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Vision

To be one of the best engineering and general construction companies
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wusno Mission

o aswAWNUAVIAAARIMGTAIU  Strengthen sustainable value for all
INydIoNNNENUoLWENTU stakeholders

o IDUANIMWIOIUAAINSIA:ONANS e FEnhance the effectiveness and
|uhjoglam:nungswjmmgwohahuao efficency of staffs and organization
TRInanAA:1IJunveuSuzovavau for performing works, which meet

total customers’ satisfaction as well
as the public’ recognition.
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Report of the
Board of Directors

In 2011, the total revenue of the Company and its subsidiaries increased from 2010 by 12.8% to Baht 8.97 billion but the
profitability decreased due to the increase of direct costs either labor cost and materials & equipment cost, particularly from the
projects operated by the subsidiaries in Qatar. While toward the end of 2011, the impact from the flood within many parts of
Thailand, including Bangkok, had caused the revenue of the Company and its subsidiaries to dramatically decreased below the
target which led to the net loss for the fiscal year 2011 of as high as Baht 412.3 million in comparison with the net profit of Baht
224.6 million for the fiscal year of 2010. In terms of the Company’s revenue from the construction business increased by 58%
from 2010 to the total revenue of Baht 4.93 billion. On the other hand, the decrease of the profitability had caused the gross profit
margin to be at 1.1% in comparison with 10.0% in 2010. The decrease came from the costs of construction materials, labour, and
the unexpected costs of handover of the Baan Eua-Arthorn project completed during the year. Despite the Company’s continued
improvement of the work process started to provide the satisfactory result such as the debt collecting of the long-term debtors
and receiving more debt payments faster, and the selling and administration expenses decreased from 8.3% in 2010 to 5.8%
in 2011. However, the net profit for the fiscal year did not meet the target. The Company reported the net profit of only Baht 51.6
million and the EPS of Baht 0.06 (6 Satang) in comparison with the net profit of Baht 333 million and the EPS of Baht 0.43 (43
Satang) in 2010.

The Company continues to concentrate on the construction business as its main business, which the overall business
remains prosperous and growing up in terms of the local work volumes supported by the government’s economic stimulus
plan and oversea works, particularly within the ASEAN and neighboring countries. As for the work in the Middle East, Qatar in
particular, despite of the high volume in the future, there are so many difficulties and the profitability opportunity is less. This is
one of the reasons which caused the Company to sell its investment in the subsidiary in Qatar. The Company’s expansion of
construction work, which is the significant part to increase the Company’s revenue in the following years, is in accordance with
the company’s strategies and goals, which continue to acquire more construction projects from the governmental organizations
and also to expand its customer base of the private sector through penetrating into various construction projects. In addition to
these mentioned we continue to maintain our high standard of service to meet total customers’ satisfaction. The Company will
continue to improve and develop its overall work processes including strengthening the capability of both estimation team and
engineering team in order to win the biddings of new projects and increasing the efficiency and effectiveness of its operations as
well as controlling the revenue and cost as planned. Moreover, the continued development of human resource through personnel
motivation and encouragement together with the improvement of fringe benefits are the important parts to strengthen the
Company’s sustainable growth.

The Board of Director is confident that the Company’s determination of clear strategies and goals for business operation,
as well as the continuous improvement of the work processes will strengthen its growth and stability. The Company continues to
operate its business underlying good corporate governance, social responsibility and environmental care. In addition, the Board
would like to express its sincere appreciation to all stakeholders, particularly, customers, trading partners, the government and
private organizations, shareholders, and staffs for their continuous support to the Company and being important parts of the

Company’s prosperity and sustainable future.

=

-
Swake Srisuchart

Chairman of the Board
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Report of the
Audit Committee

Dear Shareholders
The Audit Committee consists of 3 independent directors who are equipped with qualifications, tenures and duties and
responsibilities in accordance with the written Good Corporate Governance as follows:

1. Dr. Singhchai Aroonvootthiphong Chairman of the Audit Committee
2. Mr. Somprasong Boonyachai Member of Audit Committee
3. Lt. General Sinchai Nutsatit Member of Audit Committee

For the accounting period of the year 2011, the Audit Committee has performed its duties within the scope of responsibilities
assigned by the Board of Directors and in accordance with the charter of the Audit Committee, which is in compliance with the
regulation of the Stock Exchange of Thailand. The Audit Committee had convened a total of 5 meetings. The essence of the work
performed can be summarized as follows:

Financial Statement Report

The Audit Committee, together with the auditor, management and Internal Audit had reviewed the Company’s quarterly
and yearly financial statements as well as the consolidated financial statements of the Company and its subsidiaries. Under
the review, the Audit Committee considered on important aspect and gave advices and useful suggestions to ensure that the
Company financial statement process is accurate and reliable, as well as to ensure that the disclosure of important information
is sufficient and timeliness for the financial statement users, which is also in accordance with the laws and related notices as well
as in accordance with the regulations of Stock Exchange of Thailand and the Office of the Securities and Exchange Commission,
including the financial reporting standards.

