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Message from the Chairman

To All Shareholders,

Our Company "Grand Canal Land Public Company Limited" Is constanlly operating 1o reach the goal of
being the real estate developer developing integrated projects with large areas where each of them comprises the
fully functional buildings for all 6 funclions ie. office buildings for rent, relail spaces for rent. hotels, condominiums,
housing projects and tourist attractions. In 2017, the Company focused mere on development of the office buildings
for rent and retail spaces for rent projects in order to serve the demands of the continually-growing commercial

lease market in order that the Company could e able to stably and constantly generate revenues,

The Company's main project is the Grand Rama 9 Project, There have been several sub-projects
continually opened in the Grand Rama 2 Project, from Belle Condominium in 2012, The Shoppes retail spaces in
2013, The Ninth Towers office building for rent in 2014, Unilever House in 2015 and G Tower in 2016, These
projects are successful and well-responded by the group of customers and also clearly emphasize the image of a
large new CBD (Central Business District) of Bangkok as they are the fully integrated real estate projects with the

facilities and mass transporlation system.

In addition, in 2017, the Company also established GLAND Office Leasehold Real Estate investment Trust
{GLANDRT) which invests in The Ninth Towers and Unilever House. GLAMDRT has been traded on the SET since 21
April 2017, The Company also has a large land plot with the area of mere than 48 ral awaiting the development fo
bea the Mew CED in Phahonyothin area namely K8 project, the project co-developed with BTS Group. Such project's
public ulilites are complelely developed and the project is now wailing lo connect the enlrance to Phahonyothin

Road in erder to be available for public use.

For 2018, the Company will continue developing the Grand Rama 9 Project so thal the whele project will be
complete. In this regard, for the Super Tower Project, the bored piling process for the retail spaces is now complete,
the construction of basement floors of the parking lot is currently at the third basemeant floar, the bored pile testing
process of the Super Tower has already begun and the bored piling process is expected to start in the second
quarter of 2018. The bored piling process of the Hotel Project is now complete. For the projects located close to the
red line BTS i.e. the Grand Canal Don Muang and Belie Sky projects on Kampaengpetch Road, as there will be
Bangkok's new city plan issued in the late 2018 which will benefit the land close to the BTS lines, the Compary will

then consider redesigning both projects to be in line with the new city plan.

| hereby, on behalf of the Board of Directors, the Management Commitiee and all employees, am confident
and determined to increase the efficiency and effectiveness of the Company's operation as well as to build strong

foundation for the Company to generate stable and constant return for all shareholders.

Lasily, the Board of Directors, the Management Committee and all employees would like to thank all
sharehalders, customers, trade alliances, financial institutions and all stakeholders for always trusting and
supporting the Company's operation, resulting in the success of the Company. The Management Committee would
like fo assure all of you that the Company will continue to operate under the policy and principles of good corporate
governance in order o move the Company forward to grow steadily, to create good products and services that

meeal customer satisfaction and o maxmize the beneft for all stakeholders in return for their continuad faith and

L/,},__‘%___C‘-“‘-:;

(Mr. Yotin Boondicharern}

trust in the Company.

5 Chairman of the Board of Directors






Board of Directors

1. Mr. Yotin Boondicharermn

-

Position

®  Age

®  Number of Company shares :

held

® The relalionship between

directors and executives

Experience in the last 5 years

Chairman , Chairman of the Executive Committee and
Chief Executive Officer
76

None

Mr. Jatesir Boondicharem , Miss Romani Boondicharern

and Mr, Jatemongkol Boondicharem’s father .

12 May 2016 - Present  Chairman of the Executive Committee Grand Canal Land Plc.

23 Aug 2013 - Present  Chairman
10 June 2013 - Present  Chairman

2 July 2012 - Present Chairman

G Land Property Management Co., Ltd.

Belle Assets Cao., Lid.

Sterling Equity Co., Lid.

23 Dec 2009 - Present  Chairman and Chief Executive Officer Grand Canal Land Plc.

2008 - Present Chairman of the Executive Direclors Belle Development Co., Ltd,

2008 - Present Chairman Belle Development Co., Lid.

2007 - Present Executive Director Skyway Realty Co., Ltd.

2002 - Present Chairman Grand Fortune Co., Ltd.

1996 — Present Executive Director Pattanaburi Co,, Lid,

1996 - Present Director Central Paltana Mine Square Co., Ltd.
1996 - Present Chairman Rama 9 Square Hotel Co., Ltd.
1995 - Present Chairman and Rama 9 Square Ltd.

Chairman of the Executive Direclors

1994 - Present Director

1994 — Present Chairman

Belle Development Co., Lid.

Charernkit Enterpnisa Co., Ltd.

2. Assoc. Prof. Prapanpong Vejjajiva

®  Position

®  Age

®  Education

Yice Chaiman and

Vice Chairman of the Executive Committee and
MNomination and Remuneration Committes Member
82

Master of Social Science (MsSc) Stockhalm University

Sweden



B.A. In Political Science (Second Class Honor)
Chulalongkorn University
Certificate In Business Administration, Stanferd University,
LISA,
Mational Defence College Class 28
®  Training Course . Director Accreditation Program (DAP)
The Role of Chairman Program (RCP)
Audit Committee Program (ACP)

The Role of Compensation Committee (RCC)

®  Number of Company shares : None
held
®  The relationship between  :  None

directors and executives

Experience in the last 3 years

1 March 2017 - Present  Director & Land Property Managament Ca,, Ltd,

1 March 2017 - Present  Director Belle Assets Co., Ltd.

1 March 2017 - Presenl  Director Sterling Equity Co., Lid,

12 May 20116 - Present  Vice Chairman of the Executive Grand Canal Land Plc.
Committes

2011 — Present Chairman Hua Hin Garden Beach

Condominium
14 Jan 2010 - Present Vice Chairman Grand Canal Land Pic.
23 Dec 2009 - Present  Director and Grand Canal Land Ple.
Momination and Remuneration

Committee Member

2009 - Present Chairman Vudhivithi Vudhijaya (Maag)
Faundation

2007 - Present Advisor to the President Huachiew Chalermprakiet
University

2004 — Present Chairman C & C Intematicnal Venture Co.,

Ltd. (The company af
Chulalongkorn University}

2004 — Present Member of the Council Saint Louis College

2002 - Present Vice Chairman Momrajawongseying Roselin
Gagananga Foundation Under
Patronage of Her Royal Highness

Princess Maha Chakri Sirindhom



2001 - Present

1992 — Present

1992 - Present
1987 — Presant
1986 - Present

2007 — 31 Jul 2014

2007 - Sep 2014

Director
Director

Member of the University Council

Director
Member of the Board of Property
Management and Chairman

Chairman

Mearmber of The Board of Directors

Belle Development Co., Ltd.
Rama 9 Square Ltd.
Huachiew Chalermprakiet
University

The Dhamnitli Ple.

Red Cross Society of Thailand

The Krungthep Thanakom Co., Lid.
(Bangkok Metropolitan's Enterprise)
SASIN Intemational Business
Graduate School of Chulalongkom

University

3. Mr. Nipon Wisityuthasart

®  Position

L ] Age

® Education

® The relationship between

Training Courses

Mumber of Company shares :

held

Independent Director , Chairman of the Audit Committee

and Momination and Remuneration Committee Member

8

Master of Public Administration Program (NIDA)

Bachelar of Law, Thammasart University

Director Accreditation Program (DAP)

Corporate Governance for Capital Market Intermediaries

(CGh

Executive Program for Metropaolitan Development

(Mahanakorn 3) Mavarindradhiraj University

Executive Program for Energy Science No.7

Thailand Energy Acadamy

Certificate for High Level Executive Capital Market

Academy (CMA12)

Certificate for Executive Thammasat Leadership Program

[MNMT.2)

Certificate for Asian Disaster Preparedness Center (ADPC)

AC HOT UPDATE

Federation of Accounting Professions

MNone

MNone

directors and executives



Experience in the last 5 years
30 Apr 2014 - Chairman of the Audit Committee and Grand Canal Land Plc,
Present Momination and Remuneration
Committee Member
2014 - Present Independant Director Country Group Holdings Plc.
Chairman of the Audit Committee and
MNomination and Remuneration

Committee Member

17 Nov 2011-Present  Independent Director Country Group Assets Plo.
14 Jan 2010 - Independent Director Grand Canal Land Plc,
Present

1999 — Preseant Independent Director and Wanachai Group Plc,

Chairman of the Audil Committee
14 Jan 2010 - 29 Apr - Audit Committee Member and Grand Canal Land Plc.
2014 Chairman of Momination and

Remuneration Committee Member

4. Mr. Banphot Hongthong

®  Position - Independent Dirgctor , Audil Commilles Member and
Chairman of Nomination and Remuneration Committee

*  Age A |

&  Education ¢ M.A. (Economics Development), Northeastern University,
U.S.A.
B.A. {Economics), Northeastern University, U.S.A.

®  Number of Company shares : 1,074,224 Shares or 0.02 %

held
®  The relationship between + MNone

directors and executives

Experience in the last 5 years

Jul 2016 - Present Advisor P - Mart Superstore Ca., Lid.

30 Apr 2014 — Present  Chairman of Nominating and Grand Canal Land Pcl.

Remuneration Committee

June 2013 - Present Advisor Mational Power Supply Pel.
Mar 2013 - Present Chairman of the Board of Directaor Exotic Food Pel,
Jan 2013 - Present Advisor to the Impelling Agriculture and  Ministry of Agriculture and

10



Jan 2013 - Present

Feb 2012 - Present

Aug 2011 - Present

Apr 2011 - Present

Aug 2010 - Present

14 Jan 2010 - Present

Jan 2008 — Present

Moy 2007 — Present

Mov 2013 - Dec 2017
Sep 2013 — Nov 2017

Apr 2013 - Apr 2015

Apr2012 — Apr 2016

Apr 2012 - Feb 2016

Apr 2011 —Feb 2017

Dec 2010 - Feb 2017

Dec 2010 - Feb 2017

Occupation Committee of Phu Fa
Project Under the Royal Initiative of
H.R.H. Princess Maha Chakrl Sirindhorm
Advisor

Advisor to Nominating and Corparate
Governance Commitlee of the Royal
Water Project

Chairman of the Board of Directar

Director of Fund Raiser for Queen
Sirikit's 80" Anniversary Building
Chairman of the Board of Director
Independent Director and Member of
Audit Committee

Advisor to the Committee of Chaipattana
Agriculture Development Sirindharn
Project

Advisor on Operation of Land

Development Department

Advisor
Director

Independent Director

President

Directlor

Advisor to the Board of the Directors
and the Working Group of Development
Project Under the Royal Initiative | Mae
Hong Son Province

Adviser to the Board of Directors and
Working Committee of the Royal Fruit
Development Project, Chanthaburi
Province

Advisor to Cooperative Center of the

1"

Cooperatives

Unicord Pel.

Office of the Royal Development

Project

Dhipaya Life Insurance Pcl,
Queen Sirkit Mational Institute of
Child Health

Foundation for Sericulture

Grand Canal Land Pcl.

Chaipattana Foundation

Land Development Department,
Ministry of Agriculture and
Cooperatives

Shop Global(Thailand) Cao., Ltd.
University Council of Eastarn Asia
Standard Chartered Bank (Thai)
Pel.

Royal Automobile Association of
Thailand under Royal Patronage
Foundation for Instilute of Business
Economics Ressarch and
Development

Ministry of Agriculture and

Cooperatives

Ministry of Agriculture and

Cooperatives

Office of the Royal Development



Dec 2010 - Sep 2015

Nov 2010 - May 2011

23 Mar 2010 — 29 Apr
2014

Sep 2009 - Sep 2011

June 2009 - Dec 2016

May 2008 - Dec 2011

Ot 2008 — April 2011

Apr 2008 - Feb 2017

July 2007 - June 2011

Development Project Under the Royal
Initiative

Advisor to the Permanent Secretary of
Ministry Agriculture and Cooperatives
Director of the Project to Renovate the
Birth Place of Buddha, Lumpini, Mepal
Member of Nominating and Remuneration

Committea

Expert Member of Civil Servant Sub-

Committes

Director

Member of Sub-Committee for Recruiting
and Development of Listed Company
Independent Director and Member of the
Corporate Governance Committee
Advisor to Working Group of Royal
Project's Administration Canter, Amphur
Sanpathong, Chiangmai Province

Expert Member to University Council

Project

Ministry of Agriculture and
Cooperatives

Thai Pueng Thai Foundation

Grand Canal Land Pcl.

Ministry of Agriculture and
Cooperatives

Evergreen Plus Co., Ltd,

The Stock Exchange of Thailand

Thai Cil Pel.

Ministry of Agriculture and

Cooperatives

Rajamangala University of

Technology Isan

5. Mrs. Jitmanee Suwannapool

®  [Position

®  Age

®  Education

®  Training Courses

®  Number of Company shares :

held

®  The relationship between

Independent Director and Audil Commitlee Membear

85

Master of Public Administration, The National Institute of

Development Administration (MIDA)

Bachelor of Business Administration {(Accounting),

Ramkhamhaeng University

Bachelor of Laws, Ramkhamhaeng University

Director Certification Program {DCP)

Cenrtificate for High Level Executive Capital Market Academy

{CMA12)

None

MNome

directors and executives

12



Experience in the last 5 years

15 Mov 2016 — Presant

2018 - Presenl

Apr 2015 - Present

30 Apr 2014 - Present
25 Apr 2014 - Present
15 Feb 2016 - 31 Jan

Independent Director and

Audil Commillee Member

Honorary Advisor al the Commission af
the Economy Finance and Treasury
Independent Direclor and

Audit Committee Member

Audit Committee Memier
Independent Director

Independeant Director and

Country Group Holdings Plc.

The National Legislalive Assembly

NCL International Logislics Ple.

Grand Canal Land Plc,

Grand Canal Land Pic.

Thailand Privilege Card Co., Lid.

2017 Chairman of the Audit Committee
2012-2013 Principal Advisor on Tax Base The Revenue Department
Management
2010-2013 Committee and Investigation Committee  Central Laboratory {Thailand) Co.,
Ltd.
2010-2012 Deputy Directar General The Revenue Department

6. Mr. Jarern Jirawisan

®  Position Director
*  Age : 7
®  Education Master of Management, SASIM Graduate Institution of

Business Administration
Bachelar Degree in Engineering, Chulalongkorn Universily

®  Training Courses Director Accreditation Program (DAP)

®  Number of Company shares Morne
held
®  The relationship between MNone

directors and executives

Experence in the last 5 years

14 Jul 2010 = Present Director Exclusive Senior Care International
Co., Ltd.

23 Dec. 2002 - Present  pjrector Grand Canal Land Plc.

2009 - Present Director T - One Capital Co., LId.

2007 — Present Directar BETV New Media Co., Lid,

2006 - Presant Director Ceniral Pattana Nine Square Co., Lid,

13



2008 — Present

2008 - Present

2006 — Present

2004 — Present

2003 - Present

2002 - Present

2002 - Present

2002 - Present

2001~ Present

1999 — Present

1999 - Present

1988 - Present

19497 — Present

19497 — Present

1997 — Present

1997 — Present

1996 — Present

1996 — Present

1995 - Presenl

1992 — Present

1990 - Present

1984 - Present

1982 — Present

2008 - 21 Feb 2017

2008- 21 Feb 2007

20086 - 21 Feb 2017

2002 - 21 Feb 2017

2000 - 21 Feb 2017

1995 — 21 Felp 2017

1994 — 28 Nov 2016

Director

Director

Director

Direclor

Director
Director
Director
Director

Director

Director

Director
Director
Director
Director
Director
Director
Director
Directlor
Director
Direclor
Director
Director
Director
Director
Director
Director
Director
Director
Director

Direclor

14

Yook Chuan Co., Ltd.

The Bangkaok Lighters Co., Ltd

The Thai Tapieca Flour Produce Co., Ltd.
Dinerakupt International Law Office o, Ltd,
Cyber Venture Co,, Lid,

Greal Fortune Equity Co., Lid.
Grand Forlune Co., Ltd.

BBTV Satelvision Co., Ltd.

BETV Productions Co., Ltd.
Bangkok Broadcasting & Television
Ca., Ltd.

Sunrise Equity Co., Ltd.

CK.R. Co., Ltd.

BETV Equity Co., Ltd.

Tun Rungrueng Co., Ltd.

GL Assets Co., Ltd.

Mahakij Holding Co., Ltd.

Super Assets Co., Ltd,

Strenghold Assets Co., Lid.

BBTY Asset Management Co., Lid.
Siam Purimongkol Co., Lid.

Khao Kheow Country Club Co. Ltd.
Great Luck Equity Co., Lid.

CHKS Helding Co., Ltd.

Belle Development Co., Lid.

Rama 9 Square Hotel Co., Ltd.
Rama 9 Square Ltd.

Belle Assets Co., Lid.

G Land Property Managemeni Co,, Ltd.

Sterling Equity Co., Ltd.

Siam Puri Engineering Co., Ltd.



7. Miss Nopporn Tirawattanagool

L

.

Position
Age

Education

Training Courses

Number of Company shares :

held

®  The relationship between

directors and executives

Experience in the last 5 years

19 Apr2017 - Present  Direclor

& May 2015 - Present  Director

& May 2015 - Present  Director

8 May 2015 - Present  Director

8 May 2015 - Present.  Director

8 May 2015 - Present  Director

& May 2015 - Present  Director

Director

63

Master of Accounting Faculty of Commerce and
Accountancy, Thammasat Univarsity

Bachelor of Business Administration, Thammasat University
Director Accredilation Program {DAP)

Role of the Compensation Committee (RCC)

Audit Committee Program (ACP)

Director Certification Program (DCP)

Financial Institutions Govemance Program (FGP)
Anti-Corrupticn for Executive Program (ACEP)

Risk Management Program for Corporate Leaders (RCL)
Malional Direclor Conference 2017 “Sleering Governance
in a Changing World"

Training on Internaticnal Financial Reporting Standard 2
(IFRS 8), PwC Thailand, Year 2016

CG Forum 2/2016 "Honest,Cautious, Protective for the
director”, Year 2016

Seminar on “"Cyber Security Awareness Training for Senior
Executive”

Strategic 1T Governance (for nan-1T)

Mone

MNone

BBTY Asset Management Co., Lid.
CKS Holding Ca., Lid.

Super Assets Co., Lid

C.K.R Co., Ltd.

The Bangkok Lighters Co., Ltd.

The Thai Tapioca Flour Produce

Co., Ltd.

Cyber Venture Co., Ltd.

15



27 Apr 2015 - Present
9 Apr2015 - Present

9 Apr2015 - Present
1 Jan 2015 - Present

1 Mow 2014 - Present

17 QOct 2014 - Present
22 Jul 2014 - Present

21 Apr 2074 - Presenl

21 Apr 2014 - Present
21 Apr 2014 - Present
21 Apr 2014 - Present
21 Apr2014 - Present
10 Jan 2014 - Present

10 Jan 2014 - Present
14 May 2013 - Present

22 Apr2013 - Present
Aug 2012 - Present

Apr 2012 - Present
Apr 2011 - Present

Sep 2010 - Present
Sep 2010 - Present

Sep 2010 - Present

28 Apr 2010 - Present

8 Apr 2010 - Present

9 Apr 2015 - 28 Moy 2016

15 Mow 2014 - 21 Feb 2017

Director
Director

Director
Risk and Compliance
Committee Member

Director

Director
Director of Momination and

Compensation Committee and

Director of Governance,Risk and

Compliance Commillee
Director
Director
Director
Director
Director
Director

Director
Momination and Remuneration

Committee Member

Director

Director

Director

Director

Director

Director

Director

Momination and Remuneration
Commitles Member

Director

Director

Director

Grand Canal Land Pl

Khao Kheow Gountry Club Co., Ltd.
Siam Purimongkol Co., Ltd.

Bank of Ayudhya Pel,

Grand Fortune Co., Ltd,

Srivichaivejvivat Pel,

Siam City Cement Pcl,

Bangkok Broadcasting & TV Co., Ltd.
BETVY Satelvision Co.,Ltd.
Mahaki] Holdings Co. Ltd.

BETY Production Co.,Ltd.

GL Asset Co., Lid.

BBTY Alliance Co., Ltd.

BBTY Bond Street Building Co., Ltd.

&n Ayudhya Capital Pcl,

Sri Ayudhya Capital Pcl.
ITBC Business Consultant Group
Co., Ltd.

Siam City Cement Pcl,
Exclusive Senior Care International

Co., Ltd.

BBTV Inlernational Holdings Cao., Lid,
Sunrise Equity Co., Ltd.

BETV Equity Co., Ltd.

Bank of Ayudhya Pcl.

Bank of Ayudhya Pel.
Siam Puri Engineering Co., Ltd.

Belle Development Cao., Lid.

16



8. Mr. Jatesiri Boondicharemn

® Poesition Vice Chairman , Executive Director and
Managing Diractar
®  Age 4 46

®  Education Master of Real Estate Finance and Intemational Business,
University of Southern California

Bachelor of Landscape Architect

California State Polytechnic University

® MNumber of Company shares : 743,911,727 Shares ar 12.50 %
held

®  The relationship between Mr. Yolin Boondicharem'’s son , Ms. Romani

directors and executives

brother.

Experience in the last 5 years

13 Mar 2017 - Present
12 May 2016 - Present
10 Sep 2013 - Present
10 Sep 2013 - Present

26 Oct 2012 - Present

2011 - Present
23 Dec 2009 - Present
2009 - Present
2009 — Present
2009 - Present
2008 — Present
2008 — Present
2008 - Prasent
2008 — Present
2008 - Present
2008 - Present
2005 Present
2006 - Present

2004 — Present

Vice Chairman

Executive Director

Director
Director

Chief Executive Officer and

Managing Director
Executive Director
Director and Managing Director
Executive Director
Managing Director
Managing Director
Managing Director
Director and Execulive Direclor
Executive Director
Execulive Direclor
Executive Director
Executive Director
Director and Executive Director

Executive Director

Executive Director

17

Boondicharern and Mr. Jatemongkol Boondicharem's

Grand Canal Land Pic.

Grand Canal Land Pic.
Belle Assets Co,, Lid.

G Land Property Managemeant Ca,, Lid,

Sterling Equity Co., Ltd,

Charernkit Enterprise Co., Ltd.
Grand Canal Land Plc.

Rama 9 Square Hotel Co., Ltd.
Belle Development Co., Ltd.
Charemkit Enterprise Co., Ltd.
Rama 9 Sguare Ltd.

Belle Development Co., Lid.
The Future Asset Co,, Lid.
Belle Park Residence Co., Lid.
Breguet Thai Co., Ltd.

Skyway Realty Co., Lid.

Rama 9 Square Lid.

Ceantral Pattana Mine Sqguare Co,, Ltd,

GC&TCo., Ltd.



2002 - Present Executive Director

Grand Fortune Cao., Lbd.

2002 - Present Executive Director Pattanaburi Co., Lid,
14 Jan 2010 - 22 Mar Momination and Remuneration Grand Canal Land Pic.,
2010 Committee Member

9. Ms. Romani Boondicharemn

®  Position

®  Age

®  Education

®  Training Courses

®  Number of Company shares held

®  The relationship between directors

and executives

Experience in the last 5 years

14 Jan 2010~ Present

12 May 2016 - Present
4 July 2012 - Present

11 July 2013 - Present
23 Aug 2013 - Present

2009 - Present

Director,

Director, Executive Director and

Deputy Managing Direclor of Accounling and Finance
Group

K}

Master of Science Degree (Finance), Chulalongkorn
University

Bachelor of Engineering (Civil Engineering), Thammasat
Uninversity

Director Certification Program (DCP)

Director Accreditation Program {DAP)

Executive Development Program (EDP)

Young Entreprensur Program (YEP )

Executive Program for Metropolitan Development
{Mahanakorn 3) Navamindradhiraj University
Difference 2014 : How to Hamess Business Creativity
(ABC) Sripalum University

695,037,060 Shares or 11.68 %

Mr. Yatin Boondicharem's daughler, Mr. Jatesir
Boondicharem and Mr. Jatermongkol Boondicharern's

sister.

Grand Canal Land Plc,

Deputy Managing Director of

Accounling and Finance Group

Execulive Director Grand Canal Land Ple.,

Director Sterling Equity Ca., Ltd.

Director Belle Assets Co., Ltd.

Director G Land Properly Management
Co., Ltd.

Director, Chararnkit Enterprise Co.,

Deputy Managing (Acting) Ltd.

18



& May 2010 - Present Director Belie Development Co., Ltd.

& May 2010 - Present Director Rama 9 Square Lid,

& May 2010 - Present Director Rama 9 Sguare Hotel Co.,
Ltd.

2008 — Present Execulive Director Skyway Really Co., Lid.

2008 = Presenl Executive Director The Future Asset Co., Lid.

2008 - Present Executive Director Braguet Thai Cao., Ltd.

2008 — Present Executive Director Belle Park Residence Co. Ltd.

19



Unilever House Grand Rama 9




Management Team

1. Mr. Yotin Boondicharem Chairman , Chiel Execulive Officer and
Chairman of the Executive Directors

(Please see the profile from the Board of Directors)

2. Mr. Jatesiri Boondicharren Vice Chairman , Executive Director and Managing Director

{Please see the profile from the Board of Directars)

3. Ms. Romani Boondicharemn Directors , Executive Director and

Deputy Managing Director of Accounting and Finance Group

(Please see the profile from the Board of Directors)

4. Mr.Jatemongkol Boondicharemn
- ® Position ] Executive Director and
Deputy Managing Director of CEO Office
®  Age : 28
®  Training Courses : Director Certification Program (DCP)
Advanced Audit Commitiee Program [AACP)

Re-energizing Growlh through Betler Governance 2015

® Number of Company shares : 695,037,060 Shares or 11.68 %
held

®  The relationship between Mr. Yotin Boondicharem's son , Mr. Jatesiri Boondicharemn
directors and executives - and Ms. Romani Boondicharem's brother,

Experience in the last 5 years

15 Aug 2018 - Present Director Gland Reit Management Co,,
Ltd.
1 June 2016 - Present Deputy Managing Director of CEQ Grand Canal Land Plc,
Office
12 May 2016 - Present Executive Director Grand Canal Land Plc.
2010 — Present General Manager Breguet Thai Co., Lid.
2010 — Present General Manager Skyway Realty Co., Ltd.
2012 - Presenl Executive Director and Charernkil Enferprise Co., Lid.

General Manager

21



2010 — Prasent

1 Aug 2013 - 31 May
2016

CEOQ Office

Executive Director and Bzlle Park Residence Co., Lid.
General Manager

Senior Assistant Managing Director Grand Canal Land Plc.

5. Mr. Surakit Thantananont

®  Paosition

*  Age

®  Education

Senior Assistant Managing Director Finance and
Accounting Department

56

Master Degres in Accounting (Finance} , Chulalongkom
University

Bachelor Degree in Accounting (Accounting) ,

Chulalengkorm University

®  Training Courses : Director Accreditation Program (DAP)

Director Certification Program (DCP)

®  Number of Company shares None
held
®  The relationship between : None

directors and executives

Experience in the last 5 years

1 Aug 2013- Present

16 Mar 2011 - 31
July 2013

16 June 2005 - 15
March 2011

1 Sep. 2004 - 15
June 2005

2 .Jul 1994 - 31 Aug
2004

Senior Assistant Manading Director Grand Canal Land Plc,
Finance and Accounting Department

Azsistant Managing Direclor Grand Canal Land Plc,
Finance and Accounting Department

Director and Deputy Managing BE.P. Wire Rod Co.,Ltd.
Director

Ceputy Vice President |, Corporate Thai Military Bank Plc.

Banking 3
Deputy Vice President | Industrial Finance Corporation
Project Financing Department 4 of Thailand

22



6. Mr.Sakol Pao-in

held

® Poesition Senior Assistant Managing Director Legal Department
®  Age 54
® Education Bachelor of Law, Thammasat University
Ceriificate of Thai Barristerred The Thai Bar
®  Training Courses Direclor Accreditation Pragram (DAP)
Director Certification Pragram {DCP)
Advanced Audit Committee Program (AACP)
®  Number of Company shares None
held
®  The relationship between Mone
directors and executives
Experience in the last 5 years
1 Aug 2013- 28 Feb Senior Assistant Managing Director Grand Canal Land Plc.
2017 Legal Deparlment
2008 - 2011 Senior Vice President Corperate Prinsir Plc.
Service Division
2004-2011 Dirctor Prinsiri Plc.
2003-2008 Assistant Managing Corperate Service  Prinsin Plc.
Division
1995-1998 Legal Vice President Ekkapat Finance and
Securities Plc.
1992-1985 Legal Manager Ekthana Finance and
Securties Plc.
1989-1981 Legal Assitant Manager Ekthanakit Finance Plc.
7. Mr. Choi Laup Tack Kelvin
®  Position Senior Assistant Managing Directer Commercial Sales and
Marketing Department
* Age 64
®  Education Bachelor of Arls(Economics | UNIVERSITY OF MANITOBA,
MANITOBA, CANADA
®  Training Courses Mone
® Number of Company shares Mone
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®  The relationship between ; Mone

directors and executives

Experience in the last 5 years

8 Jul 2015 - Present

2001 - 2014

1892 - 2000

1990 - 1892
1986 - 1990

Senior Assistanl Managing Direclor
Commercial Sales and Marketing
Department

Marketing Director

Executive Vice President and Executive
Director

Vice President

Controller, Properties and Commercial

Grand Canal Land Ple.

All Seasons Property Co Ltd.
Sahaviriya City Public Co Ltd.

Thai Hong Kong Co Lid.
The Hong Kong and Shanghai

Hotels Limited,

8. Mr. Sataporn Asawai

Paosition
*  Age

®  Education

Senior Assistant Managing Director of CEO Office

58

Bachelor of Law , Ramkhamhaeng University

® Number of Company shares Nene
held
® The relationship between 4 Mone

directors and executives

Experience in the last 5 years

1 June 2016- Prasent

2016 - Present
2015 - Present
2014 - Present
2014 - Present
2013 - Present
2004 - Present
2003 - Present
1995

1891

1987

Senior Assistant Managing Director of
CEOD Office
Director
Direclor
Director
Director
Director
Director
Director

Legal Manager
Legal Manager

Head of Contract and Land Department

Grand Canal Land Ple,

Ratchada Asset Holding Co., Lid
Bayswater Co., Lid.

Ratchada Village Co., Ltd,
Ratchada Town Co., Ltd.
Ratchada Food Co., Lid.

Belle Park Residence Co., Ltd.
Breguet Thai Co., Ltd.
Charernkit Enterprise Co., Ltd.
Mavanakorn Co., Ltd.

Navanakom Co., Ltd.
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The Company’s Business

1. Policy and Overview of the company's business

1.1

1.2

Vision and Mission

The Company aims to become a leader in real estate development business in Thailand and create
products with qualities to the satisfaction of our customers. The focus is the development of
residential single detached house and condominium projects, as well as commercial projects such
as guality office buildings and retail space projecis. These projects will be leased lo largel
customers, according to their level, requirements with the respective price ranges, in order to

accommaodate for the various reguirements of the customers.

Important Changes and Developments

Grand Canal Land Public Company Limited {("the Company” or “G-Land"), formerly known as Media
of Medias Public Company Limited ("Medias"), was incorporated on 22 Apnl 1985 with an initial
capital of Baht 200,000. The Company was listed in the Stock Exchange of Thailand since B
February 1996, Al that time, the Company was carrying on lelevision program production business

and cammercial spot sales in television programs,

The Company has a significant change in the Company's business by the Extraordinary General
Shareholders' Meeting No. /2009, held on 17 December 2009, approved the acquisilion of assels
in the real estate business through an entire business transfer (EBT) from Grand Canal Company
Limited, a company in Charemkit Group, and the purchase of assets from Rattanarak Group. The
transaction was deemed as a backdoor listing which resulted in a major change, from the television
business o lhe real eslale developmenl business, The Cheremkil Group became lhe major
sharehelder as well as the executives of the Company. The Stock Exchange approved the listing of
the Company's ordinary shares and reclassified the business category from the media and
publication business category, under service industry group, to the property development category
under properly and construclion industry group on 271 January 2010 and the Company changed ils
company name to Grand Canal Land Pukblic Company Limited on 6 May 2010 and used the stock

symiol "GLAND".

On 19 Apnl 2017, the Company and its subsidiary entered into agreements to lease out the office
space of The Bth Towers Grand Rama 9 Project and Unilever House Grand Rama 9 Project (together
called the “Project”) and to dispose moveable properties which are used in the operation of The 9th
Towers Office Project and Unilever House Office Project to GLAND Office Leasehold Real Eslale

Investment Trust (GLANDRT). the total wvalue throughout the lease term of this agreement in an
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amount of 5997.7 Million Baht according to the Resolution of the GLAND Board of Directors'
Meeting Mo, 12017 held on 3 February 2017,

As of the end of 2017, the Company has registered capital of 6,535 million and paid-up capital of
5, 551 million Baht.

1.3 Shareholding structure

The Company , its subsidiaries and associated Company operate in The Real Estate as a

main business as per details below:

= - 15 % . -
Gland Office Leasehiold Reat Estate Gland Canal Land Public Company Limited
Investmeant Trus!
' ] !
78.57% 100% 1005,
Belle Development Co., Ltd. Stering Equity Co.. Ltd. Belie Assets Co.. Lid.
100% l 93.09% & 100% 100% L
G Land Property Ratchada Assel Halding Gignd Reit
Famad Sguare Co, Lid,
Management Co.,Ltd Co., Ltd. Management Cao., Lid.
100% k 4 50% h 4
Rama Square Hotel
Bayswater Co., Lid,
Co,, Ltd.
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2. Busines

Grand Canal Land Public Company Limited {"GLAND™)

Currently, the Company has a registered capital of Bant §,535,484,202 and paid-up capital of Baht
5,851,449 051, divided into 5,951,449,051 ordinary shares with a par value of Baht 1 per share. The
Company's currenl projects, The Ninth Towers Grand Rama 9 and relail spaces for renl al The Shoppes @
the Minth, are now cpen and in operation. The projects in the development process are the Super Tower, a
high-rise project including its Convention Hall and the Real Estate for Sale Project, namely the Belle Sky
Condominium. In addition, the Company also provide services for office building management, sales

management, markeling, construction work and residenlial project managemenl,

On 19 April 2017, the Company entered intc agreement 1o lease the office spaces of The Ninth
Towers Grand Rama 9 Project and transfer the ownership in the movable properties for the operation of the
office builldings of The Minth Towers Grand Rama 9 Project to GLAND Office Leasehcld Real Estate

Investment Trust.

