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Financial Highlight

IUNMSEUIIN JUNSHUANIZAANG

Consolidated Separate
(W,hﬂ : Wumw) 2556 2555 2554 2556 2555 2554 2553 2552
Unit : Thousand Baht 2013 2012 201 2013 2012 201 2010 2009
s18l@annn1se

734,997 324,331 954,921 718,061 324,331 954,921 896,356 851,616

Total Sales
s1e/lAg7u

726,106 418,592 961,642 720,530 418,661 961,641 910,483 861,550
Total Revenues

Ml (aanu) Tudu
) 256,085 241,870 324,615 241,301 82,461 324,615 326,703 259,619
Gross Profit (Loss)

ks (memu) gnd
Net Profit (Loss)

134,996 85,291 172,357 134,233 85,324 172,414 183,743 157,139

AUNSngu
655,645 533,936 582,201 652,605 533,996 582,237 742114 624,519
Total Assets

wilAuTN
137,840 747 56,761 135,473 7,716 56,741 223196 156,344
Total Liabilities

AUV0INDDYY
o 517,805 462189 525,439 517132 462,280 525,496 518,918 468,175
Total Equity
snmlsansaenelasy
! 18.59 20.38 17.92 18.63 20.39 17.93 20.18 18.24
Net Profit (Loss) Margin (%)
ANTINARDUNUADFINYDIL DDV
v 27.63 17.27 33.01 27.41 17.28 33.02 37.23 35.54
Return on Equity (%)
SATINANDUUNUIINFUNSHETIN
22.70 15.28 26.03 22.62 15.29 26.04 26.89 28.61
Return on Total Assets (%)
mls(anu) Aevu (0m)
! ! 0.96 0.61 1.23 0.96 0.61 1.23 1.31 112
Earning Per Share (Baht)
Rutfunaneiy ( vm )
! 0.92 0.60 1.08 0.92 0.60 1.08 112 0.95
Dividend Per Share (Baht)
dns3utiunadamlsans (%)
! 95.41 98.49 87.72 95.95 98.45 87.70 85.34 84.64
Pay Out Ratio (%)
yaAumMNTYT (L) 370 330 375 369 330 375 37 334
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Policy and General Information of Business

mMwsndsEnaugIna

U3EN wilaadigaaunssy ia (un1Bu)

fiFaudunmeingmwin PATO CHEMICAL INDUSTRY

PUBLIC COMPANY LIMITED (PATO)

Usznaugsnavanussinngihidiuazduan asiadiUsiy

Angy

wwanzidauussn 0107536001214

dinaulug  o1Aswile 3388 nuuiwTTYIARIU

W29z LWAIBYINY NTINHY

10310

Insfwn 02 318 5612-19,

02 318 0360-9

Insans 02 318 0367

Email Address : patol@cscoms.com ,
pato2@cscoms.com ,
mailbox@patochemical.com

N994N19989% auditcom.pato@gmail.com

Ts991u 569 ANgAAIUNTTN U9Y 88 12
DUUABUY 3 FIUALNTNEY BILNBLEBY
WHIPAYNTUIING
Insfnwn 02 3240890 - 1
Insa15 02 324 0187

Website Lﬁ'a%ﬁaﬁu www.patochemical.com

nuaanzideu  142,800,000.00 U (wiledeeaRuans
AULUALAULINGIU)

Nug19Eua? 140 AU

MuRUEINY 142,800,000 i (ileTosdduanianu
wUauaUU)
1 dl L
yasmnanliiuaz 1 uvn
= ql a o =~ 1 a 3
AyaanuiEniaRuiusasaz 10
2 : U5HN wWleasaduas 410

2
@ o a

aaEdnMuLazlsny 569/1 ﬁﬂuaqmmwmsu ‘U’N‘Q

b 2. 32D

TRE 12 DUBWALI 3 FIUALNTNE
g1naiiles WndaaynslsIng

~ a
NELULULAUN :

0115554017320
nsdne : 02 3240890 - 1
Tnsas : 02 324 0187

Thege&E
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Information of Business

Pato Chemical Industry Public Co.,Ltd

Pato Chemical Industry Public Co.,Ltd. (PATO)is the

manufacturer and distributor of Agrochemical products.

Company Registration No. 0107536001214

Head office:  Pato Building 3388 New Petchburi
Road, Bangkapi, Huaykwang, Bangkok
10310.

Tel : 02 318 5612-19, 02 318 0360-9
Fax : 02 318 0367

Email Address : patol@cscoms.com ,
pato2@cscoms.com, and
mailbox@patochemical.com
Independent Directors
:auditcom.pato@gmail.com

Factory : 569 Bangpoo Industrial Estate, Soi 12

Patana 3 Road, Praksa Sub-district,

Muang District, Samutprakarn

Tel : 02 324 0890 -1

Fax : 02 324 0187

Website for Shareholders : www.patochemical.com

Registered capital 142.8 million baht

Paid up Capital 140 million baht

Total share 142.8 million shares.

Par value 1 baht per share.

Companies of which Pato hold share greater than 10%

Name : Pato Crop Care Co.,Ltd.

Office and Factory : 569/1 Bangpoo Industrial Estate,
Soi 12 Patana 3 Road, Praksa Sub-
district, Muang District, Samutprakarn

Company Registration No. 0115554017320

Tel : 02 324 0890 -1

Fax : 02 324 0187

Type of Business : Manufacturer and distributor of
Agrochemical products.

Registered and paid capital : 5 million baht of total 1

million shares. Par value 5 baht per

3 Annual Report 2013,

Pato Chemical Industry Public Co., Ltd.
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8M51508a 100
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wﬂmLﬂﬁqmamniimﬁﬁm(um'*nu) HBIINAIN WIZINT

'
wa o a

Uyafingeunsie (aUuh 3) w.a. 25651 Uszmaldiile

@ q
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Jun 25 nuAus 2551 Hdeinlunistunzideutonis
2 v a ﬂl U o > a >3 6 4! 1 1

Mlaes 3 TaN15AA@INSY 1 NAad s BoldineIwese
ANNABINITVBIGNAT AABITAAILTENDELNDAIUARDY

o

[20¢}

qﬂﬂa'éﬁaaaﬁluﬂ
wignzibeuusem sEngudsuthnnannsng (Jszme
ng) 9in
wiglszing senaesnnd wanzibeu
218 139 UNANIWITIN LAIRDITAAN LAY
nzidou 4334 USHN 10 1Bd N WaEnes
NNA
790/12 V10INADNIOS TOLNDINAD 18
qU4I 55 1IAARBIAY NFINN 10110
ns 02 1850342, 02 7148842-3
Insa15 02 1850225
ﬁﬂ‘%’nmngwmﬂ . fuinaunnsenusulng
719/86 mgj"ﬁl 10 DUULNTIINTN W2
VUBIUDN LUANUDIUIN NTANNNNIUAT
10160
ns 02 812 1756, 081 4949224

“;Eﬁaﬁummaaﬁnmﬁmﬂmaau%ﬁwﬁaaﬂwﬁnw?wé
LﬂmauvlﬁwmLLmJmeiwmﬁiw‘]am%ﬂ (WY 56-1)
Yp3usHnNLansbily www.sec.or.th 38 Buladuasusum

www.patochemical.com”
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ulaurgna:nawsounisus:nounons/ Policy and General Information of Business

share. Pato’s stake in Pato Crop Care
100 %

The policies established the company is to help
the core business, Pato Chemical Industry Plc with more
flixibility. According to the Hazardous Substances Act
(No.3) BE 2551 effective on February 25, 2008 has
set a restriction on the number of trade name for 1
products registered to only 3 trade names which does

not meet the demand of customers.

Other References
Registrar :
Auditor :

Thailand Securities Depository Co.,Ltd.
Mr. Pradit Rodroytook Registration No.
218 or

Ms. Nongram Laoha-Areedilok
Registration No 4334

AST Master Co.,Ltd.

790/12 Thonglor Tower Soi Thonglor 18
Sukhumvit 55, Klongtoey, Bangkok
10110

Tel : 02 1850342 02 7148842-3

Fax : 02 1850225

Legal Advisor : Rompoh Law Office

719/86 Moo 10 Petkasem Road
Nongkam, Bangkok

Tel : 02 812 1756, 081 4949224

“Shareholders will be able to learn more additional
information about the Issuer from the Annual Disclosure
Report (Form 56-1) of the company at www.sec.or.th or

website of the company. www.patochemical.com

asury
Contents
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TNVU8A1TIAATIND, aISTALNAY, a13naals, ais
MiavesiTel, a1smanden WATANTAILANNITIATY
WWulnueane ”Luumﬂgmmuﬁ”emafm PINS LAZHNNA
weldluwidnn, #els, saunald, fn wardnsuUadnd
Tasfilssanusseglufiaugaaimnssunisy Taqiiu
MAUNLHIUTDINIINITINNNUIENIT 340 518U52n0U
Aa8 HunuIIndie Sudtdsuar gudiussgly W
Usznalne

msmﬁ'ﬂuuﬂmI,Lasﬁco‘uu'm'ﬁ*’?;ﬁ'\ﬁag

visnlauUsanmiiuussnumauiinlaslddain
U3EN W1laalignannnssy ana (NK1T) (Pato
Chemical Industry Public Company Limited) Lfllmaau
AaAy 2536 laseidunisiaussisfuaniyiuyu
117 3,000,000 ¥ lusianviuar 55 um idaﬂ"]‘ﬁl
asliiuar 10 vnluifiounsngian 2538 Lheu
z?awmum?iﬂul,mmLﬂunuamw:LﬁﬂuﬁﬁizLLﬁa 140 au
vmuazlasveyli@iduuisniansibeulunaianannsng
wisUszndlne lefeudoneu 2538

1ul 2552 - ﬁﬂﬁzﬂguQﬁaﬁum&ﬁmﬁamﬂamﬁmw
THnnsiuaz 10 vy 1 v v ldvsemidiuandy
visdu 140 AU

Tl 2554 - susm wila Asetund fiia @
nuaanzieu 5,000,000 v iduiuaiiyIuim
1,000,000 %1 yamuaz 5 v lesidadiunisie
Wi 100 % Wi AuaIu5alunsHusean
neidon Ynd wde wazdndienield wsu. ag
suaeatulng

- USEnlesus19Ya SET Awards Uszian USEwn

D

Anasznaunisaaulszanil 2554
3 { 2 QI
Tud 2555 lounssnandzesnau wieudslgn

[ '
= o a

/579 maﬂ‘saawumﬁﬁuq‘% MNATYITO1Y A9IUN 10
Agwigu 2554 lagimuasianiiauniendsgnaing
FTIUIU 65 AL

ﬁﬂimﬁmﬂmé’ﬁaﬁu nSaft 1/2555 HELI
n1508n ESOP 2,800,000 mhmﬁmﬁunmmmﬁm
vsEvidu 142.8 AL 1Sentsual 140 AULM
LU duuadynuin 142,800,000 vy (wilsfoudau
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Objectives and Targets

Pato Chemical Industry Plc. was established on
6 October 1973 to be Importer, formulator, repacker,
and distributor of herbicide, insecticide, acaricide,
mollusicide, fungicide, and plant growth regulator in
liquid, powder, and granule form for use in rice,
plantation crops, fruit orchards, vegetables, and
livestock having a factory located in Bangpoo
Industrial Estate with over 340 dealers, wholesalers,
and repackers as our distribution channels currently in
every region of Thailand.

Pato went public and changed its name to PATO
CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED
in October 1993 then continued to sell its ordinary
stocks for 3,000,000 shares at Bt 55 per share,
valued at Baht 10 per share in July 1995. PATO
increased its capital to Baht 140 million and the
company has been listed in the Stock Exchange of
Thailand in August 1995.

In 2009 Resolution of shareholders’ meeting
approved share split from 10 baht per share to 1 baht
per share. The ordinary shares of the company are
then 140,000,000 shares.

In 2011 Investment in a new company “Pato
Crop Care Co., Ltd.” The registered capital is 5 million
baht for 1 million ordinary shares with the par value of
5 baht per share.

Pato received SET Awards for Outstanding
Company Performance 2011.

In 2012 Pato transferred ownership of the land
and buildings at Minburi old factory to the buyer on
January 12, 2012.

At the extraordinary shareholder’'s meeting No.
1/2012 , the shareholders passed the resolution to
allocate the ESOP warrants of 2,800,000 units to the
executives and employees of the Company. Registered
capital increased to 142.8 million baht with 140 million
baht paid up capital and 142.8 million shares to
support the exercise of warrant in 2015.

Pato has been awarded with its second
consecutive year of SET Awards for Outstanding
Company Performance 2012.

5 Annual Report 2013,

Pato Chemical Industry Public Co., Ltd.



ANF1AN 2556

N8 2556

WO BNIAN 2556

SUMAN 2556

NUNTWUS 2557

apdauudawauiu)idunssgslaliunndnau waze
U35 aldnssunis

- U3Enlesus19Ya SET Awards Uszinn uS€nh
fluadsynounismaulszad 2555 ({udi 2 Anderu

mMsasundasuaznauinisnanniull 2556

aiiunisean ESOP 2,800,000
nig Lﬁaéu%mma:wﬁmmﬁvlai
lgnssunIsTRILTEN
Uszguandygneulseand 2556
fufudans

w1plssfing 50na08NNY LAY
nibou 218 %58 UI9E1N WIS
Ww1esnan taanzideun 4334
N USHN Lo L@ 7 WaLmes
e ugaeutnd U 2556
MYIUTURNAEINSTUNANTS
Aiiuaul 2555 91uIu 0.60
VIMAB

U5Hn wilamasetums a1nm ane
Builuwaldnuusen wilawal
PAAIMNTIN A NTU U
8 vdeavl nmlssiedu 9.08
vmdevu dmfunalsznaunisy
2556
Usnlasumsiunzidousihudn 49
NARAMY NeDeuNAnLaTaNe 98
Fonsm

U3En wilepsetuns e oSy
Msiunzfeunsuanuazang 15

lﬂl 3
TBNIIA

Annual Report 2013,

Pato Chemical Industry Public Co., Ltd.

ulaurgna:nawsounisus:nounons/ Policy and General Information of Business

Major Changes and Development in 2013

January 2013

April 2013

May 2013

December 2013

February 2014

asury
6

Allocation of 2,800,000 units of
warrant to Employees and
Managements who are not the director
of the company.

AGM of Shareholders 1/2013 where the
meeting appointed

Mr. Pradit Rodloytook Registration No.
218 or Ms. Nongram Laoha-areedilok
Registration No. 4334 from AST
Master Co.,Ltd
auditor for 2013.

Dividend payment for the 2012

to be the Company’s

performance at 0.60 baht per share.
Pato Crop Care Co.,Ltd. paid 8.00 baht
dividend per share to Pato Chemical
Ind. Plc. from the earning per share of
9.08 baht per share for 2013
operational result.

The company has received approval
from DOA for import registrations of
49 products under manufacturing and
selling licenses of 98 trade names,
while Pato Crop Care has 15 trade

names.
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Development of major shareholders from 31 December 2010 — 30 December 2013

YaRnoviu dy1d WU oAz UMY ouaz IUIAU 088 UMY oz
Shareholders Nationality M 30/12/53 Percentage M 30/12/54 Percentage M 30/12/55 Percentage M 28/12/56 Percentage
Number of Number of Number of Number of
Share As of Share As of Share As of Share As of
30/12/10 3012/ 30/12/12 30/12/13

1. NANASAAR Tne

. i 50,100,000 35.79 50,100,000 35.79 50,100,000 35.79 50,100,000 35.79
1. Trillit Group Thai
2. NANWAUIAE Tng

i , ) 16,516,300 11.80 16,500,000 11.79 16,500,000 11.79 16,500,000 11.79
2. Pojanalai Group Thai
3. naNnasnAg Tne

‘ ) 9,283,900 6.63 8,728,100 6.23 8,728,100 6.23 8,728,100 6.23
3. Wesaratchawest Group Thai
4. naudATanina Tng

| o ) 9,128,850 6.52 9,118,050 6.51 9,118,050 6.51 9,118,050 6.51
4. Cheongwiwatkit Group Thai
5. fifovungou
5 5the;s 54,970,950 39.26 55,553,850 39.68 55,553,850 39.68 55,553,850 39.68
394
Total 140,000,000 100.00 140,000,000 100.00 140,000,000 100.00 140,000,000 100.00
miiGendrsaud (wum)
y . - 140 140 140 140
Paid up Capital(Million baht)
yaansiden (awun)
b ) . 140 140 142.8 142.8
Registered Capital(Million baht)
9181 Par (U11)

1.00 1.00 1.00 1.00

Par (baht)
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Wit azdedlddeniaadl (Chemical Name) Failuie
gseRNgqNatuY  BndauwieAeansldeengni  (Inert
Ingredients) %amzﬂauﬁmmﬂﬁmm fuhunan fu
msaanqmiﬁaiﬁmsmﬁﬁw%’mﬁmgﬂmﬁmamﬁumfuﬁ
ﬂmauﬁamﬁmqﬂizmﬁ‘*‘?ivlﬁnahmﬁa aflaasaiingne
ﬂ?mzl,mnm'wﬁ'uvLaJmm;a‘umeaomimﬁn"ﬁmﬁmgﬁm
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Type of Business
Pato Chemical Industry Public Company Limited

The company is the importer, formulator, and
distributor of pesticide.

Major Type of Imports

1. Technical Grade (TG): is a concentrated
chemicals which are used in formulations to produce
final products according to the specified formulas

2. Finished Product (FP): is the product ready
for use. Most of the imported FD is in liquid and solid
form in bulk sizes. Therefore, repackaging is needed
before distribution.

About 80% of the company’s imported products
are TG for formulation at the factory before
distribution resulted in lower cost of raw material as
compared with other competitors who import finished
product for repackaging. TG has longer shelf-life than
FP and can be formulated according to the
requirements which is more suitable for the
environment.

Chemical pesticide in the market can be in many
forms e.g. liquid, power, and granule for safety in
moving and storing. In the production process, there
are 2 main ingredients in chemical pesticide; active
and inert ingredients. “Active Ingredients” are
chemical substance called by its chemical names for
different uses of purposes. “Inert Ingredients” are
substance to combine with the active chemical to
make it in the forms suitable for different types for
uses such as solvents, carriers, surfactants, emulsifiers,
or any other substance which are added for special

purpose called “Special Additives”.

4 arsuny
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S wileasauias 417
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Pato Crop Care Co., Ltd.

The company is the importer, formulator, and
distributor of pesticide under Global logo Pato Crop
Care.

Major Type of Imports are

1. Technical Grade (TG) which is a concentrated
chemicals which are used in formulations to produce
final products according to the specified formulas.

2. Finished Product (FP)

Production plant is located in Bangpoo Industrial
Estate. Pato Crop Care rents building and machinery
of Building no. 5 and 6 of Pato Chemical Industry
Plc. to use as office, formulating plant and warehouse.
Annual
pesticide, 3,300 Mts. for liquid pesticide, and 1,650

Mts. for powder pesticide.

capacity will be 16,500 Mts. for granule

Pato Crop Care submits
documents for registration to the Department of
Agriculture and as of December 31, 2013 Pato Crop
Care has been granted with manufacturing and selling

licenses for 15 trade names.

g Annual Report 2013,

Pato Chemical Industry Public Co., Ltd.
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wHUDAN 1 TAsIasrIn1sheuaaInguLTE

Shareholders’ Structure

N)NANATAAN a) Trillit

2) NANWIUIAY b) Pojanalai

) ﬂz\jm’mﬁ“rjnﬂﬁ c) Wesaratchawest
1) NRNEITImAA

U3 Lel@emilaiuignainnssy ann

Asia Mineral Processing Co.,Ltd.

d) Choengwiwatkit

n):a) 35.08% n):a) 39.30% E n):a) -
):b) 11.55% 9):b) 12.70% E 9):b) 94.00%
A):c) 6.11% A):c) 19.60% E A):c) -
J):d) 6.38% 4):d) 15.70%  9):d) -
59.12% 87.30% H 94.00%
U3EN wilaadgnannssy ne (unu) USE LAUTING nsamnesad ia :
Nuaanzidau 142.8 auum | | (figenasaineu) ¥
Pato Chemical Industry Plc Kentex Properties Co.,Ltd
Registered Capital Baht 142.8 Million (Office Space Rental)
U3EN Wilaasetuas NN . L
nuﬂﬂw:Lﬁﬁu 5 &uun cemmmmmmeas H918N1552MI9NU AR WLITI01ANS
Pato Crop Care Co.,Ltd. Connected transaction - office space rental

Registered Capital Baht 5 Million
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Revenue Structure

. a %N5DeNN 5 s -
TP L 1 2554 / 2011 1 2555 / 2012 3 25656 / 2013
Tag 20913HN ) ) )
Percentage | S1WLW o AUUMN - AUUM ,
Operated | ¢ Shares | Mil Baht Mil Baht Mil Baht

gaﬁhmiﬁwﬁw‘luﬂmwm
Local Sales by Products

MUNAARIR 1/ Product Line 1 | PATO | 100% luPcC

asanuual / Insecticide 19.03 349.93 36.37 23.93 741 232.60 32.20
sminiaie / Herbicide 51.06 455.20 47.31 211.98 65.60 315.60 4369
fsthiaden / Fungicide - 97.1 10.09 58.87 18.21 135.61 18.77
gnsminls / Acaricide - 22.00 2.28 11.96 3.70 1477 2.04
3u7 / Other - 37.99 3.95 16.41 5.08 23.79 3.29

nugaAmsnmihelulszma

70.09 962.23 100 323.15 100 72237 100
Total Local Sale

yaMsamea1sszing

Export Sales by Products
MEMAATSIT 1/ Product Line 1| PATO
A5MAALLRS / Insecticide
a5ManisNe | Herbicide
asinden / Fungicide
a15mials / Acaricide
?J‘Iu”] | Other

UMM A
Total Export sales

gaﬂ'wnwsﬁﬂmwrﬂul,l,awhms:l,wﬁ
Local & Export Sales
A8HARNTUN 1 / Product Line 1 PATO | 100% luPCC

A5ManuNad / Insecticide 19.03 349.93 36.37 23.93 .41 232.60 32.20
ansianiuie | Herbicide 51.06 455.20 47.31 211.98 65.60 315.60 43.69
asiingen / Fungicide : 97.11 10.09 58.87 18.21 135.61 1877
ﬂﬁﬂaﬁﬂvli | Acaricide - 22.00 2.28 11.96 3.70 1471 2.04
ﬁuq | Other - 37.99 3.95 16.41 5.08 23.79 3.29
sigasmsimielussnauas
Aguszine 70.09 962.23 100 323.15 100 72231 100
Total Local & Export sales
WNSUAULAZAILAR
; 0.52 7.31 0.76 118 0.36 4.31 0.60
Less returned & Discount
WAMMINAEEND
° ! 69.57 954.92 99.30 324.33 76.84 178.06 99.66
Net Sales
yaMMISUINHAATOUTTY
Contractor
selddug
0.03 6.72 0.70 97.76 23.16 247 0.34
Other Income
518/l
69.60 961.64 100 422.09 100 720.53 100

Total Revenue
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\W | e 11 B Chemial industy Public o, Lt



a 1 a [ -4
M3UsENausInaRIuARL A ENAAT N
(1) ANBULHANA N

[ = 1

Tagnildaisiadimandnsioazuisnanidu 2

U
A

Uszinnlug) 9 (luidegsna) fe

1. Specialty Products : \Jun@nduvianzyny
nanselaseniefiinisandednily nsuduieda
Fmhedefianusinizianzas dledeanamdedyaiu
éwﬁmﬁ?uw%aLﬂuuﬁmﬁm%ﬁﬁmmaé’u%%auiumi
nanue Rl A AR AT ATlUs AN A NFaInIg
gpsna1n auldsuanudeielumnaniuyiviedenis
LN

2. Commodity Products : HunARAmsATin151
LﬁT’]mazi'mLLWi'mmmfluﬁg”%’ﬂﬁﬁm{uémmuaz;ﬁ% aU
Inajazifunsiidanlugy Technical Grade inuiile
Mmsuandgauay Ussnaunislinmeludssimarautnigs
fnsugeduaiusint wmglwnisiidianlugdaes
Finished Product Stiaenin LLazLﬁumamﬁmﬁﬁﬁMej@mn
lunsuan Uszansnmlndiaestu msdaauladsgonns
@Jﬂﬁﬁﬁua@:ﬁummL%aﬁalum‘%'ammamiﬁﬂL‘waa"ﬂ

ulaurgna:nawsounisus:nounons/ Policy and General Information of Business

Product Characteristic

(1)In general, there are 2 major types of
chemical pesticide (from business aspect)

1. Specialty product : this is proprietary product
belonging to a particular company which has the
patent right to produce and distribute it. It may also
refer to a product that is exclusively imported by a
national distributor/formulator. Such product has to go
through phase-registration process required by the
Ministry of Agriculture. Such process usually involves
the submission and approval of complete toxicology
data experimental trials which can take up to 3-5 year
to complete.

2. Commodity product : this is generic product
commonly sold and distributed by many companies.
Commodity product can be imported from many
manufacturers around the world. It is usually imported
in the form of technical grade and then formulated
into finished products. Such product is fairly simple to
register, requiring only authorization certificate from
the manufacturer. Since there is no significant
difference in the quality and price, brand loyalty and
image are very important factors for commodity
products.

ANSIIBAAIINWIBN AN A AL NANNUSZLANNAN A 4N

Products by types

Specialty Products (%4a)

Commodity Products(%4ia) NUWIUTN (310)

Technical Grade 5 15 20
Finished Products 8 16 24
774 / Total 13 31 44
UAANTIN (A1UUIN)

) 464.37 258.22 722.59

Total Value(Million Baht)

ail yaA 1T AT sNandugi e
Specialty uaz Commodity ludszimelne Fagtueglu
dndin 30 : 70 d@wU3EN Wilaadigaairngsn Nnn
(uv7u) Hyarn1samianan vwaeslull 2556
lugnaiu 64 : 36 mm"wﬁwﬁmﬁmsﬁmiﬁﬁmﬁmgﬂmﬁ
mwmﬂ%uazﬁﬂ?mmmiﬁwLiﬂgaﬁqﬂiﬁudmiﬁﬁmﬁ
WO WATBUALTDIRINIAD AISTIALNAS BANIZHNIS
wndrarsmaniznalugdeesndaingidniagduinnii
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The proportion in terms of the value of imported
specialty to commodity products in Thailand is 30:70.
For Pato Chemical Industry Plc, this proportion is
about 64 : 36 in 2013. Among all pesticide products
used by Thai farmers, herbicides have the highest
import volume followed by insecticides. In the past,
most herbicide was imported in the form of finished
products more than in form of technical grade and

vice versa for insecticides. At present, however, the
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WANADALNTA Iumm:ﬁmsﬁwLiwmiﬁﬁmmawzagiu
5U209mMAlABAINTANINNIMULHARA M L5 25Y
agalsnany ﬁwaﬁuamwmmmﬁmﬂﬁauﬁﬂ Tagdnisih
Liwmiﬁﬁmfﬂnﬁﬂugﬂmeaumﬁﬂaammmﬂ?ju Vil
LﬂummmﬂmiﬁmwﬁniLﬁu’iﬂumﬂquﬁ@nﬁﬂmﬁ
waRiL AvAnfidessziasziafindu Snuszniawnilen
AofrRafiinaziiniulunden Aunsiwizdgnuas
dnlundnhuazensvesiia vildduieldniydvla
Wiiies "fmﬁmﬂ%mmu@u*ﬁjﬁﬂnﬁam%mnﬁu vl
Ugmmmsliamaininisiminiu dulusivesniniu
WAUIHAAAUNEITANAATTANT 2@ TNITONAALAE
ﬁwwiiwvlﬁt,ﬁaunmmmaLLazLLﬁdﬂummﬁamwauﬂw
mmﬂvlail,'gaa"ﬂmwiamiwazﬂgﬂ 15MAAITNT N9
assmelalagldsunansenulduinin lusnsfians
MeaLaIReut1IazdnNLEssINNI zﬁ’m%umqmaﬁ
s luansusmaiineainsanlsluauaninaaia
i fuwszineesnsiuanionldudning Andniu
mﬂiuﬂizmﬂﬁﬁﬂmgnnduﬁaamﬁunumwam
desnnilymenalduiuensesmanandanlasuile
ﬁaqgmmﬁmﬁlm Tumm:ﬁﬁzijmﬂwwzﬂgnmwmm
sndudedldasiindngiraugluiunislads Faviud
a1siindngieildtuiiauniwlivandisiuuinin
saIiudsmuuansdaaulagesesnsnsng oenslss
ANIUNITHAALAZINNUIBVBIUTENUBNIINAZATID S
wnilineasildRandnsesUszmaudrussndsilede
ﬁbu*?i*?imm:mm'amiL‘ww:Ugﬂmmﬁmwiawﬁmﬁwiu
Usmnafiwewanz Usznevluienuiiussansaiwuas
Uizﬁw%waLﬁaaﬂﬂzym‘ﬁ'%ﬁﬂﬁlﬁﬂuaﬁwia?iunmﬁam
Duaszddy msTmhenaasueidmsuiuiluudas
MATDIUTZN AT 8D AUUT UM T NUN BTN N AT DS
US¥N doudl 2553 - 2556 LTuddl

market situation has changed. More and more
herbicides are now imported in the form of technical
grade due to the increase demand and emphasis of
farmers on herbicides. Farmers are now more
conscious about weeds, which naturally grow along
with the crops, and take away some of the essential
water and nutrition leaving a lowered crop vyield.
Herbicide usage is now more frequent and
consequently the total herbicide usage grew.

From the manufacturers’ aspect, herbicide can be
and distributed

despite some uncooperative weather and climate

produced in almost all season
condition. In severe poor weather condition, such as
drought, herbicide sales are not affected as much
compared to insecticide sales, which is considered
more risky. The reason for increasing imports of
herbicide technical grade is because farmers demand
the less expensive locally formulated herbicide in order
to reduce their cost to cope with fluctuations in their
crop prices.
difference between imported finished products and
locally formulated ones, price is the main concern for
On the
other hand, in the production side, companies need to
be concerned not only about the country’s principal
corps, but also the geographic suitability for different
types of crop. Moreover, companies are concerned

Since there is no significant quality

farmers when they decide on purchases.

with the efficiency, productivity, and environmental
impacts of their production facility. Sales breakdown
by region as compared to total sales of the company

during 2010 -2013 is as follows :

o 1 o 1 a [ % L3 a o 1
meammumsammﬂwamnmmmawswwLmazmﬂmmﬂszma‘lwﬂ
Proportion of sales breakdown by region

LWANUN / Region 1 2553 / 2010

9 2554 / 2011 1 2555 / 2012 1 2556 / 2013

nAnang / Central 70% 52% 64% 67%
A / North 12% 24% 15% 18%
manziuan / West 1% 1% 3% 2%
MAnzIueen / East % 12% 10% %
MARzIuEBNLIABINle / Northeast 8% 8% 6% 5%
mald / South 2% 3% 2% 1%
394 / Total 100% 100% 100% 100%

Thege&E
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gﬂLL‘ummmimﬁﬁw%’mﬁmgﬁmﬁﬁﬁi’mﬂiwiumzmm
Tne fidl

1. wuuRInANY) [Wettable Powder (WP), Water
Dispersible Granule (WG)] %aﬂﬁ:ﬂauﬁ’mmumm 0
aﬁaaﬂqwé (Active Ingredient) war®19n1%ie (Diluent)
FosTnazldun nefuen wilerly  wazdigaslunisinisiia
ﬁwu(Wetting Agents) a159281UN15NT2 867
(Dispersing Agents)

2. Ln_/i_/u‘;b’)&lvu [Emulsifiable Concentrate (EC)]
miLﬂﬁﬂ“ﬁﬂﬁmgﬁﬂnLLuuﬁﬂiznauﬁfam’huwammmi
sanonalusvihazans destlalanmnsndnsuinld (Non-
Water Miscible Solvents)t@N@1s Emulsifier ielans
niiunauisilduazditelaunsainslufiavienn
NIVRIAILNAL LS

3 wuwhenTusunseuyyd) [Soluble Liquid
Concentrate (SL)] iﬂﬁnwmﬂmﬂ*ﬁﬂﬁﬂﬁﬁmmuﬁwﬁuuax
m’a”waﬂiuuummmnu amﬂanmmmamumwmm
Fowvuihduduiiyse naumﬂmiaanqmﬁua f2711
aranefinaunld (Water Miscible Solvent) lafians
Emulsifier

4. wwuhiusutuuruase ety [Suspension
Concentrate (SC), Flowable Formulation (FL)] NARLAE
UASNSORNNIAUANTHING 19U HIRuLNY wdafthd
nanesansilisangniniuhunanfialdansiaiim
wmﬁmgﬁmmuﬁﬁu aranetnldAnIuUURINaN 919
finsldaansterlvnsnanaiu ilsldanaznauie

5. LLUUNM;“ME/%% [Water Soluble Powder (SP)]
rameanunlugiifinndoindn anunsnazansnldiud
Usynaudeanseangnifiazarsvinlavindunmieinan
Bng enafimsiinanstisinzindu edeldasden
lufieldpiu wieenailanstreldldsumuiufenasiail
ﬁﬁﬂﬁmgﬁﬂnLtuuﬁ%a:awﬁﬂﬁﬁuﬁLtaz1simnmznau

6. uuuwg’/u [Dust (D)] HaAMRBNHNIABNITUIANT
sangnasunliazidonudnanfunsmesanslisengns
B 1y wefinunesila (Tale) was Bentonite &1x150ld
WuFELAS DINUHILATLT

7. wyuidia [Granule (GR)] leealundransiail
rfﬁmﬁmgﬁﬂnLmuffﬁﬁnwmmﬁmfﬁuLmumlmn@mﬁ'u
assfidawadinlngindr samvszneuldun arsesngns
LAz ns v lF130919Aa0AAUA1TUY) A1NAIY
ﬁaomﬁmaQ’Nﬁmimﬁmmiaaﬂqm%ﬂlﬂmﬁauﬁmﬁﬂmw
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Typed of Pesticides Distributed in Thailand

1. Wettable Powder (WP), Water Dispersible
Granule (WG) is the combination of active ingredients,
carriers or diluents such as white clay, talc, or other
substance, including surface active ingredients such as
wetting agents, dispersing agents.