Internal Control

The Audit Committee had reviewed the adequacy of the Internal Control Systems of the Company based on the reports of
the Internal Audit and the certified auditor. The purpose is to assess the appropriateness and the efficiency of the Internal Control
System, the risk management, and the business operations of the management that are in line with the established policies and
the delegation of the authority. It appeared that the Company has adequate Internal Control Systems.

Good Corporate Governance

The Audit Committee had conducted such audits as to ensure that the administration of the business of the Company was
in compliance with the Good Corporate Governance in order to transparently operate and build confidence to the stakeholders.
As for the supervision of Internal Audit, the Audit Committee had reviewed the adequacy of the Internal Audit, scope of operation
and annual audit plans. It also considered the reports of the internal audit and the monitoring performance of the result of any key
problem solving thereto and gave recommendation of the improvement of audit work for efficiency purpose. Moreover, the Audit
Committee considered the appropriateness of the number of personnel of Internal Audit, the training and personnel development,
including the annual performance assessment of Internal Audit.

Compliance with laws

The Audit Committee reviewed the Company’s business operation to ensure that it is in line with Securities and Exchange
Act and laws that are related with the Company’s business.

Considering the appointed Auditor and Compensation

The Audit Committee has considered the appointment of the auditor and the annual auditor remuneration by considering
from the work quality, the status of the auditor, key constraints and the regulation of the Stock Exchange of Thailand to ensure
the independence of the auditor and the neutrality on work performance. In addition, the Audit Committee considered the auditor
remuneration and proposed it to the Board of Directors for consideration.

The Audit Committee has performed its duties carefully and independently and has been forthcoming in expressing
its opinions for the utmost benefit of the Company. It has not encountered any difficulty in obtaining information, resources or
cooperation from the Company. The Audit Committee has assessed its performance in 2011 in order to ascertain that it has been
efficient and effective and has achieved its objectives as assigned by the Board of Directors.

On behalf of the Audit Committee

St S

Singhchai Aroonvootthiphong
Chairman of the Audit Committee
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Board of Directors
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Director Vice Chairman
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Director Director
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4 ungliFY Tseuuvna

NSSUNISUSKIS
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6 ugas Audoruyuun
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Mr.Sutee Tantivanichanon

Member of Executive Committee / CFO
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Member of Executive Committee
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Member of Executive Committee
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Mr. Thada Chumasaratul
Member of Executive Committee
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Dr.Singchai Aroonvuthiphong
Chairman of the Audit Committee
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Mr.Somprasong Boonyachai
Member of the Audit Committee
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Lt.General Sinchai Nutsatid
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15,013,822 1,024,292 - -
2,577,071 (4,874,182) 24,539,578 (28,107,478)
(163,673) 37,453,038 28513979  (20,703,519)
(905,354,667)  (275,369,822) 135,129,816  (107,547,691)
(87,550,576) 7,887,607 (3,893,276) 40,484,880
(14,185,551)  (37,691,260) (5,547,291)  (34,523,641)
125,064,346 63,857,304 182,945,861 36,555,787
100,703,178 7,907,800 (2,225310)  (60,030,532)
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(3.917,750) - : .
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(128,994,195)  (101,297,217)  (112,830,677)  (86,141,793)
(1,203,220,857) (1,379,802,740)  (619,715971)  (274,006,650)
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113,106,840 - 113,106,840

- - - (29,925,168)
- (6,090,000) - (6,090,000)
(81,470,191)  (88,508,776)  (16,156,323)  (10,382,437)
(579,052)  (15,474,867) - (15,699,963)
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12,598,873 26,642,129 12,585,851 7,875,249
71,135,565 186,066,051 71,135,565 186,066,051
- = 2,257,225 =
(153,903,390) - (153,903,390) =
= (30,600,000) = =
(1,668,813) (2,293,877) (1,413,950) (413,200)
39,957,151 (80,214,696) 45,628,039 (44,943,684)
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(73,639,900)  (577,292,200) = =
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= 76,950,433 = =
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(10,584,844) 26,886,802 = =
(364,816,846) 323,384,707  (131,043,490) 228,876,813
700,699,396 377,314,689 377,910,368 149,033,555
1 = 105 =
335,882,625 700,699,396 246,866,953 377,910,368
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AnldanelunsLivng iy 3,820,829 3,337,022
Anlsdminnn anas (8,108,924) (7,598,430)
ﬁﬂ@ﬁi@ﬁ:u%uﬁuﬁm (Um) anas (0.010) (0.009)

o

62  nauusEmlAldumsgunsTyTaiun 40 (UFuilqe 2552) (Geq edamdumindinenisawu lunisaeuuasdeung

