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Ratchaburi Electricity Generating Holding

Public Company Limited



Our commitment to growing our business sustainably
under the corporate governance principles and with 
social responsibility throughout the past 10 years of
our journey

During a decade of being Thailand's leading power producer, Ratchaburi Electricity Generating Holding Public Company

Limited has been committed in electricity generation to strengthen the country's power system reliability. In Thailand, the 

Company has 8 commercially operated power plants and under development and construction power plant projects with

total generating capacity of 4,535 megawatts. It has 4 projects in Lao PDR with total generating capacity of 1,112.45 

megawatts. The renewable energy projects have been initiated and operated with an ultimate goal to help reduce the 

impact from global warming. The Company has been strongly and sincerely committed to corporate governance principles 

and high responsibility towards communities and society as it is believed that all these efforts are a path to its goal as 

"A leading independent power producer in the region trusted by the public".



Established Ratchaburi Electricity Generating Holding 

Public Company Limited

Established Ratchaburi Electricity Generating Company

Limited

Established Ratchaburi Energy

Company Limited to invest in 

electricity generation from 

alternative energy

Shareholder Agreement 

signed to acquire 37.5% 

in Tri Energy Company Limited

Invest in an electricity

generating power plant

 project using flare gases,

a byproduct from oil refining

at Pratu-Tao A oil field which

has 1.75 megawatts capacity

Established RH International (Mauritius) Corporation Limited

Established RH International (Singapore) Corporation Pte. Limited

Nam Ngum 3 Power Company Limited was established in Lao PDR to operate

the Nam Ngum 3 Hydroelectric Power Plant Project

Acquire 9.345% through IPO in Electricite Du Laos - Generation Public Company,

which operates an electricity generating business in Lao PDR

Jointly invest 40% stakes in 130-megawatt SPP Cogeneration project with 

Nava Nakorn Electricity Generating Company Limited

Jointly invest 40% stakes with Ratchaburi World Cogeneration Company 

Limited in SPP Cogeneration project with 2 x 110 megawatt capacity 

A Shareholders Agreement signed to develop

Nam Ngum 3 and Xe-Pian Xe-Namnoy

Hydroelectric power plants in Lao PDR

Ratchaburi Combined Cycle Power

Plant 1, 2 and 3 were transferred

to Ratchaburi Electricity Generating

Company Limited from EGAT

Increase stake in Tri Energy Company Limited to 50%

Invest 49.99% in Chubu Ratchaburi Electric Services Company Limited

Invest 25% in SouthEast Asia Energy Limited

Invest 25% in Ratchaburi

Power Company Limited

SouthEast Asia Energy

Limited signed a long-term

 Power Purchase Agreement

 with EGAT

Established RATCH- Lao Services Company Limited to operate and maintain 

hydroelectric power plants in Lao PDR

Ratchaburi Energy Company Limited acquires 51% stakes in Sustainable Energy Corporation

Company Limited to invest, develop and operate wind farm project in Khao Kor Wind Power 

Company Limited

Established Hongsa Power Company Limited and Phu Fai Mining Company Limited in

Lao PDR to operate electricity generating and coal mining business for the Hongsa Thermal

Power Plant Project with 1,878 megawatts capacity

Established RH International Corporation Limited

Increase investment in electricity generation from byproducts from oil refinery at PTO-A

Expansion Power Project with 0.9 megawatts capacity

Invest 10% in EGAT Diamond Service Company Limited to provide power plants' gas 

turbine maintenance service
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Entering the Second Decade
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1. Thailand’s leading independent power producer

A  d e c a d e  o f  s o l i d  g r o w t h

With our commitment to creating constant growth, the Company has expanded its generating capacity from

1,470 megawatts in 2000 to 5,647.45 megawatts today. Our growth has been continuously extended overseas,

including Lao PDR and other countries within the region.



For a decade, Ratchaburi Electricity Generating Holding Public Company Limited has enjoyed strong profitability.

Its cash flow is very healthy thanks to constant contribution from its subsidiaries and long-term power purchase

agreements signed with EGAT, its major power purchaser. The strong financial status has earned the Company

impressive rating from leading domestic and international rating firms.

2. Healthy cash f low, healthy f inance

A  d e c a d e  o f  s o l i d  g r o w t h



Contributing good return to shareholders is among the Company's top prioritised targets. Since its inception, 
the Company has regularly paid dividend to the shareholders at 6 per cent on average.

3. Regular dividend payment

A  d e c a d e  o f  s o l i d  g r o w t h



Step by step, the Company has gradually and constantly increased its generating capacity through the past 
10 years. Today, its installed capacity, according to the shareholding proportion, is 4,535 megawatts from 
domestic power plants plus 1,112.45 megawatts from the investment in Lao PDR.

4. Sustainable growth

A  d e c a d e  o f  s o l i d  g r o w t h



As one of the largest independent power producers, the Company’s total installed capacity accounts for 
14 per cent of Thailand’s total capacity. This significantly contributes to the country’s electricity supply security 
and can best address the increasing demand for electricity in the country.

5. Strengthen the country’s electricity security

A  d e c a d e  o f  s o l i d  g r o w t h



The corporate governance principles have formed strong foundation for the Company's growth. Ethics, moral,
integrity, transparency and responsibility towards all stakeholders are the guidelines that shape the Company’s
management and operations while fueling Thailand's economic growth.

6. Corporate governance at the heart

A  d e c a d e  o f  s o l i d  g r o w t h



People are our most valuable assets. Five corporate values - Respect, Accountability, Teamwork, Creativity and 
Honesty - have been instilled among all employees. We also focus on helping our people to constantly improve
their skills and competency, which results in a pool of professionals dedicated to driving the Company towards 
success.

7. Dedicated professionals

A  d e c a d e  o f  s o l i d  g r o w t h



Seeking and developing renewable energy for electricity generation is one of our commitments. Wind, solar power 
and biomass are among potential alternative energy sources that not only reduce fossil fuel import and consumption,
but also ensure greater variety of fuel sources for electricity generating, which significantly enhances the country’s 
electricity security.

8. In Green Energy we trust

A  d e c a d e  o f  s o l i d  g r o w t h



CO2OO
CO2OO

CO2OO

9. Environmental care, less emission
Environment is at the center of our business. Environment quality management has been 
continuously improved at all our plants. Innovative technologies have been deployed to 
reduce CO  emission to the level well below legal requirement, thus reducing global 
warming which seriously affects climate change.
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A  d e c a d e  o f  s o l i d  g r o w t h



A  d e c a d e  o f  s o l i d  g r o w t h

10. Better community, better life
“Being a good neighbor” forms the core of our social responsibility practice. We have been seriously helping 
communities improving their quality of life. In parallel to quality living, forest conservation is promoted by 
encouraging community participation to effectively maintain forests as the sustainable sources of foods and 
water for the public at large.
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As of 31 December 2010, the Company’s total generating capacity according to its shareholding is 4,347.65 megawatts (MW),

including those contributed by its subsidiaries and joint ventures’ power plants as follow:

Subsidiaries
1. Ratchaburi Electricity Generating Company Limited: 3,645 MW

2. Ratchaburi Energy Company Limited PTO-A and its expansion project: 1.75 MW and 0.90 MW respectively

1. Tri Energy Company Limited: 350 MW

2. Ratchaburi Power Company Limited: 350 MW

Thanks to the strong performance of the four power plants, the Company’s consolidated income for 2010 is as high as Baht

44,248.76 million and its net profit is Baht 5,220.41 million. Total assets as of 31 December 2010 is Baht 69,446.40 million.

Ratchaburi Energy Company
Limited 2.65 MW
Ratchaburi Power Company
Limited 350 MW
Tri Energy Company
Limited 350 MW
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Consolidated Income
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11.80 17.90 14.82 12.65 11.78
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Financial  Ratios
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Performance Summary
2 0 1 0
1. Growth and Investment Expansion

 1.1 Investment in Core Business
 Domestic Electricity Development Projects

 Joint Investment and Development of a Small Power Plant

 The Company and its business partners have participated in the bidding for small power plant (SPP) firm contract according to 

the invitation announced by Electricity Generating Authority of Thailand (EGAT) in September 2010. Out of the four projects applied, 

the Company’s proposals for three projects passed the selection process. The three projects are as follows:

 PTO - A Power Plant and Expansion Project 

 Following the success of the 1.75-megawatt flare 

gas fired  PTO - A Power Plant in Sukhothai Province, 

the Company, through Ratchaburi Energy Company Limited, 

has invested in the Expansion Project. The 0.9 megawatt 

power plant, located adjacent to the existing plant uses natural

gas from the Pratu - Thao A field. The project, which has already

 Sao Thien Power Plant Project 

 Through Ratchaburi Energy Company Limited, the 

Company invested in the Sao Thien-A Project, which produces

electricity from oil refinery byproducts at Sao Thien-A field, 

Sukhothai Province, to supply to the Provincial Electricity 

Authority. The project has a combined production capacity of 

3.6 megawatts. A public hearing was organized and approval 

was granted by Communities and District Administration 

Office. The Company received written confirmation from the 

Provincial Electricity Authority on 20 August 2010. The project 

also applied for promotional privilege from the Board of 

Investment and permissions from related government offices.

It is expected that the construction will be commenced 

in March 2011. 

 Overseas Projects

 The Company and its partners have further developed

 four power plant projects with combined production capacity of 

3,323 megawatts, 1,112.45 megawatts of which is contributed

 by the Company, in Lao PDR. The development of these projects

has progressed well. Significant progress in the past year 

included negotiation on core agreements, including Power 

Purchase Agreement, Shareholder Agreement and 

Concession Agreement as well as financial support to fund

these projects.

 (1) Nava Nakorn Electricity Generating Company Limited’s

SPP Cogeneration project located in Nava Nakorn Industrial 

Promotion Zone in Pathum Thani Province. The Company 

proposed for two projects and one was selected. The 130-

megawatt project is a joint venture between Nava Nakorn 

Public Company Limited and the Company. the Company 

has 40 per cent stake in the joint venture.

 (2) Ratchaburi World Cogeneration Company Limited 

SPP Cogeneration project in Ratchaburi Industrial Estate: The 

Company’s proposals for both projects were selected. Each of the 

projects has a capacity to produce 110 megawatts of electricity.

The Company invests in this joint venture with Thai World 

Power Company Limited. The Company holds 40 per cent 

stake in this joint venture. 

  EGAT will purchase 90 megawatts of electricity from 

each of the three projects under the SPP firm power purchase 

agreements. This provides the Company with constant revenue. 

Excess electricity generated from these projects and steam 

will be sold to industrial plants located in these industrial estates. 

As a result, the Company will earn more revenue from this 

activity. It is expected that the three projects will be completed 

and start commercial operations in 2015.

started commercial operations on 2 December 2010,

will increase electricity security for nearby communities.

The combined power production capacity of 2.6 megawatts

will help reduce bunker fuel import for electricity generation

by 4.5 million litres per year.
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 Nam Ngum 2 Hydroelectric Power Plant

 In 2010, the construction of the 615-megawatt Nam 
Ngum 2 Hydroelectric Power Plant in Lao PDR was completed 
and successfully performed test run to distribute electricity to 
EGAT’s system. The project has been ready for producing and 
selling electricity according to the conditions set in the power 
purchase agreement even before the initial operation date 
scheduled since 4 January 2011. The Company will have 
generating capacity, according to its 25 per cent investment 
stake, of 153.75 megawatts. 

 Hongsa Thermal Power Plant

 The 1,878-megawatt power plant produces electricity 
from lignite. Located in Hongsa, Xayaboury Province, Lao PDR, 
the project is a joint venture between the Company and 
Banpu Power Company Limited, each holding 40 per cent 
stake in this joint venture, and Lao Holding State Enterprise 
holding 20 per cent stake. The joint venture operates two 
companies, including Hongsa Power Company Limited, which 
handles electricity generating concession, and Phu Fai Mining 
Company Limited that handles 25-year mining concession to 
supply coals for the power plant. The project was awarded as 
the concession agreement, power purchase agreement, EPC 
contract, Owner Engineer Services Construction Management
Agreement and plant operation and maintenance agreement. 
Loan agreement was signed on 5 August 2010 and the first 
installment was reimbursed on 29 October 2009. The project 
is expected to start operations in 2015. 

 Nam Ngum 3 Hydroelectric Power Plant

 The 440-megawat project is located in Xaysomboun 
Province, Lao PDR. The joint developers are Ratchaburi 
Electricity Generating Holding Public Company Limited holding 
25 per cent, GMS Lao Company Limited holding 27 per cent, 
Marubeni Corporation holding 25 per cent and Lao Holding 
State Enterprise holding 23 per cent. In 2010, the negotiation 
with EGAT was successful and the Tariff MOU was signed 
with EGAT on 11 March 2010. As a result, the Nam Ngum 3
Power Company Limited was established to operate the 
project on 28 October 2010. The plant will begin its operations
in 2017.

 To further expand its opportunity in electricity generating 
business and confirm its commitment to long-term investment 
in Lao PDR which has high potential for energy business, 
the Company, through its subsidiaries namely RATCH-Lao 
Services Company Limited and RH International (Singapore) 
Corporation Pte. Limited has subscribed offered shares of 
Electricite Du Laos-Generation Public Company (“EDL Gen”) 
at the amount of 81.112 million shares or 9.345 per cent under
the latter’s initial public offering. Electricite Du Laos 
(EDL), a state enterprise under Lao PDR’s Energy and Mining 
Ministry is the major shareholder in EDL Gen. At present EDL 
Gen has total assets which are power plants with 387 megawatts 
capacity. More than ten projects which are now under 
construction and development will be transferred to EDL Gen in 
the future. EDL Gen’s stock is the first to be traded on Lao’s 
stock market which was opened for the first time on 11 
January 2011. 
 In addition to investment in Lao PDR, the Company 
has always sought the opportunity to expand its investment in 
electricity generating business in overseas markets, including
Indonesia, Vietnam, the Philippines and Australia, due to 
their constant economic growth and rising demand for 
electricity.The governments of these countries also have 
strong policy to support foreign investment. In making 
investment in these countries, the Company invests in existing
local businesses, which enables the Company to immediately
acknowledge income from operations and effectively control 
risks at the acceptable level. 

 Xe-Pian Xe-Namnoy Hydroelectric Power Plant

 The 390-megawatt project is located in Attapue and 
Jampasak Provinces in Lao PDR. The joint developers for 
this project are Ratchaburi Electricity Generating Holding 
Public Company Limited (holding 25 per cent), Korea-based 
SK Engineering & Construction Company Limited (holding 26 
per cent), Korea Western Power Company Limited (25 per cent), 
and the government of Lao PDR (24 per cent). On 16 August 
2010, the project reached an agreement and signed the Tariff 
MOU with EGAT and is expected to begin commercial operations 
in 2018.
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 1.2 Investment in Renewable Energy

 In 2010, the Company seriously looked for investment 
opportunities in the area of renewable energy, especially solar 
and wind power and biomass with a goal to increase its total 
renewable energy generating capacity to 100 megawat
by 2016. This will help reduce the country’s dependence
on fossil fuel for electricity generation while strengthening
electricity security. More importantly, this will reduce carbon
dioxide emission by 95,600 tonnes per annum. At present,

the projects under development are as follows:

 Khao Kor Wind Farm Project, Petchaboon Province

 Investment in Sustainable Energy Corporation 

Company Limited

 The Company through Ratchaburi Energy Company 
Limited has invested 51 per cent in Sustainable Energy 
Corporation Company Limited’s Khao Kor Wind Farm Project. The 
60-megawatt plant project is located in Khao Kor District, 
Petchaboon Province. The project is now under the process of loan 
securing and basic infrastructure construction. It is expected
to start commercial operations in 2012. The project is granted 
Baht 3.50 adder per unit for 10 years from the Energy Regulation 
Commission. The project generates electricity from its wind
farm with 26 wind turbines, each with 2.3 megawatts capacity.
The investment in this project supports the government’s
alternative and green energy policy and goal. The Company
will acknowledge the generating capacity of 30.6 megawatts 
according to its investment stake. Through this project, 
carbon dioxide emission will be cut by 63,500 tonnes per 
year while fossil fuel (bunker oil) will be reduced by 32 million 
litres per year, or approximately Baht 560 million per year. 
This equals one billion cubic feet of natural gas per year, or 
approximately Baht 240 million.

 Solar Power Electricity Project

 Investment in Solarta Company Limited

 Ratchaburi Energy Company Limited jointly invested with 
Yanhee Solar Power Company Limited in the Solar Power Project 
of Solarta Company Limited. The Company holds 49 per cent 
stake in this project which comprises eight sub projects with total 
34.25 megawatts generating capacity. Located in Phra Nakhon 
Si Ayutthaya, Supanburi and Nakhon Pathom Provinces, the 
projects have secured Non-Firm power purchase agreement 
for very small power producer using renewable energy with 
Provincial Electricity Authority (PEA). It also receives Baht 8 
adder per kilowatt hour for 10 years from the Energy Regulatory 
Commission. The project is scheduled for commercial operations 
in 2011-2012. The project has a strong commitment to become 
a learning source for young people and those interested in solar 
power generation, a pollution and greenhouse gas-free power 
production activity. The project will help reduce the import of 
bunker oil by 452,142 litres per year and cut carbon dioxide 
emission down by 2,500 tonnes per year.

 To support its overseas investment expansion, the Company established RH International Corporation Limited in October 2009 to 
handle all overseas investment in electricity generating businesses and to support its growth in overseas projects. In 2010, 
RH International Corporation Limited registered two subsidiaries, namely RH International (Mauritius) Corporation Limited on 
5 August 2010 and RH International (Singapore) Corporation Pte. Limited on 6 September 2010. Both companies act as the 
investment arm for the Company’s overseas investment projects.
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 Other Renewable Energy Power Plant Projects

 Local renewable energy production industry’s potential has been increased with greater expansion opportunity after the 

government made a clear policy in developing renewable energy to replace the country’s major source of energy, namely

fossil fuel, for electricity generation. The government’s policy to promote private sector’s investment in renewable energy 

comes in the form of financial subsidy or feed-in tariff which varies according to the type of energy. The Company therefore

emphasizes in developing highly-potential renewable energy power production projects, such as biomass power plant 

which uses agricultural waste as the main source of energy. Two types of investment strategies include own investment 

and joint venture with business partners with high potential and different strengths that would drive the success of project 

development. Public and community participation and acceptance are highlighted in order to promote sustainable development.

 Chubu Ratchaburi Electric Services Company Limited 

 Each of the Company and Chubu Electric Power 

(Thailand) Company Limited invested equally (49.99 per cent) 

in Chubu Ratchaburi Electric Services Company Limited. The 

company has a contract with Ratchaburi Power Company 

Limited to operate and provide maintenance service to the 

latter’s 1,400-megawatt power plant. The contract lasts for 

14 years, starting in 2008. EGAT is hired as a subcontractor

to provide the power plant operations and maintenance 

service. 

 Gas Turbine Maintenance

 EGAT Diamond Service Company Limited

 The Company entered into a joint venture agreement

with EGAT, Mitsubishi Heavy Industries Limited and 

Mitsubishi Corporation to establish EGAT Diamond Service 

Company. The joint venture, in which the Company holds 

10 per cent stake, provides maintenance service for the gas 

turbine for electricity generating system. The service contract

covers 18 Asian countries namely Thailand, Malaysia, 

Singapore, Lao PDR, Myanmar, Vietnam, Cambodia, Brunei,

Australia, New Zealand, India, Pakistan, Bangladesh, Srilanka,

Bhutan, Nepal, Afghanistan and Maldives. In 2010, the 

construction of the repair shop is more than 50 per cent 

completed and will be able to start its operation in 2011. 

Investment in this project helps reduced time and expenses

related to gas turbine maintenance which was normally

done in other countries. As a result, the power plant is more 

capable of electricity generating. In addition, it promotes

advanced-technology transfer, which helps improve skills of 

local engineers and promotes future independence. 

 1.3 Investment in Related Businesses 

  Power Plant Operation and Maintenance 

  RATCH-Lao Services Company Limited

 RATCH-Lao Services Company Limited, in which the 

Company holds 99.99 per cent stake and was registered in 

Lao PDR, has been awarded the contract by Nam Ngum 2

Power Company Limited to operate and maintain the 615-

megawatt Nam Ngum 2 Hydroelectric Power Plant, starting

from 1 July 2009 till the end of the concession period.

