each item.

6.15 Related parties
Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled
by, or are under common control with, the Company, including holding companies, subsidiaries and fellow
subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest
in the voting power of the Company that gives them significant influence over the enterprise, key management
personnel, including directors and officers of the Company and close members of the family of these individuals
and companies associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship,
and not merely the legal form.

7.  TRANSACTIONS WITH RELATED PARTIES

7.1 Relationships and pricing policies
Relationships

Related companies :
Kentex Properties Co., Ltd. Common Shareholders and Directors

Asia Mineral Processing Co., Ltd. Common Shareholders and Directors

Pricing policy

Facilities charge income At cost
Rental expenses At contract price which had been agreed upon

7.2 Revenue and expenses transactions between related parties

In Baht
2011 2010
Facilities charge
Asia Mineral Processing Co., Ltd. 43,820 48,854
Rental expenses
Kentex Properties Co., Ltd. 840,000 840,000
8. CASH AND CASH EQUIVALENTS
In Baht
Consolidated Separate
Financial Statements Financial Statements
2011 2011 2010
Cash on hand 406,787 406,787 199,660
Saving Accounts 18,414,872 13,451,406 1,649,513
Current Accounts 7,170,379 7,170,379 31,538,960
Fixed deposits - 3 months 160,000,000 160,000,000 -
Total 185,992,038 181,028,572 33,388,133

The weighted average effective interest rates of deposits at financial institutions were 0.50% - 4.25% per annum
(2010: 0.50% - 0.55% per annum).

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.




RUENHUSZNAUIUNISHY (61)

Notes to Financial Statements (continued)
wa wﬂmmwawmwnm/ 9999 (UM1v) uasusengae

Uil 31 51499AU 2554 lay 2553

9.  RuamutaIm

UM
JUNTSRUTIULASIUNITIRURNIZAING
2554 2553
3RV FIAYATITU 1AM 3IMYATITU
RuenUsean 7 Wweu 50,000,000 50,000,000 - -
Mgamu 128,832,213 128,929,728 293,411,463 295,198,085
U 178,832,213 178,929,728 293,411,463 295,198,085
10. anwﬁmiﬁ'w
gonnuvde o Jufl 31 SurA 2554 uay 2553 wenauogUiiTANTsElFRaT
UM
JUMSIRUSIULES
JUATSRULAWIZAINTG
2554 2553
gelaiflerivuntnsy 30,526,897 156,921,792
ANT15E : UBNn 3 Lhau 21,646,005 6,084,213
1NN 12 hioy 24,60 24,600
2 52,197,502 163,030,605
i) ﬁhLﬁaMﬁmé’a%Q@ (24,600) (24,600)
Qﬂuﬁmiﬁﬂ - q‘m% 52,172,902 163,006,005
11. RuArAunde
UM
JUMSRUSIULES
JUATSRULAWIZAINTG
2554 2553
dudndusagy 68,876,893 10,962,934
UTENININ 186,650 2,345,874
WoAuLaLIanUTTY 15,877,341 161,964,817
U 84,940,884 175,273,625

12 Funiwdsanisung
mmmwﬂwummmﬁmmwsw mw 3/2553 \iloYuil 13 domay 2553 ladufeysd@liusen mwmwmuwaamawaﬂaw
’Lwnwﬂﬂaau Imamwimmammm%mmsaumwa aviufl 10 fguiey 2554 Imsmuumwmﬁuaawmuwa‘auaaﬂaﬂam
Fau 65 duum e Fuil 31 funnay 2554 ninddudsnandiyaaeudyaanie S1uau 0.5 Suum UlETounssudn
suawmuuaymmsmﬂanlﬂLﬂusuawaaumLumum 12 uns1AY 2555

Usvntuiingamaudydvesduninddenaililudunindsenisvienielddunindvyudeuy o Tuil 31 Suau 2554
UsEniRuiuarmihandunindsenisuediui 5 a1uum

13. Nuawu‘luuswwﬂaﬂ
JUNISRUANIZAINIT & ’Ju‘w 31 5UAL 2554

NuBITEUAD dadu Wamu
Usznnnanig (Um) {uamu (U m)
USem wle AseU wAs 31iA HARLarI Mg UTIUAR Y 5,000,000 Sauay 100 5,000,000

ANLANUTEIUANENTIUNTUTEMER UM 10 werRnieu 2554 Judliamuluuism wila asey uas in ludadiuiosas 100
Dudhuauiu 5 duum

a0 YU 31 Suney 2554 UsEnaanandadlasusidunifiveiaunegndle

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.