2. Emulsifiable Concentrate (EC) is the
combination of active ingredients with non-water
miscible solvents and emulsifier for water soluble
which will also help the chemical to stick on the leaf
or insect’s body.

3. Soluble Liquid Concentrate (SL) will look like
emulsion and are classified in the same type. This
type of pesticide is the combination of active
ingredients and water miscible solvent without
emulsifier.

4. Suspension Concentrate (SC) or Flowable
Formulation (FL) is the combination of well ground
active ingredients and the carriers, e.g., white clay,
and liquid inert ingredients. This F or For FL will be
able to dissolve in water better than the water
dispersible powder, thus, making it more convenient to
use. Special additives could be added during the
production process to make this pesticide more
soluble.

5. Water Soluble Powder (SP) is the
combination of water soluble active ingredients in
powder, or fine flake, form mixed with surface active
agents or other additives or solvents to make chemical
well dispersed. It will dissolve in water instantly and
with no precipitation.

6. Dust (D) is the combination of well ground
active ingredients and inert ingredient will be the
carrier to dilute for lower percentage of active
ingredient. This type of pesticide can be sprayed with
the knapsack sprayer.

7. Granule (GR), is made up of carriers or other
inert ingredients, such as sands, coated with active
ingredients. This type of formulation is made for easy
direct broadcast and soil burial.

There are many other types of pesticide in the
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\etlasiusuase mamuﬁﬁmﬁmgﬁmmuLﬁ@ﬁlﬂmmu
Al

ﬁfmiri’ﬁmﬁmgﬂwmﬂLLuuﬁwﬁmaanmﬁ?Wﬂw Wl
ldnuliiesunswans 1wy wwuwdeRsBait (B) @914
oglugthih viaufinflduasldldviuilaglaidosnaniag
UM B guaad (ULV) %aﬂﬁxnauﬁaﬂmﬁaanqw%‘
AN U T e unilauassnsnssEme

AL EWIladgnaIvngsy 0n (IU1Tu)
mmimwammiﬁﬁmﬁmgﬂﬂﬁlugﬁmeiaiﬁf: AoLUU
Wi (EC), wunihendadu wiorh (SL) wuuwsazans
¥ (SP) wuuifia (GR) WAZWULRIHY (D) ddugduuy
vhsd gL uaesvendy (SC or FL) #slifing
parduneludszne urfendudrunduaiadnfagy
(Finished Products) LL@:EULLUUNJNMﬁﬁ (WP, WG)
ﬁ?uﬁmiw'ﬁmagjﬁwiumaLLﬁaiﬂéuﬁuﬁﬂ%m%aﬁwﬁa
dhandusiiadiiagy  U3En wilaplgaaivngsy
nfin () dulaindmainisnanansiandngie
mﬁmﬁmqaﬁqmiuﬁ:mm ApNiAIN1INANDS 35,700
gusel 1wl 2556 USENHAREUAATIUIN 10,664 AU

miﬂ"ﬁmﬁmgﬁﬂnﬁﬁwLﬁTwmmﬂTuﬁszmﬂmmim
wenysziomldesil

- @IMIALNAIARINT (Insecticide) Andusaeay
40 YosRAIENTIINLA

- @15MANITINT (Herbicide) Amdusaeas 50 v09
g ivun

- miﬂ"ﬁmﬁmgﬁmﬁluﬂ U @15A1TALE 51
(Fungicide) @13m14nls (Acaricide) @19M13AnY
(Rodenticide) @15i1aaviee (Mollusicide) waziaasluu
e FeuAndudosas 10 Tesgomihdimun

g msulull 2556 USENNAAEIUNITINRUIBVDIRNT
MAIAITNY

A13MIAUNAIAATNY © @NTTIRARTNT
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market, but they are not so widely used, such as
baits (B) in liquid or grain for instant use, ULV which
is the combination of active ingredients oil-based
solvent and with low viscosity and volatility to be
used with ULV sprayer only.

Pato Chemical Industry Plc. formulate
pesticide in following form; Emulsifiable Concentrate
(EC), Soluble Liguid Concentrate (SL), Water Soluble
Powder (SP), Granule (GR), Dust (D).

Suspension Concentrate (SC) and Flowable
Formulation (FL) cannot be produced locally but they
are imported as finished products. Water Dispersible
Powder can be produced locally but are quite
expensive; they are usually imported as finished
product.

Pato Chemical Industry Plc has the highest
capacity of granule pesticide in the country with
production capacity of 35,700 tons. In 2013, the
company manufactured 10,664 tons of granule
pesticide.

The percentage breakdown in terms of the
company’s import volume for the different types of
agrochemical are as follows:

- Insecticide accounted for 40% of total import
volume.

- Herbicide accounted for 50% of total import
volume.

- Other pesticide such as Fungicide, Acaricide,
Rodenticide,Mollusicide, and plant hormones accounted
for 10% of total import volume. In 2013, sales
contribution of those three types of products as
Herbicide, Insecticide and other products were 44

35 : 21 respectively.

1 5 Annual Report 2013,
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a a & da @ 1 e . &
ATV FAIBUANY ‘Nu‘VI“ﬂ‘]JQﬂ LASAARIUIDURSADEUDAVIININNA

2DIUTEN WlA mﬁaqmmvmisu INA (NUITU)

Proportion of Sales of Product Breakdown by Crop and Planting Area

ﬁ“ﬁ‘ﬂ@ﬂ Crop

NUN Area

S8AZUDIOAVILVINNA

Percentage

U7 witle, nang, aviueenidssnile, 18 (u193anin) 74
Rice North, Central, North-East, South (some

provinces)
1dea Na19,Az 08N (32889, FUNYT,AT1A,ALTANT), 10
Fruit witle (W ealuad, B8998, IMUNILNDS)

16 (g5mgsandl)

Central, East (Rayong, Chantaburi, Trad,

Chacheongsao)

North (Chiangmai, Chiangrai, kampangpet)

South (Suratthani)
N Vegetable nang, uile AziueaNRgunile 1

Central, North, and North-East
frls gy dlwe, 0, dew,  nang, 16 wile, mzxuesnidsanie 13
Hne, dudUenag Central, South, North, and
Field Crops such as Corn, North-East
Bean, Sugar Cane, Cotton
and Tapioca
UdNtnT, g1 19, AziuD0N, MTIUBBNIRLIMUILD 2

Oil Palm, Para Rubber

South , East, and North-East

]

AN BhenInaInYeIuTEn wﬂmmﬁqmmwrzim 9100 (NWI1TU)

Source : Marketing Department: Pato Chemical Industry Plc
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Marketing and Competition

Market strategy :

The company’s competitive advantages are

1. Standard quality of product which is well
accepted by the customers for more than 30 years

2. Strategy to specify products for sale by each
dealer : Aside from its financial status, the company
will limit the products to be distributed by each dealer
to prevent price cutting of the company’s products
among its dealers in the same area.

3. Price advantage as the company will produce
from technical grade chemical.

4. Good relationship with dealers

5. Fast delivery within the 200 kilometer
radius the company will provide delivery. Dealers
outside the radius, the company may deliver
depending on order amount. Agrochemical industry pay
much importance on prompt delivery. In each
particular season, the company will have prompt
delivery to meet the demand in time. For example,
production and distribution of herbicide should be able
to meet the demand during rainy season while
insecticide should be able to be delivered promptly
during the insects outbreak season.

6. Pato distributes totaling 80 various products ,
consequently the company will be able to share more
market in more planting area for various crops such as
rice, fruit, vegetable, para rubber, palm oil and many
others. This will reduce risk from natural disaster.
Performance of the company will then be as we has
expected for.

There are 3 main of distribution channels:

1. Distributors : They are mostly in Bangkok
and distribute products under their own brand to
dealers. They have Pato formulated, packed under
distributors’ registered label and brand.

2. Local Repackers They are packaging
companies who purchase the products from producer
to repackage and distribute under their own brand.
These companies will register the pesticide by

themselves by getting the authorization certificate from

1 7 Annual Report 2013,
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the formulator/manufacturer.

3. Dealers or Free Market : They are small
dealers or retailers in the upcountry and some in
Bangkok who sell pesticides to the end users under
Pato Globe Trade Mark.

Sales contribution for Distributors : Local

Repackers : Dealers currently is 19 : 12 : 69

Types of Customers and its Relationships

In the pesticide industry, there are 2 main
markets; general customers market (Free market)
which is bigger, and markets for distributors and
market for local repackers which is less important
respectively. The company emphasizes in customers in
rural area. By thorough selection of dealer for each
particular area will sell different products to avoid
competition. In doing so, the company will be able to
sell variety of products and to reduce the risk of
distributor’'s business. However, the company still
needs to check its relationship with the customers to
avoid any possible problems. The company aims to
develop new products and variety, and, at the same
time, aims to distribute the information on proper and
efficient use of all pesticides to customers.

Criteria for selection of dealer for each are:

1. Financial status

2. Sales network and its coverage

3. No conflict agreement to sell the same
product of different producers

4. Strong intention to commit to the company's

products
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A1519LAAINISNTLANLNITINAUILVDIUSEN wﬂmﬂﬁq@lmuﬂssu JNA (NUA1BU)
Tuaaaves gaamnssuaiinindngny lul 2553 - 2556
Product Distribution of Pato Chemical Industry Plc in 2010 - 2013

1 2553 / 2010 1 2554 / 2011 1 2555 / 2012 7 2556 / 2013
At NUIW YAAIMT U YAAIMT U AAIMT 91U YAAINTS
Area anAn  Swdie gnA1 ande anAn  dwe gnAl ande
(919)  (Wuwm)  (31m)  (Wuwm)  ($1m) (Wuwm) (31m) (Wuwan)
Number Total Sale Number Total Sale Number Total Sale Number Total Sale
of Thousand of Thousand of Thousand of Thousand

Customers Baht Customers Baht Customers Baht Customers Baht

1. DISTRIBUTORS 25 196.34 25 214.43 13 70.93 7 138.62
2. LOCAL REPACKERS 24 57.89 19 84.04 5 6.82 4 84.75
3. FREE MARKET 431 651.18 451 663.75 324 246.39 322 499.22
374 Total 480 905.41 495 962.22 342 324.09 333 722.59

dagumsneungnarling 10 siBusneezanesIn U 2556 waz sza 3 DKM

Percentage of 10 major customers in 2010-2013

ane1 Customers U 2553 /2010 1 2554 /2011 1 2555 /2012 1 2556 / 2013

aniselvg) 10 s18usn 22.60 28.99 31.01 4118

10 Major Customers

anABus / Others 77.40 71.01 68.99 58.82

394 / Total 100.00 100.00 100.00 100.00

winewg « ifligndseladidadiunisneiv 10% Note There is no customer whose accounts of greater
anedmlnnidugnAnfnsdeiuuiumg uazd than 10%. Most customers are of long
U523Rn15t1523unG agrelsAmuusSEmy Al connection and of good payment. However, new
ulauganANELIiIEN1sIEI8gIugNA1eaN Y customer is strictly selected to avoid bad debt.

a = o A I
an Iﬂﬂmutﬂu’mﬂ’]iﬂﬂL@Bﬂ@]ﬂﬂ’ﬁ/uﬂi&ﬂiﬂ
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Pricing Policy

In general, the company will set the price at the
level, which is slightly higher than average price of its
local competitors and slightly lower than average price
of the international market, of the same product.
Other factors for the price consideration are:

1. If the product already exists in the market,
the company will set its price within that product
market price range.

2. If the product does not yet exist in the
market, the company will conduct research on quality;
the amount used and instruction for use to determine
the efficacy of its product to determine the price in
comparison with the pesticide farmers are currently
using.

Competition

There are 2 major types of chemical pesticide
companies:

1. International Companies. These companies
have their own products or buy few products from
other companies. Most of them, either, imports
finished products for repackaging by local repackers,
or import technical grades for resell to local
companies.

2. Local Companies. There are 4 groups as
follows :

2.1 Formulators and distributors : These
companies have their own factory for formulating and
reprocessing, and their own sales and promotion team.
Most of them imports technical grade products.

2.2 Formulators : These companies have their
own factory for toll formulating and reprocessing, but
do not have their own sales and promotion team.

2.3 Distributors : These companies only have
their own sales and promotion team.

The company has policy to gain more market
share from the multinational or local companies in
order to strengthen its competitiveness as follows:

1. Compared with other formulators, the company
's factory in Bangpoo Industrial Estate is well
equipped with modern machinery for higher capacity.
Moreover, the company has sufficient trucks for quick
delivery to serve customers better. In addition,
many types of formulation such as Emulsifiable
Concentrate (EC) Suspension Concentrate(SP),
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Wettable Powder(WP) and Granule (G) are available.

2. Compared with Formulators and Distributors,
the company’s advantages are shown below :

2.1 Lower costs of production from the use
of technical grade

2.2 Extensive marketing team with experience
and expertise

2.3 Wider coverage of area all over the
country

2.4 More product variety of various
agrochemical types and uses

3. Compared with Distributor, the company’s
advantages over these companies are the same as
those over the Formulator and Distributors. Moreover,
the company has strategy to gain market share by:

3.1 Adding more products of comparable
quality to those of the multi-national companies. With
lower costs of production. It is expected that the
company will be able to achieve more market share,
initially, by 5-10% of total sales of such product, and
will increase gradually.

3.2 Penetrating into new area i.e. area in the
Northeast region, or in developing area of the country
which is accounted for 60% of total area of Thailand.
The company will send promotion team to the area to
introduce the proper the quality of its produce to
serve the demand in the market. By this way, farmers
will also earn higher income.

To fulfill the special needs of the agricultural
sector, the agricultural chemical industry must supply a
wide range of products. These can be divided into
four main categories: Herbicides, Insecticides,
Fungicides, Acaricides & Hormones. Diversification,
therefore, is vital to the success and growth of the
agricultural chemical industry. Other factors
contributing to the success of the industry include:

1. Range of products

Production must include herbicide, insecticide,
fungicide and acaricide and mollusicide, according to
the market share ratio.

2.Products

Selection of products depends on the company's
policy and the fluctuating price of crops.

3. Market distribution

Nationwide distribution is essential, as the type
of crops grown varies from region to region. Regional
productivity is also effected by rainfall, irrigation and

21 Annual Report 2013,
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even the demand for pesticide products.

4. Rainfall

The amount of land allotted to agricultural
purposes has a direct impact on the growth of the
agricultural chemical industry. The amount of rainfall
also plays an important role in influencing the success,
or otherwise, of land cultivation. If there is an
abundant supply of rainwater, agricultural activities can
be carried out throughout the country. Conversely,
when rainfall is in short supply, land cultivation can
only be done successfully in irrigated areas.
Accordingly, during a drought, agricultural sector
profits shrink drastically, and the overall economy is
badly affected.

The demand for pesticides is also largely
influenced by rainfall. When the water supply was
good, the demand for herbicides grew to such an
extent that a significant volume had to be imported,
at great expense. However, when rain water was
scarce, an insect epidemic occurred, resulting in large
imports of concentrated insecticides, known as *
Technical Grade”, which had to be reformulated,
before they could be sold on the domestic market.

5. Price of crops

As crop prices are so heavily influenced by
importing opportunities and global prices, figures on
each serve as indicators for industry trends.
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- BUAYN
- BioLan
- FUANG
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NANNUN Product

#135N1AALNAS Insecticide
_ afla Liquid

- FaLa Granule

- 9AK9 Powder
8191 INT Herbicide
- wiiath Liquid

- oilaLde Granule

- 9iAMg Powder
a5MinEes Fungicide
_ #fiesin Liquid

- giiausia Granule

- ¥ANg Powder
a1513nls Acaricide

_ afih Liquid

S'u ¢} Others

_ 4l Liquid

- Fialia Granule

- FaNg Powder

MadazUsuI N1SHANTIN

Total Capacity
- 9iiav Liquid
a =]
- BUALNA Granule

- BUANS Powder

(Ve NUARS)
(Ve : 6iu)
(Ve o)

MAINIS  WAMAII  NIRINIS
Nam U 2553 WNAR
1 2553  Actual 1 2554
Capacity 2010 Capacity
2010 2011

2,612 Akl 2,612
14,400 10,944 14,400
1,500 41 1,500
2,600 1,696 2,600
19,800 4,625 19,800
2,000 367 2,000

500 229 500
500 - 500
500 54 500
270 93 270
500 45 500
1,000 343 1,000
60 20 60
6,482 2,774 6,482
35,700 15,912 35,700
4,060 482 4,060

Production and Produce Procurement for Sale

Pato Chemical Industry Plc’'s factory is located at
569 Soi 12, Bangpoo Industrial Estate, Sukhumvit
Road, Tambon Praksa, Amphur Muang, Samutprakarn

Province.

Capacity and Actual Production

Liquid  Unit : Thousand Liters
Granule Unit : Ton
Powder Unit : Ton
WAMAZI MAINIS  WAMRII  NIRINIT  NAMNAII
1 2554 wWam 1 2555 Wam 1 2556
Actual 1 2555 Actual 1 2556  Actual
2011 Capacity 2012 Capacity 2013
2012 2013
838 2,612 35 2,612 317
6,731 14,400 - 14,400 5,421
61 1,500 - 1,500 -
2,480 2,600 1,455 2,600 1,120
7,643 19,800 - 19,800 5,243
466 2,000 53 2,000 245
335 500 66 500 268
- 500 - 500 -
74 500 10 500 100
132 270 - 270 25
118 500 100 500 124
276 1,000 - 1,000 -
58 60 - 60 57
3,903 6,482 1,656 6,482 1,854
14,650 35,700 - 35,700 10,664
659 4,060 63 4,060 402

waAsMe lasnurhauiuas 1 ng 7 Talug

Thege&E

Note: The factory is working 1 shift for 7 hours.
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Raw Material and Suppliers

Major raw material is chemical of technical
grade. Normally, the company will buy active vs inert
ingredients at the ratio of 90 : 10 respectively by
direct order from abroad and via local agent. Table
showing types, suppliers and price. There is no
substitute substance for technical grade chemical,
However, there are substitutions for other inert
ingredients such as emulsifiers, solvent, auxiliary
materials for solvent, but these substitute substance
will have to pass laboratory test before use. There are
many suppliers of raw materials for those imported
and purchased locally. Diverse group of raw material
suppliers will create bargaining power for the company
to set a more reasonable price, higher quality
products, and prompt delivery. However, there are
certain substances that the company buys from a sole
supplier under special condition to benefit the
company such as no sale to other company of the
same productions. Price of raw material depends on
the world price which is the same as other commodity

There is no supplier whose business accounts for
more than 30% of the company’s total raw material
purchase. Most of the raw material can be bought
from many sources. However, the company may buy a
material solely from a supplier under special condition

such as quality, price or delivery, etc.

é’ﬂdaumsﬁ'ﬁa’a’mqautuﬂszmﬁiuﬁfmﬂ 2553 - 2556

Local Purchasing Ratio of 2010-2013

gjaﬁhnviﬁ"'@%?‘“@)gﬁﬂuﬂmm (Mg : Wuum) Value of Purchasing Ratio (Unit : Thousand Baht)
Ussinningay 1l 2553 % 1l 2554 % 12555 % 1 2556 %
Raw Material 2010 2011 2012 2013
1.Technical Grade 124,447 22.68 9,324 2.16 4,068 1.98 4,978 1.12
2.Solvent 18,497 3.37 31,064 7.20 3,238 1.57 10,474 2.36
3.Emulsifiers 9,454 1.72 12,432 2.88 776 0.38 10,507 2.37
4. Auxiliary 18,114 3.30 15,331 3.55 - - 10,177 2.30
5.0thers 15,544 2.83 13,454 3.12 483 0.23 13,443 3.04
iaumvammiﬁﬁa 186,056 33.90 81,605 18.92 8,665 416 49,579 11.19
Tanavludszine
Total Amount
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1 &
gammsm%mmqaumnmms:mﬁ (BU28 : WUUIN)
Import Purchasing Ratio of 2010 - 2013

Value of Purchasing Ratio (Unit : Thousand Baht)

Uszinninnay 1 2553 % 1 2554 % 1l 2555 % 1l 2556 %
Raw Material 2010 2011 2012 2013

1.Technical Grade 339,822 61.93 328274  76.09 177,449  86.27 379,310  85.66
2.Solvent - - - - - - - -
3.Emulsifiers 21,592 3.94 21,364 4.95 19,683 9.57 13,940 3.15
4. Auxiliary 179 0.03 172 0.04 - - - -
5.0thers 1,102 0.20 - - - - - -
TINYAAINIAITD 362,695  66.10 349,810  81.08 197132  95.84 393,250  88.81
TnnAUA1ILTEINe

Total Amount

1 &
a&ammsm%mmqﬁu‘luﬂszmmmzmaﬂszmﬁ (BU28 : WUUIN)
Local and Import Purchasing Ratio of 2010-2013

Value of Purchasing Ratio (Unit : Thousand Baht)

Ussinningay 1l 2553 % 1l 2554 % 1 2555 % 1 2556 %
Raw Material 2010 2011 2012 2013

1.Technical Grade 464,269  84.61 337,598  78.25 181517  88.25 384,288  86.78
2.Solvent 18,497 3.37 31,064 720 3,238 1.57 10,474 2.36
3.Emulsifiers 31,046 5.66 33,796 7.83 20,459 9.95 24,447 5.52
4.Auxiliary 18,293 3.33 15,503 3.59 - - 10477 2.30
5.0thers 16,646 3.03 13454 3.12 483 0.23 13,403 3.04
samyamMIATe 548,751 100 431,415 100 205,697 100 442,829 100

*?mqﬁuiuﬂizmml,awm

Jssine
Total Amount
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ulaurgna:nawsounisus:nounons/ Policy and General Information of Business

Environmental Impact from manufacturing process
and the demolishing of waste

- Procedure to reduce environmental impact
The factory situates in
Pato strictly complies with rules and regulations
prescribed by the Industrial Estate regarding
environment and others.

Bangpoo Industrial Estate,

Being a formulator, there is no waste from raw
materials or from formulating process. The only
wastes are from some contaminated packaging
materials which Pato hires a professional licensed
waste management service to handle the collection for
recycling or demolishing process.

- Legal Case against Environmental Misconduct

PATO has never been sued against
environmental misconduct.

Non-Delivery Goods

There is no non-delivery goods as of 31
December 2013 for PATO.

Legal Case against Environmental Mis conduct

PATO and its subsidiary have never been sued
against environmental misconduct.
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Business Risk

1. Natural phenomena risk, such as soil and
weather conditions, which vary from year to year, not
only directly effect agricultural activities, but also have
a huge impact on the sales of insecticides. Drought
is a major hindrance of the cultivation of high quality
crops, and it reduces the volume of produce
considerably, as well as the demand for insecticides.
Conversely, when there has been major crop damage,
the demand for insecticides could increase to such an
extent that manufacturers are unable to meet the

increased demand.

In recognition of such risks, therefore, PATO
Chemical Industry Plc. has gone to great lengths to
research and develop new products, in an effort to
minimize the variations in the demand for insecticides
caused by such natural crises. For example, in the
case of drought, the use of liquid weed Kkillers, instead
of granules, goes a long way in reducing the impact
on PATO Chemical Industry’s sales. In addition, the
company’s new range of insecticides, designed for use
with a wide range of crops, such as rice, field crops,
orchards, para rubber, and oil palm, helps minimize the
effect of such natural crisis on these crops.

2. Marketing and production risk has hardly had
any impact at all for the Company. Its extensive
nationwide network of agents means that this risk is
negligible. Furthermore, its distribution strategy, which
enables each distributor to sell only one product range
to avoid competition among distributors, has proved
most successful. But it is the company’s reputation,
amongst farmers, for manufacturing products which
are both reliable and of a high quality that has
contributed most to the company’s success. The fact
that its product prices are considerably lower than
those of imported products also helps keep the
company on solid ground.

3. Technology risk, as manufacturing processes
use only a very limited amount of advanced
technology. In the absence of any technological
advantages, therefore, expertise and specialized
production techniques are emphasized, to give PATO
Chemical Industry the edge over its competitors.
Whatever the processes, import, research and
development, production or distribution, it has to be

27 Annual Report 2013,
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Uo98n0WIAED / RISK FACTORS

authorized by the Agricultural Department as well as

any other relevant government offices, to ensure that
all products meet required specifications, and are safe.
They must not have any adverse effects on the
environment.

4. Credit risk, the company is exposed to credit
risk primarily with respect to trade and notes accounts
receivables. The company’s prudent credit policy and
its diversified customers. The maximum credit risk
exposure is equal to the book value of accounts
receivable in the balance sheet. To minimize the risk
of accumulating bad debts, PATO Chemical Industry

has implemented a number of measures, including:

4.1 Control of credit balance

4.2 Strict consideration when opening new

market

4.3 Shortening of payment period

4.4 Emphasis on crops with high potential and

price, eg. rice

4.5 Reduction of granting credit to high-risk

crops, eg. sugar cane

4.6 More detailed market studies by marketing

personnel

5. Foreign currency risk relates from import
activities of the company. The company primarily
closely monitor movements of foreign exchange
market and primarily of utilizes monetary instruments
to manage risks.

6. Risk factors concerning the Hazardous
Substance Act (No. 3) B.E. 2551 given on February
25, 2008, the revision of the previous Hazardous
Substance Act B.E 2535 in order to put
agrochemicals under rigid control in every single step
from registration, import, and sale. The Companies
has been applying for the registrations and licenses
for many products The Department of Agriculture
(DOA) has gradually approved some of them of
applications submitted. As of December 31, 2013,
import registrations have been approved for 47
products and manufacturing and selling licenses have
been approved for 92 trade names. Pato Cropcare
Co.,Ltd. has been granted with 15 manufacturing and
selling licenses as of 31 December 2013.
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Shareholders Risk

Pato Chemical Industry Public Company Limited
the stability of the
shareholders and then set a commitment to run the

and its subsidiary realize of

business with a good performance as possible. The
companies expect to pay dividend to shareholders not
less than 40% of net profit each year. Shareholders
will be able to consider history of dividend payout
ratio from table under topic of Dividend Payment
Policy.

From the previous disclosure of ESOP scheme, in
the event of the exercise of all warrants are recalled
for 2,800,000 units, price dilution will decrease by
0.0045% on the basis that the market price is 10.99
per share (Calculated from the weighted average 10
business days before the Board of Directors’ meeting
(September 14, 2012)
share is 8.20 baht.

and the exercise price per

Lawsuit
None
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Board of Directors and Management Team

A T Company Name UFEN UsEntey | USHNTIN V3tmiReaTas
Company | Subsidiary | Affiliated Related Companies
Company Company
i‘]iﬁila / Name 1 {si&8l / None 1 2
1. WIELNEY 938an / Mr. Metha Trillit on on on
2. WIFTUNUY WAUIAY / Mrs. Wantana Pojanalai L ® O O
3. a3 3%ani w3adn / Dr. Viwat Trillt O O
4. WBLT130 WAUIAE / Mr. Chaovut Pojanalai ® ® o
5. Wegsty 1393IaiAa / Mr. Surachai Choengvivatkit L ®
6. WiBgINg VA1STIAL / Mr. Suvit Wesaratchawest o o o
7. u9aM58 ¢3adn / Ms. Ratchanee Trillit ® o
8. WAy NIWIgUNINA / Mr. Lertchai Leelayonkul ® A ® A
9. Wieldmde da18una / Mr. Chaiwat Chandarasrivongs ® 1A ® 1A
10. WeteYmil YuNnsAs9d / Dr. Chongrak Prichanont ® 1A ® 1A
11. @9.9950 USTI1UUN / Mr. Sahai Supsoontornkul L @
12, WIET )0 Qiﬁﬂ'ﬁuﬁ: / Mr. Chanwut Kooniyapantu %]
13. Mr. Lee Ji Zong %]
14. mﬁﬁqwcﬁ{ w1315 / Mr. Visut Vanitcharoenkarn %)
15. WIHNIUNIY WanIey / Mr. Kawinharn Palaharn %
16. Wga1sUA Jua138 / Mr. Sayan Wanaree %]
17. W9UN3T6 Ngﬁﬁﬁ /Mrs. Parichart Manuthasna 9@

HN1ELNE Remark:

1) USEN = U3HM wilawalgnamnssy 910 (W) 1) Company = Pato Chemical Industry Plc.
USendes = USEw wileasauuas nm Subsidiary Company = Pato Crop Care Co.,Ltd.
VSEnan 1. = uSwn OB EMNBILIRAAINNTIN 1A Related Company 1 = Asia Mineral Industry Co., Ltd.

2. = USEWM LWANG WSOWWesAF iR 2 = Kentex Properties Co., Ltd.

2) O = UenunsIung 2) QO = President

O = n95uNISUINIS [ = Executive Director

@ = nITUNT @ = Director

@: - N3TUNNIDATY @: - Independent Director

A = NITUNTATIFDU A = Audit Committee

g = E:J:’:fﬂmi & = Manager

@ = \A1%N1TUTEN @ = Company Secretary
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1973 — Present

Director

o v o ¢ o a, o .
dadulunis  ANNANWNUSNNS dszaunsaivinauluszas 5 Udounds / 5 Years Experiences
- - foviulu ATBUASITENIN
3o Name o AAAMIINIANE 1J§1§’°n NITUMSUAZALINNS
Age Education RN 4991281 AN UTEN/AUSLLANGSNA
Percentage Relation Between . . R
Duration Position Company/Type of Business
of Shares Managerment
UILLNET FISAAA 75 r1unnsausd DAP Juil 36/2005 21,000,000 daunedial U 2554 - faqfu Uszs1unssuny/ U3un mlaasetuas Nin
Mr. Metha Trillit U3n1a3a191 Chemical Viu via  A3adn N3TUMIEBNILNT
i i i 0 @ Sl a, o a a & L3 gqu( o
Engineering3 N Tunghai 14.70% Uz WIAITY T 2526 - 731U n3sun1s USEN LAWANT WIRWIWBSAd nA
University tssine lowin AINRRN a o o o a o &
U 2516 - {9t Uszsunssums / U3WN Wﬂmﬂmqmmnﬁu NNA (NN1TU)
nswms;ﬁa"wmﬂnﬁ
N3IUN1SHAEIUIIRIUIY
DAP 36/2005 from IOD 21,000,000 Father of 2011 - Present Chairman / President Pato Crop Care Co., Ltd.
B. Sc. in Chemical Engineering, shares or  Dr.Viwat and Ms. 1983 — Present Director Kentex Properties Co., Ltd
Tunghai University, Taiwan 14.70%  Ratchanee Trillit 1973 - Present Chairman / President Pato Chemical Industry Plc
Signatory Director
aw [ a a | o ), o val o a o ¢ o
A3, NRU  ATAAG 45 puN159UTN DAP 2004 9998010% 15,000,000 AT w1glusn U 2554 - faqtu  n3sumsHAeIuIIRIIN U3un mlaasatuas Nim
Dr. Viwat Trillit 10D WU W3 A3aan N3IUNISHIANTS
YSygien angsnassnindszing 10.50% W18 W19E1NSTH 5 e s 2 nloud L.
USIU, USA a3ada 2547 - flquu nssuMsHiewIIN U3EN Wlalpdgaannssy ane (Wnnem)
MBA Rutgers University, USA 255ugﬂsgammj/ﬁnmmi@wmi
B.S(Chemical Engineering) University NBUIMS/MINY
of Rochester, USA U 2531 - 2547 nssuMsIBIEEIMILNIS U3t wilaiadgaannnssy Nna (uw1u)
DAP 2004 from I0OD 15,000,000 Mr.Metha Trillit's Son 2011 - Present Managing Director/ Pato Crop Care Co., Ltd.
DBA International Business, USIU, Shares or  Ms.Ratchanee Trillit's Signatory Director
USA 10.50% Brother 2004 - Present Managing Director/ Signatory Kentex Properties Co., Ltd
MBA., Rutgers University, USA Director Administration Manager/
B. Sc. in Chemical Engineering, (Acting)
University of Rochester, USA 1988 - 2004 Director / Vice President Pato Chemical Industry Plc
mmmd‘gﬁ WAURE ‘ )
Mr. Chaovut Pojanalai 70 HW14n158usu DAP an1uu 10D 4,500,000  @NWIUNU 1 2554 a3t n3sun1s U599 wilaasaduas a1nm
SUN 36/2005 AU Y50 WAUIAE . . e e e e A s
e, g . : U 2526 - 49U NIIUNITHAANTS UIHNBTUMHNDILIDATINNTIN NN
WANULATBINANNUTLINATIDITOUT 3.15% k v g
Uszamuau U 2516 - {930 n3sunIs v3En wlaadanaunssy e (aw1u)
DAP 36/2005 from IOD 4,500,000 Mrs.Wantana 2011 - Present Director Pato Crop Care Co., Ltd.
Mechanics School in China shares or  Pojanalai’s 1958 p . N 0 D Asia Mi | p i o Mg
315 % husband — rresen anaging irector Sla Inera rocessing Co., td.