EGAT is the subcontractor for the operations and maintenance

of the power plant and dam. In 2010, RATCH-Lao Services

Company Limited has successfully tested the commissioning

of the Nam Ngum 2 Hydroelectric Power plant. The initial

operation date started in December 2010. 
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 1.4 Assets Management

 The Company currently has assets, namely power 

plants and related businesses which are operated by subsidiaries 

and joint ventures. In 2010, the Company regularly monitored 

and followed up with the operations and performance of the 

businesses in which it invested as well as actively involved 

in setting policy, goals and budget to suit the needs of each 

business. In order to be involved in policy and goal setting, 

management and monitoring of its investment projects’ operating

performance, the Board of Directors assigned its directors 

and executives to be representative directors in the board of 

directors and management of its subsidiaries and joint ventures.

 In managing power plants, plant operations efficiency 

and effective maintenance that enables the plant to maintain

its payment ability and to be able to produce electricity to 

the level stated in the power purchase agreement are the 

ultimate goals. These factors have enabled the Company to 

regularly acknowledge income and generate regular profits.

In addition to experienced team who has expertise and 

experience in power plant maintenance, the introduction

of international standards, manufacturers’ rules, legal 

compliance, compliance to the rules and regulations related 

to environment and safety are all important factors in strict 

power plant management. As a result, the Company’s power 

plants successfully maintained their efficiency and high level 

of production capability. Its subsidiaries and joint ventures 

have incorporated the ISO 9001 and ISO14001 standards 

as a significant tool for power plant management. Safety and 

security were enhanced through the development of 

emergency plans, crisis management plan, and business 

continuity plan with regular training to ensure that all

concernedstaff members are ready in case to handle 

emergency. 

 Mining Business 

 Phu Fai Mining Company Limited 

 Phu Fai Mining Company Limited is a joint venture 

between the Company, Banpu Power Company Limited and 

Lao Holding State Enterprise, with 37.5 per cent, 37.5 per cent 

and 25 per cent stake respectively. The company is responsible

for handling lignite and lime mining concessions for lignite that 

is used as the source of energy for the Hongsa Thermal Power 

Plant in Xayaboury Province, Lao PDR. The concession period 

started from the agreement signing date in November 2009 

and lasts for 25 years after the commercial operation date.
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2. Financial Management
 In 2010, the Company continued to strictly follow the financial management policy that focuses on capital sufficiency, liquidity 
management and close monitoring of financial management of its subsidiaries and joint ventures. The Company prepared sufficient 
capital to support its plan to increase investment in three areas of core businesses in and outside Thailand. In addition risk and 
return on investment, the Company seriously considered liquidity that must be sufficient to support effective expansion of its various 
investment projects. Throughout these years, the Company has concentrated on financial cost management, maintaining 
appropriate level of financial ratio, and careful consideration of capital market which also affects funding at different periods. In 2010, 
significant financial management activities of the group are as follows: 

 Securing loans for the development of the Hongsa Thermal Power Plant 
operated by Hongsa Power Company Limited. The Company signed a loan
agreement for USD2,783 million (approximately Baht 94,620 million) with nine
Thai financial institutions on 5 August 2010 an has drawn the first installment
on 29 October 2010. This represents the largest mobilization deal in Thailand
at the moment.

3. Organizational Management 
 Human Resource Development to Support Business Expansion 

 In 2010, the Company’s recruitment strategy was improved by focusing more on candidates with expertise and experience, 
especially in the area of business development which is the Company’s core business in order to support the Company’s business 
expansion plan both in and outside the country.
 In terms of people’s development, the Company concentrated on short and long term development of specialized
skills and capability for employees in different functions. This is undertaken in parallel with attitude and motivation promotion
through unity of employees of all levels. Middle level management development is centered on leadership and advanced
management skills, change management and strategic planning in order to prepare them for higher positions. 
 The Company’s Intranet was improved to ensure efficient internal communications. The new system is linked with e-learning
and knowledge management systems that will be implemented in the future. HR Employee Self Service was developed and 
introduced to increase convenience and speed in human resource management that also addresses better employees’ demand.

 Arranging for credit rating by two leading international companies – S&P Rating (S&P) and Moody’s Investment Service 
(Moody’s) – in order to prepare for fund mobilizing plan. S&P assigned its “BBB+” long-term corporate credit rating with stable 
outlook to the Company. At the same time, Moody’s has assigned a first-time Baa1 rating with the stable outlook. These are 
considered very promising ratings that reflect the Company’s leadership in the power industry, considering that the Company is 
the largest private power producer in Thailand and has very strong financial status provided by healthy cash flow and long-term 
power purchase agreement with EGAT. With such strong credit ratings, the Company will be able to successfully sought low-
interest loans from local and international financial institutes to fund its future projects.  
 In early 2011, TRIS Rating has upgraded the Company’s rating to “AA” from “AA-“ with “Stable” outlook. The improved 
credit rating reflects the Company’s stronger financial status, healthy investment in diverse power plant projects, leadership as 
the country’s largest private power producers and handsome and constant dividend payment thanks to successful investment in 
various power plant projects. TRIS also maintained credit rating for Ratchaburi Electricity Generating Company Limited at “AA” 
with “Stable” outlook, thanks to the company’s strong cash flow from long-term power purchase agreement with EGAT, its state-
of-the-art power plants  with good business fundamentals, and its widely recognized long experience in managing and operating 
power plants.

 The Company has secured short-term facilities and trade finance facilities with local and international financial institutions 
with in Baht 9,000 million limit, which is sufficient to support the operations of the Company’s group
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 Work Process Efficiency Increase

 The Company continued to develop and further 

enhance its work process efficiency through the implementation 

of advanced technology that helps increase flexibility and 

better addresses current business environment. IP Phone 

was introduced to lower communication costs between

its employees in various countries. Lotus Note, the Company’s

core communications tool, was upgraded and thus increasing

communications efficiency in and outside the organization. 

Virtual Private Network system was installed to make it 

more convenient for employees who have to work outside 

the office and in other countries to have easy access to the 

Company’s database as if they were working in the office. 

 The Centralized Back-Up system was developed

to provide better data protection for its subsidiaries.

This Back-Up system was integrated with the Company’s

main system, ensuring uninterrupted operations even during

crisis. In addition, the e-Payment system was introduced 

to help simplify cut complicated steps throughout the work

process for greater convenience and rapid payment services

for partners and trade suppliers.

4. Social Responsibility 
 The Company’s social responsibility activities in 

2010 continued to focus on the environment, especially

forests which are invaluable natural sources of foods, water,

raw materials and a big and effective tool to absorb

carbon dioxide which helps reduce global warming.

 Throughout these years, the Company has been 

partnering with various organizations in actively maintaining,

renovating and recovering forests area through two projects

– “Love Forest and the Community” and the “99,784 Teak 

Cultivation in Honor of HM the King”. Employees’ volunteers 

and community relations are amon the highest-important 

activities.

 The “Love Forests and the Community 2010” 

 Continuing for the third consecutive years, the project 

organizes three main activities, namely the annual community

forest contest, “Kla Yim Youth Camp” and the “Community 

Forest Network Seminar 

 The Community Forest Contest in which a trophy 

from HRH Princess Maha Chakri Sirindhorn is granted to the 

winner:

 In 2010, the project ran from March 2010 and ended 

in September when awards were granted to 132 winning 

communities. Ban Huay Rai Burapa Village Community Forest

in Oob Moong Subdistrict, Nong Wua Sor District, Udon

Thani Province, won the first prize and a trophy from HRH 

Princess Maha Chakri Sirindhorn. The winning community

had outstanding forest management efficiency that created

benefits to the public in terms of social and economic benefits 

as well as sustainability, making it an ideal community forest 

model for others. Other awards include the regional  community

forests, eco-tourism community forests, provincial community

forests and merit awards.

 “Kla Yim Youth Camp” 

 Holding true to its original objectives of growing a 

responsible young generation to continue community forest 

preservation, the project organized three activities as follows:  

• “From the Origin to Downstream” Camp: 90 young 

people from the northern region participated in this activity. 

They had a field trip to study the ecosystem and life cycle of 

mangroves in Samut Songkhram Province, which are downstream

forests. All of the participants learned and observed the 

relationship between forests at the origin of the river and the 

one at the mouth of the river, which give them a bigger picture 

and instill integrated natural resources preservation concept. 
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 Community Forest Network Seminar 

 With an aim of building a strong network of leaders 
from different community forests, the seminar initially focused
on building regional network. In 2010, two seminars were held 
in Lampang Province in the northern region and Ratchaburi
Province in the central region. Both events not only created a 
strong network of community forest leaders, but also promoted
learning and sharing of experience among the participants.
This is believed to be an effective way to promote long-term
development of community forests as they will in the future
become role models for new community forests in terms
of good management and education sharing.

 The seminar in the central region attracted 50 participants
from Ratchaburi, Prachinburi, Rayong, Kanchanaburi, Lopburi, 
Chainat, Singburi and Saraburi Province. In the northern 
region, the 60 participants came from Chiang Mai, Chiang Rai, 
Lampoon, Payao, Lampang, Utaradit, Prae, Kampangpetch, 
Phitsanulok, Tak, Petchaboon and Pichit.

 “99,784 Teak Cultivation in Honor of His Majesty the 

King”

 Initiated in commemoration of His Majesty King 
Bhumibol Adulyadej’s 60th anniversary of his accession 
to the throne and his birthday, the project encouraged 
participants to grow teakwood, a local species that absorbs
carbon dioxide more efficiently. The project was held to 
create greater concrete impact from HM’s concept and 
theory in reducing the global warming through trees growing.
The project was organized in cooperation with the 
Department of Forestry, the Ministry of Natural Resources 
and Environment, and is later part of the national global 
warming reduction campaign of the Ministry of Energy.

• Kla Yim Youth Camp - “Southern Community Forest”:
held at Baan Tham Phueng Community Forest, Surat 
Thani Province, the activity welcomed 80 young people
from Songkhla, Narathiwat, Nakhon Si Thammarat, Krabi
and Surat Thani Province to participate in the youth camp.
• Kla Yim Youth Camp - “Northeastern Community Forest”:
held at Khao Kham Hin Yok, Chaiyaphum Province where 99 
young people from Khon Kaen, Chaiyaphum, Nakhon Panom, 
Si Saket, Udon Thani, Yasothorn and Ratchaburi Provinces 
participated in the activity. 
 All participants of the “Kla Yim Youth Camps” in the 
southern and northeastern regions had a chance to learn 
more about nature, community forest eco system, appropriate
and sustainable use of community forests and energy 
conservation while practicing and growing holistic concept of 
natural resources preservation and developing skills required 

for becoming the next leaders of the community forest projects.     
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 Volunteer Employees Activities 

 In 2010, the Company has encouraged employees to 
participate more in social responsibility activities. A new policy
is set, requiring individual employee to participate in social 
activities for at least three days per annum and encouraging 
employees to create groups for the purpose of organizing 
social activities dependent on their interests and capability.

 In the past year, there were 13 social contribution 
activities. 111 employees participated in those activities. This
accounts of 85.38 per cent of the total employees.

When all the 99,784 teakwood are fully grown, they will be able to absorb 32,000 tonnes of carbon dioxide and at the same 
time release 24,000 tonnes of oxygen to the environment. The Company, in cooperation with the Department of Forestry, 
Ministry of Energy, government agencies, private organizations and communities grew teakwood in August 2010 in five 
areas as follows:
• Ratchaburi Power Plant, Muang District, Ratchaburi Province
• Ban Nong Plong Community, Nonsoong District, Nakhon Ratchasima Province
• Deteriorated forest area of Mae Sin, Mae San and the Left of Mae Soong National Park, and community forest at 
 Sri Satchanalai District, Sukhothai Province  
• Ta Pa Pao Community Forest, Mae Ta District, Lampoon Province 
• Ban Talad Khi Lek, Doi Saket District, Chiang Mai Province 
 

 “Growing 19,874 Trees For Father” 

 This is a spin off from the teak cultivation to commemorate HM’s birthday on 5 December 2010. Under this campaign, trees 
were plated on a plot of 200 rai in Soong Noen Forest, Pong Malaeng Wan Village, Kokkruad District, Nakhon Ratchasima 
Province. More than 20,000 representatives from the Ministry of Energy, government agencies, and communities in Nakhon 
Ratchasima participated in the activity. Various species of plants, including teakwood, tamarind, neem trees, and Afzelia xylocarpa 
Craib were selected based on their durability, soil, air and environment. Once they are fully grown, this area will become another 
fertile green belt for the nearby communities.

 Community Relations Activities

 Community relations activities continue to focus on
“good neighbor” concept. In organizing all its projects, 
both in Thailand and Lao PDR, the Company emphasizes 
on quality of life development, community participation 
and strengthening relationship between the Company and 
communities. In 2010, Ratchaburi Power Plant, which is 
the Company’s main power plant, continued its major 
activities, such as scholarships for students at all levels, public
healthcare service that included medical and healthcare 
service for people living around the plant, and environment 
related activities. Environment inspector of the Ratchaburi 
Power Plant was appointed with participation from community
residents. For the Pratu Tao plant in Sukhothai Province, 
community relations activities focused on promoting 
education, career development and community relationship 
strengthening. In addition, the Company provided for 
convenient communication with communities by assigning 
staff members to visit people in nearby communities on regular
basis in order to learn first hand their demand and to ensure 
that communities remain confident and trust the Company.
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5. Awards of Recognition 
 Significant recognitions in 2010 are as follows:

 (1) The Company was named one of the top 10 listed 

companies that won the Top Corporate Governance Report 

Awards at the SET Awards 2010 organized by the Stock 

Exchange of Thailand.

 (2) The Company was recognized as “Excellent” 
among participating listed companies at the Corporate 

Governance Report of Thai Listed Companies (CGR) 2010 

organized by the Institute of Directors of Thailand.  

 (3) The Company was rated “Excellence and Good 
Example” at the 2010 shareholders meeting assessment by 

the Thai Investors Association. At the assessment, the 

Company received 100 scoring for the third consecutive 

year. 

 (4) The Company was one of the final 10 private

companies entering into the final round of the “Chor Sa Ad”

Award, held for the first time in 2010 by the Office of the

National Anti-Corruption Commission in appreciate of 

organizations with outstanding transparency.

 (5) The Company won recognition as an outstanding

supporter – natural resources from the Ministry of Natural

Resources and Environment in 2010 

 (6) The Company won recognition in forest 

preservation and rehabilitation from the Department of 

Forestry for its outstanding support to the Department.

The award was granted to commemorate the 114th anniversary

of the Department of Forestry.

 (7) Ratchaburi Electricity Generating Company

Limited won the “2010 Best Labor Relations and Welfare”

for the third consecutive year from the Department of

Labour and Welfare, Ministry of Labour.
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Management Structure 
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Organization Chart 
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Dividend Payment Policy 
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Ratchaburi Electricity Generating Holding
Public Company Limited

99.99% 99.99% 25.00%33.33% 40.00%49.00%

Ratchaburi
Electricity Generating
Company Limited

Ratchaburi Power
Company Limited

50.00% 99.99%

25.00%

75.00%

Ratchaburi Gas
Company Limited

Tri Energy
Company Limited

Ratchaburi  
Alliances

Company Limited

Nam Ngum 2 
Power

Company Limited

Nam Ngum 3 
Power

Company Limited

Ratch Udom Power
Company Limited

SouthEast Asia
Energy Limited

Hongsa Power
Company Limited

99.99%

Solarta Company
Limited



77

A n n u a l  R e p o r t  2 0 1 0

Investment Portfolio

99.99% 49.99% 10.00% 99.99%99.99%37.50%

51.00%

99.99%

100%

100%

RATCH-Lao 
Services

Company Limited

Ratchaburi Energy
Company Limited

Chubu Ratchaburi
Electric Services
Company Limited

EGAT Diamond 
Service

Company Limited

Khao Kor Wind 
Power

Company Limited

Sustainable Energy
Corporation 

Company Limited

RH International
(Mauritius)
Corporation

Limited

RH International
Corporation

Limited

Phu Fai Mining
Company Limited

RH International
(Singapore)
Corporation
Pte. Limited
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Revenue Structure of the Company, Subsidiaries and Jointly - Controlled 
Entities in 2010 
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Power Industry and Competitions 
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1,500 MW

7,000 MW

3,000 MW
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The Human Resources and Remuneration Committee’s Report 
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The Risk Management Committee’s Report 
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The Audit Committee’s Report 
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Management Discussion and Analysis 
1.  The Operating Performance of the Year 2010 

 In 2010, the Company invested in power plant projects and related businesses as well as established additional subsidiaries. 

The details are as follows: 

 1.1  Hongsa Thermal Power Plant Project 

  On 21 June 2010, the Board of Directors meeting of Hongsa Power Co., Ltd. (“Hongsa Power”), the jointly-controlled 

entity approved the transfer of the development cost to investment in the amount of Baht 849 million. On 5 August 2010, Hongsa 

Power entered into a Financial Agreement which initially specified a loan amount of U.S. Dollars 2,783 million or equivalent Baht 

94,620 million with 9 Thai financial institutions. Such loan is secured by all of share certificates which held by shareholders of such 

company. As at 31 December 2010, the jointly-controlled entity received the drawdown at the total amount of Baht 2,760 million 

and U.S. Dollars 39 million.  

 1.2  Xe-Pian Xe-Namnoy Hydroelectric Power Plant Project 

  On 16 August 2010, the Company and partners, SK Engineering & Construction Co., Ltd., Korea Western Power Co., 

Ltd. and the Government of Laos People’s Democratic Republic (“Lao PDR”), entered into a Tariff Memorandum of Understanding 

(Tariff MOU) with the Electricity Generating Authority of Thailand (“EGAT”) for the project. 

 1.3  The Establishment of Nam Ngum 3 Power Company Limited 

  On 28 October 2010 The Company and partners, GMS Lao Co., Ltd., Marubeni Corporation and Lao Holding State 

Enterprise, registered Nam Ngum 3 Power Co., Ltd. (“Nam Ngum 3 Power”) in Lao PDR regarding the investment to develop the 

Nam Ngum 3 Hydroelectric Power Plant Project, with installed capacity of 440 megawatts and scheduled for commercial operations 

in 2017. The registered capital of such company was U.S. Dollar 0.3 million, comprising 3,000 ordinary shares at par value of U.S. 

Dollar 100.  

  On 8 December 2010, the Company paid for paid-up share capital of Nam Ngum 3 Power at U.S. Dollar 20 each by 

converting the development costs to investment in the amount of Baht 0.45 million, in the proportion of investment of 25 per cent.  

 1.4  The Establishment of the Oversea Subsidiary Companies 

  The Company registered 2 subsidiaries with the objective to operate the investment in power business in overseas. 

The details are as follows 

  - On 5 August 2010, RH International Corporation Ltd., a subsidiary, registered RH International (Mauritius) 

Corporation Co., Ltd. in order to invest in power businesses in overseas. The registered capital of such company was U.S. Dollars 

0.13 million, comprising 0.13 million ordinary shares at par value of U.S. Dollars 1 per shares. the Company had fully paid for the 

share capital, in the proportion of investment of 100 per cent 

  - On 6 September 2010, RH International (Mauritius) Corporation Co., Ltd., a subsidiary, registered RH International 

(Singapore) Corporation Pte. Ltd. in order to invest in power businesses in overseas. The registered capital of such company was 

SGD 0.12 million, comprising 0.12 million ordinary shares at par value of SGD 1 per shares. the Company had fully paid for the 

share capital, in the proportion of investment of 100 per cent  

 1.5  Investment in ordinary shares  

  On 28 December 2010, the two subsidiaries invested in ordinary shares of Electricite Du Laos-Generation Public 

Company (“EDL Gen”) in Lao PDR’s Stock Exchange. EDL Gen is a power generation in Lao PDR 75 per cent of its shares held by 

the Electricite Du Laos, a state owned enterprise. The subsidiaries held totaling 81.112 million shares, amounting to U.S. Dollars 

43.37 million or Baht 1,315.10 million in the proportion of investment of 9.345 per cent. The details are as follows. 