RUIENEUSZNaVIUNISIL (61a)

Notes to Financial Statements (continued)
PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY

AS AT DECEMBER 31, 2011 AND 2010

9.

10.

11.

12.

13.

SHORT - TERM INVESTMENTS

In Baht
2011 2010
At cost At fair value At cost At fair value
Fixed deposits- 7 months 50,000,000 50,000,000 - -
Unit Trust 128,832,213 128,929,728 293,411,463 295,198,085
Total 178,832,213 178,929,728 293,411,463 295,198,085

TRADE ACCOUNTS RECEIVABLE
Aging of trade accounts receivable as at December 31, 2011 and 2010 are as follows:

In Baht
2011 2010
Not yet due 30,526,897 156,921,792
Overdue : Less than 3 months 21,646,005 6,084,213
More than 12 months 24,600 24,600
Total 52,197,502 163,030,605
Less Allowance for doubtful accounts (24,600) (24,600)
Trade accounts receivable — Net 52,172,902 163,006,005
INVENTORIES
In Baht
2011 2010
Finished Goods 68,876,893 10,962,934
Work In Process 186,650 2,345,874
Raw Material and Packaging Supplies 15,877,341 161,964,817
Total 84,940,884 175,273,625

ASSETS HELD FOR SALE

According to the Board of Directors’ meeting No. 3 / 2010 held on August 13, 2010, the Board approved the Company
to sell land and buildings to other party. An agreement to sell assets was signed on June 10, 2011. The price of land
and buildings is Baht 65 million. As at December 31, 2011, the assets have a book value of Baht 0.5 million. The
ownership of land and buildings has been transferred to the buyer so far on January 12, 2012.

The Company recorded net book value of these assets as assets held for sale under current assets as of December
31, 2011. The Company has already received Baht 5 million as advanced receive from assets held for sale.

INVESTMENTS IN SUBSIDIARY
Separate financial statements as at December 31, 2011

Paid up Capital % At Cost
Activities (In Baht) Holdings (In Baht)
Pato Crop care Co., Ltd. formulating and 5,000,000 Saway 100 5,000,000

distributing of pesticide
According to the resolution of the Board of directors’” meeting on November 10, 2011, had the resolution to approve

the investment in Pato Crop care Co.,Ltd. in proportion of investment 100% amounted to Baht 5 million. As at
December 31, 2011, the Subsidiary has not operated.

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.




RUENHUSZNAUIUNISHY (61)

Notes to Financial Statements (continued)

usen wilawadgeamnssi 910 (un1vy) uazuivngey
Jui 31 suAu 2554 Uay 2553

14. 9y a1Arsuazaunsal - gns
QUNMSHRUSAULAZIUNITHULANIZAANS

um
21AUAL aunsaluaz
drulfulye  1evasdng \ATBaANLSIS
finu 2115 uazaunial  eruwavue  dtdneu ERLY
o $uil 31 SueAw 2553
ERGRVY 18,492,252 94,320,177 53,380,118 44,106,904 20,870,312 231,169,763
#n Adousianara - (77,215,934) (47,675,345) (22,596,337) (19,670,108) (167,157,724)
yargsnulnyd 18,492,252 17,104,243 5,704,773 21,510,567 1,200,204 64,012,039
sz Auan -

Fuil 31 Sunau 2554
yargvsnuTnydaul 18,492,252 17,104,243 5704,773 21,510,567 1,200,204 64,012,039
wan Feduning - - 2,173,102 5,748,850 279,759 8,201,711
#n Swnheduning - - = (69,393) (1 (69,394)
Toupandudunindsonisvie (500,000) (1) - - - (500,001)

ALdoNTIAN - (4,455,174)  (2,339,960) (3,978,235) (449,515) (11,222,884)