Sterling Equity Co.. Ltd. ("Sterling”)

Sterling was registered and incorporated in 1896. Currently, Sterling has a registered and paid-up
capital of Bahl 1,800 million, divided into 18 million ordinary shares with 2 par value of Baht 100 each, Al
present, it operates office building for rent in Unilever House Project and retail spaces for rent in The Shoppes
i@ Unilever House which are now open and provides office building management service. In addition, it is

now in the process of developing the Hotel Project in the Grand Rama 9 Project’s area.

Cn 19 April 2017, the Company entered into agreement to lease the office spaces of Unilever House
Project and transfer the ocwnership in the movable properties for the operation of the office building of

Unilever House Project to GLAND Office Leasehold Real Estate Investment Trust,

Rama 9 Square Co., Ltd. ("Rama 9%)

Rama 9 was registered and Incorporated in 1295, Currently, Rama 9 has a registered and paid-up
capital of Baht 1,200 million, divided into 12 milion ordinary shares with a par vaiue of Baht 100 each. At
present, Rama 9 has operated an office building for rent in G Tower Grand Rama 9 Project and retail spaces

for rent in The Shoppes @& G Tower.

Belle Development Co., Ltd. {("Belle”).

Belle was incorporated in 1994, Currenlly, Belle has a regislered and paid-up capilal of Baht
2,064,261 300, divided into 20,642,613 ordinary shares with a par value of Baht 100 each. At present, Belle
operates development projects of real estate for sale, namely Belle Grand Rama 9 Project, as well as retail

spaces for rent in the Shoppes @ Belle Project.
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GLAND Property Management Co., Ltd. ("GPROP")

GPROP was registered and incorporated in 1995 under the name of BEBTY Marketing Co., Ltd. and
was renamed in 2014 as GLAND Properly Management Co., Lid. Currently, GPROP has a regislered and
paid-up capital of Baht 500 million, divided into 5 million crdinary shares with a par value of Baht 100 each.
GPROP owns the Land in the Grand Rama 9 Project which is under development into retail spaces for rent

("&rcade”).

Belle Assets Co., Ltd. ("Belle Assets")

Belle Assets was registered and incarporated in 2002 under the name "Tanson Pleanchit Co., Lid."
and was renamed in 2014 to Belle Assets Co., Lid. Currently, Belle Assets has a registered and paid-up
capital of Baht 11 million. divided into 1,100,000 ordinary shares with a par value of Baht 10 each, At present,
Belle Assets has a vacant plot of land in Grand Canal Don Muang Project which is awaiting further

development into residential condominium and single-detached housing project.

Rama 9 Sguare Hotel Co. Ltd. ("Rama 8 Hotel")

Rama 9 Haotel was registered and incorporated in 1995, Currently, Rama @ Hotel has a registared
and paid-up capital of Baht 16 million, divided into 1 million ordinary shares, with a par value of Baht 16 each.

Al present, Rama 9 Hotel has not conducted any business operations.

Bayswater Co., Ltd, ("Bayswater")

Bayswater was registered and incorporated in 2014 as a joint venture between Ralchada Asset
Holding Co,, Ltd, ("Ratchada Assel Holding"}, the subsidiary of the Company and BTS Group Holdings Public
Company Limited (BTSG), on the basis of 50 : 50 equity. Currently, Bayswater has a registered and paid-up
capital of Baht 10 million, divided into 100,000 ordinary shares with a par value of Baht 100 sach. It is the
intention of both Ratchada Assel Holding and BTSG to use this joint venlure comparny as a vehicle in
developing specific real estate project{s). At present, Bayswater has a vacant plot of land around the

Phahonyothin area which is under development.

Ratchada Asset Holding Co., Ltd. ("Ratchada Asset”)

Ratchada Asset was registered and incorporated in 2016. Currently, Ratchada Asset has a
registered and paid-up capital of Baht 8 millien, divided into 600,000 ordinary shares with a par value of Baht

10 each. At present, Ratchada Asset is Bayswater's shareholder.

Gland Reit Management Co., Lid. ("Gland Reit"}

Gland Reit was registered and incerporated in 2016. Cumrently, Gland Reit has a registered and paid-
up capital of Baht 10 million, divided into 1 million ordinary shares with a par value of Baht 10 each. Gland

Reit was eslablished lo be the REIT manager of the Real Estale Investment Trusl.
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Table on the Group's Revenue Structure for 2015 - 2017 pursuant to its Consolidated Financial Statement

% of the
Company's 207 2016 2015
Business Category Crperated by Equily as al
' BL Bi. BL
(Dec 31, *17) a o “
Millicm Millan Million
Rama % Souare Co., Lid 93.09% 5i16.68 1817 11413 3.17%
Grand Canal Land Plc 291,52 10.21% 469,95 13.04% 44807 8.68%
Real Estate - for rent and retated | Sering Equity Go.. Lid. 100.00% 136,66 4 BA% 230,71 £.40% 230,41 4.47%
SETVICES T = =z -,
Belle Devalopment Co.. Lid. THET% 117.38 4. 11% 102.20 2.84% aneal 1.565
Sland Proparty Mansgamant
10005 - 0.00% 1,25 0.02%
Co., Ltd.
Feal Ezlale - for sale Belle Development Co,, Lid, THETY 356.51 12.49% 1,689.00 A6.87% J1B253 &1.29%
Feal Estate - Project
Grardd Canal Land Plo 27.58 0L498% 48,24 1.34% 29,534 (.57%
FIEAMAQEMEnt 3nd Sereces
Real Fstate - Real estate Grard Canal Land Plc. 14.27 0.50%
management Sterling Equity ., Lid, 100.00% 676 0.24%
Gland Reit Managemenl Ci.,
Feal Eslate — REIT Manager 100.00% 11.88 0.41%
Lid.
Baina from changes in Fair Grand Canal Land Ple. and
1.371.94 48.05% 949,36 26.34% 1,207.82 23.41%
Walue and others Subsidiaries
Tatal 2,855.36 100% 3,603.59 100.00% 5,160.08 100.00%

2.1 Calegory of Products or Services

The Company operates various real estate development projects which can be divided into 2

categories, namely real estate for zale and real estate for rent. Moreover, some pars of the

Company's revenues are derved rom ils underakings on project management as well. In this

regard, the Company's projects can be classified as follows:

The Grand Rama 9 Project BDRAND
:l.‘-.‘;‘;{'-lg

At present, the Company is in the process of developing the Grand Rama 2 Project, a

large-scale real estate project on approximately 73 rai of land located at the Intersection of

Rama 9 Road and Ratchadapisek Road (connected to the Rama 9 MRT station exit 3) with

access o several major routes which is considered potential location that can serve. all

joumeys. The Company's goal is to develop this project into the Central Business District at

the heart of Bangkok. The Grand Rama 9 Project consists of office buildings, retail spaces,

convention hall, hotel and condaminium buildings, as follows:
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Project Name

Project category

Project Status as of
31 December 2017

1. Belle Grand Rama 9

Residential Condominim

Operated In September 2012

2. The Ninth Towers Grand Rama 9 Office building Operated in February 2014

3. Unilever House Grand Rama 9 Office building Operaled in December 2014

4, G Tower Grand Rama 9 Dffice building Operated in September 2016
5. Super Tower & Convention Hall Office building and Convention Hall | Under Development. Expected

to be partially operated in the
first quarter of 2021

6. Arcade Project Retail spaces Under Development. Expected
to be partially operated in the
farth quarter of 2019

7. Hotel Project Haotel Under Development. Expected

to be operated in 2020

8, The Shoppes Grand Rama 2

Retail spaces, shops, restaurants
located in the basement, 17 floor
and 2™ flocr of every projects in the

Grand Rama 9 Project

Operated the Shoppes at Belle
Grand Rama 9, The Ninth

Towers, Unilever House and G

Tower

The Central Plaza Grand Rama 9 Shopping Complex is located in front of the Project on Ratchadapisek Road

which was completely constructed and transferred to Central Pattana Nine Square Co., Ltd. at the end of

2011,

Picture of the Grand Rama 9 Project

The Grand Farna 5 Projed)

1. Belks Grand Fars 2 Project

2 Tha Hinth Towers Grard Fama 8 Propss]
& Unlever House Grand Ramn 8 Propect
4. G Tpwes Grand Bama 0 Praject

& Hotel Propect:

B Arcade Project

7. Super Tower & Conventior Hal Prejact

Canira : The Central Flass Srand Rama: 8 Shapong Compex

|o-""
()
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Details of the various projects in the Grand Rama 9 Project

Belle Grand Rama 9 Project

This Condominium Project was developed by Belle Development Co., Ltd. in which the Company
holds 79.57 percent of its shares

Ficture of the Belle Grand Rama % Project

The Belle Grand Rama & Project is a residential condominium for sale with retail spaces for rent {The
Shoppes Grand Rama 9 @ Belle). There are 8 residential buildings which are the high-rise buildings with

basements of two Z7-story buildings, two 34-story buildings, two 36-story buildings and two 43-story
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buildings covering a tolal of 1,991 residential units and aggregate construction areas of 356 546 square
meiers. Al buildings are constructed on G-story podium with two floors developed into retail spaces for rent
and the remaining four floors as car-parking spaces. This Project is located at the Ratchada - Rama 9

Intersaction near the MCOT Intersection and is about 400 meters away from Rama 9 MRET Station.

The highlights of this Condominium Project are iis resori-style condominium with a large recreational
area characteristically arranged like a hanging garden, and its location in the Centre of Bangkok around the
Ratchada - Rama 9 Inlersection close 1o the Expressway, lhe MRT and lhe Airport Link which makes il most
convenient for transportation. It is sited next to the new Centre of Business District which is comprised of
residential condominiums, office buildings, shopping complex and the Central Plaza Grand Rama 9
Shopping Complex. This Project is classilied as ane of the residenbial condominiums with high potential in

Bangkok which targets the middle to higher income earmers,

Average selling price of a condominium unit in this Praject is approximately Baht 85 000 per sguare
meter with & unit size ranging from 43 - 320 square melers. Volumes of sale and transfer as of December
2017 were 1,941 and 1,936 units respectively, representing 97.5 percent and 97.2 percent of total units in the

Project.

For retail spaces in the Project, the Company plans to develop a shopping area under the concept of
Urban Oasis or Mature in the Centre of the Town with aggregate 8,922 square meters for rent (excluding a

2,000 sguare meter Food Court under the Company's own management).

The Ninth Towers Grand Rama 9 Project

Picture of The Ninth Towers Grand Rama 9 Project

The Ninth Towers Project is a 2-office builldings project with refail spaces for rent ranging from
Grades B+ to A- in the Grand Rama 9 Project, located at 33/4 Rama 9 road, Huay Kwang Sub-District, Huay

Kwang Distnct, Bangkok 10370, Il consists of the 36-story Tower A and the 34-story Tower B with relail



spaces and common areas at the basement floor, 1* floor and 2™ floor which are inter-connected areas

between Tower A and Tower B. Car-parking spaces of 1,100 slots are provided on the 3" - 10" floors.

The Ninth Towers Grand Rama 2 Projecl covers a usable area of approximalely 121,207 square
meters with approximately 59,882 square meters allotted for office spaces for rent, approximately 3,068
square meters allotted for convention hall (The Company has entered into the 30-year lease agreement to
lease the office spaces and convention hall to GLAND Office Leasehold Real Estate Investment Trust in April
2017 which the Company received the deferred rent of Baht 4,592.5 milion), approximately 5771 square
meters allotted for refail spaces, approximately 31,195 square meters allotted for car-parking spaces,
approximately 102 sqguare meters allofted for storage spaces and approximately 21,189 square meters

allotted for public areas.

The Preject's highlights are its location arcund the Ratchada - Rama 9 Intersection close to the
Expressway, the MRET and the Airport Link, as well as its mid-range rental rates which are in line with the

demand of its target customers.

nilever H rand Ram: P

Fictura of Unilever House Grand Rama 9 Project

Linilever House Grand Rama 9 Project is developed by Sterling Equity Co., Ltd. {in which the
Company holds 100 percent of its shares). This Project is a Grade A office building with retail spaces far rent.
It is located in the Grand Rama 9 Project area at 161 Rama 9 Road, Huay Kwang Sub-District, Huay Kwang
District, Bangkok 10310, This Project is a 12-story building with a basement floor and car-parking spaces of

approximately 410 slots provided on the 3° - 8" flaors.

Unilever House Project covers a usable area of approximately 46,825 sguare meters with
approximately 18,527 square meters allotted for office spaces for rent, approximately 3,741 square meters
allotted for retail spaces, approximately 13,380 sguare meters allotted for car-parking spaces and

appraximalely 11,177 sguare meters allolled for other spaces. The Company has enlered inlo the 17-year 7-
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month lease agreement to lease the office spaces to GLAND Office Leasehold Real Estate Investment Trust

in April 2017 which the Company received the deferred rent of Baht 1,328.2 million,

G Tower Grand Rama 9 Office Building Project

Picture of the G Tower Grand Rama 8 Dffice Building Project

This Project is a Grade A office building project with retail spaces for rent developed by Rama 9
Sguare Co., Ltd. (in Which the Company holds 23.02 percent of its shares), located on the land under a
43-year long-term lease agreement. Total office and retail spaces for rent are approximately 70,000 sguare
meters. The building was designed in the form of the alphabet G consisting of two high-rise buildings of
40-story and 30-story (8 degrees slope), based on the 14-story podium, This Project is located on the area of
Ratchada-Rama 9 Intersection, connected to the Rama 9 MRT Station exit 3 and sited next to the Central
Plaza Grand Rama 2 Shopping Complex. Target customers are Grade A office tenants.

This Praoject began its aperation in the third guarter of 2016,
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Picture of Super Tower and Arcade Project

This Projecl Is developed an the land in the Grand Rama 9 Projecl with an aggregale area of 19 rai 2
ngan and 40.91 square wah. Characteristically, this is a mixed-use Project consisting of 2 buildings, namely
the 125-story main Super Tower and Arcade Building with an aggregate construction area of 322 8§45 square
meters. Once completad, it is expected to be the highest real estate project in Thailand and cne of the top

ten highest buildings in the world. The period of construction and scheduled opening dates are given below:

i Duration of Expected Date of
Project Type and Characteristic of Utilization
DesigniConstruction Operation
® Premium grade office building for rent
® Convention, trade fair and exhibition .
1. Super Tower : s & years First Quarter of 2021
area
® Retail spaces for rent
® Retail spaces for rent
2. Arcade 1.5 years Forth Quarter of 2019
® Parking Area

In developing this Project, the Company has studied and designed the project area to be sutable for
utilization in order to compleiely accommodate the demands of every group of its target customers and
business persons, and also to respond to the demands of nearby residents. There is a total of approximately

149,083 square meters of space in this Project for rent as office space, convention hall and retail shops.
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Central Plaza Grand Rama 9 Shopping Complex Project

Conslruclion of the Cenlral Plaza Grand Rama 2 Shopping Complex Project (with Central Pallana
Group holding majority shares and Rama 9 holding 3.27 percent of its shares) was completed and duly
transferred to Central Pattana Mine Sguare Co., Ltd. at the end of 2011. This Project is considered a magnet
to help enhancing the attractions of the areas under the Grand Rama 9 Project, in paricular, the office

buildings and other areas which will be developed as the more altraclive trading and business hub.

2.1.2 Belle Sky Condominium Project

Belle Sky Candominium Project is a residential condominium with approximately 94,149 square
meters of construction area, comprising of 1,840 condominium units, located on Kampangpetch 6 Road
fwhich runs paraliel to Vibhavadi Rangsit Road) along the railway line and ciose to the Miracle Grand
Convention Hotel, The Project’s key selling points are its prime location and convenient transportation as it is
sited next to Vibhavadi Rangsit Road, Don Muang Tolway and the Government Complex at Chaengwattana

as well as the red line BTS.

This Project is currently under review for adjustments of its design in order 1o be in line with

Bangkok's new city plan.

2.1.3 Real Estate Management Services

Grand Canal Don Muang Project 1 and Project 2

Picture of Grand Canal Don Muang Project

Grand Canal Don Muang Project 1 and Project 2 are single-detached housing projects located in the

Don Muang area near the Expressway - Phase 2 and the Tollway with 194 allotted plots of land in Project 1
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and 199 allotted plots of land in Project 2. The size of land for houses in the Projects ranges from 73 to 250
square wah with 197 1o 408 square meters of utilization space. Their selling prices range from Baht 6.5 million
to 25 million.

The Projects’ highlights are its high quality of single-detached houses which are set amidst prime
surmoundings and come with excellent common faciliies. The Projects’ conceptual design depicts the
atmosphere of romance in Venice, ltaly while their selling prices are compatitive with those of other housing
projects with similar gquality. Target groups of these two Projects are middle to high income eamers.

At present, the Company holds the rights of management, marketing and sale management for both

Projects and eams an income in the form of management fees.

WET: i rH
After the Company entered into the lease agreement to lease The Ninth Towers and Unilever House
for the peried of 30 years, and 17 years and 7 manths, respectively 1o GLAND Office Leasehold Real Estate
Investmenl Trust (GLANDRT) in April 2017, GLANDRT also uses lhe Company's office building management

service which the Company earns an income in the form of management fees

2.2 Marketing and Competition
{1} Types of Customers and Target Groups

Target customers for residential projects ame general individual customers with an emphasis

on groups of middle to high income eamers.

Targel cuslomers for oflice bulding projects are the cuslomers primanly requinng Grade A
office spaces in G Tower Grand Rama 9, Unilever House and Super Tower Projects, For The Ninth Towers

Grand Rama 9 Project, emphasis will be made on Grades B+ to A- customers,

Target customers for retal spaces cover every target groups: long-term, short-term or

mizcellanecus tenants, depending on the characteristic of particular retail spaces.
(2) Pricing Palicy

Prescription of the selling price of the real estate and space rental will take inle account the
markel price, induslry competilors in the same and nearby neighborhood and will also consider cosl of the

project investment. The increase in price will mainly depend on market prices and project management cost.
(3)  Industrial and Competitive Conditions
{3.1) Summary of Thailand's overall economic conditions in 2017

According to the report on Thailand's economic projections provided by the Ministry of
Finance as of January 2018, it is reported that "The Thai economy in 2017 was anticipated to grow by 4.0
percent, revised upward from the previous forecast and higher than 3.2 perceni growth last year, resulting
from the continuous export growth and better conditions in tourism industry, fallowing the good expansion of
trading partners’ economy. The continuous export growth came from many categories of goods and almost
all export markets while the revenues from tourism industry kept getting better according to the high number

of international tourists entering Thailland in 2017 of 35.4 million tourists. In addition, the private spending
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continued to expand due to the increase in labor income in the production for export and tourism industries,
including the benefit from the government support far low-income eamers through welfare cards program, the
tax deduction program which boost the consumption during the year-end and the 8101 project in honor of His
Majesty the late King. The private investment started to recover from the previous year, consistent with the
increase in industrial confidence index supported by the clarity of the governmental policies such as the
investment in infrastructure projects and the approval of the draft Eastern Special Economic Zone Act while
the stimulus package was continually offered by the government. For internal economic stability, the headline
inflation in 2017 was at the low level of 0.7 percent, increased from the previous year following the increase in

domestic demand and the upward trend in global crude oil price.”
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Source: Office of the National Economic and Social Development Board

For the Thai economy in 2018, the Fiscal Policy Office anficipated that Thai economy is projected to
grow continuously at 4.2 percent {within a range of 3.7-4.7 percent). Public expenditure would be the key
driver of Thai economy through rising capital budget framework of the government in 2018. In addition, the
Additional Budgel Act of 2018 wilh the budge! of Bahl 1.5 hundred billion, the progress of he invesiment in
the key mega infrastructure projects of the govermmment especially the key mega infrastructure projects under
the Transport Infrastructure Investrment Action Plan {Priority Project) for the Year 2016 and 2017 which more
megaprojects are expected to be under construction process in 2018 and the clarity of election would be
another supporting faclors 1o gain business conflidence and encourage more domeslic investmenl. For
external demand, it is expected that the trading partner's economy would be expanding at the rate close to
the pravious year which would cause Thailand's expart of goods and services, a key driver of Thai economy,
to gradually expand. For internal stability, the headline inflation in 2018 is estimated to be 1.2 percent (within

arange of 0.7 - 1.7 percent), increased from the previous year, consistent wilh higher crude oil price trend.”

In this regard, the Ministry of Finance mentionad about the Thai economic projections that several risk factors
should be elaberately considered in 2018 such as global economic fluctuations, monetary policy run by the

developed countries and fluctuations in currency exchange rate and crude oil price in global market,
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Thailand Business Confidence lndex
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Real esiate business in Thailand holds the product value which accounts for 7% of the gross
domestic product (GDP); therefare, it is the key driver for overall economy, causing more money in
circulation, mare employment and income that would affect other industries such as construction business,
construction material business, financial institution business, electrical appliance business and furniture and
decoration business, elc.

Real estate consists of 3 major categories i.e. residential, commercial and industrial real
esiates of which the residential real estate accounts for two third of the total real estate market value in
Thailand (Source: World Bank). The development of residential real estate business targets the domestic
market as Thai laws allow the foreigners to only hold the ownership of real estate in the type of condominium,
not exceeding 49% of the total sales areas of such condominium, The fareigners may hold the ownership in

some types of real estate, with extensive conditions and restrictions.
13.2) Industrial Conditions of the Residential Property Sector
Owerall industrial conditions of the residential property sector in 2017

The residential property sector s comprised of the self-buill housings and housing projects
which are concentrated in Bangkok Metropalilan Region with 80-70% of the lotal unils available in Thailand
and have average market value of more that Baht 300,000 million during the past 5 years. However, since
2012, the developers have placed more importance on the regional market and expand the investment in
housing projects in the provincial areas, most of which are houses as there is no constrainis in terms of

avalable area. The condominium projects are still mainly developed in Bangkok Metropalitan Region
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MNevertheless, the high increase in the price of land in the provinces that are centers of the region and tourist
destinations during the past 3-4 years has caused the launch of more condominium projects in the provincial

dareas.

| bifi gt ) Projct

1. Mumber of new projects launched in 2017 was 402 projects, decreased by 51 projects
(-11.3%) compared to 2016. If the number of projects is considered, it could be indicated thal the situation In
2017 is obviously worse than in 2016.

2, However, the number of new sale units in 2017 was 114 477 units, increased by 3,900 units
[3.5%) compared to 2016 which indicated that the launch of new projects with such increase in number of
sale unils is nol considered malerial increase, |.e., nol increase al all.

3. Nevertheless, the value of the projects in 2017 was Baht 441,681 million, increased by Baht
59,551 million (15.6%} compared to 2016 which is an obvious increase and the launch of projects with the
highest value in history since 1994 that started the survey (24 years ago).

4. In this regard, it could e noted that the average sale price per unit of Baht 3.859 million in
2017 obviously increased (11.6%) from the price of Baht 3.458 million as of the end of 2016.

Classification per Types of Residence

There are 3 main types of residence i.e. single-detached houses, townhouses and
cendominiums, Based on the survey of the Agency for Real Estate Affairs, it finds that:

For single-detached houses, the new units for sale in 2017 were 10,217 units, decreased by
1,929 units (-19%) from 2016, The remaining units were 36,971 units, decreased by 2,556 units {-6.5%) from
the end of 2016. The units sold in 2017 were 12,773 units, increased by 328 units (3%) from 20186.

For townhouses, the new units for sale were 35,462 units, increased by 5,530 unit {(14%) from
2018, The remaining units were 62,571 units, increased by 7,917 units {15%) from the end of 2018, The units
sold in 2017 were 27,545 units, increased by 3,268 units (14%) from 20186,

For condaminiums, the new units for sale were 63,626 units, increased by 5,276 units (9%) from
2016, The remaining units were 76,790 units, increased by 6,992 units (10%) from the end of 2016, The units
sold in 2017 were 56,634 units, increased by 733 wnits (1%) from 2016.

In summary, the overall yearly demand increased by 5,426 units or 5.5% compared to 2016,
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Launching of New Housing Units in the BMR, 1994 - 2017
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The survey resull finds that the number of sale in 2017 was 103,579 unils, increased by 5426
units or 5.5% from 2016. On the one hand, it could be regarded that the situation was not worse than that in
2016 as there were continued demands for the residence offered in the market. On the other hand, such
number of sale was slill less than the number of new unils offered in each year al 110,000 units which
indicated that the cumulative supply continued to increase.

According to the survey conducted by the Agency for Real Estate Affairs, as of the end of 2017,
the remaining supply increased fram 2016 by 5.9%, from 184,329 units as at the end of 2016 to 195,227 units
[increased by 10,898 unils). In case thal around 110,000 unils of the new residential units are sold each year,
such 185,227 units are enough for sale for almost 2 years or around 21 menths without having new units
offered. The developers should pay special attention to the number of such cumulative remaining units as
while the developers rush to sell the new projects, there are still a lot of remaining inventories which may later

cause problems to the developers.

Residence in Bangkok Metropolitan Region

Currently, more than 80% of the new residence in Bangkok Metropalitan Region are in the form of
residential projects developed by the large dewvelopers (listed on the SET, including their associated
companies), with market share of more than 80% of the number of units and the market value of the new
residential market offered for sale in Bangkok Metropolitan Region (information as of 2016} as they have
better cost management from the advanced purchase of land resulting in more land banks on hand which is
the factor that drive the cost of project development to be lower. In addition, they are able to develop many
projects at the same time leading to economies of scale, They are also experienced in operating the business

which gain them more credits.
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The proportion of the new residence in Bangkok Metropolitan Region has changed toward maore
high-rise projects, while the low-rise residential projects i.e. single-detached houses and townhouses are less
in proportion resulting from the following factors: 1) the expansion of MRT and BTS lines in Bangkok
Metropolitan Region since 2007, 2) the great flood in late 2011, and 3} the continued increase in the price
and the decrease in supply of the land in potential areas, which cause the condominium projects to have the

market share of more than 60% of the total number of residential units available in the market.

(3.3) Industrial Conditions of Commercial Real Estates

Commercial real estate can be classified under twe main categories, which are office building and

retail space.

(3.3.1) Industrial Conditions of Commercial Real Estates in the Office Building Category

The report of the Real Estate Information Center of JLL indicated that during the first half of 2017
the Bangkok's market for office buildings showed an increase in the volume of leased spaces in the total of
more than 143,000 square melers, close o that of 2016 with the increase in the volume of leased spaces in
the total of 144,000 square meters, The increase in the leasing activities durng this year was partly caused
by the increase in complete construction of new office buildings which provided an option for the mid to large
sized corporations that reguire larger office spaces to relocate their offices to new buildings, after they were

unakble lo expand their office spaces in the old buildings as there is nol enough space available for them.

CBRE has reported that the demand of office spaces still exists. The demand during the next 2-3
years still remains at 200,000 square meters per year, resulting in the continued decrease in occupancy rate
of the office spaces while the renlal rale increases on the average of 4-5% for all grades of buildings in all
locations. E-Commerce will be the driver that raises demand for the new warehouse spaces and distribution

centers.

CBRE expected the demand of office spaces in Bangkok during the next 2-3 years to be at the
level of 200,000 sguare meters per year and the demand will hot increase drastically. As the new office
spaces added to the market in 2018 will be less than 200,000 square meters, it means that the vacant spaces
will continue to decrease and the rental rate will continue to increase, though at the slower rate. Currently, the
vacancy rate is at 7.8% and will continue to decrease while the rental rate for the office spaces will increase

on the average of 4-5% for all grades of buildings in all locations.
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The fact that Grade A office bulldings have less avallable space for rent causes the renlal rate (o
sharply increase in this year after a slow-down during last year, Some of the Grade A office buildings in the
Central Business District such as Park Venture Ecoplex and Gaysom Tower can sel the rental rate at mare
than Baht 1,000 per square meler per month while the average rental rale for Grade A office buildings in
Bangkok is Baht 821 per square meter, Most of the new tenants in Grade A buildings are the lechnology

sector business operators such as E-Commerce, social media and online advertising companies.

The Asia-Pacific Prime Office Remtal Index for G3 2017 report provided by Knight Frank Thailand
Co., Lid, stated that Bangkek's office market's growth continued to be underpinned by genuine demand in a
market with a limited supply of space resulting in continuous rental growth. Bangkok was the strongest-
performing Asia-Pacific market last quarter, registering a 4.4% guarter-on-quarter increase, which was faster

thar its 3.9% annual growth. This upward trend is expected 1o continue Tor at least the next 2 years,
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For the supply of new office spaces in 2018 — 2023, there will be office spaces for rent in the total
of 1.4 milion square meters, but only 300,000 square meters of such office spaces are scheduled to be
complete within 2019. For the spaces for rent in the Super Tower Project and One Bangkek Project which
have large spaces for rent, some parts of the office spaces in such Projects will be complelely conslructed
and ready for rent during 2021 — 2022, In this regard, the pre-leasing demand is still high at approximately
200,000 sguare meters, thus the overall occupancy rate in office building market as well as the rental rate is

expected to keep increasing during the next 12 manths,
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(3.3.2) Industrial Conditions of Commercial Real Estates in the Retail Space Category

Research Division, CBRE anticipated that the competition between “shops and online markets”
in Thailand would become clear in 2018 which E-Commerce would materially affect the traditional retail

shops,

CBRE also expected that after the renovations of the shopping malls are complete and the retail
shops are open, lhe vacancy rale of 5% would further decrease. The new relail spaces would increase
approximately 300,000 square meters in 2018, while there were new retall spaces of 100,000 square meters

in 2017, which will cause mare competition in retail markets to attract the customers te the shopping malls,
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In addition, the retailers would expand their distribution channels to be in more platforms i.e. online
and offine stores which means that the retailers might need less retail spaces. Both the retailers and the
owner of retall spaces shall adapt themselves to not only create special experience for customers, but also to

provide convenience which could not be experienced from anling shopping.

There is continued investment in refail space expansion in Thailand. The report from Research
Division, CBRE projected that there would be naw retail spaces of 225,000 square meters in 2018, 517,000
square meters in 2019 and more than & million square meters in 2020, but the increase is still in slower rate

due to the delay of constructions of large projects.

In addition, during the past 5-6 years, the large shopping malls have been through major renovation
causing the occupancy rate to decrease, especially in 2010, the occupancy rate was anly 91% of the
available retail spaces of 5.5 million square meters. Up until mid-2017, the average occupancy rate in
Bangkok and areas around Bangkok was only 92% of the available retail spaces of more than 7.6 million

square melers.

The rental rate for retail spaces in all Bangkok areas has increased from the previous year.

ntal f i i 17
Area Ground floors Upper ground floor
(Baht/Sq.m./Month) {Baht/Sg.m./Month)
INNER BANGKOK
(Silom, Satham, Ratchadarmn, Lower
Sukhumvit) 1,850 — 5,500 1,520 -2,700
Plaza arsas 1,000 - 1,200 800 — 1,000
Community malls 1,000 - 1,500 800 - 1,200
Large-scale supercenters
OUTER BANGKOK
(Ladprao, Upper Sukhumvit,
Ramkhamhaeng, Bang Kapl,
Chatuchak) 1,600 - 3,300 1,040 - 2,200
Plaza areas 1,600 — 3,000 BOOD — 1,000
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Area Ground floors Upper ground floor
(Baht/Sq.m./Month) (Baht/Sq.m./Month)
Cammunity malls 1,000 - 1,500 BOO — 1,200
Large-scale supercenters
SUBURBS
(Laksi, Don Mueang, Rangsit,
Ramintra, Sukhapiban, Bang Ma-
Trad)
1,200 - 2,800 800 - 1,500
Plaza arsas
800 — 1,500 400-1,200
Cammunity malls -
1,200 — 1,500 600 - 1,000

Large-scale supercenters

Source: Research Division, CB Richard Ellis {Thailand) Co., Ltd.

(4) Environmental Impact

Single-Detached Housing Projects

The Company's developmenl projects will be divided into phases. Each phase will
consist of the development area of approximately 100 ral, with leszs than 500 houses which will not be subject
to environmental laws. Nevertheless, the Company has the utiity management system for the projects in
order to avoid detrimental environmental effects, in paricular, a system for wastewater treatment and

management 1o ensure Lhal there are adequale green spaces.

Condominium Projects

The Company is required to conduct an environmental impact assessment and provide
a report on the environmental impacts to the relevant governmental agency in order to suppert applications
for construction licenses which the Company has followed according lo the prescribed laws, rules and

regulations.

Office Building and Retail Space Projects

The Company received approval for construction of the projects before the enactment of
the environmental impact assessment criteria was effective. Nevertheless, for the projects that reguire the
enviranmental impact assessment, the Company has proceeded according to the prescnbed laws, rules and

regulations.

2:3 Provision of Products or Services

(1) Selection of land for development

The Company acquires land for development from direct sales as well as indirect sales
through real eslate brokers, For the seleclion of land, the Company will consider the location and the potential
for development of such land and will compare the purchase price with the appraisal value and markel valug
before every purchase, in crder to ensure that a reasonable price is obtained. Apart frem this, prior {o each

acquisition, the Company will conduct a feasibility study of the laws and limitations regarding construction,
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including the demand of customers in the area as well as business competitors in order to ensure that the
land development will e in accordance with the plans and that the targeted retums on investment are

achieved.

(2) Selection of contractors

The Company doss not have an intermnal construction division. Therefore, the Company
outsources contractors for project construction. The contractors can be divided into two main groups as

follows:

{2.1) Contractors for single-detached housing projects: In the procurement of contracts, the
Company will selec! conlractors from medium and large size contractors with qualifications according o the
standards sel by the Company. Contraclors 1o be hired by the Company must have good history of
completing good guality work as well as completing projects as scheduled and cffer the price within the
budget. As the Company places great importance on management of construction cost, the company

recruited internal engineers (o closely monitor the qualily of the work performed by the contraclors.