Pato Chemical Industry Plc
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3 1 o o 6 ° o .
dagaulums  anuduWusng dszaunisainauluszaz 5 Ifaunas / 5 Years Experiences
- - favulu ATBUASITENIN
% Name oy AMAAIMINZANTEN N nssumisuazfiuiuns
Age Education R 24291281 ALAUS UsEN/UsEANssna
Percentage Relation Between . e .
Duration Position Company/Type of Business
of Shares Managerment
o a aw 6a 1 o v = o a € o
wiggstey 133 Tanife 65 H1uN5BUSH DAP 989&n11ii 10D 3'431'350 WU U 2554 - 931U nsums y3EN wilaasetuas Miin
H 2 H 9 = o a a o e
Mr. Surachai Choengvivatkit wn 16/2005’& win 2.43% 9 2516 - 13311 ngsuMg U5 Wlaedna ungsy MR (NnTu)
AFINANET UN 3 ' ! .
U 2533 - fa3fu nssumsgaans WnaudUN AR A
U 2516 - 9901 nssunsgananis U AAUREY
DAP 36/2005 from IOD 3,471,350 2011 - Present Director Pato Crop Care Co., Ltd.
Secondary School (M.S. 3) sf;a;zso/or 2003 - Present Director Pato Chemical Industry Plc
. 0

wieging nadsndd 62
Mr. Suvit Wesaratchawest

UNTUNUT WAIURE
Mrs.Wantana Pojanalai 60

1973 - Present
1973 - Present

Managing Director

Managing Director

Senta Quilting Ltd. Part.

Tang Jin Yoo Shop

Mini MBA
UAINENADBITUANERT

2,194,000 ¥
W30 1.53%

9 2554 - {fa91u
9 2535 - ffa91u
1 2538 - {3iiu

Y 2526 - {a3tu

ﬂiimmi%ﬁﬁmwmmu
ﬂiiumi%ﬁﬁmwmmu

nITuNg

n3IuNNI3

U5En wilaasetuas Miin

UIEN wﬂmmﬁqmmnﬁu NAA (NAITU)

1%

U5 audanl uwmaslnsd snin

@

USEN LAWANT WIOWIWESAA nA

2,194,000
shares or
1.53%

Mini MBA, Thammasart University

2011 - Present
1992 - Present
1995 - Present

1983 - Present

Signatory Director
Signatory Director
Director

Director

Pato Crop Care Co., Ltd.
Pato Chemical Industry Plc
Sahawat Enterprise Co., Ltd.

Kentex Properties Co., Ltd.

NIUNNTAUSH  DAP ﬁ;uﬁ 36/2005
1ha. mdlsensdan VED)
4.90%

7,000,000 % n3581
Wil WAy

1 2526 - 1la91iu
Y 2526 - {Ja3u

N33UNIHHEUIIRIUN
N33UNIHHEUIIRIUIN
n554N15

nIsuNNg

a o I3 o a

U550 wilaasatuas Ain

UIEN wﬂmmﬁqmmwnﬁm NAA (NAITU)
UIEN LBIBUULBILT QAFIUNTIN 1A

P < ¢ e o o
VIWPN LAWLNNT WIDWEWBTA INA

DAP 36/2005 from IOD 7,000,000
Silom Panichayakarn shares or
4.90 %

Mr.Chaovut
Pojanalai’s wife

2011 - Present
2005 - Present
1983 - Present
1983 - Present

Signatory Director
Signatory Director
Director

Director

Pato Crop Care Co., Ltd.
Pato Chemical Industry Plc
Asia Mineral Processing Co., Ltd.

Kentex Property Co., Ltd.
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dadaulums  anuduiusnig dszaunsainauluszaz 5 Jfaunds / 5 Years Experiences
- - favulu ATBUASITENIN
o 21¢) AMIRINIINITANE e LEa
%2 Name Age — UIEN - NITUMSHASHLIS 2291981 Fumsie USEN/AlsELANEIAA
Percentage Relation Between . . o
Duration Position Company/Type of Business
of Shares Managerment

WIANSES e3aRm 42 WIuN1sBUsSH DAP uil 36/2005 11,500,000 yn3 U 2554 - T3 nssunis U3 wilaasetuas Nin

Ms.Ratchanee Trillit thStg:agzaAt:SF;ZuTtr;lZ?Og;ﬁtica| 2%212 ;%:;;m Y 2547 - P93 nssuNs U3En wlaialgaannnssn ana (avu)
and Social Science, New School HesAn Y 2545 - T3 ensdnay AMZAIANAENS NAITIHIANING
University, New York, USA AT TR ATadn UATINABATUASUNILSA  (Uszauiing)
Certificate in English Language
Teaching (ELT) Department of
English Language Studies, New
School University
Bachelor of Arts in Sociology,
The New School for Social Science,
New School University,
DAP 36/2005 from 10D 11,500,000 Mr.Metha 2011 - Present Director Pato Crop Care Co., Ltd.
Master of Arts in Philosophy, shares or  Trillit's . )
The Graduate Faculty of Political and ~ 8.05%  Daughter and 2004 = Present Director Pato Chemical Industry Ple
Social Science, New School Dr.Viwat 2002 - Present  Special Instructor Faculty of Social Science /
University, New York, USA Trillit's Sister

wildads  Aasuna
Mr. Lertchai Leelayonkul

75

Certificate in English Language
Teaching (ELT), Department of
English Language Studies, New
School University, USA

Bachelor of Arts in Sociology, The
New School for Social Science, New
School University, USA

Department of Sociology
Srinakharin Wirot University
(Prasarnmitr)

N1UN158U5H Director Certification
Program uaz Audit Committee
Program 283801114 10D
PSygln tAsegamans (NDSU)
AW3TOLNTN

LASBIAAASTUAR UMTInenas
FITUANANS

=)

2554 - {91

=)

2540 - {91y

=)

2547 - aqtiu

o)

2547 - {123t

=)

2540 - {391

=)

2530 - 31

o)

2522 - 11391

nITuNNe

N9TNN19DETY
U551UAUZNTINNITATINEDY

N9INN9DRTY
ULHIUAULNTTUNITATIAFDU

nITuN1g
nITNNg

nITunNg

N3NNI

35N wilaasetuas Miin

U3 wilaalgnamnssy M- (unou)

VU, TANTONINDSA ALIARDULNUN
o ol
(USEnaanzidoulunaianaiavannsne)

vt yauadlng e
L.A. Holdings Co.,Ltd.

U5En wikuadlng i

Ao o« ¢ a s ¢ o o
VBN VL"IJWPIH AVAADULNUN NA
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Eﬂq
Age

2D

@ Name

AMIANIINISANE

9 9
Education

€ o o -
Uszaunisatvinaulusees 5 Udounas / 5 Years Experiences

dadaulunis  AnNdNRUsNNg
noviulu ATAUASITENING
a o 2 a
USEN ﬂiiNﬂ:]iLLauBJ'Ui‘Vl'li dr91981
Percentage Relation Between .
Duration
of Shares Managerment

AL
Position

U3En/lsziangsna
Company/Type of Business

wildads  Aasuna
Mr. Lertchai Leelayonkul

@ o € o = < 77
WIBBHIRIU AUNTATAIA
Mr. Chaiwat
Chandarasrivongs

Director Certification Program and
Audit Committee Program of IOD
Master of Economics

NDSU USA

Bachelor in Economics
Thammasat University

2011 - Present
1989 - Present

2004 - Present

Director

Independent Director
Chairman of Audit Committee

Independent Director
Chairman of Audit Committee

Pato Crop Care Co., Ltd.

Pato Chemical Industry Plc

Rasa Property Development Plc.
(Listed company in the SET)

2004 - Present Director Boonsangthai Co., Ltd.
1997 - Present Director L/A Holdings Co., Ltd.
1987 — Present Director Hong Sang Thai Co., Ltd.
1979 - Present Director Kaitas Development Co.,Ltd.
HUN190USH DAP Ju¥ 36/2005 U 2554 - fa3u nsTuMs U3En mlanseuns in
J3qln (M.Sc.) Plant Pathology
and Mycology University of London Y 2541 - a3l nITuN1IATIRERL U3t wlaadgaannnssy Mna (uw1u)
D.I.C. Imperial College . -
Yyna? Snenmand (ngnsemans) U 2536 - #aq0u  nssun1sBase U3En wlaalgaannnssy Mna (uw1u)
FAINTUANINEGE 1 2545 - 2546 WU FTUUATIINITNTENTNANWITNS
ULUDING DALSNENT
1 2544 - 2545 AU FFUURSUTEMAUNUIENTTUUNS
AUN. AT, NTLUE TULIIA
U 2538 - 2539 H{ATINTIIMITNTINTINBATUAT  NITNTIUNBATUAZANNTOL

avnsol

DAP 36/2005 from 10D

M. Sc. in Plant Pathology &
Mycology, University of London
D.I.C. Imperial College

B. Sc. In Botany,
Chulalongkorn University

2011 - Present
1998 - Present
1993 - Present

2002 - 2003
2001-2002
1995 - 1996

Director
Audit Committee Member
Independent Director

Advisor

Advisor

Inspector General

Pato Crop Care Co., Ltd.

Pato Chemical Industry Plc

Pato Chemical Industry Plc

Minister of Education Ministry

Mr. Pongphol Adireksarn

Minister to the Office of the

Prime Minister (Prof. Dr. Krasae Chanawongse)
Ministry of Agriculture and

Co-operative

4 asury
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o 1 o o I3 o o .
daduluns  ANNANWNUTNIG dszaunisavinauluszes 5 Udaunas / 5 Years Experiences
- - faviulu ATAUASITENING
Fa N oy ARAAIMINTANTEN WEN  nssumsuasidus
m > 1 3 1 a o a
ame Age Bl _ 3 F794981 LU uSsn/dsziangsia
Percentage Relation Between . . .
Duration Position Company/Type of Business
of Shares Managerment
v ¢ 81 rhumseusu DAP juii 36/2005 i 25654 - a9t nSINNS U3En mlaaseduad in
A3, 2950 Y3B1UUN N DAP 3uh 36/ b by - . L
U enaInNeImManILag 1 2540 - {490/ N9IUN19ATIAADY 3N mlaedenaningsy 10 (W)
Dr. Chongrak Tulagiden s | ’
Prichanont HIALRELNEINDL U 2536 - {faqu  nssumsdass v3En wilaadgaannssa M (W)
URMINLABUAISTHNEB5A - . ¢4 a4 Ao .
.2 1 2519 - 2534  {E18AIA@ATI919E (DARDDNITUR  NWIINEIRBINBATANAAT
USLINAFNTFOLNGNY N

wigame Ninggunsna 12
Mr. Sahai
Supsoontornkul

UWAAINENRE INBATAERS 2 asle)

DAP 36/2005 from 10D
Ph.D.
Technology,

New York University, USA

in Science and Woods

2011 - Present
1997 - Present
1993 - Present
1976 - 1991

Director
Member of Audit
Committee

Independent Director
Assistant Professor (Former
President of Kasetsart University)

Pato Crop Care Co., Ltd.
Pato Chemical Industry Plc
Pato Chemical Industry Plc
Kasetsart University

N1UN50USN  DAP uag

DCP an@n 1yl 10D
Ysanes dfmansiudie
WAINENRYTITNANEAT
wtTudinlng duineusudnm
nuIBLANUATMT s ENN
AATRTITNTIMTTUGS
WNLIRUNITANWLN

Ysyandns Inenasdesiusy
2704133 e, Ui 368
WaNgATUNUINITTEAUT
ANTUSMIAIa amdudiausmsmans

1 2554 - 1la3iiu
3 2552 - {aqiu
faqtiu

a9

ilaqtiu

i 2546 - 2550
i 2537 - 2545
1 2543

N994NNS
NITUNITBATY

AR

guuIeNn
N99UNTATIARDULAzUTZIdUNA
U5281UN554N5
523998N19994A
NIIUNMSNOBHN(ANE 7)

38N mlaaseduas in

v, wilaadignaimnssy
Anzifmans NmInenas Saudude
nedpal Smingsegsonil
NTENTUTINU

v, dulnegaamnsngaiesns
AinudEN15gge
AUNIIUANENTINNITNOBEN

- DAP and DCP from 10D

- Bachelor of Law

Thammasart University

- Thai Barrister Bar Association

- Certificate Royal Thai Army War
College

- Certificate National Defense College
NDC class 368

- Certificate Executive Leadership
Program National Institute of
Development Administration (NIDA)

2011 - Present
2009 - Present
Present

Present

Present

2003 - 2007

1994 - 2002
2000

4 asury
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Director

Independent Director

Dean

Vice President

Evaluation and Audit Committee

President

Deputy Attorney-General
Committee of the Office of the
Attorney-General (Committee7)

Pato Crop Care Co., Ltd.

Pato Chemical Industry Plc

Faculty of Law, Ratana Bundit University
Tapee College, Suratthani

Labor Ministry

Shun Thai Rubber Gloves Industry Public
Company Limited

Office of the Attorney-General

Office of the Council of State
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® Name .

2D

Age

AMIANIINISANE

9 9
Education

fadulums  AnuFNWRUSNIg
noviulu ATAUASITENING

U3EN  nesuMIuATuIMIS
Relation Between

Percentage

of Shares Managerment

€ o o -
dseaunisatvinauluszes 5 Udaunad / 5 Years Experiences

24291281
Duration

AL
Position

vaEn/lssinngsna
Company/Type of Business

a a4 6o 6
u’mﬂmmwgm @mmu&sq 57
Mr. Chanwut

Kooniyaphantu

Mr. Lee Ji Zong 58

a A‘ a 6 a
WILIGNT NUBLRTYNST 53
Mr. Visut Vanijcharoenkarn

B. Sc. Arneninusasimily
AMZINBEAT UAINEFE
NHATAENS

ESOP Warrant
878,000
ATt

Y 2535 - a9 fannadien1snain

USEN wwimmﬁqmamﬂﬁu NAA - (NAITU)

B. Sc. in General Agriculture

ESOP Warrant

1992 - Present

Marketing Manager

Pato Chemical Industry Plc

Faculty of Agriculture 878,000 unit
Kasetsart University
B. ScAmnssueans 800,000 1ju Y 2556 - Ta9tu  fannislssem U3t wlaadgnannnssy Mia (uw1u)

National Cheng Kung
University, Taiwan

%39 0.57%

1 2536 - 2549

o

.
HaAnI1slsanu

Tuntex Petro Chemical Co.,Ltd. (Thailand)

B. Sc. in Engineering 800,000 2013 - Present Factory Manager Pato Chemical Industry Plc

National Chengkung University, Shares

Taiwan or 0.57% 1993 - 2006 Factory Manager Tuntex Petro Chemical Co.,Ltd. (Thailand).
M.B.A 37118nN131u 3,000 Y 2530 - faytu  faan1sehednd V3B wilaalgnamnssy M- (unau)

NATINYIRBNTINN
USyanes AngRT SIUAILK
Jrien Tyl W vinsgsfia

738 0.002%
ESOP Warrant
317,000 wiag

M.B.A in Finance, Bangkok
University

Bachelor in Accounting,
Ramkamhaeng University

3,000 shares
or 0.002%
ESOP Warrant
317,000 Units

1986 - Present

Account manager

Pato Chemical Industry Plc
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Mr. Kawinharn Palaharn

o 6 o a 6
WIYFILURN  IUDITE
Mr. Sayan Wan-Aree

W3R wyviay
Mrs. Parichart
Manuthasna

46

53

UAINLRBNBATAERT
Ysnyanes a1mmandngig
walulad wszgaaauing1 a1ansells

50,000 #iag

1) 2544 - 2546

1 2540 - 2544

0
UQ [ I3
NARNUN
Hannisthedaadunisue

HNeARBUAT N AU AR U

o v o ¢ 0 @ .
daduluns  ANNANWNUTNIG dszaunisainauluszes 5 Udaunas / 5 Years Experiences
- . faviulu ATBUATITENING
%a N oy ARAAIMINTANTEN u%qﬁvn NITUNISUALHUTMIS
m & ] 3 ' a o a
ame Age Education . u B9 ALAUS UIBN/UsELANgIN
Percentage Relation Between . . .
Duration Position Company/Type of Business
of Shares Managerment
- a a a = @ v 1 a o @
WMWY WA 48 Sggnln anan Aginen ESOP Warrant U 2546 - Jaau  faannseheivuaza

UIEN wﬂmmﬁqmmwnﬁu AR (NAITU)

UEN wﬂmmﬁ’qmmwnﬁm NAA - (NAITU)

USEN PU Buzesuaz LEAd NNa

M. Sc. in Entomology, Kasetsart
University

ESOP Warrant
50,000 Units

2003 - Present

Research and Development Manager

Pato Chemical Industry Plc

B Sc. in Plant Management 2001 - 2003 Promotion Manager Pato Chemical Industry Plc

Technology, King Mongkut’s Institute

of Technology.Lat Krabang 1997 - 2001 R & D Officer Yip In Tsoi & Jacks Co., Ltd.

B Sc. Inenmansindgin ESOP Warrant Y 2550 - i gannmsthens U3 wilaalgnamnssy M- (unou)
AMEANHIAMAAS-INEAT 120,000

AN ELNEASANEAS Wi ) 2540 -2550 Junueveenyla U38hn wilaalgnamnssy M- (uau)

B. Sc. Faculty of Education-
Agriculture, Kasetsart University

ESOP Warrant
120,000 Units

2007 - Present

1997 - 2007

Sales manager

Sales representative

Pato Chemical Industry Plc

Pato Chemical Industry Plc

MBA wn1ingnseglavieossnidsny 205,370 vu Y 2539 - Ayt gaanisasineu V38 wilaalgnamnssy M- (unau)
BA. ﬂmzﬁ“”3ﬁ2“m§ Aien 3o 0.14% 1 2550 - a9t LavIBNITUSEN U550 wilawaianamnsss ne (8mmu)
8IN0K INNRINTUNNINEAE anad 42,130 ! ; :

Corporate Secretary Development ﬁu

Program ESOP Warrant

AW T UM AR UAZNNS JoyT 300,000

QWmaﬂizﬁmwﬁwmé’ﬂ nUe

M.B.A. Sukhothai Thammathirat 205,370 1996 - Present Office Manager Pato Chemical Industry Plc

Open University Shares or 2007 - Present Company Secretary Pato Chemical Industry Plc

B.A. Faculty of Arts 0.14%

Chulalongkorn University 42,130 Shares

Corporate Secretary Development Decrease

Program Faculty of Commerce and ESOP Warrant

Accountancy, 300,000

Chulalongkorn University Units

asury
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Prominent Directors and Independent Directors
Independent directors, namely Mr. Lertchai
Leelayanakul , Mr.Chaiwat Chandarasrivongs, Dr
Chongrak Prichanont, and Mr.Sahai Supsoontornkul are
neither the company’s executive nor employee who
receives salary from the company or its group. They
are independent from major shareholders and are well
capable to protect the benefits of minority
shareholders. They are not current shareholders of the

company.

Qualifications of the Management

Pato Chemical Industry Plc verifies that all of its
directors and executives are well qualified by the
Public Company Act clause 68, Securities Act clause
89/6,
Supervisory Board Notification No. Tor Jor 24/2009

and the announcement of Capital Market

regarding directors and executive officers of the

issuing company clause 3.

Records of Unlawful Conduct

During the past 10 years prior to the submission
of approval, all of the company’s directors and
executives has no criminal records of insolvent or

unlawful conduct related to assets or misconduct

aifl-

according Stock Exchange of Thailand Act B E 2535.
The are not currently having any lawsuits pursuing in
court.

Loans between the company and its management
or affiliated companies

- None
Annual Report 2013, 38

Pato Chemical Industry Public Co., Ltd.
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Management and Corporate Governance

wlayranisaneduduna

wlgvrgnisaingldulunasesussn wilaiad
PARMNTTH AR (WA1TU) waz USEN Wilaasouuns
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Policy on Dividend Payment

Pato Chemical Industry Plc. and Pato Crop Care
Co.,Ltd. expects to pay dividend to shareholders not
less than 40% of net profit
2009-2013

Dividend Payout Ratio for

Operational Result

ans18UNsNNBTUNAdINSUNAUsENaUN1sL 2552-2556
Dividend Payout Ratio for 2009-2013 Operational Result of Pato Chemical Ind. Plc.

1 anamlsgns devu Ruiluna dau ansInsetunase  RIUuNaay AU
Year Earning Per Share Dividend per Share ﬁﬂiﬂ;ﬂ% Total Dividend Paid
Baht Percentage of Net Mil. Baht
Profit
2552
1.12 0.95 84.82 133.00
2009
2553
1.31 112 85.49 156.80
2010
2554
1.23 1.08 87.80 151.20
20M
2555
0.61 0.60 98.36 84.00
2012
2556
0.96 0.92 95.95 128.80
2013

uTﬂmmﬁ'ﬂ'aﬁ'un'liﬁ'lﬁuqLLaﬁami
AMENITUNITUIENATEUUNTIAMNEIAYIDINIS
ﬂ“’]ﬁ“ﬂ@uaﬁamiﬁa ietiuaalyselaluniseiiu
Aanstvflanudeiulvidugfoiu 1v3wisoumeany
ﬁamammzizﬁm:i’aLﬁ'aslﬁmwﬁLﬁuﬁqiﬁmauimﬂw
Fafu a'am’%uiﬁwﬁmmﬁmﬁmﬁmwmfmml,iﬂa i
FadiinlunsufRmididieanuiuierey szdnseds
?ﬁaﬁmﬁqﬁm Lﬁmﬁﬂﬁsﬂmﬁg&qwiagﬁaﬁu 11190
f579@aulANNHaNITALANIIUYRIVTEN VSENT
uiﬂmﬁmiﬁﬂﬁ"‘uQLLaLﬂumﬁé’ﬂmié'ﬂmmﬁiﬁmé’ﬂmiﬁ
1G5 UANUAUTELAIINAMLNITHATAD
1. SUAATRUABNTAAAULIALAZN1TNTEYN
 fiditnlumihfienusuiinseu
. fenulusela asaaeule
- Utasegfamlmdsyneetravinian
| fAdaemiiennudiiu

o oA W N

. AAIFTINIILITTY
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Corporate Governance Policy

The company’s Board of Directors is aware of
the importance of Corporate Governance in increasing
operational transparency and shareholder confidence,
creating thorough management and acting with caution
for the greatest benefit, and which can be subject to
auditing. The company is steadfast in its aim to
undertake business for the satisfaction of shareholders
and provision of good return on a continuous and
secure basis. The company has written Good
Governance Policy approved by the board of directors
as follows :

1. Accountability
Responsibility
Transparency
Equitable Treatment to Stakeholders

Vision to Create Sustainability

oo As wN

Ethics and Moralities

39 Annual Report 2013,

Pato Chemical Industry Public Co., Ltd.



a o 1
UsENUsLNaunae

1. AMLNTINAIS
2. AMTNITNAITATINFDU/NITNNNSOATE
3. AMZHUIMIS

The company comprises of :
1. Board of Directors
2. Audit Committee

3. Management

AMTATTHNISVDILSHN U 11 YU a4 AUN 31 5UAN 2556 A9l

of Directors and Management as of December 31, 2013 are as follows :

%@ Name AUNAUI Position ANSIAULAUININ
252AIUA
Holding office
from
1. UL DN m’%aam UseIUNTTNNT 24 LuEgu 2555
Mr. Metha Trillit Chairman/President April 24, 2012
2. a5V Rl N3INNITHIANTS 19 LumIgU 2554
Dr. Viwat Trillit Managing Director April 19, 2011
3. WNUNIN WAUAY N954N1S 24 W8l 2555
Mrs. Wantana  Pojanalai Director April 24, 2012
4. mamigﬁ WW‘LL’]ZS/EI NITuNIT 23 WYY 2556
Mr. Chaovut Pojanalai Director April 23, 2013
5. weging NASBNAE N9SNNIS 24 \WWeY 2555
Mr. Suvit Wesaratchawest  Director April 24, 2012
6. wwgITy FTmna N954N1S 24 WE8Y 2555
Mr. Surachai Choengvivatkit Director April 24, 2012
7. WIEN5TN ASARG N34S 20 WHgU 2553
Ms. Ratchanee Trillit Director April 20, 2010
8. UNLRNNY V]%/WETG;H‘V]?Q@ ﬂii&lﬂﬂi%fﬁz 19 WwWwegu 2554
Mr. Sahai Supsoontornkul Independent Director April 19, 2011
9.  WIBLAATEY amﬂuqa N55NNN9D&Y USEHIUAMENTINNITAIIAIROU 23 N8l 2556
Mr. Lertchai Leelayonkul Independent Director / Chairman of Audit Committee April 23, 2013
10. ma%’mi’wﬁ ﬁluVliﬂ%"N?? ﬂ‘i‘imﬂ’ﬁaﬂiz AENITNNITATIIRDY 23 WYY 2556
Mr. Chaiwat Chandarasrivongs Independent Director / Audit Committee Member  April 23, 2013
11.  ®5.295n Dr. UST1UUN N55HNIDATS ALZNTITHNITATINAD 23 LW 2556
Chongrak Prichanont Independent Director / Audit Committee Member  April 23, 2013

3 a a

WIPLNDT ASAAM W50 ATIIMU ASAAR AIUINTIN
AU weTunu WA wse wieging wasanag
UKV ULSEnnandseiuas s EnidudAny
urglaats aateuna UTEM da1ujuar

UTAUNITUNITADUNIUANNULTD D DYDIIUNITIIN

Annual Report 2013, 40
Pato Chemical Industry Public Co., Ltd.

Mr. Metha Trillit or Dr. Viwat Trillit is to co-sign
with Mrs. Wantana Pojanalai or Mr. Suvit
Wesaratchawest with company seal affixed to affect
company documents.

Mr.Lertchai Leelayonul is a qualified audit
committee with accounting experiences  to perform

review of financial statements of the company.

4 arsuny
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Executive Officers as of December 31, 2013 are as follows

e AUNUS
Name Position
T W A3AAA NITNMILBNUILNNT
Mr. Metha Trillit President
2. fasAal FRGIS N3INNIHINNT/ANHINTHIANTENEUTMITUAZEEN5EU
Dr. Viwat Trillit Managing Director /Acting Administration Manager/Finance Manager
3. Wil GG Hann1sEhen1snan
Mr. Chanwut Kooniyaphantu Marketing Manager
4. Mr. Lee Ji Zong HAnn13lasanu
Factory Manager
¢ v o 1 %3 =l
5. weAgnd Nilzdasynis HAANTHN e s
Mr. Visut Vanijcharoenkarn Accounting Manager
6.  WIHMUWIY WA AR5 BT BUAT RN NAAAUN
Mr. Kawinharn  Palaharn Research and Development Manager
7. weagun Tuen3d Hann1stheue
Mr. Sayan Wan-aree Sales Manager
8.  UNI5TA PV FARN15d@1TNIARYIRNTLUTEN
Mrs. Parichart ~ Manuthasna Office  Manager/Company Secretary

- T Annual Report 2013,
\W | e 41 B Chemicalindusty Public Co, L
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Organization Chart of Pato Chemical Industry Public Co.,Ltd.

ALZNSTNNISUSTEN

Board of Directors

NITUNSTHBUIBNG
AMTNTTNNITASIAFDY AMINTY ATAAA
3 Audit Committee President

Mr.Metha Trillit

ﬂ?i&lﬂ'ﬁﬂﬂﬂﬂ"li
f9. ')'WN‘H LERRI
RUILITUATIARDY Managing Director

aelu Dr.Viwat Trillit
Internal Audit

Out Source

mﬂmﬂ‘usmi Mr.Lee Ji Zong Nﬁmn‘}‘i&hﬂﬂ’]‘ma'm
fq. 'mvuu maam(snmms) é’%’ﬂmﬂswm ﬂm‘mmqm ﬂmtl‘wuﬁ
Administration Manager Factory Manager Marketlng Manager

Dr.Viwat Trillit (Acting)

Mr. Lee Ji Zong

Mr.Chanwut Kooniyaphantu

N’Qﬂﬂ'ﬁ&hﬂﬂﬂl‘ﬁ N'Qﬂﬂ’]iﬂ"l?.lﬂ']ikx‘lu ﬁ%ﬂﬂﬂiﬁﬂﬁﬂﬁu/ N’Qﬂﬂ']iﬂﬂﬂ'éﬁﬁlua" N’Qﬂﬂ']iﬂ']ﬁl‘ll’]tl
nmawﬁ 'n‘u?iilt'ﬁﬂlﬂﬂi 3. 'muu AIAAN mmumsmw ‘N%IW'IN@W]I’ICWVI ﬂmﬂ’]ﬂ%ﬂ ’Juﬂ’ﬁtl
Accountlng Manager (5nwIn13) ﬂmmsmm uuwﬁu Qmmumsy WARIY Sales Manager

Mr.Visut Finance Manager Ofﬂce Manager/ Research & Mr.Sayan Wan-aree
Vanijcharoenkarn Dr.Viwat Trillit (Acting) Company Secretary Development Manager
Mrs. Parichart Manuthasna § nr.Kawinharn Palaharn

Annual Report 2013, 7
Pato Chemical Industy Publc o, Ltd, 42 L lslir)
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Leadership and Vision

The board is engaged in the business plan,
budget of the company and monitor the
implementation of the management and set guidelines
to achieve concrete effectiveness with honesty,
fairness and responsibility, creativity and ability to
work as a team.
Vision

“Manufacturing high-quality products in
reasonable price for Thai farmers while placing
emphasis on operating results and simultaneously
taking care of its social and environmental
responsibilities”

The Board has established the internal control
system and internal audit for the company.

}.;-
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Sub-committee

The company’s Board of Directors has appointed
a sub-committee to help oversee the following
operations of the company. The auditing committee
was set up on December 17, 1999.

Names of members of the Audit Committee are
as follows :

UYsL8I1UNITNNITATIAEDY
Chairman of the Audit Committee

wisldads  Aansuna
Mr. Lertchai Leelayonkul

NITNNITATIAIFDY M5.295N U?muuﬁ
Member of the Audit Committee Dr. Chongrak Prichanont
N39UNTATIIADY wrstaianl Sunsasaed

Member of the Audit Committee

Mr. Chaiwat Chandarasrivongs

Lam'n‘gmsﬂmznssumsmsa'«)aau

Secretary to the Audit Committee

= -
uaIuIns Inslneg (Fasreaaunaly)

Ms. Navaporn Phothai (Internal Audit)
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3 Years
Latest renewal of terms for holding office is 2013.

Terms for holding office :

Mr.Lertchai Leelayonul is a qualified audit committee
with accounting experiences to perform review of

financial statements of the company.