©

o

el @sanana AnansenusaauniaRuaedl

JUMINUTIN / SUMIHULRNIZNAMS

o o o

W IUN 31 FUIAN 2553

fauanlssian anlszianlud uasanlszian

masanlssinngiams lua U U U

JULEA mgmxmaﬁu

afmTEHNINELNaN1Ia9U - 181,381,445 181,381,445

a dl 1! v o a
AunluldAninay

=)

181,381,445 (181,381,445) =

[ ]
—

s1un1sssNenuUAnaNa:NaNISRINYdIoNnu

Ao da X o N a9 2 o ) = > - =
3ENY Asensiifsauiuyraatazianisineadessanisgsiasenanaduldnueulanimisdn wazinnsinunnnas
FNfUITNINLEEN wazypraLazian1sinesdesiumantiu dadulinulnfigsiaaunsaagdfasi
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fusuil fusuil

mMIMuUUAIIAN

$1EMsssTANULS HNsias

& o o
AugAIUN

31 fU91AN
2554

AuanIun
31 fUAN
2553

Augaiud
31 fU91AN
2554

Augaiud
31 §U1AN
2553

(FARANAINILNITRUIINLAD)

FRINNANAIFINTL

maldannnisiumanneaie - - 90,718 | 1,391,704
paniiesy nsnFpeiay 6.00— 10.00 sipt] - - | 33,426,228 | 29,733,930
melgau Smafinnasianiu - - | 25,111,017 | 19,124,579
AuNUAINNIFUIMNIIRAF ﬁunummﬁﬂ@dqmﬁlm - - | 10,643,464 | 13,845,363
Al N9 INLAzLEINg SonRmnasaniv - - | 1,045,667 -
penitasg fnIFeeaz 5.85—6.25 Aell - - | 10,367,490 | 4,952,647
s1EMegsIARIAIAMSNALANSINA
aldannisfumunneaiig SRsTinnassaniiu - - | 95,240,000 -
panLesy fn3aeaz 6.00 sall - 290,053 - 591,945
meldau Smennasianiy 10,264,950 | 14,409,682 | 23,874,878 | 29,298,759
paniiasg fn¥aeaz 7.00 sall 23,963 833,214 48,904 -
sramsssTAMNSEmARNe ey
selFarnnisane FmsTinnassaniiu 11,988,127 | 9,882,497 - -
meldau P1ANTNLLAENAINYAAA 718,717 609,825 718,717 609,825
NIEIUDN
UAINNIFLmNINeasNa ﬁ’unumnﬁwimqmﬁm 18,863,424 | 27,296,561 | 18,863,424 | 27,296,561
Y UNE) Smsnnasianiy 13,222,056 | 9,500,799 - -
Al e TN s INLAZLEINg SnsnTinnassaniiu 1,405,683 | 1,166,561 | 1,405,683 | 1,136,981
paniiasg fmFaeaz 6.00 siall 811,066 833,214 - -
FIAMIFINATENINIHTINAN
AUUAINNITFLMNINE A5 Frunuuaninladauiin 71,070,988 | 25,049,529 - -
Al e lun s INeLAazLEINg §msnTimnassaniv 2,958,520 | 3,757,694 - -
panLiesy fm9n3aeaz 6.00 sl 24,941 58,923 - -
paniiasg fmFaeaz 6.00 siall - 301,724 - -
sEmsnsTiYAAsTINERTRs
YA RUNTNE Smoinnasianiy - | 29,000,000 - | 29,000,000
paniiasg fnFaeaz 6.00 siall - 231,781 - 231,781
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72 Runswiuasudauszuinan

IUMIEUTIN
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Aunsneszninanug
anﬁmiﬁﬂ - gV
L3rmeiag
L3EN INRRNIadINA A7 - - 1,883,129 4,109,775
Power Line Engineering - Qatar W.L.L. = = = 4,555,514
131 1ingailesnadn A - - 293,180,739 293,180,739
mﬂmi@iﬁ@r’fuﬁ@ma*ﬁmuqm‘wﬁ“u
AannsdanAn e - - 10,587,317 -
Usniiiendeai
151 1998 Trlumsuans aarin 2,534,585 1,869,315 - -
79U 2,534,585 1,869,315 305,651,185 301,846,028
9in mﬁwﬁm JIREAARY, - - | (294,551,271) (276,267,982)
'A;‘Vl% 2,534,585 1,869,315 11,099,914 25,678,046
@ﬂwﬁﬁuﬂisﬁummu
L3dneiae
131 tigailasnadn A - - 1,609,189 1,609,189
iwmiqiﬁ@ﬁuﬁ@miﬁ'muam’quﬁu
AannsdanAn Aleans - - 5,040,498 -
79U > = 6,649,687 1,609,189
%in mﬁwﬁm JIREARY, - = (1,609,189) (1,609,189)
gna - - 5,040,498 -
yaAuaTausdlideniu
L3neiag
Power Line Engineering - Qatar W.L.L. = - - 1,577,197
mﬁmiqiﬁ@ﬁuﬁ@mi‘ﬁ'murﬁ;uiwﬁu
Aann9dand Aleans - - 40,969,639 -
79U = = 40,969,639 1,577,197
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31 SU9AN 2554 |31 FUNAN 2553(31 GUAN 255431 SUANAN 2553