(2.2) Contractors for Office Buildings and Condominiums: The Company will hire main
centractors through an open bid for the structural work, architectural work and ME&E system of the building or

Tumn Key projects, as deemed appropnate for each project, The selected contractor will generally be a large-
scale contractor who can ensure that the construction will be in accordance with the set standards and
completed within the timeframe. This is because a large contractor has better technalogy and capability to
construct large buildings, as well as potential and sufficient funding In order to construct large buildings when
compared with medium and small size contractors, Apart from this, the Company also hires other companies
to monitor the construction and manage the projects to ensure that the construction of the buildings will be in

accordance with the set standards, set budget and completed in a timely and efficient manner.
(3) Procurement of Construction Materials

The Company's policy is to procure some of the main construction materials by itself with the
main reasons stipulated below:
®* Ta minimize risk of fluctuation in the price of construction materials, which may have

a tendency to increase e.g. cement, steel rods, and aluminum alloy.

® The Company oflen receives beller offers or conditions from having a long-term
relationship with distributors of the construction materals. This facilitates the control
of the construction material costs. Apart from this, the Company needs flexibility in
spacifying design and types of materals to be used in decorating customers'
projecls. Thus, the Company procures some lypes of malerals direclly such as liles,
wood floor, sanitary ware, air conditioner, furmniture and painting color, etc. The
Company offers choices for customers to choose such materials after reserving

houses or condominiums in the projects.



{4) Distribution Channels for Sales and Services
(4.1} Sale of Real Estate

The sale of the Company's real estate is compleled by direct sales through the Company's
sales office. Real estate brokers may be recruited when necessary or when special experlise is required, The

details are as follows:

4.1.1 Single-Detached Houses: Sales are conducted through a direct sale through the

Company's sales office, The product can be divided into 3 categories as follow:

®  Empty plot of land in the project;

®  Housing estate with fixures, in the form of constructed houses, ready o be
transfemed lo cuslomers; and

®  Housing estate with a construction contract - Custormers will purchase a house
from standard housing models of the project after purchasing housing estate in
the project. Customers can choose housing models which it is deemed fil for the

size of the demanded land.

4.1.2 Condominiums: Sales are conducted through a direct sale through the Company's
sales office and the sales agents represented by real estate brokers. The project will be available for sale in
the initial phase of the construction, Customers will pay a down payment and ownership is transterred fo the
customers ance the construction of the condominium is complete and the condominium is ready for use.
Customers can decide on the design of the units from the mocked-up reams and floor plans provided by the

project,
{4.2) Lease of Real Estate

4.21 Office Building spaces: The Company hires brokers with expertise in selling

office building spaces.

4.2.2 Retaill Spaces: The Company organizes a special working team to sell retail

spaces of each project by selling directly to each target group of customers.

2.4 Undelivered Works

The Belle Avenue Condominium Project is operated by Belle Development Co., Ltd. As of 31

December 2017, there were a fotal of 55 units not yel delivered, with a value of Baht 334 million.
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Risk Factors

Real Estate Development Business Risks

3.1:1

Risk of inadequate source of finance for project development

Real estate development is considered as a high-investment business as funds are required
for the purchasing of lands. developing and construction of projects. Therefore, it is
indispensable for the Company to depend an lopans from financial instilutions as the mamn
source of finance for its operations, Inability 1o procuring adequale funds may inevilatly

effect to operational plans and business performance.

However, throughoul the Comparny's operational record, the Company has always been
financially supported by multiple leading financial institutions, which have been the
Company's business allies for an extensive period of time. For previous projects, the
Caompany had secured finance from financial institutions before commencing the project.
Furlhermore, holding the stalus as a listed company on the Stock Exchange of Thailand
alongside a reputable management committee, all of whom have vast experience in the real
estate development industry, the Company has immensely earmed such reputable image
with investors' confidence. Cansequently, investars can be canfident that the Company will

be able o procure adequale financing for the development of its projects,

Rigk regarding interest rate fluctuation and the policies of commercial banks' on credit

facilities

The increase of domestic interest rate has a direct effect to Company's capital cost since its
saurce of finance partly comes from financial institutions. However, considering all relevant
factors and project plans, the Company has a policy lo raise funds via Project Finance, in
order to efficiently control the cost of interest which might be occurred. Mareover, as all
Company's projects have been set upan the high-gualified benchmark with distinguished
designs and excellent locations, as well as the Company’s perfaormance record and good
reputation of is executive team, the Company has received atiractive interest rate offers

from financial institutions.

Another point to be considered is that a higher interest rate may affect the ability to
purchase, and to repay loans for minor customers., However, according to a comparative
study regarding the effects of increased interest rates with liabilities for installment

repayments of the Company's customers, there may not be any severe effects resulting in
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the Company's customers having reduced purchasing power. This is because the
Company's target customers are in the middle and upper income brackets who have only a

delicate impact from such issue.

The quality of products leading to customers satisfaction is utmost purpose of the
Company's policy. The Company therefore places great importance on the supervision of
the infrastructure of its projects in order o maintain high-standard canstruction quality.
Higher qualified and expertise contractors, labor, architects, comsultant engineers,
engineers, as well as foremen are recruited and higher-quality buildings will be constructed
with a competitive price and on scheduls. Thus, the Company may have a risk in not being
able to procure such contractors and labors during cerain perieds, in particular, periods of
continuous economic growth, where there is a high demand for high-gualified contractors
and labor, This may result in the Company nol being able to proceed with the projects in
accordance with its standards of guality, within the schedule and in accordance with the

budgeted costs, which may in tum affect the performance of the Company.

However, lo manage this nsk, the Company has a policy to continuously bulld and maintain
good refationships with contractors, by selecting anly those highly qualified contractors who
have worked with the Company over-a long period of time. This means that the Company
has a certain level of confidence thal the construction will be completed and met with the
Company's standards and projecls can be delivered according to the proposed limeframe.
Furthermare, it is the Company's policy for contractors to invoice the Company in
installments, and only when each slot of warks has been completed. This method allows the
Company 1o maintain control aver such paymenls lo contractors lo ensure that the payments
do not exceed the amount of work actually completed. This, in turn, reduces the Company's
risk where the contractor abandons the project as-well as allows the inspection to the guality
of work and whether the contractors will be able to complete the project within the timeline.
Where the Company determines (hal project may not be delivered within proposed time, the
Company can provide personnel in order to suppert and cary on the project to be
completed on time. This will be done by hiring special labor to assist the construction.
Further, to supervise the construction and to be continuously assured of the contractar's
guality of work, the Company will assign project managers, project engineers, and foremen

to venty the centracier's work on a regular basis.
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3.1.4

In the real estate development business, construction materials are the principal and most
significant cost in the development of a project. There was an increase in price for some
constructlion materials. Due to the growth of the real estate development business for
residential projecis located near the BTS expansion areas, various government projects and
recovery of the domestic ecanomy. This will affect real estate dewvelopers for the prepared
budget and price forecasts, as there may be errors which impacts the Company’s future

performance,

Despite this, the Company has a policy to pass an the risk to the contractor by specifying the
amount of construction materials in the construction contract. For construction materials
which the Company procures itself, such as steel rods and concrete, the Company's palicy
is to order large quantities for use in the project, resulting in cost savings in relation to the
construction materials as well as increased bargaining power over the seller. This assists the
Company in forecasling its cosls and profits with 2 cerlain amount of accuracy and allows

the Company to set its prices in accordance with its costs,

In addition, to lower the risk from the increase in construction costs, the Company utilizes
Value Engingering In the design and construction stage of the project, This lechnigue allows
the Company to reduce construction costs and at the same time maintain construction
quality and standards. In refation to risk of fluctuation in the cost of construction materials, in
enlering into contracls with contraclors, the Company will clearly set oul the value of the
wark by specifying the details of the malerial i.e, the lype, guantily and Tealures of the work,
allowing the Company to reduce the risk frem a fluctuation in the cost of construction

materials.

The Company has a policy not to hold vacant land which is not ready to be developed but
eslimates o purchase lands pursuant to amount of the Company’s projects, The Company
will consider each plot individually based on the target customer, if this is the case the
Company will develop the project. The Company has already purchased the lands to

develop for the next 5 years and the process to purchase the lands to develop for the future.
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Risk of amendment of Laws, Requlation, Rules and Ministerial Regulations relating to the

Real Estate Development Business

Amendments to the laws, regulations, rules, and ministerial regulations relating to the real
estate development business may lead to an increase in the project's operational costs. For
example, where lhere is a change of the town planning regulation in relation o the Floor Area
Ratia {(FAR}, new policies on commoen areas, or the scope and preparation of Environmental
Impact Assessment reports (EIA), these may have an adverse effect on the Company's

performance.

Despite this, the Company has studied and will continue to study any changes in the laws,
rules. and regulations in order to prepare for a change in the government policy. The
Company has always developed its projects in accordance with any changed policies,

allowing the Company to reduce a certain amaunt of this nsk.

Risk in relation to Leasehold Rights

The “G-Land Tower Grand Rama 2" office building project, operated by Phraram 9 Square
Ca., Ltd., is located on a plet of land in which the Company has a 43-year lease agreement
with Super Assets Co., Ltd., and CKS Helding Co., Ltd., the remained of the Lease Term is
34 years, Phraram @ Sgquare Co., Lid,, will deliver the land and the building lo the Lessor
after the expire of the Lease agreement. Even though this is a long-term contract, the
landlord could terminate the agreement at any time before expiry if the Company breaches
the lease agreemenl. Therefore the Company musl avoid actions which mighl abuse or

breach the lease agreement which may lead lo lermination or a fine,

Risk from lack of experience and expertise in construction centrel of mega-tall building
projecls

There are certain differences in construction of general office buildings and the real eslate
development of a 125-storey bullding with 615 meters tall. The latter one has to use special
machinery, loals and equipment through to distinctive construction technigue and building
material for the security and safety of the building. This new project development of a mega-
tall building utiizes a special construction technigue which is not widespread. As the
Company lacks experience and expertise in controlling the development and canstruction of
a mega-tall building, there are risks on lthe guality of construction and the safely of the
environment, personnel and stakeholders related to the development of the project. This

includes the risk of the delay in the developrment of the project, in which the Company will not
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be able to recognize rental and service income as according to plan, resulting in a lower

project returm on investment.

Howewver, the Company plans 1o hire inlernational specialist who has experence and
expartise in consulting for overseas mega-tall building as a project's engineering design
consultant. This consulting include structural design and the szelection of material and
technalogy, such as the foundation, pillar and bearing walls, far the building’s safety and
confidence of the lessee. Moreover, the Company's policy is to hire construction supervisor
with experience and experhise in a similar project development by considering former project
supervision accomplishments, credibility and appropriate remuneration rates. This is to
ensure thal the construction will be completed within specified period and budget.
Therefore, the Company is confident that the development of various real estate projects will

go according to the plan.

Risks from purchase of land for development of an affilialed company's project

An affiliated company in which the Company holds 50% equity won the bid in an auction
fram the Department of Legal Execution far a debtor's property in a bankruptoy case and has
received lransfer of ownership over the said plot of land as well as having paid a latal of Baht
7,350 million to the Official Receivers. It transpired, however, that the debtor in that
bankruptcy case has filed a petition to the Bankruptcy Court for an order to have such

auction nullified and the case is now in the process of being deliberated by the Court,

If an order is issued by the Court to nullify the auction or issue any ather order in favour of
the Debtor, such an order may cause the affiliated company to have to re-transfer the
ownership over that plot of land back to the Debtors' communal/accumulated debts under
the Legal Execution Officer's control, with the loss of fees, duties and stamps and expenses
pertaining to the conveyance of land ownership that it has already paid.  However, it would
be fully refunded for its payment of the price for the land.  There may be an impact as the
result, therefore, on the business, operating results and business opporunities for affiliated

COMmpany.

However, the Legal Counsells) of the Company and ils affiliale are of this opinion after
having studied the petition, facts, trends of the Supreme Couri's judgment and legal
principles, that claims in the pertinent petition submitted should not bear enough weight for

an arder to be Issued by the Court to have the auction nullified.
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Investor Risk

Risks from Major Shareholders Holding Mar n B nl of the Sh

Al present, the Charernkit Group holds more than 50 percent of the Company's registered
and paid up shares, Thus, the minorty shareholders might be suspicious of major
shareholders manipulating the Company policy, moving the Company in & cerlain direction,
and the risk of not being able to accumulate the required number of voles to veto, review or

palance the major shareholder's power.

However, presently, lhe audit commillee consisls of 3 directors who are independent
direciors, from a total of 9 directors. This assisis and increases the efficiency and
transparency in the Company management and the balance of power within the Board of
Directors. Furlher, these direclors are also representatives of minorly shareholders in
manitoring and reviewing the Board of Directors’ management of the Company. Moreover,
the Board of Directors is profoundly realizes the Principles of Good Corporate Governance
and will strictly comply with these guidelines. Thus, investors can be assured that all

shareholders, including any slakeholders in the Company, will be treated fairly and equally.
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4. Corporate Information

General Information

Company name

Company Registration Number
Locatian

Business Type

Home Page

0107538000118

Property Development

Grand Canal Land Public Company Limited

33/4 Rama 9 Read, Huaykwang, Bangkok 10310

www. grandceanalland.com

Autheorized Share Capital

6,535,484 ,202 ordinary shares, 1.00 baht par value

Total 6,535,484,202 .00 Baht

Issued and Paid-up Capital

5,951,449 051 ordinary shares, 1.00 baht par value

Total 5,951,449,051.00 Bant

Home Page www grandcanalland.cam
Tel 66 (0) 2 246 2323
Fax 66 (0) 2 246 1082

Juristic Persons the Company holding 10% shares or more

Company name and Location Business % of Share
Paid-up Capital
Type Holding
Belle Development Co., Ltd. Property 20,642,613 ordinary shares, 78.57
33/4 Rama 9 Road, Huaykwang, Development | 100.00 baht par value
Bangkok 10310
Tel : 66 (0) 2 248 2323 Fax :'66 (0) 2-246 1082
Rama 9 Square Co., Lid. . Property 19,000,000 ordinary shares, 43.09
33/4 Rama 9 Road, Huaykwang, Development | 100.00 baht par value
Bangkok 10310
Tel: 66 (0) 2246 2323 Fax: 66 (0) 2 246 1082
Rama 9 Sguare Hatel Co., Ltd. Hatel 1,000,000 ordinary shares, 100
{Held by
33/4 Rama 9 Road, Huaykwang, {there areno | 16.00 baht par value Pratam ©
Bangkak 10310 angoing Bausm )
Tel: 66 [0) 2 246 2323 Fax: 66 (0) 2.246 1082 operations)
Sterling Equity Co., Ltd. Property 18,000,000 ordinary shares, 100

33/4 Rama 9 Road, Huaykwang,
Bangkaok 10310
Tel: 66 (0) 2 246 2323 Fax: 66 (0) 2 246 1082

Develepment

100.00 baht par value
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Company name and Location Business % of Share
Paid-up Capital

Type Holding
Belle Assets Ca., Ltd. Property 1,100,000 ordinary shares, 100
33/4 Rama 9 Road, Huaykwang, Development | 10.00 baht par value
Bangkok 10310
Tel: 66 (0} 2 246 2323 Fax: 66 (0) 2 246 1082
G Land Property Management Co., Ltd. Property 5,000,000 ordinary shares, 100
33/4 Rama 9 Road, Huaykwang, Development | 100.00 baht par value
Bangkok 10310
Tel: 66 (0} 2 246 2323 Fax . 66 (0) 2 246 1082
Bayswater CO., Ltd Property 100,000 ordinary shares, 50
21 Soi Choei Phuang, Viphavadi-Rangsit Development | 100.00 baht par value { Held by

Ratchada Asszet
Read, Chomphen, Chatuchak, Holding
Bangkok 10800 Co.,Ltd.)
Tel: B (0) 2 273 B511-5 Fax - 66 {0) 2 273 8516
Ratchada Asset Holding CO., Ltd Holding 600,000 ordinary shares, 100
316/601 Sathu Pradit Road, Chong Monsi, Company 10.00 bahl par value
Yan Nawa, Bangkok 10120
Gland Reit Management CO., Ltd REIT manager | 1:000.000 ordinary shares, 100
33/4 Rama 9 Road, Huaykwang, 10,00 baht par value
Bangkok 10310
Tel: 66 (0) 2 168 1042 Fax: 86 (0} 2 168 1046
499,768,600 ardinary 15

Gland Office Leasehold Real Estate

Investment Trust

18 8CB Park Plaza , Floor 7" - 8"

Chatuchak , Bangkaok 10900

Tel: 66 (0) 2 949 1500 Fax: 66 (0) 2 949 1501

Trusl

shares,

9.83 baht par value

Other References

Share Registrar

Debenture Registrar

a7

93 The Stock Exchange of Thailand Building
Rachadapisek Road, Dindang, Bangkok 10400
Tel - 66 {0) 2 009 9999

Fax; 66 (D) 2 008 9991

Bangkok Bank Public Company Limited
333 Silom Road, Bang Rak District, Bangkok 10500
Tel 66 {0) 2 2301138
Fax 66 (D) 2 626 4545

Thailand Securities Depository Company Limited (TSD)



Depenture Holders' Representalive

Auditor

Investor Relation

Debenture under this debentura registrar consists of

- Debenture of Grand Canal Land Public Company Limited
Mo.3/2015 Due 2018

- Debenture of Grand Canal Land Public Company Limited
Mo.4/2015 Due 2017

- Debenture of Grand Canal Land Public Company Limited
Mo.5/2015 Due 2020

- Debenture of Grand Canal Land Public Company Limited
Mo, 172016 Due 2018

- Debenture of Grand Canal Land Public Company Limited
Mo.1/2017 Due 2020

- Debenture of Grand Canal Land Public Company Limited
Mo.2/2017 Due 2021

- Debenture of Grand Canal Land Public Company Limited

Mo.3/2017 Due 2020

Krungthai Bank Public Company Limited

Capital Market Department

97773 SM Tower, Fioor 3 "", Phahonyotin Road

Samsen Nai Sub-Distict, Phaya Thai District, Bangkok 10400
Tel : 68 (0) 2 288 0828

Fax: 66 (0) 2 298 0835

EY Office Limited
193/136-137 Lake Rajada Building , Klengtoey, Bangkok 10110
Tel : 66 {(0) 2 264 0777 Fax: 66 (0) 2 264 0785-90

Mr. Jatesin Boondicharern

Mr. Surakit Thantananont

Tel : 66 (0) 2 246 2323 Fax: 66 (0) 2 246 1082
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Management and Corporate Governance

5. Securities and Shareholder Information

5.1 The number of registered capital and paid-up capital

Al present, the Company has reqistered capital 6,535,484, 202 Baht, the issued and paid-up
share capital of 5,951,449,051 Baht which consists of 5,951 448,051 common shares, al 1.00 Bahl par value.
5.2 Shareholders
List of top 10 shareholders as at 23 January 2018, the latest date the Company closed the

reqistration book:

Mumber of Shares Ya

1. Charernkril Group 3,025200.020 50.83
1.1 Charemkit Enterprize Co., Lid. 3 581,001,523 976

1.2 Belle Park Residence Co., Ltd. 264,049,718 4.44

1.3 Grand Fortune Co., Ltd. ™ 46,171,934 0.78

1.4 Mr. Jatesiri Boondicharern TA43.911.727 12.50

1.5 Ms. Romani Boondichargrn 695,037.060 11.68

1.6 Mr. Jatemongkol Boondicharerm BO5 037 .060 11.68

2 BRIV Group 1,624,749.606 27.30
2.1 Bangkok Broadcasting & Television Co., Lid. 1,082 582,838 18.20
2.2 Great Fortune Equity Co,, Lid. 278,352,423 4.68
2.3 BBETY Asset Management Co. Ltd. 139,801,203 2.35
2.4 GL Assets Co, Lid. 114,183,340 1.92

2.5 BBTV Satelision Co., Lid, 9,529,802 0.6

3. KR Group ® 293,613,500 493
31 KR & Associates Co., Lid 63,003,500 1.48

3.2 K Group Co., Ltd 205,610,000 345

4. Kim Eng Securities (Hong Kong) Limited 189,185,813 318
5. Mr. Chatri Sophenpanich 182,821,600 307
6. Mr. Kiat Srichomkwan 35,965,389 060
7. BTS Group 34,194,768 0.57
7.1 BTS Group Holding Pol. " 15,194,768 0.26

7.2 Mr. Keeree Kanjanapas 19,000,000 0.32

8. Mr. Prakit Laovisit 26,024,024 044
9. Mr. Ruengchai Hongjamrassilp 21,732,292 037
10, Thai NVDR Co,,Ltd 21,333,855 0.36
Total 5,454,805.873 91.66

(Investors may view updated list of top 10 shareholders information at the Company website prior to the

Annual General Shareholders’ Meeting)



Remark ! {1 List of shareholders of Charemnkit Enterprise Ca., Ltd are as follows

Mo MWame of Shareholders g
f Mr., Yotin Boondicharern 11.45
2 Mr, Jatesii Boondicharern 10.59
3 Ms. Romani Boondichararm i0.58
4 Mr. Jaternangkol Boondicharenn 10.59
i Skyway Really Co., Lid. 26.00
G Breguet Thai Co., Lid. 30.77

12 Charernkit Enterprise Co., Ltd is a major shareheider hoiding 95.99 % of Belle Park Residence Co., Lid,

/3 Listof Major sharegholders of Grand Fortune Ce., Lid. are as follows

Mo Name of Sharehelders %
T Charemnkit Enterprise Co., Lid 39.45
2 Greal Fortuna Equity Co,, Ltd. 3003
3 Great Luck Equity Co,, Lid. 30,00

/4 Ratanarak Group is 8 major shareholder for each company in the BETV Group

& Cwned by Mr, Krit Ratanarak

{6 List of Major shareholders of BTS Group Holding Pl are as follows.

Mo MWame of Shareholders %
i Mr. Kearee Kanjanapas 's Group 40.94
2 Thai NVDR Co., Lid. 920

3 Bangicak Bank Pubilic Company Limited 4.57
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5.3 Issuance of other securities

. Warrants to purchase the ordinary shares No.3

Warrant

G LAND - W3

Duration {Years)

2 wears 343 days

Expire Date June 30, 2017
Total issued warrants {Units) 368,610,059
Total Allotted warrants {Units) 368,610,059
Offering Date July 23 , 2014
Exercise Ratio (Update) 1:1.073
Exercise Price I:B;htr'shlalre) (Update) 1
Total number of exercised warrants as of Dec31,2017 (Units) 367.,921.597
Tetal number of remaming warrants, ceased by 588,462
expiration{Units)
u Warrants to purchase lhe ordinary shares No.4
Warrant l G LAND - W4

Duration (Years)

2 years 342 days

{Units)

Expire Date June 29, 2018
Total issued warrants {Units) 587,446,396
Total Allotted warrants (Units) BAT.446.396
Offering Date Jul 23, 2015
Exercise Ratio (Update) 111004
Exercise Price (Bahtishare) (Update) 1

Total number of exercised warrants as of Dec31,2017 (Units) 40,197 574
Total number of non-exercised warrants as of Dec31,2017 547, 248 822

62




Debenture of Grand Canal Land Public Company Limited No.2/2015 Due 2017

Types of Debenture Name registered certificate , Unsuberdinated | Unsecured and without
debenture holder's representative Debentures
Armount 1,000,000 Units

Subscription Price

1,000 Bant

Yalue 1,000,000,000 Baht

Offering Private Placement to Institute Investor and High net worth (IFHNW)
Izsue Term 2 years

Issue Date 8 April 2015

Maturity Date 8 Aprl 2017

Interest rate

Fixed coupon rate of 5.00% p.a.

Interest Payment

Principal Payment

Quarterly

Bullet principal payment at maturity on 8 April 2017

Debenture of Grand Canal Land Public Company Limited Mo.3/2015 Due 2018

Types of Debenture Name registered certificate , Unsubordinated |, Unsecured and without
debenture holder's representative Debentures
Amount 150,000 Units

Subscription Price
Value

Offering

Issue Term

Issue Date

Maturity Date

1,000 Baht

150,000,000 Baht

Private Placement to not more than 10 investors{PP10)}
3 years

24 September 2015

24 S;r-::nternbcr 2018

Interast rate

Fixed coupon rate of 4.70% p.a.

Interest Payment

Quarterly

Principal Payment

Bullel principal payment al maturily on 24 Seplember 2018
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Debenture of Grand Canal Land Public Company Limited No.4/2015 Due 2017

Types of Debenture

Amount

Subscription Price

Name registered cenificate , Unsubordinated , Unsecured and without
debenture holder's representative Debentures

1,500,000 Units

1,000 Baht

Value 1,500,000,000 Baht
Offering Private Placement to Institute Investor and High net worth([IFHNW)
Issue Term 2 years
Issue Dale 22 October 2015
I Malurily Date 22 October 2017
Interest rale Fixed coupon rate of 4.85% p.a.

Interest Payment

Quarterly

Principal Payment

Bullet principal payment at maturity on 22 October 2017

Debenture of Grand Canal Land Public Company Limited No.5/2015 Due 2020

Types of Dekenture

Name registered certificate , Unsubordinated , Unsecured and without

debenture holder's representative Debentures

Armount

100,000 Units

Subscription Price

1,000 Baht

Value 100,000,000 Baht

Offering Private Placement to not mare than 10 investors(PP10}
lssue Term Syears

lssue Date 27 MNovember 2015

Maturity Date 26 Navember 2020

Interest rate

Fixed coupon rate of 5.10% p.a.

Interest Payment

Quarterly

Principal Payment

Bullet principal payment at maturity on 26 November 2020




Debenture of Grand Canal Land Public Company Limited Mo.1/2016 Due 2018

Types of Debenture

MName registered certificate , Unsubordinated , Unsecured and without

debenture holder's representative Debenlures

Amaunt

1,150,000 Units

Subseription Price

1,000 Baht

Value 1,150,000,000 Baht

Cffering Private Placement to Institute Investor and High net worth(IFHNW)
Issue Term 2 years

lzsue Date T April 2016

Maturity Date ¥ April 2018

Interest rate

Fixed coupon rate of 4.80% p.a.

Interest Payment

Quarterly

Principal Payment

Bullet principal payment at maturity on ¥ April 2018

Debenture of Grand Canal Land Public Company Limited Mo.1/2017 Due 2020

Types of Debenture

Amount

Subscription Price

Name registered cerificate , Unsubordinated | Unsecured and wilhoul
debeniure holder's representalive Debentures

1,100,000 Units

1,000 Bahl

Value 1,100,000,000 Baht

Offering Private Placement to Institute Investor and High net warth{lI/HNW)
Isaue Term 3 years

Issue Dale 7 September 2017

Maturily Dale 7 Septernber 2020

Interest rale Fixed coupon rale of 4.80% p.a.

Interest Payment

Semi-annually

Principal Payment

Bullet principal payment &t maturity on 7 Seplember 2020
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Debenture of Grand Canal Land Public Company Limited No.2/2017 Due 2021

Types of Debenture Name registered certificate , Unsubordinated , Unsecured and without
debenture holder's representative Debentures
Armaount 1,300,000 Units

Subscription Price

1,000 Bant

Value 1,300,000,000 Baht

Offering Private Placement to Institute Investor and High net worth (HI/HNW)
Issue Tarm 3 years 6 months

Issue Date 9 November 2017

Maturity Date 9 May 2021

Interast rate
Interest Payment

Principal Paymenl

Fixed coupon rate of 4.99% p.a,
Cuarlerly

Bullel principal payment al malurity on 9 May 2021

Debenture of Grand Canal Land Public Company Limited Mo.3/2017 Due 2020

Types of Debenture Name registered certificate | Unsubordinated | Unsecurad and without
debenture holder's represenlative Debentures

Amount 200,000 Units

Subscription Price 1,000 Bant

Value 204,000,000 Baht

Offering Private Placement to not rare than 10 investors(PP10)
| lssue Term 3 years

Issue Dale 9 Movember 2017

Maturity Date

9 Navember 2020

Interest rate

Fixed coupon rate of 4.80% p.a.

Interest Payment

Semi-annually

Principal Payment

Bullet principal payment at maturity on 2@ November 2020

54 Dividend Policy

Dividend palicy of the Company and its subsidiaries is at least 50 percent of net profit after
lax and legal reserve under the consolidaled financial statements. Nonetheless, the Board of Direclors Is
authorzed in considering to omit this policy or to change it from time to time, under condition that it will be
made highest benefit to the shareholders, e.g, reserving for loan payments, business expansion, or market

impact which will lead to the Company and its subsidiaries’ future cash flows.



6. Management Structure

6.1 The Board of Directors
The Board of Direclors {gualified under Section 68 of the Companies Act 2535 and announcement

according by the Office of Securities and Exchange Commission) comprise of 8 members, 3 of whom are

independent directors and appointed as Auditl Commillee members by the Board of Direclors

1. Mr. Yotin Boondicharern Chairman and Chief Executive Officer

2. Assoc.Prof. Prapanpong Vejjajiva Director, Vice Chairman and Nomination and
Remuneration Committee Member

3. Mr. Nipon Wisityuthasart Independent Director , Chairman of the  Audit
Committee and Nomination and Remuneration
Commitiee Member

4, Mr. Bangphot Hongthang Independent Director, Chairman of Momination and
Remuneration Committee and Audit Commitiae
Member

5. Mrs. Jitmanee  Suwannapool Independent Director and  Audit Committee Member

6. Mr. Jarem Jirawisan Director

7. Ms. Nopporn Tirawattanagoaol Director

g, Mr. Jatesin Boondicharemn Vice Chairman and Managing Director

9. Ms. Romani Boondicharern Director, Depuly Managing Direclor of Accounting

and Finance Group

Hunton & Williams (Thailand) Limited is appeinted as the Company secretary.

The Authorized Directors

The Authorized Directors of the Company are Mr. Yotin Boondicharern or Mr.Jatesini Boondicharem or Associale

Professor PrapanpongVejiajiva or Ms. Romani Boondicharern, two directors from four directors above co-signed

and seal with the Company Seal
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6.2 The Executive Committee

The Executive Commillee shall be appointed by the Company’s Board of Directors (the “Board of
Directors”) to serve as the sub-committea of the Company. The Executive Committee consists of 1 (one) Chairman
of the Board of Directors and at least 3 {three) other directors selected and considered by the Board of Directors
or high-level executives of the Company. However, holding the position of director of each directors, and
authority and duties scope of the Executive Committee can be amended by the resolution of the Board of

Directors’ meeting appointing them.

The Execulive Commiltee shall consist of 4 {four) directors and 1 (one) high-level executive:

1. Mr. Yotin Boondicharemn Chairman of the Executive Committe

2. Assoc.Prof. Prapanpong Vejjajiva Vice Chairman of the Executive Committee
3. Mr. Jatesin Boondicharern Executive Director

4. Ms. Romani Boondicharern Executive Director

5. Mr. Jatermongkol Boondicharern Executive Direclor

Mr. Sataporn Asawai is appointed as the Executive Committee's Secretary

6.2 Management Team

As of 31 December 2017 the Company has 7 members of the management team as follow ;

Name Pasition
1. Mr, Yotin  Boondicharem Chairman , Chairman of the Executive Committes and
Chief Executive Officer
2. Mr. Jatesiri Boondicharem Vice Chalrman , Executive Director and Managing Director
3, Ms, Romani Boondicharem Director, Exacutive Director and

Deputy Managing Director of Accounting and Finance Group

4. Mr. Jatemongkol Boondicharern Executive Directar and

Ceputy Managing Director of CEQ Office

5. Mr. Surakit Thantananont Senior Assistant Managing Director Finance and Accounting
Department
6. Mr. Choi Laup Tack Kehan Senior Assistant Managing Directar Commercial Sales and

Marketing Department

7. Mr. Sataporn Asawai Senior Assistant Managing Director of CEO Office




Company Management Structure as of 31 December 2017
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6.4

The Company Secretary

Hunton & Williams (Thailand) Limited is appointed as the Company secretary.

Company name
Company Registration
MNumber

Business Type

Localion

Authorized Share Capital

Home Page
Tel

Fax

Hunton & Williarns {Thailand) Limited

0105540068300

. Law Consultant and Advisory in Management, Commercial and Industrial

1 Q.House  Lumpini Building, Floor 34", South Sathon Road,
Thungmahamek, Sathon, Bangkok 10120

20,000,000.00 Baht

v hunton.com

66 (0) 2 B45 8800

66 (0) 2'B45 8880
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6.5 Remuneration for Directors and Executives

In 2017, the Company paid ihe remunerations o Direclors and Execulives as follow;
(1) Remuneration in form of cash

{a) Remuneration for the Company Directors

(Unit ; Baht)

Transportation The meeting

Directors Allowances Allowances Total

for Directors for Direclors
Assoc. Prof. Prapanpong Vejjajiva 762,000.00 140,000.00 902,000.00
Mr. Nipon Yisityuthasart 762,000.00 212,000.00 974,000.00
Mr. Bunphot Honglong £84.,000.00 180,000.00 864,000.00
WMrs. Jitmanee Suwannapool 684,000.00 132,000.00 816,000.00
Mr. Jarern Jirawisan 534,000.00 84,000.00 618,000.00
WMs. Nopporn Tirawattanagool 534,000.00 84,000.00 618,000.00
Mr. Jatesin Boondicharern 534.000.00 12,000.00 546,000.00
Ms. Romani Boondicharern 534,000.00 84,000.00 618,000.00
Total 5,028,000.00 928,000.00 5,956,000.00

() Total remuneration for Directors as an Executive and Executives in total B persons is.

Salary 20,169.546.00 Bahl

{2) Other remunerations:
(a) Other remunerations for Directors — Naone

{b) Other remuneration far Directors as an Executive and Executives in total 6 persons is:

Providenl Fund  570,166.38 Bahl
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7. Corporate Governance

7.1 Policy of corporate governance

The Board of Directors has realized the importance of good corporate governance as a vital factor
for strong and sustainable business operations. It means that the Company has efficient, transparent, and able to
audit management systems that create trust and confidence amongst its shareholders, investors, other
stakeholders and all relevant parlies.

The Board of Directors sets a written policy on good corporate governance and business ethics
that is reviewed annually. Also, this information is disclosed on the Company's website and Intranst as guidelines
for direclors, execulives, and employees (o follow. These guidelines include transparency of work procedure,
provision of fair and equitable treatment to all shareholders and stakeholders involved in operations according to
the law, punctual disclosure of reliable information, as well as the creation of internal control and internal audit
system.