Definition of Independent Directors

1. Holding shares not more than 1% of total voting
shares of the company, the affiliated company, the
associated companies or person who may have
the conflict of interests (counting of the person
concerned according to Section 258 of Securities
and Exchange Act).

2. No participation in management including
employee, staff, business consultant who receives
permanent salary or the person who has the
power to control the company, parent company,
subsidiary company, associated company or
subsidiary companies in the same level or juristic
person which may have the conflict of interests
(at present and 2 years period prior to an
appointment).

3. No blood relations, nor by way of registration in
the manner of father or mother, spouses, brothers
and sisters of full blood and legitimate child
including spouse of legitimate child and executive,
major shareholders or person who has power to
control or person who is supposed to be
nominated as an executive or person who has
power to control the company or subsidiary
companies.
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of dependence
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6. No any qualifications not be able to give an
opinion independently.

7. Independent director who has the qualifications
according to 1-6 may be appointed by the board
of directors to make decision in the business of
the company, parent company, subsidiary
company, associated company, subsidiary company
of the same level or juristic person which may
have conflict of interests by collective decision.

Qualifications of Audit Committee

1. Appointed by the board of directors or
shareholders

2. All Audit Committee must be independent director.

3. Not a director appointed by the board of directors
to make decision in the business of the company,
parent company, subsidiary company, associated
company of the same level or the person who
may have the conflict of interests.

4. Not a director of the parent company, affiliated
companies or affiliated companies of the same
level.

5. Having duties prescribed by the Securities
Exchange.

6. At least 1 Audit Committee shall have knowledge
and experience sufficient to perform his duties to
review the reliability of financial statement.

Board of Directors meeting

The Board of Directors generally holds a meeting
on a quarterly basis and holds special additional
sessions when necessary with a clear agenda set in
advance. The company’s secretary is the person to
prepare invitations to meetings and related documents
7 days before the meeting takes place. This is so that
the Directors have time to consider and study
information. Each meeting takes about two and a half
hours. In 2013, the Board of Directors held 4
regular meetings as follows :
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Name PYDIAWSNTINNG N3THNITATIAFDU AGM
Regular BOD A/C Meeting
Meeting

1. UL ERGIY) 4/4 - 1
Mr. Metha Trillit

2. A3 A3AAN 4/4 - 1”7
Dr. Viwat Trillit

3. WU NAUAY 3/4 - 1
Mrs. Wantana  Pojanalai

4. wede WAUAE 4/4 - 1”7
Mr. Chaovut Pojanalai

5. weging nasnAg 4/4 - 1/1
Mr. Suvit Vesaratchawest

6. wiwgIty BTN 4/4 - 1”7
Mr. Surachai Choengvivatkit

7. W9EaNSTU ASAAN 4/4 N
Ms. Ratchanee Trillit

8. WILLAATE anguna 4/4 4/4 n
Mr. Lertchai Leelayonkul

9. wieTImy FUNTATIIA 4/4 4/4 1”7
Mr. Chaiwat Chandarasrivongs

10. @9.9950 USmuun 4/4 3/4 11
Dr. Chongrak Prichanont

1. UIBERY m"wsiqumqa 4/4 - 11
Mr.Sahai Supsoontornkul

ﬁaﬁ%lﬁﬁmi'«mﬁuﬁﬂmiﬂizqmﬂumaﬁﬂmﬁnm ﬁimmﬁmm’«mﬂﬂmzﬂﬁummﬁaiﬁ@ﬁm%’mmmmma'«maﬂlﬁ
Minutes of the meetings have been recorded and endorsed by directors, so that they can be checked by related

parties.
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Appointment of Directors

+ The selection of director has not been
undertaken by the nominating committee but the
board of directors or shareholders holding more than 5
% of shares desires to nominate such through the
process of joint consideration of the board of directors
and then to propose to the shareholders to consider
and appoint in the annual meeting of shareholders.

« Shareholder(s) collectively holding shares
amounting to 5% or more of total shares may submit
their names to nominate a qualified director to the
board of directors and propose to general
shareholders meeting for consideration.

«  Presently, seven directors represent major
shareholders.

+ The company shall have a board of directors
comprising of at least 5 directors to conduct the
business of the company, not less than half of whom
shall reside within the Kingdom.

+ The directors shall be elected at the
shareholder meeting in accordance with the following
rules and procedures:

- Each shareholder shall have a number of
votes equal to the number of shares held.

- Each shareholder may exercise all the
votes he or she has under (1) to elect one or several
persons as director or directors but the shareholder
shall not allot his or her votes to any person in any
number.

- After the vote, the candidates shall be
ranked in order descending from the highest number
of votes received to the lowest, and shall be
appointed as directors in that order until all of the
director positions are filled. Where the votes cast for
candidates in descending order are tied, which would
otherwise cause the number of directors to be
exceeded, the chairman shall make the decision for
the remaining appointment.

Vacancy of Directors

« At every annual general meeting, one-third of
the directors shall retire. If the number of directors is
not a multiple of three, the number of directors
closest to one-third shall retire for the first year. For
the second year after the registration of the company,
the retirement shall be selected by drawing lots. In
subsequent vyears, the director who has held office
longest shall retire.

« Apart from vacation upon the expiry of his or
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her term, a director shall vacate office upon:

1) death;

2) resignation;

3) lack of qualifications or possession of
prohibited characteristics under Section 68; of Public
Limited Companies Act BE.2535

4) Removal by a resolution of the shareholder
meeting of not less than three quarters of the number
shareholders attending the meeting who have the right
to vote and who have shares totaling not less than
half of the number of shares held by the shareholders
attending the meeting and having the right to vote.

5) Removal by a court order.

« In the case of a vacancy in the board of
directors for reasons other than the expiration of the
director’s term of office, the board of directors shall
elect a person who has the qualifications and who
possesses no prohibited characteristics under Section
68 as the substitute director at the next meeting of
the board of directors, unless the remaining term of
office of the said director is less than two months.
The substitute director shall hold office only for the
remaining term of office of the director whom he or
she replaces. The resolution of the board of directors
shall be by a vote of not less than three-quarters of
the number of directors remaining.

Power and Obligation of the Board of Directors

1 To supervise and manage in order to make
sure that the operations of the company are in
accordance with the law, the objectives and Articles
of Association of the company as well as the
resolution of the Shareholders’ Meeting, and to protect
the company’s interest based on good corporate
governance.

2. To establish the policy and operation direction
of the company and to supervise the management to
operate as approved plan.

3. To make the arrangement of the Shareholders
Meeting as an Annual Ordinary Shareholders’
Meeting within 4 months as from the end of the fiscal
year of the company and the arrangement of the
Shareholders’ Meeting as an Extraordinary
Shareholders’ Meeting when necessary.

4. To hold the Board of Directors’ Meeting
every three months and not less than half of the
directors will attend the meeting. The resolutions of
any meeting of directors are decided by the majority
of votes, in case of an equality of votes, the chairman
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has a casting vote.

5. To make an arrangement of the balance-sheet
and the profit and loss statement as at the end of
the fiscal year of the company in order to present to
the General Ordinary Shareholder’'s Meeting to
scrutinize the balance-sheet and the profit and loss
statement, and the Board of Directors shall have the
auditor to finish the auditing prior to the presentation
to the Shareholders’ Meeting.

6. To assign the power of management to the
Managing Director to carry out the business of the
company including the power to appoint or remove
the staff of the company as well as the fixing of the
remuneration.

7. To scrutinize and approve the annual budget
for investment and for business operation of the
company.

8. To implement the internal control and internal
audit including financial control system, operation and
to supervise the performance as well as risk control
and risk management.

9. To make an arrangement of financial
information report, information and general information
important for the shareholders properly, completely and
sufficiently together with the verification of the report.

10. A director must not, without the notification
to the general meeting of shareholders prior to the
appointment, undertake commercial transactions, nor
he or she be a partner or a shareholder in another
juristic person of the same nature as and compete
with that of the company.

11. The director who has a special interest in the
contract entered with the company or the increase or
decrease of the shareholders or of the debentures of
the company, must notify the company without delay.

The Power and Obligations of the Chairman.

1. To be Chairman of the Board of Directors
and control such meeting to go smoothly.

2. To oversee the general operations of the
Company to be in line with obligations and company
policies.

3. To sign the document in accordance with the
regulations and company’s requirements..

4. To perform any other act designated by the
Board under the laws and regulations of the
Association and / or the resolutions of the Board of
Directors or resolutions of the shareholders’ meeting.

Power and Obligations of Executive Directors
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1. To establish the strategic directions and
business operation with highest effectiveness and
efficiency.

2. To evaluate and to scrutinize the investment
project and annual budget in order to be approved by
the Board of Directors.

3. To sign in the documents binding on the
company as appointed by the Board of Directors.

4. To consider and approve the executing of
forward contract as risk management of currency and
foreign exchange.

5. To allot the resources and recruit the
personnel of potential for the highest benefit of the
company.

Power and obligations of Managing Director

1. To oversee and implement
management and operations of the company in
accordance with regulations, policies, and resolutions
of the Board of Directors and / or the resolutions of
the shareholders’ meeting.

2. To prepare business policy, business
strategy and planning, and budget funding for various
projects to the Board of Directors for approval and
report on progress.

3. To supervise, consider and approve the
appointment, dismissal and disciplinary action against
employees in accordance with the company
regulations.

4. To sign the contract, orders, or documents
on behalf of the company.

5. To authorize other person to act on behalf
for specific operations under the scope of the
mandate or orders prescribed by the Board.

6. To approve the appointment of consultants
required by any project through the Board of
Directors.

7. To be a leader and a role model for ethical
conduct and business ethics.

normal

Power and Obligations of Audit Committee

An audit committee has the duties as delegated
by the Company’s board of directors, as follows:

(1) to review the Company’s financial reporting
process to ensure that it is accurate and adequate;

(2) to review the Company’s internal control
system and internal audit system to ensure that they
are suitable and efficient, to determine an internal
audit unit’'s independence, as well as to approve the
appointment, transfer and dismissal of the chief of an
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internal audit unit or any other unit in charge of an
internal audit;

(3) to review the Company’s compliance with the
law on securities and exchange, the Exchange’s
regulations, and the laws relating to the Company’s
business;

(4)to consider, select and nominate an
independent person to be the Company’s auditor, and
to propose such person’s remuneration, as well as to
attend a non-management meeting with an auditor at
least once a year;

(5) to review the Connected Transactions, or the
transactions that may lead to conflicts of interests, to
ensure that they are in compliance with the laws and
the Exchange’s regulations, and are reasonable and for
the highest benefit of the Company;

(6) to prepare, and to disclose in the Company’s
annual report, an audit committee’s report which must
be signed by the audit committee’s chairman and
consist of at least the following information:

(6.1) an opinion on the accuracy,
completeness and creditability of the Company’s
financial report,

6.2) an opinion on the adequacy of the
Company’s internal control system,

(6.3) an opinion on the compliance with
the law on securities and exchange, the Exchange's
regulations, or the laws relating to the Company’s
business,

(6.4) an opinion on the suitability of an
auditor,

(6.5) an opinion on the transactions that
may lead to conflicts of interests,

(6.6) the number of the audit committee
meetings, and the attendance of such meetings by
each committee member,

(6.7) an opinion or overview comment
received by the audit committee from its performance
of duties in accordance with the charter, and

(6.8) other transactions which, according
to the audit committee’s opinion, should be known to
the shareholders and general investors, subject to the
scope of duties and responsibilities assigned by the
Company’s board of directors

(7) to perform any other act as assigned by the
Company’s board of directors, with the approval of the
audit committee.
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Balanced composition of Directors who are not
management

The company’s Board consists of 11 directors

2 Executive Directors namely ;

«  Mr. Metha Trillit

«  Dr. Viwat Trillit

6 Non-Executive Directors namely ;

*  Mrs. Wantana Pojanalai

«  Mr. Chaovuth Pojanalai

*  Mr. Suvit Vesaratchawest

« Mr. Surachai Cheongvivatkit

« Ms. Ratchanee Trillit

« Mr. Sahai Supsoontornkul (Independent
Director)

3 Member of Audit Committee namely ;

1. Mr. Lertchai Leelayonkul : A qualified audit
committee with accounting experiences to perform
review of financial statements of the company.

2. Mr. Chaiwat Chandarasirvongs

3. Dr. Chongrak Prichanont

Aggregation and Segregation of Positions

The Chairman of the Board of Directors comes
from the major shareholder group which holds 35.79%
of total shares.

The Chairman and the managing director are not
the same person. All work and administration must
have the approval from the board which comprises
representatives of various major shareholder groups
and includes the auditing committee which helps to re-
examine and provide a counter-balance

Company Secretary

The Board of Directors’ Meeting No.6/2007
dated November 12, 2007 appointed Mrs. Parichart
Manuthasna to be the Company's secretary for the
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responsibility of monitoring the compliance to the rules
and the Company’s regulations and also in line with
principles of Good Corporate Governance to allow
effective management.

Scope of Duties of Company’s Secretary

1. To give initial recommendations to the Board
concerning the issues of legality, the Articles of
Association to ensure that all regulations properly
adhered, including to report to the Board concerning
changes which are deemed significant.

2. To organize shareholders’ meetings and the
Board of Directors’ meeting in accordance with the
Articles of Association.

3. To record and file the minutes of the
shareholders’ and the Board of Directors’ meeting, and
also follow up activities that have been approved at
the meetings.

4. To disclose information in accordance with
the Securities and Exchange Commission, the Stock
Exchange of Thailand, and other regulatory authorities
concerned.

5. To communicate with the shareholders,
investors and regulatory authorities, including to
provide information to interested persons and
stakeholders.

6. To perform any other duties assigned by the
Board or Directors.

The Company’s Secretary has the experiences in
the company since 1987 and completed a training
course “Corporate Secretary Development Program”
arranged by Thai Listed Companies Association with
The Faculty of Commerce and Accountancy
Chulalongkon University, sponsored by Stock Exchange
of Thailand and Thai Company Secretary Club.

Executives’ Remuneration

Remuneration for directors : There is no
remuneration committee. The remuneration of directors
was considered by the board of directors and was
approved in 2013 shareholders’ meeting as follows :

- The Board of directors of 11 persons received
meeting allowances at 7,000 Baht/meeting.

Chairman of audit committee’ remuneration
25,000 baht/month totaling 300,000 baht.

Member of audit committee’s remuneration
12,000 baht/month totaling 144,000 baht per person.

Meeting Allowance for audit committee members
at 3,000 Baht/meeting

Signatory Director, Mr.Wantana Pojanalai’s
remuneration 17,000 baht/month totaling 204,000
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NITUNITHRIUINAINNANIZUNTUNUT WAUNGE  paht.

ANRDULNULADUAE 17,000 Uy 594 204,000 U Total remuneration for 11 directors in 2013 was
saudusaouununsiudniuamznssunis 11 1,270,000 baht

viu 1uT) 2556 1w 1,270,000 U @il

3o / Name fusus / Position ANBULNUT 2556
Remuneration in 2013

1. WIgLNs FIGIZ 1U3HIUNTINNNT 28,000 U
Mr. Metha Trillit Chairman 28,000 Baht

2. AsATel AIAaN NITUNITHIANT 28,000 UM
Dr. Viwat Trillit Managing‘u Director 28,000 Baht

3. WITUNU WAUAY NI94N"9 225,000 U
Mrs. Wantana Pojanalai Director 225,000 Baht

4. uWEJL?j’]’i’Jﬁ NAUIREY nNITNNIg 28,000 un
Mr. Cha(;vut Pojanalai Director 28,000 Baht

5. W8gINg naSBAL N3TUNNT 28,000 U™
Mr. éuvit Vesarachawest Director 28,000 Baht

6. UBRITY B Tmine NIIUNIT 28,000 U
Mr. éurachai Choengvivatkit Director 28,000 Baht

7. W9EMSTHl AIAAN NIIUNIT 28,000 U
Ms. Ratchanee Trillit Director 28,000 Baht

8. UYWAY NINIIUNINA N934NN9D&TE 172,000 U
Mr. Sahai Supso;ntornqkul Independent Director 172,000 Baht

9. WIYLAATY ﬁmﬂuﬂa NSINNNIDATY / U5esMUAULNITNNITATIIADU 340,000 Uy
Mr. Lertchai Leelayoanul Independent Director / Chairman of Audit Committee 340,000 Baht

10. wadeimu FUNTAFA NITUNNDATE / AMLNITNNITATIIEDY 184,000 U
Mr. Chaiwat Chandarasrivongs Independent Director / Audit Committee Member 184,000 Baht

1. @9.295N USuUun N93NNN9DRTE / AMUENIINNITATIAEOL 181,000 U
Dr. Chongrak  Prichanont Independent Director / Audit Committee Member 181,000 Bah

dmammu%u%m‘s o dulysnumannisuas Remuneration for managements : The

uI?_]‘]J’]ﬂﬁﬂmgﬂﬁjmﬂ’]iu?ﬂ/ﬂﬁ’]ﬂu@ %aﬁaﬂmﬁwami remuneration was set in line with the industry and in
accordance with the policy set by directors based on

company and individual performance.
- 8 executives received 12,364,496.25 baht
which includes salary, commission, bonus, car expense,

AHUUTBILTENLAZHAN AU UVDILUTITUARY
v wazidulymungugaamnssy
Lﬁmﬁwﬁufjmﬁzﬁuﬁﬁmmi 8 118 leAmauunu
3:‘]3‘] 12'364'496'25 um s dsznausmaiuiion luts social security expense, life, accident and health
Apaudadu Arwivur Gudseiudian A1UseiuTIn insurance, and provident fund.
wazg AL LLazﬁuawmamuﬁﬁmLﬁbﬂﬁw Other remuneration
AABLUNUBY - Gunuﬁwaaﬁbﬂa%w - Provident Fund
visnlalifinosudsondosdnliunuins - The company has established a Provident

Ao Ve o L e . Fund to the executives. The company have paid in at
Tasusunlagunuludnsidusosas 5 1935ULAaU 1ag pany P

the rate of 5% of salary. In 2013, the company has
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contributed funds for the 8 executives totaled 331,700
baht.

- ESOP Scheme for executives and Employees

At the extraordinary shareholder’s meeting No.1/
2012 held on 14 November 2012, the shareholders
passed the resolution to allocate the ESOP warrants
of 2,800,000 units without any consideration to
employees of the Company. The warrants are 3 years
maturity commencing from date of issue. The exercise
price is Baht 8.20 per share under the exercise ratio
of 1 warrant per 1 new share. Holder can exercise
right 4 times, in March 2015/ June 2015/September
2015 and December 2015. There are 6 executives
who have been allocated with such warrants which
regards as 70% of total warrants issued.

The warrants were allocated to the employees
on 2 January 2013 with the first exercise date on 31
March 2015.
Personnel

There are 180 employees in 2013, the company
paid compensation to employees totaled 54,962,042
baht, which include salary, overtime, bonuses,
insurance, social security welfare and provident fund.
The subsidiary company has paid the same types of
compensation to employees.

1 2556 / 2013

3. wileasatuwas
PATO CROP CARE

UNa. Wlaad
PATO CHEMICAL

WUNIUUNTANT (AU) 126 4
Operations (People)

winouludinauleg (aw) 42 -
Head Office Employees (People)

NUNIUUIAT (AU) 8 L
Managements (People)

ERRY 176 4
Total

mmammuwﬁfmm(mm) 54,372,228 589,814

Remuneration
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The responsibilities of the board of directors

The company’s board of directors is the key to
good governance. The board of directors has important
roles in the governance to achieve maximum benefits
for the company and is responsible for duties and
responsibilities of directors.

The structure of good governance and area of
authority of the board of directors which comprise of
qualifications, appointment, position roles as well as
operations of directors and operators are clearly set
including policy, regulations, practices and working
manuals which are entirely in written documents in
order to achieve mutual balance and monitoring. At
the same time, an independent internal auditor which
has roles and duties as approved by the audit
committee will monitor the operations to ensure that
the company has effectively complied with the
guidelines of related laws and regulations.

The company’s board of directors has fulfilled its
duties with honesty, transparency, caution, carefulness
and understanding of their roles and responsibilities on
the basis of law, regulations, rules, the company’s
restrictions, consensus of shareholders’ meeting and
good governance without any actions against the
company’s benefits in order to build confidence among
investors.

Board Of Directors Self-Assessment

The Board of Directors has been evaluated as a
collective body once a year to review the sufficiency
and effectiveness of good governance in order to set
guidelines to achieve concrete effectiveness. The
result will be used as information supporting the
management to revise their works and duties as

appropriate.

Succession plans

The company has prepared a plan of succession
for key managements to accommodate the expansion
and replacement of retirees to ensure continuity in the
administration. The company also develop staff to be
ready for such succession by considering from
knowledge, ability, experience, and vision.

The governance of the subsidiary’ operations
Since Pato Chemical Industry Public Company

7 Annual Report 2013,
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Limited currently holds 100% of authorized share of
its subsidiary — Pato Crop Care Company Limited,
directors and management of both companies are
entirely the same.

Protecting against the use of insider information

The company has a policy and method to
prevent company executives from using the company’s
inside information for personal gain or for the
purchase of securities before the company’s financial
statement is disclosed to public.

1. The company has kept its directors,
management and staff informed about relevant
announcements from Securities and Exchange
Commission (SEC). The company’s directors,
management and staff are required to report their
changes in security holding to SEC in accordance with
section 59 of the Securities and Exchange Act B.E.
2535 within 3 days from the date of changes in their
security holding. At the same time, they have to
inform the company’s secretary to record the changes
and update the amount of security of each director
and management in order to present to the company’s
board of directors. The company’s directors,
management and staff are also informed about their
punishments in case of violation or failure to abide by
the aforementioned regulations.

2. The company has regulations to prohibit its
staff to reveal its financial information and other
information that may affect the price of its security to
the public. The company’s staff are also forbidden to
sell their securities within one month prior to the
disclosure of the company’s security prices to the
public. Those who fail to comply with the
aforementioned regulations will be considered violently
breaking the company’s discipline and shall receive
penalties ranging from warning, wage reduction,
suspension without pay to termination of employment.
Remuneration to Auditors

The company paid 480,000 Baht to the auditor
for audit fee. There was no non-audit fee.

Other Good Governance Practices

Equitable Treatment of Shareholders

The company is steadfast in its aim to undertake
business for the satisfaction of shareholders and
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provision of good return on a continuous and secure
basis. The company holds a general shareholders
meeting in which there is a quorum and participants
take part in considering various agendas and
acknowledge operational results. The company realizes
the right of shareholders to receive correct, sufficient,
immediate and equal information.

The company holds a general shareholders
meeting at a location where it is convenient for
directors, executives, and shareholders. Before each
meeting, the company prepares documents and these
are assigned to Thailand securities depository company
limited which then undertakes to send the meeting
agenda and documents for prior consideration, as is
stipulated by stock exchange regulations. The
company post invitation letter published on the
company’s Website at least 30 days before the
meeting. To facilitate shareholders, stamp duty is also
provided for proxy authorized to attend the meeting
without charge.

In 2013, the company arranged Annual General
Meeting of Shareholders on April 23, 2013 at
Chalermprabaramee 50 Yesars Building. The
registration desk was opened 2 hours ahead of the
meeting. The company prepares documents and details
which shareholders should have knowledge of, and
gives these to shareholders for their consideration at
least 14 day before the meeting. In the event the
shareholder cannot attend the meeting, the company
includes a documentary consent of representation
together with the invitation to the meeting. With this
documentary consent of representation, the
shareholder can give power of attorney to another
person or a member of the audit committee, to attend
the meeting and exercise right to vote according to
the wishes of the shareholder.

In voting, one share is equally entitled to one
vote. For any connected transaction agendas,
interested shareholders will be informed to abstain
from voting.

In addition, the company makes a complete and
correct record of the meeting, which can be checked
by shareholders. Directors, Audit Committee members,
Executives attended the meeting in full force.
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The Chairman of the meeting gave shareholders
equal rights and freedom to ask questions and express
views and voting procedure was clearly explained. The
chairman also announced number of votes; approve,
disapprove and abstain from voting. Software and
Barcode were used for registration and vote count for
fast and correct outcome. The auditor and legal
advisor also observed the meeting.

The Company has published minutes of the
meeting on the Website of the Company within 14
days after the meeting by recording key questions
from shareholders and explanation from directors and
managements and the result of the vote on each
agenda and submitted such to the Stock Exchange of
Thailand, and the Ministry of Commerce.

In 2013 the company passed the meeting quality
evaluation with the total score of 90.88.

Shareholders will be able to propose any
agendas to the board for consideration before 13
February 2014 by mail, fax or e-mail
auditcom.pato@gmail.com. The company has made an
announcement to shareholders to propose agendas or
nominate director through website of the SET on
January 22, 2014.

Roles to Stakeholders

Employees : The company emphasizes unity
among employees, working together in a peaceful and
facilitating atmosphere, and gives employees the
opportunity to develop their potential and to utilize
their knowledge and ability to help in creating
progress for themselves and the company. The
company provides reasonable and fair compensation
and fringe benefits to the employee for example
annual check up, health and life insurance,
transportation, hygienic canteen with fair price and
free rice, sport facilities, bonus, hardship allowance,
annual party and excursion, and provident fund. For
security reason, the company has established Safety,
Occupational Health and Environment Committee to
regularly control safety such as heat, light, and sound
including machineries survey and maintenance.

Partners or Suppliers : The Company has
treated their partners and suppliers equally and kept iin
mind on the mutual fair interests for both parties.
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They have stringently followed the agreement terms
and conditions. In case that any questions on the
agreement have been raised, the Company would
mutually find the solution based on fair and rational
treatment i.e. never calling for or accepting other
benefits or interests which caused unfair business
against their partners or suppliers, and also
strengthening a sustainable relation with the partners
and suppliers to maintain mutual trusts. The Company
has imposed strict measures to select and inspect
their partners and suppliers, especially ones
manufactures for raw materials. Owning to the current
Hazardous Substance Act, in case that the Company
decides to register chemical products which are
manufactured by partner, they are required to import
the partners’ products. Nevertheless, the Company has
set out a strategy to register each single category of
chemical products with more than one manufacturer.
Therefore, the Company has laid down policies to
select the partners or suppliers who have
manufactured quality products and never had problem
on delivery services with fair price. If the products
supplied do not meet the requirements/specification,
the partners or suppliers eagerly shows their spirits
and responsibilities to deliver a new lot of shipment,
take back the non-quality shipment, and pay
compensation fairly on case by case basis.

Customers : The company manufactures quality
and standard products with a fair price. In this regard,
the company joined a core group to help push for the
Project for Manufacturing of Quality Products under
the Thai Crop Protection Association. The products
must pass standard of the Office of Agricultural
Regulation, Ministry of Agriculture and Cooperatives.

Consumers: Farmers are our consumers. Apart
from high quality and fair price, the company
researches for more products to suite geographic
conditions, climate, and which are disease-controllable
with regard to insects and weeds, so as to increase
production for farmers. At the same time, through the
help of a work team with high knowledge and
experience, the company also emphasizes providing
knowledge and correct product type usage and correct
and method of usage, for the safety of both farmers.
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The team will also report any complaint from
customers every month.

Competitors : The company treats competitor as
per normal practice and follow frameworks according
to law. The company has never got into any legal
case with competitors.

Commercial Creditors : The company complies
with all trade agreements made with creditors and
also makes on time payment. We treat creditors fairly
with accountability and transparency to maintain a
sustainable relationship with trust to each other.

Environment: As all sides attach importance to
the environment, the production base is then in the
Bangpoo Industrial Estate, with cooperation given to
all sides of government and private sectors.
Cooperation is given by strictly adhering to related
conditions and regulations regarding Safety,
Occupational Health and Environment. The company
hires a professional company to handle wastes and
pollutants.

The company is aware of the dangers of
improper use of chemical and misuse products and
types, and has thus always undertaken to provide
knowledge to all parties. It has also undertaken
research to find products that least effect the
environment while at the same time effectively
increase production for farmers.

Government Agencies : The company focus on
the government agencies by follow and abide by rules
and regulations as they are considered factors
supporting smooth businesses in accordance with
policy, guidance, rules and regulations. The company
has coordinated to exchange information with officers
concerned regularly on an appropriate and transparent
basis in order to build good relationships with
government agencies .

Social : The company is attentive to social
activities on a regular basis by shifting the distribution
of assistance and supports as appropriate to build a
good relationships with the community we are part of.

The company provides complain channel for
stakeholders through audit committee by mail to Audit
Committee, Pato Chemical Industry Plc. Pato Building,
3388 New Petchburi Rd. Bangkapi, Huaykwang,
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Bangkok 10310, Fax 02 3180367 or e-mail
auditcom.pato@gmail.com

Conflict of interest

- The Board of Directors has received knowledge
of items with conflict of interest, and related items.
These have come under careful consideration so as to
void actions that may pose a conflict of interest, on
the other hand promote liberal trade and competition.
Besides, stock market regulations concerning the
revelation of such items have been adhered to. In
2009, as required by Section 89/14 of the Securities
and Exchange Act, all directors and managements are
to submit their first report on interest of Directors,
Executives to Chairman of Audit committee and
Chairman of the Board of Directors to sign for
acknowledgement. The reports must be submitted for
every change. The Company secretary will be

responsible for the filing of the report.

Investor Relations

The Board of Directors places importance on
presenting correct, complete, transparent and thorough
information in financial reports and in the presentation of
general information, as well as vital information
concerning company assets. The various information is
disseminated via stock market channels and
communications. The company has not yet established an
investor relations work unit , but has assigned Mrs.
Parichart Manuthasna, the Office Manager and Company
Secretary, to undertake contacts with institutional
investors, shareholders and as well as analysts and
related government sectors. Investors can contact for
more information at Tel 0-2318-0360-9 ext 118
or e-mail : pato2@cscoms.com ;
mailbox@patochemical.com

Work ethics

The company has come out with a written code
of ethics for the Board of Directors and employees, to
serve as a guideline for those concerned in executing
their duties with honesty. The company also holds
staff meetings on a regular basis. Please visit our
website www.patochemical.com for more details.
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Board of Directors report

The company’s Board of Directors is responsible
for the balance sheet of the company, and for
financial information appearing in the annual report.
The said balance sheet is prepared under an
accounting standard certified throughout Thailand, with
an appropriate accounting balance that has been
practiced on a regular basis chosen, and prepared
with utmost consideration and estimation. Sufficient
key financial information is also provided in remarks
included in the balance sheet. The board of directors
has prepared the evaluation form to evaluate the
board of directors’ operations in order to set
guidelines to achieve concrete effectiveness.

The Board of Directors has seen to it that
effective internal control system is maintained, so that
there is good reasonable confidence that the recorded
financial information is correct, complete and sufficient
enough to maintain assets and to be aware of weak
spots in order to prevent corrupt or dubious practices.
The audit committee and managing directors have
done the evaluation test of sufficiency in internal
control and assigned an independent internal auditor
to summarize the evaluation in order to receive
advices on necessary adjustments.

For this reason, the company’s Board of
Directors has appointed an Audit Committee which
comprises Directors not dealing in management and
who are responsible for quality of financial reports and
internal control. The views of the Audit Committee on
these matters appears in the report by the Audit
Committee, which is shown in the annual report.

The Board of Directors views that the company’s
overall internal control system is at a satisfactory level
and is able to create good reasonable confidence in
the consolidated balance sheet for the company as at
December 31, 2013.

(Mr. Metha Trillit)

President
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CSR Report
Thailand is recognized as an agricultural country,

despite the fact that the agricultural sector does not
take the major role to generate incomes to the
country. However the agricultural sector has still
played an important role to feed the nation, and also
yield the national incomes through export. Over the
past, several countries worldwide have been trying to
increase their farming areas in order to cultivate more.
Even the countries which were unable to farm have
also tried to lease cultivated lands of other countries
for this purpose. Consequently, it can be said that the
farming sector is significantly important role. Besides,
the Thai agricultural sector has been expanding the
lines of produces to include other economic plants in
order to meet the domestic and international market’s
demands, i.e. not only two-three major produces, Thai
agricultural sector has focused on more than rice, for
example, cassava, rubber trees, palms, oil, sugar
canes, corns, tobacco, peanuts and soybeans.

The things that Thai agriculturists have to bear in
mind are “how to cultivate more to the point that
they want without expanding the farming land”. To
protect their produces from insects, pests, weeds and
other plant diseases in order to gain more yields per
rai is what the agriculturists keep in mind.

