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Nature of Business




   

      





















































      


















































































































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


















































   

   






         






           


 
 
 

   

      

      
      
      

      
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Steel Industry Situation
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

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






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       

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
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

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


         




              
  
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
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
        




     




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  INDEPENDENT AUDITOR’S REPORT   

 

To The Shareholders and Board of Directors of  

 G J Steel Public Company Limited

 

(1) I have audited the accompanying consolidated financial statements of G J Steel Public Company 

Limited and its subsidiary, which comprise the consolidated statements of financial position as of 31 

December 2014, the related consolidated statements of changes in shareholders’ equity, income, 

comprehensive income and cash flows for the year then ended, and a summary of significant accounting 

policies and other explanatory information, and I have also audited the separate financial statements for 

the same year of G J Steel Public Company Limited. 

 

Management’s Responsibility for the Financial Statements 

(2) Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with Financial Reporting Standards, and for such internal control as management determines is 

necessary to enable the preparation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility 

(3) My responsibility is to express an opinion on these financial statements based on my audit. I 

conducted my audit in accordance with Standards on Auditing. Those standards require that I 

comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures      

in the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 

In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 

and fair presentation of the financial statements in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of accounting estimates made by management, as well as 

evaluating the overall presentation of the financial statements. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit 

opinion. 

Independent auditor’s report
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Opinion 

(4) In my opinion, the financial statements present fairly, in all material respects, the consolidated 

financial position of G J Steel Public Company Limited and its subsidiary as of 31 December 2014, 

and the result of their operations and their cash flows for the year then ended and the financial 

position of G J Steel Public Company Limited as of 31 December 2014, the results of its operations and its 

cash flows for the year then ended in accordance with Financial Reporting Standards. 

 

Emphasis of Matters 

Without qualifying my opinion, I drew attention to the following matters: 

(5) As mentioned in the Notes 1.2 to financial statements regarding going concern that as of 31 

December 2014 and 2013 part of financial position of the Company are as follows; 

 

  Million (Baht) 

Risk effected to  As of 31 December 

the going concern  2014  2013 

(1) Loss for the years  418  1,599 

(2) Deficit  20,075  19,656 

(3) Current liabilities exceed 

current assets 

  

4,022 

  

2,103 

     

These were affected by various factors including the fluctuation of global economics, the default 

payment on the debt restructuring plan, the dumping of goods from foreign steel manufacturers, 

and the suspension of production. These factors may cause the significant doubt on going concern 

of Group and the Company. However, the Management believes that the preparation of the 

financial statements on going concernbasisis justified.  

This is due to the fact that the Company has plans to improve its operations to bring back to normal 

situation and be to able to generate profits and wipe out the accumulated deficit as followings; 

a) Negotiation with default creditors  

The Company had reached agreement with various major default creditors, resulted in the 

liabilities as of 31 December 2013 of the Company decreased from 31 December 2012 

amounting to Baht 3,724 million. And since 1 January 2014 to present, the Company has been 

in process of negotiation with the creditors regarding the debt repayment (principal and interest) 

request. 
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b) The production 

In 2012, the Company has temporarily suspended its production. The Company has take this 

opportunity to conduct the annual maintenance of machinery and equipment. And the Company 

has resumed its production on 20 March 2013 and gradually increased its capacity to the full off-

peak capacity which is the low electric usage period, until present. Its present production capacity 

is at 81% of the full off-peak capacity.  

c) Source of funding 

The Company has started implementing various funding plans to support the operations. This 

includes 

1. Engaged the plan administrator to manage the turnaround plan until successfully 

completed the first phase of turnaround plan. 

2. Successfully enhanced the Company’s liquidity through the right issue. 

3. Increasing of the cash flow through sale by manufacturing and selling the hot rolled coil 

4. Reach an agreement with the customers in support of the increased credit line 

5. Negotiating the credit line with the financial institutions  

6. Accelerating the debt collection from its debtor 

7. Selling through the method of advance payment 
 
 

d) The Governmental support 

The Company has cooperated with the other hot-rolled flat steel producers (collectively called 
“the domestic industry”), filed the petitions for trade remedies to the Thai government, led by 
Ministry of Commerce, as consequences to serious injuries caused by unfair trade practice in 
the forms of dumping import hot-rolled steel flat products and import surge to Thailand that 
also have dampened the stability of Thailand’s economy. Up to the present, Ministry of 
Commerce had made several determinations and notifications of antidumping measures and 
safeguard measures in order to help the domestic industry to stand and compete with the import 
goods on a fair trade basis and to adjust themselves to further stand for increasing competition 
with the import goods in the domestic market, as per the following summary of the trade 
measures: 

  

1. Antidumping measure on non-alloy steel hot-rolled flat products in coil and not in coil 
originated (or imported) from the 14 countries, i.e. Japan, South Africa, Russia, 
Kazakhstan, India, South Korea, Taiwan, Venezuela, Argentina, Ukraine, Algeria, 
Indonesia, Slovak and Romania, with antidumping duty imposition period from 23 May 
2009 through 22 May 2014 (5 years); meanwhile before the said expiry date, the domestic 
industry filed petition for review of necessity to continue the antidumping measure, then 
on 14 May 2014 the Antidumping and Countervailing Committee made notification of 
continuation of antidumping duty imposition for another year (23 May 2014 through 22 
May 2015), later on 15 May 2014 Department of Foreign Trade issued notification of 
review for the necessity of continuation of antidumping measure, as the start of 
antidumping review procedure that the domestic industry requested for, thus the results 
will be determined and notified within 12 months in the review procedure according to 
the concerned laws. 
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2. Antidumping measure on non-alloy steel hot-rolled flat products in coil and not in coil 
originated from China and Malaysia (2 countries in total), with the duty imposition period 
from 12 August 2011 onwards throughout the year 2014 and effective through 11 August 
2016 (5 years). 

 

3. Antidumping measure on boron-added steel hot-rolled flat products in coil and not in coil 
originated from China , with the duty imposition period from 26 December 2012 onwards 
throughout the year 2014 and effective through 25 December 2017 (5 years). 

 

4. Safeguard measure on other-alloy steel hot-rolled flat products in coil and not in coil 
originated from any countries (except the developing countries that account for less than 
3% of share in total import volume to Thailand), with the provisional safeguard duty 
imposition period from 27 February through 14 September 2013 (200 days) and then the 
final determination in effect from 15 September 2013 onwards throughout the year 2014 
and effective through 26 February 2016 (about 2 years and a half). 

 

5. Safeguard measure on non-alloy steel hot-rolled flat products in coil and not in coil 
originated from any countries (except the developing countries that account for less than 
3% of share in total import volume to Thailand), with the safeguard duty imposition 
period from 7 June through 23 December 2014 (200 days) and then the final 
determination in effect from 24 December 2014 onwards and effective through 6 June 
2017 (about almost 2 years and a half). 

 
The measures above have brought back the situation to normalcy. 
 
Based on the statistical data from Iron and Steel Institute of Thailand available to its members 
(in approximate numbers): 
 

• Total domestic demand for hot-rolled steel flat products for 2014 is 6.97 million metric 
tonnes (“mmt”) (average 0.58 mmt per month), a decrease by 0.55 mmt or 7.4% decrease 
from previous year 

The said number consists of 2.85 mmt of domestic production (average 0.24 mmt per month), 
4.14 mmt of imports (average 0.34 mmt per month) and little volume 0.03 mmt of exports 

e) Cooperation with trading partners 

The Company had reached agreement with many long and good relation customers. After agree 

on debt restructuring, many major customers commit to purchase products from the Company. 

This enables the Company to effectively manage the production on a regular basis.

The financial statements of the Company has been prepared on going concern basis with the 

presumption that the operation plans as mentioned above will be successfully implemented. 
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(6) As mentioned in the Notes 13 to financial statements that in determination of assets impairment, the 

management of the Company has verified various factors and concluded that there is no factor 

indicated the value of land, buildings and equipments as of 31 December 2014 and 2013 may be 

impaired. However, for the sake of certainty, during the 2nd Quarter of 2014, the management of the 

Company has retained 2 independent appraisers to evaluate the value of the land, buildings and 

equipments as of 31 December 2013 of the Company. Together with the valuation of the assets of the 

management, and concluded that as of 31 December 2014 and 2013 there are no factor indicated that 

the book value of the land, buildings and equipment may be impaired. 

 

 

 

 

 

(CHAIYUTH ANGSUWITHAYA) 

Certified Public Accountant 

Registration No. 3885 

 

A.M.T. & ASSOCIATES  

Bangkok, Thailand 

26 February 2015 
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G J Steel Public Company Limited and its Subsidiary

Statement of financial position

Assets Note 2014 2013 2014 2013

Current assets

Cash and cash equivalents 7 208,446,530         201,693,296         208,446,530         201,693,296         

Trade accounts receivable 5, 8 199,720,686         209,400,196         199,720,686         209,400,196         

Inventories 9 1,094,247,223      893,848,435         1,094,247,223      893,848,435         

Other current assets 5, 10 259,488,243         383,419,788         259,488,243         383,419,788         

Total current assets 1,761,902,682      1,688,361,715      1,761,902,682      1,688,361,715      

Non-current assets

Long-term loans to and receivables from

  former related parties 6 38,894                  38,894                  38,894                  38,894                  

Investment in subsidiary 11 -                        -                        -                        -                        

Advance payment for purchase of property, plant

   and equipment 12 210,000,000         210,000,000         210,000,000         210,000,000         

Property, plant and equipment 13 17,368,271,543    18,293,542,324    17,368,271,543    18,293,542,324    

Intangible assets 14 24,272,988           28,314,024           24,272,988           28,314,024           

Cash guarantee for the utility usage 15 252,000,000         252,000,000         252,000,000         252,000,000         

Other non-current assets 17 216,374,704         214,420,303         216,374,704         214,420,303         

Total non-current assets 18,070,958,129    18,998,315,545    18,070,958,129    18,998,315,545    

Total assets 19,832,860,811    20,686,677,260    19,832,860,811    20,686,677,260    

Separate financial

statements

31 December

Consolidated financial

statements

31 December

(Baht)

The accompanying notes are an integral part of these financial statements

1

Statement of financial position

G J Steel Public Company Limited and its Subsidiary

The accompanying notes are an integral part of these financial statements
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G J Steel Public Company Limited and its Subsidiary

Statement of financial position

Liabilities and equity Note 2014 2013 2014 2013

Current liabilities
Trade accounts payable 1.3, 5, 19 2,240,066,014      1,247,339,759      2,240,066,014      1,247,339,759      

Other payables and accrued expenses 5, 20 1,343,739,369      1,296,229,074      1,343,421,169      1,296,079,074      

Advance from customers 5, 38.4 306,835,064         325,091,693         306,835,064         325,091,693         

Current portion of long-term loan from a related party 5, 18 -                        -                        -                        -                        

Current portion of long-term from other party 18 -                        -                        -                        -                        

Short-term loan from other parties 18 -                        62,255,756           -                        62,255,756           

Current portion of debentures 5, 18 640,799,828         -                        640,799,828         -                        

Accrued interest expenses 1.3, 5 975,165,319         519,436,359         975,165,319         519,436,359         

Current portion of liabilities under rehabilitation plan 22 244,211,291         268,869,198         244,211,291         268,869,198         

Provisions 24 -                        39,213,360           -                        39,213,360           

Other current liabilities 21 33,369,536           32,669,174           33,369,536           32,669,174           

Total current liabilities 5,784,186,421      3,791,104,373      5,783,868,221      3,790,954,373      

Non-current liabilities
Trade accounts payable 1.3, 19 -                        949,649,251         -                        949,649,251         

Other payables and accrued expenses 20 547,797,458         708,024,758         547,797,458         708,024,758         

Debentures 5, 18 -                        916,322,558         -                        916,322,558         

Employee benefit obligations 23 37,197,310           28,022,584           37,197,310           28,022,584           

Provisions 5, 24 -                        411,525,238         -                        411,525,238         

Total non-current liabilities 584,994,768         3,013,544,389      584,994,768         3,013,544,389      

Total liabilities 6,369,181,189      6,804,648,762      6,368,862,989      6,804,498,762      

Equity
Share capital 25
   Authorised share capital 129,979,834,014  129,979,834,014  129,979,834,014  129,979,834,014  

   Issued and paid-up share capital 73,039,109,694    73,039,109,694    73,039,109,694    73,039,109,694    

Warrants 26 147,991,749         147,991,749         147,991,749         147,991,749         

Premium (discount) on ordinary shares 25 (39,828,910,395)  (39,828,910,395)  (39,828,910,395)  (39,828,910,395)  

Retained earnings (deficit)

   Appropriated

   Legal reserve 27 18,507,422           18,507,422           18,507,422           18,507,422           

Deficit (20,074,708,317)  (19,656,359,441)  (20,074,390,117)  (19,656,209,441)  

Other components of equity 27 161,689,469         161,689,469         161,689,469         161,689,469         

Total equity 13,463,679,622    13,882,028,498    13,463,997,822    13,882,178,498    

Total liabilities and equity 19,832,860,811    20,686,677,260    19,832,860,811    20,686,677,260    

statements

(Baht)

31 December

Separate financial

statements

31 December

Consolidated financial

The accompanying notes are an integral part of these financial statements

2

Statement of financial position (continued)

G J Steel Public Company Limited and its Subsidiary

The accompanying notes are an integral part of these financial statements
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G J Steel Public Company Limited and its Subsidiary

Statement of comprehensive income

Note 2014 2013 2014 2013

Income

Revenue from sale of goods 5, 28, 35 14,512,999,808    9,777,468,191      14,512,999,808    9,777,468,191      

Reversal of loss on devaluation of inventories 9 51,646,906           81,423,747           51,646,906           81,423,747           

Reversal of loss on confirmed purchase orders for

   undelivered raw material 24, 38.3 -                        186,871,401         -                        186,871,401         

Reversal of provision on tax related labilities 24 -                        668,746,781         -                        668,746,781         

Gain from debt restructuring 18, 22, 24 46,967,989           7,488,214             46,967,989           7,488,214             

Other income 5 80,687,448           22,633,858           80,687,448           22,633,858           

Total income 14,692,302,151    10,744,632,192    14,692,302,151    10,744,632,192    

Expenses

Cost of sale of goods 5, 9, 32 14,022,127,707    10,373,187,064    14,022,127,707    10,373,187,064    

Selling expenses 5, 29, 32 152,692,953         107,776,520         152,692,953         107,776,520         

Administrative expenses 5, 9, 30, 32 732,148,175         1,325,565,325      731,979,975         1,325,359,135      

Bad and doubtful debts expense 6, 10 -                        329,893                -                        386,083                

Net foreign exchange loss 28,377,410           203,515,620         28,377,410           203,515,620         

Advisory fees for debt restructuring -                        119,189,095         -                        119,189,095         

Provision for tax-related liabilities 24 -                        1,271,682             -                        1,271,682             

Finance costs 5, 18, 33 175,304,782         212,740,356         175,304,782         212,740,356         

Total expenses 15,110,651,027    12,343,575,555    15,110,482,827    12,343,425,555    

Net profit (loss) for the year (418,348,876)       (1,598,943,363)    (418,180,676)       (1,598,793,363)    

Other comprehensive income for the year -                        -                        -                        -                        

Total comprehensive income for the year (418,348,876)       (1,598,943,363)    (418,180,676)       (1,598,793,363)    

Earnings (loss) per share 36

Basic earnings (loss) per share (0.004)                   (0.02)                     (0.004)                   (0.02)                     

statementsstatements

31 December

(Baht)

31 December

Consolidated financial Separate financial

The accompanying notes are an integral part of these financial statements

3

Statement of comprehensive income

G J Steel Public Company Limited and its Subsidiary

The accompanying notes are an integral part of these financial statements
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G J Steel Public Company Limited and its Subsidiary

Statement of cash flows

Note 2014 2013 2014 2013

Cash flows from operating activities

Net profit (loss) for the year (418,348,876) (1,598,943,363) (418,180,676) (1,598,793,363)

Adjustments for

Depreciation and amortisation 13, 14, 32 1,051,857,765 992,799,174 1,053,857,765 992,799,174 

Interest income (742,035) (3,080,569) (742,035) (3,080,569)

Finance costs 33 175,304,782 212,740,356 175,304,782 212,740,356 

Loss on impairment of advance to suppliers 30 -                          69,071,199 -                          69,071,199 

Loss on impairment in value of investment in subsidiary -                          200,000                  -                          200,000 

Advisory fees for debt restructuring paid by share -                          119,189,095 -                          119,189,095 

Gain from debt restructuring 18, 22, 24 (46,967,989) (7,488,214) (46,967,989) (7,488,214)

Unrealised loss (gain) on exchange rate 904,785 221,674,725 904,785 221,674,725 

(Reversal of) bad and doubtful debts expense 6,  10 -                          386,083 -                          386,083 

Gain from offseting transaction 6 -                          (12,327,498) -                          (12,327,498)

(Reversal of) loss on devaluation of inventories 9 (51,646,905) (81,423,747) (51,646,905) (81,423,747)

(Reversal of) loss on confirmed purchase orders 

   of undelivered of raw material 24, 38.3 -                          (186,871,401) -                          (186,871,401)

Provision for tax-related liabilities 24 -                          1,271,682 -                          1,271,682 

Reversal of provision for tax-related liabilities 24 -                          (668,746,781) -                          (668,746,781)

Employee benefit expenses 23 9,174,727 9,142,449 9,174,727 9,142,449 

Loss on write-off of inventories 9 -                          75,000,000 -                          75,000,000 

Loss on write-off of assets 744,087 14,905 744,087 14,905 

720,280,341           (857,391,905) 722,448,541           (857,241,905)

Changes in operating assets and liabilities

Trade accounts receivable (59,612,673) (21,182,233) (59,612,673) (21,182,233)

Inventories (148,751,883) (512,908,886) (148,751,883) (512,908,886)

Advances to suppliers 46,767,407 (216,276,704) 46,767,407 (216,276,704)

Other current assets 16,538,059 148,576,763 16,538,059 148,576,763 

Cash guarantee for the Company's utility usage 15 -                          (232,000,000) -                          (232,000,000)

Other non-current assets (128,752,412) (97,683,599) (128,752,412) (97,683,599)

Trade accounts payable 64,703,351 277,751,389 64,703,351 277,751,389 

Advances received from customers (18,256,629) 94,961,774 (18,256,629) 94,961,774 

Other payables and accrued expenses (108,958,484) (24,900,224) (109,126,684) (25,050,224)

Other current liabilities 607,024 (10,210,944) 607,024 (10,210,944)

Provision paid 24 -                          (1,271,682) -                          (1,271,682)

Income tax paid -                          -                          -                          -

Net cash used in operating activities 384,564,101           (1,452,536,251) 386,564,101           (1,452,536,251)

Cash flows from investing activities

Interest received 742,035 3,299,692 742,035 3,299,692 

Decrease (increase) in current investment -                          (520,773) -                          (520,773)

Proceeds from short-term loans to related party -                          16,114,495 -                          16,114,495 

Proceeds from long-term loan to and receivables from

  former related parties -                          16,000,000 -                          16,000,000 

Payment for investing in subsidiary 11 -                          (200,000) -                          (200,000)

Purchase of property, plant and equipment (1,016,363) (12,493,528) (1,016,363) (12,493,528)

Net cash provided by investing activities (274,328) 22,199,886 (274,328) 22,199,886 
   

(Baht)

Separate financial

statements
For the year ended 

31 December

Consolidated financial

statements
For the year ended 

31 December

The accompanying notes are an integral part of these financial statements.