In addition, the Company complies with the Principles of Good Corporate Governance for Listed
Companies that the Stock Exchange of Thailand has adopted as specified in the following five categaries:

1. Rights of Shareholders

2. Eqguitable Treatment of Shareholders

3. Role of Stakeholders

4. Disclosure and Transparency
5

Responsibilities of the Board

1. Rights of Shareholders

The Company recognizes the importance of the rights of shareholders to attand meetings to obtain
the Company’s infarmation. The Company discloses the financial statements and the annual overview of the
Company's operations to shargholders through SET. The Company will distribute invilation notice and documenls
for the Shareholders' Meeting to shareholders at least ¥ days prior to the meeting date, of which include opinion of
the Board of Directors in every session. The Company also advertises the invitation nolice on its website:
www.grandcanalland.com.  In addition, the Company will organize the meeting place, date, fime of the meeting,
and coordinate the advance registration period of 1 hour prior to the beginning of the meeting, During the
meeting, the Company facilitates each session, allowing shareholders to express their opinions and ask their
questions. On 28 April 2017 the Company held an Annual General Shareholders’ Meeting, shareholders and
proxies attended representing 4,365,439 345 shares, accounting for 73.8787 percent of the total number of

paid-up ordinary shares.
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2. Eguitable Treatment of Shareholders
The Company gives the importance and pays respect to rights of shareholders by implementing a
policy to treat all shareholders on an equitable basis. The Company protects not anly the basic rights of every
shareholder but alse gives equal treatment toward shareholders during meetings and protect inside trading.
21 Shareholders’ meetings

To show the transparency of management and operations and be fair to all shareholders,
shareholders are entitled to express their gpinions or make inguiries to executives and also participate in decision
making. Therefore, important issues must be submitted to the shareholders meeting for consent or approval such
as operating results, last year's profit appropriation, election of Directors, the appointment of auditors, etc. Aiming
to give all shareholders equal rights, the Company gives shareholders advance notice of agenda items to be
raised in the meetings.

Besides the invitation notice and list of documents submitted to shareholder, the Company also
provides proxy forms 1o shareholders unable (o atlend the meeling. The proxy form is prepared such that
shareholders can dominate the direction of the vote and assign proxies to attend the meeting to vote on their
ehalf. For the meeting in 2017, the Company offered additicnal alternatives to shareholders by proposing a list of
Independent Directars for shareholders to choose as praxias to attend the meeting.

In the meeling, the Company Secrelary informs all shareholders allending, the list of crilera lor
casting votes before starting with the meeting. Shareholders have the right to vote for or against or abstain, as
they deem appropriate. On the election of Directors, it is specified that shareholders can vote in favar, vote
againsl, or abslain each Direclor. During the meeling, the chairman of the meeling shall give the opportunily Lo all
attending shareholders on equal basis to fully examine the Company's operations, make inquines, express
opinicns/comments and give recommendations. In this respect, the directors and the related executive cofficers
shall reply to the sharehclders’ gueries while accepting the shareholders' opinions and suggestions for further
consideration and aclion as deemed necessary.

With the shareholders' meeting decision, the Company Secretary shall inform all shareholders of
each meeting agenda item, how many votes were cast by the sharehalders in favor, how many against, and how
many abstentions. All resolutions shall be decided by the majority vote. The resalutions, with the number of votes
cast on each agenda item, are recorded and the minutes of the meeling are recorded accurately and completely.
Caopies of minutes of the meeting are then delivered to the related agencies concerned within a specified time and
are disseminated on the Company's website: www.grandcanalland.com, for the shareholders and the general
public to examine,

The Company has a commilment 1o seek and support shareholders’ rightls o allend meelings

and check the eguitable treatment of shareholders.

22 Measures to curb inside trading

To prevent Directors and exacutives from trading inside or gaining advantages for themselves
or others, the Company has implemented section 59 of the Royal Decree on Securities and Exchange, B.E. 2535,
Directors and executives have to report their transactions in a timely manner in the Board of Directors' meeting.

In addition, the Company prohibits the executives or employees to neither disclose internal information to the
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public nor trade the Company’s security a month before being made public. Directors and executives will strictly

carry out the policy.

3. Role of Stakeholders
The Company recognizes the importance of rights of every stakeholder including shareholders,
customers, trading partners, Company's employees and the society. In addition, the Company treats slakeholders
in each group with faimess, transparency, and in line with provisions or requirements of the laws, rules, and
regulations concerned. These are for cooperation between the Company and all groups of stakeholders to bring
about advantages in operating performance and the stability of the organization. The Company has taken actions
relating 1o stakeholders as faliow:
= Shareholders. The Company respects shareholders' right and treats all shareholders fairly
and equitaoly,
+ Customers. The Company focuses on conducting business that is honest and responsive
o customers' need by providing quality proeduct. The Company also provides
complete and accurate information.
= Trading partners The Company treats trading partners in accordance with trading conditions.
The Company is responsible for confracts and agreement that are made with
their trading partners.
= Employees, The Company treats its employees fairly, provides appropriate compensation
and welfare, and continuously promotes and dewvelaps all employeeas.
= Society. The Company aims for the awareness of the environment, well being and the
guality of lving of the society. Our architecture and landscape design is
specially developed and carefully planned to be environmentally friendly and
also in compliance with the laws and regulations set by the law. The Company
has projecled the main central park to be spacious and is specially designed
to give the community a recreational area, with a peace of mind, a jogging

space and a friendly relaxing green zone.

4. Disclosure and Transparency

4.1 Disclosure of information
The Company recognizes the imporiance of disclosing accurate, complete, timely, and
transparent information, following the financial rules of SEC and SET. the general information to investors through
various channels of SET and the Company website. The Company assigns the Investor Relation to be respansible

for informing all information to investors, shareholders, and related government sectors,

Disclosure of the Company's informalion includes financial and non-financial reporting (under
the regulations of SEC, S5ET) and related information, |.e., policy and implementation on corparate governance,
information related to the Board of Directors, the responsibility of the Board of Directors, and policy and

compensation given to Directors.

73



4,1.1 Financial Reports and Responsibility of the Board of Directors for financial reporting

The Board of Directors is responsible for the Company's financial statements, the consalidated
financial staterments of the Company and its subsidiaries, and all financial information appearing in the annual
repart. These financial statements have been prepared in accordance with the accounting principles and there is
adeqguate disclosure of important information in the notes of the financial statements, |n addition, the financial
statement have passed the examination of Cerified Public Accountants and verified by Audit Committee. The
Beard of Directors has also prepared a report enfitled "Responsibility of the Board of Directors for Financial
Reporting” as attached herewith in the annual report.

41,2 Policy and Implementation on Corporate Governance

The Board of Directors always follows the Principles of Good Corporate Governance in the same

approach specified by 3ET o ensure conflidence of shareholders, inveslors, and relaled parlies.
4.1.3 Policy and Compensation given to Directors and Executives

The MNomination and Remuneration Committee proposes directors’ remuneration for the
shareholders' approval on a yearly basis. Compensation for top executives is proposed by the Nemination and
Remuneraticn Committee to the Board of Detectors for approval, depending on the responsibiliies and the
Company's annual earnings performance, In 2017, remuneralion paymeénl lo the Board of Directors and the

Executives are mentioned under the topic of "Remuneration for Directors and Executives”,

42 Relationship with Investors
The Company assigns the tasks of information dissemination with both existing shareholders and
potential sharehelders. Interested investors could contact the Company's Investor Relation Department at 0-2248-
2323 for more details. During 2017, the Investor Relation Department together with the Company's top executives,

occasionally organized analysls meelings

5. Responsibilities of the Board

5.1 Committee Structures
The Company's commitiee structure consists of three commitiee bodies: the Board of Directors,

Audit Commillee Nomination and Remurneration Commitles and Execulive Commillee,

®  Board of Directors - In 2017, there are 9@ members of the Board of Directors, consisting of
3 independent directors. The Board of Directors has limited period ruled by the Company’s

regulation and is able to be re-appointed after retirement.

®  Audit Committee - consists of 3 independent directors. Each member is in charge for

a period of 3 years, the member may be re-appointed after retirement.

®  Nomination and Remuneration Committee - consists of 2 independent directors and
1 director. Each member is in charge for a period of 3 years, the member may be
re-appointed afler refirement.

74



s Executive Committee - there are 4 members of the Board of Directors and high-levet
executives of the Company. However, holding the position of director of each directors can be

amended by the resolution of the Board of Directors’ meeting appointing them,

The composition, membership, selection method, and scope of authorty for each of the
commillee, along with the name of the commilttee members were mentioned under the topic of “Management

Structure”,

6.2 Roles, duties and responsibilities of the Board of Directors
The scope of authority of the Company's committee has been mentioned under the topic of
a sub-committee - “Corporate Governance”, The Board of Direcltors plays a vital role to determine and
approve the visions, goals. strategies, and budget of the Company, to follow up the executives’ performance,
to ensure the appropriate internal control system including the appropriate risk management. The Board of
Directors is responsible for the preciseness, completion, and appropriate accounting principles of the financial
report.

The Board of Directors sets a written policy on good corporate governance which is reviewed
annually.

The Board of Directors sets a written policy on business ethics, which is disclosed on the
Company's website as guidelines for directors, executives, and emplayees of all levels to follow.

The Board of Directors was informed and/or approved the appropriate connected transactions
and conflict-of-interest transaction in accordance with the SET regulation and disclosed in the annual report and
Form 56-1.

The Board of Directors realizes the importance of the internal control system of the Company.
An independent internal audit team is set up to review work performance in accordance with the Company
policies and to suggest solutions and improvement. To ensure that the audit team has independence and full
cantrol, the leam is to repart directly to the Audit Committee. In addition, the Board of Directors requires the Audit
Committee to follow the regulations as operational guideline.

Risk management is the responsibility of the Chief Executive Officer, Managing Director and the
Executives. The Company arranges risk evaluation, reviews, and tries o prevent risk that may occur.
The Company realizes the significance of risk and obstruclions affecling the business and strives for the success

of the Company.

5.3 The Board of Directors' Meeling

The Board of Directors usually schedules meetings on a guarterly pasis. The Chairman and the
Group of the Executive will set agendas for the meeting. The Company Secretary is responsible for meeting
appeintments, preparing meeling agendas including the consideration of operations, preparing any documenls
submitted to the Board of Directors not less than ¢ days prior to the meeting date and taking minutes of meeting.
In the meeting, directors can express their opinions independently. In some occasiens, the top executives are

invited to attend the meeting to present their work assigned completely.
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In 2017, there were a total of B meetings and the number of the Board of Directors attended is as

follaw:
Number of Meetings
Narme
Attended/Number of Meeting

1. Mr. Yothin Boondicharemn B/8
2. Assoc. Prof. Prapanpong  Vejjajiva B/8
3. Mr. Nipon Wisityuthasart 8/8
4. Mr. Banphol Honglang 8/8
5. Mrs. Jitmanee Suwannapool 6/8
6. Mr. Jarem Jirawisan 718
T, Mz, Noppom Tirawattanagool 718
8. Mr. Jatesiri Boondicharern* -

9. Ms. Romani Boondicharern T/8

Remark Mr.Jatesin Boondicharern was appointed by the Board of Direclors for the assignment abroad

in concern of the Design Work with the foreign consulting

As for the Audit Commitlee’s meeting, there is an Audil Committee Charler indicating that the
meeting will be held at least 4 times a year. In 2017, there were a total of 7 meetings and the number of Audit

Commitiee attended is as follow:

Number of Meating Attended
Mame
IMumber of Meeting
1. Mr. Nipon Wisityuthasart Thr
2. Mr, Banphot Hongtong 77
3. Mrs. Jitmanee Suwannapoo! 71T

Asg for the Nomination and Remuneration Committee’s meeting, there is a rule from the Committee
indicating thal the meeling will be held al least 2 times a year or as necessary and appropriately. In 2017, there

were 2 meetings and the number of Nomination and Remuneration Committee attended is as follow;
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Number of Meeting Attended
Mame
/Number of Meeting
1. Mr. Nipon Wisityuthasart 212
2. Assoc.Prol. Prapanpong  Vejjajiva 212
3. Mr. Banphot Hongtang 2/2

For the Executive Committee's meeting, in 2017, there were 14 meetings and the number of

Executive Commitlee attended is as follow:

Number of Meetings
Name
Attended/Number of Meeting
1. Mr. Yothin Boondicharemn 14114
2. Assoc. Prof. Prapanpong  Vejjajiva 14 /14
3. Mr. Jatesin Boondicharern 6/14
4. Ms. Romani Boondicharemn 13714
5. Mr. Jatemongkol Boondicharern 13/14

5.4 Remuneration

The Board of Direclors oversee the practices and rules relating to remuneration policies and
schemes which are equitable and reasonable based on the consideration of comparable experiences, duty, the
scope of actions, and the responsibility that is equivalent to other companies in the similar industry. The task

includes:

1. Considering and reviewing the remuneration scheme for directors and sub-committee

members and submitting it to the shareheolder's meeting for approval, and

2. Considering and reviewing the remuneration scheme for top executives and submitting it to

the Board of Directors for approval.

55 Development of Directors and Executives
The Company is aware of the impartance of the Board of Directars looking after sharehalders’
rights in a corrective and fair manner to gain the confidence of the people concemed and also for the Company's
iong-term growth. Therefore, the Company has nominated persons with knowledge and competency as well as

experiences to perform the duties of the members of the Board of Directors and the Management team.
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The Company encouraged Directors, executives, and staff to attend seminars and workshops to
help them better serve and contrioute the Company.
The following board members and executive officers went through training/seminar programs

organized by the Thai Institute of Directors Association (IOD) and other institutions:

Directors and Executive Topics / Curriculum / Seminars

Assoc. Prof. Prapanpong Vejjajiva Director Accredilation Program (DAF)

Cirector, Vice Chairman, The Raole of Chairman Program (RCP)

.

MNomination and Remuneration Committee Audit Committee Program (ACP)

The Role of Compensation Commitiee (RCC)

Mr. Nipan Wisityuthasart Director Accreditation Program (DAP)

-

-

Independent Director, Chairman of Audit Corporate Governance for Capital Market
Committee and Nomination and Remuneration Intermediaries Thai Institute of Directors ,

Committee Member Securities and Exchange Commissian

-

Cerificate for Executive Thammasart Leadership

Program (NMT .2}

= Certificate for Asian Disaster Preparedness
Center (ADPC}

« Execcutive Program for Energy Science No.7

e Execulive Program for Metropolitan Development

(Mahanakom 3) Navamindradhiraj University

Mrs. Jitmanee Suwannapool Director Certification Program (DCP)
Independent Director and Audit Committee

Member

.

Mr, Jarermn Jirawisan Director Accreditation Program (DAP)

Director

Ms. Moppom Tirawattanagool Director Accraditation Program (DAP)

Director

Rale of the Compensation Committee (RCC)

Audil Commillee Program (ACP)

Director Certification Program (DCP)

Financial Institutions Governance Program (FGP)

Anli-Carrugtion for Executive Program (ACER)

# Risk Management Program for Corporale
Leaders (RCL)

» National Director Conference 2017 “Steering

Governance ina Changing World"

= Strategic IT Governance (for non-IT)
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Directors and Executive Topics / Curriculum / Seminars

Ms. Romani Boondicharern s Direclor Accreditation Program (DAP)

Cirector, Deputy Managing Director of Accounting » Director Certification Program (DCP)

and Finance Group » Execulive Development Program (EDP)

» Young Entrepreneur Program (YEP)

« Executive Program for Metropolitan Development
[Mahanakorn 3) Mavamindradhiraj University

sDefarence 2014 ;| How to Hamess Business

Creative (ABC)
Mr. Jaternongkol Boondicharemn « Director Certification Program (DCP)
Senior Assistant Managing Director CEOQ Office = Advanced Audit Committee Program (AACP)

= Fe-energizing Growth through Better

Governance 2015

Mr, Surakil Thantananont s Direclor Accreditation Program (DAP)
Senior Assistant Managing Director of Finance and « Director Certification Program (DCP)

Accounting Department

Mr. Sataporm Asawai s Director Certification Program (DCP)

Senior Assistant Managing Director CED Office

7.2  Sub-committee
The structure of the Board of Directors comprises of 4 committees: Board of Directors, Audit

Committee, Nomination and Remuneration Committee and Executive Committee.

The Board of Directors

The Beard of Directors (qualified under Section 68 of the Companies Act 2535 and announcemenl
according by the Office of Securties and Exchange Commission) compnse of 9 members, 3 of whom are
independent directors and appointed as Audit Committee members by the Board of Directors. A list of the Board

of Directors and the Autharized Direclors {- "Management Structure - 6,1 The Board of Direclors” (page 67 )

The Rol i Duties of the Board of Di

1. To perform with horest and careful, under the law, objectives, and rules of the Company and the
legally resolution of the Shareholders, expect those matters which priory granted approval Trom the
shareholders' meeling as well s regulations of the Stock Exchange of Thailand (SET) and /or ather
related matters, e.g., connected fransaction, acquisition and disposal of major assets.

2. To have authorities to designate directors and/or top executives as a management team o operate
one and/or mulll duties delegaled from Board of Direclors. Moreover, their authorities inciude the
designation for Chief Executive Offer who is authorized to appaint Managing Director and any
management commitiees such as audit committees and nomination and remuneration committees as

appropriated. Furthermore, their autharities can be appeointed and delegated to any persons to
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perform on behalf of Board of Directors with control by Board of Directors to cancel, revoke, amend
and charge any authonities and roles as appropriated,

3. Toappoint and replace the Director who is authorzed to sign Company documents,

4. To order sub-committees to monitor and control the Company's management and internal control as
regulated by the Company's policies.

5. To determine the Company's policies, methods, strategies and budget, as well as, to conduct the
management and other authorized persons' work to comply with the Company's policies.

6. Toconsider, reconsider, investigate and approve the Company's policies, directions, strategies and
plans for operations as proposed by the Management.

7. To follow up the Company's operation to continually camply with the strategies and budget,

8. To consider and approve investments, diversify, and thoroughly join investment with other
companies.

9. To consider and approve other matters for the Company's benefils and inlerest.

10. Ta regulate and oversee conflict of interests between the Company and interested persons.

11. To consider and approve barrowing, pledge, morigage, guaranty and financial transaction with
financial institution, sharehalders or related persons with approval credit line.

12, To consider and approve 10 pay lhe shareholders such inlerim dividends as appeared lo lhe
direciors to be justified by the profits of the company and report such interim dividends to the next

shareholders' mesting.

The Beard of Directors appoints the Audit Committee, which is a sub-committee of the Company,
consisting of one Chairman and at least 2 bul not exceeding 4 members. Each member i5 in charge for the
3 - year period: after the end of the contract, the member may be re-appointed.

The Audt Committee comprised of 3 independent directors, as follows:

Mo, Name Position
1 Mr. Nipon Wisityuthasarl Chairman of the Audit Committes
2 | Mr. Banphot Hongthong Mermber of the Audit Committee
3 Mrs. Jitmanee Suwannapool Member of the Audit Committeea

Mrs. Jitmanee Suwannapool is the Audit Committee with expertise in accounting and finance and
experiences in the financial statement review,

Mr. Sakol Pao-in is appointed as the Audit Commitlee's Secretary, in a position till 28 February 2017,
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Duties and Responsibilities of Audit Committee

1 Carry out auditing to verify that the quarterly and annually financial reports correctly follow the
accounting standard and are sufficiently disclosed to co-operate between the Company
management and the audilor. The Audil commillee has dulies o highlight financial stalemeant,
accounling practice, continuing of firm, the major change of accounting slandards, and indicaling
reasons of change to Management before presentation and publication to the shareholders and
investors.

2 Develop intemal control guidelines and carry oul inlemal audiling lo ensure that the Company has
appropriate and effective intemal contral and auditing in cooperation with both external and internal
auditors. Review the internal control year plan {Audit Plan) and evaluate the result with auditors and
internal controller on the problem and constrain of the financial statement, including computer
securily syslems lo prevent the corruplion and un-lawlul aclivities of employess.

3 Toreview the Company and its subsidiaries to ensure that their operations are in accordance with
the security laws and the Stock Exchange of Thailand's ("SET") legal requirements, the SET rules
and regulations, as well as other laws that may be related 1o the Company's business,

4 Consider lhe seleclion and proposals lo appoinl an independent person as an audilor of he
Company and consider the auditors’ remuneration by highlighting on the trustiness, rescurceful, and
workload of that audit firm with the auditor's experience. The Audit commitiee needs to set up
meetings with the auditor by having no managemenl leam’s invalvemenlt al least once a year,

] Consider the completeness and comectness of the disclosure of Company information regarding the
transactions, transactions with conflicts of interest and the acquiring/disposal of asset. Also to
approve the transaction and reporting to the Board of Director and/or shareholder's meeting in
accordance 1o related rule and regulation.

6 Consider the independency of the internal control division or related division; appoint, transfer. and
termination of the contract.

7 Cary legally audit committee report to be disclosed in the Company's annual report which shall
consist of complete information and be signed by Chairman of audit committees,

&  Totake care of any other matters assigned by the Board of Directors approved by audit committee.

Momination and Remuneration Committes

The Board of Direclors appoints the NMomination and Remuneration Commitles, which is a sub-
commillee of the Company, consisting of one Chairman and al leas! 2 members, The Audil Commilles and Board
of Directors must be an independent director and each member is in charge for a 3 year pericd; after the

termination of the 3 year pericd, the member may be re-appointed.

The Momination and Remuneration Committee comprise of 2 independent directors and 1 director

as follows:
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Mo, Name Position

Chairman of the Momination and
1 Mr. Banphot Hongthong
Remuneration Commilles

Memiber of the Nomination and
2 | Assoc. Prof. Prapanpong Vejjajiva
Remuneration Committee

Member of the Namination and
3 Mr. Nipan Wisityuthasarl )
Remuneralion Commitlee

Mr. Jatemongkol Boondicharern is appointed as the Nomination and Remuneration Committes’s

Secretary .

Duties and Responsibilities of the Nomination and Remuneration Committee

1.  To consider criteria and procedures to nominate qualified, knowledgeable, competent and high
experiences candidates to act as directors, audit committee, the nomination and remuneration
committee and the risk management committee (if any), and seek the approval in the Company’s
Board of Directors and/or Shareholders meeting.

2. To consider an appropriate remuneration scheme for directors, members of sub-committess, and
top executives, as well as overseeing that such remuneration schemes are in line with their duties
and responsibilities, comparable and equitable with the industrial and other business piers, and
seek for approval in the shareholders’ meeting.

3. Assist in other matters assigned by the Board of Directors.

The Executive Committee

The Executive Committee shall be appointed by the Company’s Board of Directors (the “Board of
Directors”) lo serve as the sub-commitlee of the Company. The Execulive Commillee consists of 1 (one} Chairman
of the Board of Directors and at least 3 (three) other directors selected and considered by the Board of Directors
or high-level executives of the Company. However, holding the positicn of director of each directors, and
authority and duties scope of the Executive Committee can be amended by the resolution of the Board of

Directors' meeting appeointing them.

The Executive Committee shall consist of 4 (four) directors and 1 (one) high-level executive

1. Mr. Yotin Boondicharern Chairman of the Executive Committe

2. Assoc.Prof. Prapahpong Vajjajiva Vice Chairman of the Executive Committea
3. Mr. Jalesir Boondicharerm Execulive Director

4. Ms. Romani Boondicharem Executive Director

5. Mr. Jatemongkal Boondicharern Executive Director

Mr, Salapom Asawai is appointed as the Executive Commillee's Secrelary
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Duties and Responsibiliies of the Execulive Commitiee

1. To be responsible for the management of the Company's relating to the business ocperation under
the policy of the Board of Directors and under the scope of laws, conditions, regulations, the

Company's memarandum of association and arlicles of associalion;

2. To determine the Company's business policies and business strategies including determine the
administrative structure and administrative authorities of the Company presented 1o the Board of

Direclors,

3 To control and ensure its efficiency of, the Company's business operation to be In accordance
with the annual business policies, operating plans, business strategies and budgets approved by

the Board of Directors;
4. To consider and approve the project operation of the Company and its subsidiaries, including:

4.1  to consider and approve the entering into any transactions in a day-to-day business

operation of the Company subject to the budget approved by the Beard of Directors;

4.2  to consider and approve the investment and divestment in the business both in relation to
and not in relation to the core business of the Company subject to the scope of policies

approved by the Board of Directors;

4.3  toconsider and approve the amendment and increase of the annual budget in the amount
nat exceeding 10 (ten) percent of the annual budget, in an urgent case which has a
significant impact 1o business operation of the Company, and lo propose such issues Lo

the Board of Directors for acknowledgement during the next Board of Directors' meeting;

4.4 1o consider and approve borrowing, applying for loan, or loan payment with financial

institutions; and
4.5 toconsider and approve the distribution of the Company's assets;

o, to manage the overall risk of the organization, evaluate risks, determine the structure of risk
control management, monitor and control risks and factors which may cause a significant impact

ta the Company, and report the issues, as such, 1o the Board of Directors,

6. to evaluate the Company's cperation in the aspects of asset and financial management, so that

the Company's operation will be efficient and effective,

7. to perform other duties as assigned by the Board of Directors, and may appoint or assign any
person or persons to perform any acts in place of the Executive Commitiee, as it deems
appropriate, provided that the Executive Committee shall be able to revoke, revise, ar amend such

authorities, as il deems appropriale to the situalion,
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Duties and Responsibilities of the Chief Executive Officer

1.

To operate the day-to-day business cperation of the Company and fo supervise, manage, and
operate the works and operations of the Company to comply with the policy, vision, mission, value,
slralegy, business direclion and business targel, as well as lhe budgel and business plan as
approved by the Board of Direclors andfor the Execulive Commilles.

To employ, appeint, transfer, dismiss, terminate, and determine the rate of wages and remuneration
far the executives and employees, except for (i) the appointment, transfer and dismissal of the
execulives who hold the pasition of Managing Direclor , Depuly Managing Director , Senior
Assistant Managing Director where these executive positions shall be approved by the Board of
Directors {but their remuneration shall be determined by the Chief Exacutive Officer)

To determine the salary and remuneration and to adjust the salary, bonus and reward of the
executives and employees of the Company.

To authorise the execution or termination of any contracts (which have been included in the
approved annual budget) between the Company or a subsidiary and any other third party where the
aggregate value of each contract does not exceed the designated amaount.

To consider and approve inlercompany loans among lhe Company and Lhe subsidiaries.

To issue internal orders, policies, announcements, and memas in order to ensure that the operations
of the Company are in compliance with the policy and the interest of the Company, including
rmaintaining discipling within the arganization.

To perform other tasks as assigned by the Board of Directors and/or the Executive Committee and to
perfarm any other acts as stipulated by the laws or regulations of the authorities.

To delegate one or more persons to perform any task on his/her behalf, however, such delegation
shall nat be an authorization that zllows the designated person who has a canflict, an interest, or any
kind of benefit with the Company or its subsidiaries to approve such transaction

If the Chief Exacutive Officer is not in office or is unavailable to perform hisfmer duties, Managing
Director shall act and perform all duties on his/her behall and Managing Director shall report or

present those matters hefshe has approved to the Chief Executive Officer as soon as practicable .

Monetheless, the exercise of the Chief Executive Officer’s authority shall not allow him/her to approve

a lransaclion with himsellhersell or his/her related persond{s) who has a conflict, an inlerest, or any kind of benefit

with the Company or its subsidiaries except the transactions that are made in accordance with the regulations and

the regarding laws.

7.3

MNominations and Appointment of Directors and Executive Officers

m Indepandent Directors
The independent directors have the following qualifications:

1. Mot helding shares in their own names or on behalf of the related persons in the

amount exceeding 0.5 percent of voting shares in the Company, its subsidiaries or affiliated companies.

2. Not participating in the management, not being employees or consultants who

receive regular salary or any other benefit from the Company, its subsidiaries or affiliated companies, not having a
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control over the Company, its subsidiaries or affiliated companies, not having a conflict of interest with the said
entities, including not having a relationship with persons who provide professional services to the Company, its
subsidiaries ar affiiated companies. If a nominated person has been in any above mentioned positions, such
person must have vacated such positions for at least one year.

3. Mot having a business relationship, benefit or interest, neither direct nor indirect, both
in terms of finance and management of the Company, its subsidiaries or affiliated companies or persons who may
have conflict of interest, in a way that can lead to the lack of independence.

4. Not being relatives of executives or major shareholders of the Company, its
subsidiaries or affiliated companies or persons who may hawve conflict of interest and not being nominated as

representatives to ensure the benefit of directars or major shareholders.

2} Recruitrnent of Directors and Executive Officers
To recruil persons to be directors of the Company, the Nominalion and Remunaration
Committee will nominate persons who have knowledge and understanding of business of the Company,
proper gualifications, and whom do not have prohibited characteristics under the laws and regu lations of
regulatory agencies for public companies, in order to take up a position of directors. The Committes will
present such persons 1o the Board of Direclors for consideration and later 1o the shareholders' meeling

for appaintment,

The rules and procedures relating lo the appoiniment of the Company's direclors al the
shareholders’ meeting is in accordance with the relevant articles of the Articles of Association of the
Company, Section 3 Directors, Articles 13 to 15, Specifically, the Company's Board of Directors consists
of na less than & persons. The maximum number of the Company directors is not specified. No less than

half of the directors must reside in Thailand.

The appointment of directors must be conducted together at once in the shareh olders’
meeting, Each shareholder shall have a right to one vote per one share held and may use all of his/her
voles to elect one or more persons (o be direclors, However, shareholders are nol allowed o divide voles
between candidates. The persons who have receive the most number of votes will be elected to be
directors, equal to the number of directors the sharehalders must elect in such meeting. Where persons
who were elected in the later order received the same number of voles and the number exceeds the
number of direclors 1o be elecled in that shareholders' meeting, the Chairman of the meeling shall have

the casting vote.

Al every Annual General Meeting, one-third of the directors must retire. The director
with the longest term must retire first, or if there is more than one director with the longest term, the name
of the director to retire shall be drawn by lots. If this number is not a multiple of three, then the number

nearest to one-third, must retire. A retiring directar is eligible for re-election.
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The removal of directors can only be done with the approval of the shareholders'
meeting with the majority of votes of not less than three-fourth of the total votes of shareholders attending

the meeting and ehigible to cast the votes.

For the nomination of sub-committees and executives, the WNamination and
Remuneration Committee shall nominate a list of candidates with proper gqualifications to take up each

position in order to present to the Company's Board of Directors for approval.

74 Governance over Operations of Subsidiaries and Affiliated Companies

To govern the gperations of subsidiaries and affilated companies, the Company has
assigned lhe Company's direclors as representalives lo acl as direclors in its subsidianes according lo the
shareholding ratio. This is in order to manage and be responsible for the operation of subsidiaries and affiliated

companies, resulting in the optimum benefit of those subsidiaries or affiliated companies.

Apart from this, for subsidiaries, directors thal have been appainled by lhe Company
must ensure that the subsidiaries disclose its financial information, perfarmance and transactions between the
subsidiaries and its connected persons, acquisition or disposal of assels or any other transactions of the
subsicharies. The informalion must be complete, accurale and use (he same crileria which the Company uses lor

the disclosure of details and undertaking of transactions with the same nature,

7.5 Monitoring the Handling of Information

According to the Company's regulation, section 3 Board of Directors, stating in the
prohibilion Tor the Board of Direclors in issue 27, 1hal the direcltor must inform the Company once the direclor
interferes in any transaction, gain or loss, and possesses more or less share in the Company or any related
Company. As announced in issue 28, the director is prohibited to run similar business or acts as a competitor
against the Company. The director is alse prohibited to be a director in any private or public Company which
commences the same or related business and is likely o be competitors for the Company. This point will be put

into consideration only if this has been brought up in the shareholders’ meeting before making an election,

The Directors of the Company and all the executives must strictly follow rules and regulations as set
in the SET and SEC, concerning the preparation and disclosure the stock report. The Directors or executives must
inform the Company Secretary once they sell ar purchase stocks of the Cempany, in order to report to SET and

SEC.
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7.6 The Accuracy of Auditors Remuneration Details

FOR THE FiSCAL YEAR ENDED 31 DECEMBER 2017

{Audit Fee)

MNO. Company's Name Auditor's Name Audit fee (Baht)
1 Grand Canal Land Ple. Mr. Narong Puntawong 1,685,000.-
2 Belle Development Ca., Lid. : Mr. Matthawul Santipet 970,000.-
3 Praram 9 Square Co., Ltd. Mr. Matthawut Santipet B75,000.-
4 Praram 9 Square Hotel Co., Lid. Mr. Matthawut Santipet 70,000.-
5 Sterling Equity Ca., Ltd. Mr. Matthawut Santipet 400,000.-
& Belle Assets Co., Ltd. Mr. Matthawut Santipet 230,000.-
i G Land Property Management Co,, Ltd. | Mr. Matthawut Santipet 300,000.-
8 Ratchada Asset Holding Co., Ltd. Mr. Matthawut Santipet 150,000.-
9 Gland Reil Management Co., Lid. . Mr. Matthawul Santipet 300,000.-

Total audit fee 4,185,000,
Non-Audit Fee

- Mone -

Remuneration of auditor
The Company and its subsidiaries paid the remuneration for auditing to the audit firm, in which the
auditor was employed, in the years of 2017 and 2016, in the amount of Baht 4,780,000 and Baht 4,185,000

respectively
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8. Corporate Social Responsibility

1. Social Responsibility in Mormal Business Operation (In-process)

The Company's Board of Directors places imporance in relation to our responsibility to our comrmunity

and the enviranment, which is considered as part of the Company's business operations. The Company imposes

this policy on itself and its subsidianes, to express its corporate social responsibility from setting our wision,

objectives, strategies, operational risk assessment and reflects on bDusiness operations, such as construction

process, the way of treating employees, the way of treating customers and contractors, etc. Maoreover, the

Company monitors itself to ensure that its business operations comply with all relevant laws.

Fair Business Practices

The Company's policy is to engage in business with all stakehelders through the principle of honesty and

transparency. Conducting business with customers or contractors shall never be detrimental to the Company's

reputation ar violate any laws.