  - RATCH-Lao Services Co., Ltd. invested in 56.112 million ordinary shares, at par value of LAK 4,300 per share, in 

EDL Gen amounting to U.S. Dollars 30 million in the proportion of investment of 6.467 per cent. 

  - RH International (Singapore) Corporation Pte. Ltd. invested in 25 million ordinary shares, at par value of LAK 4,300 

per share, in EDL Gen amounting to U.S. Dollars 13.37 million in the proportion of investment of 2.878 per cent. 
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 1.6  Khao Kor Wind Farm Project, Petchaboon Province 

  On 10 August 2010, Ratchaburi Energy Co., Ltd. a subsidiary, signed the Share Purchase Agreement and 

Shareholders Agreement to additionally acquire 6.3 million shares of Sustainable Energy Corpoation Co. Ltd., (SEC), representing 

21 per cent investment proportion. This results in the proportion of investment of the such subsidiaries had been changed from 30 

per cent to 51 per cent.  

 1.7  The Investment in SPP Cogeneration Projects 

  (1) Investment in Nava Nakorn Electricity Generating Co., Ltd.  

   On July 21, 2010, the Company entered into the Joint Venture Agreement to establish Nava Nakorn Electricity 

Generating Co., Ltd. in order to submit the proposals for Firm SPP Cogeneration Projects according to the solicitation for power 

purchase from SPPs issued by EGAT. The Company hold 40 per cent of the company’s ordinary shares. The registered capital of 

such company was Baht 2 million, comprising 0.2 million ordinary shares at par value of Baht 10 per share.  

  (2)  Investment in Ratchaburi World Cogeneration Co., Ltd. 

   On December 22, 2010, the Company entered into the Joint Venture Agreement with Ratchaburi World 

Cogeneration Co., Ltd. in order to submit the proposals for Firm SPP Cogeneration Projects according to the solicitation for power 

purchase from SPPs issued by EGAT. The Company hold 10% of the company’s ordinary shares. The registered capital of such 

company was Baht 40 million, comprising 4 million ordinary shares at par value of Baht 10 per share. 

2. Management Discussion and Analysis Report according to Consolidated Financial Statements 

Revenue 44,248.76 37,653.83 6,594.93 17.51 

Costs and expenses 39,033.09 30,914.23 8,118.86 26.26 

Net profit for the year 5,215.67 6,739.60 (1,523.93) (22.61) 

Net loss attribute to minority interests 4.74 - 4.74 - 

Net profit attribute to Equity holder of the Company 5,220.41 6,739.60 (1,519.19) (22.54) 

2010 2009 Increase  
(Decrease) % 

(Million Baht) 

 2.1  Analysis of Revenues 

  Total revenues of the Company and its subsidiaries for the year 2010 were Baht 44,248.76 million, increasing 

by Baht 6,594.93 million or 17.51 per cent from Baht 37,653.83 million in the year 2009. The main reasons were as follows: 

  2.1.1 The electricity sales for the year 2010 were Baht 42,138.86 million, increasing by Baht 6,793.98 million 

or 19.22 per cent from Baht 35,344.88 million in the year of 2009. The details of electricity sales were as follows: 

    (1) Revenue received from the Availability Payment for the year 2010 was Baht 10,844.45 million, decreasing by 

Baht 1,420.43 million or 11.58 per cent from Baht 12,264.88 million in the year 2009. The main reason was the average of Base 

Availability Credit in the year 2010 lower than that of the year 2009 as specified in the Power Purchase Agreement.  

   (2) Revenue received from the Energy Payment for the year 2010 was Baht 31,294.41 million, increasing by 

Baht 8,214.41 million or 35.59 per cent from Baht 23,080.00 million for the year 2009. The main reason was the Ratchaburi Power 

Plants were placed on reserved shutdown in the year 2010 less than the previous year. Therefore, the fuel consumption was higher 

than that of the previous year. Also, the fuel costs which are the main costs increased from the previous year by 35.43 per cent.  

  2.1.2 Management service income for the year 2010 was Baht 258.67 million, increasing by Baht 119.00 million or 

85.20 per cent from Baht 139.67 million in the year 2009. The main reason was, in 2010, the Company recorded the financing 

service income and other management income from Hongsa Power Company Limited (“Hongsa Power”), the jointly-controlled 

entity, in the amount of Baht 115.08 million.  
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  2.1.3 The Company recorded share of profit of jointly - controlled entities of the year 2010 in the amount of Baht 

1,443.13 million, decreasing by Baht 277.58 or 16.13 per cent from Baht 1,720.71 million in the year 2009. The main reason was 

the Hongsa Thermal Power Plant, capacity of 1,878 megawatts and located in Xayaboury, Lao People’s Democratic Republic, was 

under construction during the year 2010. Therefore, share of net loss of Hongsa Power for the year 2010 increased by Baht 136.38 

million from the previous year.  

 2.2 Analysis of costs and expenses 

  Costs and expenses of the year 2010 were Baht 39,033.09 million, increasing by Baht 8,118.86 million or 26.26 per cent 

from Baht 30,914.23 million in the year 2009. The underlying reasons were as follows: 

  2.2.1 Cost of sales for the year 2010 were Baht 36,154.15 million, increasing by Baht 7,628.50 million or 26.74 per cent 

from Baht 28,525.65 million in the year 2009. The main reasons were as follow: 

   (1) Fuel costs for year 2010 were Baht 31,144.19 million, increasing by Baht 8,147.63 million or 35.43 per cent 

from Baht 22,996.56 million in the year 2009. The major reason was the Ratchaburi Power Plants had reserved shutdown in the 

year 2010 less than the previous year. Therefore, the fuel consumption was higher than the previous year. 

   (2) Other costs for the year 2010 was Baht 5,009.96 million, decreasing by Baht 519.13 million or 9.39 percent from 

Baht 5,529.09 million in the year 2009. The main reason was the Ratchaburi Power Plants had shutdown according to the maintenance 

plan in the year 2010 less than the previous year. Therefore, the spare part expenses and other costs decreased in the amount of Baht 

338.14 million. Additionally, the depreciation and the obsolete spare part expenses of such power plants were lower than that of the 

previous year by Baht 111.47 million. 

  2.2.2 Finance costs (interest expenses) for the year 2010 were Baht 677.33 million, decreasing by Baht 183.77 million 

or 21.34 per cent from Baht 861.10 million in the year 2009 due to the quarterly repayment and lower interest rate compared to the 

previous year. 

  2.2.3 Income tax expense for the year 2010 was Baht 1,271.91 million, increasing by Baht 440.97 million or 53.07 per cent 

from Baht 830.94 million in the year 2009. The main reason was three blocks of Ratchaburi Combined Cycle Power Plants have 

ended their tax exemption from the Office of the Board of Investment; therefore, corporate income tax has been paid since 18 April 2010. 

 

3.  Analysis of Balance Sheets 

 3.1 Analysis of Assets 

  As at 31 December 2010 the total assets were Baht 69,446.40 million increasing by Baht 104.58 million from the year 

2009 (Baht 69,341.82 million). The details were as follows:  

  3.1.1 As at December 31, 2010 current assets were Baht 19,273.62 million increasing by Baht 77.21 million from the 

year 2009 (Baht 19,196.41 million). The main reasons were as follows:  

   (1) Cash and cash equivalents, and short-term investments increased by Baht 1,862.78 million. 

   (2) Advances to and other receivables from related parties increased by Baht 137.15 million because the 

Company recorded accrued management receivables of jointly - controlled entities amounting to Baht 130.64 million.  

Current Assets 19,273.62 19,196.41 77.21 0.40 

Non Current Assets 50,172.78 50,145.41 27.37 0.05 

Total Assets 69,446.40 69,341.82 104.58 0.15 

2010 2009 % 

(Million Baht) 

Increase  
(Decrease) 

As at 31 December 
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   (3) Trade account receivable from related party decreased by Baht 1,873.23 million because account receivable as 

at 30 December 2010 was only the electricity sales of December 2010, whereas the receivable as at 31 December 2009 was the 

electricity sales of November and December 2009. 

  3.1.2 As at 31 December 2010 non current assets were Baht 50,172.78 million increasing by Baht 27.37 million from 

the year 2009 (Baht 50,145.41 million). The main reasons were as follows:  

    (1) Investment in jointly-controlled entities increased by Baht 1,500.10 million due to the Company 

recorded the operating result and additional investment in jointly - controlled entities as follows:     

Tri Energy Co., Ltd. 284.44 

Ratchaburi Power Co., Ltd. 232.45 

Chubu Ratchaburi Electric Services Co., Ltd. 29.59 

SouthEast Asia Energy Ltd. 218.43 

Sustainable Energy Corporation Co., Ltd. * (111.26) 

Hongsa Power Co., Ltd. 845.28 

Nam Ngum 3 Hydro electric Power Co., Ltd. 0.45 

Nava Nakorn Electricity Generation Co., Ltd. 0.80 

Phufai Mining Co., Ltd. (0.08) 

    Total 1,500.10 

(Million Baht) 

  3.2.1 Current liabilities were Baht 9,658.45 million increasing by Baht 1,695.76 million from the year 2009 (Baht 

7,962.69 million). This was mainly due to the fact that trade payable increased by Baht 1,102.45 million because of in 

Current Liabilities 9,658.45 7,962.69 1,695.75 21.30 

Non Current Liabilities 13,240.79 16,854.99 (3,614.20) (21.44) 

Total Liabilities 22,899.24 24,817.68 (1,918.44) (7.73) 

Shareholders’ Equity 46,547.16 44,524.14 2,023.02 4.54 

Tota lLiabilities and Shareholders’ Equity 69,446.40 69,341.82 104.58 0.15 

2010 2009 % 

(Million Baht) 

Increase  
(Decrease) 

As at 31 December 

  * Sustainable Energy Corporation Co., Ltd. has been changed its status from jointly-controlled entity to a subsidiary on 

16 August 2010 as referred in item 1.6  

    (2) Other long-term investments increased by Baht 1,200.08 million because the Company invested in ordinary 

shares of EDL Gen amounting to U.S. Dollars 43.37 million as referred in item 1.5  

   (3) Net property, plant and equipment decreased by Baht 2,292.00 million due to the depreciation during the 

year in the amount of Baht 2,682.66 million. 

    (4) Other non-current assets decreased by Baht 512.89 million because in the year 2010 the Company 

transferred the development costs for Hongsa Thermal Power Plant Project to investment in jointly-controlled entities 

amounting to Baht 849.41 million.  

 3.2  Analysis of Liabilities and Shareholders’ Equity 

  As at 31 December 2010, liabilities and shareholders’ equity were Baht 69,446.40 million increasing by Baht 104.58 

million from the year 2009 (Baht 69,341.82 million) . The reasons were as follows:  
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November and December 2010, the Ratchaburi Power Plants operated more than the previous year. Therefore, fuel costs were 

higher than the previous year.  

  3.2.2 Non current liabilities were Baht 13,240.79 million decreasing by Baht 3,614.20 million from the year 2009 (Baht 

16,854.99 million) because of the repayment of long-term loan to financial institution and repayment of debentures in the year 

2010.  

  3.2.3 Shareholders’ equity was 46,547.16 million increasing by Baht 2,023.02 million from the year 2009 (Baht 

44,524.14 million). The reasons were as follows:  

   (1) The increase in retained earnings caused by net profit for the year 2010 with the net profit amounting to 

Baht 5,220.41 million. 

   (2) The Company’s shareholders approved the allotment of the Company’s profit for the dividend payment for 

the operating results in the second half period of 2009 in the amount of Baht 1,667.50 million (1.15 Baht per share), in accordance 

with the Annual General Meeting of Shareholders on 29 March 2010. The said dividend was paid on April 12, 2010. 

   (3) The Board of Directors of the Company, held on 26 August 2010, approved the interim dividend payment for the 

operating results for the first half period of 2010 in the amount of Baht 1,595 million (Baht 1.10 per share), The said dividend was paid on 

20 September 2010.  

   The total shareholders’ equity in the amount of Baht 46,547.16 million consists of authorized share capital (issued 

and paid-up share capital) at Baht 14,500 million, share premium at Baht 1,531.78 million, currency transactions differences at Baht 

18.89 million, appropriated legal reserve at Baht 1,450.00 million, unappropriated retained earnings Baht 29,000.27 million and minority 

interests at Baht 46.23 million. 

 

4.  Major Financial Ratios  

1) Current Ratio (Times) 2.00 2.41 

2)  Ratio of Net Profit (%) 11.80 17.90 

3) Rate of Return on Equity (%) 11.46 15.77 

4) Rate of Return on Assets (%) 7.52 9.70 

5) EBITDA (Million Baht) 9,920.91 11,285.96 

6) Ratio of EBITDA to Total Assets (%) 14.30 16.24 

7) Debt to Equity Ratio (Times) 0.49 0.56 

8) Debt Service Coverage Ratio  (Times) 2.48 2.55 

9)  Book Value per Share (Baht) 32.10 30.71 

10) Earning per Share (Baht) 3.60 4.65 

2010 2009 Ratios 

5.  Analysis of Cash Flows 

 Cash and cash equivalents of the Company and its subsidiaries as at 31 December 2010 were Baht 11,289.25 million 

increased by Baht 7,515.16 million from Baht 3,774.09 million on 31 December 2009. The details were summarized below: 
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 5.1 Net cash provided by operating activities increased from the previous year in the amount of Baht 333.15 million. This 

was due to the change in operation assets and liabilities which increase the cash flow by Baht 1,339.22 million. Meanwhile, the 

decrease in operating performance from the previous year decreased the cash flow by Baht 1,006.07 million.  

 5.2 Net cash provided by investing activities increased in the amount of Baht 7,499.57 million. The main reason was net 

cash inflow in current investments was higher than the previous year in the amount of Baht 8,049.92 million. Moreover, the 

Company received dividend from jointly-controlled entities in the amount of Baht 1,057.10 million. However, the Company invested 

in ordinary shares of EDL Gen amounting to Baht 1,301.46 million.  

 5.3 Net cash used in financing activities decreased in the amount of Baht 524.80 million. The main reason was the 

repayment of loan and debentures in the year 2010 was less than the previous year in the amount of Baht 410.33 million. 

 

Net Cash provided by operating activities 9,323.77 8,990.62 333.15 

Net cash provided by (used in) investing activities 4,914.51 (2,585.06) 7,499.57 

Net cash used in financing activities (6,757.96) (7,282.76) 524.80 

Net increase in cash and cash equivalents  

  Net increase (decrease) 7,480.32 (877.20) 8,357.52 

Cash and cash equivalents at beginning of year   3,774.09 4,651.29 (877.20) 

Cash and cash acquired during the year 34.84 - 34.84 

Cash and cash equivalents at end of year 11,289.25 3,774.09 7,515.16 

2010 2009 Increase  
(Decrease) 

(Million Baht) 
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Ratchaburi Electricity Generating Holding Public Company Limited and its Subsidiaries   
As at 31 December 2010 and 2009 

Balance Sheets 
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Ratchaburi Electricity Generating Holding Public Company Limited and its Subsidiaries   
As at 31 December 2010 and 2009 

Balance Sheets 
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Statements of Income 

Ratchaburi Electricity Generating Holding Public Company Limited and its Subsidiaries 
For the years ended 31 December 2010 and 2009 
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Ratchaburi Electricity Generating Holding Public Company Limited and its Subsidiaries 
For the years ended 31 December 2010 and 2009 

Statements of Cash Flows 
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Statements of Cash Flows 

Ratchaburi Electricity Generating Holding Public Company Limited and its Subsidiaries 
For the years ended 31 December 2010 and 2009 
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Ratchaburi Electricity Generating Holding Public Company Limited and its Subsidiaries 
For the years ended 31 December 2010 and 2009 

Statements of Cash Flows 
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Ratchaburi Electricity Generating Holding Public Company Limited  
and its Subsidiaries 
For the years ended 31 December 2010 and 2009 
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1. General information 
Ratchaburi Electricity Generating Holding Public Company Limited, the “Company”, is incorporated in Thailand and has its 

registered office at 555/1 Energy Complex, Building A 7th Floor, Vibhavadi Rangsit Road, Chatuchak, Chatuchak, Bangkok, Thailand. 

The Company was listed on the Stock Exchange of Thailand in October 2000. 

The Company’s major shareholder during the financial year was Electricity Generating Authority of Thailand (“EGAT”) (45% 

shareholding), which was incorporated in Thailand.  

The principal businesses of the Company are the investing in companies, whose objectives are to generate and sell electricity. 

Details of the Company’s subsidiaries and jointly-controlled entities as at 31 December 2010 and 2009 were as follows: 

Name of the entities Type of business 
Country of 

incorporation 

Ownership interest (%) 

2010 2009 

Direct subsidiaries     

Ratchaburi Electricity Generating 
Company Limited 

Generating and selling electricity Thailand 99.99 99.99 

Ratchaburi Energy Company Limited Developing and operating power plant and 
investing in the power energy business 

Thailand 99.99 99.99 

Ratchaburi Gas Company Limited Investing in the power energy business Thailand 99.99 99.99 
Ratch Udom Power Company Limited Investing in the power energy business Thailand 99.99 99.99 
RATCH-Lao Services Company Limited Providing operation and maintenance 

services 
Lao PDR 99.99 99.99 

RH International Corporation Limited Investing in the power energy business Thailand 99.99 99.99 
Indirect subsidiaries     

Ratchaburi Alliances Company Limited Investing in the power energy business Thailand 99.99 99.99 
RH International (Mauritius) Corporation 

Ltd. 
Investing in the power energy business 
internationally 

Mauritius 100 - 

RH International (Singapore) 
 Corporation PTE. LTD. 

Investing in the power energy business 
internationally 

Singapore 100 - 

Sustainable Energy Corporation 
Company Limited 

Investing in the power energy business Thailand 51 30 

Jointly-controlled entities     

Tri Energy Company Limited Generating and selling electricity Thailand 50 50 
Ratchaburi Power Company Limited Generating and selling electricity Thailand 25 25 
Chubu Ratchaburi Electric Services 

Company Limited 
Providing operation and maintenance 
services 

Thailand 50 50 

SouthEast Asia Energy Limited Investing in the power energy business Thailand 33.33 33.33 
Hongsa Power Company Limited Generating and selling electricity Lao PDR 40 40 
Phufai Mining Company Limited Coal mining and trading Lao PDR 37.50 37.50 
Nam Ngum 3 Power Company Limited Generating and selling electricity Lao PDR 25 - 
Nava Nakorn Electricity Generating 

Company Limited 
Generating and selling electricity and 
steam 

Thailand 40 - 

 

2. Basis of preparation of the financial statements  
The financial statements issued for Thai reporting purposes are prepared in the Thai language. This English translation of the 

financial statements has been prepared for the convenience of readers not conversant with the Thai language. 

These notes form an integral part of the financial statements. 

The financial statements were authorised for issue by the Board of Directors on 14 February 2011. 
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The financial statements are prepared and presented in Thai Baht. All financial information presented in Thai Baht has been rounded 

in the notes to the financial statements to the nearest thousand unless otherwise stated. They are prepared on the historical cost basis 

except as stated in the accounting policies. 

The financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”) and guidelines promulgated 

by the Federation of Accounting Professions (“FAP”); applicable rules and regulations of the Thai Securities and Exchange Commission; 

and with generally accepted accounting principles in Thailand. 

During 2010, the FAP announced the re-numbering of the following TFRS. 

Former no. Revised no.  Topic 

TAS 11 TAS 101 Doubtful Account and Bad Debts 
TAS 26 TAS 102 Income Recognition For Real Estate Business 
TAS 27 TAS 103 Disclosures in the Financial Statements of Banks and Similar Financial Institutions 
TAS 34 TAS 104 Accounting for Troubled Debt Restructuring 
TAS 40 TAS 105 Accounting for Investment in Debt and Equity Securities 
TAS 42 TAS 106 Accounting For Investment Companies 
TAS 48 TAS 107 Financial Instruments Disclosure and Presentation  

  

The Group has adopted the revised Accounting Framework for the Preparation and Presentation of Financial Statements (revised 

2009), which was issued by the FAP during 2010 and effective on 26 May 2010. The adoption of the revised framework does not have any 

material impact on the consolidated or separate Company’s financial statements. 