6

Statement of Cash flows

G J Steel Public Company Limited and its Subsidiary

The accompanying notes are an integral part of these financial statements
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Note 2014 2013 2014 2013

Cash flows from financing activities

Finance cost paid (88,996,499) (71,369,946) (88,996,499) (71,369,946)

Payment of liabilities under rehabilitation plan 22 (13,258,885) (5,385,389) (13,258,885) (5,385,389)

Repayment of short-term loans from other parties (1,784,078) (81,282,244) (1,784,078) (81,282,244)

Repayment of  long-term loan from related parties -                          (148,673) -                          (148,673)

Repayment of long-term loan from other parties -                          (18,000,000) -                          (18,000,000)

Payment for redeemtion of debentures (275,522,730) (1,336,197,442) (275,522,730) (1,336,197,442)

Proceeds from ordinary shares issued -                          3,091,410,117 -                          3,091,410,117 

Proceeds from short-team loans from other parties -                          19,077,518 -                          19,077,518 

Net cash  provided by financing activities (379,562,192) 1,598,103,941 (379,562,192) 1,598,103,941 

Net increase in cash and cash equivalents 6,727,581               167,767,576 6,727,581               167,767,576 

Cash and cash equivalents at 1 January 201,693,296 33,776,913 201,693,296 33,776,913 

Effect of exchange rate changes on balances

   held in foreign currencies 25,653 148,807 25,653 148,807 

Cash and cash equivalents at 31 December 7 208,446,530           201,693,296 208,446,530           201,693,296 

Non-cash transactions 

Conversion of debts to debentures and long-term 

   loan from a related party 18 -                          1,043,000,000 -                          1,043,000,000        

Transfer trade accounts payable and accrued 

   interest expenses to provisions 1.3, 24 -                          450,738,599 -                          450,738,599           

Conversion of debts to equity 5(a), 25 -                          2,051,467,459 -                          2,051,467,459        

Issue of ordinary shares to pay advisory fees 25 -                          139,634,936 -                          139,634,936           

Offsetting between trade accounts receivable and  

   other current assets with trade accounts payable 

      and other payables and accrued expenses 8, 10 -                          -                          -                          -                          

Offsetting between short-term loans to and interest receivables 

    from a related parties and other current asset with accrued 

        interest expense and other payable and accrued expenses 5(h) -                          29,007,541 -                          29,007,541             

Offsetting between long-term loans to and receivables from

   former related parties with current portion of liability

      under rehabilitation plan 6 -                          69,210,076             -                          69,210,076             

Transfer advance received from customer and other payable 

     and accrued expense to payable to related party 5(i) -                          32,760,000             -                          32,760,000             

Transfer provisions and other current liabilities to other

     payable and accrued expenses 20 -                          886,729,816           -                          886,729,816           

Offsetting between trade accounts receivable and advance

   to supplier with trade accounts payable  and 

     accrued interest and short-term loans from other party 129,918,350           -                          129,918,350           -                          

Transfer provision to trade accounts paybale 411,525,238           -                          411,525,238           -                          

Consolidated financial

statements
For the year ended 

31 December

(in Baht)

Separate financial

statements
For the year ended 

31 December

The accompanying notes are an integral part of these financial statements.

7

Statement of cash flows (continued)

G J Steel Public Company Limited and its Subsidiary

The accompanying notes are an integral part of these financial statements
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The accompanying notes to financial statements an integral part of these financial statements. 
 
The financial statements were approved and authorized for issue by the Board of Directors on          
26 February 2015 
 

1 General information and going concern
 

1.1 General information
 
G J Steel Public Company Limited (the “Company”), is incorporated in Thailand and has its 
registered office as follows: 
 
Head office : 88 Paso Tower, 24th Floor, Silom Road, Suriyawong, Bangrak, Bangkok  
 
Factory : 358 Moo 6, Hemaraj Industrial Estate (Bowin) Highway 331, Tambol 

Bowin, Amphur Sriracha, Chonburi.  
 

The Company was listed on the Stock Exchange of Thailand (the “SET”) on 2 July 1996. 
 
As at 31 December 2014, the Company’s major shareholders were G Steel Public Company Limited 
(“G Steel”) (20.79% shareholding), Superior Overseas (Thailand) Co., Ltd. (3.16% shareholding) and 
GS Securities Holdings Company Limited (“GS Securities”) (5.67% shareholding). Those companies 
were incorporated in Thailand. And GS Securities are 99.99% owned by G Steel. 
 
The principal business of the Company is the manufacturing of various flat-rolled steel products.  
 
Details of the Company’s subsidiary as at 31 December 2014 and 2013 were as follows: 
 
  Country of Ownership interest 
Name of the entity Type of business incorporation (%) 
   31 December 
   2014 2013 
Direct subsidiary     
GJS Notes Holding Company Limited Special-purpose Thailand 99.99 99.99 
  (“GJS Notes”) (registered incorporation restructuring entity    
       on 25 January 2013)     
 
The Company and its subsidiary are hereafter referred to as “the Group”. 

 
1.2 Going concern 
 

As of 31 December 2014 and 2013, part of financial position of the Company are as follows; 
 

 Million (Baht) 
Risk effected to     As of 31 December 
the going concern     2013 

(1) Loss for the year 418    1,599 
(2) Deficit 20,075  19,656 
(3) Current liabilities exceed      

Current assets 4,022  2,103 
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These were affected by various factors including the fluctuation of global economics, the default 
payment on the debt restructuring plan, the dumping of goods from foreign steel manufacturers, and 
the suspension of production. These factors may cause the significant doubt on going concern of 
Group and the Company. However, the Management believes that the preparation of the financial 
statements on going concernbasisis justified. 
 
This is due to the fact that the Company has plans to improve its operations to bring back to normal 
situation and be to able to generate profits and wipe out the accumulated deficit as followings; 
 

a) Negotiation with default creditors  

The Company had reached agreement with various major default creditors, resulted in the 
liabilities as of 31 December 2013 of the Company decrease from 31 December 202 
amounting to Baht3,724 million. And since January 1, 2014 to present, the Company has been 
in process of negotiation with the creditors regarding the debt repayment (principal and 
interest) request. 



b) The production 

In 2012, the Company has temporarily suspended its production. The Company has take this 
opportunity to conduct the annual maintenance of machinery and equipment. And the 
Company has resumed its production on 20 March 2013 and gradually increased its capacity 
to the full off-peak capacity which is the low electric usage period, until present. Its present 
production capacity is at 81% of the full off-peak capacity.  

 

c) Source of funding 

The Company has started implementing various funding plans to support the operations. This 
includes 

1. Engaged the plan administrator to manage the turnaround plan until successfully 
completed the first phase of turnaround plan. 

2. Successfully enhanced the Company’s liquidity through the right issue. 
3. Increasing of the cash flow through sale by manufacturing and selling the hot rolled 

coil 
4. Reach an agreement with the customers in support of the increased credit line 
5. Negotiating the credit line with the financial institutions  
6. Accelerating the debt collection from its debtor 
7. Selling through the method of advance payment 

 

d) The Governmental support 

The Company has cooperated with the other hot-rolled flat steel producers (collectively called 
“the domestic industry”), filed the petitions for trade remedies to the Thai government, led by 
Ministry of Commerce, as consequences to serious injuries caused by unfair trade practice in 
the forms of dumping import hot-rolled steel flat products and import surge to Thailand that 
also have dampened the stability of Thailand’s economy. Up to the present, Ministry of 
Commerce had made several determinations and notifications of antidumping measures and 
safeguard measures in order to help the domestic industry to stand and compete with the 
import goods on a fair trade basis and to adjust themselves to further stand for increasing 
competition with the import goods in the domestic market, as per the following summary of 
the trade measures: 
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1. Antidumping measure on non-alloy steel hot-rolled flat products in coil and not in coil 
originated (or imported) from the 14 countries, i.e. Japan, South Africa, Russia, 
Kazakhstan, India, South Korea, Taiwan, Venezuela, Argentina, Ukraine, Algeria, 
Indonesia, Slovak and Romania, with antidumping duty imposition period from 23 
May 2009 through 22 May 2014 (5 years); meanwhile before the said expiry date, the 
domestic industry filed petition for review of necessity to continue the antidumping 
measure, then on 14 May 2014 the Antidumping and Countervailing Committee made 
notification of continuation of antidumping duty imposition for another year (23 May 
2014 through 22 May 2015), later on 15 May 2014 Department of Foreign Trade 
issued notification of review for the necessity of continuation of antidumping measure, 
as the start of antidumping review procedure that the domestic industry requested for, 
thus the results will be determined and notified within 12 months in the review 
procedure according to the concerned laws. 
 

2. Antidumping measure on non-alloy steel hot-rolled flat products in coil and not in coil 
originated from China and Malaysia (2 countries in total), with the duty imposition 
period from 12 August 2011 onwards throughout the year 2014 and effective through 
11 August 2016 (5 years). 
 

3. Antidumping measure on boron-added steel hot-rolled flat products in coil and not in 
coil originated from China , with the duty imposition period from 26 December 2012 
onwards throughout the year 2014 and effective through 25 December 2017 (5 years). 
 

4. Safeguard measure on other-alloy steel hot-rolled flat products in coil and not in coil 
originated from any countries (except the developing countries that account for less 
than 3% of share in total import volume to Thailand), with the provisional safeguard 
duty imposition period from 27 February through 14 September 2013 (200 days) and 
then the final determination in effect from 15 September 2013 onwards throughout the 
year 2014 and effective through 26 February 2016 (about 2 years and a half). 
 

5. Safeguard measure on non-alloy steel hot-rolled flat products in coil and not in coil 
originated from any countries (except the developing countries that account for less 
than 3% of share in total import volume to Thailand), with the safeguard duty 
imposition period from 7 June through 23 December 2014 (200 days) and then the 
final determination in effect from 24 December 2014 onwards and effective through 6 
June 2017 (about almost 2 years and a half). 

The measures above have brought back the situation to normalcy. 

Based on the statistical data from Iron and Steel Institute of Thailand available to its members 
(in approximate numbers): 
 

• Total domestic demand for hot-rolled steel flat products for 2014 is 6.97 million metric 
tonnes (“mmt”) (average 0.58 mmt per month), a decrease by 0.55 mmt or 7.4% decrease from 
previous year 
 

The said number consists of 2.85 mmt of domestic production (average 0.24 mmt per month), 
4.14 mmt of imports (average 0.34 mmt per month) and little volume 0.03 mmt of exports 
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e) Cooperation with trading partners 

The Company had reached agreement with many long and good relation customers. After 
agree on debt restructuring, many major customers commit to purchase products from the 
Company. This enables the Company to effectively manage the production on a regular basis. 
 
The financial statements of the Company has been prepared on going concern basis with the 
presumption that the operation plans as mentioned above will be successfully implemented. 



 

1.3 The Company’s debt restructuring 
 

Major Trade Creditors Restructuring  


Previously, the Company has three Major Trade Creditors with aggregated claims of USD 73 million 
(Baht 2,411 million) as at 31 December 2014 (31 December 2013: USD 71 million (Baht 2,344 
million)). 


The Company has defaulted on certain negotiated repayment schedules of Major Trade Creditors.    
As a consequence of default, the outstanding balances are payable on demand and accrue interest at a 
rate of 7.5% annually from the date of default and re-negotiation of compromise agreements have 
occurred and are in progress providing improved repayment terms over extended time periods. 


On 11 June 2013, the Company re-entered into a compromise agreement with one of three Major 
Trade Creditors amounting to USD 44.51 million (included accrued interest expenses). Under the 
terms of the compromise agreement, the creditor agreed to extend the debts repayment schedule 
amounting to USD 32.02 million in accordance with the following repayment schedule; 
  
 USD 3.20 million payable in equally quarterly installment starting from 31 March 2014 
 USD 6.40 million payable in equally quarterly installment starting from 31 March 2015 
 USD 6.40 million payable in equally quarterly installment starting from 31 March 2016 
 USD 8.01 million payable in equally quarterly installment starting from 31 March 2017 
 USD 8.01 million payable in equally quarterly installment starting from 31 March 2018 


Accordingly as at 31 December 2013, the Company reclassified outstanding balance of trade accounts 
payable of Baht 950 million to present as non-current liabilities.  


Moreover, G Steel’s lead shareholder agreed to provide a personal guarantee to this Major Trade 
Creditor in the maximum amount of USD 5 million to guarantee the obligations of the Company 
under the compromise agreement.  
 
This compromise agreement has a condition that in case of events of default, an amount of USD  
12.49 million which the creditor forgave under terms of the compromise agreement, will be reversed 
and become immediately due and payable. 


Since 31 March 2014 to present, the Company has defaulted the payment on the repayment schedule 
agreed upon with the above trade creditors. As a consequence of the default, the Company has the 
obligation to pay interest on overdue debts at the rate of 5% per annum from the date of default. The 
Company is currently in re-negotiations to extend the repayment schedule. 
 
Accordingly, the Company has classified outstanding balance of such payables to present as current 
liability since 31 March 2014. 
.  
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Other Creditors Restructuring 
 
The Company has negotiated repayment schedules for overdue debt owed to Other Creditors for the 
year ended 31 December 2014 as details below; 
 



 Consolidated 
and Separate 

financial 
statements 

  (in million Baht) 
At 31 December 2013   144 
Additional repayment schedules  1 
Deduct   Repayment during the year  (89) 
Effect of exchange rate  2 
At 31 December 2014  58 

 
 
Under the terms of compromise agreements with Other Creditors, interest accrues during the 
repayment period at 2.00% per annum and is repaid on the last business day of June and December 
each year. 


For two Other Creditors, the compromise agreements have a condition that in case of events of 
default, an amount of USD 1.03 million and Baht 5 million which the creditors forgave under terms 
of the respective compromise agreements, will be reversed and become immediately due and 
payable. 


As described above on 31 December 2013, restructuring of the debt owed to one of the Major Trade 
Creditors and two Other Creditors  has not yet become irrevocable, and therefore  the Company has 
not recognise Baht 451 million as gain from debt restructuring. However, the future potential gain 
was recognised as provision for deferred difference from debt restructuring.  And since 31 March 
2014  to present, the Company has defaulted the payment on the restructuring of the debt owned   to 
such Major Trade Creditor. Therefore, the Company has transfer provision for deferred from debt 
restructuring of Baht 412 million to trade account payable and accrued interest. Later in the 4th quarter 
of the year 2014 the Company has paid the debt restructuring with two Other Creditors in full 
amounts. The Company has transferred the provision for deferred difference from debt restructuring 
of Baht 39 million to gain from debt restructuring in the statement of income. (See note 24) 
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The summary of transactions to transfer from debt obligation before creditor restructuring to 
provision for deferred difference from debt restructuring during the year ended 31 December 2013 are 
shown as follows; 
 
  Consolidated and 

Separate financial 
statements 

 Note (in million Baht) 
   
Carrying value of the debts obligation before    
     creditors restructuring   
- Trade accounts payable   

 Major Trade Creditor  1,096 
 Other creditors  157 

- Accrued interest expenses   
 Major trade creditor  371 

  1,624 
   

Less Payment during the year  (53) 
Less Future cash payment   
- Trade accounts payable   

 Current  (170) 
 Non-current 19 (950) 

  (1,120) 
Transfer to provision for deferred difference from    
    debt restructuring 24 451 
 
 

1.4 Change of directors and turnaround plan 
 

On 17 and 21 January 2013, the Company announced the appointment of six directors to the 
Company’s board of directors to replace the directors who resigned. The directors who were 
appointed are as shown below; 
 

1. General Lertrat Ratanavanich 
2. Mr. Ivo Naumann 
3. Mr. William Anthony Gloyne 
4. Mr. Flemming Jensen 
5. Mr. Paniti Junhasavasdikul 
6. Mrs. Churairat Panyarachun 
 

During October - November 2012 G Steel and the Company engaged AlixPartners International, 
LLC (“AlixPartners’’), an operational turnaround consulting firm, to conduct a detailed review of the 
business and to provide a turnaround plan. The turnaround plan implementation formally began on 
11 February 2013 following the fund raising (Rights Offering) of January 2013. In parallel with the 
AlixPartners team G Steel and the Company appointed new external persons as Directors in the 
positions of Chief Financial Officer, Commercial (Procurement & Sales) Director and Legal 
Counsel. 
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AlixPartners successfully completed the first phase of the turnaround plan including the 
recommencement of production at the Company’s plant together with implementing efficiencies in 
operating procedures, information systems, corporate and organizational management which have 
been adopted and continue to be enhanced by the Company, by the end of the second quarter of 
2013. Subsequently, a permanent Chief Executive Officer was identified through an international 
search process, and engaged from 1 July 2013, to continue the turnaround project from the 
AlixPartners team. This appointment, along with the re-assignment of several other key management 
positions, now provides a permanent managerial basis for achieving longer-term growth and the 
profitability objectives of the Company. 
 
As a consequence of this transition, on 1 July 2013, the Company announced the appointment of      
Mr. Michael R Loefler as Chief Executive Officer in replacement of Mr. Eric E Thompson from his 
former post as Chief Executive Officer (interim CEO) after completion of his tenure under the first 
phase of the turnaround plan, and Mr. Paul Smith as director to the Company’s board of directors to 
replace Mr. Ivo Naumann from Alix Partners. 
 
The Company resumed operation of its plant since 20 March 2013, and started to produce during off-
peak period (which has lower demand for electricity and hence lower tariff rate) until the operation 
level was running at full capacity utilization for off-peak period from July 2013 onwards. Contingent 
on acceptable market conditions, the Company plans to produce at 24 hours a day in order to improve 
the production efficiency and benefit  from economies of scale from reduction in production cost per 
unit. Acceptable market conditions to ramp-up production capacity to 24 hours a day are being 
closely monitored.To expand its production level, the Company is well supported by working capital 
credit lines in the form of Collateral Management Agreements (“CMA”) from various raw material 
trade suppliers, both local and foreign. Such CMA working capital lines have been utilised by the 
Company for many years and enable it to finance the import and use of scrap and pig iron, which are 
the main raw material in its production.  
 
The Company expects the domestic market price for hot-rolled coil product to increase in the near 
future due to the international trade measures imposed by the Thai government for protection of the 
domestic industry by means of safeguards and antidumping tariff measures on imported hot-rolled 
steel flat products, The measures has been imposed after the government had investigated the issue 
and found that the domestic hot-rolled steel industry has actually been affected. These measures will 
benefit and promote the better steel business in the future. 
 
The Company has made significant progress in its debt restructuring programs. Total liabilities have 
been reduced considerably from the financial statements as at 31 December 2012. As at 31 December 
2012 Company’s debt to equity ratio (“Debt to Equity Ratio”) was equal to 1.03 times, while as at      
31 December 2013 and 2014 the Company’s Debt to Equity Ratio decreased to 0.49 times and 0.47 
times respectively. The management is confident that it can continue to reduce its liabilities through 
continued negotiation with further major trade creditors in order to reduce the debt levels as much as 
possible, while at the same time improve the operational liquidity of the Company to be used for 
working capital in its production processes. 
 