;gamqw%muﬂ’zy%guﬂ 17,992,252 12,649,068 5537915 23211789 1,030,447 60,421,471
o4 Yufl 31 Surew 2554

EAGRUD! 17,992,252 88,136,509 55,553,220 44,633,687 20,263,314 226,578,982

¥in Andeusmazay - (75,487,441) (50,015,305) (21,421,898) (19,232,867) (166,157,511)

yargnsnulnyd 17,992,252 12,649,068 5537915 23,211,789 1,030,447 60,421,471

 Tuil 31 Suaw 2554 uag 2553 YaAIRNTIAYUYRIDIANTHAZEUNSAITdRAARNTIATMUALA LA S TN UBgT IR
67.5 MUV UaE 73.2 AIUUMALEIRY

15, Aunindliddanu
dunindlaifidnu Useneudmealddelaenssdunislannddueugalunisuszneuianis Tneusendesuifnudeivun
TunsyswlygRingdunsie @UUT 3) we. 2551 auiinanlilumname 26

P
s o

16.  Rufduszesduarnanidunisitu
UM
JUNSRUTIULAY
JUNTRULANIZANS
2554 2553
nuauMUdYYIMITAATIN - 127,698,117

o Uil 31 SuiAn 2554 uay 2553 US¥niaduilnifulnyduasiuguainsuia1sdnuiuy 1,099.1 a1uum way 1,043
AuuIeNany ensmentlesesay 1.2 — 2.0 et (U 2553 : Seway 1.65 - 1.77 siol)

17, asspnnuvaswauszlevidnineu
a o A a wua v & o oA :4' ¢ W = v v gud o A i
UTenieuuAnuanmsgunsdad atdun 19 Ges wausslevintdnanu Salnadedulddudiug 1 unsiau 2554 wansenuse
umsRulaUameluvanamnde 5

v

Utnineaaenalseleriniioanainiuwazinmila sudefmuaveansesadydifuaseusany wa. 2541 Tunis
Tinausgleviilioinden wagnauseloviszezgnduunndnaumudnsuarergan

Annual Report 2011, Pato Chemical Industry Public Co., Ltd.




RUIENEUSZNaVIUNISIL (61a)

Notes to Financial Statements (continued)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
AS AT DECEMBER 31, 2011 AND 2010

14.

15.

16.

17.

PROPERTY, PLANT AND EQUIPMENT - NET
Consolidated and Separate financial statements

In Baht
Building and  Machinery Office
building and equipment
Land improvement equipment  Vehicles and fixtures Total
At December 31, 2010
Cost 18,492,252 94,320,177 53,380,118 44,106,904 20,870,312 231,169,763
Less Accumulated depreciation - (77,215,934) (47,675,345) (22,596,337) (19,670,108) (167,157,724)
Net book amount 18,492,252 17,104,243 5,704,773 21,510,567 1,200,204 64,012,039

Transactions for the year ended
December 31, 2011
Opening net book amount 18,492,252 17,104,243 5,704,773 21,510,567 1,200,204 64,012,039

Add Acquisition - - 2,173,102 5,748,850 279,759 8,201,711
Less Disposals - - - (69,393) (1) (69,394)
Transfer to assets held -
for sale (500,000) (1) - - - (500,001)
Depreciation - (4,455174)  (2,339,960) (3,978,235) (449,515) (11,222,884)

Closing net book amount 17,992,252 12,649,068 5537,915 23,211,789 1,030,447 60,421,471
At December 31, 2011

Cost 17,992,252 88,136,509 55,553,220 44,633,687 20,263,314 226,578,982
Less Accumulated -

depreciation - (75,487,441) (50,015,305) (21,421,898) (19,232,867) (166,157,511)
Net book amount 17,992,252 12,649,068 5537,915 23,211,789 1,030,447 60,421,471

As at December 31, 2011 and 2010, the Company has fully depreciated building and equipment at the amounting
to Baht 67.5 million and Baht 73.2 million, respectively.

INTANGIBLE ASSETS
Intangible assets consist of expenses incurred directly in relation to obtaining the license for operation. The Company
must comply with regulation of the Hazardous Substance Act (No. 3) B.E 2551, as described in Note 26.

SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
In Baht
2011 2010
Liabilities under trust receipts - 127,698,117

As at December 31, 2011 and 2010, the Company has the facilities available with bank overdrafts and loans from banks
in the amount of Baht 1,099.1 million and Baht 1,043 million, respectively, which bear interest at the rate of 1.2% -
2.0% per annum (2010 : 1.65% - 1.77% per annum).

EMPLOYEE BENEFIT OBLIGATIONS
The Company adopted TAS 19 Employee Benefits with effect from January 1, 2011 and the effect on the financial
statements is disclosed in Note 5.

The Company operate post employment benefit and pension based on the requirement of Thai Labour Protection
Act B.E. 2541 (1998) to provide retirement benefits and other long term benefit to employees based on pensionable
remuneration and length of service.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
AS AT DECEMBER 31, 2011 AND 2010

18.

19.

20.

Movement in the present value of the defined benefit obligations:

In Baht
For the year ended December 31, 2011
Defined benefit obligations at January 1, 9,036,457
Current service costs and interest 890,264
Employee benefit paid (1,818,000)
Defined benefit obligations at December 31, 2011 8,108,721
Expense recognised in profit or loss:
In Baht
For the year ended December 31, 2011
Current service costs 478,893
Interest on obligation 411,371
Total 890,264
The above expense recognised in profit or loss is recognised in the following line items.
In Baht
For the year ended December 31, 2011
Administrative expenses 890,264
Principal actuarial assumptions at the reporting date
For the year ended December 31, 2011
Discount rate 4.32 - 4.41% per annum
Salary increase rate 5.08 -531%
Employee turnover rate Scale related to Age
ranging from 7 — 18%
Mortality rate According to Thailand TMO 1997 male

and female tables

LEGAL RESERVE

The legal reserve of the Company was established in accordance with the provisions of the Thai public Company
Limited Act B.E. 2535, which requires the appropriation as legal reserve of at least 5% of net income for the year until
the reserve reaches 10% of the authorized share capital. This reserve is not available for dividend distribution.

DIVIDENDS PAID

At the Ordinary Meeting of Shareholders held on April 19, 2011, the shareholders had the resolution to approve the
payment of dividends from operational result of fiscal year 2010 to the shareholders of 140 million shares at Baht
1.12 per share totaling Baht 156.80 million. Such dividends paid on April 29, 2011.

At the Ordinary Meeting of Shareholders held on April 20, 2010, the shareholders had the resolution to approve the
payment of dividends from operational result of fiscal year 2009 to the shareholders of 140 million shares at Baht 0.95
per share totaling Baht 133 million. Such dividends paid on April 30, 2010.

EXPENSES BY NATURE
Significant expenses by nature are as follows :

In Baht
2011 2010

Changes in raw material, work in process and finished goods 90,332,741 (72,599,173)
Purchase raw material 487,923,442 548,750,757
Depreciation 11,222,884 12,472,663
Staff costs 69,770,550 68,976,819
Management’s remuneration

- Group as cost of sales 878,000 878,000

- Group as selling expenses 2,730,938 3,226,097

- Group as managements’ remuneration 5,636,000 5,515,000
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Notes to Financial Statements (continued)

PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND SUBSIDIARY
AS AT DECEMBER 31, 2011 AND 2010

21.

22.

23.

24,

25.

BUSINESS SEGMENT INFORMATION
The Group engaged in a business of formulating and distributing of pesticide. The Company operate in one geographical
area in Thailand. Therefore, these financial statements do not present the financial information by segment.

CORPORATION INCOME TAX
Corporation income tax has been calculated on net income for the year after adding back reserve provisions and
expenses which are disallowable for tax computation purpose

Royal Decree No. 475 B.E. 2551 dated 6 August 2008 grants companies listed on the Stock Exchange of Thailand
a reduction in the corporate income tax rate from 30% to 25% for taxable profit not exceeding Baht 300 million for
the three consecutive accounting periods beginning on or after January 1, 2008.

EMPLOYEE’S PROVIDENT FUND
The Company established a contributory registered provident fund in accordance with the provident fund Act, B.E.2530.
The provident fund plan was registered on May 29, 1996.