Pato Chemical Industry PCL has imported both
finished products and Technical Grade chemicals for
their own manufacturing process, contrary to other
similar companies, especially those international ones
who have opted for imports of finished products. The
Company has also laid down the policy to import the
Technical Grade materials as much as possible as
having considered that the Technical Grade chemicals
can be formulated for their own manufacturing process
and this would cut down the production cost and help
promote the domestic income distribution since other

65 Annual Report 2013,
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chemical elements, including packaging materials can
be supplied domestically. The most important thing is
that the Company can monitor and control the quality
of the products better than the imported finished
ones. Definitely, this will bring about big advantages
to Thai farmers and agriculturists as they can access
to the good quality agricultural products with the
lower price and cut down the farming cost.
Consequently, the past 30-year history of the company
's operation have been secured by the reliability and
trust of Thai agriculturists until today.

Nevertheless, the Company has still kept
forwarding to develop their environmental-friendly
products, and commit themselves to enhance the
agricultural understanding and knowledge through
training on how to use the products to reduce the
toxic residues. This is sustainably beneficial to the
farmers and the consumers, including the resources
which are brought for the product manufacturing.

Corporate Social Responsibility Policy

Pato Chemical Industry Co., Ltd. (Thailand) is a
part of society, thus the importance of doing business
with social, community and environmental awareness
is to be concerned for sustainable growth and
achievement of recognition. To encourage the
directors, managements and employees to the same
directions, the company takes into consideration, the
Corporate Social Responsibility and set the policies as
follows :

1. To raise awareness of all employees the
realization of social responsibility and take into account
the promotion of social responsibility through corporate
governance and internal control.

2. To create enterprise value focusing on
activities that are correct and honest and take into
account the meaningful existence of the company.
The implementation of the policies, the company takes

lasenis

NDUBUIAG
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into account the well-balanced and prioritized rights
of all stakeholders including employees, customers,
competitors, commercial creditors, environment and
society. So all parties are satisfied and contribute to
the sustainability.

Pato Chemical Industry PCL has committed
themselves on the vision “Supply good quality
products with fair price to Thai farmers, secure in the
performance stability with the engagement of social
and environment responsibility”. Consequently, the
Company has set out the business guidance to
observe the following 8 principles of social
responsibility:

(1) Doing business with Fairness

Board of Directors has a policy to treat their
business partners with fairness and honesty, and
therefore establishes the principles below:

- Avoid any business or operations which may
lead to the conflict of interest.

- Promote the freedom of fair competition and
avoid favoritism treatment.

- Support the protection of intellectual property
or patents.

- Establish the preventive measures to ward off
bribery and corruption, by setting up the rectification
process, as well as the monitoring function and
penalty.

- Promote the anti-corruption campaign among
the executives and staff.

- The company has remained the political
neutrality and never taken a part or contributed funds
to any political party directly or indirectly, as they
have considered that the political stances are
individual and not involved corporate responsibility.
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(2) Anti-Corruption

The Anti-Corruption Policies

Corruption in Thailand is recognized throughout
the world and Thailand is ranked for corruption
problem in the primary. The problem affects the image
and standard of living of Thai people as a whole for
instance :

1. Public resources may turn to someone own
illegally and unethically.

2. Distortion of resources use and as a result,
public do not receive full benefits from funds spent on
the projects such as poor quality road or constructions
which lead to a shorter working life than it seems, or
people receive poor service.

3. Politicians may take opportunity to
monopolize, not promoting effective and fair
competition and result in weak and unprogressive
organization.

4. The youth and public will value wealth
achieved by the fraud. Small mistake, privilege for
own benefit will become common and done by
everyone. People will not believe in morals and ethics
and lead to exploitation, rules and disciplines breaking,
and the lack of common sense to do for public.

The company has set anti-corruption policies for
both social and corporate level as follows :

1. Help reduce the corruption problems from
Thai society through good governance and internal
audit.

advantage of .

Do not provide opportunity for anyone to take

2. Educate employees about diligence, honesty,

common and public interest.
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3. Avoid taking part in any activities that will
lead to private and public corruptions.

The internal auditor has full independence under
the supervision of the Audit Committee has conducted
a risk assessment and has done an internal audit
report on the fraud submitted to the Audit Committee
for the year 2013 as follows.

The Internal Audit Report on Fraud

The internal audit report on fraud has objective
to consider risks from fraud and proper risk
management.

In considering risks from fraud, these factors are
taken into account:

1. Need and motivation — to consider whether
the company has a policy or factor to create need or
motivation for the fraud.

2. Opportunity - to consider whether the
company has structure or process to encourage the
fraud.

3. Reason and honesty — to consider factors
which affect the reason and honesty of the company’s
personnel.

The consideration of risk management aims to
ensure that the company has three important
processes:

1. Preventive — the company has policy or
system for internal control to prevent the risk of fraud

2. Detective - the company has channel or
process to detect the abnormality in the organization

3. Responsive - the company has clear and
strict penalties for those who broke the agreement

From the audit of the company’s structure, policy
and internal control, it is found that:

1. The company has structure that clearly
separates duties for each department.

2. The management has clear policy to prevent
internal fraud.

3. The company has efficient internal control
system for each department to check each other’s
work. For example, Sales Department is responsible
for sales order while Operation Department is
responsible for warehouse control, operation and
delivery. When the Sales Department receives the
money from customers, the payment will be delivered
and monitored by the Accounting Department.

4. The management is personally close to

69 Annual Report 2013,
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employees so they will know if something is likely to
go wrong in the company.

5. So far, there has been no fraud incident in
the company.

Ms. Navaporn Pohthai

Independent Internal Auditor

(3) Respect on Human Right

The Company has supported and respected a
human right protection and honor individual dignity.
The company has put against the coercive and child
labor by promoting the observance of the international
human right codes and morality in order to secure the
social tranquility.

In addition, the employee recruitment has not
been decided by inborn and physical character traits
i.e. race, gender and religion, but judged on the real
competency and virtue.

(4) Attainment to the goal of fair treatment
to laborers.

The Company has secured the protection of
employment by observing the fair employment codes
of conducts as follows:

1. Put the priority on the safety and sanitation
by arranging appropriate occupational health and
safety on working.

2. Provide skills and training to enhance the
employee’s competency and render career opportunity.

3. Return appropriate remuneration to reflect the
workloads and job entity.

4. Set out the pledge and complaint process
appropriately.

5. Provide appropriate benefit welfare.

6. Create balance of working life and family
well-being.

7. Prevent from unfair treatment or disciplinary
punishment to the employees who honestly work.

8. Seek for discussions/cooperation between
employer and employee for solutions and respect
employees’ opinions.

9. Develop and instill morals and ethics.

10. Offer employment to the disabled to return
the benefits to the society.
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(5) Responsibility for Consumers

The following principles are observed:

- Manufacture the good quality products which
have been trusted by Thai farmers over 30 years. The
products will give an efficient and safe result, when
the consumers follow the safety directions given on
the label.

- Provide correct and sufficient information to the
consumers without propaganda by navigating easily-
understood instructions which include the safety
handling with the users who are affected by the toxic
chemical, and how to manage the storage and
disposal.

- Raise awareness among the consumers and
manufacturers to recognize the importance of using
the products with the least harm to the environment.

- Develop the products to give the optimum
benefits in an environmentally responsible way i.e.
supplying environmental-friendly products with least
toxic residues.

(6) Responsibility for Environment

- Deploy the standard technology and
manufacturing process by keeping in mind to minimize
the waste amount which has been undergone the
treatment.

- Consume the resources in an efficient way by
setting out energy-saving and recycling policies.

- Develop more lines of environmental-friendly
products.

- Prepare for a contingency plan to handle the
environmental rehabilitation.

(7) Cooperation with Society and Community

- Arrange social responsibility activities to fulfill
the society and community development.

- Maintain the pleasant surrounding environments
in communities.

- Render supports to the society and communities
to access to the fundamental infrastructure i.e. building
schools through the functions of universities’ volunteer
rural development camps.

(8)Development / Sharing of Society,
Environment & Interest Party-Responsible Innovations

The Company has increased the product lines
with low toxic residues and no harm to farmers.
Having started from the registration of the hazardous
chemical for agricultural use, the Company has to
prepare for the academic information/data about the
products and submit them to the Department of
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Agriculture. In the meantime, the standard laboratory
test is required carrying out to find out the level of
chemical residues. For this process, the Company
dispatches the sample of the products to the
international laboratory in U.K. to ensure the lab result,
and submit it to the Department of Agriculture. Then
the expertise will conduct a test use of the product
on the variety of plants to recognize the efficiency of
the products and appropriate doze of use which is the
best for Thai plants. This process shall take more than
1 year to fulfill.
CSR Activities in Process

The Company has lined up CSR activities by
taking every concerned party’s interest into account.
Some projects have been arranged continuously.

Project of Excellent Performance, Dividend
Shares for Investors

The Company has recognized the importance of
a good governance and transparent management with
professionalism to secure the stability of business. As
a result of continuous efforts, the Company has been
selected by the Stock Exchange of Thailand as the
Outstanding Performance Award in 2010 and 2011.

Wasnsmsedaluil However, as the consequence of the new Hazardous
Chemical Act, the Company sustained some
operational impacts as they were required to start the
registration process of the hazardous chemicals, as the
existing registration of import, manufacturing and
possession had been annulled under the new Act.
Nevertheless, the Company could successfully survive
throughout the crisis and manage the business to
return the dividends to the shareholders continually.

ans1aIBMINeEuITuNagINSUNALszNaUnN1sl 2552-2556
Dividend Payout Ratio from 2009-2013

fl sammlsgns ey Quilura Aasu aasmsMedunads  Wuduradte a1uum

Year Earning Per Share Dividend Paid Per ﬁﬂ‘l’iﬁﬁ‘ﬂ% Total Dividend Paid
(Baht) Share (Baht) Payout Ratio % (Mil Baht)

2552 1.12 0.95 84.82 133.00
2009
2553 1.31 112 85.49 156.80
2010
2554 1.23 1.08 87.80 151.20

2011
2555 0.61 0.60 98.36 84.00
2012
2556 0.96 0.92 95.95 128.80
2013
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Project of Safety Products to Farmers and
Environment

DOA has approved products of low toxic residue
and of more environmental-friendly to PATO as follows :

At the end of 2012, Isoprothiolane 41.76% EC.
(Fuji-One), from Japan, which can be used as an
element for herbicide to destroy plant diseases i.e.;
Rice Blast Disease

In 2013, the Company obtained the permit to
register the import and manufacture the following
chemicals:

- Bispyribac-Sodium 20% WP, from China, used
for destroying weeds in paddy fields i.e. jungle rice,
birdsrice, wrinkle duck-beak, broadleaf weeds i.e;
Gooseweed, Sedge i.e : umbrella sedge, small flower
umbrella sedge, and tall fringe rush.

- Fenpyroximate5% W/V EC. (Ortus), from
Japan, used for kiling mites in plantation of durian,
rambutan and longan and Kansawai spider mite in rose
garden.

Project of Efficient Use of Resources

The Company has promoted the recycling
process i.e. re-using paper, turning off air-conditioning
system and lighting during the lunch breaks or
unoccupied office space, taking stairs, taking car
pools, etc. Though the project did not give much
quantitative result, but helped instill the recycling
mindset and behaviors in the employees who would
treat the same at their home.

Project of No Accident in Work Place

As the Company is required to submit the
accident report to the Department of Labor Protection
and Welfare on quarter basis, they have taken actions
to reduce the number of accidents in the work place.
As a result, the number of accidents was low and no
serious accidents took place.

Project of Profit Rebates to Customers

The Company has set out the policy to
strengthen relations with the customers by
implementing the following conducts:

1. Communicate with customers honestly and
sincerely.

2. Provide speedy delivery service.

3. Facilitate easy access to the sales staff and
welcome negotiation and bargaining with special
business promotion.

4. Recognize the importance of representative
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customers and focus on the retail business instead of
the wholesale one in order to eliminate the problem of
“big fish hunt small fish”

5. For the products which have been put on
shelves over the lengthy period of time, or
disqualified, discolored or their labels are damaged by
termites, the Company is welcomed to send the new
of shipment.

6. The Company has realized the importance on
honoring the promise which they have given to the
customers.

What's more is that the Company has availed
themselves for the profit rebates given to the
customer at the year end. It is found that the
customers have preferred the profit rebates than the
tour arrangement or New Year gift offering.
Consequently, the customers are willing to sell more
the goods, and the Company can cut down the
advertisement budgets. This project has been
successful and made the customers place their royalty
to the Company for more than 30 years.

Project of Beautiful Cloth for Farmers

The Company had studied what the farmers have
admired and came to a conclusion that Thai farmers
have preferred the check shirt than anything.
Therefore, the Company had a shirt vendor supplied
good quality check shirts which were used as premium
freebies for the company products. At present, around
200,000 shirts have been distributed to Thai farmers
nationwide and it was pleased that the shirts were
well used by the farmers.

Project of Hazardous Waste Reduction

As a manufacturer of agricultural products, the
Company has to manage the hazardous waste after
the production process. However the Company has
formulated, manufactured and done the packaging
process by themselves, there were a small amount of
waste after all since the raw chemicals have been
used up in the process except for the accidental
spillage. Decrease in the number of accident also
helped reduce the waste amounts.

In addition, the reduction in packaging materials
is recognized as waste management, the Company has
set out the policy to recycle the packaging of both
drums and glass bottles.

The Company has also established the
operational procedures and guidelines to handle with
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the hazardous waste which will be undergone the
treatment process and forwarded to the experienced
treatment company to dispose the waste properly. The
Company has recorded, in writing, the report of waste
amount which was sent out for the treatment process
as documentary evidence.

Project of Same Family

The Company has committed themselves to
create and enhance the affections and unity in the
workplace to strengthen the teamwork spirits among
the employees and management team. The company
parties and trips have been arranged by including the
employees’ family members without cost. The
company regulations become flexible as appropriate
where everyone accepts. The examples of these
successful activities included:

In 2012 and 2013, there was a staff that
suffered from illness and required longer than 6 month
leave for health recovery as stated in the medical
certificate. The Company relaxed the regulation’s
restrictions on sick leave. The ill staff has been taken
care by colleagues; meanwhile, the Company did not
neglect and allowed a special sick leave with salary
payment as having realized that the staff shouldered
the financial burden to support their family. At the
same time, the Company managed the short-staffed
problem by employing internship students and
assigning the existing staff to take care of the works
until the sick staff fully recovered their health and
returned to work.

1. When the schools are closed, the employees’
siblings, nephews or nieces are allowed to work on
internship program to support their families, explore
the new working experiences and spend their time in
more creative and useful way.

2. Earlier, the Company was affected by
termination of registration of import, manufacture and
possession of the chemical under the new Hazardous
Chemical Act. Some staff was discouraged by the
situation. Therefore, the Company issued ESOP
warrants for the employees in order to raise their
spirits as detailed below:

As per the Extraordinary Shareholders’ Meeting
no. 1/2012, the meeting adopted the conclusion that
the issuance of ESOP warrants of 2,800,000 units in
total would be allotted to the staff members with free
of charge with the exercise ration: 1 unit per 1
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ordinary share at the price of THB 8.20. The warrants
shall be valid 3 years after the issuance date. The
holders of ESOP warrant shall have right to convert
the warrants to the Company’s ordinary shares for 4
times; namely, March, June, September and December
2015.

The first allotment of ESOP was made on
January 2, 2013 and the first exercise of the convert
will be March 2015

Project of Health Promotion

The annual medical check-up has been provided
to all employees. The health and personal accident
insurance schemes have been applied for everyone,
apart from the social security insurance. Use of drugs
has been prohibited in the workplace.

CSR Activities after Process
Projects of Development of Dream Schools

In the past, the Company had surveyed small
schools surrounding the H.O. and found that most of
them were supported by Bangkok Metropolitan
Administration and received sufficient funds for school
development. However, it was found that Wat
Uthaitharam Primary School was under the Office of
Basic Education Commission, and offered the Grade 1
— 6 educations. The school were supported the funds
from the government by headcount of students. At
the time of survey, there were only 120 students;
therefore, the school was rendered insufficient
financial supports for development. Most of students
were from poor families. Consequently, the Company
had an opportunity to extend financial supports and
co-work with the school’'s Development Committee
Team by procuring educational/sport equipment,
providing school meals, renovating the audio-visual
education room which had been closed for more than
10 vyears, supplying computers and offering education
funds for the students in need.

As the Company piloted the school development
program, more volunteers have joined in activities, for
example, renovating the first-aid room, and library,
refurbishing computer room, sport field and rebuilding
the boundary walls. After that the school requested
the development funds from the government to
renovate the school building. At present, there are
300 students at this school.

Earlier, there was no English teacher as the
school. The Company’'s employees volunteered to
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teach English to the students during the lunch time
which was a studying period. Sometimes, English
tutoring classes were arranged on Saturdays to help
the students improve the grade result. At present,
though the school can supply budget for English
teachers, the volunteers have still continued their
supports.

In addition, every year, the Company coordinates
to explore a sponsor to arrange a beach trip for the
grade-6 students who mostly have never travelled to
the sea in order to broaden their view of life
experiences.

In 2013, the school has been shortlisted for the
public dream school and attended more development
funds to improve the quality of schooling.

Project of Cloth Bag Campaign

The shareholder meeting has adopted to provide
a pack of rice in a cloth bag as a gift for the
employees, in order that they could reuse the cloth
bags. The Company has also laid down a policy to
offer the cloth bags to the shareholders, staff
members and executives every year.

Project of Community Caretaking for Safety

It was found that the public Soi next to the
Head Office has poor light and the pilferage have
often taken place. The Company has arranged lighting
installation and coordinated with Bangkok Metropolitan
Administration to install CCTV to strengthen daily- life
security of the commuters.

Project of Sponsorship of University’s Rural
Development Camp

The Company has recognized the importance to
raise awareness among the youth to lift up their
volunteering minds and generosity to the society, and
to spend their leisure time in and appropriate way.
The Company has sponsored the rural development
camp of various universities. In the past year, the
Company selected to sponsor the volunteer
development camp of the King Mongkut's University
of Technology Thonburi and the Faculty of Economics,
Chulalongkorn University to build and renovate the
school infrastructure in the isolated rural areas.

77 Annual Report 2013,

Pato Chemical Industry Public Co., Ltd.



msusnaiadsanlull 2556

NUNITANE AMIINGIAIANS NNRIINBIAE
\NHATANERAT

NUNISANEN gaﬁ%’%mnﬁmmm‘ LASANIANAR
1NN Lﬁaﬁamﬁ%zyzyﬂw NANINEIABNARA

NUNSANE A0 AMZIATHIAIEAT WIAINTOL
NUINYIRE

nunsansuanmslemaniniuyaisanlse sa
UUN

vinagnionnisdnndunsziiesh dmsulsaseu
Iuﬁuniﬁumi

AdUARUAAINTTUNITNAATINAUNBNITAY
aynIUIINIg

Yol ATInTINenay wdNnssiieshi lunszusy

uBNINRIITINNITITINNIAIEUT LABTINIU
{117 NFU ATNANAIT

NN5IANIFILITUANMNSURABOUVDIRIAN

USENIANITI8IIUAINNSUR AT UIDIRIANTH
ADARADINULUINIIANNSLANTOURADAIANTRINANIST
v lagaaianannswewistsemalng wazldnsaunis
ﬁﬁwmmmL%uﬁﬂﬁqiﬁmﬁaﬁmmﬁuwﬁﬂ AV
suauegiuTenulsri tesuisniiui ludeiideu
wazideuludsivinduman

msoﬁuﬁuﬁqsﬁaﬁﬁwanszﬂuda CSR
v3EnuarusEndesdlagnasiaaeunsoaysTuing

nsasnaaulagmisnuiideinaininmsdhfunguane

lueafeniunanns 8 dednadustadiiddy

AJIUSUWABOUGDdvA / Corporate Social Responsibility

Donations in 2013

Education funds were given to Science Faculty
of Kasetsart University

Education funds were given to Engineering
Foundation and Alumni of Post Graduate, Mahidol
University.

Education funds were given to Economics
Faculty, Chulalongkorn University

Education funds were provided to the children in
need, with the cooperation of Khemchai Rasanon
Foundation.

Shelves equipped with King honored books were
donated to the schools in the isolated areas.

Sponsorship of social activities was provided
under the cooperation with Samutprakarn Chamber of
Commerce.

The Company has donated to Vajiravej Witayalai
Foundation under the King's Patronage and the Kidney
Disease Foundation.

In addition, they participated in the religious
ceremonies as appropriate.

Preparation of CSR Report

The Company has prepared the CSR report in
line with the framework of CSR guidelines outlined by
SET. The report will be included in the Company’s
annual report and reflect what they have planned and
actually performed.

Business Operation and CRS Impact

The Company and its subsidiary have never been
investigated or under investigation significantly by the
authority to have violated the rules regarding the
above 8 principles.
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The company places importance on efficient
control at both the management level and operational
level. There is supervision to ensure that company
assets are used for to bring in benefit and there is
separation of duties for work executors, monitoring
people and those undertaking evaluation. This is to
ensure that a balance is created and there is
appropriate check and control. In addition, there is
also internal control concerning finances, and the
company has set a system whereby a financial report
is presented to administrators in each responsible
department and adhere to written regulation set. The
internal auditing division must report their findings
directly to the audit committee.

The audit committee meeting 1/2014 on 21
February 2014 has appointed Miss Navaporn Pohthai
to be the company’s internal auditor for the year
2014, mainly responsible for the company’s internal
auditing. The committee has considered Miss Navaporn
's qualifications and agreed that Miss Navaporn is a
suitable person for the task as she is free from other
obligations and has experiences in internal auditing for
Pato Chemical Industry Public Company Limited for 5
years. The appointment, withdrawal and transfer of
the company’s chief of internal auditors must be
approved by or receive consent from the monitoring
committee of the company’s chief of internal auditors’

qualifications as stated in the attachment 3.
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Report of the Audit Committee

The Audit Committee of Pato Chemical Industry Public
Company Limited compose of 3 Independent Directors and
Internal Auditor serves as secretary to the Committee.

The duties and responsibilities of the Audit Committee
are to review the financial statements to be conformed to
the generally accepted accounting principles, to review the
effectiveness and adequacy of internal control system, to
review the Company’s activities to abide by the rules and
laws concerned, to give recommendation to the Board of
Directors to propose an external auditor to the shareholders’
meeting for appointment, and to execute any other duties as
assigned by the Board of Directors. The board of directors
by the audit committee undertook the hiring of advisor to
evaluate risks of all business units of the company and
reviewed the internal control relatively with the significant
risk level evaluated.

During 2013, the Audit Committee convened 4
meetings with the external auditors, internal auditor, and the
managements to review the Company’s risk evaluation
result, annual audit plan, and the result of internal control
to be in compliance with standard set for the mentioned
objectives. It also reviewed the Company’s financial
statements prior to its publication. There has been one
meeting where the management do not attend the first part
of meeting in order that the audit committee, the external
auditors, and the internal auditor will be able to discuss
freely and appropriately. The Audit Committee has come to
the opinion that fiscal year ended December 31, 2013, the
Company has an adequate and appropriate system of internal
control covering operational risk. The preparation and
disclosures of the financial statements of the Company is
also adequate and reliable.

The Audit Committee has presented its
recommendation to the Board of Directors to nominate Mr.
Pradit Rodloytook or Ms. Nongram Laoha-areedilok  from
AST Master Co.,Ltd to be the Company’s auditor for
approval by the shareholders’ meeting. The auditors
proposed are independent and has no relations or interest
with any managements or major shareholders. Annual
auditing fee increase from 480,000 baht in 2013 to
530,000 baht without any other fee in 2014.

KA

(Mr.Lerthai Leelaryonkul)
Chairman of Audit Committee
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Connected Transaction
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(NATU) Kentex Properties Co,Ltd NSTNANTVDILSEN LAWANT WS

Pato Chemical Industry Plc. ownesad anftoldidueans
NI

Pato rents office space in Pato
Building, which belongs to Kentex

Properties Co.,Ltd.
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Pato rents office space in Pato Building as per following details :

7169 / Location oranswnle Laufi 3388 nm%q‘%ﬁmim WUUN9NZT LIRYIEING
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Pato Building, 3388 New Petchburi Road Bangkapi, Huay Kwang,

Bangkok 10310
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Building ownership
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Kentex Properties Co Ltd (a related company)
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contract
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Pato Chemical Industry Plc rents the first floor of the building with
usable space of 230 sg. meter Monthly rental fee is baht 30,000.
The contract begins from 1 June 1991 to 31 May 2021. Rental fee is
adjustable every 2 years. Each adjustment shall not exceed 25% of

the prevailing rental rate.
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Note:Both rent contracts indicate that landlord
will be responsible for the household and property
taxes based on the actual rental fee received. Any
other tax and duty including utilities expenses will be
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responsible by the renter only.

Presently, Pato has been using the space on the
first to the third floor totaling 745.82 square meters.
The rental fee has been adjusted to 70,000 baht per
month since May 2006. There have not been any
adjustments for the rental fee so far.
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Pato Crop Care Co.,Ltd. rents
space owned by Pato Chemical
Industry Plc. as office,
manufacturing plant, and

warehouse.
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Building Ownership Pato Chemical Industry Plc.
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Pato Crop Care Co.,Ltd. rents building no. 5 and 6 for the total
area of 1,080 sq. meter with machinery of Pato Chemical Industry
Plc. as office, manufacturing plant and warehouse. Monthly rental
fee is 50,000 baht for the duration of 3 years’' rent, from
November 21, 2011- November 22, 2014.
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Sales and Administration Fee

Summary of Service Contracts on Administration
and Sales Management

- Pato Crop Care Ltd. has been hiring Pato
Chemical Industry Plc. to recruit management team
or personnel to do the organization administration and
product sales management.

- Fee will be calculated equally for
administration and sales management on quarterly net
sales basis as follows:

1. Net sales from 1 million baht up to 50 million
baht subject to 2% each for administration and sales
management. (2%+2%)

2. Net sales exceeding 5 million baht up to 50
million baht subject to 1.5% each for administration
and sales management. (1.5%+1.5%)

3. Net sales exceeding 100 million baht up
subject to 1% each for administration and sales
management. (1%+1%)

Period - Three years from February 2, 2013 -
December 31, 2015..
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MANAGEMENT DISCUSSION AND ANALYSIS

Management Discussion and Analysis
(Unit : 1,000 Baht)

The performance of Pato Chemical Industry Plc
and subsidiary indicated net profit (loss) totaled
172.35, 85.29, and 134.99 million baht in 2011 -
2013 respectively. These figures represent an increase
or a reduction percentage of (6.20), (50.52) and
58.28 respectively.

In 2011, global economic growth continued to
increase slightly from various factors both inside and
outside the country which affected the global
economy eg., in the United states and in European
countries. Political issues, financial crisis, inflation,
public debts crisis coupled with great earthquake and
Tsunami in March caused the world fell into a
recession.

Thailand saw an economic improvement in
accordance with the world economy with a
development in local consumption, export, and tourism
industry during the first 3 quarters. The last quarter
was affected by flooding led to a halt in Thai
economic process such as manufacturing process,
agriculture, traveling, household spending, and
investment. The economic growth rate increased only
by 0.1% in 2011. All relevant sectors, both public and
private implemented urgent assistance. The
government launched policies and measures to ease
the debt burden; compensation for damages, low-
interest loans, and the pledge of agricultural produce
were for instances. Though the flood damaged
agricultural land and various agricultural produce which
led to lower vyield, the domestic and world demand
increased. As a result, agricultural economy expanded
by 2.2% in 2011.

In 2012, the global economy had still struggled
with a minor growth ratio. Overall, it was affected by
several significant events taking place in America,
Europe, as well as Asia, for example, a political
problem caused a switch a leader of financial team in
US, triggering Quantitative Easing policy (QE); or
Europe also started QE to solve their economic crisis;
Fiscal Cliff; ballooned inflation, public debt crisis,
including several earthquakes and tsunamis around the
world. These events slowed the word economic
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growth.

Inevitably, Thailand was one of the countries
which were affected by such events; however, the
overall Thai economic growth was still 5.9%
(projected by Bank of Thailand) which was higher
than the world economy, as a result of quick
responses after the flood crisis in late 2011, especially
the private industrial sector expanded their investment
in manufacturing and machinery to set off the loss,
and increase their manufacturing capacity. With the
high investment by the private sector, the private
expenses grew continually. Meanwhile, the public
sector set out policies to aid and solve in the short
and long run i.e. compensation provided for flood
victims, debt relief, loans with low interest, increase in
salary of government officials, pledges of agricultural
products, water management project, etc. These
measures were implemented to boost Thai economy in
the short and long terms. Thai export was also
affected by the slow-down in the global economy and
Euro debt crisis, resulting in the less export value than
the expected target, but still in a range of 3.5%
growth, and the lower-than-average inflation rate owing
to the government’'s price control measure on
consumer products and diesel. The agricultural market
environment in 2012 expanded some 4 % as the
production of agricultural produces was generally back
on track after the flood crisis in late 2011. The
favorable weather also favored the expansion in
productions.

In 2013, the world economy gradually and
continuously recovered from 2012, but was still
susceptible to the fluctuation, resulting in a marginal
growth expansion. Overall, the world economy was
subject to significant events taking place in America,
Europe and Asia. For example, at the beginning of
2013, United States encountered the fiscal cliff, policy
change in QE 3 gradually decreased in the purchase
of bonds by Federal Reserve Bank in the future which
caused jitters among the investors who hesitated to
support the economic system, as well as the political
conflict on the annual fiscal budget resulted in the
temporary government shutdown. Economic problems
still lingered in some EU members’ countries that
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solicited for the financial support from European

Central Bank to purchase their government bonds, and
created the European Financial Stability Facility. The
series of events manifested that the EU economies
was still sensitive and fragile condition, and various
measures was deployed to regain the economic
stability. In addition, the Japanese economy was
subject to fragility and JPY currency continuously
tended to strengthen, affecting the export sector.
Meanwhile the economy of China seemed to slow
down as the credit granting became stringent with a
close monitoring on loan sharks which could put the
national banking stability into risks because of the
mounting non-performing loans.

Thailand was one of the countries that were
impacted from these events. Still the overall Thai
economy tended to slow down, resulting in minimal
growth expansion owing to a sluggish payment from
the first car campaign and government’s rice pledging
scheme which faced a problem in payment, which
caused rising household debts. The private and public
sectors delayed their investments, and the export
sector was affected by the sluggish world economy
and fluctuation of currencies. Thai economy was beset
by problems, as well as political unrest. The anti-
government demonstration and rallies from farmers
who did not receive the payments also smoldered the
tourism segment.

In overview, the Thai agricultural economy in
2013 also suffered from various problems. The
expansion rate was at 1.1% only since the agricultural
sector sustained a severe drought in the first half year
and the decrease in the harvest of several important
agricultural produces, i.e. out-of-season rice, tapioca,
animal-feeding corns. In the latter half year, the
tropical storm did influence over the North, North-East
and East of Thailand, giving positive impact to the
agricultural sector as the farmers could increase the
harvest of rice, sugarcane, rubber plants, and palm.
Especially the harvest of season rice was increased
due to the price incentive from the government's rice
pledging scheme.

Consequently, performance of the company
during the past 3 years were as follows :
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Sales revenue during 2011 — 2013 were 954.92,
324.33, and 734.99 million Baht respectively,
representing an increase (a decrease) percentage of
6.53, (66.04), and 126.62 respectively.

Total revenue during 2010 — 2012 were 961.64,
418.59, and 726.11 million Baht, representing an
increase (a decrease) percentage of 5.62, (56.47),
and 73.46 respectively.

Cost of Sales in 2010 - 2012 were 569.65,
630.31, and 241.87 million Baht, representing an
increase (a decrease) percentage of 10.65, (61.63),
and 98.00 respectively.

In 2011, the world economy during the first half
of 2011 continued to expand and resulted in the
growth rate of Thai economy. Both internal and
external factors which were the increase of domestic
and world demand led to the significant structure
expansion of agricultural production. There was a high
growth in agricultural sector accordingly. The weather
were favorable with sufficient rain for cultivation
during the first half of the year and it was until the
third quarter that the floods largely expanded in the
northern, the north-eastern, and the central part of the
country and damaged agricultural sector and
agricultural products. The agricultural sector continually
shrank from the third to the forth quarter in a higher
degree. While Thai economy continued to grow during
the second quarter from higher volume and value of
exports, domestic demand and private consumption
slowed down from the effect of flooding. The demand
for the products of the company consequently
decreased from August onwards.

The effect from the enforcement of the
Hazardous Substance Act (No.3) B.E. 2551, a revision
of the previous Hazardous Substance Act B.E. 2535
on August 23, 2008 resulted in the expiration of
import, formulation, and export permit on August 22,
2011. (Three years from the enforcement date) The
company is not able to import or formulate any
products but is able to sell remaining finished products
for another 2 more years and thus demand increased
significantly before August 22, 2011.