On 17 February 2014 the Board of Directors’ Meeting no.1/2014 had announced of receiving the 
addition working capital facilities for the purchase of raw material in the amount Baht 7,450 million, 
resulting the working capital to be totalling of Baht 10,375 million. 
 

 
 
 
 



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1.5 Lead Shareholder guarantee 
 

On 17 May 2010, the Company’s Board of Directors approved the execution of an agreement 
negotiated between G Steel’s new management and G Steel’s lead shareholder (the “Lead Shareholder”) 
covering the following salient points: 
 

- From time to time and in the ordinary course of business operations, the Company sold goods to 
certain customers. As a result of the financial crisis and the unprecedented volatility in 
commodity prices which occurred in late 2008, the customers had not yet paid the Company for 
such goods. 

 

- The receivables from these customers have been outstanding and overdue and, as such, the 
Company has made allowance in full for the unpaid receivables. As at 31 December 2014, the 
gross receivables due to the Company amounted to Baht 417 million (2013: Baht 
417 million). The Company is entitled to receive payment in full from the customers for these 
receivables and intends to vigorously pursue all legal remedies and rights available under the 
laws of the Kingdom of Thailand.  

 
- In order to enhance the Company’s equity value as it embarked on a recapitalization program, 

the Lead Shareholder entered into an agreement with the Company and G Steel which provided 
for a three-year irrevocable guarantee in favour of the Company and G Steel covering full 
recovery of the aforementioned receivables. This guarantee expired on 17 May 2013. On 14 
May 2013, the Company’s Board of Directors approved to extend the personal guarantee 
provided by the Lead Shareholder until 17 May 2015 on the same terms and conditions. 

 
- Additionally, in order to facilitate a recapitalization of the Company and ramp-up in production, 

the Lead Shareholder has agreed to allow professional management to operate the Company and 
to not be involved with the day-to-day operations of the Company or G Steel for a period of five 
years, ending on 17 May 2015.  

 
On 11 August 2010, the Lead Shareholder agreed to cause another shareholder of G Steel 
(“Shareholder 2”) to deposit 760 million shares in G Steel as collateral with a custodian designated 
by the Company as approved by the Board of Directors. These shares were deposited with the 
custodian on 10 September 2010. The Company has not attributed any value in its financial 
statements in respect of this guarantee and share pledge. Upon the earlier of the repayment by those 
accounts receivable or the execution of the guarantee or pledge, the Company will reverse the 
allowances held in respect of these certain doubtful debts in full or in part.  

 
 

2 Basis of preparation of the financial statements  
 
(a) Statement of compliance 
 

The financial statements are prepared in accordance with Thai Financial Reporting Standards 
(TFRS); guidelines promulgated by the Federation of Accounting Professions (“FAP”); and 
applicable rules and regulations of the Thai Securities and Exchange Commission. 
  
 
 
 
 

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The FAP has issued the following new and revised TFRS relevant to the Group’s and the Company’s 
operations and effective for accounting periods beginning on or after 1 January 2013: 
 

Accounting Standard 
 TAS 1        Presentation of Financial Statements (revised 2012) 
 TAS 7        Statement of Cash Flows (revised 2012) 
TAS 12     Income Taxes (revised 2012) 
TAS 17    Leases (revised 2012) 
TAS 18    Revenue (revised 2012) 
TAS 19    Employee Benefits (revised 2012) 
TAS 21        The Effects of Changes in Foreign Exchange Rate (revised 2012) 
TAS 24       Related Party Disclosures (revised 2012) 
TAS 34    Interim Financial Reporting (revised 2012) 
TAS 36    Impairment of Assets (revised 2012) 
TAS 38    Intangible Assets (revised 2012) 
 

Financial Reporting Standard 

TFRS 8   Operating Segments  (revised 2012) 

 
Financial Reporting Standard Interpretation 
      TFRIC 10    Interim Financial Reporting and Impairment 

 
Adoption of the above financial reporting standards in the current period does not have material 
effect on the financial statements. 
 
In addition to the above new and revised TFRS, during the year to present, the FAP has issued a 
number of other new and revised TFRS which are effective for financial statements beginning on or 
after 1 January 2015 and have not been adopted in the preparation of these financial statements. 
Those new and revised TFRS that are relevant to the Group’s and the Company’s operations are 
disclosed in Note 3. 

 
An English language version of the financial statements has been prepared from the statutory 
financial statements that were issued in Thai language. In case of conflict of difference in 
understanding, the financial statements in Thai language shall prevail. 
 
 

(b) Basis of measurement
 

 The financial statements have been prepared on the historical cost basis except as stated in the 
accounting policies. 

 
 

(c) Functional and presentation currency 
 

The financial statements are presented in Thai Baht. which is the Company’s functional currency. All 
financial information presented in Thai Baht has been rounded in the notes to the financial statements 
to the nearest million unless otherwise stated. 
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(d) Use of estimates and judgments 
 

The preparation of financial statements in conformity with TFRS requires management to make 
judgements, estimates and assumptions that affect the application of policies and reported amounts of 
assets, liabilities, income and expenses. Actual results may differ from estimates. 
 

Estimates and underlying assumptions are reviewed on an on going basis. Revisions to accounting 
estimates are recognised in the period in which estimates are revised and in any future periods 
affected. 
 
Information about significant areas of estimation uncertainty and critical judgements in applying 
accounting policies that have the most significant effect on the amount recognised in the financial 
statements is included in the following notes:  
 
Note 8   Allowance for doubtful accounts 
Note 9   Allowance for devaluation of inventories 
Note 13   Appraisal valuations and allowance for impairment of property, plant and 
     equipment 
Note 17   Appraisal valuations and allowance for impairment of suspended  
      construction in progress 
Note 23   Measurement of defined benefit obligations 
Notes 24, 39 & 40 Provisions, Litigations and Contingent liabilities 
Note 37   Financial instruments 
 

3.      Financial reporting standards which are not effective for the current year 
 

        During the year to present, the Federation of Accounting Professions has issued the revised and 
new accounting standard, financial reporting standards, accounting standard interpretation and 
financial reporting standard interpretations, which are effective for financial statements period 
beginning on or after January 1 in the year indicated as follows: 

 
 Year effective 

Accounting Standard  

TAS   1 Presentation of Financial Statements (revised 2014) 2015 
TAS   Inventories (revised  2015 
TAS   7 Statement of Cash Flows (revised 2014) 2015 
TAS   8 Accounting Policies, Changes in Accounting Estimates  

and Errors (revised 2014) 2015 
TAS 10 Events After the Reporting Period (revised 2014) 2015 
TAS 11 Construction Contracts (revised 2014) 2015 
TAS Income Taxes (revised  2015 
TAS Property, Plant and Equipment (revised  2015 
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 Year effective 

Accounting Standard  

TAS Leases (revised  2015 
TAS Revenue (revised  2015 
TAS   19 Employee Benefits (revised 2014) 2015 
TAS Accounting for Government Grants  

 and Disclosure of Government Assistance (revised  2015 
TAS   The Effects of Changes in Foreign Exchange Rates (revised  2015 
TAS   23 Borrowing Costs (revised 2014) 2015 
TAS   Related Party Disclosures (revised  2015 
TAS   26 Accounting and Reporting by Retirement Benefit Plans  

(revised 2014) 2015 
TAS   27 Separate Financial Statements (revised 2014) 2015 
TAS    Investments in Associates and Joint Ventures  

revised  2015 
TAS   Financial Reporting in Hyperinflationary Economics  

revised  2015 
TAS   Earnings per Share (revised  2015 
TAS   Interim Financial Reporting (revised  2015 
TAS   Impairment of Assets (revised  2015 
TAS   Provisions, Contingent Liabilities andContingentAssets  

revised  2015 
TAS   Intangible assets (revised  2015 
TAS   Investment Property (revised  2015 
  

Financial Reporting Standard  
TFRS   Share - Based Payment (revised  2015 
TFRS   Business Combinations (revised  2015 
TFRS   4 Insurance Contracts (revised 2014) 2016 
TFRS   Non-current Assets Held for Sale and Discontinued   

Operations (revised  2015 
TFRS   6 Exploration for and Evaluation of Mineral Resources  

(revised 2014) 2015 
TFRS   8 Operating Segments (revised 2014) 2015 
TFRS 10 Consolidated Financial Statements 2015 
TFRS 11 Joint Arrangements 2015 
TFRS 12 Disclosure of Interests in Other Entities 2015 
TFRS 13 Fair Value Measurement 2015 
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 Year effective 

Accounting Standard Interpretations  
TSIC 10 Government Assistance – No Specific Relation to  

Operating Activities (revised 2014) 2015 
TSIC 15 Operating Leases - Incentives (revised 2014) 2015 
TSIC 25 Income Taxes - Changes in the Tax Status of an Entity  

or its Shareholders (revised 2014) 2015 
TSIC 27 Evaluating the Substance of Transactions Involving  

the Legal Form of a Lease (revised 2014) 2015 
TSIC 29 Service Concession Arrangements (revised 2014) 2015 
TSIC 31 Revenue - Barter Transactions Involving Advertising Services  

(revised 2014) 2015 
TSIC 32 Intangible Assets - Web Site Costs (revised 2014) 2015 

  
Financial Reporting Standard Interpretations  

TFRIC   1 Changes in Existing Decommissioning,  
Restoration and Similar Liabilities (revised 2014) 2015 

TFRIC   4 Determining whether an Arrangement contains a Lease   
(revised 2014) 2015 

TFRIC   5 Rights to Interests arising from Decommissioning,  
Restoration and Environmental Rehabilitation Funds   
(revised 2014) 2015 

TFRIC   7 Applying the Restatement Approach under TAS 29  
Financial Reporting in Hyperinflationary Economies   
(revised 2014) 2015 

TFRIC 10 Interim Financial Reporting and Impairment  (revised 2014) 2015 
TFRIC 12 Service Concession Arrangements (revised 2014) 2015 
TFRIC 13 Customer Loyalty Programmes (revised 2014) 2015 
TFRIC 14 TAS 19 (revised 2014) - The Limit on a Defined  

Benefit Asset, Minimum Funding Requirements   
and their Interaction 2015 

TFRIC 15 Agreements for the Construction of Real Estate  
(revised 2014) 2015 

TFRIC 17 Distributions of Non-cash Assets to Owners (revised 2014) 2015 
TFRIC 18 Transfers of Assets from Customers  (revised 2014) 2015 
TFRIC 20 Stripping Costs in the Production Phase of a Surface Mine 2015 

   
The management of the Company has assessed that TAS 1, TAS 2, TAS 7, TAS 8, TAS 10,  

TAS 12, TAS 16, TAS 17, TAS 18, TAS 19, TAS 21, TAS 23, TAS 24, TAS 27, TAS 33, TAS 34, 
TAS 36, TAS 37, TAS 38 and TFRS , TFRS 8, TFRS 10 and TFRS 12 will not have material impact 
on the financial statements when it is applied. For the other TAS, TFRS, TSIC and TFRIC are not 
relevant to the Company’s business, therefore they do not have impact on the financial statement when 
they are applied.   
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4 Significant accounting policies 
 
 The accounting policies set out below have been applied consistently to all periods presented in these 

financial statements except as explained in Note 3, which addresses changes in accounting policies. 
 
 

 (a) Basis of consolidation 
 
The consolidated financial statements relate to the Company and its subsidiaries (together referred to 
as “the Group”) 
 
Subsidiaries   
 
Subsidiaries are entities controlled by the Group.  Control exists when the Group has the power, 
directly or indirectly, to govern the financial and operating policies of an entity so as to obtain 
benefits from its activities. The financial statements of subsidiaries are included in the consolidated 
financial statements from the date that control commences until the date that control ceases.   
 
The accounting policies of subsidiaries have been changed where necessary to align them with the 
policies adopted by the Group. Losses applicable to non-controlling interests in a subsidiary are 
allocated to non- controlling interests even if doing so causes the non-controlling interests to have a 
deficit balance. 
 
Loss of control  
 

Upon the loss of control, the Group derecognises the assets and liabilities of the subsidiary, any non-
controlling interests and the other components of equity related to the subsidiary. Any surplus or 
deficit arising on the loss of control is recognised in profit or loss. If the Group retains any interest in 
the previous subsidiary, then such interest is measured at fair value at the date that control is lost.  
 
Transactions eliminated on consolidation  
 
Intra-group balances and transactions, and any unrealised income or expenses arising from intra-
group transactions, are eliminated in preparing the consolidated financial statements. 
 
 

 (b) Foreign currencies 
 
Foreign currency transactions 
 
Transactions in foreign currencies are translated to the functional currency at the dates of the 
transactions.   
 
Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated 
to the functional currency at the foreign exchange rates ruling at that date. Foreign exchange 
differences arising on translation are recognised in profit or loss. 
 
Non-monetary assets and liabilities measured at cost in foreign currencies are translated to the 
functional currency using the foreign exchange rates ruling at the dates of the transactions.  
 
Foreign currency differences arising on retranslation are generally recognized in profit or loss.  
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(c) Cash and cash equivalents 
  
Cash and cash equivalents in the statements of cash flows comprise cash balances, call deposits and 
high liquidity short-term investments. Bank overdrafts that are repayable on demand are a component 
of financing activities for the purpose of the statement of cash flows. 

 
 

 (d) Trade and other accounts receivable 
 
Trade and other accounts receivable are stated at their invoice value less allowance for doubtful 
accounts. 
 
The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future 
expectations of customer payments. Bad debts are written off when incurred. 
 
 

 (e) Inventories 
 
Inventories are stated at the lower of cost and net realisable value. 
 
Cost is calculated using the weighted average method cost principle, and comprises all costs of 
purchase, costs of conversion and other costs incurred in bringing the inventories to their present 
location and condition. In the case of finished goods and work-in-progress, cost includes an 
appropriate share of production overheads based on normal operating capacity. 
 
Net realisable value is the estimated selling price in the ordinary course of business less the estimated 
costs to complete and to make the sale. 
 
An allowance is made for all deteriorated, damaged, obsolete and slow-moving inventories.  
 
The Company recognises an asset and corresponding liability in respect of consignment inventories 
once the Company obtains the rights and responsibilities of legal and economic ownership. 
 
 

 (f) Investments 
 
Investments subsidiary 
 
Investments in subsidiary in the separate financial statements of the Company are accounted for using 
the cost method. 
 
Disposal of investments 
 
On disposal of an investment, the difference between net disposal proceeds and the carrying amount 
together with the associated cumulative gain or loss that was reported in equity is recognised in 
profit or loss. 
 
If the Group disposes of part of its holding of a particular investment, the deemed cost of the part 
sold is determined using the weighted average method applied to the carrying value of the total 
holding of the investment. 
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 (g) Property, plant and equipment 
 
Recognition and measurement 
 
Owned assets 
 
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.  
 
Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable 
to bringing the assets to a working condition for their intended use, the costs of dismantling and 
removing the items and restoring the site on which they are located, and capitalised borrowing costs. 
Cost also may include transfers from other comprehensive income of any gain or loss on qualifying 
cash flow hedges of foreign currency purchases of property, plant and equipment. Purchased software 
that is integral to the functionality of the related equipment is capitalised as part of that equipment. 
 
When parts of an item of property, plant and equipment have different useful lives, they are 
accounted for as separate items (major components) of property, plant and equipment.  
 
Gains and losses on disposal of an item of property, plant and equipment are determined by 
comparing the proceeds from disposal with the carrying amount of property, plant and equipment, 
and are recognised net within other income in profit or loss. 
 
Subsequent costs 
 
The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying 
amount of the item if it is probable that the future economic benefits embodied within the part will 
flow to the Group and the Company, and its cost can be measured reliably. The carrying amount of 
the replaced part is derecognised. The costs of the day-to-day servicing of property, plant and 
equipment are recognised in profit or loss as incurred. 
 
Depreciation 
 
Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other 
amount substituted for cost, less its residual value. 
 
Depreciation is charged to profit or loss on the straight-line basis over the estimated useful lives of 
each component of an item of property, plant and equipment. The estimated useful lives are as 
follows: 

 
Land improvements 20 years 
Buildings 20 - 50 years 
Machinery and equipment 15 - 30 years 
Furniture and fixtures 5 years 
Office equipment 5 years 
Vehicles  5 years 
 
No depreciation is provided on freehold land or assets under construction. 
 
Depreciation methods, useful lives and residual values are reviewed at each financial year-end and 
adjusted if appropriate. 
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 (h) Intangible assets 
 

Intangible assets represent the cost of computer software and a production license. These intangible 
assets that are acquired by the Group and the Company and have finite useful live are measured at 
cost less accumulated amortisation and impairment losses.  
 
Subsequent expenditure  
 
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied 
in the specific asset to which it relates. All other expenditure, including expenditure on internally 
generated goodwill and brands, is recognised in profit or loss as incurred.  
 
Amortisation 
 
Amortisation is calculated over the cost of the asset, or other amount substituted for cost, less its 
residual value.  
 
Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of 
intangible assets, from the date that they are available for use, since this most closely reflects the 
expected pattern of consumption of the future economic benefits embodied in the asset. The 
estimated useful lives for the current and comparative periods are as follows: 
 
Computer software licences 10 years 
Production licences 25 years 

 
Amortisation methods, useful lives and residual values are reviewed at each financial year-end and 
adjusted if appropriate. 
 

 

(i) Deferred costs of rolls  
  

Deferred costs of rolls are stated at cost less accumulated amortisation. Amortisation is based on 
consumption. 

 
 

 (j) Impairment 
 
The carrying amounts of the Group and Company’s assets are reviewed at each reporting date to 
determine whether there is any indication of impairment. If any such indication exists, the assets’ 
recoverable amounts are estimated.
 
An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit 
exceeds its recoverable amount. The impairment loss is recognised in profit or loss unless it reverses 
a previous revaluation credited to equity, in which case it is charged to equity. 
 
Calculation of recoverable amount 
 
The recoverable amount of non-financial assets is the greater of the asset’s value in use and fair value 
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market assessments of the time value 
of money and the risks specific to the asset.  For an asset that does not generate cash inflows largely 
independent of those from other assets, the recoverable amount is determined for the cash-generating 
unit to which the asset belongs. 
 
 
. 
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Reversals of impairment 
 
An impairment loss in respect of a financial asset is reversed if the subsequent increase in 
recoverable amount can be related objectively to an event occurring after the impairment loss was 
recognised in profit or loss.  
 
Impairment losses recognised in prior periods in respect of non-financial assets are assessed at each 
reporting date for any indications that the losses have decreased or no longer exits. An impairment 
loss is reversed if there has been a change in the estimates used to determine the recoverable amount. 
An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed 
the carrying amount that would have been determined, net of depreciation or amortisation, if no 
impairment loss had been recognised.  

 
 

 (k) Interest-bearing liabilities 
 

Interest-bearing liabilities are recognised initially at fair value less attributable transaction charges.  
Subsequent to initial recognition, interest-bearing liabilities are stated at amortised cost with any 
difference between cost and redemption value being recognised in profit or loss over the period of the 
borrowings on an effective interest basis.  
 

 

 (l) Trade and other accounts payable 
 
Trade and other accounts payable are stated at cost. 
 

 

 (m) Employee benefits 
 

Defined contribution plans 
 
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed 
contributions into a separate entity and will have no legal or constructive obligation to pay further 
amounts. Obligations for contributions to defined contribution pension plans are recognised as an 
employee benefit expense in profit or loss in the periods during which services are rendered by 
employees.  
 