Procuremenl is done through Closed Bidding and the sealed documents will only be opened by
appoinled commitlee members.
All confidential information or relevant information relating to customers or contractors will remain
confidential and will not be wrongfully used for the benefil of the Company or third parties.
The Company will not conduct any action relating to the infringement of intellectual property and will
encourage the Company's executives and emplovees to use copyrighted products and services.
The Company will treat its contractors in accordance with the agreed commercial terms and will be
chliged by the mutually agreed contracts and agreemeants.

nti-c tion

The Company operates its business by adhering fo justice and integrity, and places importance on

anti-corruption by stating such anti-corruption palicy in the emplayee's code of conduct. The Company's Board of

Directors also imposes the guidelines on the intemal anti-corruption as follows:

L ]

Build awareness and encourage lhe employees lo stricltly comply with rules, regulalions, the

Company's articles of association and relevant laws.

Prohikit the Company's directors, executives and employees from taking any action which requests
or accepts properties or any other benefits for themselves or other persons which may lead to
perfarming or amitting to perfarm their duties in an abusive way or may cause the Company losses

of rightful benefits.

Prohibit the Company's directors, executives and employees from giving or offering properties or
any other benefits to third parties in order to persuade such persons to take or omit to take any

action which violates the laws or conflicts with their positions.
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Respect for Human Rights

The Company supports the use of foreign labors in accordance with Thai laws and will ensure thal the

treatment of thase foreign labors is fair and equal with respect o safety, health and fair compensation.
Fair Treatment of Labors

The Company will treat its employees fairly and egually without prejudice, bias or double standard. The
Company also provides decent welfares and compensation to the employeas and encourages them to learn and
develop their own skills continuausly to be more successiul, In 2017, the Company arranged the workshop on

Effective Communication by Dr. Manachal Inkaew so that the employees could improve their communication skills

in the multi-cultural communication.

ili n

The Company will conduct its business on the basis of hanesty and sincerity by complying with terms and
condilions under lhe agreemenls agreed with ils cuslomers. Furlher, the Company will supply he cuslomers with
quality products in accordance with the standards specified by laws. The Company also provides complete,
precise, correct and fair information relating to houses or condominium to the custemers, In addition, the
Company provides the customer relation division to handle the after-sale services which will provide support and
assisl the cuslomers o promplly solve any problem which may occur in houses or condominiums and such
division will act as a center to communicate with the community in order to ensure convenience and peace in the

community
Environmental Protection

The Company places importance on both sustainable development of the Company's projects and
envirenmenlal protection. Therefore, the Company nol only delermines layoul of ils projecls and designs in
respect of the architecture and landscape architecture in accordance with laws and regulations under relevant
government agencies, but alse takes into account living quality of the customers and the community surrounding
the prajects developed by the Company, such as, pravision af common spaces with the area exceeding that
specified by laws in order to provide the green space and resting and sporting area in the projects for the good
envirenment and community leisure. The Company has also planned, managed and prevented any pollution
caused by the construction of the projects by using materials that prevent dust, smoke and hazardous substances
in the projects from spreading oulside the construction areas and control the aclivities which cause noise at the

level prescribed by laws.
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2. Social and Environmental Activities (After process)

Every year, the Company also organizes several kinds of social activities, apart from those regular
business operations, which benefit the community and the enviranmeant on & reqgular basis. Those activities are as

follows:

1) Religious - Holding the merit events 1o offer food to the monks in various occasions, for example, New
Year Festival, Song Kran Festival and other religious days, etc.

2) Traditional and Cultural - Organizing the traditional events such as Song Kran festival, etc.

3} Public Gontributions — for example "GLAND Together, Save the Environment” project which allows the
Company’s executives and employees to work together on protecting the natural resources and environment and

confribute back to the community and residences.

Pholos of “GLAND Together, Save the Environment” Project



9, Internal Controls and Risk Management

During the Company's Board of Directors’ Meeting No. 2/2017 held on 16 March 2078, three
members of the Audit Commillee also paricipated in this meeling. The Board reviewed and assessed the

adequacy and competency of the Company's internal cantral system in the five fallowing aspects;

1. The Internal Control: the Company set up approprizte bodies to oversee the Company's
operation and management. Among these bodies is the Board of Directors, which comprises of nine
members, three of whom are independent directors. The Audit Committee and the Momination and
Remuneration Committee formed to assist the Board as a subcommittee with suitable gualifications as
prescriped by regulatory concerns. The operations of the Company are directed under a prescribed budget

and in accordance with corporate objective which periodically monitored and reviewed

2. Risk Management: Even though the Company has not formed a Risk Management Committee to
administer its risk factors, the current Board of Directors, and other executives cerainly realize and are fully
aware of possible problems that may relate to the risk aspects, and take care to mitigate and manage them.
The Board of the Company has approved and announced the Risk Management Policy in the Company and
the executives often analyze, evaluate and report, to the Board of Directors, external risk factors which may
effected to the Company's operations. The Risk Management Policy will be reconsider by the executives and
propose to the Audit Committee to approve annually. As well as all departments work together to assist the
management in assessing the corporate risk exposure and find measures to protect the Company against
possible risks, such as an operational nsk. In this regard, appropriate measures are prescribed to guard the
Company against occurrence of any operational errars, and to lay down acceptable levels for operational

risk.

3. Management Cantrol; The Board of Directors to appoint 3 sub-committees consists of the Audit
Commitlee, the MNomination and Remuneration Commillee and the Execulive Commitlee, Approval
procedures and authorized limits are set to control management's actions. The scope of authorization is
prescriped in writing and the appropriate authority is reviewed frequently and notified to all parties concerned
for compliance, Executives and officers from all levels are subject to these prescribed autharization rules. In
cases whereby an excess of prescribed autharization limit, or out of scope activities is required, approval
from the Board of Directors or the Executive Committee are then required. In principle, the Chief Executive
Officer has operational power to make authorization decisions. The Accounting and Finance Group is in
charge of bookkeeping and taking records of the transactions. The Administration Group oversees the
corporate assets, Transactions undertaken with major shareholders, directors and their related parties are
made in compliance with rules and regulations of SET and SEC. Including bring the Information Technology
System to control the operation processes. The Company also prescribes in writing, relevant charters for the
Audit Committee and Internal Audit Division which are applied to conftrol and monitor work performed by

various intemal functions.
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4. Infarmation Technology & Communication: Matters presented to the Board of Directors for
consideration are submitted through the Company Secretary who will issug meeting notifications and send
them to the Board members, together with relevant attachments, that require the Board's perusal. The
notifications and its attachments are submitted fo the Board members within the time frame prescribed by
law. Minutes of meetings are issued and records are kept for future review and reference. The Company
applies the generally accepted accounting principles and accounting procedures which are appropriate and
accountable for its business operation. Accounting records are completed and properly safeguarded.
Moreaver, the adeqguate information in concem with shareholders and investors is posted on the Company's

website.

5. Follow-up System: The Company set operational objectives and report its actual performance in
comparison with its targeted objectives. The Internal Audit Unit reviews the compliance of the prescribed
internal controls and regularly reports its findings to the Audit Committee for further presentation to the Board
of Directors for adjustment method determination within time. Moreover the Internal Audit Unit evaluated the

internal contrals as a plan quarterly and annually.

The review af the internal control as abovementioned, the Internal Audit Unit reported to the Audit
Commitles and was considered in the Audil Commillee Meeling no.1/2018 on 27 February 2018 and the
Audit Committes views that the Company adequately and effectively follows the prescribed guidance and
assessment criteria set by SEC. In addition, it also concludes that the Company has adequate intemal
controls thal gavern ransaclions with its major shareholders, direclors, execulives, and their relaled parlies,

without further comments from the Audit Committee.

The Company's auditor, EY Office Limited, who audited the Company's 2017 financial statement also
expressed opinion that there is no material imperfection in the Company's internal control system as reported

on 31 December 2017,

The Company appointed Chutikarn Audit Co. Ltd. { Formerly known as Burapha Accounting Office)
which has the internal auditing service and advisary for the operation system, to be the internal auditor of the

Company. Chutikarn Audit Co,,Ltd, has appoint Mr, Pravit Vongkanit, Oirector as Team Leader,

Educational Background / Experience { Training of Mr.Pravit Wongkanit
Degree / Certificate

- Education BBA (Accounting) 2™ Class Honar, Ramkhamheang University.
- M.S. (Applied Statistics), National Institute of Development Administration.
- Graduate Diploma (Auditing), Chulalongkorn University.

CPA of Thailand.
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Experience
25 wears working in the field of accounting and inlernal audit and external audil.
Training

- Certified Professional Internal Auditor of Thailand (CPIAT — 1)

In this regard, the appointment, dismissal or removal of the chiel of the internal audit division 13
subject to the approval of the Audit Committee. The Audit Committee is of the opinion that Mr. Prawit
Wongkanit, the chief of the internal audit division of the Company, has the necessary gualifications for
effectively performing such duties. This is because he is an expert in internal audits and operating systems,

independent, and has performed his assigned duties in an excellent manner.
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10. Related Transactions

Policy or Tendency to Engage in Related Transactions

The Company may need to enter into related transactions with a connected party or a party with
conflicting interests, who stands to gain or lose, or with any other type of conflict. Under such circumstances,
the Campany shall adopt a policy in relation to related transactions as long as the Company opines that such
related transactions will be of the utmaost benefit to the Company, having regard to the situation al the time of
the transactions. In this regard, conditions based on the general commercial conditions and market price
shall be prescriced, which can be compared to the price and conditions prescribed in the case of other

unrelated party or business,

The Audit Committee and the Board of Directors will work together to ensure that the related
transactions are made in accordance with the law regarding the securities and exchange law, the
regulations al the Slock Exchange of Thailand, and any disclosure obligalions in relalion lo any connecled

transactions of the company or its subsidiaries.

MNonetheless, the Company must ensure that the Audit Committee will issue its opinion and view on
the necessily and appropriatengss of gach transaction entered into by the Company, Such information will
then be used to assist in the decision-making by the Board of Directors or Shareholders as the case may be.
In an event the matter s proposed to the Shareholders' Meeting for its consideration to approve related
fransactions, the Company will arrange for an independent linancial advisor 10 be appointed 1o prepare a

report and offer opinion and view on the transactions to the Shareholders.

In this regard, the Company will disclose any of its related transactions in the Notes for financial
stalement verified by the Company’s Auditor, the Annual Registration Statement (Form 56-1), and the Annual

Report.
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The Company has business transactions with its related parties, which are within the scope of

normal business and general trading conditions. Details of the relationship between the Company and related

companies (excluding subsidiaries and associates) are as follow:

Company

Relationship

- BBTV Equity Co., Ltd.

- Bangkok Broadcasting & Television Co., Lid.
- Brequet Thai Co., Ltd.

- Charernkit Enterprize Cao., Ltd.

- Dhipaya Life Assurance Pcl,

- C.K.8 Holding Co., Ltd. and Super Asset Co., Ltd.
- Italian - Thai Developmenl Pcl.

- BBETV Asset Managerment Co., Ltd.

- GL Assets Co., Lid.

- Great Fortune Equity Co., Ltd.

- Grand Fortune Co., Ltd.

- K Group Co., Ltd.

= Tun Rungrueng Co., Ltd.

- Belle Park Residence Co., Lid,

- Ms. Romani Boondicharern

- Mr. Krit Ratanarak

- Assoc. Prof. Prapanpong Vejjajiva
Subsidiary which its shares held by Praram 9
Square Ltd.

- Praram 8 Sguare Hotel Co., Ltd.

Associated Company
- Gland Office Leasehold Real Estate Investment

Trust

Joint Venture which its shares held by Ratchada
Assel Holding Co., Ltd.

- Bayswater Co., Lid.

Subsidiary's director by Belle Development Co.,Ltd
- Mr. Pak To Leung

Co - directors ( Co - sharehalders
Co = directors / Co - shareholders
Co - directors / Co - sharehalders
Co — directors / Co - shareholders
Co - directors
Co — directors / Co - shareholders
Co — shareholders in subsidiary company
Co - directors
Co - direclors
Co - directors / Co-shareholders' related Company
Co —directors / Co - shareholders
Shareholders
Co —directors
Co - directors / Co - shareholders
Director of the Company and Director of subsidiary
comparny
Direclor of Shareholders

Director of the Company

Co - directors / Co — sharenolders

Real Estate Investment Trust held 15% of unit tnusts

by the Company { the Property Manager in the Office
Area of the Ninth Towers

Shareholder

Director / Shareholder
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Financial Status and Operational Results

11.  Summary of Important Financial Information

Financial Ratios

Grand Canal Land Public Limited Company and its subsidiaries

(Liguidity Ratio) Units 2017 2016 2015
Liguidity Ratio timas 0.62 0.27 0.63
Cuick Ratio fimes 0.19 0.09 0.19
Receivable Tumover limes 2269 16.69 13.63
Average Collection Period day 15.86 21.57 26.41
Payable Tumover times 1.15 0,78 1.64
Payment Period day 313.23 159,34 219.24

{Profitability Ratic] Units 2017 20186 2015
Gross Profit %a 62.43 58.56 52.21
Met Profit %a 39.39 3422 37.14
Return on Equity : ROE % 9.69 10.82 17.66

{Efficiency Ratio) Units 2017 2016 2015
Return on Asset : ROA Ya 4.06 4.84 8.69
Return on Fixed Asset % 5.54 6.78 12.26
Total Asset Turnover Ratio times 0.10 0.14 023

{Financial Policy Ratio} Units 2017 2018 2015
Debt to Equity Ratio times 1.44 1.33 1.14
Interest Bearing Debts to Equity Ratio timas 0.70 1.08 0.91
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Data per share and growth rate

Data per Share Units 2017 2018 2015
Book value per share Baht 1.68 1.81 1.82
Earning per share Baht 0.180 0.189 0.304
Dividend per share (Baht) Baht (Waiting far 0.10 0.25
approval®

Growth Rate Units 2017 2016 2015
Total Assels % 10.07 7.52 24.27
Total Liabililies % 13.81 15.25 37.43
Ravenues Y {44.11) (32.84) {9.98)
Cperating Expense % {11.00) (6.03) {18.31)
Net Profit % (8.79) (35.66) {1.45)

98




12. Analysis of Operational Results and Financial Status

12.1 Querview
(&) Operating Resulls

In 2017, the Company and its subsidiaries obtained net profit of Baht 1,069.89 million,
decreased from the previcus year by Baht 4232 million, as the Company considered that lately the sales
projects may be over supplied, therefore, the Company shifted the focus to lease projects which are the

projects with recurming revenues and stable growth.

In 2017, the Company conlinuously received higher revenues from rental and service faes,
with the revenues from rental and service fees of Baht 1,126.91 milion, increased by Baht 161.68 million
from the previous year due to the rent of all lzasable areas in the office building i.e. G Tower - the third
office building among the cuildings which the Company has started renting for the three consecutive

years allar the Company rented [he 9th Tower and Unilever House.

In addition, in 2017, the Company still had the profits from the fair value adjustment of Baht
1,114.67 million, increased by Baht 414.08 fram 2018 which had the profits fram the fair value adjustment
of Baht 700.59 million. The revenues from the sale of condominium units in 2017 was Baht 1,332.49

million lower than the previous year which was caused by the decrease in the sale of condominium units.

(B}  Industral Situation Affecting Operating Results

Due to the fact that there is relatively limited supply of the office building areas in the
central business district of Bangkok, together with the fact that the rental rate and the price of real
estates are relatively high compared with the outer areas in proximity to the central business district, it is
obvious to see constructions of the office buildings In such ocuter areas on an upward trend. Rama 9 and
Ratchadapisek are areas with potential as the location allows convenient access to the areas around the
central business distrct and inner areas within the central business district through public transpaoriation
such as the Mass Rapld Transit (MRT) with only two stations from Asoke which is connected to the
Bangkok Mass Transit System (BTS). Furthermore, Rama 9 and Ratchadapisek are areas with high
grawth in terms of construction of residential projects, shopping malls, offices, and hotels that will bring

in more Thais and foreigners o reside, live or conduct businesses in such areas.

In addition, the Company's office buildings far rent i.e. the 9" Tower, the Unilever House,

and the G Tower arg now fully rented; thus, there is no problem in terms of marketing aspect.

(c} Auditors’ Notes
With reference o the fact that Bayswater Co., Lid. (associated company), was a winning
bidder and enfilled o buy the lands of bankrupt deblors through the sale by auclion, the bankrupt
debtors submitted a petition to the competent court to order a revocation on such sale of lands by

auction. The Central Bankruptcy Court has already crdered to dismiss such petition of the bankrupt



debiors and the case is now in consideration of the Supreme Court with prediction that the case

oulcomes would nol cause any malenal damages.

12.2 Operating Results and Profitability

(a) revenue structure

2017 2016 increase/(decrease)

Baht Baht Baht

million % million % million %o
Revenues from rental and service fees 1,126,921 39.47% 965,23 26.79% 161.68 16.75%
Revenues from he sale of condaminium unils 356.51 12.49% 1,689.00 46.87% | (1.332.49) | (78.89%)
Profits from the fair value adjustment 1,114.67 39.04% FO0.55 19.44% 414.08 59.10%
Other revenues 25727 9.01% 248,77 6.90% 8.50 3.42%
Total Revenues 2,855.36 100.00% 3,603.59 100.00% (748.23) | (20.76%)

Revenues from rental and service fees

In 2017, the Company received revenues from rental and service fees, lolaling Baht
1.126.891 million, increased by 16.75 percent from revenues of Baht 965.23 million in 2016. Such
increased revenuas came from the rent of office areas in the G Tower from the third quarter of 2016 and

the increase in revenues from such rentin 2007,

Eevenues from the sale of condominium units

In 2017, the Company received revenues from the transfer of condominium units, iotaling
Baht 356.51 million. Compared with the year 2016, the Company suffered a decrease in revenues from

Baht 1,689.00 million by 78.89 percent.

Profits from the fair value adjustment

In 2017, the Company still earned profits from the fair value adjustment of Baht 1,114.67

million, increased by 52.10 percent compared to profits of Baht 700,59 millicn in 2016,

ther reven

In 2017, the Company received other revenues of Baht 25¢.27 milllon, which is close to that
of 2016, most of which are from the interest incomes resulting from the fact that the Company provided

the loan to Bayswater Co., Ltd. for the purpose of purchasing lands for development.
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(b) Gross Profit

In 2017, the Company earned gross profit of Baht 826.13 million, equivalent to gross profit
margin of 62.43 percent, increased from the previous year gross profit margin of 58.56 percent, resulting
from leasable office areas in the G Tower were fully open. This causes an increase in gross profil margin

from 60.87 percent in 2016 to 64.54 percent in 2017,

ic) Expenses

In 2017, the Company had selling expenses of Baht 57.24 milicn, decreased by Baht
£1.83 million compared 1o 2016 due lo a decrease in transfer of condominium units. The administrative
expenses ware Baht 269.05 million, increased by Baht 24.58 million as the Company established the
GLAND Office Leasehold Real Estate Investrent Trust and GLAND REIT Management Company Limited
(GLAMD EM) was appointed as a REIT Manager which resulted in the increase in expenses for the

establishment of the Trust and the administrative expenses of GLAND RM,

(d) Net profit

In 2017, the Company earned net profit (shareholder's equity) of Baht 1,069.89 million, lower

than net profit of Baht 1,112.21 million in 2016.

e} Change in Financial Status

1} Assets (n 2017, the Company and its subsidiaries had current assets of Baht 2 319.52
million, higher than those of Baht 2,051.21 millien in the previous year, resulting from the lease of the
office bulldings i.e. the %th Towers and the Unilever Houze faor the period of 30 years, and 17 years and 7
months, respectively which caused the other current assets (withholding tax from lease) to increase by
Baht 330,92 million,

The non-current assets in 2017 were Baht 26,736.91 milion, increased by Baht 239025
million from the previcus year. Main causes of the increase came from:

- invesling in investmenl properlies {office bulldings and relail spaces) Bahl 273.33 million

- fair value appraisal causing an increase in non-current assets  Baht 1,114.67 millien; and

- investing in GLANDRT Baht 735.96 millian.

2} Liabililies The Company suffered current liabililies of Baht 17,157.21 millien, increased by
Baht 2,081.39 million from the previous year, mostly resulting from the lease of the office buildings i.e. the
9th Towers and the Unilever House to GLANDRT which caused:
- the increase in defarred rent and service fees (accounting liabilities) Baht 5,624.48 million
- Ihe: decrease in Bill of Exchange (B/E) Baht (1,847 .63) milion; and

- the decrease in loans from banks Baht {1,972.00) million
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3)  Shareholder's equity In 2017, the Company had shareholders’ equity (only equity atiribute to

owners of the Company) of Baht 11,122.91 million, increased by Bahl 522.31 million from the previous

year. Main causes of the increase came from:

- capital increase from the exercised warrants Baht 42.52 million

- dividend payment Baht (520.89) millien; and

- net profit during the period Baht 1,069.89 million
4] Summary

In 2017, the Company entered into the long-term lease agreement for the office buildings
i.e. the 9ih Towers and the Unilever House by leasing them lo GLANDRT which caused the liabililies of
the Company o decrease, bolh in lerms of leans fram banks and Bill of Exchange (B/E) leading to less

interest expenses. In this regard, the Company had net profit of Baht 1,089.89 million.

According 1o the financial statements, the increase of Company's labilities of 5,624.448
million from the increase in the deferred rental and service fees, caused an increase in the Debt o Equity
Ratio from 1.33 times to 1.44 times. Nevertheless, the Company has ne liability to make the repayment.
Therefore, in case such liabilities were not considered in the financial statements, the Debl to Equity
Ratio would reduce ta only 0.97 times. In addition, the Interest Bearing Debets to Equily Ratio decreased

fram 1.06 times 0.70 times.

12.3 Capability of Asset Management

The Company's inventories ar project development cost as of the end of the year 2016, totaling
Baht 1,118.49 Baht (lower than those of Baht 1,197.01 million in the previgus year), consist of:
- lands and construction under development Baht ¥77.13 million: and

- lands and construction already developed Baht 341.36 millian.

The lands and construction already developed are mainly condominium urils in the Grand
Rama @ Project; the selling price of which is approximately Baht 130,000 per square meter. Over the past
years, the condominium units in the Grand Rama 9 Project have been sold at the increasingly high price
an a continuous basis. This indicates the high demand of consumers, which consider that such project is

slill in good condilion and there is market demand lor the project.

12.4 Liguidity and Capital Adequacy

funits : Baht million)

Cash Flow Statemenl - 2007 2016

Mel cash flows from (used in} operaling aclivilies 5,343.69 1,400.84
Met cash flows from {used in) investing activities 1946.28) (1,978.47)
Met cash flows from (used In) financing activities (4,275.72) 239.71
Cash and cash equivalents as of 31 December 409376 372.07
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In 2017 and 2016, the Company's cash and cash eguivalent at the end of the year were

Baiht 493.76 million and Baht 372.07 million, respectively.

- Met cash flows from operating activities
In 2017, the Company's net cash flows from operating activities were Baht 5,343.69 million,
mostly from the deferred rental received fraom the long-term lease of the office buildings i.e. the
Oth Towers and the Unilever House 1o GLANDRT, including the sales of condominium units and,
rental and service fees of G Tower office buildings.
In 2018, the net cash flows from operating activities were Baht 1,400.84 million from the sales of

condarminium units and, rental and service fees of office buildings.

- Met cash flows used in investing activities
- In 2017, the Company’s net cash used in investing activities was Bant 946.28 million. Most of
which was used as investment in GLANDRT at the amount of Baht 749865 millian and as
investments in constructions of office bulldings and retail spaces.
- In 2018, the Company's net cash used in investing activities was Baht 1,978.47 million. Maost of
which was used as investments in constructions of office buildings and retail spaces at the

amount of Baht 2,001 .29 millian.

- Met cash flows used in financing activities

- In 2017, the Company’s net cash used in financing activities was Baht 4,275.72 million. Most
of which was used to make the repayment of loans from banks of Baht 1,972 million, repayment
of Bill of Exchange (B/E) of Baht 1,847 million and dividend payment of Baht 590 million,

- In 2016, the Company's net cash from financing activities of Baht 229.71 million came from the
issuance of debentures, the bills of exchange, and the loans obtained from financial institutions

as well as the dividend payment.

Ower the past years, the Company's liquidity has been in good slandard as the Company was
able to repay loans to the banks, the bills of exchange, and the debentures on time for every installment,
with no outstanding debt, and was able to fully comply with the conditions of such leans, be it Debt to

Equity Ratio, Interest Bening Debts to Equity Ratio, or Debt Service Coverage Ratio,

12.5 Contingent Liabilities and Off-Balance Sheet Arrangements

The contingent liabilities and off-balance sheet arrangements have been shown in the item no,

35 of notes to the financial statements for the year 2017, which has been verified by the auditor.
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12.6 Faclors which may affect Operation or Financial Status in the Future

The Company and its subsidiaries have leased the office areas, meeting rooms, parking areas,
and project systems of the 9th Towers Grand Rama 2 Project and the Unilever House Grand Rama @
Project for the period of 30 years, and 17 years and 7 months, respectively to "GLAND Office Leasehold
Real Estate Investment Trust® fn April 2017 which caused the revenues from such projects to be

decreased.

Mewvartheless, the Company still has the G Tower office building, a Grade-A office building,
which is now fully remted. In addition, the Company also has the projects for sale located in good
locations. All 3 projects are located adjacent to the BTS lines i.e. Don Mueang plot with land area of more
than 100 Rai, local road plot with land area of 35 Rai are adjacent to BTS Red Line and the land plot
adjacent to Phahonyothin Road and Vichavadi Rangsit Road with the land area of 48 Rai are close o the
intersection between BTS Yellow Line and Green Line, all of which awaiting development. In addition, in
2018, there will be change in city plan causing an increase in FAR which the Company's projects for sale

will receive more benefit from such change.
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Audit Committee Report

To

Shareholders of Grand Canal Land Public Company Limited

The Audit Committee consists of three independent directors who are freed and authorized by

The Board of Directors according to the rules and regulations of The Securities and Exchange

Commission and The Stock Exchange of Thailand.

In 2017, the Audit Committee held total of 7 meetings, 3 Audit Commiltees members atlended

7 meeting, together with internal auditor and auditor joined in related matters. Therefore, there was one

special agenda with auditor without the Company's managemenis aitended the meeting, The Audit

Committes regulary reported to the Board of Directors which can be summarized as follow:

1,

[

Reviewed the guarterly and annual financial statements and notes to the financial statements
of the Company to accurately and completely in accordance with the accounting standards.
Reviewed and approved annual internal audit plan and, thus, maonitored internal audit results
and improvement of the Management in according to the Internal Auditor and Auditors
recommendations in order to achieve targeted plan.

Rewviewed the Company to follow rules, regulation and laws related to listed company. The
Audit Committee considered that there was no important issue regarding to this matter.
Considered and recommended Mr. Narong Puntawong CPA License # 3315 or Ms. Siraporn
Cuaanunkun CPA License ## 3844 or Mr, Supachai Phanyawattano CPA License # 3930 of EY
Office Limited {Formerly known as Ernst & Young Office Limited) to be the Company's auditor in
2017 including the appropriated audit fee which had been approved in the Annual General
Meeting of Shareholders.

Reviewed lhe connected transaclions or conflict-of-interest  transactions to  operale
reasanably in accordance with normal business practice and complied with related rules,
regulations and laws, and also disclosed accurate, sufficient and transparent information,
Considered, selected and approved Chutikarmn Audit Cao.ltd., by Mr. Pravit Vongkanit,
Directorr as Team Leader, to be the Company's Internal Auditor in 2017 and proposed pros
and cons between hiring outsource and in-house to be Intemal Auditor to the Board of
Directors.

Reviewed and monitored the adequacy, sufficiency and appropriation of the internal control

system.
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The Audit Committee considered that the Company has an accurate and adequate
financial statement. Also its operations were complied with rules and regulations of The
Securities and Exchange Commission and The Stock Exchange of Thailand. Meanwhile, with
the existing operation manual and intermnal caontrol system leaded to adequate, reliable and

transparent disclosed financial information.

%
}J‘u« D
(Mr.Nipon Visityuthasart)

Chairman of Audit Commitiee

27 February 2018
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Resposibility of the Board of Directors for Financial Reporting

The Board of Directors is reposible for the Company's financial statements, the consclidated financial
statements of the Company and its subsidiaries, and all financial information appearing in the annual report.
These financial statements have been prepared in accordance with generally accepted accounting standards
and practices under apprepriate accounting policies applied on a consistent basis following the principles of
prudence and impartially. All important financial information about the Company has been sufficiently
disclosed in the notes to the financial statements.

In this regard, the Board of Directors has appointed an Audit Committee, consisting of three
independent members, to be responsiole for the quality of the Company's financial reporting and internal
control mechanisms. The opinion of the Audit Committee with regard to these matters appears in the Audit

Committee Report contained in the annual report.

7
l‘q%:cé'}-_ { yl""é )

[ Mr. Yotin Boondicharern ) [ Assoc, Prof. Prapanpong Vejjajiva)

Authorized Directar Authorized Director
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The Accuracy of Auditor's Remuneration Details

FOR THE FISCAL YEAR ENDED 31 DECEMBER 2017

(Audit Fee)

MO, Company's Name Auditor's Name Audit fee (Baht) .
1 Grand Canal Land Plc. Mr. Marong Puntawong 1,685,000.-
2 Belle Development Co., Lid. Mr. Natthawut Santipet 970.000.-
3 Praram 9 Square Co., Ltd. Mr. Matthawut Santipet 675,000.-
4 Praram 9 Square Hotel Co., Ltd. Mr, Matthawut Santipet TO.000.-
5 Sterling Equity Co., Lld. Mr. Matthawut Santipet 400,000.-
B Belle Assets Co., Ltd. Mr. Natthawut Santipet 230,000.-
7 G Land Property Management Co., Ltd. | Mr. Natthawut Santipet 300,000.-
8 Ratchada Assel Holding Co., Ltd, Mr. Matthawut Sanlipet 150,000.-
9 Gland Reil Management Co., Lid. Mr. Matthawul Sanlipet 300,000.-

Tatal audit fee 4, 185,000.-

Remuneration of auditor

The Compary and its subsidiaries paid the remuneration for auditing to the audit firm, in which
the auditcr was employed, in the years of 2017 and 2016, in the amount of Baht 4,780,000 and Baht
4,185,000 respectively.

MNon-Audit Fee
- Mone -
The foregoing information
ﬂ/ is complete and accurate, and | cerify that to the best of my knowledge there is no other
remuneration paid by the Company to me and related persons and to the Company | work far
and its related persons.
9] is not complete and not accurate in respectof .. R
After making any necessary adjustments o the information contained in this form, | hereby
certify that such inforrmation presents complete and accurate details of all Audit Fees and

MNeon-Audit Fees paid by the Company to me and the audit firm that | work for.
—_— hgz 3 ;J S
{ Mr. Narorg Puntawong ) { Mr. Natthawut Santipet )
EY Office Limited

(Formerly known as Emst & Young Office Limited)

Auditor of Grand Canal Land Public Co., Ltd.
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Independent Auditor's Report

Independent Auditor's Report
To the Shareholders of Grand Canal Land Public Company Limited

Opinion

| have audited the accompanying consolidated financial statements of Grand Canal Land Public
Company Limited and its subsidiaries (the Group), which comprise the consolidated statement of
financial position as at 31 December 2017, and the related consclidated statements of
comprehensive income, changes in shareholders’ equity and cash flows far the year then ended,

and notes to the consolidated financial statements, including a summary of significant accounting
policies, and have also audited the separate financial statements of Grand Canal Land Public

Company Limited for the same period.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Grand Canal Land Public Company Limited and its subsidiaries and of
Grand Canal Land Public Company Limited as at 31 December 2017, their financial performance

and cash flows for the year then ended in accordance with Thai Financial Reporting Standards.
Basis for Opinion

| conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the

Financial Statements section of my report. | am independent of the Group in accordance with the
Code of Ethics for Professional Accountants as issued by the Federation of Accounting
Professions as relevant to my audit of the financial statements, and | have fulfiled my other
ethical responsibilities in accordance with the Code. | believe that the audit evidence | have

obtained is sufficient and appropriate to provide a basis for my opinion.
Emphasis of Matter

| draw attention o Note 35.5 a) to the financial statements regarding the litigation in which a debtor
under a bankruptcy case filed a petition requesting the court to revoke the auction of the land which
the joint venture had purchased through that auction. My opinion is not modified in respect of this

matter,
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, were of most significance
in my audit of the financial statements of the current period. These matters were addressed in the
context of my audit of the financial statements as a whole, and in forming my opinion thereon,

and | do not provide a separate opinion on these matters.

| have fulfilled the responsibilities described in the Audifor's Responsibilities for the Audit of the
Financial Statements section of my report, including in relation to these matters. Accordingly, my
audit included the performance of procedures designed to respond to my assessment of the risks
of material misstatement of the financial statements. The results of my audit procedures,
including the procedures performed to address the matters below, provide the basis for my audit

opinion on the accompanying financial statements as a whole.

Key audit matters and how audit procedures respond for each matter are described below.
The valuation of investment properties

As mentioned in Note 5 and 16 to the financial statements, the Group presented investment
properties at the fair value estimated by independent appraisers, and recognised changes in
the fair value in profit or loss. As at 31 December 2017, the Company presented investment
properties amounting to Baht 20,901 million and Baht 10,027 million in the consolidated
statement of financial position and the separate statement of financial position, respectively.

In addition, in 2017 the Company recognised gain from changes in the fair value of investment
properties amounting to Baht 1,115 million and Baht 765 million in the consolidated statements
of comprehensive income and the separate statement of comprehensive income, respectively.
The fair value assessments mentioned above are transactions which were calculated under
the assumptions and judgment of both the management and the independent appraisers,

and significantly affected the financial statements overall.

| assessed the reliability of the independent appraisers in conformity with related Thai Standard
on Auditing (TSA). | read the fair value assessment report of the independent appraisers,
evaluated the valuation approach, the cash flow projections and the assumptions used by the
independent appraisers to calculate the fair value and performed analytical procedures on related
data. In addition, | tested the fair value calculation and reviewed the disclosures made in notes to

the financial statements.
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Compliance with covenants stipulated in loan and debenture agreements

As at 31 December 2017, the consolidated statement of financial position and the separate
statement of financial position presented long-term loans and debentures as part of non-current
liabilities totaling Baht 6,491 million and Baht 2,693 million, respectively. In classifying the current
portion of long-term loans and debentures and the portion presented as non-current liabilities,
the management needed to exercise judgment in evaluating whether the Group could comply
with the covenants and conditions stipulated in loan agreements and the conditions regarding the
rights and obligations of the debenture issuer, and to classify long-term loans and debentures as
current liabilities and non-current liabilities in accordance with the terms and covenants stipulated
in the loan agreements, as well as the conditions regarding the rights and obligations of the

debenture issuer, as mentioned in Mote 22 and 23 to the financial statements.

| read the loan agreements and the conditions regarding the rights and obligations of the
debenture issuer, inquired and confirmed with the management, recalculated the financial ratio
and examined related documents to assess whether the Group complied with the covenants and
conditions stipulated in the loan agreements and the conditions regarding the rights and
obligations of the debenture issuer. In addition, | reviewed the disclosures made in notes to the

financial statements,
Recognition of revenue from rental and services

In 2017, the Group recognised revenue from rental and services amounting to Baht 1,127 million
and Baht 486 million in the consolidated statement of comprehensive income and the separate
statement of comprehensive income, respectively. As these transactions were significant,

| focused my audit on the completeness and the comrectness of revenue recognition in accordance

with the Group's policy, as stated in Note 4.1 to the financial statements.