The FAP has issued during 2010 a number of new and revised TFRS which are not currently effective and have not been adopted in 

the preparation of these financial statements. These new and revised standards and interpretations are disclosed in note 30. 

The preparation of financial statements in conformity with TFRS requires management to make judgements, estimates and 

assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. Actual results may 

differ from estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the 

period in which estimates are revised and in any future periods affected. 

  

3. Significant accounting policies 

(a) Basis of consolidation 

The consolidated financial statements relate to the Company and its subsidiaries (together referred to as the “Group”) and the 

Group’s interests in jointly-controlled entities.  

Subsidiaries 

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power, directly or indirectly, to 

govern the financial and operating policies of an entity so as to obtain benefits from its activities. The financial statements of 

subsidiaries are included in the consolidated financial statements from the date that control commences until the date that 

control ceases. The accounting policies of subsidiaries have been changed where necessary to align them with the policies 

adopted by the Group. 

Jointly-controlled entities 

Jointly-controlled entities are those entities over whose activities the Group has joint control, established by contractual 

agreement and requiring unanimous consent for strategic financial and operating decisions. The consolidated financial 

statements include the Group’s share of the income, expenses and equity movements of jointly-controlled entities after 

adjustments to align the accounting policies with those of the Group, from the date that joint-control commences until the 

date that joint-control ceases. When the Group’s share of losses exceeds its interest in a jointly-controlled entity, the Group’s 

carrying amount is reduced to nil and recognition of further losses is discontinued except to the extent that the Group has 

incurred legal or constructive obligations or made payments on behalf of the jointly-controlled entity. 
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Transactions eliminated on consolidation 

Intra-group balances and transactions, and any unrealised income or expenses arising from intra-group transactions, are 

eliminated in preparing the consolidated financial statements. Unrealised gains arising from transactions with jointly-controlled 

entities are eliminated against the investment to the extent of the Group’s interest in the investee. Unrealised losses are 

eliminated in the same way as unrealised gains, but only to the extent that there is no evidence of impairment. 

(b) Foreign currencies  

Foreign currency transactions 

Transactions in foreign currencies are translated to Thai Baht at the foreign exchange rates ruling at the dates of the 

transactions.  

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to Thai Baht at the 

foreign exchange rates ruling at that date. Foreign exchange differences arising on translation are recognised in the statement 

of income. 

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht using the foreign 

exchange rates ruling at the dates of the transactions.  

Foreign entity  

The assets and liabilities of foreign entities are translated to Thai Baht at the foreign exchange rates ruling at the reporting date. 

The revenues and expenses of foreign entities are translated to Thai Baht at rates approximating the foreign exchange rates 

ruling at the dates of the transactions. 

Foreign exchange differences arising on translation are recognised in a separate component of equity until disposal of the 

investments.  

(c) Cash and cash equivalents 

Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term investments.  

(d) Trade and other accounts receivable 

Trade and other accounts receivable are stated at their invoice value less allowance for doubtful accounts. 

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future expectations of 

customer payments. Bad debts are written off when incurred. 

(e) Spare parts and supplies 

Spare parts and supplies are stated at cost less allowance for obsolescence. 

The spare parts are categorised as fuel, specific spare parts and common spare parts. Specific spare parts are used for 

specific plant equipment in the power plant. 

Cost is calculated using the moving average cost principle, and comprises all costs of purchase and other costs incurred in 

bringing the inventories to their present location and condition.  

The allowance for specific spare parts is calculated using the straight-line method to write off the balances of specific spare 

parts on hand at the year end over the remaining useful life of the power plant. 

(f) Investments 

Investments in subsidiaries and jointly-controlled entities 

Investments in subsidiaries and jointly-controlled entities in the separate financial statements of the Company are accounted 

for using the cost method. Investments in jointly-controlled entities in the consolidated financial statements are accounted for 

using the equity method. 

Investments in other debt and equity securities 

Debt securities that the Group has the positive intent and ability to hold to maturity are classified as held-to-maturity 

investments. Held-to-maturity investments are stated at amortised cost, less any impairment losses. The difference between 
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the acquisition cost and redemption value of such debt securities is amortised using the effective interest rate method over 

the period to maturity. 

Marketable equity securities, other than those securities held for trading or intended to be held to maturity, are classified as 

available-for-sale investments. Available-for-sale investments are, subsequent to initial recognition, stated at fair value, and 

changes therein, other than impairment losses and foreign currency differences on available-for-sale monetary items, are 

recognised directly in equity. Impairment losses and foreign exchange differences are recognised in the statement of income. 

When these investments are derecognised, the cumulative gain or loss previously recognised directly in equity is recognised 

in the statement of income. 

Equity securities which are not marketable are stated at cost less any impairment losses. 

Disposal of investments 

On disposal of an investment, the difference between net disposal proceeds and the carrying amount together with the 

associated cumulative gain or loss that was reported in equity is recognised in the statement of income. 

If the Group disposes of part of its holding of a particular investment, the deemed cost of the part sold is determined using the 

specific method applied to the carrying value of the total holding of the investment. 

(g) Property, plant and equipment 

Owned assets 

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. 

Leased assets 

Leases in terms of which the Group substantially assumes all the risk and rewards of ownership are classified as finance 

leases. Property, plant and equipment acquired by way of finance leases is capitalised at the lower of its fair value and the 

present value of the minimum lease payments at the inception of the lease, less accumulated depreciation and impairment 

losses. Lease payments are apportioned between the finance charges and reduction of the lease liability so as to achieve a 

constant rate of interest on the remaining balance of the liability. Finance charges are charged directly to the statement of 

income. 

Depreciation 

Depreciation is charged to the statement of income on a straight-line basis over the estimated useful lives of each part of an 

item of property, plant and equipment. The estimated useful lives are as follows: 

Power plant, substations and transmission system 25 years 

Flared gas fuelled small power plant 8 years 

Equipment for gas turbine power plant 5-25 years 

Operating and maintenance equipment and equipment for wind power plant 5 years 

Buildings and structures 20 years 

Building improvements 5 years 

Furniture, fixtures and office equipment 5 years 

Vehicles 5 years 

No depreciation is provided on freehold land or assets under construction. 

(h) Intangible assets 

Goodwill 

Goodwill in a business combination represents the excess of the cost of acquisition over the fair value of the Group’s share of 

the identifiable net assets acquired. Negative goodwill in a business combination represents the excess of the fair value of the 

Group’s share of the identifiable net assets acquired over the cost of acquisition. 

Goodwill is measured at cost less accumulated impairment losses. Goodwill is tested for impairment as described in note 3(j). 
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Other intangible assets 

Other intangible assets that are acquired by the Group, which have finite useful lives, are stated at cost less accumulated 

amortisation and impairment losses. Other intangible assets are amortised in the statement of income on a straight-line basis 

over their estimated useful lives from the date that they are available for use. The estimated useful lives are as follows: 

Software licences 5-10 years 

Right to use electrical transmission line  8  years 

(i) Development expenditure 

Development expenditure is recognised as an expense as incurred. Costs incurred on development projects are recognised 

as intangible assets when it is probable that the project will be a success considering its commercial and technological 

feasibility, and only if the cost can be measure reliably. Other development expenditures are recognised as an expense as 

incurred. Development expenditure previously recognised as an expense is not recognised as an asset in a subsequent 

period. Development expenditure that has been capitalised is amortised from commencement of the commercial operation on 

a straight-line basis over the period of its expected benefit. 

(j) Impairment 

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether there is any indication 

of impairment. If any such indication exists, the assets’ recoverable amounts are estimated. For goodwill, the recoverable 

amount is estimated at each reporting date, and as and when indicators of impairment are identified. 

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its recoverable 

amount. The impairment loss is recognised in the statement of income. 

When a decline in the fair value of an available-for-sale financial asset has been recognised directly in equity and there is 

objective evidence that the value of the asset is impaired, the cumulative loss that had been recognised directly in equity is 

recognised in the statement of income even though the financial asset has not been derecognised. The amount of the 

cumulative loss that is recognised in the statement of income is the difference between the acquisition cost and current fair 

value, less any impairment loss on that financial asset previously recognised in the statement of income. 

Calculation of recoverable amount  

The recoverable amount of held-to-maturity securities and receivables carried at amortised cost is calculated as the present 

value of the estimated future cash flows discounted at the original effective interest rate. Receivables with a short duration are 

not discounted. 

The recoverable amount of available-for-sale financial assets is calculated by reference to the fair value. 

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value less costs to sell.   

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate 

that reflects current market assessments of the time value of money and the risks specific to the asset. For an asset that 

does not generate cash inflows largely independent of those from other assets, the recoverable amount is determined for the 

cash-generating unit to which the asset belongs. 

Reversals of impairment 

An impairment loss in respect of a financial asset is reversed if the subsequent increase in recoverable amount can be related 

objectively to an event occurring after the impairment loss was recognised. For available-for-sale financial assets that are 

equity securities, the reversal is recognised directly in equity.  

An impairment loss in respect of goodwill is not reversed. Impairment losses recognised in prior periods in respect of other 

non-financial assets are assessed at each reporting date for any indications that the loss has decreased or no longer exists. 

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.   

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that 

would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised. 
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(k) Interest-bearing liabilities 

Interest-bearing liabilities are recognised initially at fair value less attributable transaction charges. Subsequent to initial 

recognition, interest-bearing liabilities are stated at amortised cost with any difference between cost and redemption value 

being recognised in the statement of income over the period of the borrowings on an effective interest basis. 

(l) Trade and other accounts payable 

Trade and other accounts payable are stated at cost. 

(m) Employee benefits  

Defined contribution plans 

Obligations for contributions to defined contribution pension plans are recognised as an expense in the statement of income 

as incurred. 

(n) Provisions 

A provision is recognised when the Group has a present legal or constructive obligation as a result of a past event, and it is 

probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made of 

the amount of the obligation. If the effect is material, provisions are determined by discounting the expected future cash flows 

at a pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks 

specific to the liability. 

(o) Revenue 

Revenue excludes value added taxes and is arrived at after deduction of trade discounts. 

Sale of electricity 

Revenue from sale of electricity comprises Availability Payments and Energy Payments. Availability Payments are recognised 

according to the term set out in the Power Purchase Agreement as conditions are met, essentially Contract Availability Hours, 

net amount of sales taxes and discounts. Energy Payments are calculated based on actual electricity delivered and monthly 

payment rates which refer to changes in the natural gas price specified in the agreement. 

Service income 

Service income is recognised as services are provided. 

Rental income 

Rental income is recognised in the statement of income on a straight-line basis over the term of the lease. Lease incentives 

granted are recognised as an integral part of the total rental income. Contingent rentals are recognised as income in the 

accounting period in which they are earned. 

Interest, dividend and other income 

Interest and other income are recognised in the statement of income as it accrues. Dividend income is recognised in the 

statement of income on the date the Group’s right to receive payments is established. 

(p) Expenses 

Lease payments 

Payments made under operating leases are recognised in the statement of income on a straight-line basis over the term of 

the lease. Lease incentives received are recognised in the statement of income as an integral part of the total lease 

payments made. Contingent rentals are charged to the statement of income for the accounting period in which they are 

incurred.  

Finance costs 

Interest expenses and similar costs are charged to the statement of income for the period in which they are incurred, except 

to the extent that they are capitalised as being directly attributable to the acquisition, construction or production of an asset 
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which necessarily takes a substantial period of time to be prepared for its intended use or sale. The interest component of 

finance lease payments is recognised in the statement of income using the effective interest rate method. 

Deferred financing service fee 

Deferred financing service fee is initially recorded at cost and carried at cost less accumulated amortisation. Amortisation is 

calculated using the effective interest method over the life of the long-term loan agreements and capitalised in power plant 

during construction. After construction is completed, amortisation is made through the income statement. Deferred financing 

service fee is recognised as cost of debt and deducted directly from long-term loans. 

Other expenses 

Other expenses are recognised in the statement of income as it accrues. 

(q) Income tax 

Income tax on the profit or loss for the year comprises current tax. Current tax is the expected tax payable on the taxable 

income for the year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax 

payable in respect of previous years. 

 

4. Change of status to subsidiary 
At the meeting of the Board of Directors of Ratchaburi Energy Company Limited, a subsidiary, held on 18 August 2009, the Board 

approved to acquire 9 million shares of Sustainable Energy Corporation Company Limited (“SEC”) for Wind Power Plant Project 

Development at 60 Mega Watt capacity at Amphur Khao Kor, Phetchabun Province from Ratchaburi Electricity Generating Holding Public 

Company Limited, amounting to Baht 112.50 million, in the proportion of investment of 30%. 

During the 1st quarter of 2010, SEC called for additional paid-up share capital. The subsidiary paid for the additional paid-up share 

capital amounting to Baht 13.50 million, in the proportion of investment of 30%. 

During the 3rd quarter of 2010, the Board of such subsidiary approved to additionally acquire 6.3 million shares of SEC from Wind 

Energy Holding Company Limited, amounting to Baht 47.25 million, in the proportion of investment of 21%. The subsidiary paid for the 

additional paid-up share capital in full amount. 

As a result of the additional acquisition, the proportion of investment of the Company had been changed from 30% to 51% and the 

Group obtained control over SEC, and the assets, liabilities and operating result of SEC starting from 1 August 2010 have been included in 

the Group’s consolidated financial statements as of and for the year ended 31 December 2010. 

The subsidiary’s net assets and liabilities on 1 August 2010 comprised the following: 

 (in thousand Baht) 

Cash and cash equivalents 34,843 

Other current assets 3,169 

Equipment 115 

Project development costs 67,634 

Other non-current assets 603 

Trade accounts payables (888) 

Other liabilities (1,446) 

Net carrying amounts of identifiable assets and liabilities 104,030 

Less minority interest (50,975) 

Add pre-acquisition loss 3,109 

Recognised net assets’ value on acquisition 56,164 

Goodwill on acquisition 117,086 

Cash consideration 173,250 

Less cash paid for investment (173,250) 

Add cash acquired 34,843 

Net cash inflow 34,843 
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5. Related party transactions and balances 
Related parties are those parties linked to the Group and the Company as shareholders or by common shareholders or directors. 

Transactions with related parties are conducted at prices based on market prices or, where no market price exists, at contractually agreed 

prices. 

Relationships with related parties that control or jointly control the Company or are being controlled or jointly-controlled by the 

Company or have transactions with the Company/Group were as follows:  

Name of entities 

Country of 

incorporation/ 

nationality 

Nature of relationships 

Electricity Generating Authority of Thailand Thailand Major shareholder, some common directors 
Ratchaburi Electricity Generating Company Limited Thailand Subsidiary, 99.99% shareholding, some common directors 
Ratchaburi Energy Company Limited Thailand Subsidiary, 99.99% shareholding 
Ratchaburi Gas Company Limited Thailand Subsidiary, 99.99% shareholding 
Ratch Udom Power Company Limited Thailand Subsidiary, 99.99% shareholding 
RATCH-Lao Services Company Limited Lao PDR Subsidiary, 99.99% shareholding 
RH International Corporation Limited Thailand Subsidiary, 99.99% shareholding 
Ratchaburi Alliances Company Limited Thailand Indirect subsidiary, 99.99% shareholding by a subsidiary 
RH International (Mauritius) Corporation Ltd.  Mauritius Indirect subsidiary, 100 % shareholding by a subsidiary 
RH International (Singapore) Corporation PTE. LTD. Singapore Indirect subsidiary, 100 % shareholding by a subsidiary 
Sustainable Energy Corporation Company Limited Thailand Indirect subsidiary, 51% shareholding by a subsidiary 
Tri Energy Company Limited Thailand Jointly-controlled entity of subsidiary, 50% shareholding by a 

subsidiary 
Ratchaburi Power Company Limited Thailand Jointly-controlled entity of subsidiary, 25% shareholding 
Chubu Ratchaburi Electric Services Company Limited Thailand Jointly-controlled entity of the Company, 50% shareholding  
SouthEast Asia Energy Limited Thailand Jointly-controlled entity of the Company, 33.33% shareholding  
Hongsa Power Company Limited  Lao PDR Jointly-controlled entity of the Company, 40% shareholding 
Phufai Mining Company Limited Lao PDR Jointly-controlled entity of the Company, 37.50% shareholding 
Nam Ngum 2 Power Company Limited Lao PDR Subsidiary of a jointly-controlled entity, 75% shareholding by a 

jointly-controlled entity 
Nam Ngum 3 Power Company Limited Lao PDR Jointly-controlled entity of the Company, 25% shareholding  
Nava Nakorn Electricity Generating Company Limited Thailand Jointly-controlled entity of the Company, 40% shareholding  

 

The pricing policies for particular types of transactions are explained further below: 

Transactions  Pricing policies  

Sale of electricity Contractually agreed price 

Service income on operation and maintenance services Contractually agreed price 

Management service income Contractually agreed price 

Purchase of goods/raw materials Contractually agreed price 

Operation and maintenance service fee Contractually agreed price 

Interest income Contractually agreed rate  

Other income Contractually agreed price 

Rental income Contractually agreed price 
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Significant transactions for the years ended 31 December 2010 and 2009 with related parties were as follows: 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Major Shareholder     

Sale of electricity 42,137,398 35,344,881 - - 

Purchase of fuel 1,413,218 614,386 - - 

Purchase of electricity 161,263 183,067 - - 

Operation and maintenance services fee 1,118,893 1,075,917 - - 

     

Subsidiaries     

Management service income - - 14,433 9,590 

Dividend income - - 3,684,473 5,906,487 

Interest income - - 18,287 27,489 

     

Jointly-controlled entities     

Operation and maintenance services income 42,255 5,706 - - 

Management service income 251,921 127,393 251,921 127,393 

Dividend income - 15,000 - 15,000 

Interest income 22,450 4,568 22,450 4,568 

Other income 38,063 39,452 - - 

Rental income 11,329 11,330 - - 

 

Balances as at 31 December 2010 and 2009 with related parties were as follows: 

Trade account recievable from related parties 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Major Shareholder     

Electricity Generating Authority of Thailand 3,331,649 5,213,512 - - 

     

Jointly-controlled entity     

Nam Ngum 2 Power Company Limited 9,583 951 - - 

Less allowance for doubtful accounts - - - - 

Net 3,341,232 5,214,463 - - 

     

Bad and doubtful debts expense for the year - - - - 

 

Aging analyses for trade accounts receivable were as follows: 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Related parties     

Within credit terms 3,341,232 5,214,463 - - 

Less allowance for doubtful accounts - - - - 

Net 3,341,232 5,214,463 - - 

 

The normal credit term granted by the Group is not exceeding 1 month. 
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Dividend receivable 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Subsidiary     

Ratchaburi Electricity Generating Company Limited - - 1,828,941 2,714,414 

 

Advances to and other receivables  

 from related parties 

Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Major Shareholder     

Electricity Generating Authority of Thailand 481 540 -  - 

     

Subsidiaries     

Ratchaburi Electricity Generating Company Limited - - 386 378 

Ratchaburi Energy Company Limited - - 185 101 

RATCH-Lao Services Company Limited - - 4,589 335 

RH International Corporation Limited - - - 29 

RH International (Mauritius) Corporation Limited - - 277  - 

RH International (Singapore) Corporation PTE. LTD. - - 277  - 

Sustainable Energy Corporation Company Limited - 212 2,380 212 

     

Jointly-controlled entities     

Tri Energy Company Limited 2,282 2,153 2,281 2,153 

Ratchaburi Power Company Limited 11,305 5,589 -  - 

Chubu Ratchaburi Electric Services Company Limited 800 807 800 807 

SouthEast Asia Energy Limited   13,145 8,630 13,145 8,630 

Hongsa Power Company Limited 127,109 8 127,109 8 

     

Other company     

EGAT Diamond Service Company Limited - 30 - 30 

Total 155,122 17,969 151,429 12,683 

 

Long-term trade account receivable from related party  
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Major Shareholder     

Electricity Generating Authority of Thailand 4,951 9,902 -  - 

 

Long-term receivable from related party 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Subsidiary     

Ratch Udom Power Company Limited - - 4,548 92,687 
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 Loans to related parties 
Interest rate 

Consolidated   

financial statements 
Separate financial statements 

2010 2009 2010 2009 2010 2009 

 (% per annum) (in thousand Baht) 

Short-term loans       

Subsidiaries       

RATCH-Lao Services Company Limited 2.50 - - - 899,846 - 

RH International (Mauritius) Corporation 
Limited 

2.50 - - - 448,623 - 

RH International (Singapore) Corporation 
PTE. LTD. 