Defined benefit plans 
 
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The 
Group and the Company’s net obligation in respect of defined benefit pension plans is calculated 
separately for each plan by estimating the amount of future benefit that employees have earned in 
return for their service in the current and prior periods; that benefit is discounted to determine its 
present value. Any unrecognised past service costs and the fair value of any plan assets are deducted. 
The discount rate is the yield at the reporting date on AA credit-rated bonds that have maturity dates 
approximating the terms of the Group and Company’s obligations and that are denominated in the 
same currency in which the benefits are expected to be paid.  
 
The calculation is performed by a qualified actuary using the projected unit credit method. When the 
calculation results in a benefit to the Group and the Company, the recognised asset is limited to the 
total of any unrecognised past service costs and the present value of economic benefits available in 
the form of any future refunds from the plan or reductions in future contributions to the plan. In order 
to calculate the present value of economic benefits, consideration is given to any minimum funding 
requirements that apply to any plan in the Group and the Company. An economic benefit is available 
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to the Group and the Company if it is realisable during the life of the plan, or on settlement of the 
plan liabilities. 

 
When the benefits of a plan are improved, the portion of the increased benefit relating to past service 
by employees is recognised in profit or loss on a straight-line basis over the average period until the 
benefits become vested. To the extent that the benefits vest immediately, the expense is recognised 
immediately in profit or loss. 

 
The Group and Company recognises all actuarial gains and losses arising from defined benefit plans 
in other comprehensive income and all expenses related to defined benefit plans in profit or loss. 
 
 

 (n) Provisions 
 
A provision is recognised if, as a result of a past event, the Group and the Company has a present 
legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation. Provisions are determined by discounting 
the expected future cash flows at a pre-tax rate that reflects current market assessments of the time 
value of money and the risks specific to the liability. The unwinding of the discount is recognised as 
finance cost. 
 
Onerous contracts 
 
A provision for onerous contracts is recognised when the expected benefits to be derived by the 
Group and the Company from a contract are lower than the unavoidable cost of meeting the Group 
and the Company’s obligations under the contract. The provision is measured at the present value of 
the lower of the expected cost of terminating the contract and the expected net cost of continuing with 
the contract. Before a provision is established, the Group and the Company recognises any 
impairment loss on the assets associated with that contract. 
 
 

 (o) Revenue  
 
Revenue excludes value added taxes and is arrived at after deduction of trade discounts. 
 
Sale of goods  
 
Revenue is recognised in profit and loss when the significant risks and rewards of ownership have 
been transferred to the buyer. No revenue is recognised if there is continuing management 
involvement with the goods or there are significant uncertainties regarding recovery of the 
consideration due, associated costs or the probable return of goods. 
 
Interest income 
 
Interest income is recognised in profit or loss as it accrues.   
 
 

 (p) Finance costs 
 
Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions and 
contingent consideration, losses on disposal of available-for-sale financial assets, dividends on 
preference shares classified as liabilities, fair value losses on financial assets at fair value through 
profit or loss, impairment losses recognised on financial assets (other than trade receivables), and 
losses on hedging instruments that are recognised in profit or loss. 
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Borrowing costs that are not directly attributable to the acquisition, construction or production of a 
qualifying asset are recognised in profit or loss using the effective interest method. 
 
 

 (q) Lease payments 
 
Payments made under operating leases are recognised in profit or loss on a straight line basis over the 
term of the lease. Lease incentives received are recognised in profit or loss as an integral part of the 
total lease expense, over the term of the lease. 
 
Contingent lease payments are accounted for by revising the minimum lease payments over the 
remaining term of the lease when the lease adjustment is confirmed.  
 
Determining whether an arrangement contains a lease  
 
At inception of an arrangement, the Group and the Company determines whether such an 
arrangement is or contains a lease. A specific asset is the subject of a lease if fulfilment of the 
arrangement is dependent on the use of that specified asset. An arrangement conveys the right to use 
the asset if the arrangement conveys to the Group and the Company the right to control the use of the 
underlying asset.  
 
At inception or upon reassessment of the arrangement, the Group and the Company separates 
payments and other consideration required by such an arrangement into those for the lease and those 
for other elements on the basis of their relative fair values. If the Group and the Company concludes 
for a finance lease that it is impracticable to separate the payments reliably, an asset and a liability are 
recognised at an amount equal to the fair value of the underlying asset. Subsequently the liability is 
reduced as payments are made and an imputed finance charge on the liability is recognised using the 
Group and Company’s incremental borrowing rate. 
 
 

 (r) Income tax 
 
Income tax expense for the year comprises current and deferred tax. Current and deferred tax are 
recognised in profit or loss except to the extent that they relate to a business combination, or items 
recognised directly in equity or in other comprehensive income. 
 
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using 
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in 
respect of previous years. 
 
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets 
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred 
tax is not recognised for the following temporary differences: the initial recognition of goodwill; the 
initial recognition of assets or liabilities in a transaction that is not a business combination and that 
affects neither accounting nor taxable profit or loss; and differences relating to investments in 
subsidiaries and jointly-controlled entities to the extent that it is probable that they will not reverse in 
the foreseeable future. 
 
The measurement of deferred tax reflects the tax consequences that would follow the manner in 
which the Group and the Company expects, at the end of the reporting period, to recover or settle the 
carrying amount of its assets and liabilities. 
 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences 
when they reverse, using tax rates enacted or substantively enacted at the reporting date. 
 



118 GJ Steel Public Company Limited

 
G J Steel Public Company Limited and its Subsidiary 
Notes to the financial statements  
For the year ended 31 December 2014 
 

28 
 

In determining the amount of current tax, the Group and the Company takes into account the impact 
of uncertain tax positions and whether additional taxes and interest may be due. The Group and the 
Company believes that its accruals for tax liabilities are adequate for all open tax years based on its 
assessment of many factors, including interpretations of tax law and prior experience. This 
assessment relies on estimates and assumptions and may involve a series of judgements about future 
events. New information may become available that causes the Company to change its judgement 
regarding the adequacy of existing tax liabilities; such changes to tax liabilities will impact tax 
expense in the period that such a determination is made. 
 
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same 
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on 
a net basis or their tax assets and liabilities will be realised simultaneously.   
 
A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be 
available against which the temporary differences can be utilised.  Deferred tax assets are reviewed at 
each reporting date and reduced to the extent that it is no longer probable that the related tax benefit 
will be realised.   
 
 

 (s) Earnings (loss) per share 
 
The Group and the Company presents basic and diluted earnings (loss) per share data for its ordinary 
shares. Basic earnings (loss) per share is calculated by dividing the profit (loss) attributable to 
ordinary shareholders of the Company by the weighted average number of ordinary shares 
outstanding during the period, adjusted for own shares held. Diluted earnings (loss) per share is 
determined by adjusting the profit (loss) attributable to ordinary shareholders and the weighted 
average number of ordinary shares outstanding, adjusted for own shares held, for the effects of all 
dilutive potential ordinary shares, which comprise convertible notes and share options granted to 
employees. 
 
 

 (t) Segment reporting 
 
Segment results that are reported to the Group’s CEO (the chief operating decision maker) include 
items directly attributable to a segment as well as those that can be allocated on a reasonable basis.  
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5 Related parties 
 

For the purposes of these financial statements, parties are considered to be related to the Group and 
the Company if the Group and the Company has the ability, directly or indirectly, to control or joint 
control the party or exercise significant influence over the party in making financial and operating 
decisions, or vice versa, or where the Group and the Company and the party are subject to common 
control or common significant influence. Related parties may be individuals or other entities.   
 

Relationships with related parties were as follows: 
 
 Country of   
 incorporation/  Nature of 
Name of entities Nationality Type of business Relationships 
    
G Steel  Thailand Manufacture and sale of 

steel 
Parent company  

    
OAC Thailand Business consulting services Subsidiary of G Steel  
    
GJS Note  Thailand Special-purpose Subsidiary of the  
  (registered incorporation  restructuring entity Company 
      on 25 January 2013)    
    
SPH Thailand Holding company Subsidiary of G Steel  
    
GS Securities Thailand Special-purpose Subsidiary of G Steel 
  restructuring entity  

    
SSP Place Co., Ltd. Thailand Office rental Common director 
    
Mill Con Steel PCL. 
  (formerly Mill Con    

       Steel Industries PCL.) 

Thailand Manufacture and sale of 
steel bars 

Director related to major 
shareholder of G Steel 

    
Asia Metal PCL. Thailand Manufacture and sale of 

steel 
Common director 

    
Millcon Burapa Co., Ltd.  
 

Thailand Manufacture and sale of 
steel bars 

Director related to major 
shareholder of G Steel 

    
Million Miles Co., Ltd. Thailand Transportation Director related to major 

shareholder of G Steel 
    
Ocean Profit Co., Ltd. Thailand Manufacture and sale of 

steel 
Director related to major 
shareholder of G Steel 

    
Arnoma Hotel Bangkok  
   Co., Ltd. 

Thailand Hotel, food and beverage Common executive 

 
Thailand Iron Works 
   PCL. 

 
Thailand 

 
Manufacture and sale of 
galvanised steel  

 
Common director 
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 Country of   
 incorporation/  Nature of 
Name of entities Nationality Type of business Relationships 
    
Great Siam Steel Works 
   Co., Ltd.  

Thailand Sale of rolled steel Common director 

    
Intelligent System  
   Network Co., Ltd. 

Thailand Sale of computer hardware, 
software and system 
installation 

Common director 

Felix River Kwai Resort  
   (Kanchanaburi)         

Co., Ltd. 

Thailand Hotel, food and beverage Common director 

    
Mahachai Steel Center  
   Co., Ltd. 

Thailand Sale of steel Related party of the 
shareholder of G Steel 

    
Mahachai Steel Inter    
  Co., Ltd. 

Thailand  Sale of steel  Related party of the 
shareholder of G Steel  

    
Metal Inter Co., Ltd. Thailand  Sale of steel Related party of the 

shareholder of G Steel  
    
Kim Huad Steel Co., Ltd. Thailand  Sale of Steel Related party of the 

shareholder of G Steel  
    
M & L Steel Co., Ltd. Thailand  Sale of Steel Related party of the 

shareholder of G Steel  
    
M Steel Co., Ltd. Thailand  Sale of Steel 

 
Related party of the 
shareholder of G Steel  

    
AlixPartners  

  
USA Consulting Common director since  

16 January 2013 until  
28 June 2013 
 

Renaissance Advisory 
 Limited (“RA”) 

Hong Kong Financial Advisory Common director since  
1 February 2013 
 

Key management  
   personnel 

Thailand    - Persons having authority 
and responsibility for 
planning directing and 
controlling the activities 
of the entity, directly or 
indirectly, including any 
director (whether 
executive or otherwise) 
of the Company 
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The pricing policies for particular types of transactions are explained further below: 
 

Transactions Pricing policies 
  
Sale of raw materials  Cost plus margin 
Sale of finished goods Agreed prices with reference to market prices 
Purchase of raw materials Cost plus margin 
Purchase of finished goods Agreed prices with reference to market prices 
Operating service expense Contractual prices based on contract rate and actual hours 
Rental and service expenses Contractual prices 
Financial advisory services Contractual prices 
Finance cost Contractual rate 
 
Significant transactions for the years ended 31 December 2014 and 2013 with related parties were as 
follows: 

 

 
 Consolidated and  

Separate financial statements 
Year ended 31 December  2014  2013 
  (in million Baht) 
Parent (G Steel)   
Sales of raw materials and finished goods 193  - 
Purchases of raw materials and finished goods 162  206 
Operating service expense 7  5 
   
Other related parties     
Sales of raw materials and finished goods 378  669 
Purchases of raw materials and finished goods  4,183  211 
Rental and service expenses 5  6 
Financial advisory services 41  62 
Finance costs 44  12 
    
Key management personnel   
Key management personnel compensation   
   Salary and bonus 46 46 
   Meeting allowance and other benefits 5 6 
   Total key management personnel compensation 51 52 

 

 
Balances as at 31 December 2014 and 2013 with related parties were as follows: 

 

  Consolidated and 
Separate financial statements 

 Note 2014  2013 
  (in million Baht) 
Trade account receivable    
Parent    
G Steel 8 2 - 
    
Short-term loans to a related party    
Parent    
G Steel  - - 
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Movements during the years ended 31 December 2014 and 2013 of short-term loans to a related 
party were as follows: 

 

 Consolidated and  
Separate financial statements 

 2014  2013 
 (in million Baht) 
Parent   
G Steel   
At 1 January - 28 
Increase - - 
Decrease - (28) 
At 31 December - - 

 

Short-term loan to G Steel is bearing interest at 9% per annum. 
 

  Consolidated and 
 Separate financial statements 

 Note 2014 2013 
  (in million Baht) 
Other current assets    
Other receivable 10   
Other related party    
RA 5(g), 11 1 13 
Total  1 13 
    

Advance to suppliers 10   
Other related parties    
Mahachai Steel Center Co., Ltd.  96 40 
Metal Inter Co., Ltd.  - 36 
Total  96 76 
    

Trade accounts payable 19   
Parent    
G Steel 5(a) 2 - 
Other related parties    
Mahachai Steel Center Co., Ltd.  139 - 
Mahachai Steel Inter Co., Ltd.  - 27 
  139 27 
Total  141 27 
    

Other payables and accrued expenses 20   
Parent    
G Steel  - 1 
    
Other related parties    
RA  - - 
OAC 5(a), 5(b), 43 33 
 5(h), 5(i)   
SSP Place Co., Ltd. and others  6 5 
Arnoma Hotel Bangkok Co., Ltd.  3 2 
  52 40 
Total  52 41 
    



123GJ Steel Public Company Limited

 
G J Steel Public Company Limited and its Subsidiary 
Notes to the financial statements  
For the year ended 31 December 2014 
 

33 
 

  Consolidated and 
 Separate financial statements 

 Note 2014 2013 
  (in million Baht) 
Payable to a related party from offsetting of    
   machinery purchase 18   
Parent    
G Steel 5 (c) - - 
    
Advances from customers    
Parent    
G Steel 5 (a),5(d) - - 
    
Other related parties    
Kim Huad Steel Co., Ltd.  - 3 
Mahachai Steel Inter Co., Ltd.  - 1 
  - 4 
Total  - 4 
    
Accrued interest expenses    
Parent    
G Steel 5 (a), 5 (c) - - 
   
Other related party   
GS Securities 24 19 
OAC 2 - 
Mahachai Steel Center Co., Ltd. 1 - 
Metal Inter Co., Ltd. - 1 
Total 27 20 
   
Debentures 18   
Other related party    
GS Securities  641 916 
Less current portion  (641) - 
Net  - (916) 
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Refer to Note 18, Interest bearing liabilities for detail of the Company’s debentures and Note 41.2, 
Events after the reporting period for details of the additional redemption of the Company’s 
debentures. 

 
  Consolidated and  

Separate financial statements 
 Note 2014 2013 

  (in million Baht) 
Current portion of long - term loan from a related party 18   
Other related party    
GS Securities 5(e) - - 
 

Movements during the year ended 31 December 2014 and 2013 of long-term loan from a related party 
were as follows: 
 

  Consolidated and  
Separate financial statements 

 2014 2013 
 (in million Baht) 
At 1 January - 521 
Increase - - 
Decrease - (521) 
At 31 December - - 
 

 

Significant agreement with related parties 
 
5(a)  On 14 November 2012, the Company entered into various compromise agreements with G Steel 

OAC and GS Securities to convert the outstanding debts of the Company for an amount of Baht 
2,052 million to the Company’s ordinary shares of 25,643 million shares at an exchange price of 
Baht 0.08 per share as details below; 

 

 (in million Baht) 
G Steel  

Trade accounts payable 128 
Payable to related party from offsetting of   
   machinery purchase (see Note 5(c)) 946 
Part of accrued interest expenses (see Note 5(c)) 99 
Advances from customers (see Note 5(d)) 28 

 1,201 
OAC  

Part of other payables and accrued expenses (see Note 5(b)) 330 
  

GS Securities  
Current portion of long-term loan from a related party (see Note 5(e)) 521 

Total 2,052 
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On 13 February 2013, a total of 28,503 million ordinary shares were allocated to G Steel and its 
subsidiaries under a private placement at an offering price of Baht 0.08 per share, of which 
25,643 million shares were subscribed and paid up by conversion of outstanding debts with the 
Company for an amount of Baht 2,052 million with a total of 1,898 million ordinary shares and  
paid in cash for an amount of Baht 152 million.The remainder of unsold shares for this lot is 962 
million ordinary shares in the Company. 

 
      5(b)  In September 2011, the operation service agreement was due without continuing the agreement. 

The Company has USD 12.21 million (Baht 376 million) in arrears (“Overdue Service Balances”) 
under the terms of the agreement with OAC as at 31 December 2012 while OAC has not assessed 
any interest or fees for the Company’s failure to pay amounts under the agreement when due. 

 
Refer to Note 5(a), on 14 November 2012, the Company entered into a compromise agreement 
with OAC to convert Overdue Service Balances amounting to Baht 340 million (Baht 330 million 
after deduction of withholding taxes) to the Company’s ordinary shares which were settled on  
13 February 2013. As a result, the Company had total Overdue Service Balances of USD 1.20 
million (Baht 37 million). As at 31 December 2013, there is no outstanding balance of OAC due 
to offsetting transaction with the Company, refer to Note 5(h). 

 
       5(c)  On 11 August 2010, the Board of Directors passed a resolution concerning the terms of payment 

of G Steel’s subrogation right from Counterparty A. The repayment period was 3 years from  
16 August 2010 to 15 August 2013. Interest is payable on the outstanding amount at MLR+1% 
with a grace period of 90 days. Payments made by the Company shall be deducted first from 
outstanding interest payable with any remaining balance deducted from outstanding principal. 
The amounts owed by the Company to G Steel under this paragraph 5(c) (the “G Steel Debt”) as 
at 31 December 2012 were Baht 946 million. Refer to Note 5(a), on 14 November 2012, the 
Company entered into a compromise agreement with G Steel to convert this balances and 
included part of accrued interest expenses for G Steel Debt of Baht 99 million to the Company’s 
ordinary shares which was settled on 13 February 2013. 



       5(d) During the year 2011, the Company entered into a memorandum of understanding to offset an 
advance received from a customer amounting to Baht 28 million with an amount payable to the 
same customer by G Steel. Refer to Note 5(a), on 14 November 2012, the Company entered into 
a compromise agreement with G Steel to convert this advance received from a customer to the 
Company’s ordinary shares which was settled on 13 February 2013. 

 
       5(e) On 5 November 2012, the Company borrowed from GS Securities amounting to Baht 521 

million to convert debentures to loan from a related party which bear interest at 3% per annum 
and due in 2014. Refer to Note 5(a), on 14 November 2012, the Company entered into a 
compromise agreement with GS Securities to convert this loan to the Company’s ordinary shares 
which was settled on 13 February 2013. 