The above factors led to sales revenue for the
first 3 quarters to be 882.71 million baht, an increase
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of 191.23 million baht year-on-year, or a difference of
27.66 %. The sales declined in the forth quarter due
to the floods. Total sales revenue for 2011 was
954.92 million baht. An increase of 58.56 million baht
represented a difference of 6.53%.

Cost of sales in 2011was 630.11 million baht, an
increase of 60.66 million baht or 10.65% different.
Cost of sales increased at the higher rate than the
sales revenue. Cost of raw materials increased by the
volatility of world oil price affected from the political
unrest in the Middle East. Prices of raw materials
increased by about 5-20% compared to 2010.

The fluctuation of the exchange rate of the baht
weakened against the U.S. dollar was another factor.
The averaged exchange rate was 30.16 baht to the
dollar by the beginning of the year and it was
averaged at 31.86 baht to the dollar by the end of
the year resulting in price of imported raw materials to
increase. The total value of raw materials purchase
orders rose by 20.02% compared to the previous
year. As for labor and overhead cost, the company
set a policy that emphasized the most economic, cost-
effective and efficient management under the current
economic conditions at the time. As a result, in 2011
there was only a slight increase in the number of
workers to meet production process needs and the
enforcement of the Hazardous Substance Act. (No.3)
B.E. 2551 which resulted in the end of production on
August 22, 2011. Thus, labor costs rose by 16.96%
and overhead cost rose by 5.76% compared to the
previous year. This increase came from wages,
overtime costs and employee benefits. As for the
increase in overhead costs, this came from the
increasing in sales and the speeding up of production
to keep up on the enforcement of the mentioned Act.
Moreover, the company wanted to keep stocks to
meet market demand and to maintain market share.
Thus, production and sales costs rose by 19.43% and
9.80% respectively. Gross profit margin in 2011 was
33.99% or a decrease of (0.64)% year-on-year.

Other income in 2011 was 6.72 million baht. A
decrease of (7.41) million baht represented a
difference of (52.44)%. This income was from
investment in debt securities, interest receivable, and
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the selling of old cars.

In 2012, the global economy had still been
stagnant with a small growth ratio, attributed to the
significant economic factors in US, Europe and Asia as
stated above, as well as the natural disaster which
still affected the overall global economy and Thai
markets. Consequently, the Thai national market
expanded 5.9% (projected by BOT). Both external
and internal factors significantly impacted the structure
of Thai agricultural production capacity, but the global
and domestic demands increased, contributing to
higher expansion in crop production as the agricultural
sector generally recovered from the 2011 flood crisis,
favored by the weather and the expansion in cropping
lands in late 2012. For rice, the major reason was
that the attractive price from the government’s rice
pledging scheme, resulting in the expansion of farming
lands.

In terms of export, the volume and value
increased, reflecting the demands in overseas market.
Meanwhile, the volumes and values of rice, palm oil
and rubber declined as a result of decreasing price in
the global market affected by the world economic
downturn mainly due to the global economic problem.
Therefore, the overseas customers purchased such
products from other countries who offered the lower
price, for example, they bought rice from India and
Vietnam. Consequently Thailand lost the title as the
world’s top rice exporter, falling behind Vietnam. In
addition, there were impacts from the Act of
Hazardous Substances (the 3rd) B.E. 2551 which was
issued to improve the Act of Hazardous Substances
B.E. 2535, and came in to effect on August 23,
2008. According to the new Act, the license to
manufacture, import and export the hazardous
substances could have been valid until August 22,
2011 (three years after the declaration of the Act),
therefore, the trader neither imported nor
manufactured the hazardous products, but was still
permitted to distribute the existing stocks for 2 years.

Currently, the Company has already applied to
register the pesticide and herbicides as the same
number of products that they used to distribute,
together with additional products. On December 31,
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2012, the Company has been granted the permit to
import 37 products and manufacture for 50 trade
names. The Company is confident that they will
continually obtain the permit for the registration of
several pesticide and herbicide products from
Department of Agriculture. However, the process of
registration takes complicated steps with many
documents involved, and must be considered by
Department of Agriculture, resulting in delay in issuing
the permit and leading the declining number of
products distributed in the market. Therefore, the sales
turnover in 2012 dropped to THB324.33 million,
changing by THB(630.59), or 66.04%.

In terms of the cost of goods sold in 2012, it
stood at THB 241.87 million, dropping by THB
(388.44) million, or (61.63). It was founded that the
declination of the cost was lower when compared
with the decrease in sales turnover. The significant
factor of the cost was a higher cost of raw materials
owing to the import of finished products instead of
Technical Grade which will be repackaged to small
units, and volatility of the oil price in the global
market caused by the political uncertainty in Middle
East countries.

Besides, the volatile exchange rate of Baht gave
a side effect. At the beginning of the vyear, the
average exchange rate stood at THB31.83 /dollar, and
then appreciated to THB 30.77 a dollar at the late of
the year, causing a small decrease in the cost of raw
materials which favored to the cost of productions to
reduce by (74.45)% compared with the earlier year;
while the labor cost and operating cost declined
(53.84)% and (53.01)% respectively.

The Company has set out the policy and
management strategies in line with the current market
situation with the highest cost effectiveness and
efficiency. In 2012, the production volume declined;
therefore, the Company reduced the number of
production staff members in consistence with the
production capacity. Such impact was attributed to the
declaration of Hazardous Substance Act (the 3rd) B.E.
2551. While the Company has been await the
approval of the registration of the chemical
substances, the sales turnover has declined, and the
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cost of production and sales decreased by (72.87)%
and (61.63)% respectively, resulting in the gross
profit margin as of 2012 at 25.42%, dropping by
(74.60)% compared with 2011.

The other incomes in 2012 was THB94.26
million, increasing by THB 87.54 million, or 1,302.68%
due to the investment in debt securities at THB 30.27
million, profits from sales of assets at THB 61.55
million which consisted of sales of 10-3-04 rai plot of
land at Minburi Plant for THB 65 million and sales of
old cars at THB 0.58 million, profit from exchange
rate at THB 2.24 million and others incomes at THB
0.20 million.

In 2013, the world economy slightly improved in
consequence of significant events in America, Europe
and Asia as mentioned above. Thai economy was also
influenced by such events, and staggered by domestic
problems, including political conflicts and natural
disasters. Nevertheless, government implemented
measures to favor farmers and agriculturists i.e. rice
pledging scheme, which raise the rice price and
encouraged the farmers to speed up the harvest.

In addition, the company progressed in
registration for the herbicides which was used to
distribute, including additional product lines which were
lodged for registration since 2012 and rolled out on
shelves. In 2013, the Company continuously obtained
the permits from the Department of Agriculture. The
permits included the major product line i.e. Granule
used in paddy field which could gain the market share
of more than 70% of the total sales turnover.

Favored by the mentioned factors, the sales
turnover of 2013 was gained at THB 734.99 million or
increased by THB 410.66 million, equivalent to
126.62%.

The sales cost as of 2013 stayed at THB 478.91
million, or increased by THB 237.13 million, accounting
for 98%. It was noted that the ratio of increment in
the sales cost was lower than those of the ratio of
sales turnover. The increase in the sales cost resulted
from the higher cost of raw materials as some
finished products were imported, instead of Technical
Grade materials. Furthermore, the fluctuation of world
oil price also gave an impact to the price of raw
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materials. The currency fluctuation also weakened THB
value against USD. At the beginning of the year, the
exchange rate of THB stood at THB 29.86/USD and
rose to THB 32.95/USD later of the year. As a result,
the production cost increased 166.57% against the
previous year, meanwhile, the labor cost and operating
cost increased 35.04% and 30.62% respectively.

The Company set forth a policy to run the
business and manage the manufacturing process in
economic, cost-effective and efficient ways. In 2013,
the more recruitment were arranged to cope with the
increasing production capacity, as the Company could
continuously obtain the permits of registration for the
herbicide products from the Department of Agriculture.
Consequently, the sales turnover increases, so did the
at 144.75% and
65.16% respectively. The initial profit margin of 2013
was at 34.84%,
the previous year of 2012.

production cost and sales cost,

or increased 210.55% compared to

As for other incomes as of 2013, it stayed at
THB (8.89) million and decreased by THB 103.15
million or 1,160.29% due to the income of debt
instrument investment amounting to THB 1.04 million
and loss of exchange rate in amount of THB 10.46
million resulting from the weakening THB currency and
down trend of stock market affected by QE policy
which postpone in the bond redemption.

Table showing rate of increases (reduction) during 2011 - 2013

PATO
srelaannisang srelasan AUNUEY
1 / Year Sales Revenue Total Revenue Cost of Sale
2554 / 201 6.53 5.62 10.65
2555 / 2012 (66.04) (56.47) (61.63)
2556 / 2013 126.62 73.46 98.00
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Sales and General Administrative expenses during
2011-2013 totaled 82.16, 69.06, and 80.03 million
Baht, representing an increase (a decrease)
percentage of (12.69%), (15.94%), and 15.88
respectively, not including financial cost.

Financial cost in 2011 — 2013 totaled 1.80, 0.64,
and 1.15 million Baht, representing an increase (a
decrease) of 18.42%, (64.44%), and 80.34
respectively.

In 2011, based on the types of transactions,
cost of sales totaled 45.13 million baht, a decrease of
(13.63) million baht represented a 23.20% decrease
compared to the previous year. This was because
during the second half of 2011 total sales decreased
from the effect of the Hazardous Substance Act.(No.
3) B.E. 2551. Sales mainly rose in the second quarter
and dropped in the third and forth quarters. It was
found that cost of sales and marketing decreased on
sales promotion, commission, transportation, and
vehicles expenses. Administrative expenses totaled
31.33 million baht, an increase of 1.69 million baht
represented an increase of 4.78% vyear-on-year. The
increase were from increase in charity donation,
miscellaneous expenses and employee’s salaries

Profit (loss) from exchange rate in 2011 totaled
(2.21) million baht shown in balance sheet on other
income. A decrease of (8.59) million baht marked a
decrease of (134.71)% compared to the previous year.
This came from the fluctuations in the exchange rate
throughout the year due to the uncertainty in the
global economic problems in many countries and
caused the baht to weaken. At the end of the vyear,
the exchange rate was 31.86 baht to the dollar, led
to a forex lox in 2011.

Financial costs in 2011 totaled 1.80 million baht.
The 0.28 million baht difference marked an increase
of 18.42% compared to the previous year. This was
due to the depreciation of the baht. The management
made a prudent and appropriate management of T/R
payables in light of the financial situation and
fluctuating baht value at the time to economize and
maximize the company’s interest on financial costs.
This was done by arranging terms of payment
considering to pay on due date or to extend the term
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of which may lead to a slightly increase of interest

payable burden. However, this was more beneficial to
the company as it was paid at a lower rate of
exchange.

In 2012, considered the classification of
accounting entries, the cost of sales as of 2012 stood
at THB 18.35 million, declining by (26.78)%, or
(59.34)% compared the past year. This was because
the sales turnover of 2012 was in the wane at
(66.04)% against the vyear earlier, caused by the
impact from the Hazardous Substance Act (The 3rd)
B.E 2551. The Company has taken up the process of
registration for the chemical substances and waited for
the approval. The volumes of the production and sales
significant dropped, resulting in the declination of sales
and market cost i.e. sales promotion cost, commission,
transportation and vehicle cost etc.

Meanwhile, the administration cost for 2012 was
at THB 38.10 million, increasing by THB 1.07 million,
or 2.89% against the year earlier. Such increase
resulted from the benefit welfares of the
employees.Regarding the cost incurring from the
interruption of production during the first quarter of
2012, it stood at THB 12.60 million mainly owning to
the announcement of Hazardous Substance Act (the
3rd) B.E. 2551. The Company had to destroy the
packaging whose the registration expired and could
not be manufactured in amount of THB 5.40 million,
and the production-related cost was THB 7.2 million
as the Company has not been granted the permit and
could not start the manufacturing.

The financial cost as of 2012 was recorded at
THB 0.64 million, declining by THB (1.16) million, or
(64.65)% compared with the previous year, mainly
due to the decrease in T/R interest from the declining
order of raw materials from overseas, as well as the
volatility of exchange rate caused by the global
economic downtrend in many countries, especially US.
Therefore, the management of T/R settlement must
have been depended on the current market situation
in order to maintain the most economical and efficient
financial cost, especially to make a payment on
specific term basis, or extend the term which might
lead to more burden in payment, but the Company
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would pay with the lower exchange rate.

In 2013, based on the accounting classification,
the sales expenses as of 2013 stood at THB 39.45
million or increased by THB 21.10 million, or 114.95%
against the previous year, as the sales turnover of
2013 ascended at 126.62% from the last year. The
increasing sales expenses included sales promotion,
commission, transportation and vehicle cost, etc.

Regarding the administrative cost in 2013, it was
at THB 40.58 million, or increased by THB 2.48
million or 6.51 % compared to the previous year. The
increase reflected to the ESOP scheme which started
for the first year. The Company could control the
administrative cost effectively and economically and
generate more incomes from increasing sales.

The financial cost as 2013 reached at THB 1.15
million which increased by THB 0.51 million, or
80.34% against the past year, as a consequence of
T/R interest payment from the increasing import of
raw materials. In addition, the fluctuation in the
foreign currencies and QE policy by FED smashed
THB currency. Therefore, the Company was required
to take the current market situation into their account
to manage the payment of T/R interest in order to
economize and maximize the financial cost, especially
to settle the debts on timely term of payment or to
extend the payment term. In 2013, the Company
considered to enhance the risk management by
purchasing Forward Contract to hedge for the risk and
minimize the financial cost.

The above operational results led to gross profit
during 2011-2013 to total 324.62, 82.46, and 256.08
million Baht respectively, representing a percentage of
33.99, 25.42, and 34.84 respectively.

Operational profits in 2011-2013 came to
242.45, 13.40, and 176.05 million Baht respectively,
representing a percentage of 25.39, 4.13, and 23.95
respectively.

Net profits in 2011 - 2013 came to 172.36,
85.29, 134.99 million Baht, or a percentage of 17.92,
20.38, and 18.59 respectively.

Return on equity during 2011 - 2013 were
32.50%, 17.32% and 27.63% respectively.

In 2011, Thailand economic growth rate
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increased only by 0.01% from domestic consumption,

export of private sector, and tourism rose during the
first 3 quarters. The forth quarter was affected by the
floods in wide range of agricultural area in the
northern, the north-eastern and the central regions and
caused significant damages to agricultural productions.
In consequence, manufacturing, tourism, household
spending, and investment sector were slowed down.

The significant effect was from the enforcement
of the Hazardous Substance Act (No.3) B.E. 2551, a
revision of the previous Hazardous Substance Act B.E.
2535 on August 23, 2008 resulted in the expiration
of import, formulation, and export permit on August
22, 2011. (Three years from the enforcement date)
The company is not able to import or formulate any
products but is able to sell remaining finished products
for another 2 more years.

The 2 major factors, economic and natural
disaster factor and the enforcement of the mentioned
Act. caused structural changes in demand of company’
s products. Before the enforcement date, August 22,
2011 the demand of the products increased
dramatically during the second quarter causing total
sales to rise by 54.92% compared to the previous
year. The sales started to slow down in the third
quarter and declined further to the lowest position in
the forth quarter.

Total sales of 2011 increased by only 6.53%
compared to the previous year. Production was
affected by the volatility of the world oil price causing
the prices of raw materials to rise. The enforcement
of the Act. caused the company to accelerate the
timely production. The company had to bear burden of
fixed costs incurred after the date stopping of
production and import causing the increasing rate in
cost of sales higher than the increasing rate in sales.
However, the company efficiently manage production
costs with save and most cost-effective in line with
the current economic situation in order to maintain
market share as possible. Because of the sales and
cost of sales discussed above, the gross profit was
324.62 million baht, representing 33.99% of net
sales. The (2.08) million baht represent a slightly
decrease of (0.64)% compared to the previous year.
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Selling and administrative expenses in 2011
dropped by (11.93) million baht or a decrease of
(12.68) % compared to last year resulted from the
decrease in sales. The company devised the policy to
maintain market share and administrative policy to
generate worthwhile and efficiency income from
investment. The profit from operations in 2011 was
242.45 million baht or 25.39%. The difference of
9.85 million baht marked an increase of 4.23%
compared to the previous year.

Profit (loss) from the exchange rate, incurred
due to the all-year-fluctuation, was the influence of the
world economy. Such phenomenon had affected
several regions of the world and led to the constant
weakness of the Baht value. Hence, the management
of debt payment to creditors T/R as well as to foreign
creditors must rely on with financial market and the
Baht value situations at that time and that led to the
loss from the exchange rate.

The corporate income tax in 2011 was 75.01
million baht. An increase of 13.55 million baht marked
an increase of 22.05 % compared to last year. The
corporate income tax rate in 2011was 30 % of the
net profit while that in 2010 was only 25 % of the
net profit. When considering the net profit prior to the
income tax in 2011, it increased by 2.16 million baht
marked or 0.88 %. Due to the aforementioned
factors, the corporate income tax in 2011 increased.

According to the main aforementioned factors,
the company then has a satisfied performance and
this led to 172.36 million baht for the net profit in
2011which was 17.92 % of the total revenue- a
decrease of 11.38 million baht or 6.17% when
compared with that in 2010. As a result, the return on
equity decreased slightly to 33.01%.

In 2012, the overall Thai economic expanded
only 5.9% (projected by BOT), due to the recovery
from the flood crisis in late 2011. For the industrial
sector, they had to invest in machinery to increase
the production capacity, resulting in the private sector
to expand their business. At the same time, the public
sector laid down various policies to support and solve
the problem in the short and long term. In connection
with the Hazardous Substance Act (the 3rd) B.E.
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2551), the Company was unable to import the raw

materials to manufacture the products, incurring the
cost caused by the stoppage of production.

Affected by the global economic downturn and
the declaration of Hazardous Substance Act (the 3rd)
B.E. 2551, the structure of manufacturing and
distribution has been changed, affecting the demands
in the market. Consequently, the sales turnover of
2012 receded (66.04)% compared with the previous
year; meanwhile, the cost of production and sales
ballooned as the volumes of products in 2012
manufactured shrank, compared with those in 2011;
therefore, the cost per unit was higher. In addition,
the registration process was involved with complicated
steps and time consumption. This affected and
changed the manufacturing structure, i.e., from mixing
to repackaging with smaller units, resulting in higher
cost of raw materials. Nevertheless, the Company has
still focused the policy to manage the production cost
with cost-effectiveness and efficiency under the
current market environment in order to catch up with
the competitors and maintain the market shares. On
the ground of the sales turnover and cost of goods
sold as stated above, the gross profit margins of 2012
was at THB 82.46 million or 25.42 of net sales,
receding by THB (242.15) million, or (74.60)%
compared with the earlier year.

The cost of sales and administration, including
the cost of production interruption as of 2012 has
declined amounting to THB (13.10) million, or (15.94)
% as a result of the significant decrease in sales
amount. In addition, the Company has still followed
the marketing policy to save the market shares, and
focused on the administration action plan to invest the
business with the highest economy, cost-effectiveness
and efficiency, to generate the top profits under the
restricted market environment. The profit from the
operation in 2012 was at THB 13.40 million, or 4.13%
of the net sales amount, which decreased by THB
(229.05) million or (94.47)% compared with the
previous year.

The profit in 2012 has waned considerably
reflecting the declining sales turnovers, as a result of
the above-mentioned factors. The Company has _still
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required generating incomes from the existing
resources, while waiting for the permits of chemical
substance registration. The financial position of the
Company was on the solid ground, especially the
Company has had a number of cash flow and
deposited in banks, as well as temporary investment.
The Company efficiently managed the money and
generated the profit of THB 30.27 million, increasing
by THB 24.07 million or 388.42%. In 2012, the
Company sold the 10-3-04 rai plot of land at an old
Minburi Plant, earning the profit of THB 60.96 million,
and sold an old car amounting to THB 0.58 million.
Besides, the Company could earn the profits from the
foreign exchange rate amounting to THB 2.24 million,
increasing by THB 4.45 million or 201.36 compared
with the previous year.

Regarding the corporate tax in 2012, it was THB
21.73 million, decreasing by THB (53.28) or (71.03)%
compared to the earlier year. It was noted that the
rate of corporate tax as of 2011 was equivalent to
30% of the net profit; meanwhile the corporate tax
rate of 2012 was at 23%of net profits. The receding
sales turnovers also contributed to the decrease in net
profits; consequently, the corporate tax in 2012 was
smaller.

Under the current restriction of the major factors
as stated above, the Company could earn the
satisfactory result of THB 85.29 million net profits for
2012, accounting for 20.38% of the total income,
decreasing by THB(87.07) million , or (50.52)%
Consequently, the return margin for the shareholders
was at 17.27 %, decreasing from 33.01% of 2011.

In 2012, the Company invested in available-for-
sales securities amounting to THB 8.99 million. On
December 31, 2012, the investment amount of the
available-for-sales securities have been changed its fair
value, and the Company could earn the profits from
such change in amount of THB2.66 million, or
increasing by 29.56%. Therefore, the comprehensive
loss/profits for 2012 amounted to THB 87.95 million,
equivalent to 21.01 % of the total revenue.

In 2013, the sales turnovers of 2013 increased
by 126.62% as a result of the Government's rice
pledging scheme which encouraged the farmers to
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expand the areas of paddy fields, especially the

season rice. Besides the Company had been granted
the permits of registration for the main herbicide
products and other additional products lines, they
could import, manufacture and distribute the products
to satisfy the market demand.

Consequently, the sales turnover expanded while
the production cost and sales cost also increased, but
still lower than the ratio of the sales turnovers. Even
though the cost of imported material per unit was
higher owing to the rise of world oil price and the
fluctuation of foreign currencies which caused the loss
of foreign exchange and affected to the administrative
cost, the Company set forth the policy to manage the
raw material procurement, i.e. to acquire good quality
raw materials at reasonable price to be used in the
increasing production line to reflect the market
demands. The Company committed themselves to
manage the administrative cost in economic, cost-
effective and efficient ways under the current market
situation, maintain the competitiveness capability in the
market, and maximize the market shares. As a result
of the best efforts, the initial profit margins as of
2013 was generated at THB 256.05 million, or
34.84% of the net sales, or increasing by THB
173.62, or 210.85% against the previous year.

The sales expenses and administration expenses,
including the ones incurred by the cessation of the
production in 2012, increased by THB 10.97 million or
15.88 % to reflect the increase in sales turnover. The
Company still maintained the management policy by
focusing on the investment in the most economic,
cost-effective and efficient ways to maximize the
incomes. Under the severe competition in the market,
the sales promotion was indeed necessary to
encourage the market demand in each quarter,
therefore, the cost of business promotion in 2013
nosed up. Nevertheless, the Company could manage
to generate the 2013 operation profits in amount of
THB 176.05 million, or equivalent to 23.95% of the
net sales, or increasing by THB162.65 million, or
1,213.81% compared to the previous year.

In spite that the Company could manage to
improve the operation profits of 2013 significantly,
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they were still affected by the world economic
problems in USA, Europe and Asia which also hit the
Thai stock market in the latter half of 2013 and
weakened THB currency. As a result, the Company
could generate the income from the investment at
THB 1.04 million, or decreased by THB (29.23)
million, or (96.57), and sustained the loss of foreign
exchange at THB (10.46) million, decreasing by THB
(12.71) million, or 566.16%.

The corporate tax as of 2013 stood at THB
31.02 million, increasing by THB9.28 million, or
42.711% against the previous year. It was noted that
the corporate tax rate as of 2012 stayed at 23% of
the net profits before tax deduction, meanwhile the
2013 corporate tax rate was at 20% of the net
profits before tax deduction. Therefore, despite the
increase in the sales turnover and the profits before
tax at 55.12%, the corporate tax nosed up only
42.711%.

As the above reasons, the Company could
manage their operation successfully under the
stringent situation and generate the 2013 net profits
in amount of THB 134.99 million, equivalent to
18.59% of the total incomes, or increasing by THB
49.71 million, or 58.27%, and therefore, the rate of
returns to the shareholders was 27.55%, or increased
by 17.27 from 2012.

In 2013, the Company invested in the available-
for-sales securities in amount of THB 14.30 million. On
December 31, 2013, the fair values of the available-
for-sales securities were adjusted, and the profits from
the adjustment was at THB 11.56 million, or increasing
10.88%, which meant that the loss incurred due to
the adjustment of fair value of the investment in the
available-for-sales securities in 2013 in amount of THB
0.57 million, and the loss incurred due to the
adjustment in the deferred income tax under the
shareholder’'s equity in amount of THB 0.53 million.
Therefore, the comprehensive incomes for 2013 stood
at THB 134.42 million or equivalent to 18.51 of the
total income.

Total assets in 2011-2013 amounting to 582.20,
533.94, and 655.65 million Baht respectively, marked
an increase (decrease) at a percentage of (21.55),

1 01 Annual Report 2013,
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(8.29), and 22.79 respectively.

Total liabilities in 2011-2013 amounting to 56.76,
71.74, and 137.84 million Baht, marked an increase
(decrease) percentage of (74.57), 26.39, and 92.14
respectively.

Shareholder equity in 2011-2013 amounting to
525.44, 462.19, and 517.81million Baht, marked an
increase (decrease) of 1.26%, (12.03%), and 12.03%
respectively.

In 2011, from the increase of the sale figure at
6.53 %, the company’s net profit in 2011 was 172.36
million baht. This led to the significant change in the
balance sheet from that of 2010 because of the
aforementioned natural disaster as well as the new
Hazardous Substance Act. So, the total asset and total
debt decreased to (159.91) million baht and (166.44)
million baht or ( 21.55) % and (74.57) %
respectively. When compared with that of last year, it
decreases in the sections account receivables,
inventory, short-term loan from the financial
institutions, and account payables, etc.

Hence, from the performance in 2010, the cash
flow from operations increased by148.70 % with an
increase in the current ratio from 3.01 times from that
in 2010 and to 10.38 times in 2011. Quick ratio
increased from 2.20 times in 2010 to 8.62 times in
2011. The liquidity of cash flow increased from 0.69
% in 2010 to 2.41 % in 2011. The average collection
period decreased from 65 days in 2010 to 41 days in
2011. The average inventory turnover period decreased
from 88 days in 2010 to 74 days in 2011. The
average payment period decreased from 88 days in
2010 to 53 days in 2011 and this made the cash
cycle equaled 63 days. From the operations, it was
clearly shown that the liquidity ratios were better than
those of the former years. The effect of the new
Hazardous substance Act was that the production had
to be temporarily paused during the new license
registration process. The company then had no
purchasing order for raw material as well as the
materials used in production. Moreover, the sale figure
before August 22, 2011 and the demand for goods in
the market abnormally increased and this changed the
goods from being bought on credit term to be bought
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in cash in order to have goods sold to the
agriculturists. Due to all factors, trade account
receivable, inventory, account payables, T/R creditors
decreased while, the cash and the cash equivalents
including short-term investment increased and finally
led the increase of the cash flow from operating
activities.

The cash flow from the investment activities
increased by 322.34 % when compared with that of
last year. The company had sold the short-term
investment to promote the liquidity for 120 million
baht in 2011, had purchased the machines, the
equipments as well as the vehicles for 6 million baht.
Moreover, the company had paid for the on-process
registration fee due to the Hazardous Substance Act
mentioned above for 9 million baht.

The cash flow from the financing activities
increased by 231.59 % when compared with that of
last year since the payment for T/R creditors which
ended in the fourth quarter and the dividend payment
of 156.80 million baht which was an increase from
last year.

When considering the capital structure, it was
found that the debt to equity ratio decreased from
0.43 time in 2010 to 0.11 time in 2011. The decrease
of current liabilities from the trade account payables
and the T/R creditors led to a decrease in such ratio
and it was considered very-good level.

The interest coverage ratio increased from
127.87 times in 2010 to 224.49 times in 2011. The
cash flow from operations increased rather a lot. From
the changing policy in selling goods based on the
market demand, the sale figure increased and the
company'’s liquidity also increased a lot and this led to
the increase of the ability to pay off interest.

At the same time, the company’s performance
was at a very-good level and thus minimizing the
decrease in profit. With the current economy situation
affected by the flood as well as the effective of the
Hazardous Substance Act, the return on assets
decreased from 26.89 % in 2010 to 26.03 % in
2011 and the return on fixed assets decreased from
298.67 % in 2010 to 295.07 % in 2011.

Assets turnover increased from 133.24 times in
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2010 to 145.23 times in 2011due to the investment in

fixed assets. The efficiency ratio decreased a bit but

it was able to generate profit and led to a satisfied
operating result.

From the investment structure shown, the
company also set a prudent and efficient financial
management policy with consideration on all risks and
expenses that may occur to minimize the effect to the
company performance, for example, expenses incurred
from the investment in product re-registration as a
result of the new Hazardous Substance Act. The
company also carries out the production plans
including setting the policy in purchasing appropriate
raw materials in quantity, price, and quality to comply
with the on-process of the license registration.
Moreover, the company still conducts the marketing
plans as well as marketing strategies to stay
competitive in the highly competitive market. Various
internal and external factors are also considered either
the fluctuation of the exchange rate and term of
payment for T/R which will cause the financial cost
burden in the future. These must be planned in order
to avoid risks that may occur as well as to be able to
comply with the financial situation at that time for the
ultimate economy and benefit.

The company also puts the strong emphasis on
financial stability by bringing current liabilities and
investing in current assets for liquidity and the
ultimate benefit. This will cause the most economical
financial costs in order to achieve highest return on
shareholders’ equity and this will sustain the significant
financial ratios as shown in the aforementioned
performance of 2011.

In 2012, the sales turnover decreased (66.04)
%, generating the 2012 profit of THB 85.29 million.
As a result, the Company’s financial statement was
significantly changed from 2011, attributed to the
impact from the market environment and the
Hazardous Substance Act as mentioned earlier.
Consequently, the total assets decreased by
THB(48.26) million, or (8.29) % compared with the
previous year, i.e. the cash flow and cash deposited in
banks decreased by THB (170) million, and the
temporary investment increased by THB 96.50 million,
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trade receivables and other receivables were at THB
8.28 million, the inventory stock was in value of THB
6.02 million, investment for available-for-sales
securities was worth of THB 8.99 million, and the
Non-current assets amounted to THB 11.43 million.

The total debt increased by THB 14.98 million,
or 26.39 %, compared to the previous year, mainly
due to the increase in the short-term loans granted
from financial institution (creditor T/R) in amount of
THB 36.22 million, and decrease in the trade account
payable and income tax payable in amount of THB
(16.30) million, and drop of others in value of THB
(4.92) million.

Therefore, as a result of the performance as of
2012, the cash flow decreased by (106.57) %,
consisting of the decrease in the liquidity from 10.38
times in 2011, to 6.99 times in 2012. The quick ratio
decreased from 8.62 times in 2011 to 5.56 times in
2012. The cash ratio decreased from 2.4 times in
2011 to (0.38) times in 2012, the average collection
period increased from 41 days in 2011 to 64 days in
2012, the average holding period increased from 74
days in 2011 to 131 days in 2012, the payment period
decreased from 53 days in 2011 to 41 days in 2012,
therefore, the cash cycle remained 153 days. It was
noted that the liquidity ratio decreased, but was still
in a good range, mainly due to the declaration of
Hazardous Substance Act, causing the decrease in
sales amount, and production interruption while the
permit of registration was in process. The raw
materials were not ordered from overseas suppliers
and only the raw materials and packaging was
purchased from the local suppliers to brace for the
production after the permit is granted. Until the 2nd
quarter of 2012, the Company received the permits of
chemical substances for pesticide and herbicide, and
started its production process, and ordered a few raw
materials from overseas suppliers as per the permit
granted. Consequently, in 2012, the Company still
maintained a large amount of cash, cash deposited in
banks, and temporary investment, and there were a
few of T/R creditors. However, the Company was still
required to pay a large amount of corporate tax,
resulting in the decrease in the operating cash flow.

1 05 Annual Report 2013,
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The cash flow from the investment activities

decreased by (130.47)%, compared with the previous
year. The Company allocated more in the temporary
investment amounting to THB 91.10 million in 2012.
The Company sold the plot of land at Minburi plant
and old car, and earned the dividends from the
temporary investment. The Company also purchased
machinery and vehicles in amount of THB 4.11 million,
and settled the operating cost for registration process
amounting to THB 9.2 million, and unearned revenue
from the asset disposal in amount of THB 6.33
million.