2.50 - - - 448,623 - 

       

Jointly-controlled entity       

Hongsa Power Company Limited 6.69 6.69 - 360  - 360 

Less allowance for doubtful accounts   - -  - - 

Short-term loans to related parties-net   - 360 1,797,092 360 

       

Long-term loans       

Subsidiary       

Ratch Udom Power Company Limited 2.05 1.50 - - 793,900 1,412,781 

       

Jointly-controlled entity       

SouthEast Asia Energy Limited 7.375 7.12 62,500 62,500 62,500 62,500 

   62,500 62,500 856,400 1,475,281 

Less current portion   (62,500) (62,500) (62,500) (62,500) 

   allowance for doubtful accounts   - - - - 

Long-term loans to related parties-net   - - 793,900 1,412,781 

 

Loans to related parties 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Summary of loans to related parties     

Short-term loans - 360 1,797,092 360 

Long-term loans 62,500 62,500 856,400 1,475,281 

 62,500 62,860 2,653,492 1,475,641 

Less allowance for doubtful accounts - - -  - 

Total loans to related parties-net 62,500 62,860 2,653,492 1,475,641 

     

Bad and doubtful debts expense for the year - - -  - 
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Movements during the years ended 31 December 2010 and 2009 of loans to related parties were as follows: 

Loans to related parties 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Short-term loans     

Subsidiaries     

At 1 January - - -  - 

Increase - - 3,197,092 1,400,100 

Decrease - - (1,400,000) (1,400,100) 

At 31 December  - - 1,797,092  - 

     

Jointly-controlled entity     

At 1 January 360 - 360  - 

Increase 520,000 360 520,000 360 

Decrease (520,360) - (520,360)  - 

At 31 December - 360 - 360 

     

Total short-term loans to related parties     

At 1 January 360 - 360  - 

Increase 520,000 360 3,717,092 1,400,460 

Decrease (520,360) - (1,920,360) (1,400,100) 

At 31 December - 360 1,797,092 360 

     
Long-term loans     

Subsidiaries     

At 1 January - - 1,412,781 1,412,781 

Increase - - -  - 

Decrease - - (618,881)  - 

At 31 December - - 793,900 1,412,781 

     

Jointly-controlled entity     

At 1 January 62,500 62,500 62,500 62,500 

Increase - - - - 

Decrease - - - - 

At 31 December 62,500 62,500 62,500 62,500 

     

Total long-term loans to related parties     

At 1 January 62,500 62,500 1,475,281 1,412,781 

Increase - - - - 

Decrease - - (618,881) - 

At 31 December 62,500 62,500 856,400 1,412,781 

 

Investments in subsidiaries 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Subsidiaries - - 20,523,467 20,144,717 
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Investments in jointly-controlled entities 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Jointly-controlled entities 10,993,709 9,493,610 3,138,338 1,914,882 

 

Trade payables to related party 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Electricity Generating Authority of Thailand 5,917 202,687 - - 

 

Other payables to related parties 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Major Shareholder     

Electricity Generating Authority of Thailand 30,501 29,066 1,166 - 

     

Subsidiary     

Ratchaburi Electricity Generating Company Limited - - - 519 

Total 30,501 29,066 1,166 519 

 

Unearned revenue and accrued expenses-related parties 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Major Shareholder     

Electricity Generating Authority of Thailand 42,916 73,526 - 1,798 

     

Jointly-controlled entity       

Ratchaburi Power Company Limited 13,636 15,210 12,220 13,794 

Total 56,552 88,736 12,220 15,592 

Significant agreements with related parties  

Short-term loans Agreement 

As at 31 December 2010, the Company granted loans to RATCH-Lao Services Company Limited, a subsidiary, amounting to Baht 

2.6 million and U.S. Dollars 30 million which bear interest at the rate as stipulated in the agreement. Such loan will be repayable as 

stipulated in the agreement. 

As at 31 December 2010, the Company granted loans to RH International (Mauritius) Corporation Limited, a subsidiary of   

RH International Corporation Limited, amounting to U.S. Dollars 15 million which bear interest at the rate as stipulated in the agreement. 

Such loan will be repayable as stipulated in the agreement. 

As at 31 December 2010, the Company granted loans to RH International (Singapore) Corporation PTE. LTD., a subsidiary of RH 

International (Mauritius) Corporation Limited, amounting to U.S. Dollars 15 million which bear interest at the rate as stipulated in the 

agreement. Such loan will be repayable as stipulated in the agreement. 

Long-term loans Agreements 

The Company granted loans to Ratch Udom Power Company Limited, a subsidiary, amounting to Baht 1,412.78 million which bear 

interest at the rates as stipulated in the agreement under the existing agreement and condition, by an issuance of promissory notes held at 

call to the Company. During the year 2010, the subsidiary made repayment to the Company amounting to Baht 618.88 million. As at   
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31 December 2010, the Company had the outstanding balance of such loans amounting to Baht 793.90 million. The Company has no 

intention to recall such loans from the subsidiary within one year. Therefore, the Company classified such loans as long-term loans. 

The Company granted loans to SouthEast Asia Energy Limited, Vientiane Branch, a jointly-controlled entity, amounting to Baht 

62.50 million which bear interest at the rates as stipulated in the agreement. The repayment term of principal and interest is within   

30 months commencing from the signing date in the Shareholders’ Loan Agreement or the loan approval date from the financial institutions 

to the jointly-controlled entity, whichever is the earlier. However, on 12 February 2010, the Company has amended the loan agreement 

with such jointly-controlled entity by extension of the period of repayment and its interest for another 18 months which will be due on   

4 September 2011.Therefore, the Company classified such loans as current portion of long-term loans as at 31 December 2010. 

Power Purchase Agreement  

On 9 October 2000, Ratchaburi Electricity Generating Company Limited, a subsidiary, entered into the Power Purchase Agreement 

with EGAT for the period of 25 years, whereby the subsidiary will deliver the Net Electrical Generation from the Thermal Generating Units 

1 and 2 and the Combined Cycle Generating Blocks 1, 2 and 3 to EGAT as defined in the agreements. Under the Power Purchase 

Agreement, the subsidiary will receive revenue from EGAT comprising of an Availability Payment (AP) and an Energy Payment (EP).   

The Availability Payment (AP) covers repayment of principal and interest of loan, equity return for shareholders, fixed expenses in 

operation and maintenance, and administrative expenses. Such expenses will be adjusted to cover the change of interest rate, Consumer 

Price Index and exchange rate. The Energy Payment (EP) covers production costs comprising of fuel costs variable costs in operation and 

maintenance, which will be adjusted in accordance with the fuel price, efficiency ratio and Consumer Price Index.  

On 3 December 2008, Ratchaburi Energy Company Limited, a subsidiary, entered into the 2 Megawatts Power Purchase 

Agreement with EGAT for the period of 5 years. The contract can be extended for a period of five years subject to the provision of written 

notice to the counterparty within 30 days before the contract expiry date.  

Operation and Maintenance Agreement and Other Service Agreements 

On 7 January 2009, Ratchaburi Electricity Generating Company Limited, a subsidiary, entered into the Operation and Maintenance 

Agreement with EGAT whereby EGAT will operate and provide general maintenance services including major overhaul for the subsidiary. 

The total operation and general maintenance charge including services charges for major maintenance are approximately Baht 16,608.16 

million, adjusted by the annual Consumer Price Index. The contract is valid from 1 January 2009 until the termination dates of the Power 

Purchase Agreements for Thermal Generating Units and Combined Cycle Generating Units. 

Land Lease Agreement and Common Facility Agreement  

On 7 September 2004 and 21 October 2005, Ratchaburi Electricity Generating Company Limited, a subsidiary, entered into the 

Land Lease Agreement with Ratchaburi Power Company Limited to lease an area of 145 rais in the Ratchaburi Power Plant area for a 

power plant project to Ratchaburi Power Company Limited for the period of 25 years and 3 months commencing from Ratchaburi Power’s 

commercial operation date.  

On 25 November 2005, Ratchaburi Electricity Generating Company Limited, a subsidiary, entered into the Common Facility 

Agreement with Ratchaburi Power Company Limited whereby the subsidiary will provide certain facilities, utilities, services, right to use and 

access rights relating to the construction and operation of the facility to Ratchaburi Power Company Limited as defined in the agreement. 

This agreement is effective from the signing date in the agreement and will be expired on the expiry date of the Land Lease Agreement 

dated 7 September 2004. 

Management Service Agreement 

On 27 February 2004, the Company entered into the Management Service Agreement with Ratchaburi Power Company Limited 

whereby the Company will receive management fee from Ratchaburi Power Company Limited amounting to U.S. Dollars 2.5 million per 

year for the period of 25 years and 3 months commencing from the commercial operation date of the first unit of Ratchaburi Power 

Company Limited with total contract value of U.S. Dollars 63.12 million. 
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Agreements in relation to investments in Chubu Ratchaburi Electric Services Company Limited 

On 29 September 2005, the Company and Chubu Electric Power (Thailand) Company Limited entered into the Shareholders 

Agreement to set up Chubu Ratchaburi Electric Services Company Limited and made the first payment of paid-up capital in proportion of 

each equity holder totaling Baht 10 million. As at 31 December 2010, the Company has commitment to make payment for the unpaid 

share capital amounting to Baht 10 million. In addition, under this Shareholders Agreement, should Chubu Ratchaburi Electric Services 

Company Limited require additional funding exceeding its registered capital, the Company agreed to provide financial support in the form 

of shareholder loans or any guarantees to Chubu Ratchaburi Electric Services Company Limited in proportion of the Company’s 

shareholding of 50%. There are no specific amounts of financial supports specified in the agreement. As at 31 December 2010,   

the Company has not provided any loans or guarantees according to the agreement. 

Agreements in relation to investment in SouthEast Asia Energy Limited 

On 26 May 2006, the Company entered into the Equity Contribution Agreement between shareholders and lenders from financial 

institutions so as to obligate the capital contribution payment to SouthEast Asia Energy Limited, a jointly-controlled entity. The Company 

has total commitments to pay capital contribution to such jointly-controlled entity of Baht 2,202.25 million. As at 31 December 2010,   

the Company has outstanding commitments amounting to Baht 58.91 million.  

Operation and Maintenance Agreement and Other Service Agreements 

On 25 September 2009, RATCH-Lao Services Company Limited entered into the Operation and Maintenance Agreement of the 

hydroelectric power plant with Nam Ngum 2 Power Company Limited. The contract is valid from 1 July 2009 until the end of the 

concession period under the concession agreement. In consideration thereof, EGAT will act as the subcontractor for the operation and 

maintenance of dam and powerhouse while RATCH-Lao Service Company Limited will provide building maintenance, facilities and other 

management services. The initial operation and maintenance services fee are approximately Baht 3,200 million, which will be adjusted by 

the rates as stipulated in the agreement. On 26 September 2009, RATCH-Lao Services Company Limited entered into the Subcontract 

Agreement on operation and maintainance of such hydroelectric power plant with EGAT whereby EGAT will operate and provide general 

maintenance services to Nam Ngum 2 Power Company Limited. The contract is valid from 1 July 2009 until the concession period under 

the concession agreement with initial approximate contract price of Baht 2,000 million, which will be adjusted by the rates as stipulated in 

the agreement. 

 

6. Cash and cash equivalents 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Cash on hand 350 254 100 100 

Cash at banks - current accounts 507,134 4,032 2,225 (561) 

Cash at banks - saving accounts 3,462,185 305,390 123,686 69,162 

Highly liquid short-term investments 7,319,579 3,464,411 5,680,000 1,350,000 

Total 11,289,248 3,774,087 5,806,011 1,418,701 

 

The currency denomination of cash and cash equivalents as at 31 December was as follows: 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Thai Baht (THB)  10,782,871 3,765,739 5,806,011 1,418,701 

United States Dollars (USD) 506,179 8,347  -  - 

Lao Kip (LAK) 198 1  -  - 

Total 11,289,248 3,774,087 5,806,011 1,418,701 
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At the Board of Directors meeting of Ratchaburi Electricity Generating Company Limited, a subsidiary, held on 11 July 2005,   

the Board approved the policy to maintain cash reserves for repayment of principal and interest of loan in the next quarter. As at   

31 December 2010, such reserves amounting to Baht 884 million were included in cash and cash equivalents (2009: Baht 798 million). 

 

7. Other investments 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Current investments     

Short-term deposits at financial institutions 2,500,000 8,251,100 2,500,000 8,250,000 

Debt securities held to maturity 101,383 2,669 100,000  - 

 2,601,383 8,253,769 2,600,000 8,250,000 

      

Other long-term investments     

Equity securities available for sale 1,301,461  -  -  - 

Debt securities held to maturity 368,000 469,383 368,000 468,000 

 1,669,461 469,383 368,000 468,000 

     

Total 4,270,844 8,723,152 2,968,000 8,718,000 

 

The currency denomination of other investments as at 31 December was as follows: 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Thai Baht (THB)  2,969,383 8,723,152 2,968,000 8,718,000 

Lao Kip (LAK)  1,301,461  -  -  - 

Total 4,270,844 8,723,152 2,968,000 8,718,000 

 

Movements during the years ended 31 December 2010 and 2009 of marketable equity securities during the Initial Public Offering 

(“IPO”) were as follows: 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Available-for-sale securities     

At 1 January  -  -  -  - 

Purchases during the year 1,301,461  -  -  - 
Valuation adjustment  -  -  -  - 
At 31 December 1,301,461  -  -  - 

 

At the Board of Directors meeting of RH International (Singapore) Corporation PTE. LTD., a subsidiary, held on 17 December 2010, 

the Board approved to invest in 25 million ordinary shares of Electricite du Laos-Generation Public Company (“EDL Gen”) at par value of 

LAK 4,300 per share in Lao PDR’s Stock Exchange amounting to U.S. Dollars 13.37 million, in the proportion of investment of 2.878%. 

At the Board of Directors meeting of RATCH-Lao Services Company Limited, a subsidiary, held on 17 December 2010, the Board 

approved to invest in 56.112 million ordinary shares of EDL Gen at par value of LAK 4,300 per share in Lao PDR’s Stock Exchange 

amounting to U.S. Dollars 30 million, in the proportion of investment of 6.467%. 

As at 31 December 2010, EDL Gen was in the processes of IPO and will be traded in Lao PDR’s Stock Exchange on 11 January 

2011. 
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8. Spare parts and supplies  

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Fuel  711,049 677,722 - - 

Specific spare parts  1,437,203 1,495,447 - - 

Common spare parts  95 95 - - 

Spare parts in transit 43,642 22,192 - - 

Total 2,191,989 2,195,456 - - 

Less allowance for obsolescence (445,757) (417,320) - - 

Net 1,746,232 1,778,136 - - 

 

The cost of spare parts and supplies which was recognised as an expense and included in ‘cost of sale’ for the year ended 

31 December 2010 amounted to Baht 1,588.44 million (2009: Baht 795.75 million). 

 

9. Investments in subsidiaries 

 
Separate financial statements 

2010 2009 

Subsidiaries (in thousand Baht) 

At 1 January 20,144,717 20,001,803 

Acquisitions 378,750 142,914 

At 31 December 20,523,467 20,144,717 
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Investment in RH International Corporation Limited 

On 28 October 2009, the Company established RH International Corporation Limited in order to invest in overseas. The registered 

capital of such company was Baht 5 million, comprising 500,000 ordinary shares at par value of Baht 10 per share. As at 31 December 

2010, the Company had fully paid for the share capital, in the proportion of investment of 99.99%. 

Investment in RH International (Mauritius) Corporation Limited 

At the Board of Directors meeting of RH International Corporation Limited, a subsidiary, held on 5 July 2010, the Board approved to 

establish RH International (Mauritius) Corporation Limited in Mauritius in order to invest in power businesses in overseas. The registered 

capital of such company was U.S. Dollars 0.13 million, comprising 130,000 ordinary shares at par value of U.S. Dollars 1 per share. As at 

31 December 2010, the Company had fully paid for the share capital, in the proportion of investment of 100 %. 

Investment in RH International (Singapore) Corporation PTE. LTD. 

At the Board of Directors meeting of RH International (Mauritius) Corporation Limited, a subsidiary, held on 24 August 2010,   

the Board approved to establish RH International (Singapore) Corporation PTE. LTD. in Singapore in order to invest in power businesses in 

overseas. The registered capital of such company was SGD 0.12 million, comprising 120,000 ordinary shares at par value of SGD 1 per 

share. As at 31 December 2010, the Company had fully paid for the share capital, in the proportion of investment of 100 %. 

Increase in share capital of Ratchaburi Energy Company Limited 

At the extraordinary shareholders meeting of Ratchaburi Energy Company Limited, a subsidiary, held on 14 September 2009,   

the shareholders unanimously approved to increase the authorised share capital from Baht 140 million, comprising 14 million shares at par 

value of Baht 10 per share, to Baht 640 million, comprising 64 million ordinary shares at par value of Baht 10 per share by issuance of new 

ordinary shares totaling 50 million shares at par value of Baht 10 per share and called up at Baht 2.5 per share amounting to Baht 125 

million. The increase in authorised share capital was registered with the Ministry of Commerce on 15 September 2009. As at 31 December 

2010, the Company had fully paid for the share capital, in the proportion of investment of 99.99 %. 

Increase in share capital of Sustainable Energy Corporation Company Limited 

At the extraordinary shareholders’ meeting of Sustainable Energy Corporation Company Limited held on 17 August 2010,   

the shareholders approved to increase the authorised share capital from Baht 300 million, comprising 30 million shares at par value of Baht 

10 per share, to Baht 950 million, comprising 95 million shares at par value of Baht 10 per share by issuance of new ordinary shares 

totalling 65 million shares at par value of Baht 10 per share. The additional share capital will be called up according to the requirement of 

investment in Khao Kor power plant project. At the Board of Directors meeting of such company held on 22 October 2010, the Board 

approved to call for the 14 million shares at par value of Baht 2.5 per share amounting to Baht 35 million. Ratchaburi Energy Company 

Limited, a subsidiary, already paid for the called-up share capital. However, as at 31 December 2010 such company had not yet registered 

the increase in the authorised share capital with the Ministry of Commerce. Therefore, the portion of the investment in such company of 

the subsidiary remained 51%. 

Dividends from subsidiaries 

At the Board of Directors meeting of Ratchaburi Gas Company Limited, a subsidiary, held on 8 June 2010, the Board approved the 

appropriation of the interim dividend of Baht 2.68 per share, totalling Baht 134.38 million. The interim dividend was paid to shareholders 

during September 2010. 

At the Board of Directors meeting of Ratchaburi Electricity Generating Company Limited, a subsidiary, held on 15 November 2010, 

the Board approved the appropriation of the interim dividend of Bath 0.36 per share, totalling Baht 653.80 million. The interim dividend will 

be paid to shareholders during August 2011. 

At the Board of Directors meeting of Ratchaburi Electricity Generating Company Limited, a subsidiary, held on 23 August 2010,   

the Board approved the appropriation of the interim dividend of Bath 0.64 per share, totalling Baht 1,175.14 million. The interim dividend 

will be paid to shareholders during May 2011. 
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At the Board of Directors meeting of Ratchaburi Electricity Generating Company Limited, a subsidiary, held on 20 May 2010,   

the Board approved the appropriation of the interim dividend of Bath 0.62 per share, totalling Baht 1,124.27 million. The interim dividend 

was paid to shareholders during December 2010. 

At the annual general meeting of the shareholders of Ratchaburi Electricity Generating Company Limited, a subsidiary, held on   

16 March 2010, the shareholders approved the appropriation of dividends from the net profit of 2009 of Baht 2.74 per share, totalling Baht 

5,014.57 million, after deducting the interim dividend of Baht 2.41 per share, amounting to 4,417.69 million from the net profit for nine-

month period ended 30 September 2009. The balance of dividends, amounting to Baht 596.88 million, was paid to shareholders during 

September 2010. 

At the Board of Directors meeting of Ratchaburi Gas Company Limited, a subsidiary, held on 2009, the Board approved the 

appropriation of the interim dividend of Baht 4.28 per share, totalling Baht 213.90 million. The interim dividend was paid to shareholders 

during December 2009. 