 
       5(f)  In addition, the Company entered into an agreement on 16 January 2013 with AlixPartners, which 

was scheduled to operate through 31 January 2014. Under the 16 January 2013 agreement, 
AlixPartners agreed to conduct an international search to assist the Company with identifying 
potential candidates to fill interim management and other key positions and to provide offshore 
consulting services to the Company in connection with the organisation change required by the 
turnaround plan. AlixPartners was remunerated on monthly basis in the total amount of USD 1.3 
million. On 1 July 2013, the Company’s Board of Directors approved the release of AlixPartners 
from its agreement with the Company effective on 5 July 2013, following fulfilment of terms of 
the AlixPartners agreement at its first review date. In parallel to this action, a permanent chief 
executive officer was identified through an international search process, and engaged from 1 July 
2013, to transition the turnaround project from the AlixPartners team, and along with the re-
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assignment of several other key management positions, provides a permanent managerial basis 
for completing implementation of the turnaround plan, and achieving long-term growth and 
profitability objectives of the Company.

 

       5(g)   In addition, the Company entered into an agreement on 1 February 2013 with RA. Under the 1 
February 2013 agreement, RA agreed to provide executive personnel to be appointed to the Board  
of directors  and be engaged for consultant services. RA is remunerated on a monthly basis at Baht 
1.2 million per month (subject to amendment with further financial and legal consulting experts 
added to RA) and in the form of 216 million shares of the Company (equivalent to Baht 24 million 
at the converted price of Baht 0.11 per share). The agreement is effective from 1 February 2013 for 
a period of 2 years and is automatically extended for 1 year unless either party terminates by 
notifying the other party 30 days in advance. The outstanding balance of prepaid expense for 
consulting fee with RA as at 31 December 2014 and 2013 is Baht 1 million and Baht 13 million
respectively. 

 
      5(h) During the year 2013, the Company entered into offsetting transactions to offset the Company’s 

outstanding receivables with G Steel and OAC of Baht 13 million and Baht 17 million respectively 
with outstanding payable with G Steel and OAC of Baht 21 million and Baht 37 million 
respectively and paid in cash of Baht 28 million. 

 
      5(i)  During the year 2013, the Company entered into an agreement with OAC in which OAC accepts 

liabilities arising from the compromise agreement with Master Steel Company Limited 
amounting to Baht 17.91 million in exchange for the transfer of 35.82 million shares of G Steel 
held by OAC at the agreed price of Baht 0.50 per share to Master Steel Company Limited. 

 
In addition, the Company settled a labour case with a former employee at the Central Labour 
Court. Under the agreement, the Company agreed to transfer 33 million of G Steel’s shares held 
by OAC to the employee at an agreed price of Baht 0.45 per share amounting to Baht 14.85 
million and OAC agreed to guarantee the share price at Baht 0.45 per share for 90 days from the 
date that the employee received the shares (“guarantee period”). 

 
Therefore, the Company entered into an agreement with OAC to accept the liabilities arising 
from the compromised debts in amounting of Baht 32.76 million. The debt shall be dued on 30 
June 2014. At present, it is in the process of the requesting to extend the due date. 

 
On 13 January 2014, OAC deposited 102.3 million shares of G Steel with Deposit Office, Legal 
Execution Department as a guarantor under the compromise agreement to transfer additional 
102.3 million shares of G Steel at Baht 0.10 per share (the market price at the end of guarantee 
period) to the employee. 

 
Later on 13 January 2014, the Company entered into an agreement with OAC to accept 
additional liabilities of Baht 10.23 million. This obligation will be due within 30 June 2014. At 
present, it is in the process of the requesting to extend the due date. 

 
 

Significant matter with related parties. 
 

On 7 May 2014, OAC enters into a Transfer of assets for debt repayment contract with 
Shareholder of G Steel agreeing to partially pay debts by transferring ownership of the 
Company’s shares of 4,125 million shares and the Company’s warrants of 687 million units 
which were owned by OAC. And in September 2014, G Steel had transferred ownership of the 
Company’s shares of 1,500 million shares to other company, resulting G Steel held 20.79% 
shareholding in the Company.  
 
After the above transfers, as at 31 December 2014  the percentage of shareholding in the 
Company of G Steel and GS Securities is 26.49%. 
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6 Balances with former related parties 
 
Balances as at 31 December 2014 and 2013 with former related parties were as follows: 
 

  Consolidated and  
Separate financial statements 

 Note 2014 2013 
  (in million Baht) 
Long-term loans to (interest rate per annum)   
Sathorn North Pattana Co., Ltd. (16.0%) 1 1 
Less allowance for doubtful accounts (1) (1) 
Net  - - 
   
Receivables from former related parties   
N.T.S. Steel Group Public Co., Ltd.(“NTS”) and others 1 1 
Less allowance for doubtful accounts (1) (1) 
Net - - 
   
Long-term loans to and receivables, net - - 
   
Bad and doubtful debts expenses for the year  - 2 
   
   
Long-term loans to and accrued interest receivables 
 
Long-term loans to and accrued interest receivables represent long-term loans to former related 
parties for working capital in the form of promissory notes which bear interest at 16% per annum and 
are unsecured The Company has made full allowance for doubtful accounts for these long-term loans 
and accrued interest receivable Since 1999, the Company has ceased the recognition of interest 
income on these long-term loans.   
 
Offsetting transaction with NTS 
 
On 17 September 2013, the Company entered into a compromise agreement with NTS to set-off 
between the two companies and NTS agreed to pay Baht 16 million to the Company and any 
outstanding debt, interest or any other benefits between two Companies was terminated. The said 
amount was received by the Company on 25 September 2013. 
 
These companies ceased to be related parties of the Company from 30 September 2006. 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



128 GJ Steel Public Company Limited

 
G J Steel Public Company Limited and its Subsidiary 
Notes to the financial statements  
For the year ended 31 December 2014 
 

38 
 

7 Cash and cash equivalents 
  Consolidated and 

 Separate financial statements 
  2014 2013 
  (in million Baht) 
Cash at banks - Saving Account 160 172 
Cash at banks - Current Account 49 30 
Total 209 202 
 
 

The currency denomination of cash and cash equivalents as at 31 December 2014 and 2013 was as 
follows:
  Consolidated and  

Separate financial statements 
 2014 2013 
 (in million Baht) 
Thai Baht (THB) 203 200 
United States Dollars (USD) 6 2 
Total 209 202 
 

8 Trade accounts receivable
  Consolidated and  

Separate financial statements 
 Note 2014 2013 
  (in million Baht) 
Related parties 5 2 - 
Other parties  615 627 
Total  617 627 
Less  allowance for doubtful accounts  (417) (417) 
Net  200 210 
    

Bad and doubtful debts expenses for the year  - - 
 
 

   

Aging analyses for trade accounts receivable were as follows: 
 Consolidated and 

 Separate financial statements 
 2014 2013 
 (in million Baht) 
Relatedparties   
Overdue :    

3-6months 2 - 
Over 12 months - - 

 2 - 
Other parties   
Overdue :    

Less than 3 months 19 22 
Over 12 months 596 605 

 615 627 
Less allowance for doubtful accounts (417) (417) 
Net 198 210 
   
Total 200 210 
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The normal credit terms granted by the Company are cash and not over 4 working days for domestic 
sales, and letter of credit at sight for export sales.  
 
In year 2013, a related party account receivable subrogated the amounts, the receivable owed to            
a creditor of Baht 171 million in exchange with an other receivable in the same amount. The account 
receivable subrogated also is the creditor of the Company in the greater amount than the receivable 
amount owe to the Company. 
 
During the year ended 31 December 2014, the Company had offset trade accounts receivable 
amounting to Baht 69 million with trade accounts payable and accrued interest and short-term loan from 
other party. 
 
On February 27, 2014, the Company entered into an instalment agreement payment with a customer 
for the debt of Baht 10.28 million. The repayment of principal shall not be less than Baht 500,000 
per month beginning the first instalments in March 2014.  The interest shall be 7.5 % per annum 
from the day of default and shall be paid together with the final principal payment. Until the 
reporting date, the customer has made consistently payments. 
 
The gross and net balances due from the Non-Performing Domestic Customers as at 31 December 
2014 and 2013 are shown in the table below: 
 

 Consolidated and  
Separate financial statements 

 2014 2013 
 (in million Baht) 
Account receivables    
- Customer 1 352  352 
- Customer 2 65  65 
 417 417 
Less allowance for doubtful accounts (417) (417) 
Net - - 
 
 

The Company had no sales transactions for the years ended 31 December 2014 and 2013 with the 
Non-Performing Domestic Customers. 
 
In July 2013, the Company filed complaints against the Non-performing domestic customers with 
Civil Court for breach of sale and purchase agreements. On 21 October 2013 the Civil Court ordered 
the Customer 1 pay debts to the Company for the total of Baht 423 million (principal Baht 352 
million with interest at the rate of 7.5% per annum from the date of filing until the payment date). 
The enforcement in according to the verdict is currently in process. On 3 March 2014, the 
Company had made the compromise agreement with Customer 2 to pay for the amount of Baht 
78 million (principal amount of Baht 65 million and interest of Baht 13 million) by installments 
starting on 25 March 2014 to 25 August 2016. However, the Customer 2 has defaulted the 
payments and currently the enforcement is in process. 
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The currency denomination of trade accounts receivable, gross amount as at 31 December 2014 and 
2013 were as follows: 
 

 Consolidated and 
 Separate financial statements 

 2014  2013 
 (in million Baht) 
Thai Baht (THB) 617 612 
United States Dollars (USD) - 15 
Total 617 627 
 
 

9 Inventories 
 

 Consolidated and 
 Separate financial statements 

 2014  2013 
 (in million Baht) 
Finished goods 531 465 
Raw materials 248 140 
Spare parts and supplies 342 339 
Goods in transit 15 43 
Total 1,136 987 
Less allowance for devaluation of inventories (42) (94) 
Net 1,094 893 
   
Carrying value of inventories pledged to secure liabilities 467 249 
   
Inventories recognised as cost of sales of goods  

and expense (income) : 
   

Cost of sales of goods 14,022 10,373 
Loss on write-off inventories - 75 
(Reversal of) loss on devaluation of inventories (52) (81) 

Net  13,970 10,367 
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10 Other current assets 
 

  Consolidated and 
 Separate financial statements 

 Note 2014 2013 
  (in million Baht) 
Prepaid value added tax  65 77 
Suspense input tax  13 22 
Prepaid expense to other parties  43 26
Net  121 125 
    

Advance to suppliers    
Related parties 5 96 76 
Other parties  138 266 
  234 342 

Less allowance for doubtful account  (97) (97) 
  137  245 
Other receivables    

Related party 5 1 13 
Other parties  - - 

Net  1 13 
    

Total  259 383 
    
Bad and doubtful debts expenses for the year  - 3 
 
 

During the year ended 31 December 2014, the Company had offset advance to suppliers amounting to 
Baht 60 million with trade accounts payable and accrued interest and short-term loans from other 
party. 
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GJS Notes 
 
 GJS Notes was registered with the Ministry of Commerce on 25 January 2013. GJS Notes has

authorised share capital of Baht 200,000. GJS Notes was established as part of the restructuring of 
the debts of the Company. 
 
On 19 March 2013, GJS Notes’ EGM passed the resolutions to approve the increase of authorised 
share capital by 17.45 million shares with a par value of Baht 8 per share to support the transaction of 
the Company’s debt restructuring program to pay for advisory fee to the financial advisors. GJS 
Notes registered the increase of share capital with the Ministry of Commerce on 20 March 2013. 
 
On 22 March 2013, the Company issued a total of 1,664 million ordinary shares to the financial 
advisor in exchange for GJS Notes’ shares of 17.45 million shares as compensation for advisory 
services resulting in the successful execution of the Company’s debt restructuring program. 
 
Refer to Note 25, Share capital, for the details of shares issued to the financial advisor for 
compensation of advisory fee. 
 
 

12 Advance payment for purchase of property, plant and equipment 
 

 
Consolidated and 

 Separate financial statements 
 2014 2013 
 (in million Baht) 
Advance for purchase land 210 210 
Advance for purchase machinery 54 54 
Total 264 264 
Less allowance for impairment (54) (54) 
Net 210 210 
 
On 2 November 2012, the Company’s Board of Directors approved a mortgage transaction with a 
supporting customer to secure a loan facility in the amount of Baht 360 million. Under this mortgage 
transaction, the Company and the land seller agreed to mortgage 5 deeds of land which are presented 
as part of advances for purchase of property, plant and equipment amounting to Baht 210 million as 
collateral for long-term loan from supporting customer. On 2 April 2013, the Company entered into a 
compromise agreement with the supporting customer to exchange their outstanding receivables for 
the debenture of the Company. However, the supporting customer made a compensation claim 
because the Company has not complied with the raw-material purchase agreement amounting to Baht 
42.6 million, which was recorded under trade accounts payable as at 31 December 2014, and 
continues to hold such collateral to secure its claim.  
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Details of construction in progress as at 31 December 2014 and 2013 were as follows: 
 
  Consolidated and 

 Separate financial statements 
  2014 2013 
  (in million Baht) 
Galvanizing line   5,038 5,038 
Reversing Mill line  1,525 1,525 
Others  212 212 
Total  6,775 6,775 
 
The cost of the Company’s fully depreciated property, plant and equipment that was still in use 
amounted to Baht 305 million as at 31 December 2014 (2013: Baht 245 million). 
 
 

Impairment evaluation 
 
In determination of assets impairment, the management of the Company has verified various factors and 
concluded that there is no factor indicated the value of land, buildings and equipment as of                   
31 December 2014 and 2013 may be impaired. However, for the sake of certainty, during the 2nd 
Quarter of 2014, the management of the Company has retained 2 independent appraisers to evaluate 
the value of the land, buildings and equipment as of 31 December 2013 of the Company. Together 
with the valuation of the assets of the management, and concluded that as of 31 December 2014 and 
2013 there are no factor indicated that the book value of the land, buildings and equipment may be 
impaired. 
 
 

Mortgaged property, plant and equipment 
 
Under the rehabilitation plan 
 
As at 31 December 2014, the Company’s property, plant and equipment, with a net book value of 
Baht 10,881 million, were mortgaged under the rehabilitation plan (2013: Baht 11,708 million). 
 
The Company filed a lawsuit to Southern Bangkok Civil Court against three defendants, in their 
capacities of bondholder trustee and security agent, to release the lien and security interests on the 
Company’s property, plant and equipment which were held by them to secure payment of the bond 
issued by the Company in the past, and which had been fully paid. On 28 October 2013, the Southern 
Bangkok Civil Court ruled in favor of the Company ordering the defendants to release the mortgaged 
assets. One of the defendants negotiated for make compromise agreement with the Company to 
release of the mortgaged assets and appealed to Southern Bangkok Civil Court to compromise the 
case. 
 
Later on 6 May 2014, the Appeals Court has ruled the compromise agreement between the Company 
and one defendant that the defendant shall release the mortgaged collateral to the company. At 
present the Company is in the process of redemption the collateral. 
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Security for the Company’s long overdue electricity 
 
On 11 May 2012, the Company’s Board of Directors approved a mortgage transaction with the 
Provincial Electricity Authority in the amount of Baht 250 million. Under this mortgage, a portion of 
the Company’s skin pass machineries with a net book value of Baht 635 million as at 31 December 
2013 were mortgaged as security for the Company’s long-overdue electricity expenses in an amount 
not exceeding Baht 250 million. On 14 June 2012, the Company registered this mortgage transaction 
with the Central Office for Machinery Registration, Department of Industrial Works and at the end of 
July 2014, the Company had completed repayment of the overdue electricity. On 29 September 2014, 
the Company has already redeemed the collaterals.  
 
 

Security for the Company’s long-term loan from other party 
 
On 2 November 2012, the Company’s Board of Directors approved a mortgage transaction with other 
party who is a supporting customer, in the amount of Baht 360 million. Under this mortgage, the 
Company’s eleven machineries with a net book value of Baht 909 million as at 31 December 2012 
were mortgaged as security for the Company’s long-term loan in an amount not exceeding Baht 360 
million. On 2 April 2013, the Company entered into a compromise agreement with the supporting 
customer to exchange their outstanding receivables for the debenture of the Company. As a result, 
this mortgage transaction was terminated on 15 May 2013. 
 
 

Mortgaged as security for tax liabilities 
 
On 14 May 2013, the Company’s Board of Directors approved to mortgage its machinery (Pickle and 
oil line), with a net book value of Baht 837 million as at 31 December 2014 (2013: Baht 873 
million), as security in the facilities amount of Baht 1,043 million with the Revenue Department for 
its tax liabilities and the Company registered this mortgage transaction with the Central Office for 
Machinery Registration, Department of Industrial Works on 10 October 2013. 
 
 

14 Intangible assets 
 
 Consolidated and Separate financial 

statements 
 Computer 

software 
licences 

Production 
licences Total 

 (in million Baht) 
Cost    
As at 31 December 2013 and 1 January 2014 211 41  252 
As at 31 December 2014 211 41  252 
     
Amortisation     
As at 31 December 2013 and 1 January 2014 197 27  224 
Amortisation charge for the year 2 2  4 
As at 31 December 2014 199 29  228 
     
Net book value     
As at 31 December 2013 and 1 January 2014 14 14  28 
     
As at 31 December 2014 12 12  24 
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15 Cash guarantee for the utility usage 
 

  Consolidated and  
Separate financial statements 

  2014 2013 
  (in million Baht) 
Guarantee for electricity usage  212 212 
Guarantee for natural gas usage  40 40 
Total  252 252 

 
 

16 Deferred Tax 
 
Deferred tax assets arising from temporary differences and unused tax losses that have not been 
recognised in the financial statements were as follows:   
 

 
Consolidated and 

 Separate financial statements 
 2014 2013 
 (in million Baht) 
Deductible temporary differences   
-    Allowance for doubtful accounts - trade accounts receivable 83 83 
-    Allowance for devaluation of inventories 9 19 
-    Allowance for impairment - advance to suppliers  19 19 
-    Allowance for impairment losses on property, plant and                              

equipment 
 

723 723 
-    Depreciation gap 219 169 
-    Allowance for impairment - Advances for purchase of machinery 11 11 
-    Allowance for impairment - other non-current assets  408 449 
-    Provision for employee benefits 8 6 
-    Provision for deferred difference from debt restructuring - 90 
 1,480 1,569 
Loss carry forward 2,158 2,224 
Total  3,638 3,793 

 
 

The tax losses expire in 2014 to 2018. The deductible temporary differences do not expire under 
current tax legislation. Deferred tax assets have not been recognised in the financial statements of the 
Group and the Company in respect of these items because it is not certain that future taxable profit 
will be generated against which the Group and the Company can utilise the benefits there from.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 




139GJ Steel Public Company Limited

 
G J Steel Public Company Limited and its Subsidiary 
Notes to the financial statements  
For the year ended 31 December 2014 
 

 49 

17 Other non-current assets 
 

 Consolidated and 
 Separate financial statements 

 2014 2013 
 (in million Baht) 
Suspended construction in progress 2,086 2,086 
Less allowance for impairment (2,042) (2,042) 
 44 44 
   
Promissory notes 143 143 
Less allowance for impairment (143) (143) 
 - - 
   
Advances to suppliers - 202 
Less allowance for impairment - (202) 
 - - 
   
Restricted deposits at financial institutions 1 1 
Deferred cost of roll - net 138 134 
Refundable deposits 18 18 
Cash seized for execution 9 9 
Others 6 9 
Net 216 215 

 
 

Suspended construction in progress 
 
Suspended construction in progress represented the Direct Reduced Iron plant (“DRI Facility”). The 
management of the Company decided to suspend this project in 1999. The carrying value of this 
investment was written down to its independently appraised forced sale value based on the market 
price of steel scrap of Baht 44 million. On 29 July, 2014 the Board of investment (“BOI”) had 
ordered the revocation of privilege in the production of Direct Reduced Iron. However there is no 
burden of import duty on machinery and raw materials. 