The cash flow in income earning activities also
lessened (59.58) % compared with the earlier year
as the there was a purchase of raw materials from
overseas, and there were T/R creditors in 2012,
amounting to THB 151.20 million, and the settlement
period and dividend payment has not been due yet

In connection with the sales turnovers which
decreased (66.04) %, the cash or cash equivalent
was at THB (169.99) million, lessening by THB
(322.60) million, or 211.39%

The capital structure was composed of the
liability ratio against the portion of shareholders
increasing from 0.11 in 2011 to 0.16 in 2012, due to
the increase in the current liability incurred from T/R
creditors. The liability ratio slightly expanded, but it
was still considered in a good shape.

EBITDA decreased from 224.51 times in 2011,
to 1.41 times in 2012. The operating cash flow
significantly reduced from the shrinking sales turnover.
Consequently, the Company’s liquidity became
lessening, affecting the EBITDA coverage ratio.

Simultaneously, the Company’s overall operating
result declined significantly. Due to the current market
environment and Hazardous Substance Act, the sales
turnover decreased, nevertheless, the Company still
managed their finance stance efficiently and enabled
to make profits from the limited resources, including
asset disposal. The Company’s yields on assets
reduced from 26.03% in 2011 to 15.28% in 2012,
and the yields on fixed assets declined from 295.07%
in 2011 to 169.09% in 2012, and the total asset
turnover ratio lessened from 145.23 times in 2011 to
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75 times in 2012, reflecting the decrease in the asset
investment and the Company’s operating result under
the declaration of Hazardous Substance Act.

In 2013, the increase in the turnover at 126.62
% vyielded the net profit at THB 134.99 million.
Therefore, the financial position significantly changed
from 2012. Having been impacted by economic
problems, political issues on the rice pledging scheme
and permits on the registration of herbicide chemicals,
the Company could gain the overall assets at THB
121.71 million, or increasing 22.79% compared to the
last year. The major increasing (decreasing) items
included the cash flow or equivalent at THB 57.40
million, account receivables and others debts at
THB53.73 million, the inventory at THB50.87 million
and the investment in the available-for-sales securities
at THB 5.31 million and the decreasing items include
the temporary investment at THB (46.07) million.

The total debt increased to THB 66.10 million, or
92.14% against the previous year, comprising the
short-term loan from financial institution (T/R creditors)
at THB 17.63 million, payables and others at THB
37.92 million, and income tax payable at THB 11.79
million, etc.

The shareholder's equity increased THB 55. 62
million, or 12.03%, against the previous year, mainly
from the increment of the reserve of share warrants
which has not been used under ESOP project in
amount of THB 3.89 million in the 3 vyear validity
(2013-2015), the increase in the an unappropriated
retained earnings at THB 52.82 million, and decrease
in others contributing factors of shareholders at THB
1.56 million, consisting of the loss from the available-
for-sales securities and deferred income tax, as
clarified above.

The significant change in the financial statement
regarding the main assets reflected the increase in the
sales turnover which was required to be prepared in
terms of the inventory stock, i.e. raw materials,
packaging materials and finished products to support
the production process to satisfy the market demand.
Therefore, the inventory stock increased. Meanwhile,
the payables and others, including the short term
borrowing from financial institution (T/R payables) also
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increased as the Company purchased the raw

materials required for the production process. When
the sales volumes expanded, the Company gained
more cash flow and trade receivables. In addition, the
expenses in production, sales and administration, as
well as corporate tax increased to reflect such the
expansion of sales volumes.

Therefore, the operating cash flows increased
542.34%, with the 4.28 time liquidity ratio,
decreasing from the 6.99 time liquidity ratio as of
2012. The quick liquidity ratio reduced to 3.20 times
in 2013 from 5.56 times in 2012, the cash ratio
increased from (0.38) times in 2012 to 0.98 times in
2013, the average collection period reduced from 65
days in 2012, to 44 days in 2013, and the average
payment period increase from 57 days in 2012 to 63
days in 2013. Therefore, the cash cycle was 69 days,
and the liquidity ratio reduced to reflect the expanding
sales volumes, and increasing liabilities due to the
increment in the purchase of raw materials, and
expenses in production distribution, sales and
administration.

The cash flow from the investment activities rose
190.69%, compared to the previous year. In 2013,
the Company invested more the temporary investment
in amount of THB30 million and gained the dividends
of THB 16.60 million. The machinery, equipment and
vehicles were purchased in amount of THB 1.15
million. The registration cost under the new Hazardous
Chemical Act was also settled in amount of THB 8.64
million and the available-for-sales securities were
invested in amount of THB 6.02 million.

The cash from the financing activities increased
(40.85)% compared to the last year, as the raw
materials were purchased from overseas, which lead
to T/R payables in 2013 which have not been due for
settlement and dividend payment in amount of THB
84.00 million.

Based on the expanding operations in 2013, the
Company gained more cash and equivalent at THB
57.40 million, increasing by THB 227.40 million or
133.77%.

Based on the capital structure, the debt to
equity ratio increased from 0.16 in 2012, to 0.27 in
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2013. The increase reflected the higher current
liabilities from T/R payables and trade accounts and
other payables, but was still in the acceptable range.

The interest coverage ratio increased from 1.41
times in 2012 to 110.85 times in 2013, as the
operating cash flow and sales turnover increased,
resulting in the higher liquidity of the Company.

At the same time, the Company’s performance
was enhanced and yielded the net profit margins due
to the current economic environment, climate and the
government’s scheme which encouraged agriculturist
to increase their agricultural products, as well as
obtaining the registration permits on the major
herbicide products.

The operation result as of 2013 and gains from
the fixed assets increased from 15.28% in 2012 to
22.70% in 2013. The return on fixed assets increased
from 169.09 in 2012 to 297.01 in 2013, and the total
asset turnover increased from 75.01 times in 2012 to
122.08 times in 2013. The improvement in the
operation revealed the capability in generating the
profit margins by using the assets in efficient and
cost effective ways.

Based on the capital structure, the Company laid
down a financial policy prudently and effectively to
earn the highest yields with minimum risks, and also
took the investment-related expenses into account. For
example, the registration for chemical substance was
considered as sizeable investment; the policy, action
plan and management for registration of chemical
substances were set out to obtain the permits as
soonest as possible; the policy for raw material
supplies was considered to purchase with appropriate
quantity, quality and price in line with the current
situation and registration progress, as well as the
action plan and market strategies were also set forth
to respond to the high competitive market; various
external and internal factors must be taken into
consideration, i.e. volatility of currency and the
management of overseas settlement terms, in order to
hedge the possible risks and cope with the financial
situation appropriately with the highest economy and
efficiency.

The Company has still put a strong emphasis on
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the financial stability by investing the current liabilities
in the current assets in order to strengthen the
liquidity and earn the highest vyields. This resulted in
the most economic financial cost in order to earn the
highest yields for the shareholders, and also maintain
the important financial ratio in the best levels, as
shown in the performance as of 2013 as explained
above.

The significant contributing factors which will
affect the Company’s operation in 2014 includes the
4-5% expansion of economy, as well as the
vulnerable agricultural environment which shall be
subject to negative impacts, such as, the world
economies’ financial problem, political conflict, as well
as the currency fluctuation which is required close
monitoring as the QE 3 has caused jitters and
uncertainties among the investors, and affected the
stock markets around the world, including the world
oil price. These factors shall influence over the export
and domestic price of agricultural products, especially
the production cost which may increase.

Nevertheless, it is estimated that the agricultural
economy in 2014 shall expand in a range of 3.0% -
4.0% under the above-mentioned factors, the risk of
water management and climate change, and the
outbreak of plant diseases, as well as the delay in the
payment of the rice pledging scheme which shall
cause the farmers unable to purchase and invest in
the next cropping season.

Also, it is expected that under the climate
change which is approximate to 2013, some of the
agricultural produces will tentatively increase, such as
wet season rice, animal-feeding corn, sugarcane,
rubber plants and oil palm. The produces which may
decrease include out-of-season rice, tapioca, pineapple
and fruits which are subject to insufficient water
management. Therefore, the price of agricultural
produces in 2014 mostly remains proximate, or may
be slightly higher than those in 2013 if the world
economy continuously improves with the increasing
domestic and international market demands.

The registration process for the new products
also helps enhance the production capability to 'satisfy
the market demand. At present, the Company has
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continuously sought for the permits of registration of
new products, therefore, the sales volumes of 2014 is
expected to increase when compared to 2013.
Besides, there are still positive factors favoring the
agricultural sector in the aspect of both production
and price, namely, the government’'s policy and
measures to help the farmers and agriculturists to
access to the financial supports, such as, credit cards
for agriculturists, financial aides to the agriculturists
who sustain from the natural disaster, etc, in order to
give them an incentive, to enhance the production
capacity and to lift up the price.

In agricultural sector production, the Government
will continue to provide its full support in all areas
such as:

1. Technology development - Developing
production technology by educating farmers and
providing good plant breeds in order to further
develop quality of output and create competitive
capability.

2. Marketing - Helping to sustain agricultural
prices by providing farmers with loans using their
agricultural goods as collateral. This will keep
agricultural prices from falling too low and let market
forces operate on their own.

3. Finances - Providing loan support which
might be in the form of a village fund, low-interest
loans so as to create opportunity for farmers and
allow farmers to easier fund accessibility.

4. Promote agricultural processing — This is done
by creating added value to products which would
develop product quality and enable to export.

Government support on production and its
strategy to restructure agricultural products to make it
in line with market needs and create competitiveness
for the country, will improve farmers’ situation and
living standards.

Raw material prices rising higher with world
market conditions are a risk factor, making the cost
price of products higher. Higher oil prices, Baht
fluctuation and weakening, drought and flooding, and
the new regulation from the government enforced
recently are also external factors which are beyond
control. However, the company has devised a policy

1 1 1 Annual Report 2013,
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to ease the effects from these risk factors.

1. Company policy to manage forex on raw
material imports, for example, with an extension of
account payable and the using of forward contract to
reduce risks with prudent consideration of favorable
exchange rate.

2. Practicing more caution when ordering raw
materials, seeing that it concords with needs. This will
reduce damage from excessive inventory. However,
lead Time is considered to avoid short of inventory.

3. Making careful consideration before opening
new trade accounts and expanding credit lines to
prevent damage from bad debts and strictly
performing in accordance with collection policy.

4. Disseminate knowledge on technology and
correct usage of product to increase yields, promote
safety, with no environmental effects.

5. Arrange enough budget to handle with the
Hazardous substance Act (No.3) B.E. 2551 enforced.

These above factors affect the company’s
operations and financial position. Therefore, it is the
policy of the company to try and reduce the adverse
effects from these various factors through the above
mentioned measures. Although, these are outside
factors that cannot be controlled, it is expected that
this policy will reflect in better operations for the
company.
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INDEPENDENT AUDITOR’S REPORT AND FINACIAL STATEMENTS

To the Board of Directors and Shareholders of
Pato Chemical Industry Public Company Limited

I have audited the accompanying consolidated financial statements of Pato Chemical Industry Public
Company Limited and its subsidiary, which comprise the consolidated statement of financial position as at 31
December 2013, and the related consolidated statements of income, comprehensive income, changes in shareholders’
equity and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information, and have also audited the separate financial statements of Pato Chemical Industry Public Company
Limited for the same period.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Thai Financial Reporting Standards, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I
conducted my audit in accordance with Thai Standards on Auditing. Those standards require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my audit opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Pato Chemical Industry Public Company Limited and its subsidiary and of Pato Chemical
Industry Public Company Limited as at 31 December 2013, and their financial performance and cash flows for
the year then ended, in accordance with Thai Financial Reporting Standards.

Emphasis of matter

I draw attention to Note 5 to the financial statements regarding the change in accounting policy due to the
adoption of Thai Accounting Standard 12 Income Taxes.The Company has restated the financial statements for the
year ended 31 December 2012, presented herein as comparative information, to reflect the adjustments resulting from
such change. The Company has also presented the statement of financial position as at 1 January 2012 as comparative
information, using the same accounting policy for income taxes. My opinion is not qualified in respect of this matter.

Dy,

PRADIT RODKOYTUK
Certified Public Accountant

Ast Master Co.,Ltd. Registration No. 218
25 February 2014
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2013

In Baht
Consolidated financial statements Separate financial statements
31 December 31 December 1 January 31 December 31 December 1 January
2013 2012 2012 2013 2012 2012
ASSETS Notes (Restated) (Restated) (Restated) (Restated)

CURRENT ASSETS

Cash and cash equivalents 8 73,397,399 15,993,265 185,992,038 55927596 11,104,805 181,028,572

Short - term investments 9 229,355,948 275431375 178,929,728 229,355,948 275,431,375 178,929,728

Trade and other accounts receivable 10 116,431,659 62,698,417 54,412,767 127,063,333 62,698,417 54,412,767

Inventories 1 141,830,653 90,959,628 84,940,884 140,835,210 90,959,628 84,940,884

Assets held for sale - - 500,001 500,001

Total current assets 561,015,659 445,082,685 504,775,418 553,182,087 440,194,225 499,811,952

NON - CURRENT ASSETS

Available-for-sale investments 12 14,304,000 8,998,100 - 14,304,000 8,998,100

Investment in subsidiary 13 - - - 5,000,000 5,000,000 5,000,000

Property, plant and equipment 14 44,490,074 53500484 60421471 44,490,074 53500484 60,421,471

Intangible assets 15 31,720,458 24131107 15,100,913 31,514,068 24,079,431 15,100,913

Deferred tax assets 6 1,757,124 1,295,914 1,602,241 1,757,124 1,295,914 1,602,241

Other non - current assets 2368143 2224474 1902890 2358143 2224474 1,902,872

Total non - current assets 94,629,799 90,150,079 79,027,515 99423409 95,098,403 84,027,497

TOTAL ASSETS 655,645,458 535,232,764 583,802,933 652,605,496 535,292,628 583,839,449

The notes to financial statements are an integral part of these financial statements.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2013

In Baht
Consolidated financial statements Separate financial statements
31 December 31 December 1 January 31 December 31 December 1 January
2013 2012 2012 2013 2012 2012
LIABILITIES AND SHAREHOLDERS’ EQUITY Notes (Restated) (Restated) (Restated) (Restated)
CURRENT LIABILITIES
Short - term loans from financial institutions 16 53,845,338 36,218,500 53,845,338 36,218,500
Trade and other accounts payable 17 57,234,499 19,318,366 20,983,282 56,029,360 19,288,366 20,983,282
Accrued income tax 19291356 7499094 22132282 18130132 7499094 22132282
Advanced receive from assets held for sale 5,000,000 5,000,000
Other current liabilities 634,233 613,529 537,128 633,934 613,139 516,828
Total current liabilities 131,005,426 63,649,489 48,652,692 128,638,764 63,619,099 48,632,392
NON - CURRENT LIABILITIES
Employee benefit obligations 18 6,834,847 8,097,589 8,108,721 6,834,847 8,097,589 8,108,721
Total liabilities 137,840,273 71,747,078 56,761,413 135473611 71,716,688 56,741,113
SHAREHOLDERS' EQUITY
Share capital - Baht 1 each
Authorized shares capital
2013 and 2012 : 142,800,000 ordinary shares 142,800,000 142,800,000 140,000,000 142,800,000 142,800,000 140,000,000
Issued and paid - up share capital
2013 and 2012 : 140,000,000 ordinary shares 140,000,000 140,000,000 140,000,000 140,000,000 140,000,000 140,000,000
Premium on share capital 135,000,000 135,000,000 135,000,000 135,000,000 135,000,000 135,000,000
Capital reserve for unvested stock warrant
under ESOP 19 3,895,425 3,895,425
Retained eamings
Appropriated for legal reserve 14,280,000 14,280,000 14,000,000 14,280,000 14,280,000 14,000,000
Unappropriated 223,074,039 172,077,835 238,041520 222,400,739 172,168,089 238,098,336
Other components of equity 1,555,721 2,127,851 1,555,721 2,127,851
Total shareholders' equity 517,805,185 463,485,686 527,041,520 517,131,885 463,575,940 527,098,336
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 655,645,458 535,232,764 583,802,933 652,605,496 535,292,628 583,839,449

The notes to financial statements are an integral part of these financial statements.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENT OF INCOME

FOR THE YEAR ENDED 31 DECEMBER 2013
In Baht
Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
Notes (Restated) (Restated)

Sales 734,997,110 324,331,572 718,060,703 324,331,572
Cost of sales (478,912,229) (241,870,494) (476,759,623) (241,870,494)
Gross profit 256,084,881 82,461,078 241,301,080 82,461,078
Investment income 22 1,038,339 30,269,602 1,038,339 30,238,259
Gain on disposal of assets 1,499 61,546,016 1,499 61,546,016
Revenue Dividend for subsidiary 7.3 8,000,000 -
Other income 532,733 200,473 3,891,684 200,473
Profit before expenses 257,657,452 174,477,169 254,232,602 174,445,826
Selling expenses (39,449,679) (18,353,175) (38,639,629) (18,353,175)
Administrative expenses (40,5682,279) (38,100,498) (40,979,343) (38,035,717
Expenses from stopped production 29 (12,606,126) (12,606,126)
Gain (loss) on exchange rate (10,463,368) 2,244,575 (10,463,368) 2,244,575

Total expenses (90,495,326) (66,815,224) (90,082,340) (66,750,443)
Profit before finance costs and income tax expenses 167,162,126 107,661,945 164,150,262 107,695,383
Finance costs (1,146,689) (635,814)  (1,146,689) (635,814)
Profit before income tax expenses 166,015,437 107,026,131 163,003,573 107,059,569
Income tax expenses 26 (31,019,233)  (21,509,816) (28,770,923) (21,509,816)
Net profit for the year 134,996,204 85,516,315 134,232,650 85,549,753
Other comprehensive income for the period
Profit attributable to:

Equity holders of the parent 134,996,204 85,516,315 134,232,650 85,549,753

Non-controlling interests -
Net profit for the year 134,996,204 85,516,315 134,232,650 85,549,753
Basic earnings per share
Net profit for the year 0.96 0.61 0.96 0.61
Weighted average number of ordinary shares (shares) 140,000,000 140,000,000 140,000,000 140,000,000

The notes to financial statements are an integral part of these financial statements.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2013

In Baht
Consolidated Separate
financial statements financial statements
2013 2012 2013 2012
Notes (Restated) (Restated)
Profit for the year 134,996,204 85,516,315 134,232,650 85,549,753
Other comprehensive income:
Gain on change in value of
available-for-sale investments (572,130) 2,659,814 (572,130) 2,659,814

Total comprehensive income for the year 134,424,074 88,176,129 133,660,520 88,209,567
Profit attributable to:
Equity holders of the parent 134,424,074 88,176,129 133,660,520 88,209,567
Non-controlling interests -
Total comprehensive income for the year 134,424,074 88,176,129 133,660,520 88,209,567

The notes to financial statements are an integral part of these financial statements.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2013

In Baht
Retained earnings Other

components

Capital reserve of eauity

Issued and for unvested Premium on
paid - up Premium on stock warrant Appropriated revaluation

Notes share capital share capital under ESOP for legal reserve  Unappropriated of investments Total
Balance as at 1 January 2012 - as reported 140,000,000 135,000,000 14,000,000 236,439,279 525,439,279

Cumulative effect of the change in accounting policy 6 1,602,241 1,602,241

relating to income tax
Balance as at 1 January 2012 - restated 140,000,000 135,000,000 14,000,000 238,041,520 527,041,520

Total comprehensive income for the year 85,516,315 2,659,814 88,176,129

Appropriated for legal reserve 280,000 (280,000)

Dividend 21 151,200,000} 151,200,000)
Balance as at 31 December 2012 140,000,000 135,000,000 14,280,000 172,077,835 2,659,814 464,017,649
Balance as at 1 January 2013 - as reported 140,000,000 135,000,000 14,280,000 170,249,958 2,659,814 462,189,772

Cumulative effect of the change in accounting policy 6 1,827,877 (531,963) 1,295,914

relating to income tax
Balance as at 1 January 2013 - restated 140,000,000 135,000,000 14,280,000 172,077,835 2,127,851 463,485,686

Stock warrant recognised as expenses 19 3,895,425 3,895,425

Total comprehensive income for the year 134,996,204 (572,130) 134,424,074

Dividend 21 (84,000,000 (84,000,000)
Balance jas at 31 December 2013 140,000,000 135,000,000 3,895,425 14,280,000 223,074,039 1,655,721 517,805,185

The notes to financial statements are an integral part of these financial statements. ‘a'}SU_[U
Contents
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
SEPARATE STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2013

In Baht
Retained earnings Other

components

Capital reserve of equity

Issued and for unvested Premium on
paid - up Premium on stock warrant Appropriated revaluation

Notes share capital share capital under ESOP for legal reserve  Unappropriated of investments Total
Balance as at 1 January 2012 - as reported 140,000,000 135,000,000 14,000,000 236,496,095 525,496,095

Cumulative effect of the change in accounting policy 6 1,602,241 1,602,241

relating to income tax
Balance as at 1 January 2012 - restated 140,000,000 135,000,000 14,000,000 238,098,336 527,098,336

Total comprehensive income for the year 85,549,753 2,659,814 88,209,567

Appropriated for legal reserve 280,000 (280,000)

Dividend 21 (151,200,000) (151,200,000)
Balance as at 31 December 2012 140,000,000 135,000,000 14,280,000 172,168,089 2,659,814 464,107,903
Balance as at 1 January 2013 - as reported 140,000,000 135,000,000 14,280,000 170,340,212 2,659,814 462,280,026

Cumulative effect of the change in accounting policy 6 1,827,877 (531,963) 1,295,914

relating to income tax
Balance as at 1 January 2013 - restated 140,000,000 135,000,000 14,280,000 172,168,089 2,121,851 463,575,940

Stock warrant recognised as expenses 19 3,895,425 3,895,425

Total comprehensive income for the year 134,232,650 (572,130) 133,660,520

Dividend 21 (84,000,000) (84,000,000)
Balance jas at 31 December 2013 140,000,000 135,000,000 3,895,425 14,280,000 222,400,739 1,655,721 517,131,885

The notes to financial statements are an integral part of these financial statements. ‘8180_[’9
Contents
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2013

In Baht
Consolidated financial statements Separate financial statements
2013 2012 2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax 166,015,437 107,026,131 163,003,573 107,059,569
Adjustments to reconcile net profit to net cash
provided by used in operating activities
Unrealized gain{loss) on exchange rate 2,150,551 (218) 2,150,551 (218)
Gain on disposal of short - term investments (1,315,529) (4,051,617) (1,315,529) (4,051,617)
Unrealized loss(gain) from changes in value of investments 17,390,956 (1,350,030) 17,390,956 (1,350,030)
Dividend income (16,596,73) (20,157,025) (24,596,13) (20,157,025)
Gain on disposal of assets (1,499) (61,546,016} (1,499) (61,546,016)
Depreciation 10,525,512 11,026,786 10,525,512 11,026,786
Amortization of intangible assets 1,063,810 170,837 1,063,810 170,837
Provisions for employee benefit obligations 512,958 479,668 512,958 479,668
Employee benefit expenses under Employee
Stock Options Plan (ESOP) 3,895,425 3,895,425
Interest expenses 1,146,689 635,814 1,146,689 635,814
Profit from operational activities before change in
operational assets and liabilities 184,777,597 32,234,330 173,765,733 32,267,768
Decrease(increase) in operational assets
Trade and other accounts receivable (53,733,242) (8,285,650) (64,364,916) (8,285,650)
Inventories (50,871,025) (6,018,744) (49,875,582) (6,018,744)
Other non - current assets (133,669) (321,684) (133,669) (321,602)
Increase(decrease) in operational liabilities
Trade and other accounts payable 37,399,815 (1,664,916) 36,224,676 (1,694,916)
Other current liabilities 20,704 76,401 20,795 96,311
Employee benefit obligations (1,775,700) (490,800 (1,775,700) (490,800
Cash paid from operations 115,684,480 15,529,037 93,861,337 15,552,367
Interest paid (1146,689) (635,814) (1146,689) (635,814)
Income tax paid (19,545,149) (36,368,640) (18,458,063) (36,368,640)
Net cash provided by (used in) operating activities 94,992,642 (21,475,417) 74,256,585 (21,452,087)

The notes to financial statements are an integral part of these financial statements.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY

STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2013

In Baht
Consolidated financial statements Separate financial statements
2013 2012 2013 2012
CASH FLOWS FROM INVESTING ACTIVITIES
Increase(decrease) in short - term investment 30,000,000 (91,100,000} 30,000,000 (91,100,000}
Cash paid for available-for-sale invesments (6,021,063) (6,338,286) (6,021,063) (6,338,286)
Dividend income 16,596,713 20,157,025 24,596,113 20,157,025
Cash paid for acquisition of equipment and vehicles (1,515,102) (4,105,800) (1,515,102) (4,105,800)
Proceeds from disposal of assets 1,500 57,046,018 1,500 57,046,018
(Supplement disclosures of cash flows information 1)
Cash paid for acquisition of intangible asset (8,643,161) (9,201,031) (8,488,447) (9,149,355)
Net cash provided by (used in) investing activities 30,418,887 (33,542,074) 38,573,601 (33,490,398)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in short - term loan from financial institutions 15,992,605 36,218,718 15,992,605 36,218,718
Cash paid for dividend (84,000,000) | (151,200,000) (84,000,000) | (151,200,000)
Net cash provided by used in financing activities (68,007,395) (114,981,282) (68,007,395) (114,981,282)
Net increase(decrease) in cash and cash equivalents 57404134 | (169,998,773) 44,822,791 (169,923,767)
Cash and cash equivalents, beginning of year 15,993,265 185,992,038 11,104,805 181,028,572
Cash and cash equivalents, end of year 73,397,399 15,993,265 55,927,596 11,104,805
Supplement disclosures of cash flows information
1. Proceeds from disposal of assets
Disposal of property and plant during the year 1 500,002 1 500,002
Decrease in proceeds from advance received
from disposal of assets - (5,000,000) (5,000,000)
Gain on disposal of assets 1,499 61,546,016 1,499 61,546,016
Proceeds from disposal of assets 1,500 57,046,018 1,500 57,046,018

The notes to financial statements are an integral part of these financial statements.
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PATO CHEMICAL INDUSTRY PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

1. GENERAL INFORMATION

Pato Chemical Industry Public Company Limited was a public company limited and was listed on the Stock Exchange
of Thailand in 1993. The Company is engaged in business of formulating and distributing of pesticide. The major
shareholders is  Trillit family, with holdings of 36%.

The address of its registered office is at 3388 New Petchburi Road, Bangkapi, Huai Khwang Bangkok.

2. BASIS FOR FINANCIAL STATEMENTS PREPARATION

The consolidated and the separate financial statements have been prepared in accordance with Thai Financial Reporting
Standards (TFRS); guidelines promulgated by the Federation of Accounting Professions (“FAP”); and applicable rules
and regulations of the Thai Securities and Exchange Commission.

The financial statements have been prepared under the historical cost convention except as disclosed in the accounting

policies.

“The Company” represents “Pato Chemical Industry Public Company Limited,” while “The Group” represents “Pato Chemical
Industry Public Company Limited” and its subsidiary which is “Pato Crop Care Company Limited”.

The significant transactions between the Company and the Subsidiary have been eliminated in the consolidated financial

statements.

For the convenience of the user, an English translation of the financial statements has been prepared from the financial
statements that are issued in the Thai language.

3. NEW ACCOUNTING STANDARDS ISSUED DURING THE YEARS NOT YET EFFECTIVE
The Federation of Accounting Professions issued the following new/revised accounting standards that are effec-

tive for fiscal years beginning on or after 1 January 2013.

Accounting standards:

TAS 12 Income Taxes
TAS 20 (revised 2009) Accounting for Government Grants and Disclosure of Government Assistance
TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates

Financial Reporting Standard:

TFRS 8 Operating Segments

Accounting Standard Interpretations:

SIC 10 Government Assistance - No Specific Relation to Operating Activities
SIC 21 Income Taxes - Recovery of Revalued Non-Depreciable Assets
SIC 25 Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

Accounting Treatment Guidance for Transfers of Financial Assets

The Company’s management believes that these accounting standards will not have any significant impact on the
financial statements for the year when they are initially applied, except for the following accounting standards.

TAS 12 Income Taxes

This accounting standard requires an entity to identify temporary differences arising from differences between the carrying
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NOTE TO FINANCIAL STATEMENT

amount of an asset or liability in the statement of financial position and its tax base in order to recognise the tax effects
as deferred tax assets or liabilities subjecting to certain recognition criteria. The Company has changed this accounting
policy in this current quarter and restated the prior year's financial statements, presented as comparative information, as
though the Company had initially recognised the tax effects as deferred tax assets or liabilities. The cumulative effect of
this change in accounting policy has been presented in Note 5 to the financial statements.

4. NEW ACCOUNTING STANDARDS ISSUED DURING THE PERIOD AND NOT YET EFFECTIVE

During the current period, the Federation of Accounting Professions has issued notifications, already published in the Royal
Gazette, mandating the use of financial reporting standard, accounting standard interpretation and financial reporting
standard interpretations as follows:

Effective date

Accounting Standard:

TAS 1 (revised 2012) Presentation of Financial Statements 1 January 2014
TAS 12 (revised 2012) Income taxes 1 January 2014
TAS 17 (revised 2012) Leases 1 January 2014
TAS 18 (revised 2012) Revenue 1 January 2014
TAS 24 (revised 2012) Related Party Disclosures 1 January 2014
TAS 28 (revised 2012) Investments in Associates 1 January 2014
TAS 31 (revised 2012) Interests in Joint Ventures 1 January 2014
TAS 34 (revised 2012) Interim Financial Reporting 1 January 2014

Effective date

Financial Reporting Standard:

TFRS 2 (revised 2012) Share-based Payment 1 January 2014

TFRS 3 (revised 2012) Business Combinations 1 January 2014

TFRS 4 Insurance Contracts 1 January 2016

TFRS 5 Non-current Assets Held for Sale and Discontinued 1 January 2014
Operations

TFRS 8 (revised 2012) Operating Segments 1 January 2014

Accounting Standard Interpretations:

—_

TSIC 15 Operating Leases - Incentives January 2014
TSIC 27 Evaluating the Substance of Transactions Involving the 1 January 2014

Legal Form of a Lease

—_

TSIC 29 Service Concession Arrangements: Disclosures January 2014

TSIC 32 Intangible Assets — Web Site Costs 1 January 2014
Financial Reporting Standard Interpretations:
TFRIC 1 Changes in Existing Decommissioning, Restoration and 1 January 2014
Similar Liabilities

TFRIC 4 Determining whether an Arrangement contains a Lease 1 January 2014
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NOTE TO FINANCIAL STATEMENT

Effective date
TFRIC 5 Rights to Interests arising from Decommissioning, 1 January 2014

Restoration and Environmental Rehabilitation Funds

TFRIC 7 Applying the Restatement Approach under TAS 29 1 January 2014

Financial Reporting in Hyperinflationary Economies

TFRIC 10 Interim Financial Reporting and Impairment 1 January 2014
TFRIC 12 Service Concession Arrangements 1 January 2014
TFRIC 13 Customer Loyalty Programmes 1 January 2014
TFRIC 17 Distributions of Non-cash Assets to Owners 1 January 2014
TFRIC 18 Transfers of Assets from Customers 1 January 2014

At present, the management of the Group is evaluating the impact on the financial statements in the year these
standards are effective and has yet to reach a conclusion.

5.  CUMULATIVE EFFECT OF THE CHANGE IN ACCOUNTING POLICIES DUE TO THE ADOPTION OF NEW
ACCOUNTING STANDARD

During the current period, the Company and its subsidiaries made the change described in Note 3 to the financial statements
to its significant accounting policies, as a result of the adoption of TAS 12 Income Taxes. The cumulative effect of the
change in the accounting policies has been separately presented in the statements of changes in shareholders’ equity.

The amounts of adjustments affecting the statements of financial position and the statements of comprehensive income
are summarized below.

Consolidated and Separate financial statements

In Baht
As at As at
As at
31 December 31 December
1 January 2012
2013 2012
Statements of financial position
Increase in deferred tax assets
Allowance for doubtful accounts - 77,868 -
Provisions for employee benefit obligations 1,366,969 1,619,518 1,621,744
Provisions for bonus - 420,000 -
Capital reserve for unvested stock warrant
under ESOP 779,085 - -
2,146,054 2,117,386 1,621,744
Increase in deferred tax liabilities
Unrealised gain on short - term investments - 289,509 19,503
Premium on revaluation of available-for-sale 388,930 531,963 -
investments
388,930 821,472 19,503
Deferred tax assets - Net 1,757,124 1,295,914 1,602,241
Decrease in premium on revaluation of investments 388,930 531,963 -
Increase in retained earnings 2,146,054 1,827,877 1,602,241
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NOTE TO FINANCIAL STATEMENT

The amounts of adjustments affecting the statements of comprehensive income for the year ended 31 December 2012
are summarised below.