At the Board of Directors meeting of Ratchaburi Electricity Generating Company Limited, a subsidiary, held on 16 November 2009, 

the Board approved the appropriation of the interim dividend of Bath 0.69 per share, totalling Baht 1,265.14 million. The interim dividend 

was paid to shareholders during June 2010. 

At the Board of Directors meeting of Ratchaburi Electricity Generating Company Limited, a subsidiary, held on 18 August 2009,   

the Board approved the appropriation of interim dividends of Baht 0.79 per share, totaling to Baht 1,449.27 million. The dividend was paid 

to shareholders during February 2010. 

At the Board of Directors meeting of Ratchaburi Electricity Generating Company Limited, a subsidiary, held on 19 May 2009, the 

Board approved the appropriation of the interim dividend of Bath 0.93 per share, totalling Baht 1,703.27 million. The interim dividend was 

paid to shareholders during November 2009. 

At the annual general meeting of the shareholders of Ratchaburi Electricity Generating Company Limited, a subsidiary, held on   

17 March 2009, the shareholders approved the appropriation of dividends from the net profit of 2008 of Baht 2.97 per share, totalling Baht 

5,424.18 million, after deducting the interim dividend of Baht 2.27 per share, amounting to 4,149.28 million from the net profit for nine-

month period ended 30 September 2008. The balance of dividends, amounting to Baht 1,274.90 million, was paid to shareholders during 

May 2009. 

 

10. Investments in jointly-controlled entities  

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

At 1 January 9,493,610 7,362,008 1,914,882 1,387,506 

Share of net profits of investments - equity method 1,443,133 1,720,707 - - 

Payment for additional shares 373,695 639,876 373,695 585,376 

Transferred development costs to investments 849,761 - 849,761 - 

Dividend income (1,057,099) (228,981) - - 

Investment in jointly-controlled entity before change   
of status 

(109,391) - - - 

Disposals - - - (58,000) 

At 31 December 10,993,709 9,493,610 3,138,338 1,914,882 
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Payment for additional paid-up share of jointly-controlled entities 

During the year 2010, SouthEast Asia Energy Limited, a jointly-controlled entity, called for additional paid-up share capital.   

The Company paid for the additional paid-up share capital amounting to Baht 240.45 million, in the proportion of investment of 33.33%. 

During the year 2010, Hongsa Power Company Limited, a jointly-controlled entity, called for additional paid-up share capital.   

The Company paid for the additional paid-up share capital amounting to Baht 132.44 million, in the proportion of investment of 40%, and 

converted the development costs to investment in the amount of Baht 849.31 million. 

Investments in Nam Ngum 3 Power Company Limited 

On 8 December 2010, the Company paid for paid-up share capital of Nam Ngum 3 Power Company Limited at U.S. Dollar 20 each 

by converted the development costs to investment in the amount of Baht 0.45 million, in the proportion of investment of 25%.   

The registered capital of such company was U.S. Dollar 0.3 million, comprising 3,000 ordinary shares at par value of U.S. Dollar 100 per 

share. As at 31 December 2010, the Company had commitments for the remaining unpaid-share capital of U.S. Dollar 60,000 as 

described in note 14. 

Investment in Nava Nakorn Electricity Generating Company Limited  

On 21 July 2010, the Company entered into the Joint Venture Agreement to establish Nava Nakorn Electricity Generating Company 

Limited in order to submit the proposals for Firm Small Power Producer (“SPP”) Cogeneration Projects with EGAT, in the proportion of 

investment of 40%. The registered capital of such company was Baht 2 million, comprising 200,000 ordinary shares at par value of Baht 

10 per share. As at 31 December 2010, the Company had commitments for the remaining unpaid-share capital of Baht 0.8 million. 

 

11. Investments in other companies  

Investment in EGAT Diamond Service Company Limited 

On 12 October 2009, the Company entered into the Joint Venture Agreement to establish EGAT Diamond Service Company Limited 

in order to provide maintenance services of gas turbine. The registered capital of such company was Baht 623 million, comprising 6.23 

million ordinary shares at par value of Baht 100 per share. The Company paid for paid-up share capital of Baht 81.32 each, amounting to 

Baht 50.66 million, in the proportion of investment of 10%. As at 31 December 2010, the Company had commitments for the remaining 

unpaid-share capital of Baht 11.64 million (2009: Baht 27.19 million). 

Investment in Ratchaburi World Cogeneration Company Limited 

On 22 December 2010, the Company entered into the Joint Venture Agreement with Ratchaburi World Cogeneration Company 

Limited in order to submit the proposals for Firm SPP Cogeneration Projects with EGAT in the proportion of investment of 10%.   

The registered capital of such company was Baht 40 million, comprising 4 million ordinary shares at par value of Baht 10 per share. As at 

31 December 2010, the Company had commitments for the remaining unpaid-share capital of Baht 4 million. 
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12. Property, Plant and equipment  

 

Consolidated financial statements 

Land 

Buildings  

and building 

improvements 

Power plants, 

substation & 

transmission 

system and 

operating & 

maintenance 

equipment 

Equipment 

for gas 

turbine power 

plant which 

has not been 

put in use 

Furniture, 

fixtures and 

office 

equipment 

Vehicles 
Construction 

in progress 
Total 

 (in thousand Baht) 

Cost         

At 1 January 2009 751,457 497,040 57,440,965 15,826 170,349 65,606 216,204 59,157,447 

Additions - 34 1,662 - 12,954 10,528 111,518 136,696 

Transfers - 13,927 211,004 - 66,106 - (291,037) - 

Disposals - - (380) - (30,824) (35,071) - (66,275) 

At 31 December 2009 and 

1 January 2010 

 

751,457 

 

511,001 

 

57,653,251 

 

15,826 

 

218,585 

 

41,063 

 

36,685 

 

59,227,868 

Acquisitions through 
business combination 

- -  - - 127 - - 127 

Additions 296,353 197 2,333 - 13,653 13,718 66,299 392,553 

Transfers - 1,795 67,410 - 11,779 - (80,984) - 

Disposals - - (14) - (10,876) (11,542) - (22,432) 

At 31 December 2010  1,047,810 512,993 57,722,980 15,826 233,268 43,239 22,000 59,598,116 

         

Accumulated depreciation         

At 1 January 2009 - 200,358 18,695,296 - 136,210 46,659 - 19,078,523 

Depreciation charge for   
the year 

- 25,706 2,703,670 - 14,476 8,500 - 2,752,352 

Disposals - - (251) - (30,479) (29,141) - (59,871) 

At 31 December 2009 and 

1 January 2010 

 

- 

 

226,064 

 

21,398,715 

 

- 

 

120,207 

 

26,018 

 

- 

 
21,771,004 

Acquisitions through 
business combination 

- -  - - 12 - - 12 

Depreciation charge for   
the year 

- 26,388 2,623,731 - 26,783 5,755 - 2,682,657 

Disposals - - (14) - (10,783) (9,627) - (20,424) 

At 31 December 2010  - 252,452 24,022,432 - 136,219 22,146 - 24,433,249 

         

Net book value         

At 1 January 2009 751,457 296,682 38,745,669 15,826 34,139 18,947 216,204 40,078,924 

At 31 December 2009 and 

1 January 2010 

 

751,457 

 

284,937 

 

36,254,536 

 

15,826 

 

98,378 

 

15,045 

 

36,685 

 

37,456,864 

At 31 December 2010  1,047,810 260,541 33,700,548 15,826 97,049 21,093 22,000 35,164,867 
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Separate financial statements 

Land 

Furniture, 

fixtures and 

office equipment 

Vehicles 
Construction in 

progress 
Total 

 (in thousand Baht) 

Cost      

At 1 January 2009  - 108,940 37,176 5,317 151,433 

Additions  - 7,579 7,139 59,804 74,522 

Transfers   - 64,816  - (64,816) - 

Disposals  - (30,726) (22,277) - (53,003) 

At 31 December 2009 and 1 January 2010 - 150,609 22,038 305 172,952 

Additions 292,040 10,691 13,718 5,617 322,066 

Transfers   - 5,922 - (5,922) - 

Disposals  - (8,555) (8,259) - (16,814) 

At 31 December 2010 292,040 158,667 27,497 - 478,204 

      

Accumulated depreciation      

At 1 January 2009  - 95,367 23,753 - 119,120 

Depreciation charge for the year  - 8,431 5,796 - 14,227 

Disposals  - (30,389) (18,889) - (49,278) 

At 31 December 2009 and 1 January 2010  - 73,409 10,660 - 84,069 

Depreciation charge for the year  - 19,884 4,846 - 24,730 

Disposals  - (8,469) (6,736) - (15,205) 

At 31 December 2010   - 84,824 8,770  - 93,594 

      

Net book value      

At 1 January 2009  - 13,573 13,423 5,317 32,313 

At 31 December 2009 and 1 January 2010  - 77,200 11,378 305 88,883 

At 31 December 2010  292,040 73,843 18,727 - 384,610 

 

As at 31 December 2010, land, buildings, power plant and equipment of Ratchaburi Electricity Generating Company Limited,   

a subsidiary, totalling Baht 34,617.07 million, have been mortgaged and pledged as collateral in accordance with the long-term loans 

agreements (2009: Baht 37,216.96 million). 

The gross amount of the Group’s fully depreciated plant and equipment that was still in use as at 31 December 2010 amounted to 

Baht 1,712.30 million (2009: Baht 334.03 million). 
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13. Intangible assets 

 

Consolidated financial statements  

Total 
Right to   

use electrical 

transmission line 

Software licences 
License on project 

development 

Goodwill   

from business 

combination 

 (in thousand Baht) 

Cost      

At 1 January 2009 10,925 6,952 665,512 - 683,389 

Additions - 6,286 - - 6,286 

At 31 December 2009 and   

1 January 2010 

 

10,925 

 

13,238 

 

665,512 

 

- 

 

689,675 

Additions 458 2,667 - 117,086 120,211 

At 31 December 2010 11,383 15,905 665,512 117,086 809,886 

      

Accumulated amortisation      

At 1 January 2009 2,064 6,740 - - 8,804 

Amortisation charge for the year 1,366 1,235 - - 2,601 

At 31 December 2009 and   

1 January 2010 

 

3,430 

 

7,975 

 

- 

 

- 

 

11,405 

Amortisation charge for the year 1,370 1,601 - - 2,971 

At 31 December 2010 4,800 9,576 - - 14,376 

      

Net book value      

At 1 January 2009 8,861 212 665,512 - 674,585 

At 31 December 2009 and   

1 January 2010 

 

7,495 

 

5,263 

 

665,512 

 

- 

 

678,270 

At 31 December 2010 6,583 6,329 665,512 117,086 795,510 

  

 

Separate financial statements 

Software licences 
License on project 

development 
Total 

 (in thousand Baht) 

Cost    

At 1 January 2009 6,952 665,512 672,464 

Additions 6,286 - 6,286 

At 31 December 2009 and 1 January 2010 13,238 665,512 678,750 

Additions 2,667 - 2,667 

At 31 December 2010 15,905 665,512 681,417 

    

Accumulated amortisation    

At 1 January 2009 6,740 - 6,740 

Amortisation charge for the year 1,235 - 1,235 

At 31 December 2009 and 1 January 2010 7,975 - 7,975 

Amortisation charge for the year 1,601 - 1,601 

At 31 December 2010 9,576 - 9,576 

    

Net book value    

At 1 January 2009 212 665,512 665,724 

At 31 December 2009 and 1 January 2010 5,263 665,512 670,775 

At 31 December 2010 6,329 665,512 671,841 
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License on project development represented the Joint Development Right fee on the participation of the Hongsa Lignite Project as 

described in note 14. 

 

14. Other non-current assets 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Development costs - Hongsa Lignite Project 15,692 639,000 15,692 639,000 

Development costs - Nam Ngum 3 Project 182,369 151,652 182,369 151,652 

Development costs - Xe-Pian Xe-Namnoy Project 57,381 54,036 57,381 54,036 

Development costs for wind power project 72,592  - - - 

Deferred charges 847,056 838,220 - - 

Others 9,321 14,395 8,803 13,878 

Total 1,184,411 1,697,303 264,245 858,566 

Joint Development Agreement in relation to Lignite Mining Project and the Lignite-Fired Power Project (Hongsa Lignite Project) 

On 11 December 2007, the Company entered into a Joint Development Agreement (“JDA”) with Banpu Power Limited (a subsidiary 

of Banpu Public Company Limited) with the purpose of joint completing the development of the Lignite-Fired Power Project and the Lignite 

Mining Project at Hongsa District, Sayaboury Province, Lao People’s Democratic Republic (“Lao PDR”) as the Head of Agreement (Project 

Development Agreement) dated 18 December 2006 between the Government of the Lao People’s Democratic Republic (“GOL”) and 

Banpu Power Limited in developing two projects, being the Lignite-Fired Power Project and the Lignite Mining Project. Such agreement 

was approved by GOL on 10 January 2008. The remaining interests of 20% and 25% in the Lignite-Fired Power Project and Lignite Mining 

Project, respectively are held by Lao Holding State Enterprise (“LHSE”), and nominated by GOL.  

According to the Joint Development Agreement, the Company has commitments to responsible for project development costs 

whereby the Company and Banpu Power Limited shall share the costs and expenses equally. Until 31 December 2010, the Company had 

paid project development costs of such projects totaling Baht 865 million (2009: Baht 639 million). In addition the Company has 

commitments to provide financial support equally in the form of loans to LHSE for its administrative expenses during the development of 

the project until LHSE receives dividends from the Project Company. The amounts of financial support are preliminarily estimated at U.S. 

Dollars 410,000 (U.S. Dollars 205,000 for the Company’s portion) and can be adjusted to the requirements of LHSE. In addition,   

the Company agreed to pay the Joint Development Right Fee on the participation of the Hongsa Lignite Project amounting to U.S. Dollars 

20 million. The Company already paid such fee amounting to U.S. Dollars 3.2 million. As at 31 December 2010, the Company had 

outstanding commitment amounting to U.S. Dollars 16.8 million. 

On 1 December 2008 and 30 January 2009, the Company and Banpu Power Limited entered into the First and the Second 

Amendments to the Joint Development Agreement dated 11 December 2007. 

On 13 May 2009, the Company and Banpu Power Limited entered into a Tariff Memorandum of Understanding (Tariff MOU) with 

EGAT. Under such MOU, the Company issued letter of guarantee which was issued by a local bank to EGAT amounting to Baht 73.65 

million. Subsequently on 2 April 2010, such letter of guarantee had been returned after signing Power Purchase Agreement with EGAT. 

 On 15 July 2009, the Company, Banpu Power Limited and LHSE established Hongsa Power Company Limited under the laws of 

Lao People’s Democratic Republic with the initial authorised share capital of U.S. Dollars 100,000 so as to acquire power concession of 

the Hongsa Lignite Project. The Company, Banpu Power Limited and LHSE will hold 40%, 40% and 20% of the company’s ordinary 

shares, respectively. The Company fully paid for the paid-up share capital in September 2009. 

On 20 August 2009, the Company and Banpu Power Limited entered into a loan agreement with Hongsa Power Company Limited 

for credit line of Baht 3,070 million for use as working capital during the project development process, with interest at the rates as 

stipulated in the agreement. Such loan will be repayable when the jointly-controlled entity receives the loan approval from the financial 

institutions. However, the Company already paid for such loan during the year 2010. 

On 1 September 2009, the Company, Banpu Power Limited and LHSE established Phufai Mining Company Limited under the laws 
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of Lao People’s Democratic Republic with the initial authorised share capital of U.S. Dollars 50,000 so as to acquire mining concession of 

the Hongsa Lignite Project. The Company, Banpu Power Limited and LHSE will hold 37.5%, 37.5% and 25% of the company’s ordinary 

shares, respectively. The Company fully paid for such share capital in November 2009. 

At the Board of Directors meeting of Hongsa Power Company Limited held on 21 June 2010, the Boards approved the increase in 

share capital by transferred the development costs to investment in the amount of Baht 849 million. 

On 5 August 2010, Hongsa Power Company Limited entered into a Financial Agreement which initially specified a loan amount of 

U.S. Dollars 2,783 million or equivalent Baht 94,620 million with 9 Thai financial institutions. The loan is secured by all of share certificates 

of such company. As at 31 December 2010, the loan had been drawdown by the Compnay in the amount of Baht 2,760 million and U.S. 

Dollars 39 million.  

Hydro Power Plant Project, Nam Ngum 3 

In accordance with the Memorandum of Understanding (“MOU”) on the joint project development - Hydro Power Plant Project, Nam 

Ngum 3 dated 26 April 2005 between the Company, GMS Lao Company Limited and Marubeni Corporation, the Company has committed 

to pay project development cost of this project in the proportion of 32.47%. The Company will be able to transfer the project development 

costs which were already paid as equity of the formed company which will be established to engage in and pursue project management of 

the Hydro Power Plant Project, Nam Ngum 3. 

On 18 December 2006, the Company, GMS Lao Company Limited and Marubeni Corporation entered into a Memorandum of 

Understanding with EGAT in relation to the sales and purchases of power from Hydro Power Plant Project, Nam Ngum 3, located in the 

Laos People’s Democratic Republic. The agreement period shall be 27 years with the commercial operation date expected to be in 2013. 

This project has total capacity of 440 megawatts and the total project cost of approximately U.S. Dollars 708 million. However, this 

Memorandum of Understanding expired on 18 June 2008. Subsequently on 11 March 2010, the new Tariff MOU had been signed. 

On 13 May 2008, the Company entered into a Shareholders Agreement with the other three shareholders, GMS Lao Company 

Limited, Marubeni Corporation, and Lao Holding State Enterprise, to form a company under the policies and laws of Lao People’s 

Democratic Republic with the initial authorised share capital of approximately U.S. Dollars 0.3 million, comprising 3,000 ordinary shares 

with a par value of U.S. Dollars 100 per share. The Company hold 25% of the company’s ordinary shares. The formed company will be 

established to engage in and pursue project management of the Hydro Power Plant Project, Nam Ngum 3. Such company had been 

registered on 28 October 2010. In addition, during December 2010, the Company converted the development costs to investment in such 

Company in the amount of Baht 0.45 million, in the proportion of investment of 25%. 

On 13 May 2008, the Company and Marubeni Corporation entered into a Financial Support Agreement with GMS Lao Company 

Limited in order to provide financial support for share capital payment for Hydro Power Plant Project, Nam Ngum 3 to GMS Lao Company 

Limited. The Company has committed to provide financial support in the form of collateral or guarantee and direct funding for the total 

initial amount of not exceeding U.S. Dollars 1.22 million. As at 31 December 2010, the Company had not yet provided any guarantee or 

loan in accordance with the conditions under this agreement. 

Xe-Pian Xe-Namnoy, Hydroelectric Power Project 

On 14 November 2008, the Company entered into a Project Development Agreement with SK Engineering & Construction Co., Ltd., 

Korea Western Power Co., Ltd and the Government of the Laos People’s Democratic Republic (Lao PDR) in order to jointly develop 

Xe-Pian Xe-Namnoy, Hydroelectric Power Project located in Attopeu and Champassak districts. This is in accordance with the Joint 

Development Agreement that the Company entered on 6 August 2007 with the proportion of investment of 25%. 

On 16 August 2010, the Company and partners entered into a Tariff Memorandum of Understanding (Tariff MOU) with EGAT for 

such project. 
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15. Interest-bearing liabilities 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Current     

Current portion of long-term loans from financial 
institutions secured 3,617,468 2,034,875 - - 

Current portion of debentures secured - 749,913 - - 

Current portion of financial lease ability 1,475  -  - - 
 3,618,943 2,784,788  - - 

Non-current     

Long-term loans from financial institutions secured 13,237,527 16,854,995  - - 

Financial lease liability 3,260  -  - - 

 13,240,787 16,854,995  - - 

Total 16,859,730 19,639,783  - - 

 

The periods to maturity of interest-bearing liabilities, excluding finance lease liability, as at 31 December were as follows: 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Within one year  3,617,468 2,784,788 - - 

After one year but within five years 13,237,527 16,854,995 - - 

Total 16,854,995 19,639,783 - - 

 

Finance lease liability as at 31 December were payable as follows: 

 Consolidated financial statements  

2010 2009 

Principal Interest Payments Principal Interest Payments 

 (in thousand Baht) 

Within one year 1,475 281 1,756 -  -  -  

After one year but within five years 3,260 307 3,567 -  -  -  

Total 4,735 588 5,323 -  -  -  

  

On 16 June 2005, Ratchaburi Electricity Generating Company Limited, a subsidiary, entered into an underwriting agreement with 

four local financial institutions. Under the agreement, these four financial institutions had jointly agreed to underwrite the refinancing 

facilities totalling Baht 34,262 million, which comprised Tranche A long-term credit facilities of Baht 24,262 million, debenture facilities of 

not exceeding Baht 10,000 million and Tranche C short-term credit facilities of not exceeding Baht 10,000 million as temporary facilities 

before completion of debenture issuance to refinance the full amount of existing loans. 