 
Promissory notes 
 
As at 31 December 2014 and 2013, promissory notes issued by closed finance companies were 
pledged as collateral for loans of certain related parties from those closed finance companies. The 
Company has fully provided for these promissory notes. 

 
Advances to suppliers 
 
According to Black Case No. Kor. Kaw. 5/2548 dated 21 January 2005, the Company has sued a 
domestic and a foreign financial institution (collectively called “the Defendant”), in the Central 
Intellectual Property and International Trade Court, in respect of a letter of credit (“the Letter”). The 
Company considers that the Defendant has breached the conditions of the Letter which caused 
damage to the Company. The Defendant had made payment to one of the Company’s foreign 
suppliers under the Letter which covered the value of goods to be delivered (amounting to Baht 202 
million). The Defendant made payment to the supplier prior to the conditions of the Letter being 
fulfilled, despite the Company instructing the Defendant to withhold payment until all conditions 
were met. The Defendant deducted the value of the Letter from the Company’s account. The 
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Company did not receive the goods from the supplier. The Central Intellectual Property and 
International Trade Court and the Supreme Court has dismissed the claim of the Company. 
 

The Company accounted for the charge made against the Company’s account by the Defendant Baht 
202 million within “Advance to Suppliers”. A full provision was made against this balance during 
2008. Later in year 2014, the Company has written off advance to suppliers due to the Supreme Court 
has dismissed the above case. 
 
 

18 Interest-bearing liabilities 
 

  Consolidated and 
 Separate financial statements 

 Note 2014 2013 
  (in million Baht) 
Current    
Current portion of long - term loan from a related party    

unsecured 5 - - 
Current portion of long - term loan from other party     

secured  - - 
    
Short - term loans from other parties (unsecured)  - 62 
    
Trade accounts payable     

Secured  722 501 
Unsecured  - 30 

  722 531 
Other payables and accrued expenses     

Secured  534 219 
Unsecured  632 588 

  1,166 807 
Payable to a related party from offsetting machinery     
   purchases (unsecured) 5 - - 
  1,888 1,400 
Non-current    
    
Debentures (unsecured) 5 641 916 
Long - term loan from other party (secured)  - - 
  641 916 
    
Total  2,529 2,316 

 
The periods to maturity of interest-bearing liabilities as at 31 December 2014 and 2013 were as 
follows: 
 
 Consolidated and 

 Separate financial statements 
 2014 2013 
 (in million Baht) 
Within one year 2,529 1,400 
After one year but within five years - 916 
Total 2,529 2,316 
 
 



141GJ Steel Public Company Limited

 
G J Steel Public Company Limited and its Subsidiary 
Notes to the financial statements  
For the year ended 31 December 2014 
 

 51 

Secured interest-bearing liabilities as at 31 December 2014 and 2013 were secured on the following 
assets: 
 
  Consolidated and  

Separate financial statements 
 Note 2014 2013 
  (in million Baht) 
Inventories 9 467 249 
Property, plant and equipment 13 837 1,508 
Total  1,304 1,757 
 
 
The currency denomination of interest-bearing liabilities as at 31 December 2014 and 2013 were as 
follows: 
 
  Consolidated and 

 Separate financial statements 
 2014 2013 
 (in million Baht) 
Thai Baht (THB) 1,398 1,134 
United States Dollars (USD) 1,131 1,182 
Total 2,529 2,316 
 
 

Short-term loans from other parties 
 
As at 31 December 2013, short-term loans from other parties are unsecured and bear interest 
(including other fees) at 5.87% per annum  
 
In year 2013, a lender exchanged its outstanding receivables from the Company amounting to Baht 
53 million for the Company’s debentures. 
 
During the year ended 31 December 2014, the Company had offset short-term  loans from other party 
amounting to Baht 60 million with trade accounts receivable and advance to supplier. 
 
 

Long-term loans from other party 
 
On 1 November 2012, the Company obtained a credit facility from Supporting Customer 1 for a 
total amount of Baht 360 million which bears interest at 8% per annum, payable monthly. The 
draw down principal was originally scheduled for repayment in fifteen monthly instalments 
starting from 7 March 2013. The amount of the instalments ranges from Baht 18 million to Baht 
32.4 million.  
 
In year 2013, the Company entered into a compromise agreement with the Supporting Customer to 
exchange their outstanding receivables from the Company amounting to Baht 342 million for the 
debentures of the Company under the Company’s debts restructuring program. 
 

 
 
 
 
 
 
 



142 GJ Steel Public Company Limited

 
G J Steel Public Company Limited and its Subsidiary 
Notes to the financial statements  
For the year ended 31 December 2014 
 

 52 

Debentures 
 

  
Consolidated and 

 Separate financial statements 
 Note 2014 2013 

  (in million Baht) 
Debentures    
Other related party 5   
GS Securities  641 916 
Less Current portion  (641) - 
Net  - 916 
 
 

Movements during the year ended 31 December 2014 of debentures were as follows: 
 

 

Consolidated 
 and Separate 

financial statements 
 (in million Baht) 
As at 31 December 2013  916 
Redeemed  
   During the first quarter (142) 
   During the second quarter (58) 

During the third quarter (36) 
   During the fourth quarter (39) 
 (275) 
As at 31 December 2014 641 
 
 
The historical details of transactions are described in the notes following below; 
 

2013 Debentures issued and debt restructuring program  
 
In year 2013, the Company entered into various compromise agreements with nine creditors to 
exchange its outstanding receivables from the Company amounting to Baht 1,043 million for debentures 
amounting to Baht 1,043 million. 
 

The details are as follow: 
 

No. of debentures   : 104,300 units 
Face value per unit : Baht 10,000 
Total value of debentures : Baht 1,043 million 
Maturity : 2 years 
Interest rate : 3% p.a. 
Issuance Date : 19 March, 19 April and 14 May 2013 
Maturity Date : 19 March, 19 April and 14 May 2015 
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2013 Debentures issued and the debt restructuring program described above, resulting in nine 
creditors exchanging their outstanding receivables from the Company amounting to Baht 1,043 
million are shown in the table below:

 Note (in million Baht) 
Short-term loan from other parties  53 
Long-term loan from other parties  342 
Trade accounts payable 19 237 
Advance from customers  325 
Other payables and accrued expenses 20 14 
Liabilities under rehabilitation plan 22 17 
Accrued interest expenses  55 
Total  1,043 
 
Subsequently, GS Securities issued 104.3 million ordinary shares with a par value of Baht 10 per 
share, totaling Baht 1,043 million to exchange for those debentures. 
 
After that, G Steel issued 2,086 million ordinary shares with par value Baht 1 per share, at an offering 
price of Baht 0.50 per share, totaling Baht 1,043 million in exchange for the 104.3 million ordinary 
shares with a par value of Baht 10 per share of GS Securities. 
 
 

(a) Redemption of the Company’s debentures and indemnification of G Steel shareholder  
 

On 15 January 2013, G Steel borrowed an amount of Baht 684 million, bearing interest at  3% per 
annum, by entering into a loan agreement with GS Securities for the purpose of the partial 
settlement of a claim of one of G Steel’s shareholders (“Shareholders 1”) against  G Steel and 
OAC. Previously, Shareholders 1 had assigned all its rights, title and interests in and over a 
Partial Settlement of its claims as ordered by the Bangkok South Civil Court on 25 October 2012,       
to World Access International Holdings Limited, Hong Kong, (“World Access”). World Access 
appointed Ban Chang Group Public Company Limited (“Ban Chang”) as its agent.  

 
On 7 February 2013, the Company redeemed part of its outstanding debentures with GS 
Securities including accrued interest, for an amount of Baht 684 million (principal of Baht 672 
million) as part of the approval from the Company’s EGM No.1/2013. GS Securities and G Steel 
instructed the Company to pay directly to the account of Ban Chang in its capacity of agent of G 
Steel’s shareholder. 

 
Accordingly, the Company transferred Baht 684 million from its accounts to Ban Chang.  

 
 

(b) Redemption of the Company’s debentures and indemnification of OAC’s loan  
 

On 7 March 2013, the Company redeemed a part of its outstanding debentures with GS Securities 
including accrued interest, for an amount of Baht 403 million (principal of Baht 396 million).  
 
On 21 February 2013, G Steel borrowed an amount of Baht 403 million, bearing interest at 8% 
per annum, by entering into a loan agreement with GS Securities for the purpose of the settlement 
of OAC’s loan from financial institutions. On 7 March 2013, the Company had already paid to 
GS Securities for settlement of OAC’s loan. 
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Inthe second to fourth quarter of 2013, the Company redeemed a part of its outstanding debentures 
with GS Securities including accrued interest, for an amount of Baht 280 million (principal of Baht 
268 million).  
 
 

19 Trade accounts payable 
 
  Consolidated and 

 Separate financial statements 
 Note 2014 2013 
  (in million Baht) 
Current    
Related parties 5 141 27 
Other parties  2,099 1,220 
  2,240 1,247 
Non-Current    
Other parties 1.3 - 950 
Total   2,240 2,197 
 
 
The currency denomination of trade accounts payable as at 31 December 2014 and 2013 were as 
follows: 
 

  
Consolidated and  

Separate financial statements 
  2014 2013 
  (in million Baht) 
Thai Baht (THB)  520 495 
United States Dollars (USD)  1,718 1,675 
Euro Dollars (EUR)  2 27 
Total  2,240 2,197 
  
The Company has agreements to purchase raw materials from various suppliers. The Company had 
taken delivery of raw materials under consignment agreements totalling Baht  million as at  
31 December 201 and pays interest from % to % per annum on the payables balance (20: 
Baht 531million, interest rate at 1.68% to 6.80% per annum).  
 
Refer to Note 5, Related parties, for details of compromise agreements with G Steel (see Note 5(a)) to 
convert the outstanding debts of the Company to the Company’s ordinary shares. 
 
Refer to Note 18, Interest-bearing liabilities, for details of 2013 debenture issued and debt 
restructuring program. In year 2013, trade account payable exchanges net of outstanding receivables 
from the Company amounted to Baht 237 million for the Company’s debentures. 
 
During the year ended 31 December 2014, the Company had offset trade accounts payable amounting 
to Baht 60 million with trade accounts receivable and advance to supplier. 
 
Since 31 March 2014 up to present, the Company has defaulted the payment on the repayment 
schedule with one of the three major Trade Creditors as detailed in Note 1.3. As a consequence of the 
default, the Company has the obligation to pay interest on overdue debts at the rate of 5 % per annum 
from the date of default. The Company is currently in the re-negotiation to extend the repayment 
schedule. 
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20 Other payables and accrued expense 
   

  
Consolidated and 

 Separate financial statements 
 Note 2014 2013 
  (in million Baht) 
Current    
Related parties 5  41 
Performance guarantee payable   571 
Tax instalments payable  371 200 
Electricity payable   219 
Other   265 
  ,343 1,296 
Non-Current    
Tax instalments payable   708 
Total  ,891 2,004 

 
 

Performance guarantee payable 
 
The Company provided a performance guarantee for an Intermediary to two End Use Customers. 
These two End Use Customers are also Major Trade Creditors of the Company. The Company has 
recognised liabilities as other payables and accrued expenses amounting to USD 17 million 
equivalent to Baht 574 million as at 31 December 2014 (2013: USD 17 million equivalent to Baht 
571  million) under the performance guarantee. 
 
The Company entered into a compromise agreement with these Major Trade Creditors, and has 
defaulted on certain negotiated repayment schedules. As a consequence of such default, the 
outstanding balances are payable on demand and accrue interest at a rate of 7.5% annually from the 
date of default and the Company is in progress providing improved repayment terms over extended 
time periods. 
 
As at 31 December 2014, the Company has outstanding balance of accrued interest expense 
amounting to Baht 373 million (2556 : Baht 307  million). 
 
 

Tax instalment payable 
 
On 12 September 2013, the Companyreceived the approval from the Revenue Department to pay its 
tax obligations amounting to Baht 867 million (Excluded the additional surcharge of Baht 175 
million) Revenue in sixty monthly instalments over a period of five years as follows: 
 

- Baht 3.00 million in equal monthly instalments  from 15 April 2013 until 15 September 2013 
- Baht 6.00 million in equal monthly instalments  from 15 October 2013 until 15 March 2014 
- Baht 20.23 million in equal monthly instalments  from 15 April 2014 until 15 March 2018 

 
In year 2013, the Company recognised the tax instalments payable of Baht 867 million in other 
payables and accrued expenses by reclassifying Baht 542 million from current liabilities and Baht 
325 million from provision for tax-related liabilities.  
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During the year 2013 up to 31 December 2014, the Company has paid tax instalments payable 
amounting to 108 million. As at 31 December 2014, the Company has an outstanding balance of tax 
instalment payable amounting to Baht 919 million (included the additional surcharge up to 31 
December 2014 amounting to Baht 159 million) which presented as current liabilities of Baht 371 
million and non-current liabilities of Baht 548 million. 
 
Under this repayment schedule, the Company mortgaged its pickle and oil line as securityThe Company 
registered the mortgage transaction on 10 October 2013. 
 
On 18 March 2014, the Company has requested the Revenue Department for an extension to pay tax 
obligation from year 2018 to year 2019 with the proposed installments as follows: 
 

- Baht 6.00 million in equal monthly instalments from 15 April 2014 until 15 March 2015 
- Baht 10.00 million in equal monthly instalments from 15 April 2015 until 15 March 2016 
- Baht 15.00 million in equal monthly instalments from 15 April 2016 until 15 March 2017 
- Payable in equal monthly instalments from 15 April 2517 until 15 March 2019 

 
The above request is under consideration of the Revenue Department.  Should the request not being 
approved, the Company shall pay the total amount remaining dued at the reporting date for the 
amount of Baht 157 million and has to make monthly payment of Baht 20 million until the 
completion. 
 
 

Electricity payable 
 
As at 31 December 2013, the Company has outstanding debts in the amount of Baht 219  million. 
The Company has to pay for penalty charge which interest at 15% per annum. Refer to Note 13 
Property, plant and equipment for mortgaged as security for the Company’s long overdue electricity. 
At present, the Company has completed repayment. 
 
Debt restructuring program 

 
Refer to Note 5, Related parties, for details of compromise agreements with OAC (see Note 5(a) and 
5(b)) to convert the outstanding debts of the Company to the Company’s ordinary shares. 
 
Refer to Note 18, Interest bearing liabilities, for details of 2013 debenture issued and 2013 debt 
restructuring program. 
 
 

The currency denomination of other payables and accrued expenses as at 31 December 2014 and 
2013 were as follows: 
 
 
 

Consolidated and  
Separate financial statements  

  2014 2013 
  (in million Baht) 
Thai Baht (THB)  1,260 1,378 
United States Dollars (USD)  630 626 
Singapore Dollars (SGD)  1 - 
Total  1,891 2,004 
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21 Other current liabilities 
 

  Consolidated and  
Separate financial statements 

  2014 2013 
  (in million Baht) 
Machinery purchase payable   16 
Tax-related liabilities   3 
Construction payables   14 
Total   33 

 
 

Refer to Note 20, other payables and accrued expense, in year 2013, the Company recognized the tax 
instalments payable of Baht 867 million in other payables and accrued expenses by reclassifying 
Baht 542 million from current liabilities and Baht 325 million from provision for tax-related 
liabilities.  

 
The currency denomination of other current liabilities as at 31 December 2014 and 2013 were as 
follows: 


  Consolidated and 

 Separate financial statements 
  2014 2013 
  (in million Baht) 
Thai Baht (THB)   4 
United States Dollars (USD) 

 
 27 

Euro (EUR)   2 
Total   33 

 
 
22 Liabilities under rehabilitation plan 
 

  Consolidated and 
 Separate financial statements 

 Note 2014 2013 
  (in million Baht) 
Balance - beginning of the year   317 
Paid during the year  (13) (5) 
Offsetting during the year 6 - (34) 
Conversion of debts to debentures 18 - (17) 
Exchange rate adjustments during the year  (1) 8 
Transfer to gain on debt restructuring  (11) - 
Balance - end of the year  244 269 
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Liabilities under rehabilitation plan as at 31 December 2014 and 2013 were  included in the financial 
statements as follows: 

 
  Consolidated and  

Separate financial statements 
   2014 2013 
   (in million Baht) 
Creditors  Due date   
Class 4 Employee Repayable in July 2015 4 4 
Class 5  Equipment Claims Repayable in October 2011  31 
Class 11 Operating Fund 

Creditors Provided    
 in the Form of 
  Overdraft 

Repayable in October 2003 

16 16 
Class 13 Other Creditors Repayable in October 2011 2 218 
  Total  269 
 
 

The repayment schedules of each creditor under Class 5 and Class 13 are not entirely consistent in 
terms of date, as they depend on the date of the conclusion of the debt. However, the first due date of 
creditors under Class 5 and Class 13 is 31 October 2011. 
 
Although a repayment of creditors under Class 11 was due in October 2003, the repayment schedule 
of these creditors was conditional upon those creditors continuing to provide overdraft facilities to the 
Company equal to the total debt under Class 11. However, the Company has not received any such 
overdraft facility from the creditors under Class 11, and therefore, the repayment condition imposed 
on these creditors has not been satisfied. 
 
The Company’s rehabilitation plan liabilities fell due on 31 October 2011 but fell into default.  The 
Company entered into negotiations with the creditors to extend the payment period. Accordingly, the 
Company presented the outstanding liabilities under rehabilitation plan as at 31 December 2014 and 
2013 as current liabilities in the Company’s statement of financial position.  As a consequence of this 
default, the outstanding balances are payable on demand and accrue interest at a rate of 7.5% per 
annum from the date of default. 

 
Since year 2012 to the date of the report, 9 suppliers had filed a complaint against the Company for 
breach of the rehabilitation plan in the amount of Baht 43 million together with interest at the rate of 
7.5% per annum on the principal amount of Baht 27 million from the date of filing the complaint until 
the date of full repayment. At present all case are on the Court process. 
 