On a sampling basis, | selected revenue transactions to examine the rental and service
agreements, documents supporting rental and service transactions and documentation of the
transfer of areas, in order to assess whether revenue recognition complied with the terms
stipulated in the rental and service agreements and was in accordance with the revenue
recognition policy of the Group. | also reviewed for possible irregularities in rental and service
transactions throughout the accounting period, particularly accounting entries made through

journal vouchers.
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Other Information

Management is responsible for the other information. The other information comprise the
information included in annual report of the Group, but does not include the financial statements
and my auditor's report thereon. The annual report of the Group is expected to be made available

to me after the date of this auditor's report.

My apinion on the financial statements does not cover the other information and | do not express

any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or my knowledge obtained in the audit or otherwise appears to be

materially misstated.

When | read the annual report of the Group, if | conclude that there is a material misstatement
therein, | am required to communicate the matter to those charged with governance for correction

of the misstatement.

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Thai Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate

the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting

process.
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Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Thai Standards on Auditing will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with Thai Standards on Auditing, | exercise professional

judgement and maintain professional skepticism throughout the audit. | also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to thase risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control,

* (Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Group's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If | conclude that a material uncertainty exists, | am
required to draw attention in my auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence cbiained up to the date of my auditor’s report. However,

future events or conditions may cause the Group to cease to continue as a going concern,
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= Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. | am responsible for the direction, supervision and performance of

the group audit. | remain solely responsible for my audit opinion.

| communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that | identify during my audit.

| also provide those charged with governance with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and where

applicable, related safeguards.

From the matters communicated with those charged with governance, | determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. | describe these matters in my auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
| determine that a matter should not be communicated in my report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits

of such communication.

| am responsible for the audit resulting in this independent auditor's report.

il
Narong Puntawong
Certified Public Accountant (Thailand) No. 3315

EY Office Limited
Bangkok: 27 February 2018
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Grand Canal Land Public Company Limited and its subsidiaries

Statements of financial position

As at 31 December 2017

Assets

Current assets

Cash and sash equivalents
Current investments

Trade and other receivables
Short-term loans lo related partles
Project development costs
Advance payment to contractors
Other current assets

Total current assets
Mon-current assets

Restricted bank deposits
Long-term loan to related parties
Investments in subsidiarias
Investment in associale
Investment in joint venture

Other long-term investments
Investment properties

Property, plant and equipment
Land leasehald right from related parties
Deferred tax assets

Intangible assets

Oither non-current assets

Total non-current assets

Total assets

Consolidated financial statements

(Unit: Baht)

Separate financial statements

As at

As at

As at

As at

Mote 31 December 2017 31 December 2016 31 December 2017 31 December 2016

6 9

10

1

12
13
74
15
16
17
18
29
19

493,764,089 72072918 146,724,039 104,230,583

- 40,540,280 = 40,540,280

233,079,784 288,301,973 187,623,971 167,711,544

- - 1,232,000,000 2,898,000,000

1,118,490,020 1,187,011,394 623,562,702 621,255,547
43,104,016 53,119,162 1,972,749 4,599,379
431,077,545 100,160,968 256,166,298 7,281,088
2,319.515.454 2,061,206.693 2,448,049.759 3,843,618422
11,222,888 91,290,789 1,020,910 1,020,910
4,305 868,839 4,106,424,108 4,451,000,000 4,171,000,000
- - 6,017,374, 495 4,717,374,495

735,956,758 - 736,808,899 -
104,520,000 104,520,000 £ -
20,901,348,040 19,354,999, 478 10,027,334,130 9,236,276.276
501,825,915 479,241,150 45,104,444 47,652,087
114,547,713 123,190,483 = -
39,032,610 45,827 127 = =
1,187 089 2,267,720 729,397 1,671,996
21,404,849 38,800,810 10,661,026 5.438,487
26,736,914,701 24,346,661,674 21,290,133,298 18,180,434.251
29,056,430,155 26,397,868,367 23,738,183.057 22,124,052 673

The accompanying notes are an integral part of the financial statements.
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Grand Canal Land Public Company Limited and its subsidiaries
Statements of financial position (continued)
As at 31 December 2017
{Unit: Batn)

Consolidated financial statements Separate financial statements

As at As at As at As at

Mote 31 December 2017 31 December 2016 31 December 2017 31 December 2016

Liabilities and shareholders’ equity

Total liabilities

Current liahilities
Shert-term loans from financial institutions 20 100,000,000 1,000,000.000 100,000,000 1,000,000,000
Bill of exchange = 1,847 692,863 - 1,847 692,863
Trade and other payables 6 21 1,350,982,574 1,361,550,280 415,054,711 375,601,830
Retention payable 6 233,711,034 267 678,900 4,261,562 37,056,498
Short-term |oans from related parties & - - 2,700,000,000 1,300,000,000
Current portion of long-tarm loans

from financial institutions 22 442 910,877 565,000,000 - 355,000,000
Current portion of debentures 23 1,299 458,655 2,497,730,128 1,299,458 655 2,497,730,128
Current portion of advance rental income ] 223,645,274 - 148,707,017 -
Deposits and advance received

from customers 27,544 577 4,485,831 - -
Corporale income lax payable 17,148,663 59,632,715 - -
Onher currant liakilities 44,138,928 32,575,358 26,876,708 13,346,741
Total current liabilities 3,739,541.582 7.636,246.075 4,694,358,653 7.426,428,060
Nen-current liabilities
Long-term loans from financial mstitutions

- net of current portion 22 3,798 655 398 4,748,482 200 - 1,399,155,900
Debentures - net of current portion 23 2,692 681,323 1,397 444 482 2,692,681.323 1,397 444 482
Provision for long-term employee benefits 24 15,553 9686 11,857,125 14,144,723 10,446,640
Deferred tax liabilities 29 995 635,946 727,905,978 740,631,532 572511324
Advance rental and service income 8 5,690,025,990 293,863,267 4,420,313.513 215491.201
Other non-current liabilities

Rental and servcs retention 6 223,024,586 257,396,826 15,129,242 111,447,147

Others 2,090,000 2,528,692 2,090,000 2,528,692
Total non-current liabilities 13,417 667,211 7.439.578.590 7.884,890.333 3,709.025,386

17,167 ,208,793

15,075,824,665

12,579,348,986

11,135,453.446

The accompanying notes are an integral part of the financial statements.
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Grand Canal Land Public Company Limited and its subsidiaries
Statements of financial position (continued)
As at 31 December 2017
{Unit: Baht)

Consolidated financial statements Separate financial statements

As al As al As al As al
Nole 31December 2017 31 December 2016 31 December 2017 31 December 2016
Shareholders’ equity
Share capital
Registerad

6,535,484,202 ordinary shares of Baht 1 each 6,535 484 202 6,535 484,202 6§,535,484.202 6,535,444 202

Issued and fully paid
5,851,443,0581 ordinary shares of Baht 1 each
(2016 5,908 928 627 ordinary shares

of Baht 1 each) 25 5,951449,051 5,908,928 627 5,951,449,051 5,908,928,627
Share premium 25 1,532 320,430 1,632,320,430 1,532,320,430 1,532,320,430
Adjustment 1o present assats purchased
under comman control at book value 25 [423,185,000) (423,185,000) - -
Adjustment of eguity interests
under reverse acquisition 25 (129,336,263) (129, 336,263) - -
Total equity interests 6,931,248,218 6,888,727.794 7.483,768.481 7.441,248,057
Retained earnings
Approprigted - statutory reserve 27 495,000,000 459,000,000 358,100,000 322,100,000
Unappropriated 3,798,587, 022 3,354,368,585 3,316,964, 590 3,224 B17 946
Other components of shareholders' equity (24,927 451) (24,495 227) - 432,224
Equity attributable to owners of the Company 11,199,807 785 10,677,601,152 11,158,834 071 10,588,590, 227

Mon-contralling interests of the subsidiaries
Total shareholders' equity
Total liabilities and shareholders® equity

699,313,573

B4 442 550

11,899,221,362

11,322,043,702

11,158,834.071

10,988,599,227

29,056 430,155

26,397 868,367

23,738,183.057

22,124,052 673

The accompanying notes are an integral part of the financial statements.

Directors
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Grand Canal Land Public Company Limited and its subsidiaries
Statements of comprehensive income

For the year ended 31 December 2017

Mote
Profit or loss:
Revenues
Rental and service income 28
Revenues from sales of real estate
Gain on changes in fair value of investment properties 16
Dividend income 12, 13

Interast income
Other income
Total revenues
Expenses
Cost of rent and services
Cost of sales of real estate
Selling expenses
Administralive expenses
Total expenses
Profit before share of gain from investment in associate
and joint venture, finance cost and income tax expenses
Share of gain from investment in associate 13
Share of loss from investmant in joint venture 14
Profit before finance cost and income tax expenses
Finance cost
Profit before income tax expenses
Income tax expenses 29

Profit for the year

Other comprehensive income:

Other comprehensive income fo be reclassified
to profit or loss in subsequent periods:

Loss on change in value of available-for-sale
investments - net of income tax

Other comprehensive income not fo be reclassified
to profit or loss in subsequent perods;

Actuarial gain - net of income tax

Other comprehensive income for the year

Total comprehensive income for the year

The accompanying notes are an integral part of the financial statemeants.

Consolidated financial statements

{Unit: Baht}

Separate financial statements

2017 2016 2017 2018

1,126,914,071 965,226,169 486,228,840 711,670,485
356.505,365  1.680.002327 i i
1,114,669,729 700,587,133 765,089,039 403,171,687
10,495,142 536,246,831

245,803 337 237 344 577 326,045.793 342 578,422
11,268,341 11,429,619 4,713,039 6,106,856
2,855,360 863  3,603,589,825 1,582,571,653  2,399.774,281
399,640,105 377,715,783 196,043,598 267,633,530
157,645,376 722004837 P E
57,242,216 138,068 565 9,792 775 10,338,799
268,053,004 244,470,187 121,013,178 96,527,358
BE3.580.701  1,483.340,172 326,849,551 374,499 687
1,971,780,162  2,120,240,653 1.265.722,308 2025274504
9,543,001 . s .
(81,344 673) (13,003 287) . .
1,899,978,490  2,087,237,356 1,265,722,302  2,025,274,504
(454,240.140) (404 916,640 (378.070,880) (432,248,118}

1,435,729 350

(310,8970,709)

1,582 320,716

(358,206 664)

BET. 651,413

(168,838 432)

1,593,026 476

(132,717,783}

1124756641 1,233,114 052 718812981  1.460,308,693

{432,224) (710,890 {432,224) {710,890)
1,217,582 - 220,426 -

785,358 {710,8980) {211,798} {710,890)
1126543999  1,232.403,162 718,601,183 1,459,597,803
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Grand Canal Land Public Company Limited and its subsidiaries
Statements of comprehensive income (continued)

For the year ended 31 December 2017

{Unit: Baht}
Consolidated financial statements Separate financial statements
Note 2017 2016 2017 2016
Profit attributable to:
Equity halders of the Company 1,069,887,618 1,112,213,783 718,812,881 1,460 308,683
Nen-controlling interests of the subsidiaries 54.871.023 120,900,262
1,124 758,641 1,233.114,052
Total comprehensive income attributable to:
Equity halders of the Company 1,070,672.976 1,111,502,8593 718.601,183 1.459,597,803
MNon-controlling interests of the subsidiaries 54,871,023 120,900,269
1,125.543,099 1,232.403,162
Earnings per share 31
Basic eamings per share
Profit attributable ta equily helders of the Company 0.180 0.188 0121 0.248
Diluted earnings per share
Profit attributable to equity helders of the Company 0.171 Q177 2115 0.233

The accompanying nates are an integral part of the financial statemants.
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Grard Canal Land Public Company Limited and its subsidiacen
Statements of changes in sharsholders’ squity
For the year ended 31 Docember 2017

(Unit: Bani)
Financial statemsnts
the parents
Adjustment o Gt sguily
present assals Adjustmant of Galn (lags} an Adpsament for Tikal athar Total aguity Eduity aliributabie
Tnsund anit purchosed uder  equity imarsst change in vahas of changein campeenta of nvibusatils to e ran-camirating Talal
fully pvd commuoncomrct under reveme Inoerestin sqmrehaiders’ sharehaiders imeresis of snarsholders”
siarn capita Shars pramim At Book valus. Accusition L Irvastmants e subsidiary Bquity of tha Compary ha aquity

Batance sa ot 1 January 2016 5B7T4510,573 1,552, 320,430 (4Z31BS0000  (IZII6EZSA) 338.300,000 1,536 748,005 1143114 (24,527 451) (23784.357)  10.705.501807 763824371 11,470,506.178
Profi for the year - - - - 1912213783 - - 112213753 120,900,260 1231052
o i o ey . E : : - [F1,80) (710,850 (10890 - (Fu s
Tolal Compranansive Incam & M year - - - 1112213743 (710,850} 710,850} 1,111 502893 420,900,283 1,232,408, 162
Inctesasa shars capital (Not 25] 34408745 - - - - - - - - 34408748 - 34409748
Divicbond pesel Mol 33| 5 = - - (1,474.803,206) = = - (1,174 803,298) 5 {1,174,803.206)
Divedznd pard by subsidiary 1

ron.contralling Inberests . 3 - . . 2 : 2 . {240 302,110} {240,302 110)
Unapprapated ratained samings

tranaferred 1o statulury rasere - - - 73,100,000 {73100,000) - - - - - -
Trassler subsidians inapproprialed

ralained nanrngs 1o slabuary resers 45,590,000 {48 80,000
Inpreasa in pon-controlling interest

of Bha sibaliiary - - - - - = = = E 2 2
Balancs as at 31 Bocambar 2016 5,008 500 e 1,532,400 430 (4,185,000 {120.998.263) __456000,000 3,964 368 588 43,034 (23,927 481 24495257 10477 600,182 844,442 650 11,259,043 03

The accomparing nofes are an intsgral part of the Anancial sialaments
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Grand Canal Land Public Company Limited and it subsidiaries.

Statements of changes in sharehalders' eguity (continuad)

For the year ended 31 Decembser 2017

i Bant)
Equity attribulabis to ha parant's
Adjustmen to Othar squity
presand axssts Adjusimant of Gain {lass on Adjusimen far Total oihar Tokal sy Enulty aibiatis
mauegand pACasad inoer  aquity inbasest enangs In wania of cnangsn compananis of anroutana o & ner-contraling Toua
by paid eamenon contrnl e Fors FRasanid garnings i for-sala wargat in sharaholdars” sharanoldars inbieast of sharmhclises”
sharu capital St promiim s book valug seasitin Apgopeiated  Unappeopeisted Inwstrents the suksidiary ity al the Compary the Susickirlan uty
Balance us at 1 Januasry 2017 5908525 527 1532320430 #23985000) 11293362631 459.000.000 1354.368.585 432224 {24,507 451 [HAISIT) I0STTEN.152 544,442,550 11,322.043.702
Pra s tha ya s Z z = 1,050,887 E15 S : = 1060857518 54,871,073 1124758541
amer Tor 11 yar - - - - - 131758 (432,224 - (432,774 TEs 358 Z Tes s
Tolal comarahensiv incoms for iha ysr - - - - - 107,105,200 (432.274) - (432,724 1070 672576 5471073 11475,543.890
Infesie shote sapial Nata 25) 42,500 424 - - - 2 5 . - 4250424 - 43520434
Dhutcend paid (Noge 33) & = = = g 150,886 763} = = = (500.856.763) = 1590,836.763)
Unapprapriabed mtaired aamings
Iranslareed o siatitory resere = = - 36000000 (36,000,000} - - - - - -
Bakance as ot $1 December 2617 5851,444.051 1538 320,430 (423,385,000 SEAI263 455,000,000 179,507,002 - (24,607 451 3T A5 11,145,907 788 9811857 11,895.221,362

The sceompanrg notas ar an itageal par of fhe Srendal sabennti.
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Grand Canal Land Public Gompany Limited and its subsidiaries

Statements of changes in shareholders® equity (continued)

For the year ended 31 December 2017

Balance as at 1 January 2016

Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year
Increase share capital (Mote 25)

Dividend paid (Nole 31)

Unappropriated retained earnings transferred to statutory reserve

Balance as at 31 December 2016

Balance as at 1 January 2017

Profit for the year

Other comprehensive incoma for the year
Total comprehensive income for the year
Increase share capital (Note 25)

Dividend paid (Mote 33)

Unappropriated retained earnings transferred 1o statutory reserve

Balance as at 31 December 2017

The accompanying notes are an integral part of the financial statements.

(Unit- Baht)
Saparate fi ial
Other components of
shareholders’ equity
Gain {loss) on
Issued and change in value Taotal
fully paid Retained earnings of available-for-sale sharsholders'
share capital Share premium Appropriated Unappropristed mvestments equity
5,874,518,879 1,532,320,430 249,000,000 3,012,502 548 1,143,114 10,669, 484,972
- - - 1,460,308,693 - 1,460,308,693
- - - - (710,890} (710,890)
1.460,308 693 (710.890) 1,459,597 803
34,408 748 - - - - 34 408748
£ E = (1,174,893,296) - (1,174,893 296)
= B 73,100,000 (73,100,000) x —
5,808,928 627 1,532,320,430 322,100,000 3,224 817,946 432,224 10,088,598,237
5,908,928.627 1,532.320,430 322,100,000 3.224,817.946 432,224 10,988,599.227
718,812,981 718,812,981
- - - 220426 (432.224) (211,798)
- - - 719,033 407 (432,224) 718,601,183
42,520,424 - - - - 42,520.424
(590,886,763 - (590,686,763
- - 36,000,000 (36,000,000 - -
5,951.449.051 1,532.320.430 358.100,000 3.316,964.590 - 11,158.834.071
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Grand Canal Land Public Company Limited and its subsidiaries

Cash flow statements

For the year ended 31 December 2017

Cash flows from operating activities

Profit befors tax

Adjustments to reconcile profit before tax
to net cash provided by {paid I'n:\rn]n aperating activities:
Drepreciation and amortisation
Allowance for doubtiul accounts
Gain on sales of property, plant and equipment
Loss on write off of property, plant and eguipment
Gain from changes in fair value of investment properlies
Amortisation of land leasehaold right
Provision for long-term employes benefits
Realisation of advance semice income
Amortisation of deferred debeniure issuing costs
Shara of gain form invastment in associate
Share of loss form Investment in joint venture
Dividend income
Interest income
Interest expenses

Prafit fram operaling activilies before changes
in operating assels and labilities

Operaling assets decrease (Increasa)
Tradae and other receivables
Project development costs
Advance payment to contractors
Other current assels
Other non-current assets

Operating liabilities increase (decrease)
Trade and other payablas
Ratenticn payable
Deaposits and advanca recelved from customars
Other current liabilities
Advance rental and service income
Other non-current liabilities

Cash flows from operating activities
Cash paid faor interest expenses
Proceed from refund of corporate income tax
Cash pald for corporate Income lax

MNet cash flows from operating activities

Consolidated financial statements

{Urnit: Baht)

Separate financial statements

2017 2018 207 2018
1,435,729,350 1,582,320,716 B87 651413 1,593,026 476
16,925,074 18,000,609 6,454,453 8,170,005
1,105 10,943,213 1,105 478,535
- {138,254)
273,959 .
(1,114,669,729) (700,587,133) (765,089,039) (403,171,687)
B,642,770 2,160,692 - -
5,118,821 4,042,122 3,873,616 3,495,069
(161,970,532} {4,237,542) (104,706 036) ]
4,706,614 5,533,296 4,706,614 5,533,206
19,543,001) - - -
81,344 673 33,003,297 -
- {10,485,142) (936,246.831)
(245,903 337} (237,344,577) {326,045,793) (342,578,422)
456,270,992 489,213,939 370,092,741 426,545 418
476,652 800 1,213,322 591 66,543,932 355,115,605
(88,752,110} {130,028,693) {50,830,260) 114,336 644
78,521,374 718,140,025 (2,307,155) (4,676 506)
10,015,146 103,550,770 2,626,630 6,369,831
8,243,865 (24,358,686) (1,333,809} 2,605,947
17,455,961 1,581,830 15,222,539} (526,182)
(12,268 043} 267,771,874 21,261 667 15,062,234
(33,967 BEE) 33,887 550 (32,794 936) {205,058)
23,058,746 {128,491,716) - -
11,564,570 4,832,528 13,529,967 {8,168,305)
5.781,778.508 {1,092,630) 4,458 235 365 {5,827,050)
(34,810,932} 102,080,869 (96,756,597} 6,720,127
6237532020  2,162,196,612 4,372 852,265 480,806,287
(475,658 319} (550,018,915) (351,801,527) (413,786,104
2,823,144 2,824,926 - 2,824 926
(421,110,202) {214,158,756) (248,216,675) {42,047.384)
5,343 GEE 643 1,400,843 867 3,772 734 063 27,787,720

The accompanying notes are an integral part of the financial statements.
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Grand Canal Land Public Company Limited and its subsidiaries

Cash flow statements (continued)

For the year ended 31 December 2017

Cash flows from investing activities

Decrease in current investments

Decrease in restricted bank deposits

Decreass (increasa) in short-term loans to refated parties
Increase in long-term loans to relaled parties

Interest received

Dividend raceived

Cash payment for investments in subsidianes

Cash payment for investment in associate

Proceed from capital reduction of associate

Proceed from sales of investment in joint venturs
Acquisition of property, plant and equipment

Procead from sales of property, plant and equipment
Increase in investment properlies

Proceed from sales of investment propreties

Increase in intangible assels

Net cash flows used in investing activities

Cash flows from financing activities

Increase (decreasa) in shorl-tarm leans fram financial institutions
Increase (decrease) in bill of exchange

Increase in shori-term loans from related parties
Increase in long-term loans from financial institutions
Repayment of long-term loans from financial institutions
Proceed from issuance of debentures

Repayment of debentures

Proceed from increases in share capital

Dividend paid

Dividend paid by subsidiary 1o non-cantrolling intarests
Net cash flows from (used in) financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents al beginning of the year

Cash and cash equivalents at end of the year

Supplemental cash flows information:
Mon-cash transactions
Transfer investment properties to property. plant and equipment

Transfer proparny, plant and equipment to investment propertias

Consolidated financial statements

(Unit: Baht)

Separate financial statements

2017 2018 2017 2016
40,000,000 5 40,000,000 5
80,067,901 30,120,170 .

. . 1,766.000,000  (2,050,000,000
(280,000,000)  (269,700,000) (280,000,000) (269,700,000
245,267,147 270,778,271 352,468,650 327,021,324
10,495,142 . 10,495,142 036,246,831
- - {1,300,000,000) (15,999,950
(748,653,000} E (748,653,000) 2
12,744 101 g 12,744,101 £
= E i 4,998,900
(33,895 586) {8.043,019) (2.964.208) (6.431,845)
_ 2 5 1,520,785
(273,390,929)  (2,001,285,781) (21,374,944) (61,638,412)
2.182.917 2 0 2
{96.790) (339,842 . (107 652)

(946,279,097)

i1,978,470,201)

(172,284,259)

{1,134.080,115)

{900,000,000)  (400,000,000) (900,000,000 700,000,000

(1,847,682.863) 363,992,507  (1,847.692.863) 363,992,597

g 1,400,000,000 200,000,000

2,250,000,000 850,000,000 i i
(3,321,815,925)  (240,000,000)  (1,754,155,900) (140,000,000}

2,592,258, 754 1,146,497 884 2,582,258 754  1,146,497,884
(2,500,000,000)  (100,000,000)  (2,500.000,000)  {100,000,000)

42,520,424 34,409,768 42,520 424 34,409,748
(590,BR6.763)  (1,174.812,630) (580.886.763)  (1,174.812.630)

< (240,382,110 2 -

(4,275,716.,373) 230,705,509 (3,557,956,348)  1,030,087,508
121,681,173 {337.820,825) 42,493 456 (76,214,796)

372,072,916 708,993,741 104,230,583 180,445,379

493,764,089 372,072,916 145,724 039 104,230,583

4,436 524 & 2 g

2 16,308,054 s 8,965,543

The accompanying notes are an integral part of the financial statements.
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Grand Canal Land Public Company Limited and its subsidiaries

Notes to consolidated financial statements
For the year ended 31 December 2017

21

2.2

General information

Grand Canal Land Public Company Limited (“the Company”) is a public company
incorporated and domiciled in Thailand. The Company is principally engaged in the
property development. The registered office of the Company is at 33/4 Rama 9 Road,
Huaykwang, Huaykwang, Bangkok.

Basis of preparation

The financial statements have been prepared in accordance with Thai Financial Reporting
Standards enunciated under the Accounting Professions Act B.E. 2547 and their
presentation has been made in compliance with the stipulations of the Notification of the
Department of Business Development dated 11 October 2016, issued under the

Accounting Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of
the Company. The financial statements in English language have been translated from the

Thai language financial statements.

The financial statements have been prepared on a historical cost basis except where

otherwise disclosed in the accounting policies.
Basis of consolidation

a) In 2009, Grand Canal Land Public Company Limited issued new ordinary shares to
the existing shareholders of Grand Canal Co., Lid., Belle Development Ltd. and
Praram 9 Square Ltd., and transferred the entire business of Grand Canal Co., Lid. to
combine with the business of Grand Canal Land Public Company Limited. This

business combination is treated as a reverse acquisition.

These consolidated financial statements are prepared for a reverse acqguisition, for
which Grand Canal Land Public Company Limited is the legal parent company
{accounting acquiree) and Belle Development Ltd. and Praram 9 Square Ltd. are the
legal subsidiaries (accounting acquirers). In addition, these consolidated financial
statements include the financial statements of the following subsidiary companies of
the legal parent company and the legal subsidiaries, which are incorporated in
Thailand:
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Company's name Mature of business Percentage of shareholding

2017 2016

Percent Percent
Owned by the Company
Sterling Equity Co., Lid. Property development 100.00 100.00
Belle Assets Co., Ltd. Property development 100.00 100.00
G Land Property Management Co., Lid. Property development 100.00 100.00
Ratchada Asset Holding Co., Ltd. Holding company 100.00 100.00
GLAND REIT Management Co., Ltd. Manager of the Real 100.00 100.00

Estate Investment Trust

Owned by Praram 9 Square Ltd.
Praram 9 Square Hotel Ltd. Hotel business 99.99 99.99

b) The consolidated financial statements as at the date of the reverse acquisition were
prepared as follows:

1. The assets and liabilities of the legal subsidiaries are recognised and measured in

the consolidated financial statements at their pre-combination camying amounts,

2. Deficit and the outstanding balance of other equities in the consclidated financial
statements are recognised at the last amounts of deficit and outstanding balance of

other equities of the legal subsidiaries before the business combination.

3. Eaquity interests, as presented in the consolidated financial statements, represent the
sum of the issued equity interests of the legal subsidiaries (accounting acquirers)
outstanding before the business combination and the cost of the business

combination (Note 25.2).

c) The Company is deemed to have control over an investee or subsidiaries if it has rights,
or is exposed, to variable returns from its involvement with the investee, and it has the
ability to direct the activities that affect the amount of its returns.

d) Subsidiaries are fully consolidated, being the date on which the Company abtains control,

and continue to be consolidated until the date when such control ceases.

e) The financial statements of the subsidiaries are prepared using the same significant

accounting policies as the Company.

f)  Material balances and transactions between the Company and its subsidiary companies

have been eliminated from the consolidated financial statements.
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g)

MNon-controlling interests represent the shares of profit or loss and net assets of the
subsidiaries that do not belong to the group of the Company (including the shares of
shareholders of the legal subsidiaries that do not exchange their equity interests with the
legal parent company under the reverse acquisition) and are presented separately in
consolidated profit or loss and within equity in the consolidated statement of financial

position.

The separate financial statements present investments in subsidiaries, joint venture and

associates under the cost method.

New financial reporting standards

(@)

Financial reporting standards that became effective in the current year

During the current year, the Company and its subsidiaries have adopted the revised
financial reporting standards and interpretations (revised 2018) and new accounting
treatment guidance which are effective for fiscal years beginning on or after 1 January
2017. These financial reporting slandards were aimed at alignment with the
corresponding International Financial Reporting Standards with most of the changes
directed towards revision of wording and terminology, and provision of interpretations and
accounting guidance to users of standards. The adoption of these financial reporting
standards does not have any significant impact on the Company and its subsidiaries’
financial statements. However, one standard involves changes to key principles, which

are summarised below.
TAS 27 (revised 2016) Separate Financial Statements

This revised standard stipulates an additional option to account for investments in
subsidiaries, joint ventures and associates in separate financial statements under the
equity method, as described in TAS 28 (revised 2016) Investments in Associates and
Jaoint Ventures. However, the entity is to apply the same accounting treatment for each
category of investment, If an entity elects to account for such investments using the equity
method in the separate financial statements, it has to adjust the transaction

retrospectively.

This standard does not have any significant impact on the Company and its subsidiaries'
financial statements because the management has decided to continue accounting for

such investments under the cost method in the separate financial statements.
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4.2

(b) Financial reporting standards that will become effective in the future

During the current year, the Federation of Accounting Professions issued a number of
revised financial reporting standards and interpretations (revised 2017) which are effective
for fiscal years beginning on or after 1 January 2018. These financial reporting standards
were aimed at alignment with the corresponding International Financial Reporting
Standards with most of the changes and clarifications directed towards disclosures in the

notes to financial statements.

The management of the Company and its subsidiaries believe that the revised financial
reporting standards will not have any significant impact on the financial statements when
they are initially applied.

Significant accounting policies
Revenue recognition
Rental and related service income

Rental income is recognised on a straight-line basis over the lease term, and related

service income is recognised on an accrual basis.
Sales of houses and residential condominium units

Revenues from sales of houses and residential condominium units are recognised as

revenues when significant risks and rewards are transferred to the buyer.
Project management fee, selling management fee and other service income

Project management fee, seling management fee and other service income are

recognised when services have been rendered taking into account the stage of completion.
Interest income

Interest income is recognised on an accrual basis based on the effective interest rate.
Dividends

Dividends are recognised when the right to receive the dividends is established.

Cost of houses and residential condominium units sold

In determining the cost of houses and residential condominium units sold, the anticipated
total development costs (after recognising the costs incurred to date) are attributed to units

already sold on the basis of the salable area and then recognised as costs in profit or loss.
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4.3

4.4

4.5

4.6

Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and at banks, and all highly liquid
investments with an original maturity of three months or less and not subject to withdrawal

restrictions,
Trade accounts receivable

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful
accounts is provided for the estimated losses that may be incurred in collection of
receivables. The allowance is generally based on collection experience and analysis of

debt aging.
Project development costs
Project development costs are valued at the lower of cost and net realisable value.

Project development costs consist of the costs of land, land development, construction, land
lease and related interest.

Investments

a) Investments in available-for-sale securities are stated at fair value. Changes in the fair
value of these securities are recorded in comprehensive income, and will be recorded

in profit or loss when the securities are sold.

b) Investments in non-marketable equity securities, which the Company and its
subsidiaries classify as other investments, are stated at cost net of allowance for

impairment loss (if any).

c) Investments in joint ventures and associates are accounted for in the consolidated
financial statements using the equity method.

d) Invesiments in subsidiaries, joint ventures and associates are accounted for in the

separate financial statements using the cost method.

The fair value of marketable securities is based on the latest bid price of the last working
day of the year. The fair value of debt instruments is determined based on yield rates
quoted by the Thai Bond Market Association. The fair value of unit trusts is determined

from their net asset value.
The weighted average method is used for computation of the cost of investments.

In the event the Company and its subsidiaries reclassify invesiments from one type to
another, such investments will be readjusted to their fair value as at the reclassification
date. The difference between the carrying amount of the investments and the fair value on
the date of reclassification are recorded in profit or loss or recorded as other components

of shareholders’ equity, depending on the type of investment that is reclassified.
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4.7

4.8

4.9

4.10

On disposal of an investment, the difference between net disposal proceeds and the carrying

amount of the investment is recognised in profit or loss.
Investment properties

Investment properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at fair value. Any gains
or losses arising from changes in the value of investment properties are recognised in profit

or loss when incurred.

On disposal of investment properties, the difference between the net disposal proceeds
and the carrying amount of the asset is recognised in profit or loss in the period when the

asset is derecognised.
Property, plant and equipment/ Depreciation

Land is stated at cost. Buildings and equipment are stated at cost or revalued amount less

accumulated depreciation and allowance for loss on impairment of assets (if any).

Depreciation of plant and equipment is calculated by reference to their costs on the

straight-line basis over the following estimated useful lives:

Buildings - 20 years
Swimming pools - 10-20 years
Other equipment - 5 years

Depreciation is included in determining income.
No depreciation is provided on land and assets under installation.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on disposal of

an asset is included in profit or loss when the asset is derecognised.
Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalised as part of the cost of the respective assets. All other borrowing costs
are expensed in the period they are incurred. Borrowing costs consist of interest and other

costs that an entity incurs in connection with the borrowing of funds,
Intangible assets and amortisation

Intangible assets {(computer software) are carried at cost less accumulated amortisation

and accumulated impairment losses (if any). They are amortised over a period of 5 years.
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4.12

413

4.14

Leasehold rights and amortisation

Leasehold right is stated at cost less accumulated amortisation and allowance for loss on

impairment of assets (if any).

Amortisation of leasehold right is calculated by reference to its cost on a straight-line basis

over the leasehold period.