On 23 June 2005, Ratchaburi Electricity Generating Company Limited entered into a loan agreement with six local financial 

institutions which comprised Tranche A long-term credit facilities of Baht 24,262 million and Tranche C short-term credit facilities of Baht 

10,000 million. On 25 July 2005, the subsidiary drew down the Tranche A and Tranche C credit facilities totalling of Baht 34,262 million to 

repay the full amount of the existing loans. On that day the subsidiary redeemed the mortgage and pledge as collateral of land, buildings, 

power plant and equipment and investment in securities toward the existing loans, and mortgaged and pledged land, building, power plant 

and equipment as collateral in accordance with the refinancing agreement and debentures. 

During 26 to 29 July 2005, the subsidiary issued and distributed the unsubordinated debentures, bearing the name of the holders, 

secured, with the debenture holder representative and principal instalment repayments to the general public and institutional investors.   
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The debenture comprised Tranche B1 of Baht 7,000 million with a three-year repayment period and a fixed interest rate of 3.67% per 

annum and Tranche B2 of Baht 3,000 million with a five-year repayment period and a fixed interest rate of 3.67% per annum for the first 

and second year and Minimum Lending Rate (MLR) minus 2 per annum throughout the remaining periods. The subsidiary used proceeds 

from issuing of debentures amounting to Baht 10,000 million to repay the full amount of Tranche C short-term credit facilities on 29 July 

2005. 

On 16 June 2009, a subsidiary entered into the Letter Agreement regarding loan interest rate reduction with the existing financial 

institutions from MLR less 1.5% to 2.5% per annum to MLR less 2% to 2.5% per annum for long-term loans which will be repayable from 

25 July 2009 to 31 March 2015. 

 

16. Other current liabilities 

 Note 
Consolidated financial statements Separate financial statements  

2010 2009 2010 2009 

  (in thousand Baht) 

Other accounts payable from related parties 5 30,501 29,066 1,166 519 

Other accounts payable  8,951 28,963 - - 

Unearned revenue and accrued from related 
parties 

 
5 

 
56,552 

 
88,736 

 
12,220 

 
15,592 

Value added tax  124,675 135,611 - - 

Accrued license fee on project development  508,978 636,819 508,978 636,819 

Others  213,009 297,866 117,895 114,266 

Total  942,666 1,217,061 640,259 767,196 

 

17. Share capital 
 Par value  

per share 

(in Baht) 

2010 2009 

 
Number Baht Number Baht 

(thousand shares / thousand Baht) 

Authorised      

At 1 January      

- ordinary shares 10 1,450,000 14,500,000 1,450,000 14,500,000 

At 31 December       

- ordinary shares  1,450,000 14,500,000 1,450,000 14,500,000 

      

Issued and paid up      

At 1 January      

- ordinary shares 10 1,450,000 14,500,000 1,450,000 14,500,000 

At 31 December      

- ordinary shares  1,450,000 14,500,000 1,450,000 14,500,000 

 

18. Additional paid-in capital and reserves 

Share premium  

Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription monies received in excess of 

the par value of the shares issued to a reserve account (“share premium”). Share premium is not available for dividend distribution. 

Legal reserve 

Section 116 of the Public Companies Act B.E. 2535 Section 116 requires that a company shall allocate not less than 5% of its 

annual net profit, less any accumulated losses brought forward, to a reserve account (“legal reserve”), until this account reaches an 

amount not less than 10% of the registered authorised capital. The legal reserve is not available for dividend distribution. 
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19. Segment information  
The Group/Company operates in a single line of business, power plant business. Therefore, management considers that the Group/

Company operates in a single line of business. In addition, the Group/Company operates its principle business in Thailand. Therefore,   

the management considers that the Group/Company operates in a single geographic area.  

 

20. Administrative expenses 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Personnel 218,931 166,512 168,971 124,138 

Administrative 245,394 212,452 132,894 94,260 

Consulting and professional fees 78,832 52,658 77,689 52,551 

Public relation 75,355 44,615 48,488 22,203 

Premise tax 17,274 13,516 35 77 

Donation 28,800 20,217 20,403 11,561 

Depreciation and amortisation 96,114 49,917 26,330 15,461 

Loss on disposal of spare parts and fixed assets 27,629 21,194 75 305 

Total 788,329 581,081 474,885 320,556 

 
21. Employee benefit expenses 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Management     

Directors’ remuneration 9,549 10,012 6,434 6,892 

Wages and salaries 50,555 48,291 34,896 33,604 

Contribution to defined benefit plans 4,349 3,833 2,872 2,446 

Others  47,967 48,134 32,874 33,840 

 112,420 110,270 77,076 76,782 

     

Other employees     

Wages and salaries  130,870 102,231 99,927 76,903 

Contribution to defined benefit plans 9,114 7,619 7,130 5,685 

Others  59,056 40,644 48,332 31,198 

 199,040 150,494 155,389 113,786 

Total 311,460 260,764 232,465 190,568 

 

The Group joined the contributory employees’ provident fund of EGAT established for its employees. Membership to the fund is on 

a voluntary basis. Contributions are made monthly by the employee at rates ranging from 5% to 10% of their basic salaries and by the 

Group at rates ranging from 5% to 10% of the employees’ basic salaries. The provident fund is registered with the Ministry of Finance as 

juristic entities and is managed by a licensed Fund Manager. 

 



139   

A n n u a l  R e p o r t  2 0 1 0 

22. Expenses by nature 
The statements of income include an analysis of expenses by function. Expenses by nature disclosed in accordance with the 

requirements of various TAS and TFRS were as follows: 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht) 

Fuel costs 31,027,158 22,910,372 - - 

Depreciation and amortisation 2,722,816 2,795,921 26,330 15,461 

Operation and maintenance service fee 1,079,689 1,001,005 - - 

Spare parts and repair expenses 1,027,996 1,407,682 - - 

Administrative expenses 317,497 226,411 153,407 106,203 

Insurance premium 208,951 226,582 - - 

Employee benefit expenses 218,932 166,512 168,971 124,138 

Other costs 214,201 280,162 - - 

Consulting and professional fees 78,832 52,658 77,689 52,551 

Public relation 75,355 44,615 48,488 22,203 

  

23. Income tax expense 

Income tax reduction  

Royal Decree No. 387 B.E. 2544 dated 5 September 2001 grants companies listed on the Stock Exchange of Thailand a reduction 

in the corporate income tax rate from 30% to 25% for taxable profit not exceeding Baht 300 million for the five consecutive accounting 

periods beginning on or after enactment. Listed companies that received income tax reduction under this Royal Decree are also eligible to 

continue the period of tax reduction under Royal Decree No. 475 but not beyond the 2010 accounting period ending on or after   

31 December 2010. The Company has, accordingly, calculated income tax on its taxable profit for the years ended 31 December 2010 

and 2009 at the corporate income tax rate as specified in the Royal Decree. 

  

24. Promotional privileges  

Ratchaburi Electricity Generating Company Limited 

By virtue of the provisions of the Industrial Investment Promotion Act of B.E. 2520, the subsidiary has been granted privileges by the 

Board of Investment for Thermal Generating Power Plant and Combined Cycle Generating Power Plant. The privileges granted include: 

(a) exemption from payment of import duty on machinery approved by the Board;  

(b) exemption from payment of income tax for certain operations for a period of eight years from the date on which the income is 

first derived from such operations (31 October 2000 for Thermal power plant and 18 April 2002 for Combined cycle power 

plant). 

Ratchaburi Energy Company Limited 

By virtue of the provisions of the Industrial Investment Promotion Act of B.E. 2520, the subsidiary has been granted privileges by the 

Board of Investment for Flared gas fuelled small power plant project. The privileges granted include: 

(a) exemption from payment of import duty on machinery approved by the Board;  

(b) exemption from payment of income tax for certain operations for a period of eight years from the date on which the income is 

first derived from such operations (27 June 2007 for BOI no.2222(2)/2549 and 2 December 2010 for BOI no.1091(2)/2553) 

which is not exceed 100% of investment excluded cost of land and working capital. 

As promoted companies, the subsidiaries must comply with certain terms and conditions prescribed in the promotional certificates. 

Summary of revenues from promoted and non-promoted businesses: 
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Consolidated financial statements 

2010 2009 
Promoted 
businesses 

Non-promoted 
businesses 

Total 
Promoted 
businesses 

Non-promoted 
businesses 

Total 

 (in thousand Baht) 

Revenue 8,056,301 32,124,820 42,181,121 25,959,813 9,390,774 35,350,587 

Total revenues 8,056,301 32,124,820 42,181,121 25,959,813 9,390,774 35,350,587 

 

25. Earnings per share 

Basic earnings per share 

The calculations of basic earnings per share for the years ended 31 December 2010 and 2009 were based on the net profit for the 

years attributable to equity holders of the Company and the number of ordinary shares outstanding during the years as follows: 

 
Consolidated financial statements Separate financial statements 

2010 2009 2010 2009 

 (in thousand Baht / thousand shares) 

Net profit attributable to equity holders of the Company 

(basic) 

 

5,220,413 

 

6,739,596 

 

3,678,154 

 

5,944,837 

Number of ordinary shares outstanding 1,450,000 1,450,000 1,450,000 1,450,000 

Earnings per share (basic) (in Baht) 3.60 4.65 2.54 4.10 

 

26. Dividends 
At the Board of Directors meeting of the Company held on 26 August 2010, the Board approved the appropriation of interim 

dividend of Baht 1.10 per share, totalling Baht 1,595 million. The interim dividend was paid to shareholders in September 2010. 

At the annual general meeting of the shareholders of the Company held on 29 March 2010, the shareholders approved the 

appropriation of dividend of Baht 2.25 per share, totalling Baht 3,262.50 million, from the net profit of 2009 after deducting the interim 

dividends of Baht 1.10 per share, totalling Baht 1,595 million, paid to shareholders in September 2009 from the net profit for the nine-

month period ended 30 September 2009. The balance of dividend amounted to Baht 1,667.50 million which was paid to shareholders in 

April 2010. 

At the Board of Directors meeting of the Company held on 17 August 2009, the Board approved the appropriation of interim 

dividend of Baht 1.10 per share, totalling Baht 1,595 million. The interim dividend will be paid to shareholders in September 2009. 

At the annual general meeting of the shareholders of the Company held on 31 March 2009, the shareholders approved the 

appropriation of dividend of Baht 2.20 per share, totalling Baht 3,190 million, from the net profit of 2008 after deducting the interim 

dividends of Baht 1.10 per share, totalling Baht 1,595 million, paid to shareholders in September 2008 from the net profit for the six-month 

period ended 30 June 2008. The balance of dividend amounted to Baht 1,595 million which was paid to shareholders in April 2009. 

 

27. Financial instruments 

Financial risk management policies 

The Group is exposed to normal business risks from changes in market interest rates and currency exchange rates and from non-

performance of contractual obligations by counterparties. The Group does not hold or issue derivative financial instruments for speculative 

or trading purposes. 

Risk management is integral to the whole business of the Group. The Group has a system of controls in place to create an 

acceptable balance between the cost of risks occurring and the cost of managing the risks. The management continually monitors the 

Group’s risk management process to ensure that an appropriate balance between risk and control is achieved. 
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Capital management  

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain 

future development of the business. The Board monitors the return on capital, which the Group defines as result from operating activities 

divided by total shareholders’ equity, excluding non-controlling interests and also monitors the level of dividends to ordinary shareholders. 

Interest Rate Risk 

Interest rate risk arises from the fluctuations in market interest rates, which may have negative effect on current future operations of 

the Group. Management believes that exposure to interest rate risk is minimal because the floating interest rate according to the condition 

in long-term loans agreement (note 15) is included in the availability payment as specified in the Power Purchase Agreement (note 4). 

Therefore, the Group does not enter into a hedging agreement to protect against such risk. 

The effective interest rates of loans to related parties at 31 December 2010 and 2009 and the periods in which those liabilities 

mature or re-price were disclosed in note 4. 

The effective interest rates of interest-bearing liabilities at 31 December 2010 and 2009 and the periods in which those liabilities 

mature or re-price were disclosed in note 15. 

Foreign Currency Risk 

The Group has no significant foreign currency risk since the major business transactions of the Group are carried out in Thai Baht. 

In respect of currency exchange risk, which mainly relates to the purchase of spare parts and maintenance expenses in US Dollars,   

the Group manages its short-term exchange risk by entering into forward exchange contracts, normally of a maturity of no longer than   

30 days.  

Credit Risk 

Credit risk is the potential financial loss resulting from the failure of a customer or counterparty to settle its financial and contractual 

obligations to the Group as and when they fall due. 

The group had no significant credit risk with any single counterparty or group counterparties as the only customer of the Group is 

EGAT, a State Enterprise. 

Liquidity risk 

The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by management to 

finance the Group’s operations and to mitigate the effects of fluctuations in cash flows. 

Determination of fair values 

A number of the Group’s accounting policies and disclosures require the determination of fair value, for both financial and non-

financial assets and liabilities. The fair value is the amount for which an asset could be exchanged, or a liability settled, between 

knowledgeable, willing parties in an arm’s length transaction. Fair values have been determined for measurement and/or disclosure 

purposes based on the following methods. When applicable, further information about the assumptions made in determining fair values is 

disclosed in the notes specific to that asset or liability. 

The fair value of trade and other short-term receivables is taken to approximate the carrying value. 

The fair value of investments in equity and debt securities, which are held to maturity and available for sale, is determined by 

reference to their quoted bid price at the reporting date. The fair value of held-to-maturity investments is determined for disclosure 

purposes only. 
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The fair value of non-derivative financial liabilities, which is determined for disclosure purposes, is calculated based on the present 

value of future principal and interest cash flows, discounted at the market rate of interest at the reporting date. 

Fair values of financial asset and liabilities, together with the carrying values shown in the balance sheets at 31 December, were as 

follows: 

 
Consolidated financial statements Separate financial statements 

Fair value Carrying value Fair value Carrying value 

2010  (in thousand Baht) 

Asset     

Non-current     

Equity securities available for sale 1,301,461 1,301,461 - - 

     

Liabilities     

Current     

Long-term loans from financial institutions 3,479,422 3,617,468 - - 

Non-current     

Long-term loans from financial institutions 11,003,814 13,237,527 - - 

Total 14,483,236 16,854,995 - - 

        

 
Consolidated financial statements Separate financial statements 

Fair value Carrying value Fair value Carrying value 

2009  (in thousand Baht) 

Liabilities     

Current     

Long-term loans from financial institutions 1,966,895 2,034,875 - - 

Debentures 735,505 749,913 - - 

Non-current     

Long-term loans from financial institutions 14,588,593 16,854,995 - - 

Total 17,290,993 19,639,783 - - 

 

28.  Commitments with non-related parties 

Power Purchase Agreement  

On 17 September 2010, Ratchaburi Energy Company Limited, a subsidiary, entered into the 0.9 Megawatts Power Purchase 

Agreement with Provincial Electricity Authority (“PEA”) for the period of 5 years. The contract can be extended for a period of five years 

subject to the provision of written notice to the counterparty. As prescribed in the agreement, the subsidiary must generate and sell 

electricity to PEA within 30 December 2011. However, the subsidiary has started its commercial operation since 2 December 2010. 

Operation and Maintenance Agreement and Other Service Agreement 

On 10 March 2008, Ratchaburi Energy Company Limited, a subsidiary, entered into an Operation and Maintenance Agreement with 

a service provider having operation service fee of approximately Baht 2.58 million per year. The agreement is effective for a period of one 

year. On 1 April 2010, both companies renewed the period of such agreement up to 31 December 2010 with service fee of approximately 

Baht 2.07 million per year. As at 31 December 2010, there is no outstanding commitment of the Company (2009: Baht 0.65 million). 

Fuel Purchase Agreements  

On 27 October 2000, Ratchaburi Electricity Generating Company Limited, a subsidiary, entered into a 25-year Gas Sales 

Agreement with PTT Public Company Limited (“PTT”) whereby PTT will supply natural gas to the subsidiary at an agreed quantity and 

price.  

On 1 June 2004, Ratchaburi Electricity Generating Company Limited, a subsidiary, entered into a 3-year Diesel Purchase 
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Agreement with PTT Public Company Limited (“PTT”), which can be extended for a period of one year until the end of contract. However, 

without the three-month advance written notice designated the intention to terminate the contract from PTT, PTT would sell diesel to the 

subsidiary at the agreed quantity and price as stated in the contract. 

On 17 January 2006, Ratchaburi Energy Company Limited, a subsidiary, entered into a Gas Sales Agreement (gas is a by-product 

from crude oil production) with PTTEP Siam Company Limited and PTT Exploration and Production Public Company Limited for its   

2 Megawatts power plant project (PTO-A) and 0.9 Megawatts power plant project (PTO-A (EX)) with the initial price of Baht 26.65 per   

1 million B.T.U. for eight years from the date of commencement of commercial operation, which was 27 June 2007 and 2 December 2010, 

respectively. 

Contractual Service Agreement 

On 29 December 2005, Ratchaburi Electricity Generating Company Limited, a subsidiary, entered into a Contractual Service 

Agreement for the Combined Cycle Generating Power Plant between the subsidiary and the Consortium of General Electric International 

Operations Co., Inc. and GE Energy Parts, Inc. The agreement is effective from the agreement date until the end of the operation of gas 

turbine according to Power Purchase Agreement in year 2027 with a total contract price of US Dollars 428.60 million with adjustments as 

conditions specified in the agreement. As at 31 December 2010, such subsidiary had outstanding commitments amounting to U.S. Dollars 

296.80 million (2009: U.S. Dollars 317.33 million). 

Letter of Guarantee 

On 31 December 2010, subsidiaries had a commitment from letter of guarantee issued by a financial institution for compliance with 

agreement conditions in the amount of Baht 76.92 million. (2009: Baht 76.42 million). 

Capital commitment 

As at 31 December 2010, the Company had outstanding capital commitments amounting to Baht 0.56 million (2009: Baht 13.43 

million). 

As at 31 December 2010, a subsidiary of SouthEast Asia Energy Limited, which is the Company’s jointly-controlled entity, had 

outstanding capital commitment on the significant agreements in the investing proportion under Consulting and Other Service Agreement 

for Hydro Power Plant Project Nam Ngum 2 and Hydro Power Plant Project Nam Barg 1-2 of Baht 129.27 million, Swiss Franc 0.3 million, 

and U.S. Dollars 0.07 million presently, under construction (2009: Baht 49.20 million, Swiss Franc 0.77 million, and U.S. Dollars 0.10 

million). 

Pledge of share agreement  

On 15 November 2005, the Board of Directors meeting of Ratchaburi Alliances Company Limited, a subsidiary, approved to pledge 

all of share certificates of Ratchaburi Power Company Limited, jointly-controlled entity, held by such subsidiary as collateral for loans. 

Ratchaburi Gas Company Limited has pledged all of share certificates of Tri Energy Company Limited, jointly-controlled entity, as 

collateral for loans from such jointly-controlled entity. 

SouthEast Asia Energy Limited, a jointly-controlled entity, has pledged partially its share certificates and all of share certificates of 

Nam Ngum 2, a subsidiary of the jointly-controlled entity, as collateral for its loans and the subsidiary of the jointly-controlled entity’s 

loans. 