One creditor had filed a complaint against the Company for breach of the rehabilitation plan in the 
amount of Baht 31 million together with interest at the rate of 7.5% per annum on the principle 
amount of Baht 28 million. At present, creditor and the Company have a compromise agreement in 
Court. 
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The currency denomination of liabilities under rehabilitation plan as at 31 December 2014 and 2013 
were as follows: 
 
  Consolidated and 

 Separate financial statements 
  2014 2013 
  (in million Baht) 
Thai Baht (THB)  140 155 
United States Dollars (USD)  92 100 
Euro (EUR)  9 10 
Singapore Dollars (SGD)  3 4 
Total  244 269 
 
 

23 Employee benefit obligations 
 

 Consolidated and  
Separate financial statements 

 2014 2013 
 (in million Baht) 
Statement of financial position obligations for:   
Post-employment benefits 37 28 
 37 28 
 

  Consolidated and  
Separate financial statements 

Year ended 31 December 2014 2013 
 (in million Baht) 
Statement of comprehensive income   
   recognised in profit or loss:   
Post-employment benefits 9 9 
 9 9 
   
 

The Company adopted TAS 19 - Employee Benefits with effect from 1 January 2011. The Company 
opted to recognise the transitional obligation as at 1 January 2011 through profit or loss on a straight-
line basis over five years from 1 January 2011. Movements during the year on the provision for the 
unrecognised transitional obligation were as follows:  
 
  Consolidated and 

 Separate financial statements 
 2014 2013 
 (in million Baht) 
Unrecognised transitional obligation as at 1 January 10 15 
Recognised through profit or loss for the period (5) (5) 
Unrecognised transitional obligation as at 31 December 5 10 
 

An unfunded plan based on Thai labour law 
 

The Company operates defined benefit plans based on the requirement of Thai Labour Protection Act 
B.E. 2541 (1998) to provide retirement benefits to employees based on pensionable remuneration and 
length of service. 
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The statement of financial position obligation was determined as follows: 
 

  Consolidated and 
 Separate financial statements 

 2014 2013 
 (in million Baht) 
Present value of unfunded obligations 42 38 
Unrecognised transitional obligation (5) (10) 
Statement of financial position obligation 37 28 

 
Movement in the present value of the defined benefit obligations: 

  Consolidated and 
 Separate financial statements 

Year ended 31 December 2014 2013 
 (in million Baht) 
Defined benefit obligations at 1 January 37 33 
Current service costs and interest 5 5 
Defined benefit obligations at 31 December 42 38 
 

Expense recognised in profit or loss: 

 Consolidated and 
 Separate financial statements 

Year ended 31 December 2014 2013 
 (in million Baht) 
Transitional obligation recognised 5 5 
Current service costs 4 4 
Total 9 9 
 
 

The expense is recognised in the following line items in the statement of comprehensive income: 

  Consolidated and 
 Separate financial statements 

Year ended 31 December 2014 2013 
 (in million Baht) 
Cost of sales and administrative expenses 9 9 
Total 9 9 
 
 

No actuarial gains and losses were recognised in other comprehensive income for the year ended 31 
December 2014 and 2013. 
 
Principal actuarial assumptions at the reporting date:  
 Consolidated and 

 Separate financial statements 
 2014 2013 
 (%) 
Discount rate 3.9 per year 3.9 per year 
Future salary increases rate 5.0 - 7.0    5.0 - 7.0 
Turnover rate 5.0 - 10.0* 5.0 - 10.0* 
Mortality rate TMO 08** TMO 08** 
 
* Base on the weighted average by age group of employee  
** Reference from TMO 08 : Thai Mortality Ordinary Tables of 2008  
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24 Provisions 
 

 Consolidated and Separate financial statements 
    Deferred Deferred   
 Purchase orders  Tax- interest from difference   
 of undelivered  related Debt from debt   
 raw material  liabilities Restructuring restructuring  Total 
 (See Note 38.3)  (See Note 20) (See Note 5) (See Note 1.3)   
 (in million Baht) 
As at 1 January 2013 187 994 35  -  1,216 
Provisions made -  1  -  -  1 
Provisions reversed (187) (669) (7)  -  (863) 
Provisions transferred - (325) -  451  126 
Provision paid - (1) (28)  -  (29) 
As at 31 December 2013        
 and 1 January 2014 - - - 451 451 
Provisions made - - - - - 
Provisions transferred to      
   trade accounts payable      
   and accrued interest - - - (412) (412) 
Provisions transferred to      
   gain from debt       
   restructuring - - - (39) (39) 
Provision paid - - - - - 
As at 31 December 2014 - - - - - 
      
As at 31 December 2013        
 and 1 January 2014        
  - Current - - -  39  39 
  - Non-current - - -  412  412 
Total - - -  451  451 

        

As at 31 December 2014        
  - Current - - -  -  - 
  - Non-current - - -  -  - 
Total - - -  -  - 

 
 

(a) Provision for tax-related liabilities 
 

In year 2013, the Company agreed with the Revenue Department on a repayment schedule for 
certain tax obligations and consequently reclassified an amount of Baht 325 million from the 
related provision to other payables and accrued expenses (refer to Note 20). The remaining 
balance of the related provision of Baht 669 million was reversed and recognized in the statement 
of comprehensive income in year 2013. 

 
(b) Provision for deferred interest from debt restructuring 
 

In year 2013, the Company redeemed apart of its outstanding debenture before maturity date with 
the result of reversing the provision for deferred interest from debt restructuring and recognising 
as a gain from debt restructuring, the amount of Baht 7.4 million. 
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The currency denomination of provision as at 31 December 2014 and 2013 were as follows: 
 
 Consolidated and  

Separate financial statements 
  2014 2013 
  (in million Baht) 
Thai Baht (THB)  - 6 
United States Dollars (USD)  - 445 
Total  - 451 

 
 

25 Share capital 
 
The movements of share capital for the years ended 31 December 2014 and 2013 were as follows: 
 

  2014 2013 
 Par value  Number Amount Number Amount 

 per share (million shares / in million Baht) 
 (in Baht)       
Authorised     
At 1 January  
- ordinary shares 

 
0.69 188,377  129,980  58,664  40,478 

Reduction of shares (a) 0.69 -  -  (3,234)    (2,231) 
Increase of new shares (b) 0.69 -  -  132,947  91,733 
At 31 December 
- ordinary shares 

 
0.69 188,377  129,980  188,377  129,980 

    
Issued and paid up    
At 1 January  
- ordinary shares 

 
0.69 105,853  73,039  39,903  27,533 

- Increase of new shares for         
    Rights Offering Plan (c) 0.69 -  -  36,744  25,354 
- Private placement to G Steel         
    and  its subsidiaries (d) 0.69 -  -  27,542  19,004 
- Compensation to Financial         
    Advisors (e) 0.69 -  -  1,664  1,148 
At 31 December 
- ordinary shares 

 
0.69 105,853  73,039  105,853  73,039 

 
Authorised 

 
For the year ended 31 December 2013 
 
(a) Reduction and increase of share capital 

 
On 7 January 2013, the Company’s EGM no.1/2013 passed the following resolutions: 

 
 Reduction of the Company’s registered share capital by 3234 million shares, with a par  value  

of Baht 0.69 per share, from the existing registered capital of Baht 0478 million to Baht 
38,247 million by cancelling the Company’s unissued shares. 

 
 



153GJ Steel Public Company Limited

 
G J Steel Public Company Limited and its Subsidiary 
Notes to the financial statements  
For the year ended 31 December 2014 
 

 63 

 Increase of the Company’s registered share capital from Baht 3847 millionto Baht129980 
million by issuing up to 132947 million ordinary shares, at a par value of Baht 0.69 per share. 

  
The Company registered the reduction and increase of the authorised share capital of the 
Company with the Ministry of Commerce on 15 January 2013. 

 
(b)  Allocation of share capital 
 

On 7 January 2013, the Company’s EGM no.1/2013, passed the resolutions to allocate the 
Company’s newly issued share capital as follows: 

 
 

 To allocate up to 59,855 million newly issued ordinary shares at an offering price of Baht 0.08 
per share to the existing shareholders under Right Offering, at a ratio of 1 existing share to 1.5 
new ordinary shares. 
 

 To allocate up to23,942 millionnewly issued ordinary shares in order to support the exercise 
of the warrants allocated to the Company’s existing shareholders under Right Offering. 

 
 To allocate up to 28,503 millionnewly issued ordinary shares at an offering price of Baht 0.08 

per share to G Steel and/or its subsidiaries who are the Company’s creditors under the debt to 
equity conversion plan and/or in cash by way of private placement. 

 
 To allocate up to11,401 millionnewly issued ordinary shares in order to support the exercise 

of the warrants allocated to G Steel and/or its subsidiaries under private placement. 
 
 To allocate up to1,600 millionnewly issued ordinary shares at the offering price of Baht0.08 

per share, to Financial Advisor under private placement in consideration of the advice 
provided for the capital raising and capital restructuring. The Financial Advisor will make 
payment in kind for these shares in the form of shares of subsidiaries of the Company. 

 
 To allocate up to7,286 millionnewly issued ordinary shares to support the adjustment of the 

exercise price of warrants GJS-W2 due to the issue and offering of new shares and warrants at 
discount. 

 
 To allocate up to359 millionnewly issued ordinary shares to support the adjustment of the 

exercise price of ESOP warrants due to the issue and offering of new shares and warrants at 
discount. 

 
On 8 February 2013, the Company’s Board of Directors’ Meeting no.3/2013 passed the 
following resolutions; 

 
 Allocation up to 215 million new shares at Baht 0.11 per share to RA as of part of its 

remuneration. RA will obtain those shares in exchange for shares in GJS Notes at a ratio of 1 
share GJS Notes for 72.727 shares of the Company. 

 
Issued and paid-up 
 

On 13 February 2013, the Company announced the results of sale of the Company’s newly 
issued ordinary shares of 64,286 million shares at  par value of Baht 0.69 per share as follows; 
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(c) Shares issued for Rights Offering Plan 
 

A total of 59,855 million ordinary shares were allocated to the existing shareholders at an 
offering price of Baht 0.08 per share, of which 36,744 million shares were subscribed, resulting 
in proceeds of Baht 2,940 million. G Steel and OAC waived their right to subscribe the 
remaining 23,111 million shares. 

 
(d) Shares issued for Private placement to G Steel and its subsidiaries 

 
A total of 28,503 million ordinary shares were allocated to G Steel and/or its subsidiaries under a 
private placement at an offering price of Baht 0.08 per share, of which 27,542 million shares 
were subscribed and paid up by conversion of outstanding debts with the Company for an 
amount of Baht 2,052 million and in cash for an amount of Baht 152 million. The remainder of 
unsold shares for this lot is 962 million shares. 

 
 

The remaining unsubscribed shares from placement with existing shareholders and the private 
placement with G Steel and/or subsidiaries of 24,073 million shares will be presented to the 
shareholders’ meeting for further consideration. 

 
(e) Shares issued for Financial Advisors  
 

On 22 March 2013, the Company registered the increase in the Company’s issued and paid-up 
share capital with the Ministry of Commerce by Baht 45,506 million comprising 65,950 million 
shares with par value of Baht 0.69 per share. These shares were issued to support the 
compensation to financial advisors. The allocation of 1,664 million newly-issued ordinary shares 
were allocated to the Company’s financial advisor in respect of the Company’s debt restructuring 
program. The financial advisor made payment for the Company’s newly-issued shares by 
transferring 17.45 million shares of GJS Notes to the Company with the par value of Baht 8 per 
share to the Company. The transfer price was Baht 0.11 and 0.08 per share based on the fair 
value of the advisory services. 
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The summary of the shares issued is presented in the table below: 
 
     Issued and  Share discount 
     paid-up   
     (in million Baht) 
Shares issued for Rights Offering Plan     
At 13 February 2013        
(Offering price of Baht 0.08 per share)     
   Cash received from existing shareholders     
      of Baht 2,940 million   25,354 (22,414) 
     
Shares issued for Private Placement      
   to G Steel Plan and its subsidiaries      
At 13 February 2013      
(Offering price of Baht 0.08 per share)      
   Cash received from private placement to G Steel      
      of Baht 152 million   1,310 (1,158) 
   Principal amount of debt to equity conversion with     
      G Steel and its subsidiaries in the amount     
         of Baht 2,052 million   17,694 (15,642) 
   19,004 (16,800) 
     
Shares issued to financial advisors     
At 22 March 2013     
(Converted price of Baht 0.08 per share)     
   Compensation to financial advisor for debt     
      restructuring program in the amount     
         of Baht 115 million   999 (884) 
(Converted price of Baht 0.11 per share)     
   Compensation to financial advisor for debt     
      restructuring program in the amount     
         of Baht 24 million   149 (125) 
   1,148 (1,009) 
Total  45,506 (40,223) 
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Share premium (discount)  
 
The movement of share premium (discount) during the year ended 31 December 2014 and 2013 are 
shown in the table below: 
 
  Consolidated and  

Separate financial statements 
For the year ended 31 December  2014  2013 
  (in million Baht) 
Share premium (discount)    
At 1 January  (39,829) 394 
Shares issued for Rights Offering Plan  - (22,414) 
Shares issued for Private Placement to G Steel     
    and its subsidiaries  - (16,800) 
Shares issued to financial advisors  - (1,009) 
At 31 December  (39,829) (39,829) 

  
  

 
26 Warrants 

 
Following are terms and conditions of the warrants : 
 

Second Warrants 
 

- The Company allotted 4,933 million “Second Warrants” (“GJS-W2”) to shareholders whose 
names appeared in the Company’s share register on 9 February 2010 at the ratio of 7.9405 
existing shares for each GJS-W2.  

 

- The offering price of a GJS-W2 unit was Baht 0.03 per unit. 
 

- One GJS-W2 unit is exercisable for three new ordinary shares at the initial price of Baht 0.25 per 
share subject to further adjustments on the occurrence of adjustable events. Therefore, in order to 
exercise a GJS-W2, the holder is required to remit Baht 0.75 per unit to the Company.   

 

- The GJS-W2 has a seven-year maturity from the issuance date. 
 

- The Exercise Date is the last business day of June and December of each year, during the term of 
the GJS-W2, with the exception of the last exercise date. The first exercise date shall be  
30 December 2010 and the last exercise date will fall on 12 December 2017. In the event that the 
last exercise date should fall on an official Company holiday, such date shall be changed to the 
last business day prior to such last exercise date.  The notification period for the last exercise date 
shall not be less than 15 days prior to the last exercise date. 

 

- Adjustment of the exercise price of GJS-W2. The exercise price of GJS-W2 changed from Baht 
0.25 per share to Baht 0.207 per share and the exercise ratio changed from one GJS-W2 unit for 3 
new ordinary shares of the Company to one GJS-W2 unit for 3.63 new ordinary shares of the 
Company. 
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Third Warrants 
 
- The Company allotted 5,896 million “Third Warrants” (“GJS-W3”) to shareholders who 

purchased newly-issued ordinary shares at the ratio of 10 existing shares for each GJS-W3. The 
Company defines the list of shareholders who have the right to reserve newly-issued ordinary 
shares on 28 November 2012. On 14 February 2013, GJS-W3 was allocated to shareholders 3,674 
million units in total. 

 
 

- The offering price of a GJS-W3 unit was Baht 0 per unit. 
 

- One GJS-W3 unit is exercisable for four new ordinary shares at the initial price of Baht 0.15 per 
share subject to further adjustments on the occurrence of adjustable events. Therefore, in order to 
exercise a GJS-W3, the holder is required to remit Baht 0.60 per unit to the Company.   

 

- The GJS-W3 has a seven-year maturity from the issuance date. 
 

- The Exercise Date is the last business day of June and December of each year, during the term of 
the GJS-W3. The first exercise date shall be 28 June 2013 and the last exercise date will fall on 7 
February 2020. In the event that the last exercise date should fall on an official Company holiday, 
such date shall be changed to the last business day prior to such last exercise date.  The 
notification period for the last exercise date shall not be less than 15 days prior to the last exercise 
date. 

 
Fourth Warrants 
 
- The Company allotted 2,850 million “Fourth Warrants” (“GJS-W4”) to Private Placement  

(G Steel and/or subsidiaries of G Steel) at the ratio of 10 existing shares for each GJS-W4. On 27 
February 2013, GJS-W4 was allocated to Private Placement 2,754 million units in total. 

 

- The offering price of a GJS-W4 unit was Baht 0 per unit. 
 

- One GJS-W4 unit is exercisable for four new ordinary shares at the initial price of Baht 0.15 per 
share subject to further adjustments on the occurrence of adjustable events. Therefore, in order to 
exercise a GJS-W4, the holder is required to remit Baht 0.60 per unit to the Company. 

 

- The GJS-W4 has a seven-year maturity from the issuance date. 
 

- The Exercise Date is the last business day of June and December of each year, during the term of 
the GJS-W4. The first exercise date shall be 28 June 2013 and the last exercise date will fall on 11 
February 2020. In the event that the last exercise date should fall on an official Company holiday, 
such date shall be changed to the last business day prior to such last exercise date.  The 
notification period for the last exercise date shall not be less than 15 days prior to the last exercise 
date. 

 
Employee Stock Option Program Warrants (“ESOP Warrants”) 

 
- On 11 December 2008, the Company was authorised by the SEC to issue and offer 728 million 

ESOP warrants (the “ESOP Warrants”), equivalent to 1.83% of the total paid-up share capital of 
the Company (as of 20 October 2008). The ESOP Warrants are issued to specified holders and are 
non-transferable, except transfer by an intermediary person, or as otherwise specified by the 
Board of Directors or the Allocation Committee (an eligible intermediary person is the person 
who holds the said securities for distribution to all future directors and employees). Details are as 
follows: 

 

- The offering price of an ESOP Warrant is Baht 0 per unit. 
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-   One ESOP Warrant is exercisable for one new ordinary share (amendable subsequent to any 
adjustment of the rights under the warrants) at par value at the exercise date (as of 20 October 
2008, the par value was Baht 0.69 per share).  

 

-   The ESOP Warrants have a five-year maturity from the date of issuance and offering (i.e. the 
ESOP Warrants expire on 10 December 2013). 

 

- The exercise date is the last business day of December in each year throughout the term of the 
ESOP Warrants whereby the first exercise date shall be 30 December 2011 and the last exercise 
date will take place on 10 December 2013. If the exercise date takes place on an official Company 
holiday, such date shall be changed to the last business day prior to such last exercise date. ESOP 
Warrants holders will be informed of the last exercise date at least 15 days prior to such date. 

 

- The exercise period and ratio (the percentage of total distribution) that Directors and employees of 
the Company can exercise their rights under the ESOP Warrants are as follows: 

 
First      20% shall be exercisable on the first exercise date which falls on the last business day of 

December 2011 
  
Second   30% shall be exercisable on the second exercise date which falls on the last business day 

of December 2013 
  
Third  50% shall be exercisable on the last exercise date which falls on 10 December 2014. 

  
 If ESOP Warrant holders do not exercise or partly exercise their rights on each exercise date, such 

warrant holders can exercise their remaining warrants on the subsequent exercise date throughout 
the term of the ESOP Warrants. 

 

- Adjustment of the exercise price of ESOP warrants. The exercise price of ESOP warrants changed 
from Baht 0.69 per share to Baht 0.571 per share and the exercise ratio changed from one ESOP 
warrant unit for one new ordinary share of the Company to one ESOP warrant unit for 1.21 new 
ordinary shares of the Company. 

 

- On 10 December 2013, 728 million units of ESOP Warrants remained not exercised and this date 
is on the expiration date of the term of ESOP warrants. 

 
The movements of warrants for the year ended 31 December 2014 was as follows: 
 

 Offering price  
 of warrant  

 per unit Unit Amount 
  (thousand units) (in thousand Baht) 

 (in Baht) 
Warrants    
As at 1 January     
-Second Warrants 0.03 4,933  148 
- Third Warrants 0.00 3,674  -
- Fourth Warrants 0.00 2,754  - 
Issue of new warrants during the period  - -

 Expiration during the period   - - 
As at 31 December    
- Second Warrants  4,933 148 
- Third Warrants  3,674 - 
- Fourth Warrants  2,754 - 
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27 Reserves 
 

Appropriations of profit and/or retained earnings 
 
Legal reserve 
 
Section 116 of the Public Companies Act B.E. 2535 requires that a public company shall allocate not 
less than 5% of its annual net profit, less any accumulated losses brought forward, to a reserve 
account (“legal reserve”), until this account reaches an amount not less than 10% of the registered 
authorised capital. The legal reserve is not available for dividend distribution. 
 