In Baht

Statements of income
Increase(Decrease) in income tax (225,636)
Increase(Decrease) in gain attributable to equity

holders of the Company 225,636
Increase(Decrease) in basic earnings per share (Baht) 0.002
Statements of comprehensive income
Gain(Loss) on change in value of
available-for-sale investments 531,963

6. ACCOUNTING POLICIES
The principle accounting policies adopted in the preparation of the financial statements are as follows:
6.1 Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an original
maturity of three months or less and not subject to withdrawal restrictions.

6.2 Short — term investments

Investments in unit trusts of mutual funds which the Company holds as investments in securities held for trading
are determined at fair value. Gains or losses arising from changes in the value of securities are included in
statement of income

The fair value of unit trusts is determined from their net asset value.
The weighted average method is used for computation of the cost of investments.
6.3 Trade accounts receivable

Trade receivables are recognised initially at original invoice amount and subsequently measured at the remaining
amount less allowance for doubtful receivables based on a review of all outstanding amounts at the year end. The
amount of the allowance is the difference between the carrying amount and the amount expected to be collectible.
Bad debts are recognised in the profit or loss as part of administrative expenses.

6.4 Inventories

Inventories are stated at the lower of cost or net realisable value. Cost is determined by the weighted average
method. The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of
the inventory, such as import duties and transportation charges, less all attributable discounts, allowances or rebates.
The cost of finished goods and work in progress comprises raw materials, direct labour, other direct costs and related
production overheads, the latter being allocated on the basis of normal operating activities. Net realisable value is the
estimate of the selling price in the ordinary course of business, less the costs of completion and selling expenses.
Provision is made, where necessary, for obsolete, slow-moving and defective inventories.

6.5 Available-for-sale investments

Available-for-sale investments in are investments in listed securities stated at fair value with the objectives of long-
term investments. Fair value which calculated on the statement of financial position date by the latest bid of the last
official day of the Stock Exchange of Thailand. The Company recognized its change in available-for-sale investments as
separated item in shareholders’ equity and would be recorded in the statement of comprehensive income when there
is a disposal of the investment. Average method is used for computation of cost of investments. When the decline in
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NOTE TO FINANCIAL STATEMENT

market value of the investments in the securities of each type is permanent, the losses declining from such valuation will
be loss of impairment and recognized included in determining earnings.

6.6 Investments in subsidiaries

Subsidiaries, which are those entities in which the Group has an interest of more than one half of the voting rights
or otherwise has power to exercise control over the operations are consolidated. Subsidiary is consolidated from
the date on which control is transferred to the Group and are no longer consolidated from the date that control
ceases. All intercompany transactions, balances and unrealised gains on transactions between group companies are
eliminated; unrealised losses are also eliminated unless cost cannot be recovered. Where necessary, accounting
policies of subsidiary has been changed to ensure consistency with the policies adopted by the Group.

Investments in subsidiaries are reported by using the cost method of accounting in the separate financial statements.
6.7 Property, plant and equipment

Property, plant and equipment are initially recorded at cost. All assets except for land are stated at historical cost
less accumulated depreciation.

Depreciation of plant and equipment are calculated on the straight line method over their estimated useful lives are

as follows :
No. of Years
Buildings and building improvement 10-20
Machinery and equipment 5
Vehicles 5-10
Office equipment and fixtures 5

When assets are sold or retired, the Company will eliminated their costs and accumulated depreciation from the
accounts and any gain or loss resulting from their disposal is included in the statements of income.

6.8 Intangible assets

Intangible assets acquisition costs consist of expenses incurred directly in relation to obtaining the license for
operation. Intangible assets are stated at cost less accumulated amortization and allowance for impairment (if any).
Amortization of intangible assets, which has been computed using the straight-line method over the license periods
of 6 years.

6.9 Impairment of assets

The Company reviewed the impairment of assets whenever events or changes in circumstances indicate that the
recoverable amount of assets is below the carrying amount (the higher of an assets selling price or value in use). The
review is made for individual assets or the cash generating unit.

In case that the carrying value of an asset exceeds its recoverable amount, the Company recognizes the
impairment losses in the statements of income. The reversal of impairment losses recognized in prior years is
recorded as other income when there is an indication that the impairment losses recognized for the assets no
longer exist or are decreased.

6.10 Foreign currency transactions

Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currency are translated to Thai Baht at
the exchange rate prevailing at the balance sheet date. Gains and losses resulting from the settlement of foreign
currency transactions and from the translation of monetary assets and liabilities denominated in foreign currencies,
are recognized in the statements of income.
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NOTE TO FINANCIAL STATEMENT

6.11 Accounting for leases - where a company is the lessee

Leases of assets which substantially transfer all the risks and rewards of ownership are classified as finance leases.
Finance leases are capitalized at the inception of the lease at the lower of the fair value of the leased property or
the present value of the minimum lease payments. Each lease payment is allocated to the principal and to the finance
charges so as to achieve a constant rate on the finance balance outstanding. The outstanding rental obligations, net of
finance charges, are

included in other long-term payables. The interest element of the finance cost is charged to the statement of income
over the lease period. The property, plant or equipment acquired under finance leases is depreciated the useful life of
the asset.

Leases not transferring a significant portion of the risks and rewards of ownership to the lessee are classified as
operating leases. Payments made under operating leases (net of any incentives received from the less or) are
charged to the statement of income on a straight-line basis over the period of the lease.

6.12 Employee benefits
Short-term employee benefits
Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.
Post-employment benefits
Defined contribution plans

The Company and its employees have jointly established a provident fund. The fund is monthly contributed by
employees and by the Company. The fund’s assets are held in a separate trust fund and the Company’s contributions
are recognised as expenses when incurred.

Defined benefit plans

The Company has obligations in respect of the severance payments it must make to employees upon retirement under
labor law. The Company treats these severance payment obligations as a defined benefit plan.

The obligation under the defined benefit plan is determined by a professionally qualified independent actuary based
on actuarial techniques, using the projected unit credit method.

Actuarial gains and losses arising from other long-term benefits are recognised immediately in profit or loss.

The defined benefits liability comprises the present value of the defined benefit obligation less unrecognised past
service cost and unrecognised actuarial gains or losses.

6.13 Provisions

Provisins are recognized when the Company has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the
amount can be made. Where the Company expects a provision to be reimbursed, the reimbursement is recognized
as a separate asset but only when the reimbursement is virtually certain.

6.14 Employee benefits - Employee Stock Options Plan (ESOP)

On 2 January 2013, the Company allocated the Company’s stock warrants of 2,800,000 units without any
consideration to the employees of the Company according to the Employee Stock Options Plan. The fair value of
the warrants at the grant date was Baht 4.189 per unit. The fair value is calculated using Binomial Option Pricing
Model. The financial input data comprises the underlying stock price at the grant date (2 January 2013) of Baht
11.30 per share, the warrant strike price of Baht 8.20 per share, the expected volatility which was calculated from
the historical data of similar business’s share over the period of 1 year prior to the grant date of 22.39%, the
warrant exercise period of 3 years and the risk-free interest rate of 3.75% per annum.

The fair value of warrant granted under Employee Stock Options Plan was recognized as expense in the statement
of income over the life of the program of 3 years.
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NOTE TO FINANCIAL STATEMENT

6.15 Revenue recognition

The Company recognized sales as income when goods are delivered and the risks and rewards are transferred to
customers.

Interest income is recognized on a time proportion basis that reflects the effective yield on the asset.
Dividend income is recognized when the right to receive payment is established.

6.16 Income tax
Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax

Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based
on taxable profits determined in accordance with tax legislation.

Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their
carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period.

The Group recognise deferred tax liabilities for all taxable temporary differences while they recognise deferred tax assets
for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future
taxable profit will be available against which such deductible temporary differences and tax losses carried forward can
be utilised.

At each reporting date, the Company reviews and reduces the carrying amount of deferred tax assets to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utilised.

The Group record deferred tax directly to shareholders’ equity if the tax relates to items that are recorded directly to
shareholders’ equity.

6.17 Basic earnings per share

Basic earnings per share is calculated by dividing the net income by weighted average number of paid - up
ordinary shares during the years.

6.18 Financial instruments

Financial assets carried on the balance sheet include cash and cash equivalents, short-term investments and trade
accounts receivable. Financial liabilities carried on the balance sheet include short-term loans from banks, trade
accounts payable, accrued income tax and accrued expenses. The particular recognition methods adopted are disclosed
in the individual policy statements associated with each item.

6.19 Critical accounting estimates and assumption

The preparation of financial statements in conformity with generally accepted accounting principles at times requires
management to make subjective judgements and estimates regarding matters that are inherently uncertain. These
judgements and estimates affect reported amounts and disclosures and actual results could differ from these
estimates. Significant judgements and estimates are as follows:

Property, plant and equipment and intangible assets

Management determines the estimated useful lives and residual values for the Company’s property, plant and
equipment and intangible assets of the Company which are principally based on technical information. Management
will also review the write-down of technically obsolete or un-used assets by disposal or abandonment.

Allowance for doubtful receivables

Allowance for doubtful receivables is considered based on analysis of aging and assessment of the current
financial position of customers. The Company determined the aging and status of customers for setting. the
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NOTE TO FINANCIAL STATEMENT

allowance for doubtful accounts based on the outstanding balances.

Allowance for net realizable value

The Company considers the allowance for net realizable value based on the estimate of selling price in the
ordinary course of business and normal condition of inventory. The net realizable value is the estimate of the
selling price in the ordinary course of business, less the costs of completion and selling expenses.

6.20 Related parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by,
or are under common control with, the Company, including holding companies, subsidiaries and fellow subsidiaries are
related parties of the Company. Associates and individuals owning, directly or indirectly, an interest in the voting power
of the Company that gives them significant influence over the enterprise, key management personnel, including directors
and officers of the Company and close members of the family of these individuals and companies associated with these
individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship, and
not merely the legal form.

7. TRANSACTIONS WITH RELATED PARTIES

7.1 Relationships and pricing policies

Relationships

Subsidiary
Pato crop care Co.,Ltd. Shareholding by the Company and Directorship

Related companies :

Kentex Properties Co.,Ltd. Common Shareholders and Directors

Asia Mineral Processing Co.,Ltd. Common Shareholders and Directors
Pricing policy

Sales At normal business prices as same as other entities

Rantal income/Rental expenses At Contract price which had been agreed upon

Facilities charge income At cost

Management fee At Contract price which had been agreed upon

7.2 Balance of transaction with related parties

Balances of transactions with related parties as at 31 December 2013 and 2012 are as follows:
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NOTE TO FINANCIAL STATEMENT

In Baht
Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Trade accounts receivable
Pato Crop Care Co.,Ltd. - - 11,804,316 -
Other accounts receivable
Pato Crop Care Co.,Ltd. - - 11,388,867 -

7.3 Revenue and expenses transactions between related parties

Transaction with related parties for the years ended 31 December 2013 and 2012 are as follows:

In Baht
Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Revenue from sales
Pato Crop Care Co.,Ltd - - 52,631,001 -
Dividend income
Pato Cro p Care Co.,Ltd - - 8,000,000 -
Rental income
Pato Crop Care Co.,Ltd - - 600,000 -
Facilities income
Asia Mineral Processing Co.,Ltd. 54,021 51,570 54,021 51,570
Rental expenses
Kentex Properties Co.,Ltd. 840,000 840,000 840,000 840,000
Directors’ and managements’remuneration 5,542,200 5,657,700 5,542,200 5.657,700
8. CASH AND CASH EQUIVALENTS
In Baht
Consolidated Financial Statements Separate Financial Statements
2013 2012 2013 2012
Cash on hand 257,260 393,475 257,260 393,475
Saving Accounts 12,011,769 9,829,159 6,943,639 4,961,710
Current Accounts 21,056,792 5,770,631 8,655,119 5,749,620
Bill of Exchange 40,071,578 - 40,071,578 -
Total 73,397,399 15,993,265 55,927,596 11,104,805

The weighted average effective interest rates of deposits at financial institutions were 0.50% - 3.00% per annum (2012: 0.50%
— 3.55% per annum).
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9. SHORT - TERM INVESTMENTS

NOTE TO FINANCIAL STATEMENT

In Baht

Consolidated and Separated financial statements

2013 2012
At cost At fair value At cost At fair value
Unit Trust 225,299,359 209,355,948 193,983,830 195,431,375
Unrealized gain (15,943,411) - 1,447,545 -
Unit Trust — at fair value 209,355,948 209,355,948 195,431,375 195,431,375
Fixed deposits 6 - 7 months 20,000,000 20,000,000 80,000,000 80,000,000
Total 229,355,948 229,355,948 275,431,375 275,431,375
10. TRADE AND OTHER ACCOUNTS RECEIVABLE
In Baht
Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Trade accounts receivable - Related
company (Note7.2) _ . 11,804,316 _
Trade accounts receivable - other Companies 114,219,783 59,588,059 101,658,274 59,588,059
Total trade accounts receivable 114,219,783 59,688,059 113,462,590 59,688,059
Other accounts receivable - Related - - 11,388,867 -
companies (Note7.2)
Interest receivable 235,569 1,288,496 235,569 1,288,496
Prepaid expenses 956,655 840,158 956,655 840,158
Advances 1,015,150 976,809 1,015,150 976,809
Other accounts receivable 4,602 4,895 4,502 4,895
Total 116,431,659 62,698,417 127,063,333 62,698,417
Trade accounts receivable as at 31 December 2013 and 2012 are as follows:
In Baht
Consolidated financial statements Separated financial statements
2013 2012 2013 2012
Trade accounts receivable - Related company
Not yet due - - 11,804,316 -
Total trade accounts receivable -Related company - - 11,804,316 -
Trade accounts receivable — Other companies
Within credit terms 107,553,479 58,243,723 94,991,970 58,243,723
Overdue
Less than 3 months 6,391,152 1,733,676 6,391,152 1,733,676
10 - 12 months 73,872 - 73,872 -
More than12 months 225,880 24,600 225,880 24,600
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NOTE TO FINANCIAL STATEMENT

Total 114,244,383 60,001,999 101,682,874 60,001,999
Less Allowance for doubtful accounts (24,600) (413,940) (24,600) (413,940)
Total trade accounts receivable - Other companies 114,219,783 59,588,059 101,658,274 59,588,059

11. INVENTORIES

In Baht
Consolidated financial statements Separated financial statements
2013 2012 2013 2012
Finished Goods 19,344,490 12,231,647 18,692,174 12,231,647
Work In Process 2,616,335 1,091,775 2,273,208 1,091,775
Raw Material and Packaging Supplies 119,869,828 77,636,206 119,869,828 77,636,206
Total 141,830,653 90,959,628 140,835,210 90,959,628
12. AVAILABLE-FOR-SALE INVESTMENTS
In Baht

Consolidated and Separated financial statements

2013 2012
At cost At fair value At cost At fair value
Available-for-sale investments 12,359,349 14,304,000 6,338,286 8,998,100
Unrealized gain 1,944,651 - 2,659,814 -
Total 14,304,000 14,304,000 8,998,100 8,998,100

13. INVESTMENTS IN SUBSIDIARY

Separate financial statements as at 31 December 2013 and 2012

L Paid up Capital . At Cost
Activities % Holdings
(In Baht) (In Baht)
Pato Crop care Co.,Ltd. formulating and distributing of pesticide 5,000,000 100 5,000,000

According to the resolution of the Board of directors’ meeting on 10 November 2011, had the resolution to approve
the investment in Pato Crop care Co.,Ltd. in proportion of investment 100% amounted to Baht 5 million.
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14. PROPERTY, PLANT AND EQUIPMENT

Consolidated and Separate financial statements

NOTE TO FINANCIAL STATEMENT

In Baht
Land Building and ~ Machinery and Vehicles Office Total
building equipment equipment and
improvement fixtures
At 1 January 2012
Cost 17,992,252 88,136,509 55,653,220 44,633,687 20,263,314 226,578,982
Less Accumulated depreciation - (75,487,441)  (50,015,305)  (21,421,898) (19,232,867) (166,157,511)
Net book amount 17,992,252 12,649,068 5,637,915 23,211,789 1,030,447 60,421,471
Transactions for the year ended
31 December 2012
Opening net book amount 17,992,252 12,649,068 5,637,915 23,211,789 1,030,447 60,421,471
Add  Acquisition - 168,043 352,625 3,311,500 273,732 4,105,800
Less Disposals - - - (1) - (1)
Depreciation - (4,467,386) (2,133,635)  (4,052,029) (373,736) (11,026,786)
Closing net book amount 17,992,252 8,349,725 3,756,805 22,471,259 930,443 53,500,484
At 31 December 2012
Cost 17,992,252 88,304,552 48,443,095 45,535,887 20,240,066 220,515,852
Less Accumulated depreciation - (79,954,827)  (44,686,290) (23,064,628) (19,309,623)  (167,015,368)
Net book amount 17,992,252 8,349,725 3,756,805 22,471,259 930,443 53,500,484
In Baht
Land Building and ~ Machinery and Vehicles Office Total
building equipment equipment and
improvement fixtures
Transactions for the year ended
31 December 2013
Opening net book amount 17,992,252 8,349,725 3,756,805 22,471,259 930,443 53,600,484
Add  Acquisition - 321,000 769,800 - 424,303 1,515,103
Less  Disposals - - (1) - - (1)
Depreciation - (4,188,087) (1,744,442) (4,169,482) (423,501) (10,525,512)
Closing net book amount 17,992,252 4,482,638 2,782,162 18,301,777 931,245 44,490,074
At 31 December 2013
Cost 17,992,252 88,625,552 49,175,445 45,535,887 20,664,369 221,993,505
Less Accumulated depreciation - (84,142,914)  (46,393,283)  (27,234,110) (19,733,124) (177,503,431)
Net book amount 17,992,252 4,482,638 2,782,162 18,301,777 931,245 44,490,074

As at 31 December 2013 and 2012
amounting to Baht 69.9 million and
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NOTE TO FINANCIAL STATEMENT

15. INTANGIBLE ASSETS (PRODUCT REGISTRATION)

In Baht

Consolidated financial statements

Intangible assets

Intangible assets in process Total
Transactions during the year ended
31 December 2012

Opening net book value - 15,100,913 15,100,913

Add Acquisition of computer software - 9,201,031 9,201,031

Transfer to intangible assets 4102,491 (4,102,491) -

Less amortization (170,837) - (170,837)

Closing net book value 3,931,654 20,199,453 24,131,107
As at 31 December 2012

Cost 4,102,491 20,199,453 24,301,944

Less : Accumulated amortization (170,837) - (170,837)

Closing net book value 3,931,654 20,199,453 24,131,107
Transactions during the year ended

31 December 2013

Opening net book value 3,931,654 20,199,453 24,131,107

Add Acquisition of computer software - 8,643,161 8,643,161

Transfer to intangible assets 9,625,900 (9,625,900) -

Less amortization (1,053,810) - (1,053,810)

Closing net book value 12,503,744 19,216,714 31,720,458
As at 31 December 2013

Cost 13,657,554 19,216,714 32,774,268

Less : Accumulated amortization (1,053,810) - (1,053,810)

Closing net book value 12,503,744 19,216,714 31,720,458
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NOTE TO FINANCIAL STATEMENT

In Baht
Separate financial statements
Intangible assets Intangible assets Total
in process
Transactions during the year ended
31 December 2012
Opening net book value - 15,100,913 15,100,913
Add Acquisition of computer software - 9,149,355 9,149,355
Transfer to intangible assets 4102,491 (4,102,491) -
Less amortization (170,837) - (170,837)
Closing net book value 3,931,654 20,147,777 24,079,431
As at 31 December 2012
Cost 4,102,491 20,147,777 24,250,268
Less : Accumulated amortization (170,837) - (170,837)
Closing net book value 3,931,654 20,147,777 24,079,431
Transactions during the year ended
31 December 2013
Opening net book value 3,931,654 20,147,777 24,079,431
Add Acquisition of computer software - 8,488,447 8,488,447
Transfer to intangible assets 9,625,900 (9,625,900) -
Less amortization (1,053,810) - (1,053,810)
Closing net book value 12,503,744 19,010,324 31,514,068
As at 31 December 2013
Cost 13,557,554 19,010,324 32,567,878
Less : Accumulated amortization (1,053,810) - (1,053,810)
Closing net book value 12,503,744 19,010,324 31,514,068

16. SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

Liabilities under trust receipts

As at 31 December 2013 and 2012, the Company has the facilities available with bank overdrafts and loans from
banks in the amount of Baht 1,204.5 million and Baht 1,196.0 million, respectively, which bear interest at the rate

In Baht
Consolidated and Separated financial
statements
2012
53,845,338 36,218,500

of 1.35% — 1.75% per annum (2012 : 1.40% - 1.63% per annum)
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NOTE TO FINANCIAL STATEMENT

17. TRADE AND OTHER ACCOUNTS PAYABLE

In Baht
Consolidated financial statements Separate financial statements
2013 2012 2013 2012
Trade accounts payable —
) 29,679,217 3,820,175 29,677,826 3,820,175
other companies

Accrued expenses 217,555,282 15,498,191 26,351,634 15,468,191
Total 57,234,499 19,318,366 56,029,360 19,288,366

18. EMPLOYEE BENEFIT OBLIGATIONS
The Company adopted TAS 19 Employee Benefits with effect from 1 January 2011.

The Company operate post employment benefit and pension based on the requirement of Thai Labour Protection Act B.E.
2541 (1998) to provide retirement benefits and other long term benefit to employees based on pensionable remuneration
and length of service.

Movement in the present value of the defined benefit obligations:

In Baht
2013 2012
For the year ended 31 December
Defined benefit obligations at 1 January 8,097,589 8,108,721
Current service costs and interest 512,958 479,668
Employee benefit paid (1,775,700) (490,800)
Defined benefit obligations at 31 December 6,834,847 8,097,589
Expense recognized in profit or loss for the year ended 31 December 2013 and 2012
In Baht
2013 2012
Current service costs 289,921 277,899
Interest on obligation 223,037 201,769
Total 512,958 479,668

The above expense recognized in profit or loss is recognized in the following line items for the year ended 31 December
2013 and 2012

In Baht

2013 2012

Administrative expenses 512,958 479,668
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NOTE TO FINANCIAL STATEMENT

Principal actuarial assumptions at the reporting date

For the year ended 31 December 2013 and 2012
Discount rate 4.32 - 4.41% per annum
Salary increase rate 5.08 - 5.31%

Scale related to Age
Employee turnover rate ranging from 7 — 18%

Mortality rate
According to Thailand TMO 1997

male and female tables

19. EMPLOYEE STOCK OPTIONS PLAN (ESOP)

At the extraordinary shareholder’'s meeting No.1/2012 held on 14 November 2012, the shareholders passed the resolution
to allocate the ESOP warrants of 2,800,000 units without any consideration to employees of the Company. The warrants
are 3 years maturity commencing from date of issue. The exercise price is Baht 8.20 per share under the exercise ratio of
1 warrant per 1 new share. Holder can exercise right 4 times, in March 2015/ June 2015/September 2015 and December
2015.

The warrants were allocated to the employees on 2 January 2013 with the first exercise date on 31 March 2015.

As at 31 December 2013, total fair value of stock warrants allocated to the employees according to the program was Baht
11.73 million (accounted for 2.80 million units of allocated warrant with fair value of Baht 4.189 per unit.) The movement
of allocated warrant for the year ended 31 December 2013 are as follow:

Consolidated and separate financial statements

Unit : 1 unit of warrant

Outstanding warrant at the beginning of the period -
Warrants issued and allocated during the period 2,800,000

Warrants exercised during the period -

Outstanding warrant at the end of the period 2,800,000

Employee benefit expenses under ESOP (In Baht) 3,895,425

20. LEGAL RESERVE

The legal reserve of the Company was established in accordance with the provisions of the Thai public Company
Limited Act B.E. 2535, which requires the appropriation as legal reserve of at least 5% of net income for the
year until the reserve reaches 10% of the authorized share capital. This reserve is not available for dividend
distribution. In the year 2012 the Company has appropriated for legal reserve of Baht 0.3 million.

21. DIVIDENDS PAID

At the ordinary shareholders’ meeting dated on 23 April 2013, the shareholders approved the payment of dividends at
Baht 0.60 per share for 140 million shares totaling Baht 84 million out of operating of the year 2012. The Company
has already paid for such dividends on 8 May 2013.

At the ordinary shareholders’ meeting dated on 24 April 2012, the shareholders approved the payment of dividends at
Baht 1.08 per share for 140 million shares totaling Baht 151.20 million out of operating of the year 2011. The Company
has already paid for such dividends on 8 May 2012.
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23.

24.

25.

NOTE TO FINANCIAL STATEMENT

INVESTMENT INCOME

Investment income for the years ended 31 December 2013 and 2012

In Baht
Consolidated financial statements Separated financial statements
2013 2012 2013 2012
Gain on disposal of short — term
1,149,329 4,051,617 1,149,329 4,051,617
investments
Unrealized loss from changes
(17,224,755) 1,350,030 (17,224,755) 1,350,030
in value of investments
Dividends income 16,596,713 20,157,025 16,596,713 20,157,025
Interest income 517,052 4,710,930 517,052 4,679,587
Total 1,038,339 30,269,602 1,038,339 30,238,259
EXPENSES BY NATURE
Significant expenses by nature are as follows :
In Baht
2013 2012
Changes in raw material, work in process and
finished goods (49,875,582) (6,018,745)
Purchase raw material 484,121,381 228,038,847
Depreciation and amortization 10,625,512 9,166,371
Staff costs 63,535,242 50,013,167

BUSINESS SEGMENT INFORMATION

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed
by the chief operating decision maker in order to make decisions about the allocation of resources to the segment
and assess its performance.

The Group engaged in a business of formulating and distributing of pesticide. The Company operates in one geo-
graphical area in Thailand. Therefore, these financial statements present the financial information by segment.

EMPLOYEE’S PROVIDENT FUND

The Company established a contributory registered provident fund in accordance with the provident fund Act,
B.E.2530. The provident fund plan was registered on 29 May 1996.

Under the plan, the employees contribute monthly the amounts equivalent 5% of their basic salaries. The
Company contributes at the rates of 5% of the employees basic salaries. The Company appointed a fund manager
to manage the fund in accordance with the terms and conditions prescribed in the Ministerial Regulation No.2 B.E.
2532 issued under the Provident fund Act. B.E. 2530.

The Company’s contributions charged to expenses for the years ended 31 December 2013 and 2012 amounted to
Baht 1.61 million and Baht 1.50 million, respectively.
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NOTE TO FINANCIAL STATEMENT

26. INCOME TAX

Income tax expenses for the years ended 31 December 2013 and 2012 are made up as follows:

In Baht
Consolidated financial statements Separated financial statements
2013 2012 2013 2012
Current income tax:
Interim corporate income tax charge 31,337,411 21,735,452 29,089,101 21,735,452
Deferred tax:
Relating to origination and reversal of
temporary differences (318,178) (225,636) (318,178) (225,636)
Income tax expense reported in the
statements of income 31,019,233 21,509,816 28,770,923 21,509,816
Reconciliation of effective tax rate In Baht
Consolidated financial statements Separated financial statements
2013 2012 2013 2012
Rate Rate Rate Rate
(Restated) (Restated)
(%) (%) (%) (%)
Profit before tax 166,015,437 107,026,131 163,003,575 107,059,569
Income tax using the Thai corporation
20 33,203,087 23 24,616,010 20 32,600,715 23 24,623,701
tax rate
Income not subject to tax (2,957,327) (3,631,597) (4,557,327) (3,631,597)
Additional expense deductions allowed (345,381) (432,912) (391,319) (432,912)
Non-deductible expenses 1,437,032 1,183,951 1,437,032 1,176,260
Current income tax 31,337,411 21,735,452 29,089,101 21,735,452
Relating to temporary differences (318,178) (225,636) (318,178) (225,636)
Income tax expenses reported in the
19 31,019,233 20 21,509,816 18 28,770,923 20 21,509,816

statement of comprehensive income

Income tax reduction

Royal Decree No. 530 B.E. 2554 dated 21 December 2011 grants a reduction in the corporate income tax rate for the
three accounting periods 2012, 2013 and 2014; from 30% to 23% for the accounting period 2012 which begins on or
after 1 January 2012 and to 20% for the following two accounting periods 2013 and 2014 which begin on or after 1
January 2013 and 2014, respectively.

It is understood that the Government will proceed to amend the law in order to maintain the corporate income tax
rate at not higher than 20% for the accounting period 2015 which begins on or after 1 January 2015 and
onwards in order to give full effect to the Cabinet resolution dated 11 October 2011 to increase Thailand’s tax
competitiveness.
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NOTE TO FINANCIAL STATEMENT

27. FINANCIAL INSTRUMENTS
27.1  Financial risk management policies

The Company is exposed to risks from changes in market interest rates and from nonperformance of contractual
obligations by business counterparts. However, the Company does not use financial derivative instruments
to manage such risks. The Company does not hold or issue derivative instruments for speculative or trading
purposes.

27.2 Interest rate risk

The Company was exposed to interest risks because it held deposits to and loan from financial institutions.
However, such financial assets and liabilities are short-term, the Company believed that the future fluctuation on
market interest rate would not provided significant effect to their operation and cash flow; therefore, no financial
derivative was adopted to manage such risks.

27.3 Credit risk

The Company was exposed to credit risk. However, due to the large number and diversity of the entities
comprising the Company’s customer base, The Company does not anticipate material losses from its

debt collection. The Company estimated the allowance for doubtful accounts from the ending balance of
accounts receivable. The estimate was made by considering the customer’s past collection experiences.

27.4 Foreign Currency Risk

The Company exposures to foreign currency risk relates primarily to their business transactions which
are denominated in foreign currencies. The Company has policies to hedge such risks by using derivative
financial instruments. The Company primarily utilizes forward exchange contracts to hedge exchange rate
risk relating to the repayment all of the trust receipts and accounts payable foreign.

As at 31 December 2013, the Company has liabilities denominated in foreign currencies as follow:

Currency Amount
Short-term loans from financial institutions U.S. Dollars 1,634,783
Trade Account payable U.S. Dollars 309,024
Trade Account payable YEN 28,272,000

The Company has policies to hedge such risks by using derivative financial instruments total of USD 1.04 million and YEN
18.8 million, the contract will be due in April 2014.

27.5 Fair value

The financial assets and liabilities include cash and cash equivalents, short — term investment, trade
accounts receivable, loan from, trade accounts payable, income tax and accrued expenses. Their carried
values approximate to their fair values.

28. COMMITMENTS AND CONTINGENT LIABILITIES
As at 31 December 2013, the Company:-

a) Has long - term lease agreement covering office space ending 31 May 2021. The rental charges amounted
to Baht 70,000 per month.

b) Has contingent liabilities from letters of guarantee issued by banks for the payment of electricity amounting
to Baht 294,500.
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NOTE TO FINANCIAL STATEMENT

29. EXPENSES FROM STOPPED PRODUCTION

The Hazardous Substance Act (No. 3) B.E 2551 given on 25 February 2008 is the revision of the previous Hazardous
Substance Act B.E 2535 in order to put agrochemicals under rigid control in every single step from registration, import,
and sale. The effective date which was 23 August 2008 provided that formulation permit, import license, export license
and having in possession license will be valid through the expiration dates of such licenses. The certificate of registration
and the certificate of notification for production, import, export or having in possession are valid until 22 August 2011 (3
years from the date of effectiveness).

For the year 2012 the Company has been affected by the suspension of production until the registration has been
approved by the DOA, however, the Company has resumed its normal production process under new registration received
from April 2012 onwards.

The expenses from stopped production in the statements comprehensive income for the year ended 31 December 2012 are

as follows:
Million Baht
Staff salaries and other fixed expenses during the period when the
Company stopped its operation 7.2
Loss on write-off of unused inventories 5.4
Total expenses from stopped production 12.6

30. CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure
and preserves the ability to continue its business as a going concern.

As at 31 December 2013, debt to equity ratio in the consolidated financial statements is 0.26:1 (the separate finan-
cial statements: 0.27:1).

31. EVENTS AFTER THE REPORTING PERIOD

On 25 February 2014, the Company’s Board of Directors meeting No. 1/2557 approved for payment of a final dividend
of Baht 0.92 per share for 140 million shares, total of approximately Baht 128.8 million, from the operating results for
the year ended 31 December 2013.

However, this resolution will be further proposed for the shareholders’ approval in the Ordinary General Meeting of
Shareholders for fiscal year 2014.

32. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were authorized for issue by the Board of Directors on 25 February 2014
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