 

29. Events after the reporting period 
On 13 January 2011, the Company entered into a Share Purchase Agreement with Yanhee Solar Power Company Limited to 

acquire ordinary shares of Solarta Company Limited for solar power plant project development. The registered capital of such company 

was Baht 1 million, comprising 10,000 ordinary shares at par value of Baht 100 per share. The Company paid for paid-up share capital of 

Baht 25 per share, amounting to Baht 7.08 million, in the proportion of investment of 49%. At the extraordinary shareholders’ meeting of 

such company held on 31 January 2011, the shareholders approved to increase the authorised share capital of 5.49 million shares and 

additional called up for the existing share of Baht 45 per share and the new share of Baht 70 per share, totalling Baht 188.53 million. On 3 
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February 2011, the Company already paid for such share capital, in the proportion of investment of 49%. 

On 18 January 2011 and 16 February 2011, the Company paid for the additional paid-up share capital of 120.23 million shares at 

par value of Baht 10 per share to SouthEast Asia Energy Limited, a jointly-controlled entity, of Baht 0.33 and Baht 0.10 each amounting to 

Baht 39.67 million and Baht 12.02 million, respectively, in the proportion of investment of 33.33%. 

At the Board of Directors meeting of the Company held on 17 January 2011, the Board approved to grant the loan to   

RH International (Singapore) Corporation PTE. LTD., a subsidiary RH International (Mauritius) Corporation Limited amounting to U.S. 

Dollars 15.02 million which bear interest at the rate as stipulated in the agreement. Such loan will be repayable as stipulated in the 

agreement. 

At the Board of Directors’ meeting of the Company held on 14 February 2011, the Board approved the appropriation of interim 

dividends from the net profit of 2010 of Baht 1.15 per share amounting to Baht 1,667.50 million. The resolution will be presented to 

shareholders for the approval in the shareholders’ meeting on 28 March 2011. 

At the Board of Directors’ meeting of Ratchaburi Electricity Generating Company Limited, a subsidiary, held on 14 February 2011, 

the Board approved the appropriation of interim dividends from the net profit of 4th quarter 2010 of Baht 0.46 per share amounting to Baht 

854 million. 

 

30. Thai Financial Reporting Standards (TFRS) not yet adopted 
The Group has not adopted the following new and revised TFRS that have been issued as of the reporting date but are not yet 

effective. The new and revised TFRS are anticipated to become effective for annual financial periods beginning on or after 1 January in the 

year indicated in the following table.  

TAS Topic Year effective 

TAS 1 (revised 2009) Presentation of Financial Statements 2011 

TAS 2 (revised 2009) Inventories 2011 

TAS 7 (revised 2009) Statement of Cash Flows 2011 

TAS 8 (revised 2009) Accounting Policies, Changes in Accounting Estimates and Errors 2011 

TAS 10 (revised 2009) Events after the Reporting Period 2011 

TAS 12 Income Taxes 2013 

TAS 17 (revised 2009) Leases 2011 

TAS 18 (revised 2009) Revenue 2011 

TAS 24 (revised 2009) Related Party Disclosures 2011 

TAS 27 (revised 2009) Consolidated and Separate Financial Statements 2011 

TAS 28 (revised 2009) Investments in Associates 2011 

TAS 31 (revised 2009) Interests in Joint Ventures 2011 

TAS 33 (revised 2009) Earnings per Share 2011 

TAS 34 (revised 2009) Interim Financial Reporting 2011 

TAS 36 (revised 2009) Impairment of Assets 2011 

TAS 37 (revised 2009) Provisions, Contingent Liabilities and Contingent Assets 2011 

TAS 38 (revised 2009) Intangible Assets 2011 

 

Management expects to adopt and apply these new TFRS in accordance with the FAP’s announcement and has made a preliminary 

assessment of the potential initial impact on the Company’s financial statements of those new standards assessed to have the greatest 

potential impact on the financial statements in the period of initial application. These standards are as follows: 

TAS 16 (revised 2009) – Property, plant and equipment 

The principal changes introduced by the revised TAS 16 and affecting the Group/Company are that (i) costs of asset dismantlement, 

removal and restoration have to be included as asset costs and subject to annual depreciation; (ii) the depreciation charge has to be 

determined separately for each significant part of an asset; and (iii) in determining the depreciable amount, the residual value of an item of 

property, plant and equipment has to be measured at the amount estimated receivable currently for the asset if the asset were already of 
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the age and in the condition expected at the end of its useful life. Furthermore, the residual value and useful life of an asset have to be 

reviewed at least at each financial year-end.  

The revised TAS 16 permits as a transitional provision that these changes may be introduced prospectively from the year of 

introduction. Management intends to adopt this transitional provision and accordingly the introduction of the revised TAS 16 from   

1 January 2011 has no impact on the financial statements of 2010 or prior years. Management is currently reviewing the impact on the 

financial statements of introducing the revised TAS 16 from 1 January 2011.  

TAS 19 – Employee benefits 

There is currently no Thai accounting standard covering employee benefits and the Group/Company does not presently account for 

the costs of post-employment benefits under defined benefit plans; other long-term employee benefits; and termination benefits until such 

costs are incurred. The new TAS 19 includes the requirements to recognise and account for such costs in the period in which the service 

is performed. The requirements are complex and require actuarial assumptions to measure the obligation and expense. Moreover, the 

obligations are measured on a discounted basis because they may be settled many years after the employees render the related service. 

The transitional provisions of TAS 19 permit the transitional liability to be recognised and accounted for in one of four different ways: (i) 

retrospectively; (ii) immediately in equity (retained earnings) at the transition date; (iii) immediately in profit or loss at the transition date; 

(iv) as an expense on a straight-line basis over up to five years from the transition date. Management has determined that the transitional 

liability as at 1 January 2011 for post-employment benefits is Baht 71.90 million for the Group and Baht 51.20 million for the Company. 

Management intends to adopt transitional provision 2 to recognise and account for this liability.  

TAS 12 – Income Taxes 

The Group expects to adopt and apply the Thai accounting standard in related to Income Taxes for the 2011 financial statements by 

recognised the deferred tax of the Group/Company on temporary differences between the financial reporting purposes and the taxation. 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting 

purposes and the amounts used for taxation purposes. Management has determined that the impact of the adoption as at 1 January 2011, 

which will be adjusted to the financial statements as an increase in assets and retained earnings amounting to Baht 152.76 million for the 

Group and Baht 12.80 million for the Company. 

 

31. Reclassification of accounts 
Certain accounts in the 2009 financial statements have been reclassified to conform to the presentation in the 2010 financial 

statements as follows:  

 

2009 

Consolidated financial statements  Separate financial statements  

Before reclass Reclass After reclass. Before reclass. Reclass After reclass. 
 (in thousand Baht) 

Balance sheet       

Trade account receivable from 

related party 

 
5,213,512 

 
951 

 
5,214,463 

 
- 

 
- 

 
- 

Advances to and other 
receivables from related party 

 
18,920 

 
(951) 

 
17,969 

 
- 

 
- 

 

- 

Trade accounts payable to 
 related party 

 
- 

 
202,687 

 
202,687 

 
- 

 
- 

 
- 

Trade accounts payable to  
 other parties 

 
3,746,861 

 
(202,376) 

 
3,544,485 

 
- 

 
- 

 
- 

Other current liabilities 1,217,372 (311) 1,217,061 - - - 

  -   -  

The reclassifications have been made because in the opinion of management, the new classification is more appropriate to the 

Group’s business. 
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A n n u a l  R e p o r t  2 0 1 0

Related Transactions 
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A n n u a l  R e p o r t  2 0 1 0



150   

R 
a 

t c
 h

 a
 b

 u
 r 

i  
E 

l e
 c

 t 
r i

 c
 i 

t y
  G

 e
 n

 e
 r 

a 
t i

 n
 g

H 
o 

l d
 i 

n 
g 

 P
 u

 b
 l 

i c
  C

 o
 m

 p
 a

 n
 y

  L
 i 

m 
i t

 e
 d



151   

A n n u a l  R e p o r t  2 0 1 0
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A n n u a l  R e p o r t  2 0 1 0



1.

Board of Directors

Prof ile of Directors, Company’s Management and Company Secretary

Age 56 years RATCH 
Shareholding

Mr. Witoon Simachokedee
Chairman
(EGAT's Representative Director)

Current Position
in Off ice

NoneNone

Prohibited Qualif ications/
Dishonestly Committed
an Offence

2
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None None

Close Relatives
to Management

Conf lict of Interest in previous yearParticipation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year Connected Transactions with EGAT, a Major Shareholder,

as disclosed in this Annual Report and the Connected Person
did not participate in the consideration and he has no right to 
vote in the transaction.
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A n n u a l  R e p o r t  2 0 1 0



2. Age 63 years RATCH 
Shareholding

Mr. Lae Dilokvidhyarat
Director,
Human Resources and Remuneration
Committee Chairman,
Investment Working Committee Chairman
(EGAT's Representative Director) 

NoneNone2
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Current Position
in Off ice

Prohibited Qualif ications/
Dishonestly Committed
an Offence



None None

Close Relatives
to Management

Connected Transactions with EGAT, a Major Shareholder,
as disclosed in this Annual Report and the Connected Person
did not participate in the consideration and he has no right to 
vote in the transaction.
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A n n u a l  R e p o r t  2 0 1 0

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year



3. Age 62 years RATCH 
Shareholding

Mr. Nathi Premrasmi
Independent Director,
Audit Committee Chairman

NoneNone1

4. Age 59 years RATCH 
Shareholding

Mr. Metta Banturngsuk
Independent Director,
Audit Committee Member
Risk Management Committee Chairman NoneNone2
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Current Position
in Off ice

Prohibited Qualif ications/
Dishonestly Committed
an Offence

Current Position
in Off ice

Prohibited Qualif ications/
Dishonestly Committed
an Offence



None None None

Close Relatives
to Management

None None None

Close Relatives
to Management

’
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A n n u a l  R e p o r t  2 0 1 0

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year

Conf lict of Interest in previous year



6. Age 57 years RATCH 
ShareholdingDirector

(EGAT's Representative Director)
NoneNone1

5. Age 61 years RATCH 
Shareholding

Mr. Atchada Kesornsook
Independent Director,
Human Resources and Remuneration Committee Member
Investment Working Committee Member NoneNone2
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Mr. Sutat Patmasiriwat

Current Position
in Off ice

Prohibited Qualif ications/
Dishonestly Committed
an Offence

Current Position
in Off ice

Prohibited Qualif ications/
Dishonestly Committed
an Offence



None None
Connected Transactions with EGAT, a Major Shareholder,
as disclosed in this Annual Report and the Connected Person
did not participate in the consideration and he has no right to 
vote in the transaction.

Close Relatives
to Management

None None None

Close Relatives
to Management
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A n n u a l  R e p o r t  2 0 1 0

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year

Conf lict of Interest in previous year



7. Age 58 years RATCH 
Shareholding

Mr. Chanin Vongkusolkit

NoneNone3

8. Age 60 years RATCH 
Shareholding

Mr. Ratanapong Jongdamgerng
Director,
Risk Management Committee Member
(EGAT's Representative Director) None7,938 shares

0.00055%
2
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Human Resource and
Remuneration Committee Member
(BANPU's Representative Director) * Banpu Public

Current Position
in Off ice

Prohibited Qualif ications/
Dishonestly Committed
an Offence

Current Position
in Off ice

Prohibited Qualif ications/
Dishonestly Committed
an Offence



None None

Close Relatives
to Management

None None

Close Relatives
to Management

Connected Transactions with BANPU, a Major Shareholder, *
as disclosed in this Annual Report and the Connected Person
did not participate in the consideration and he has no right to 
vote in the transaction.

Connected Transactions with EGAT, a Major Shareholder,
as disclosed in this Annual Report and the Connected Person
did not participate in the consideration and he has no right to 
vote in the transaction.
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Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year

Conf lict of Interest in previous year



9. Age 58 years RATCH 
Shareholding

Mr. Wirash Kanchanapibul
Director
(EGAT's Representative Director)

NoneNone1

10. Age 62 years RATCH 
Shareholding

Mr. Sommai Khowkachaporn
Independent Director,
Risk Management Committee Member
Investment Working Committee Member NoneNone1
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Current Position
in Off ice

Prohibited Qualif ications/
Dishonestly Committed
an Offence

Current Position
in Off ice

Prohibited Qualif ications/
Dishonestly Committed
an Offence



None None

Close Relatives
to Management

None None None

Close Relatives
to Management

Connected Transactions with EGAT, a Major Shareholder,
as disclosed in this Annual Report and the Connected Person
did not participate in the consideration and he has no right to 
vote in the transaction.
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A n n u a l  R e p o r t  2 0 1 0

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year

Conf lict of Interest in previous year



11. Age 51 years RATCH 
Shareholding

Mr. Satit Rungkasiri
Independent Director,
Audit Committee Member

NoneNone1

12. Age 56 years RATCH 
Shareholding

Mr. Noppol Milinthanggoon
Director,
President,
Secretary to the Board of Directors
(EGAT's Representative Director and Executive 
Director)

NoneNone2
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Current Position
in Off ice

Prohibited Qualif ications/
Dishonestly Committed
an Offence

Current Position
in Off ice

Prohibited Qualif ications/
Dishonestly Committed
an Offence



None None None

Close Relatives
to Management

None (Executive Director)

Close Relatives
to Management

Connected Transactions with EGAT, a Major Shareholder,
as disclosed in this Annual Report and the Connected Person
did not participate in the consideration and he has no right to 
vote in the transaction.

171

A n n u a l  R e p o r t  2 0 1 0

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year

Conf lict of Interest in previous year
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1.

Company’s Management and Company Secretary

Age 56 years RATCH ShareholdingMr. Noppol Milinthanggoon
Director,
President
Secretary to the Board of Directors
(EGAT's Representative Director and Executive Director)

NoneNone

Prohibited Qualif ications/
Dishonestly Committed
an Offence

2. Age 60 years RATCH ShareholdingMrs. Darunee  Abhinoraseth
Senior Executive Vice President
- Finance

None5,300 shares 0.00037%
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Prohibited Qualif ications/
Dishonestly Committed
an Offence



173

None (Executive Director) 

Close Relatives
to Management

Conf lict of Interest in previous yearParticipation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year Connected Transactions with EGAT, a Major Shareholder,

as disclosed in this Annual Report and the Connected Person
did not participate in the consideration and he has no right to 
vote in the transaction.

None None None

Close Relatives
to Management

A n n u a l  R e p o r t  2 0 1 0

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year



3. Age 59 years RATCH ShareholdingMr. Prachuab Ujjin
Senior Executive Vice President - Planning and
Portfolio Management and second to be the
Managing Director of Ratchaburi Electricity 
Generating Company Limited

None43,500 shares 0.00300%

4. Age 52 years RATCH ShareholdingMr. Peerawat Pumthong
Senior Executive Vice President
- Business Development

NoneNone
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Prohibited Qualif ications/
Dishonestly Committed
an Offence

Prohibited Qualif ications/
Dishonestly Committed
an Offence



None None

Close Relatives
to Management

None None

None

None

Close Relatives
to Management
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A n n u a l  R e p o r t  2 0 1 0

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year

Conf lict of Interest in previous year



5. Age 59 years RATCH ShareholdingMr. Suchart Avusosakul
Executive Vice President
- Planning and Portfolio Management

None60,000 shares 0.00414%

6. Age 50 years RATCH ShareholdingMr. Ni - run Wongchanglor
Executive Vice President
seconded to be the Chief Financial Off icer   of 
Ratchaburi Power Company Limited NoneNone
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Prohibited Qualif ications/
Dishonestly Committed
an Offence

Prohibited Qualif ications/
Dishonestly Committed
an Offence



None None

Close Relatives
to Management

None None

None

None

Close Relatives
to Management
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A n n u a l  R e p o r t  2 0 1 0

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year

Conf lict of Interest in previous year



7. Age 52 years RATCH ShareholdingMr. Prayut Thongsuwan
Executive Vice President
seconded to be the Managing 
Director of Ratchaburi Energy Company Limited None3,100 shares 0.00021 %

8. Age 58 years RATCH ShareholdingMr. Vatchara Noomahan
Executive Vice President,
seconded to be the Managing Director of
Tri Energy Company Limited NoneNone
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Prohibited Qualif ications/
Dishonestly Committed
an Offence

Prohibited Qualif ications/
Dishonestly Committed
an Offence



None None

Close Relatives
to Management

None None

None

None

Close Relatives
to Management
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A n n u a l  R e p o r t  2 0 1 0

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year

Conf lict of Interest in previous year



9. Age 52 years RATCH ShareholdingMr. Somnuk Jindasup
Executive Vice President,
seconded to be the Deputy Managing Director of
Ratchaburi Electricity Generating 
Company Limited

’

’

None7,300 shares 0.00050 %

10. Age 52 years RATCH ShareholdingMrs. Sunee Rajatamutha
Senior Vice President
and acting Executive Vice President-Finance

NoneNone
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Prohibited Qualif ications/
Dishonestly Committed
an Offence

Prohibited Qualif ications/
Dishonestly Committed
an Offence



None None

Close Relatives
to Management

None None

None

None

Close Relatives
to Management
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A n n u a l  R e p o r t  2 0 1 0

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year

Conf lict of Interest in previous year



11. Age 50 years RATCH ShareholdingMrs.Boontiva Dansamasatid
Senior Vice President-Corporate Secretary Off ice,
Acting Executive Vice President-Corporate
Administration and acting Company Secretary NoneNone

12. Age 46 years RATCH ShareholdingMr. Sommai Poosanachakorn
Vice President - Accounting

NoneNone

182

 R
 a

 t 
c 

h 
b 

u 
r i

  E
 l 

e 
c 

t r
 i 

c 
i t

 y
  G

 e
 n

 e
 r 

a 
t i

 n
 g

H 
o 

l d
 i 

n 
g 

 P
 u

 b
 l 

i c
  C

 o
 m

 p
 a

 n
 y

  L
 i 

m 
i t

 e
 d

Prohibited Qualif ications/
Dishonestly Committed
an Offence

Prohibited Qualif ications/
Dishonestly Committed
an Offence



None None

Close Relatives
to Management

None None

None

None

Close Relatives
to Management
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A n n u a l  R e p o r t  2 0 1 0

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year

Conf lict of Interest in previous year



13. Age 52 years RATCH ShareholdingMiss Raywadee Srikongyos
Vice President- Finance

NoneNone
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Prohibited Qualif ications/
Dishonestly Committed
an Offence



None None

Close Relatives
to Management

None
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A n n u a l  R e p o r t  2 0 1 0

Participation in Management, Business 
Relations, Professional Service Provider
to RATCH Group in previous year

Conf lict of Interest in previous year



186   

R 
a 

t c
 h

 a
 b

 u
 r 

i  
E 

l e
 c

 t 
r i

 c
 i 

t y
  G

 e
 n

 e
 r 

a 
t i

 n
 g

H 
o 

l d
 i 

n 
g 

 P
 u

 b
 l 

i c
  C

 o
 m

 p
 a

 n
 y

  L
 i 

m 
i t

 e
 d

The Group of Company’s Securities Holding of the Directors and  
Executives as at 31 December 2010 

 

Name Position 
 
 

RG RGAS RUDOM RALL RE 

Ratchaburi Electricity 
Generating Holding Public 

Company Limited 
Subsidiaries 

Year 
2009 

Year 
2010 

Increased/ 
Decreased 

Debentures 1/
2005 Series 2  

(3.1)(Unit) 
Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common Share (1) 
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A n n u a l  R e p o r t  2 0 1 0

RL RI RI(M) RI(S) TECO RPCL CRESCO SEAN HPC PFM EDS SLT SEC 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

Common 
Share(2) 

NN3 

Common 
Share(2) 

NN2 KKW 

Jointly - Controlled Entities 
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Information about Directorship and Executives in  the Company  
and Jointly - Controlled Entities of the Company’s Directors and  
 

Name 
Ratchaburi Electricity Generating  
Holding Public Company Limited 

Controlling 
Shareholders 

(Electricity Generating 
Authority of Thailand) RG RGAS 

*Controlling 
Shareholders 
(Banpu Public 

Company 
Limited Group) RUDOM RALL RE 
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 and Subsidiaries  
 Executives  as at 31 December 2010 

Jointly - Controlled Entities Subsidiaries 

RL RI RI(M) RI(S) TECO RPCL CRESCO SEAN NN2 SEC KKW HPC PFM EDS NN3 SLT 
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