Other components of equity 
 
Termination of warrants 
 
Upon the cancellation of the 3,234 million units of First Warrants, their carrying value at Baht 0.05 
each was transferred from the warrants component of equity to other components of equity for an 
amount of Baht 162 million. 
 
 

28 Operating Segments 
 
Segment information is presented in respect of the Company’s geographical segments based on the 
Company’s management and internal reporting structure. 
 
Business segments 
 
Management considers that the Company operates in a single line of business, namely manufacturing 
of flat-rolled steel products, and has, therefore, only one major business segment. 
 
Geographic segments  
 
In presenting information on the basis of geographic segments, segment revenue is based on the 
geographic location of customers.  
 
Revenue and gross profit (loss) based on geographic segment, for the years ended 31 December 2014 
and 2013 were as follows: 
 

  Consolidated and  
Separate financial statements 

  2014 2013 
  (in million Baht) 
Segment revenue    
Domestic  14,457 9,777 
Export  55 - 
Total  14,512 9,777 
    
Segment result - gross margin (loss)    
Domestic  498 (596) 
Export  (8) - 
Total  490 (596) 
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Information about major customers 
 
For the year ended 31 December 2014 and 2013, the Company had revenues from the domestic sale 
to 3 customers and 3 customers respectively for the total amount of Baht 7,164 million and Baht 
3,563 million respectively. 

 
 
29 Selling expenses 
 

  Consolidated and 
 Separate financial statements 

  2014 2013 
  (in million Baht) 
Packing expenses  4 3 
Domestic shipping expenses  148 105 
Export shipping expenses  1 - 
Total  153 108 

 
 
30 Administrative expenses 
 

  Consolidated and 
 Separate financial statements 

 Note 2014 2013 
  (in million Baht) 
Idle costs - depreciation and amortisation expenses 32 175 376 
Idle costs - employee benefit expenses 32 32 76 
Idle costs - others  15 43 
Penalty charges  94 170 
Depreciation and amortisation expenses  32 42 42 
Employee benefit expenses 32 215 231 
Demurrage charges  2 6 
Professional and consulting fees  55 122 
Loss on impairment of advance to suppliers 10 - 69 
Others  102 190 
Total  732 1,325 
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31 Employee benefit expenses  
 

  Consolidated and 
 Separate financial statements 

  2014 2013 
  (in million Baht) 
Management    
Wages and salaries  46 46 
Welfare  4 5 
Contribution to provident fund  1 1 
  51 52 
    
Other employees    
Wages and salaries  279 248 
Welfare  95 117 
Contribution to provident fund  16 15 
  390 380 
    
Total  441 432 
 
 

Defined benefit plans 
 
Details of the defined benefit plans are given in Note 23. 
 
Defined contribution plans 
 
The defined contribution plan comprises a provident fund established by the Company for its 
employees. Membership in the fund is on a voluntary basis. Contributions are made monthly by the 
employees at rates ranging from 2% to 10% of their basic salaries and by the Company at rates 
ranging from 3% to 10% of the employees’ basic salaries. The provident fund is registered with the 
Ministry of Finance as a juristic entity and is managed by a licensed Fund Manager.  
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32 Expenses by nature 
 

The statements of income include an analysis of expenses by function.  Expenses by nature disclosed 
in accordance with the requirements of various TFRS were as follows: 
 
  Consolidated and  

Separate financial statements 
 Note 2014 2013 
  (in million Baht) 
Included in cost of sales of goods:     
Changes in inventories of finished goods      

decrease  (increase) 9 (66)  (451) 
Raw materials and consumables used  11,044  8,498 
Depreciation and amortisation expenses   837  574 
Employee benefit expenses 31 194  125 
     
Included in administrative expenses:     
Depreciation and amortisation expenses     
  (including in idle cost) 30 175 376 
Depreciation and amortisation expenses  30 42  42 
Employee benefit expenses     
  (including in idle cost) 30, 31 32 76 
Employee benefit expenses 30, 31 215  231 
Operating lease expense  7  6 

 
 
33 Finance costs 
 

  Consolidated and 
 Separate financial statements 

 Note 2014 2013 
    (in million Baht) 
Finance costs    
   - Related party 5 44 12 
   - Other parties  130 200 
   - Financial institution  1  1 
Total  175 213 

 
 

34 Income tax expense 
 

The Group and the Company did not record income tax expense in the statement of comprehensive 
income because the Company incurred losses in the current year and has significant losses brought 
forward from prior years. Deferred tax assets have not been recognised in respect of these losses as 
disclosed in Note 16. 
 
Income tax reduction 
 
Royal Decree No. 530 B.E. 2554 dated 21 December 2011 grants a reduction in the corporate income 
tax rate for the three accounting periods 2012, 2013 and 2014; from 30% to 23% for the accounting 
period 2012 which begins on or after 1 January 2012 and to 20% for the following two accounting 
periods (2013 and 2014) which begin on or after 1 January 2013 and 2014, respectively. 
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It is understood that the Government will proceed to amend the law in order to maintain the corporate 
income tax rate at not higher than 20% for the accounting period 2015 which begins on or after 1 
January 2015 and onwards in order to give full effect to the Cabinet resolution dated 11 October 2011 
to increase Thailand’s tax competitiveness. 
 
 

35 Promotional privileges 
 
The Board of Investment has approved the granting of promotional privileges to the Company by 
issuing certificates for the manufacturing of Hot Rolled Coils (BOI privilege for “CSP” project), 
Direct Reduced Iron (BOI privilege for “DRI” project) and Cold Rolled/Coated products Pickle and 
Oiled Products and Re-Coil Temper Mill Products (BOI privilege for “PGL” Project).   
 
The privileges granted include: 
 
(a) exemption from payment of import duty on machinery approved by the Board;  
 
(b) exemption from payment of income tax for certain operations for a period of eight years from 

the date on which the income is first derived from such operations; 
 
(c)  a 100% reduction in the normal income tax rate on the net profit derived from certain operations 

for a period of five years, commencing from the expiry date in (b) above; and 
 
(d) a deduction for a period of ten years of an amount equal to 5% of the increase in income of 

certain promoted operations over the income from those operations for the previous year. 
 

As a promoted company, the Company must comply with certain terms and conditions specified in 
the promotional certificate. 
 
On 29 July 2014 the Board of Investment (“BOI”) had ordered the revocation of privilege in the 
production of Direct Reduced Iron. However there is no burden import duty on machinery and raw 
materials. 
 
 

Summary of revenue from promoted and non-promoted businesses: 
 
 Consolidated and Separate financial statements 
 2014  2013 
   Non-      Non-   

 Promoted  Promoted    Promoted  Promoted   
 businesses  businesses  Total  businesses  businesses  Total 
 (in million Baht) 

Export Sale 55 - 55 - - - 
Domestic Sale 14,457  -  14,457  9,703  74  9,777 
Total revenue 14,512  -  14,512  9,703  74  9,777 
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36 Earnings (Loss) per share 
 
Basic earnings (loss) per share 
 
The calculations of basic earnings (loss) per share for the years ended 31 December 2014 and 2013
were based on the profit (loss) for the years attributable to equity holders of the Company and the 
weighted average number of ordinary shares outstanding during the years as follows: 
 

 Consolidated and  
Separate financial statements 

 2014 2013 
 (in million Baht / million shares) 

Profit (Loss) for the year attributable to    
    ordinary shareholders of the Company (418) (1,599) 
   
Number of ordinary shares outstanding at 1 January 97,916 39,903 
Effect of shares issued on 13 February 2013 - 56,713 
Effect of shares issued on 22 March 2013 - 1,300 
Weighted average number of ordinary shares outstanding 97,916 97,916 
   
Earnings (loss) per share (basic) (in Baht)                (0.004)                  (0.02) 

 
  

Diluted profit (loss) per share for the years ended 31 December 2014 and 2013 is not presented because 
the exercise price of the Company’s warrants was higher than the market price of the Company’s 
ordinary shares and these potential shares would decrease the earnings (loss) per share. 

 
 

37 Financial instruments 
 
As at 31 December 2014 and 2013, the Company had not entered into any derivative contracts to 
hedge its exposure to foreign currency exchange risk.  
 
Financial risk management policies 
 
The Company is exposed to normal business risks from changes in market interest rates and currency 
exchange rates and from non-performance of contractual obligations by counterparties. The Company 
does not hold or issue derivative financial instruments for speculative or trading purposes. 
 
Capital management 
 
The Board’s intention is to return to a strong capital base so as to maintain investor, creditor and 
market confidence and to sustain future development of the business. The Board is presently seeking 
additional capital investment in order to secure the ongoing viability of the Company. 
 
Interest rate risk 
 
Interest rate risk is the uncertainty in value of financial assets and liabilities or net interest income as a 
result of the fluctuation of the market interest rate. Most of the interest rates of financial assets and 
liabilities of the Company are floating rates, which are based on market rates. 
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The effective interest rates of financial assets and financial liabilities as at 31 December 2014 and 
2013 and the periods to maturity or re-pricing were as follows: 
 

  Consolidated and Separate financial statements 

 

 
Effective  

Interest rate 

 
Within 1 

year 

After 1 year 
but within 5 

years 

 
After 5 
years 

 
 

Total 
 (% per annum)  (in million Baht) 
2014      
Financial assets :      
Cash and cash equivalents         
Restricted deposits at 0.10 - 0.312 209  -  -  209 
   Financial institutions 1.125 -  1  -  1 
  209  1  -  210 
         
Financial liabilities :         
Trade accounts payable          
   (with interest - bearing) 1.83 - 6.50 722  -  -  722 
Other payable and accrued         
   expenses (with interest         
      - bearing) 7.50  1,166  -  -  1,166 
Debentures 3.00 641  -  -  641 
  2,529  -  -  2,529 
 
2013      
Financial assets :      
Cash and cash equivalents 0.15 - 0.75 202  -  -  202 
Restricted deposits at         
   Financial institutions 2.50 - 3.00 -  1  -  1 
  202  1  -  203 
         
Financial liabilities :         
Short-term loan from           
   other parties 5.87  62  -  -  62 
Trade accounts payable          
   (with interest - bearing) 1.68 - 6.80 531  -  -  531 
Other payable and accrued         
   expenses (with interest         
      - bearing) 7.50 - 15.00 807  -  -  807 
Debentures 3.00 -  916  -  916 
  1,400  916  -  2,316 
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Foreign currency rick  
 
The Company in exposed to foreign currency risk relating to purchases and sales which are 
denominated in foreign currencies. 
 
As at 31 December 2014 and 2013, the Company was exposed to foreign currency risk in respect of 
financial assets and liabilities denominated in the following currencies: 
 

   Consolidated and  
Separate financial statements 

 Note  2014 2013 
   (in million Baht) 
United States Dollars     
Cash and cash equivalents 7  6 2 
Trade accounts receivable 8  - 15 
Short-term loans from other parties 18  - (62) 
Trade accounts payable 19  (1,718) (1,675) 
Other payables and accrued expenses 20  (630) (626) 
Accrued interest expenses   (908) (329) 
Provision 24  - (445) 
Other current liabilities 21  (27) (27) 
Liabilities under rehabilitation plan 22  (92) (100) 
Gross exposure in statement of financial position                   (3,369) (3,247) 
   
Estimated forecast purchases                        (1,189) (1,046) 
Gross exposure                                      (4,558) (4,293) 

 
Euro    
Trade accounts payable 19  (2) (27) 
Other current liabilities 21  (2) (2) 
Liabilities under rehabilitation plan 22  (9) (10) 
Gross exposure in statement of financial position  (13) (39) 
   
Estimated forecast purchases  (298) (340) 
Gross exposure  (311) (379) 
 
Singapore Dollars    
Other payables and accrued expenses 20  (1) - 
Liabilities under rehabilitation plan 22  (4) (4) 
Gross exposure in statement of financial position  (5) (4) 
Gross exposure  (5) (4) 
 

 

Credit risk 
 
Credit risk is the potential financial loss resulting from the failure of a customer or counterparty to 
settle its financial and contractual obligations to the Company as and when they fall due. 
 
At the reporting date there were no significant concentrations of credit risk because the Company has 
seized to give credit terms to customers (Refer to Note 8). The maximum exposure to credit risk is 
represented by the carrying amount of each financial asset in the statement of financial position. 
 


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Liquidity risk 
 
Liquidity risk arises from the difficulty in mobilizing funds for timely and adequately meeting 
commitments under financial obligations. Liquidity risk may arise from failure to sell financial assets 
at a price close to the fair value.  
 
The Company has liquidity risk as the Company needs to generate sufficient operating cash flows to 
meet both its working capital requirements and its operating obligations (see Note 1.3). 
 
Determination of fair values 
 
A number of the Company’s accounting policies and disclosures require the determination of fair 
value, for both financial and non-financial assets and liabilities. The fair value is the amount for 
which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an 
arm’s-length transaction. Fair values have been determined for measurement and/or disclosure 
purposes based on the following methods. When applicable, further information about the 
assumptions made in determining fair values is disclosed in the notes specific to that asset or liability. 
 
The fair value of trade and other short-term receivables is taken to approximate the carrying value. 
 

 

Maturities of financial assets and liabilities 
 
Details of the maturities of financial assets and liabilities have been provided in the relevant notes to 
the financial statements. 

 


38 Commitments with non-related parties 
 
38.1 Commitments 
 

 Consolidated and  
Separate financial statements 

 2014  2013 
 (in million Baht) 
Lease and service agreement commitments    
Within one year 5  5 
After one year but within five years 3  6 
Total 8  11 
    
Other commitments    
Bank guarantees 1  1 

 
 

38.2 Long-term agreements 
 

- The Company entered into agreement to purchase natural gas. This agreement is effective on 
1 July 2006 and is terminated after the Company has purchased natural gas for ten years since 
supplier has already transferred and the Company has already received natural gas. Natural 
gas rate depend on monthly charges based on consumption. 

 
 
 
 

 

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- On 1 November 2004, the Company entered into a twenty-year take-or-pay agreement to 
purchase oxygen, argon and nitrogen. Minimum payments under the agreement amount to 
approximately Baht 6 million per month. 

 
 Consolidated and 

 Separate financial statements 
 2014  2013 
 (in million Baht) 
Long-term agreement commitments  
Within one year 71  71 
After one year but within five years 282  282 
After five years 342  412 
Total 695  765 

 
 

38.3 Raw material purchase orders 
 

As at 31 December 2014, the Company had outstanding purchase orders for raw materials that 
have not been delivered to the Company totalling Baht 1,522 million (31 December 2013: Baht 
1,637 million). As at  31 December 2014 and 2013, The Company has estimated the provision 
for loss in respect of outstanding purchase orders for raw materials that have not been 
delivered based on comparison with the economic benefits expected to be received in the form 
of estimated sales prices and the conversion costs of finished products there was no loss to be 
recognized in the such period. 
 
As at 31 December 2014, the Company had agreements to purchase raw materials with various 
suppliers under consignment agreements, under which the ownership of unreleased raw 
material belongs to the suppliers. The Company has to pay interest ranging from 1.83% to 
6.50% per annum on the unreleased raw materials in addition to the payables balance (2013: 
1.68% to 6.80% per annum). 

  
 

38.4 Customer advances 
 

As of 31 December 2014, the Company had received advances from customers totaling Baht 
307 million (2013: Baht 325 million) and had the obligation to deliver goods to the customers 
in the future.  
 
 

38.5 Financial advisory agreements 


The Company has entered into various financial advisory agreements with third parties for 
advice on sourcing additional credit facilities, refinancing existing debt from financial 
institutions and negotiating improved terms of payment with trade creditors. The fees are 
payable based on a fixed fee per month plus a success fee which becomes payable upon 
completion of the transaction.  
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39 Litigation  
 
39.1 Suppliers complaint pending litigation 
 

Eleven suppliers filed a complaint against the Company for breach of several agreements 
related to sales and purchases and rehabilitation plan in the amount of Baht 65.53 million 
together with interest at the rate of 7.5% per annum on the principal amount of Baht 48.92 
million and with interest at the rate of 15% per annum on the principal amount of Baht 0.40 
million, from the date of filing the complaint until the date of full repayment. At present all 
case are on the Court process.

 

Five suppliers filed a complaint against the Company for breach of several agreements related 
to sales and purchases in the amount of Baht 32.89 million together with interest at the rate of 
7.5% per annum on the principal amount of Baht 29.62 million from the date of filing the 
complaint until the date of full repayment. At present, creditor and the Company have a 
compromise agreement in Court. 

 


39.2 The Second Section of Labour Court 
 

A former employee filed a complaintto the Second Section of the Labour Court against the 
Company for the lay-off and demands the Company to pay him together with interest at the rate 
7.5% per annum from the date of filing.  Presently, this case is pending in the Supreme Court. 

 
 
40 Contingent liabilities  

 
On 8 June 2011 the Company received a letter from the Board of investment (“BOI”) in which it is 
alleged that the Company failed to export sufficient quantities of its products in order to offset the 
imported raw materials on which duties were not assessed by the Customs Department under BOI 
privilege.  In its 8 June 2011 letter, the BOI stated that the Company should pay the duties which 
were not assessed on the raw materials as of the 1998 import date and that the BOI is submitting the 
matter to the Customs Department for its consideration. (The BOI claim stems from a period prior to 
the effective date of the Company’s rehabilitation plan subsequently approved by the Central 
Bankruptcy Court.)  
 
The Company estimates that the total maximum exposure for such potential claims, should they arise 
from the Customs Department, is approximately Baht 216 million. To the extent that the Customs 
Department can demonstrate that such claim was submitted during the rehabilitation process in 1998, 
the Company will be liable to pay such duty. The Company has not provided for such potential claim 
as it has not received a claim assessment letter from the Customs Department and it believes such 
claim was not submitted during the 1998 rehabilitation process. 
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41 Events after the reporting period 
  

41.1 Entering into Facilities Agreement provided by a local bank with G Steel 
  
 On 9 February 2015, a local bank has provided the Facilities Agreement to the 

Company and G Steel for the amount of Baht 602 million as following details: 
 

 1. Letter of Credit (L/C) in the amount of Baht 350 million which is the combined 
facility  between the Company and G Steel 

 

 2. Bank guarantee (BG) in the amount of Baht 252 million.  
 
 The Company and G Steel will provide securities under the aforementioned facilities as 

below: 
 

 -  G Steel will increase the mortgaged amount of the existing mortgaged machine from                                               
formerly Baht 475.6 million to the new mortgage of Baht 510 million. 

  
 -  The Company will mortgage the machinery in 2 items; the Recoil Temper Mill (RTM) and 

the Acid Regeneration Plant (ARP), for the mortgaged amount of Baht 480 million, together 
with cash Baht 70 million for additional collateral to be provided. 

 
 The Company expects to be able to utilize the Facilities from the Bank in March 2015. 
 

41.2  During 1 January 2015 to the reporting date, the Company paid to redeem the under debentures 
to GS Securities in the amount of Baht 32 million. 