Under the plan, the employees contribute monthly the amounts equivalent 5% of their basic salaries. The Company
contributes at the rates of 5% of the employees basic salaries. The Company appointed a fund manager to manage
the fund in accordance with the terms and conditions prescribed in the Ministerial Regulation No.2 B.E. 2532 issued
under the Provident fund Act. B.E. 2530.

The Company’s contributions charged to expenses for the years ended December 31, 2011 and 2010 amounted
to Baht 1.63 million and Baht 1.58 million, respectively.

FINANCIAL INSTRUMENTS

24.1 Financial risk management policies
The Company is exposed to risks from changes in market interest rates and from nonperformance of contractual
obligations by business counterparts. However, the Company does not use financial derivative instruments to
manage such risks. The Company does not hold or issue derivative instruments for speculative or trading purposes.

24.2 Interest rate risk
The Company was exposed to interest risks because it held deposits to and loan from financial institutions.
However, such financial assets and liabilities are short-term, the Company believed that the future fluctuation on
market interest rate would not provided significant effect to their operation and cash flow; therefore, no financial
derivative was adopted to manage such risks.

24.3 Credit risk
The Company was exposed to credit risk. However, due to the large number and diversity of the entities comprising
the Company’s customer base, The Company does not anticipate material losses from its debt collection. The
Company estimated the allowance for doubtful accounts from the ending balance of accounts receivable. The
estimate was made by considering the customer’s past collection experiences.

24.4 Foreign Currency Risk
The Company exposures to foreign currency risk relates primarily to their business transactions which are
denominated in foreign currencies. The Company has policies to hedge such risks by using derivative financial
instruments. The Company primarily utilizes forward exchange contracts to hedge exchange rate risk relating to
the repayment all of the trust receipts and accounts payable foreign.

24.5 Fair value
The financial assets and liabilities include cash and cash equivalents, short — term investment, trade accounts
receivable, loan to, trade accounts payable, income tax and accrued expenses. Their carried values approximate
to their fair values.

COMMITMENTS AND CONTINGENT LIABILITIES
As at December 31, 2011, the Company:-

a) Has long - term lease agreement covering office space ending May 31, 2021. The rental charges amounted to
Baht 70,000 per month.

b) Has contingent liabilities from letters of guarantee issued by banks for the payment of electricity amounting to
Baht 390,500.
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Notes to Financial Statements (continued)
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26.

27.

28.

29.

THE HAZARDOUS SUBSTANCE ACT (No. 3) B.E 2551

The Hazardous Substance Act (No. 3) B.E 2551 given on February 25, 2008 is the revision of the previous Hazardous
Substance Act B.E 2535 in order to put agrochemicals under rigid control in every single step from registration, import,
and sale. The effective date which was August 23, 2008 provided that formulation permit, import license, export license
and having in possession license will be valid through the expiration dates of such licenses. The certificate of
registration and the certificate of notification for production, import, export or having in possession are valid until August
22, 2011 (3 years from the date of effectiveness).

However, when the product registrations expire on August 22, 2011, the importers, manufacturers and distributors will
be permitted to possess and sell finished products for two more years. The possession certificate must be extended
year by year. The Company is currently in the process of simultaneous submitting applications to renew many of its
product registration to Department of Agriculture. The Company’s management is confident that it will be approved
by Department of Agriculture in the near future.

CAPITAL MANAGEMENT
The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure
and preserves the ability to continue its business as a going concern.

As at December 31, 2011, debt to equity ratio in the consolidated financial statements is 0.11:1 (the separate financial
statements: 0.11:1).

EVENTS AFTER THE REPORTING PERIOD

The Company’s Board of Directors meeting held on February 22, 2012, passed a resolution approving the payment of
a dividend of Baht 1.08 per share to the ordinary shareholders, from operating result for the period as from January 1,
2011 to December 31, 2011 and from the retained earnings. The payment will be made on May 8, 2012.

Such dividend payments will be proposed to approve by the Annual General Meeting of the Company’s shareholders.

APPROVAL OF FINANCIAL STATEMENTS
These financial statements were authorized for issue by the Board of Directors on February 22, 2012.
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