Amortisation is included in determining income and is capitalised as part of project costs for
leasehold rights of project under development.

Long-term leases

Leases of property, plant or equipment which transfer substantially all the risks and
rewards of ownership are classified as finance leases. Finance leases are capitalised at
the lower of the fair value of the leased assets and the present value of the minimum lease
payments. The outstanding rental obligations, net of finance charges, are included in
long-term payables, while the interest element is charged to profit or loss over the lease
period. The asset acquired under finance leases is depreciated over the useful life of the
asset.

Leases of property, plant or equipment which do not transfer substantially all the risks and
rewards of ownership are classified as operating leases. Operating lease payments are
recognised as an expense in profit or loss on a straight line basis over the lease term.

Related party transactions

Related parties comprise individuals or enterprises that control, or are controlled by, the
Company and its subsidiaries, whether directly or indirectly, or which are under common
control with the Company and its subsidiaries.

They also include associated companies, and individuals or enterprises which directly or
indirectly own a voting interest in the Company and its subsidiaries that gives them
significant influence over the Company and its subsidiaries, key management personnel,
directors, and officers with authority in the planning and direction of the Company and its

subsidiaries’ operations.
Foreign currencies

The consolidated and separate financial statements are presented in Baht, which is also the
Company's functional currency. ltems of each entity included in the consolidated financial
statements are measured using the functional currency of that entity.

Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies

are translated into Baht at the exchange rate ruling at the end of reporting period.

Gains and losses on exchange are included in determining income.
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4.15

4.16

417

Impairment of assets

At the end of each reporting period, the Company and its subsidiaries perform impairment
reviews in respect of the property, plant and equipment and other assets whenever events
or changes in circumstances indicate that an asset may be impaired. An impairment loss is
recognised when the recoverable amount of an asset, which is the higher of the asset's fair

value less costs to sell and its value in use, is less than the carrying amount.
An impairment loss is recognised in profit or loss.

Employee benefits

Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised as

expenses when incurred.
Post-emplioyment benefits
Defined contribution plans

The Company, subsidiaries and their employees have jointly established a provident fund,
The fund is monthly contributed by employees and by the Company and its subsidiaries.
The fund's assets are held in a separate trust fund and the Company and its subsidiaries’

contributions are recognised as expenses when incurred.
Defined benefit plans

The Company and its subsidiaries have obligations in respect of the severance payments it
must make to employees upon retirement under labor law. The Company and its

subsidiaries treat these severance payment obligations as a defined benefit plan.

The obligation under the defined benefit plan is determined by a professionally qualified

independent actuary based on actuarial techniques, using the projected unit credit method.

Actuarial gains and losses arising from defined benefit plans are recognised immediately in

other comprehensive income.
Provisions

Provisions are recognised when the Company and its subsidiaries have a present obligation
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate can be made of the

amount of the obligation.
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4.18

419

Income tax

Income tax expense represents the sum of corporate income tax currently payable and
deferred tax.

Current tax

Current income tax is provided in the accounts at the amount expected to be paid to the

taxation authorities, based on taxable profits determined in accordance with tax legislation.
Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets
and liabilities and their carrying amounts at the end of each reporting period, using the tax

rates enacted at the end of the reporting period.

The Company and its subsidiaries recognise deferred tax liabilities for all taxable temporary
differences while they recognise deferred tax assets for all deductible temporary differences
and tax losses carried forward to the extent that it is probable that future taxable profit will
be available against which such deductible temporary differences and tax losses carried

forward can be utilised.

At each reporting date, the Company and its subsidiaries review and reduce the carrying
amount of deferred tax assets to the extent that it is no longer probable that sufficient

taxable profit will be available to allow all or part of the deferred tax asset to be utilised.

The Company and its subsidiaries record deferred tax directly to shareholders' equity if the

tax relates to items that are recorded directly to shareholders' equity.
Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between buyer and seller (market participants) at the measurement
date. The Company and its subsidiaries apply a quoted market price in an active market to
measure their assets and liabilities that are required to be measured at fair value by
relevant financial reporting standards. Except in case of no active market of an identical
asset or liability or when a quoted market price is not available, the Company and its
subsidiaries measure fair value using valuation technigue that are appropriate in the
circumstances and maximises the use of relevant observable inputs related to assets and

liabilities that are required to be measured at fair value.
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All assets and liabilites for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy into three levels based on

categorise of input to be used in fair value measurement as follows:
Level 1 - Use of quoted market prices in an active market for such assets or liabilities

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or

indirectly
Level 3 - Use of unobservable inputs such as estimates of future cash flows

At the end of each reporting period, the Company and its subsidiaries determine whether
transfers have occurred between levels within the fair value hierarchy for assets and
liabilities held at the end of the reporting period that are measured at fair value on a

recurring basis.
Significant accounting judgements and estimates

The preparation of financial statements in conformity with financial reporting standards at
times requires management to make subjective judgements and estimates regarding
matters that are inherently uncertain. These judgements and estimates affect reported
amounts and disclosures; and actual results could differ from these estimates. Significant

judgements and estimates are as follows:
Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make
judgement and estimates based upon, among other things, past collection history, aging

profile of outstanding debts and the prevailing economic condition.
Investment properties

The Company and its subsidiaries present investment properties at the fair value estimated
by independent appraisers, and recognise changes in the fair value in profit or loss. The
independent appraisers valued the investment properties, which are land for rent and land
awaiting development, using the market approach, while valued the investment properties,
which are office rental projects and units for rent, using the income approach, because
there is no market price that could be used to apply a comparative approach.
The key assumptions used in estimating the fair value are described in Note 16 to the

financial statements.
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Property plant and equipment/ Depreciation

In determining depreciation of plant and equipment, the management is required to make
estimates of the useful lives and residual values of the plant and equipment and to review

estimate useful lives and residual values when there are any changes.

In addition, the management is required to review property, plant and equipment for
impairment on a periodical basis and record impairment losses when it is determined that
their recoverable amount is lower than the carrying amount. This requires judgements
regarding forecast of future revenues and expenses relating to the assets subject fo the

review.
Deferred tax assets

Deferred tax assets are recognised for deductible temporary differences and unused tax
losses to the extent that it is probable that taxable profit will be available against which the
temporary differences and losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based

upon the likely timing and level of estimate future taxable profits.

Classification of entity in which the Company holds less than 20 percent interest as
associated company

The management of the Company determined that the Company has significant influence
over GLAND Office Leasehold Real Estate Investment Trust ("GLANDRT"), even though
the Company holds 15% of shares and voting rights in GLANDRT. This is because GLAND
REIT Management Co., Ltd. {(a subsidiary) has been appointed as the REIT Manager of
GLAMNDRT, which enables the Company to paricipate in GLANDRT's policy-making
processes, and decisions about dividends or other distributions of GLANDRT. As a result,
GLANDRT is deemed to be an associated company of the Company, and the Company
recoded investment in the associated company in the consolidated financial statements

using the equity method.
Classification of long-term loans from financial institutions and debentures

In classifying the current portion of long-term loans from financial institutions and
debentures, the management of the Company and its subsidiaries exercised judgement in
making estimates regarding collateral redemption and loan and debenture settlement, in
accordance with the terms and conditions stipulated in the loan agreements and the

conditions regarding the rights and obligations of the debenture issuer.
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Post-employment benefits under defined benefit plans

The obligation under the defined benefit plan is determined based on actuarial techniques.
Such determination is made based on various assumptions, including discount rate, future

salary increase rate, mortality rate and staff turnover rate.
Litigation

The Company and subsidiaries have contingent liabilities as a result of claims and
litigation. A debior under a bankruptcy case has filed petitions with the Central Bankruptey
Court relating to the land that a joint venture purchased through an auction, as described in
Note 35.5 to the financial statements. The Company and subsidiaries’ management has
used judgement to assess the results of the litigation and believes that no loss will result.

Therefore no contingent liabilities are recorded as at the end of reporting period.
Related party transactions

During the years, the Company and its subsidiaries had significant business transactions
with related parties. Such transactions, which are summarised below, arose in the ordinary
course of business and were concluded on commercial terms and bases agreed upon
between the Company, subsidiaries and those related parties.

{Unit: Million Baht)

Consolidated Separate
financial statements financial statements Transfer pricing policy
2017 2016 2017 2018
Transactions with subsidiaries
(Eliminated from the consolidated
financial stalements)
Project management fee - - 141 143 As stipulated in agreements
Selling management fee - - 1 51 As stipulated in agreements
Interest income - - 324 197 5.25%, MLR - 0.5 and
MLR - 0.75 per annum
Interest expenses - - 100 68 5%, MLR - 0.5 and
MLR - 1.0 per annum
Sales of property, plant and equipment - - - 1 As stipulated in agreements
Transactions with associate
Rental income 157 - 105 - As stipulated in agreements
Property management fee 21 - 14 - As stipulated in agreements
Trust management fee 12 - - - As stipulated in agreements
Rental and service expenses 18 - 18 - As stipulated in agreements
Sales of equipment 1 - 1 - As stipulated in agreements
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(Unit: Million Baht)

Consolidated Separate
financial statements financial statements Transfer pricing palicy
2017 2016 2017 2016
Transactions with joint venture
Project management fee - 13 - 13 As stipulated in agreements
Design fee - 5] - 3] As stipulated in agreements
Interest income 242 231 - 142 MLR - 0.5 per annum
Transactions with related companies
Project management fee 26 26 26 26 As stipulated in agreements
Selling management fee 2 3 2 3 As stipulated in agreements
Rental and related service income 1 1 - - As stipulated in agreements
Insurance expenses 2 2 2 2 As stipulated in agreements
Service expenses - 1 - 1 Similar to market price
Revenue from sales of residential - 9z - - Similar to market price
condominium units
Purchases of residential condominium - 301 - - As stipulated in agreements
units
Decoration expenses for residential 41 - - - As stipulated in agreements
condominium units
Construction senice expenses 49 304 - - As stipulated in agreements
(capitalised as assels)
Transactions with subsidiary’s direcior
Revenue from sales of resideniial - 101 - - Similar to market price

condominium units

In April 2017, the Company and Sterling Equity Co., Ltd. were appointed as property
managers of GLAND Office Leasehold Real Estate Investment Trust (an associate). The
Company and Sterling Equity Co., Ltd. are entitled to receive remuneration in the form of
property management fees. In addition, GLAND REIT Management Co., Lid., as the REIT
Manager of the Trust, is entitled to receive remuneration in the form of a trust management
fee.
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As at 31 December 2017 and 2016, the balances of the accounts between the Company,

subsidiaries and those related parties are as follows:

{Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2017 20186 2017 2016
Trade and other receivables - related parties
Subsidiaries - - 81,634 111,097
Associate 80,576 - 65713
Related companies (relaled by common directors) 22,445 22,750 22,405 22,750
Total 103,021 22,730 169,752 133,847
Advance payment to contractors
Related company (related by common directors) 1,702 230 - -
Other non-current assets - deposit for rental
and services
Associate 5,223 - 5223 -
Trade and other payables - related parties
Subsidiaries - - 166,106 148,455
Associate 4,879 - 4,879 -
Reiated companies (related by commaon directors) 215,421 208,548 40 51
Total 220,300 209,548 171,025 148,516
Retention payable
Related companies (related by common directars) 46,149 43,782 - -
Advance rental and service income
Associate 5,624,478 - 4,359,356
Related companies (related by common directors) 3,024 3,209 - -
Total 5,627,502 3,209 4,359,356 -
Other non-current liabilities - rental and service
retention
Subsidiary i 2 130 130
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Loans to related parties and loans from related parties

As at 31 December 2017 and 20186, the balance of loans to related parties and loans from

related parties and the movement of these loans are as follows:

{Unit; Thousand Baht}

Separate financial statements

Balance as at Increase Decrease Balance as at
Shori-term loans 31 December during during 31 December
o related parties Related by 2016 the year the year 2017
Praram 8 Square Ltd. Subsidiary 530,000 220,000 (870,000} 80,000
Belle Assets Co., Ltd. Subsidiary 440,000 50,000 - 490,000
Sterling Equity Co., Ltd, Subsidiary 668,000 16,000 (684,000) -
G Land Property
Management Co., Ltd Subsidiary 1,360,000 50,000 (750,000} 660,000
GLAND REIT
Management Co., Lid. Subsidiary = 2,000 - 2,000
Total 2,998,000 338,000 {2,104,000} 1,232,000

Short-term loans to subsidiaries carry interest at MLR - 0.5 per annum and repayable at
call, except for the short-term loans to G Land Property Management Co., Ltd. which carry
interest at 5.25% per annum.

(Unit; Thousand Baht)
Consolidated financial statements

Balance as at Increase Decrease Balance as at
Long-term loans 31 December during during 31 December
to related parties Related by 2016 the year the year 2017
Bayswater Co., Lid. Joint venture
Loan 4,171,000 280,000 - 4,451,000
Interest receivables 1,314 241,515 (240,725) 2,104
Total 4,172,314 521,515 (240,725) 4,453,104
Less: The excess of
accumulated share of
loss from investment
in joint venture over
cost of investment 165,880} 181,343) = (147,235)
MNet 4,106,424 440170 (240,725) 4,305,869
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Long-term loan to Bayswater Co., Ltd. is an unsecured loan and carries interest at MLR - 0.5

per annum.
(Unit: Thousand Baht)
Separate financial statements
Balance as at Increase Decrease Balance as at
Long-term loan 31 December during during 31 December
to related parly Related by 2018 the year the year 2017
Ratchada Asset Holding Co., Ltd. Sypsidiary 4,171,000 280,000 ; 4,451,000

Long-term loan to Ratchada Asset Holding Co., Ltd. is an unsecured loan and carries

interest at MLR - 0.75 per annum.

(Unit: Thousand Baht)

Separate financial statements

Balance as at Increase Decrease  Balance as at
Short-term loans 31 December during during 31 December
from related parties Related by 2018 the vear the year 2017
Belle Development Ltd. Subsidiary 1,300,000 1,325,000 {125,000} 2.500,000
Sterling Equity Co., Ltd. Subsidiary - 200,000 - 200,000
Total 1,300,000 1.525,000 {125,000) 2,700,000

Short-term loans from the subsidiaries carry interest at 5%, MLR - 0.5 and MLR - 1.0 per
annum and repayable at call.

Directors and management's benefits

During the years ended 31 December 2017 and 2016, the Company and its subsidiaries
had employee benefit expenses payable to their directors and management as below.

(Unit: Million Baht)

Consolidated Separate
financial statements financial staternents
2017 2016 2017 2016
Short-term employee benefits 31 33 29 31

Guarantee obligations with related parties

The Company and its subsidiaries have outstanding guaraniee obligations with their

related parties, as described in Note 35.4 to the financial statements.
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Cash and cash equivalents

Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financial statements

2017 2016 2017 2016
Cash 140 111 26 14
Bank deposits 493,624 371,962 146,698 104,217
Total 493,764 372,073 146,724 104,231

As at 31 December 2017, bank deposits in saving accounts and fixed deposits carried

interests between 0.10 to 1.00 percent per annum (2016: between 0.01 to 1.15 percent

per annumj.

Current investments

Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financial statements

2017 2016
Subordinated debentures - 40,000
Add: Gain on valuation of
available-for-sale securities - 540
Total - 40,540

2017 2016
- 40,000

- 540
- 40,540

Current investments represented investments in subordinated debentures of Bangkok Bank

Public Company Limited that carried interest at a rate of 4.375% per annum and were to

mature in 2022, However, on 7 December 2017 Bangkok Bank Public Campany Limited

exercised its option to redeem the debentures, and the Company has already received full

seltlement of principal and interest.
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Trade and other receivables
(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2017 2016 2017 2018
Trade receivables - related parties
Aged on the basis of due dates
Not yet due 17,459 7,599 51,480 52,708
Past due
Up to 3 months 6,762 6,741 11,197 9,156
3 - 6 months 6,741 6,741 10,086 12,326
6 - 12 months - - 3,345 -
Total trade receivables - related parties 30,982 21,081 76,108 74,190
Trade receivables - unrelated parties
Aged on the basis of due dates
Mot yet due 24,291 19,715 4277 7.533
Past due
Up to 3 months 12,581 34,033 828 3,904
3 - 6 months 2,218 19,642 256 92
6 - 12 months 545 21 65 21
Over 12 months 58,856 58,851 58,408 58,408
Total 98 489 132,262 63,834 69,958
Less: Allowance for doubtful debts (57,218) {57,217) {57,218) (57.217)
Total trade receivables - unrelated parties, net 41,271 75,045 6,616 12,741
Total trade receivables - net 72,253 96,126 82724 86,931
Other receivables
Accrued income - related parties - - 15 22
Accrued income - unrelated parties 79,026 177,255 7,756 13,012
Other receivables - related parties 70,328 - 60.260 -
Advances - unrelated parties 3513 3,434 3419 3,371
Interest receivables - related parties - - 31,658 57,966
Interest receivables - unrelated parties - 153 - 115
Prepaid expenses to related party 171 1,669 1,711 1.669
Others 19,926 23,342 13,316 17 861
Total 174,504 205,853 118,135 94,016
Less: Allowance for doubtful debts (13.677) {13,677) {13,235) (13,235)
Total other receivables - net 160,827 192,176 104,900 80,781
Total trade and other receivables - net 233,080 288,302 187,624 167,712
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10. Project development costs

Land and construction under

development

Consoclidated

financial statements

(Unit; Thousand Baht)
Separate

financial statements

Land and construction developed

Total

2017

777,129
341,361

1,118,490

2018 2017 2016

772412 623,563 621,256

424,599 - -
1,197,011 623,563 621,256

The Company and a subsidiary have mortgaged their land and construction thereon with

banks to secure their loans from the banks.

11. Restricted bank deposits

These represent fixed deposits pledged with the banks to secure credit facilities.

12. Investments in subsidiaries

12.1 Details of investments in subsidiaries as presented in the separate financial statements are

as follows:

Company's name

Belle Development Lid.

Praram 9 Square Lid.

Sterling Equity Co., Ltd.

Bells Assets Co., Lid.

G Land Property
Management Co,, Lid.

Ratchada Assel Holding
Co., Lid.

GLAMND REIT Managemeant

Cao,, Lid,

Paid-up capital

2017

2,064,261

1,800,000

1,800,000

11,000

500,000

6,000

10,000

Total investments in subsidianes

2016

2,064,261

1,900,000

500,000

11,000

500,000

6,000

10,000

Separata financial statements

Sharehoiding
percentage
2017 2016
(%) (%)
7957 79.57
93.09 93.09
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
100.00 100,00
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{Unit: Thousand Baht)

Dividend recelved

Cost during the year
2m7 2016 27 2018

1,820,104  1,920104 - 938,247

1,771,016 1,771,016 = -
1.765,464 465,464

11,000 11,000 - -

533,79 533791 - -
6,000 6,000

10,000 10,000 - -

6,017,375 4,717,375 - 936,247




12.2

12.3

In March 2017, Sterling Equity Co., Ltd. increased its registered and paid-up share capital

by Baht 1,300 million, through the issuance of 13 million additional ordinary shares with

a par value of Baht 100 each, for offer to existing shareholders at Baht 100 per shares.

The Company has invested in all additional ordinary shares.

Details of investment in subsidiary that has material non-controlling interests

{Unit: Million Baht)

Propaortion of Profit allocated to Dividend paid to
equity interest held  Accumulated balance non-controlling non-controlling
by nen-controlling of non-controlling interests interests

Company's name interests interesis during the year during the year
2017 2016 2017 2016 2017 2016 2017
(%) (%)
Belle Development Lid. 2043 20.43 548 513 35 101 - 240

Summarised financial information of Belle Development Ltd. that based on amounts before

inter-company elimination

Summarised information about financial position

(Unit: Million Baht)

As at 31 December

2017
Current assets 3,046
Non-current assets 813
Current liabilities 700
Non-current liabilities 478

Summarised information about comprehensive income

2016
2.244
801
434
101

(Unit: Million Baht)

For the years ended 31 December

2017
Revenue 575
Profit for the year 171
Total comprehensive income for the year 171
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Summarised information about cash flow

Cash flow from operating activities
Cash flow from (used in) investing activities
Cash flow from (used in) financing activities

Met decrease in cash and cash equivalents

13. Investment in associate

13.1 Details of associate

Mature of Country of Sharegholding
Company's hame business  Incorporation percentage
(%}
GLAMD Office Leasehold ~ Real Estate
Real Estate Investment  Investment
Trust Trust Thailand 18

(Unit: Million Baht)

For the years ended 31 December

2017 2016
127 1,007
(804) 889
656 (2.177)
(21) (281)
{Unit: Million Baht)

Consolidatad Separate

financial statements financial statements

Carrying amounts

based on equity method Cost
31 December 31 Decembar 31 December 31 December
2017 2016 2017 2016

736 - 73T

On 12 April 2017, GLAND Office Leasehold Real Estate Investment Trust ("GLANDRT")
was established, with a registered capital of Baht 4,998 million (499.8 million trust units of
Baht 10 each). The Company has invested Baht 749.7 million in GLANDRT, representing
15 percent of all investment units of GLANDRT. Subsequently, on 7 November 2017
a meeting of the Board of Directors of the REIT Manager of GLANDRT passed a resolution

to approve a capital reduction of Baht 0.17 per unit trust, or a total of Baht 85 million. The

Company received Baht 12.7 million as a result of this capital reduction.

During the current year, the Company recognised share of gain from investment in

associate of Baht 9.5 million in the consolidated statement of comprehensive income and

received an interim distribution from GLANDRT amounting to Baht 10.5 million.

As at 31 December 2017, the fair value of GLANDRT amounted to Baht 862.1 million.
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13.2 Financial information of associate

Summarised information about financial position

(Unit: Million Balht)

As at 31 December 2017

Current assets

Non-current assels

Current liabilities
Non-current liabilities

Net assets

Shareholding percentage (%)
Share of net assets

Less: Elimination entries

Carrying amount of associate based on equity method

361
5258
(89)
(1,1286)
4,404
15%
861
75

736

Summarised information about income statement (before inter-company elimination)

{Unit: Million Baht)
For the period ended
31 December 2017

Revenue

Net loss

14.  Investment in joint venture

14.1 Details of investment in joint venture

4886
(439)

As at 31 December 2017 and 20186, investment in joint venture represents investment in
entity which is jointly controlled by Raichada Asset Holding Co., Lid. (a subsidiary) and
Unicorn Enterprise Co., Ltd. Details of this investment are as follows:

(Unit: Thousand Baht)
Consclidated Separate

financial statements financial statements

Company's Mature of Country of Shareholding Carrying amounts
name business incorporation percentage  based on equity method Cost
Percent 2017 2016 2017 2016
Bayswater Froperty
Co., Ltd. development Thailand 50 = ' = T
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During the current year, the Company and its subsidiaries recognised share of loss from
investment in joint venture of Baht 81.3 million {2016: Baht 33.0 millicn) in the consclidated
statement of comprehensive income. As at 31 December 2017, the Company and its
subsidiaries presented the excess of accumulated share of loss over cost of investment,
amounting to Baht 147.2 million (2016: Baht 65.9 million), as a deduction from long-term
loan to joint venture in the consoclidated statement of financial position (Note &).

14.2 Financial information of the Bayswater Co., Ltd.
Summarised information ahout financial position

(Unit: Million Baht)

As at 31 December

2017 2016
Cash and cash equivalents 19 15
Other current assets 1 -
Land awaiting development 8,687 8,255
Short-term loans from related parties (8.9086) (8,342)
Other current liabilities (11} )
Net assets {210} (77
Shareholding percentage (%) 50% 50%
Share of net assets {105} (39)
Less: Elimination entries {42} (27)
Carrying amounts of joint venture based on equity method (147} 166)

Summarised information about comprehensive income

(Unit: Million Baht)

For the years ended 31 December

2017 2018
Profit or loss:
Administrative expenses {10} (12)
Interest expenses {122) -
Loss for the year {132} {12}
Other comprehensive income for the year - -
Total comprehensive income for the year (132) {12)
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14.3 On 16 November 2015, the ownership of land under the Bangkok Dome project was

15.

16.

transferred to Bayswater Co., Ltd. as the winner of an auction of assets of the debtor under
a bankruptcy case held by the official receiver. However, the debtor under the bankruptey
case is petitioning the court seeking an order to cease the auction of land, as described in

Note 35.5 a) to the financial statements.
Other long-term investments

Other long-term investments represent investments in ordinary shares of Central Pattana Nine
Square Co., Ltd., in which Praram 9 Square Limited, a subsidiary, holds a 3.27% interest.

Investment properties

{Unit: Thousand Baht)

Consolidated financial statements

Land. office project

and unit for rent Project under constriction Land awaiting
Land Office bulldings Land Offica buldings  development Tatal

Balance

1 January 2016 310,845 8,148,000 4,567 696 3,063,495 471,000 16,561,036
Addilions - 18,669 d 1,982,717 = 2,001,286
Transfers . 4,562,392 - |4,546,084) - 16,308
Capitalised interest - - - 69,052 - 649,052
Capitalised amortsation of leasehold right . - - 6,730 = 6,730
Gains (loss) on fair value adjustment {7,290 306,857 362,208 - 38,682 700,587
31 December 2016 303,555 13,035,858 4,929,994 575,910 509,682 19,354,999
Additions . 80,054 - 192407 - 273,31
Transfers - 13,208) - {1.231) - (4,437)
Capitalised interest . - . 21,088 - 21,088
Disposals - 12,183) - - - (2,183
Gains (loss) on fair value adjustment 33,541 540 686 671,214 (139,589) 8818 1,114,670
Decrease in accrued rental income . 143,820 - - - 143,820
31 December 2017 337,096 13,795,959 5601208 648,585 518,500 20,201,348
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16.1

(Unit: Thousand Baht)
Separate financial statemeants

Land, office project

and unit for rent Project under construction Land awalting
Land Orffice buildings Land Office buldings  development Total

Balance

1 January 2016 310,845 4,872,000 2,861,606 247,049 471,000 8,762,500
Additions - 1.894 - 53,744 - 61,638
Transfers - 8 966 - - - 8,966
Gains (loss) on fair value adjustment {7,280} 120,709 251,071 - 38,682 403,172
31 December 2016 303,555 5,003,569 3,112,677 306,793 509,682 9,236,276
Additions - 528 - 20,847 - 21,375
Gains on fair value adjustment 33,541 254,553 468 177 - 5818 765,089
Decrease in accrued rental income - 4,594 - - - 4,594
31 December 2017 337,006 5,263,244 3,580,854 327,840 518,500 10,027,334

On 19 April 2017, the Company and Sterling Equity Co., Ltd. (a subsidiary) entered into
agreements to lease the investment properties to GLAND Office Leasehold Real Estate
Investment Trust ("GLANDRT"). The details are as follows:

a) The Company entered into an agreement to lease the office rental areas, conventional
room areas, storage areas, common areas related to the aforesaid areas, parking
areas and utility systems of The 9th Towers Grand Rama 9 Project (“The 9th Towers
Office Project”) to GLANDRT for a period of 30 years. GLANDRT paid Baht 4,592.5
million to the Company for this leasehold right.

b) Sterling Equity Co., Ltd. entered into an agreement to lease the office rental areas,
commaon areas related to the aforesaid areas, parking areas and utility systems of
Unilever House Grand Rama 9 Project (“Unilever House Office Project”) to GLANDRT
for a period of 17 years and 7 months. GLANDRT paid Baht 1,398.2 million to Sterling
Equity Co., Ltd. for this leasehold right.

c} The Company and its subsidiary presented the cash received for the leasehold rights
net of expenses incurred directly in arranging the lease agreements, as advance

rental income in the statement of financial position.
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16.2 The Company and subsidiaries’ management estimated that the fair values of projects under

construction approximated their net book values. The fair values of the office rental project,

units for rent, land for rent and land awaiting development were determined based on

valuations performed by independent valuers. Land for rent and land awaiting development

were valued using the market approach, while the office rental project and units for rent were

valued using the income approach, under the assumption that the construction of office

building was completed, among other assumptions that included the rate of retumn, discount

rate and occupancy rate.

Key assumptions used in the valuation of office rental project, units for rent, land for rent and

land awaiting development as at 31 December 2017 are summarised below:

Discount rate
Occupancy rate

(depending on location of assets)
Rental rate per month

(depending on location of assets)
Land price

(depending on location of assels)

Consolidated
financial statements
6.5% - 10.5%
51% - 100%

Baht 115 - 1,390
per square metre
Baht 19,000 -
1,000,000

per square wah

Separate
financial statements
6.5% - 9.0%
55% - 100%

Baht 616 - 994
per square metre
Baht 19,000 -
1,000,000

per square wah

Result to fair value
where as an increase

in assumption value

Decrease in fair value

Increase in fair value

Increase in fair value

Increase in fair value

16.3 The Company and its subsidiaries have morigaged their investment properties as at
31 December 2017 of Baht 12,420 milion (2016: Baht 13,388 million) {The Company only:
Baht 3,908 million, 2016: Baht 8,423 million) to secure their credit faciliies obtained from

financial institutions.

156



17. Property, plant and equipment

{Unit: Thousand Baht)

Consolidated financial staterments
Furniture,
Mock-up  fixlures  Swimming Assels
room and andoffice  pools and Mator under

Land Buildings fence equipment equipment wehicles  installalion Total

Cost:

1 January 2016 339,296 11,207 1,707 60,462 95,980 18,645 30,754 558051

Additions 25 = = 2,720 = = 5,297 8,042

Write off - - - (887) - . - (887)
Transfers - - - (21,880) = - (111) (22,001}
31 December 2016 330,321 11,207 1,707 40,405 95,980 18,645 35,940 543205

Additions - 5 = 8.740 284 = 24,872 33,896

Transfers : " z 5575 = 2 (1,138) 4437

31 December 2017 339,31 11,207 1,707 54,720 96,264 18,645 59674 531538

Accumulated depreciation:

1 January 2016 - 1,066 1,641 24 680 20,295 6,780 - 54 462
Depreciation for the year = 1,066 5 5,543 5621 3,573 = 15,808
Write off - - - (613) - . - (B13)
Transfers - - - {5,693) - - - (5,693)
31 December 2016 - 2132 1,646 23917 25916 10,353 - 63,964

Deapreciation for the year - 1,066 5 573 5618 3,328 - 15,748
31 December 2017 - 3,198 1,651 20,648 3,534 13,681 - 79,712
Net book value:

31 December 2018 339,321 9,075 61 16,488 70,064 8,292 35940 479241

31 December 2017 330,321 8,000 56 25072 64,730 4,964 53674  501.826

Depreciation for the year

2016 {Baht 10 million included in cost of rent and services, and the balance in adminisirative expenses) 15,808

2017 (Baht 10 millien included in cost of rent and services, and the balance in administrative expenses) 15,748

157



(Unit: Thousand Baht)

Separate financial statements

Furniture,
fixlures

and office Assets under

equipment Motor vehicles installation Total
Cost:
1 January 2016 46,780 7,789 28,103 82 682
Additions 1,685 - 4,747 6,432
Disposals - - (1.382) (1,382)
Transfers (12,140} . {111) (12,251}
31 December 2016 36,335 7,789 31,357 75,481
Additions 2017 - 947 2,964
31 December 2017 38,352 7,789 32,304 78,445
Accumulated depreciation:
1 January 2016 20,496 4.451 B 24,947
Depreciation for the year 4,764 1,403 - 6,167
Transfers (3,285) - - (3,285)
31 December 2016 21,975 5,854 - 27.829
Depreciation for the year 4,355 1,157 - 5512
31 December 2017 26,330 7,011 - 33,341
Net book value:
31 December 2016 14,360 1,935 31,357 47 652
31 December 2017 12,022 778 32,304 45104
Depreciation for the year
2016 (Baht 3 million included in cost of rent and services, and the balance in administrative expenses) 6,167
2017 {Baht 3 million included in cost of rent and services, and the balance in administrative expenses) 5512

Two subsidiaries have mortgaged their property, plant and equipment with net book value as at
31 December 2017 of Baht 381 millien (2016: Baht 395 million) to secure their credit facilities

obtained from financial institutions.
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18.

19.

Land leasehold right from related parties

Land leasehold right from related parties, as presented in the consclidated financial

statements, were advance rental fees that a subsidiary paid to two related companies under a

land lease agreement with a term of 43 years, which matures on 30 June 2050. The

outstanding balances as at 31 December 2017 and 2016 can be summarised as follows:

Land leasehold right
Less: Accumulated amortisation
MNet

Less: Undue rental expenses

Total

{Unit: Thousand Baht)

Consolidated financial statements

2017 2016
221,000 221,000
(53,965) (48,826)
167,035 172,174
(52,487) (48,984)
114,548 123,190

A subsidiary has pledged its land leasehold right to secure its credit facilities obtained from

financial institution.

Intangible assets

Computer software - cost
Less: Accumulated amortisation

Met book value

Met book value at beginning of year
Additions
Amaortisation expenses for the year

Met book value at end of year

Consolidated financial statements

{Unil: Thousand Baht)

Separate financial statements

2017 2016 2017 2018
14,107 14,010 12,909 12,909
(12,920) (11,742) (12,180) (11,237)
1,187 2,266 729 1,672

Consolidated financial statements

(Unit: Thousand Baht)

Separate financial statements

2017 2016
2.268 4,120

a7 340
(1.178) (2,192)
1,187 2,268

2017 2016
1.672 3,567
- 108
(943) (2,003)
729 1.672
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Short-term loans from financial institutions

As at 31 December 2017, short-term loans from financial institutions represent promissory
notes, carrying interest at rates based on MLR. These loans are guaranteed by the Company's

project development costs,

Trade and other payables

(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

2017 2016 2017 2016
Trade payables - related parties 215,361 209 467 - -
Trade payables - unrelated parlies 798,299 882,812 40,093 47 4TT

Other payables for purchase of assets

- relaled party - - 143,263 143,263
Other payable - related parties 4,939 81 4519 61
Other payable - unrelated parties 24 - - -
Accrued interest expenses to related parties - - 22,843 5,192
Accrued interest expenses to unrelated parties 43,521 41,820 41 272 40,731
Accrued expenses 269,387 200,856 149,470 121,591
Advance received from customers 10,818 13,520 8207 11,630
Others 8,634 12,994 4988 5,757
Total trade and other payables 1,350,983 1,361,550 415,055 375,802
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22.

Loan

Total

Long-term loans from financial institutions

Interest rate
(%}
MLR - 1.25 for the
1% - 47 years and MLR - 1
for the remaining years

MLR-1.5

MLR - 1 for the 1= - 3
years, MLR - 0.5 for the
4" . 7" vaars and

MLR - 1 for the
remaining years

MLR - 2 far the 1% - 3"
years and MLR - 1 for
the remaining ysars
MLR - 1.5 for the 1% - 5"
years and MLR - 1,25 for
the remaining years
MLR - 1.0

MLR - 1.0

Less: Current portion

Long-term loans, net of current partion

Repayment schaedule
Quarterly installments starting
from the last business day of
MNovember 2014
Repayment at 70% of the value
of properties redeemed from
martgage, with the loan to be
repaid in full no later than April
2017
Quarterly installments starting
from the last business day of
June 2016

Quartedy installments starting
fram the last business day of
June 2014

Cuartedy instalimants starting
from the 39" month after the first
draw down date

Repayment at 85% of the value
of properties redeemed from
mortgage, and not less than
Baht 127,500 per square melre
redeemed, with a minimum
payment requiremeant of not less
than Baht 50 million every &
maonths

Quartery installments of Baht 5
million, starting from the first
business day of October 2017.
If loan no. & has already been
repald in full, at 85% of the value
of properties redeemed from
marigage, and not lkess than
Baht 127,500 per square

metra redeemead

161

Consolidated

financial statements

(Unit: Thousand Baht)

Separate

financial statements

2017 2016 2017 2018

1,574,156 - 1,574,156

- 180,000 . 180,000

2,785,806 2,260,806 . -

- 1,298,520 - -

800,000 - - -

635,760 - -

20,000 - -

4 241 566 5,313,482 - 1,754,156
(442.911) (565,000) - {355,000}

3,798,655 4,748 482 - 1,399,156




23.

As at 31 December 2016, the Company’s loans were secured by the mortgage of the land
and construction thereon of The 9th Towers Grand Rama 9 Project and the Belle Sky
Condominium Project. During the current year, the Company released this land and

construction thereon from mortgage.

During the current year, the Company and a subsidiary made early repayment of loans
totaling Baht 1,714 million and Baht 1,279 million, respectively.

The subsidiaries' loan facilities are secured by the mortgage of their land and premises,
investment properties and residential condominium units and the pledge of their land

leasehold right and bank deposit, and are guaranteed by the Company

The loan agreements contain several covenants which, among other things, require the
Company and its subsidiaries to maintain debt-to-equity ratio and debt service coverage

ratio at the rate prescribed in the agreements.

As at 31 December 2017, the long-term credit facilities of the Company and its subsidiaries
which have not yet been drawn down amounted to Baht 1,174 million (2016: Baht 2,419
million) (The Company only: Nil, 2016: Baht 820 miillion).

Debentures
{Unit: Thousand Baht)
Consolidated/Separate
financial statements
2017 2016

Debentures 4,000,000 3,900,000
Less: Deferred debenture issuing costs (7.860) (4,826)
Total 3,992,140 3,895174
Less: Current portion {1,299,459) (2,497 730)
Debentures - net of current portion 2,692 681 1,397,444

As at 31 December 2017 and 2016, the Company's debentures were registered,
unsubordinated, unsecured, with no debenture holders' representative (except for the sixth
to eighth series, which have a debenture holders’ representative) and no early redemption
provisions. These debentures have a face value of Baht 1,000 and interest is payable
every three maonths (except for the sixth to eighth series, for which interest is payable every

six months). The other significant details are as follows:
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24,

Consoclidated/Separate

financial statements Details
Series 2017 2016 Unit Interest rate Maturity date
(Million Baht)  (Million Baht) (% per annum)
1. - 1,000 1,000,000 5.00 & April 2017
2, 150 150 150,000 4.70 24 September 2018
3. - 1,500 1,500,000 4.85 22 October 2017
4. 100 100 100,000 5.10 26 November 2020
5. 1,150 1,150 1,150,000 4.80 7 April 2018
6. 1,100 - 1,100,000 4.80 7 September 2020
T 1,300 - 1,300,000 4.99 9 May 2021
8. 200 - 200,000 4.80 9 November 2020
4,000 3,900

The conditions regarding the rights and obligations of the debenture issuer stipulate certain
covenants which, among other things, require the Company to maintain a debt-to-equity

ratio at the rate prescribed in the agreement.

As at 31 December 2017, a commercial bank is considering whether to approve a loan of

Baht 1,150 million for the Company to use in redemption of its debentures that mature in

April 2018.

Provision for long-term employee benefits

Provision for long-term employee benefits, which is compensations on employees’ retirement,

was as follows:

{Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2017 2018 2017 2016
Provision for long<term employee benefits
at beginning of year 11,957 7,915 10,447 6,951
Included in profit or loss:
Current service cost 4 617 3,723 3,633 31T
Interest cost 502 319 440 319
Included in other comprehensive income:
Actuarial gain arising from
Demaographic assumptions changes (1,216) - 329 -
Financial assumptions changes 76T - 853 -
Experience adjustments (1,073 - (1.457) -
Provision for long-term employee benefits
at end of year 15,554 11,857 14,145 10,447

163



Line items in profit or loss under which long-term employee benefit expenses are

recognised are as follows:

{Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Cost of rent and services 2,996 2,340 2,590 2,340
Administrative expenses 2,123 1,702 1,383 1,156
Total expenses recognised in profit or loss 5,119 4,042 3,873 3,496

The Company and its subsidiaries expect that long-term employee benefits will be paid
during the next year, approximately Baht 1.4 million. (The Company only: Baht 1.4 million)
(2018: Nil).

As at 31 December 2017, the weighted average duration of the liabilities for long-term
employee benefit is 11 years (The Company only: 11 years) (2016: 19 - 21 years, The
Company only: 19 years).

Significant actuarial assumptions are summarised below.

Consolidated financial statements Separate financial statements
2017 2018 2017 2016
(% per annum) (% per annum) (% per annum) (% per annum)
Discount rate 22-28 28-32 2.2 3.2
Salary increase rate 6.0 6.0-7.0 6.0 7.0
Staff turnover rate
(depending on age) 1.0-350 1.9-376 1.0-350 35-376

The result of sensitivity analysis for significant assumptions that affect the present value of

the long-term employee benefit obligation as at 31 December 2017 are summarised below.

{Unit: Million Baht)

Discount rate Salary increase rate Staff turnover rate

Increase  Decrease Increase Decrease Increase  Decrease

0.5% 0.5% 1.0% 1.0% 10.0% 10.0%
Consolidated financial statements (0.6) 0.7 1.2 (1.1) (0.9) 1.3
Separate financial statements (0.6) 0.6 1.1 (1.0} (1.0) 11
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25.

251

252

Share capital

As at 31 December 2017, the Company’s issued and fully paid share capital amounted to
Baht 5951,449,051, consisting of 5951449051 ordinary shares of Baht 1 each
{2016; Baht 5,908,928,627, consisting of 5,908, 928,627 ordinary shares of Baht 1 each).
The increase of Baht 42,520,424 is the result of the exercise of warrants (GLAND-W3) and
warrants (GLAND-W4) in June 2017. On 13 July 2017, the Company registered the
increase in its issued and fully paid share capital to Baht 5,951,449,051 with the Ministry of
Commerce.

In the preparation of the consolidated financial statements for a reverse acquisition (which
occurred in 2009), for which Grand Canal Land Public Company Limited is the legal parent
company (accounting acquiree) and Belle Development Ltd. and Praram 9 Square Lid. are
the legal subsidiaries (accounting acquirers), equity interests, as presented in the
consolidated financial statements, represent the sum of the issued equity interests of the
legal subsidiaries (accounting acquirers) outstanding before the business combination, the
cost of business combination and the equity interests of the legal parent company

(accounting acquiree) issued after the business combination. The details are as follows:

(Unit: Thousand Baht)

2017 2016
Issued equity interests of the legal subsidiaries, net of
non-controlling interests due to business combination
Issued equity interests of the legal subsidiaries as at the
acquisition date
- Belle Development Ltd. 1,621,967 1,621,967
- Praram 9 Square Lid. 781,250 781,250
2,403,217 2,403,217
Change of issued equity interests of the legal subsidiaries
from the acquisition date
- Praram 9 Square Ltd. (312,500) {312,500)
Total 2,090,717 2,090,717
Cost of business combination
Cost of business combination as at the acquisition date 1,611,416 1,611,416
Change of accounting acquiree’s equity from  the acquisition
date (271,617) (271.617)
Total 1,339,799 1,339,799
Adjustment to present assets purchased under common
control at book value (423,185) (423,185)
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25.3

{Unit: Thousand Baht)

2017 2016
Equity interests of the legal parent company issued after
the business combination
- Share capilal issued during 2017 42,520 -
- Share capital issued during 2010 - 2016 2,928,665 2,928,665
- Increase in share premium due to share issue in
2011 -2014 852,732 952,732
Total 3,923,917 3,881,397
Equity interests in the consolidated financial statements 6,931,248 6,888,728

The above transactions are presented as follows in the consolidated financial statements to

reflect the equity structure of the Company which is the legal parent company:

(Unit: Thousand Baht)

2017 2016
Issued and fully paid share capital 5,951,449 5,908,929
Share premium 1,532,321 1,532,321
Adjustment to present assets purchased under commeon control
at book value (423,185) (423,185)
Adjustment of equity interests under reverse acquisition {129,337) (128,337)
Total 6,931,248 6,888,728

In 2016, the Company's issued and fully paid  -up capital increased by Baht 34,409,748 as a
result of the exercise of warrants (GLAND-W2), warrants (GLAND-W3) and warrants
{GLAND-W4) in June 2016.
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26. Warrants

26.1

During 2011 to the current year, the Company issued warrants to its shareholders, without

charge. The warrants are registered, transferable warrants with exercise dates every 30 June.
As at 31 December 2017 and 20186, the details of the outstanding warrants are as follows:

Warrants
Warrant No.3
{GLAND-W3)

Issue date

23 July 2014

Units Term of warrant

368,610,059 | 2 years and 343 days

Exercise ratio
1 warrant per 1 ordinary share, at an
exercise price of Baht 1 per share.
On 17 July 2015, the exercise ratio
was adjusted to 1 warrant per 1.068
ordinary shares, at an exercise price
of Baht 1 per share. Subsequently,
on & March 2016 the exercise ratio
was adjusted to 1 warrant per 1.073
ordinary shares, at an exercise price

of Baht 1 per share,

Warrant No.4
{GLAND-W4)

23 July 2016

587,446,396 2 years and 342 days

1 warrant per 1 ordinary share, at an
exercise price of Baht 1 per share.
Subsequently, on 8 March 2016 the
exercise ratio was adjusted to 1
warrant per 1.004 ordinary shares,
at an exercise price of Baht 1 per

share.

268.2 In June 2017, 22,979,564 warrants (GLAND-W3) and 17,792,294 warrants (GLAND-W4)

were exercised. The Company has issued shares to support the exercise of these

warrants, as mentioned in Note 25.1 to the financial statements,

26.3

warrants (GLAND-W3) expired without being exercised.

26.4

The last exercise date of warrant Mo. 3 (GLAND-W3) was on 30 June 2017, and 688,462

As at 31 December 2017, a total of 547,248,822 warrants (GLAND-W4) (2016: 23,668,026

warrants (GLAND-W3) and 565,041,116 warrants (GLAND-W4)) remained unexercised.

27. Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is

required to set aside to a statutory reserve at least 5 percent of its net profit after deducting

accumulated deficit brought forward (if any), until the reserve reaches 10 percent of the

registered capital. The statutory reserve is not available for dividend distribution.
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28.

29.

Rental and service income

Rental and related service income

Project management fee and selling
management fee

Property management fee

Trust management fee

Design fee

Total

Consolidated

financial statements

{Unit: Thousand Baht)

Separate

financial statements

2017 2018 2017 2016
1,066,420 916,989 201,946 470,119
27,679 41,837 180,012 235,151
21,033 - 14,271 -
11,882 - - -
- 6,400 - 6,400
1,126,914 965,226 486,229 711,670

As at 31 December 2017 and 20186, the details of future rental income of the Company and

its subsidiaries under lease agreements are as follows:

Receivable:
In up to 1 year
In aver 1 and up to 5 years

In over 5 years

Income tax

The Company

and its subsidiaries

2017

aa7
497
118

20186

421
842
3,514

(Unit: Million Baht)

The Company only

2017

18
29
118

2016

146
68
17

Income tax expenses for the years ended 31 December 2017 and 2016 are made up as

follows:

Consolidated

financial statements

(Unit: Thousand Baht)

Separate

financial statements

2017 2016 2017 2016

Current income tax:
Current income tax charge 35,978 172,318 28,476
Adjustment in respect of income tax

of previous year 665 890 665 890
Deferred tax:
Relating to origination and reversal of

temporary differences 274,328 185,999 168,173 103,352
Income tax expense reported in the

statements of comprehensive income 310,971 359,207 168,838 132,718
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The amounts of income tax relating to each component of other comprehensive income for

the years ended 31 December 2017 and 2016 are as follows:

Consolidated

financial statements

(Unit: Thousand Baht)

Separate

financial statements

Deferred tax relating to loss on change in
value of available-for-sale investments

Deferred tax relating to actuanal gain

Total

2017

{108)
304

196

2016

(178}

(178}

2017

(108)
55

(53)

2016

(178)

(178)

The reconciliation between accounting prefit and income tax expense is shown below.

Consolidated

financial statements

(Unit: Thousand Baht)

Separate

financial statements

2017 2016 2017 2016

Accounting profit before tax 1,435,729 1,592,321 887,651 1,593,026
Applicable tax rate 20% 20% 20% 20%
Accounting profit before tax

multiplied by applicable tax rate 287 146 318,464 177,530 318,605
Adjustment in respect of income

tax of previous year 665 890 665 890
Adjustment in respect of deferred tax assets

for tax losses of previous year (2,690) 16,915 - -
Effects of:

Income which is not taxable - - (2,099) {187,249)

Mon-deductible expenses 25,325 15,499 311 733

Additional expense deductions allowed {149) (132) (149) (132}

Tax losses 9,359 7,696 1,262 -

Other (8,685) {125) (8.,682) (129)
Total 25,850 22,938 (9,357) (186,777)
Income tax expenses reported in the

statement of comprehensive

310,971 359,207 168,838 132,718

income
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As of 31 December 2017 and 2016, the components of deferred tax assets (liabilities) are

as follows:

Allowance for doubtful accounts

Allowance for diminution in value of
project development costs

Accumulated depreciation -
property, plant and equipment

Value of Investment properties

Advance service income

Provision for long-term employee
benefits

Revenue and expense recognitions
of real estate business

Deferred debenture issuing cosls

Unused tax losses

Unrealised gain on change in value

of investments

Deferred tax assets (liabilities) - net

Consolidated

financial statements

{Unit: Thousand Baht)
Separate

financial statements

2017 2016 2017 2016

12,205 12,205 12,205 12,205
7.339 6,837 3,054 3,054

327 683 327 683
(1,074,063) (795,013) (757.,475) (589,469)
3,086 2,365 2 3
2,918 2,199 2,829 2,089
4,066 485 2 =
(1572) (985) (1,572) (965)
89,091 89,233 . .

: (108) - (108)
(956,603) (682,079) (740,632) (572,511)

Deferred tax assets (liabilities) are presented in the statements of financial position as at
31 December 2017 and 2016 as follows:

Deferred tax assets

Deferred tax liabilities

Consolidated

financial statements

2017
39,033

(995,636)

(956,603)

2016
45,827

(727,906)

(682,079)

{Unit: Thousand Baht)
Separate
financial statements

2017 2016

(740,632) (572,511)
(740,632) (572,511)
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30.

31.

As at 31 December 2017, the Company and subsidiaries have deductible temporary
differences and unused tax losses totaling Baht 715 million (2016: Baht 686 million) (The
Company only: Baht 16 million, 2016: Baht 10 million), on which deferred tax assets have not
been recognised as the management of the Company and its subsidiaries believes that they

might not be used to offset taxable income in the future,

As at 31 December 2017, the Company and subsidiaries’ unused tax losses totaling Baht 286
million (2016: Baht 295 million) (The Company only: Baht 8 million, 2016: Nil), on which

deferred tax assets have not been recognised, will expire by 2022,
Expenses by nature
Significant expenses by nature are as follows:

{Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Salaries, wages and other employee
benefits 159,749 147,168 138,567 132,904
Depreciation and amortisation 16,925 18,001 6,454 8,170
Utilities expenses 130,741 139,396 30,181 74,719
Property tax 51,9786 67,295 15,269 38,113
Specific business tax and transfer fees 15,049 70,622 - -
Cost of sales of real estate 157,645 722,095 - -

Earnings per share

Basic earnings per share is calculated by dividing profit for the year aftributable to equity
holders of the Company (excluding other comprehensive income) by the weighted average

number of ordinary shares in issue during the year.

Diluted earnings per share is calculated by dividing profit for the year attributable to equity
holders of the Company (excluding other comprehensive incame) by the weighted average
number of ordinary shares in issue during the year plus the weighted average number of
ordinary shares which would need to be issued to convert all dilutive potential ordinary
shares into ordinary shares. The calculation assumes that the conversion took place either

at the beginning of the year or on the date the potential ordinary shares were issued.
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The following table sets forth the computation of basic and diluted eamnings per share for
the years ended 31 December 2017 and 2016:

Basic earnings per share
Profit attributable to equity hoiders of the Company
Effect of dilutive potential ordinary shares
Warrants (GLAND-W4) 547 248 822 units

(2016: Warmants (GLAMDAN3) 23,668,026 units

and Warrants (GLAND-W4) 565,041,116 units)
Diluted earnings per share
Profit of ordinary shareholders

assuming the conversion of dilutive

potential ordinary shares

Basic earnings per share
Profit attributable to equity hoiders of the Company
Effect of dilutive potential ordinary shares
Warrants (GLAND-W4) 547 248 822 unils

(2016 Warants (GLAND-W 3) 23,668,026 units

and Warrants (GLANDW4) 565,041,116 unis)
Diluted earnings per share
Profit of ordinary shareholders

assuming the conversion of dilutive

potential ordinary shares

Conssolidated financial statements

Weighted average

Profit for the year number of ordinary shares Earnings par share
2017 20186 2017 2016 2017 2016
(Thousand  {Thousand  (Thousand  (Thousand (Baht) {Baht)
Baht) Baht) shares) shares)
1.069,888 1112214 5,930,364 5,891,818 0.180 0.189
- - 334,584 386,009
1,068,888 1,112,214 6,264,948 6,277,827 .71 Q7T

Separate financial slatements

Weighted average

Profit for the year number of ordinary shares Earnings per share
2017 2018 2017 2016 2017 2018
(Thousand (Thousand (Thousand {Thousand {Baht) (Baht)
Baht) Baht) shares) shares)
718,813 1,460,308 5,930,364 5,891,818 o121 0.248
. - 334,584 386,009
718,813 1,460,308 6,264,948 6,277,827 0.115 0.233
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32. Segment information

Operating segment information is reported in a manner consistent with the internal reports

that are reqularly reviewed by the chief operating decision maker. The chief operating

decision maker has been identified as chief executive officer. The basis that used to

measure operating profit or loss of segment is same as the basis that used to measure

operating profit or loss in the financial statements.

For management purposes, the Company and its subsidiaries have two reportable

segments, which are real estate for sale business, consisting of land and house projects

and residential condominium projects, and real estate for rental and service business,

consisting of office building for rent project.

The revenue and profit information by segment in the consolidated financial statements for

the years ended 31 December 2017 and 2016 are as follows:

Real estate for

{Unit: Millien Baht)

Elimination of

Real estate rental and inter-segment
for sale business  service business revenues Consolidation
2017 2016 2017 2018 2017 2016 2017 2016
Revenues from external customers 357 1,689 1,279 1,158 (153) (194) 1.483 2,654
Segment profit 199 967 727 587 - - 926 1,554
Unallocated income (expenses):
Other income 256 248
Gain on changes in fair value
of investment properties 1,115 701
Other expenses (326) (384)
Share of gain from investment
in associate 10 -
Share of loss from investment
in joint venture (81) (33)
Finance cost (464} (495)
Income tax expenses (311} (359)
Profit for the year 1,125 1,233
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33.

34.

Transfer prices between business segments are as set out in Note 6 to the financial

statements.

The Company and its subsidiaries operate in Thailand only. As a result, all of the revenues
and assets as reflected in these financial statements pertain exclusively to this

geographical reportable segment.

In 2017, the Company and its subsidiaries had revenue of Baht 157 million from a major
customer, GLAND Office Leasehold Real Estate Investment Trust (associated company),
(The Company only: Baht 105 million), arising from leases of office buildings, as described

in Note 16.1 to the financial statements.

Dividends
Dividend
Dividends Approved by Total dividends  per share
{Million Baht) (Baht)
Final dividends for 2015 Annual General Mesting of the
sharehalders on 21 April 2016 1.174.9 0.20
Total dividends for 2016 1,174.9
Final dividends for 2016 Annual General Meeting of the
shareholders an 28 April 2017 590.9 0.10
Total dividends for 2017 580.9
Provident fund

The Company, subsidiaries and their employees have jointly established a provident fund
in accordance with the Provident Fund Act B.E. 2530. Both employees and the Company
and its subsidiaries contribute to the fund monthly at the rate of 3 percent of basic salary.
The fund, which is managed by Ayudhaya Master Fund Asset Management Company
Limited, will be paid to employees upon termination in accordance with the fund rules. The
contribution of the Company and its subsidiaries for the year 2017 amounting to
approximately Baht 3.3 million {2016: Baht 3.2 million) were recognised as expenses
(The Company only: Baht 2.9 million, 2016: Baht 3.0 million).
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35.

35.1

35.2

35.3

354

Commitments and contingent liabilities
Capital commitments

As at 31 December 2017, the Company and its subsidiaries had commitments of
approximately Baht 486 million (2016: Baht 1,614 million) in respect of design and building
construction work services and project construction contracts (The Company only: Baht
174 million, 2016: Baht 629 million).

Operating lease commitments

As at 31 December 2017, a subsidiary had commitments totaling Baht 312 million under
a land lease agreement and right of using area (2016: Baht 294 million). These

agreements expire in June 2050 and June 2029, respectively. The details are as follows:

(Unit: Millian Baht)
As at 31 December

2017 2016
Payable:
Inup to 1 year B 4
In over 1 and up to 5 years 25 17
In over 5 years 281 273

Service agreements

As at 31 December 2017, the Company and its subsidiaries had commitments totaling Baht
145 million under various service agreements (2016: Baht 163 million) {The Company only:
Baht 60 million, 2016; Baht 72 million).

Guarantees

a) As at 31 December 2017, the Company has provided guarantees of Baht 1,960 million
{(2016: Baht 4,580 million) for the long-term loans and bank overdrafts obtained by a
subsidiary.

b) As at 31 December 2017, a subsidiary has provided guarantees totaling Baht 0.5

million (2016: Baht 0.5 million) for a loan repayment on behalf of a related company.

¢} As at 31 December 2017, there were outstanding bank guarantees of approximately
Baht 55 million (2016: Baht 22 million) issued by the banks on behalf of the Company
and its subsidiaries in respect of certain performance bonds as required in the normal

course of businesses (The Company only: Baht 1 million, 2016: Baht 1 million).
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35.5 Litigation

a)

In November 2015, ownership of land of the Bangkok Dome project, amounting to Baht
7,350 million, was transferred to Bayswater Co., Ltd. (a joint venture) as the winner of an
auction of assels of the debtor held by the official receiver under a bankruptcy case.
However, the debtor under the bankruptcy case is petitioning the court seeking an order

to cease the auction. The details are as follows:

1) In 2015, the debtor filed a petition to the Central Bankruptcy Court (“the Court")
seeking an order to cease the auction of assets of the debtor and to auction all land
as a single lot, but the Court dismissed the petition. Subsequently, the debtor lodged
an appeal against the Court's order with the Supreme Court, and the Supreme Court

dismissed the appeal in 2016. As a result, the case was finalised.

2) In 2015, the debtor filed petitions asking the Court to order the official receiver to
accept an application for a composition of debt for processing in accordance with the
law, and to order the postponement or cessation of the auction until the Court issued
an order, In 2016, the Court dismissed the petitions, and the debtor lodged an
appeal against the Court's order with the Supreme Court, During the current year,

the Supreme Court ruled in favor of the Court. As a result, the case was finalised.

3} In 2015, the debtor and its 2 unsecured creditors (the creditors) filed petitions asking
the Court to order the cancelation of the auction of assets and to cease compulsory
execution while the petition seeking the cancelation of the auction of assets was
being considered. The grounds for the petitions are that the official receiver
approved the joint venture's successful bid at auction at a price significantly lower
than the market price. The Court issued an order to temporarily dispose of the case
to await the Supreme Court's decision in case 1) above. Subsequently, in 2016 the
Supreme Court issued a judgement in case 1) and the official receiver is in the
process of bringing the case to the Court for reconsideration. Based on the opinion
of the legal advisor of the Company and joint venture, the management is confident
that no significant losses will be incurred as a result of this case.

In addition, in 2017 the joint venture was sued in civil cases by individuals petitioning the
Civil Court to issue an order to have the joint venture register easement granting a right of
way or an order declaring the disputed way a public way. The cases are currently being
considered by the Civil Court. The Company and the joint venture believe that no

significant losses will result from these cases.
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36.

b} As at 31 December 2017 and 2016, the Company was being sued by a company seeking

c)

compensation of approximately Baht 193.2 million for losses resulting from a rental and
service agreement. Subsequently, on 19 April 2017, the Appeal Court ruled that the
Company was not liable for such losses, but order the Company to pay back to the plaintiff
rental and service retention with interest, totaling approximately Baht 2.6 million. However,
the Company and the plaintiff lodged appeals against this ruling with the Supreme Court.
As of the date of authorisation of the issuance of the financial statements, the case is still
being considered by the Supreme Court. Although the final outcome of this lawsuit cannot
be determined at this stage, the management is of the opinion that its resolution will not
have any material effect on the financial statements as a whole.

As at 31 December 2017, a subsidiary was being sued by a company seeking
compensation of approximately Baht 13.0 million for losses resulting from a rental
agreement. Although the final cutcome of this lawsuit cannot be determined at this stage,
the Company and subsidiary's management is of the opinion that its resolution will not

have any material effect on the financial statements as a whole.

Fair value hierarchy

As at 31 December 2017 and 2016, the Company and its subsidiaries had the assets and
liabilities that were measured at fair value or their fair values were disclosed, using different

levels of inputs as follows:

(Unit: Million Baht}

Consolidated financial stalements

2017 2016

Level1 Level2 Level3 Total Levell Level2Z Leveld Total

Assets measured at fair value

Available-for-sale investmeants - debt instruments - - - - - 41 41
Investment properties - - 20,901 20901 - - 19,355 19,355
Liabilities for which fair value are disclosed

Debentures - 4008 - 4,005 - 3,807 - 3,907

(Unit: Million Baht)

Separate financial statements

2017 2016

Level1 Level2 Level3 Total Leveli Level2Z Level3 Total

Assets measured at fair value

177

Available-for-sale investments - debt instruments - - - - - 41 41
Investment properties - - 10,027 10,027 - - 8,236 9,236
Liabilities for which fair value are disclosed

Debentures - 4,005 - 4,005 - 3,907 = 3907



37.

371

Financial instruments
Financial risk management

The financial instruments of the Company and its subsidiaries, as defined under Thai
Accounting Standard No.107 “Financial Instruments: Disclosure and Presentations”,
principally comprise cash and cash equivalents, trade receivables, loans, investments,
trade payables and shori-term and long-term loans. The financial risks associated with

these financial instruments and how they are managed is described below.
Credit risk

The Company and its subsidiaries are exposed to credit risk primarily with respect to trade
receivables, loans and other receivables. The Company and its subsidiaries manage the
risk by adopting appropriate credit control policies and procedures and therefore do not
expect to incur material financial losses. In addition, the Company and its subsidiaries do
not have high concentrations of credit risk since they have a large customer base.
The maximum exposure to credit risk is limited to the carrying amounts of trade receivables,

loans and other receivables as stated in the statement of financial position.
Interest rate risk

The Company's and its subsidiaries’ exposure to interest rate risk relates primarily to cash at
banks, loans and short-term and long-term borrowings. However, mast of the Company and its
subsidiaries’ financial assets and liabilities bear floating interest rates or fixed interest rates

which are close to the market rate.

As at 31 December 2017 and 2016, significant financial assets and liabilities classified by
type of interest rate are summarised in the table below, with those financial assets and
liabilities that carry fixed interest rates further classified based on the maturity date, or the

repricing date if this occurs before the maturity date.
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Financial assets

Cash and cash equivalents
Current investiments

Trade and other receivables
Restricted bank deposits
Long-term loan to related

party

Financial liabilities

Short-term loans from
financial institutions

Bill of exchanga

Trade and other payables

Retention payable

Long-term loans from
financial institutions

Debentures

Consolidated financial statements

2017 2018
Fixed interest rates Floating ~ Mon- Effective Fixed inlerest rates Floating Mon- Effective
Within 1-8 Over&  interest  interest interest Within 1-8 Over & Interest interest interest
1 year years years ral_les bearing Total rale 1 year years Years _R_gtes bearing Total rate
(Million Baht} (% per annum) (Million Baht) {% per annum)
- - - 494 - 494 See Note 7 - - - 372 - 372 See Note 7
- - - - - - See Note 8 - - 41 - - 41 See Note 8
- - - - 233 233 - - - - - 288 288 -
- - - 1 - 11 0.37 - 1.00 - 91 - 91 0.85- 1,00
- - - 4,304 2 4306 SeeMote & - - = 4.105 1 4,108 SeeNote 6
- - - 4,809 235 5,044 - - 41 4,568 288 4,898
- - - 100 - 100  See Note 20 = = = 1,000 & 1,000 See Note 20
- - - - - - - 1,848 - - - - 1,848 3.20-350
- - - - 1,351 1,351 - - - - - 1,362 1.362 -
- - - - 234 234 - - - - - 268 268 -
- - - 4,242 - 4242  See Note 22 - 5,313 - 5,313 See Note 22
1,200 2,693 - - - 3,992 See Note 23 2,498 1.397 - - - 3895 See Note 23
1,299 2693 - 4,342 1,685 9,919 4,348 1,397 - 6,313 1,630 13,686
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Financial assets

Cash and cash equivalents

Current investments

Trade and other receivables

Short-term loans to related
parties

Restricted bank deposits

Long-term loans to related
party

Financial liabilities
Short-term loans from
financial institutions
Bill of exchange
Trade and other payables
Retention payable
Short-term loans from
related parties
Long-term loans from

financial institutions

Debentures

2017
Fixed interest rates Floating Non-
Within 1-5 Over5  interest Interest
1 year years years rales bearing Total
(Millian Baht)
= i E: 147 - 147
= - - - 188 188
(=] - - 572 - 1,232
= = 1 = 1
2 2 = 4,451 - 4,451
660 = = 5,171 188 6,019
= - - 100 - 100
- = - - 415 415
- - - - 4 4
1,775 - - 925 - 2,700
1,299 2,693 - - - 3,992
3,074 2,693 - 1,025 419 7.211

Separale financial slalements

Effective
interest
rale

(% per annum)

See Note 7

See Note &
1.00

See Note 6

See Note 20

Sea Note &

See Note 23
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2016
Fixed interest rates Floating Nan-
Within 1-5 COver 5 interest interest
1 year years years rates bearing Total
(Million Baht)
- - - 104 - 104
= - 41 E 2 41
% = = E 168 168
1,360 - - 1,638 - 2,998
= - 1 = 1
3 E = 4171 3 4171
1,360 N 41 5,914 168 7,483
a = = 1,000 E 1,000
1,848 3 = E s 1,848
- . - B 376 376
= = - - 37 7
1,300 - - - - 1,300
- - - 1,754 - 1,754
2,488 1,397 = E F 3,805
5,646 1,397 - 2,754 413 10,210

Effective
interest
rale

(% per annum)

SeeNote 7
See Note 8

SeeNote 6
0.875

See Note &

See Note 20
3.20-350

Sea Note 6

See Note 22
See Note 22



3r.2

Foreign currency risk

The Company and its subsidiaries consider themselves no foreign currency risk because
they have no foreign currency transactions, and no financial assets and liabilities
denominated in foreign currencies outstanding at the date of statements of financial

position.
Fair values of financial instruments

Since the majority of the Company and its subsidiaries’ financial instruments are short-term
in nature or bear floating interest rates, their fair value is not expected to be materially
different from the amounts presented in statements of financial position, except for the

following:

{Unit: Million Baht)

Consolidated/Separate financial statements

Carrying amount Fair value

31 December 31 December 31 December 31 December
2017 2016 2017 2016

Financial liabilities

Debentures 3,992 3,895 4,003 3.907

The methods and assumptions used by the Company and its subsidiaries in estimating the

fair value of financial instruments are as follows:

a) For financial assets and liabilities which have short-term maturity, including cash and
cash equivalents, accounts receivable and short-term loans to related parties,
accounts payable and short-term loans from related parties, their carrying amounts in

the statements of financial position approximate their fair value.

b) For debts securities, their fair value is generally derived from quoted market prices or
determined by using the yield curve as announced by the Thai Bond Market

Association or by other relevant bodies.

c) For fixed rate debentures, their fair value is determined by using the price as
announced by the Thai Bond Market Association.

d}  For long-term loans carrying interest approximate to the market rate, their carrying

amounts in the statements of financial position approximates their fair value,

During the current year, there were no transfers within the fair value hierarchy.
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38.

39.

40.

Capital management

The primary objective of the Company's capital management is to ensure that it has
appropriate capital structure in order to support its business and maximise shareholder
value. As at 31 December 2017, the Group's debt-to-equity ratio was 1.4:1 (2016: 1.3:1)
and the Company's debt-to-equity ratio was 1.1:1 (2016: 1.0:1).

Event after the reporting period

On 23 February 2018, a meeting of the Board of Directors of the REIT Manager of GLAND
Office Leasehold Real Estate Investment Trust {(an associate) passed a resolution to
approve the capital reduction at the rate of Baht 0.2109 per unit trust, or a total of Baht
105.40 million. The Trust will pay the capital reduction to its unitholders on 28 March 2018.

Approval of financial statements

These financial statements were authorised for issue by the Company’s Board of Directors
on 27 February 2018.
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