AuliBuszasdy
13Emeing
LTHN INIATWIRALINA ANTIA
LRAAIUARFUINA - - 36,435,000 17,875,000
19n Lﬁm"ﬁuiwdwmm - - 26,680,000 29,000,000
N AARITEUINNIA - - (4,060,000) (10,440,000)
2aAALUARLANENTA - - 59,055,000 36,435,000
L5 WALLas Anin
HRAAILUABAILIIA - - 19,006,606 18,971,246
uan s uszaingn - - - 35,360
N ARANTEUINNAA - - - -
tanAIAeLANENIA - - 19,006,606 19,006,606
135 1ihgaiileanaid aarin
RAAUABFINA - - 335,195,000 294,355,000
uan iadusTuinesan - - 11,711,000 40,840,000
AN ARANTEUINNAA - - - -
HaAALUARLANENI A - - 346,906,000 335,195,000
1380 ansnsud Araaaiiuud ain
HRAAILUABAILIIA - - 46,000,000 46,000,000
uan s uszuingen - - - -
N ARANTENINNAA - - - -
HanAIARLIANENIA - - 46,000,000 46,000,000
ﬁfwmiﬁ'mu@méfmﬁu
AansdauAnaidndiaziniaaslal
RAAIUABGINIA - 1,960,000 - 4,000,000
19n LWN%‘LA?Z’MQ"NQQW - 24,010,000 - 49,000,000
9N AARYITUINNIA - (25,970,000) - (53,000,000)
tanAdLALaneNIn . . . .
H3anAn
L3EN D8NT AR (1)
2AAAIVADAUIIN : : : :
uan s uszuinen 7,650,000 - - -
N ARAIITUINNNIA - - - -
danAdAaLaneNIn 7,650,000 - - -
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o Yun o un o Yun o Yun
31 SUANAN 2554|31 GUINAN 2553(31 GUIAN 255431 SUNAN 2553

e
UAANTLNEIUBINY

Un

Un

un

un

AnE191R geiziiunyd

LRAAIUABAUIIN 13,249,480 13,249,480 - -
190 Wisduszuinesan - - - -
N ARANTEUINNAA - - - -
£RAALNRRLAEN9A 13,249,480 13,249,480 - -
ADUNTA LANBTLTNA
LRAAIUABFUINA 21,799,480 21,799,480 - -
uan aduszuinen - - - -
N AARITEUINNIA - - - -
£aAAIUARLATENIA 21,799,480 21,799,480 - -
TN R UL 42,698,960 35,048,960 470,967,606 436,636,606
9in ﬁﬂLﬁﬂMﬁﬂdﬁﬂ@z@m (21,799,480) (21,799,480) (19,006,606) (19,006,606)
Q‘V]Qﬁ 20,899,480 13,249,480 451,961,000 417,630,000
paniiudnesy
1i7Emeiag
LFEN IN0DINIRRALNA A07IR - - 4,843,484 1,986,928
1310 1i1guilaanandn anrin - - 99,325,993 72,280,378
135 Ansnaud Alaaaluwd ain - - 15,392,185 11,869,685
H3aNAn
1319 DENT SR (NUT) 24,941 = = =
yarainuadesiu
AnE191R grziunyd 1,503,228 1,503,228 - -
ANNZA LlBNesLTNA 3,487,917 3,487,917 - -
794 5,016,086 4,991,145 119,561,662 86,136,991
n ﬂ'mﬁwﬁmﬁqum (3,487,917) (3,487,917) - -
's‘;‘Vl% 1,528,169 1,503,228 119,561,662 86,136,991
ifmﬁulﬁfjﬁmmm@ﬂLﬁﬂﬁﬁﬁu -qViE 22,427,649 14,752,708 571,522,662 503,766,991
Funfndmguiauau
Qnuﬁﬁlu
1i5Emeing
LFEN INDTNIAALNA ANTIA - - 109,357 280,500
LT ALLeT Arin - - 539,203 539,203
Power Line Engineering — Qatar W.L.L. - - - 19,118,656
1380 ansnsud Araaaluwd ain - - 90,000 -
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M AUN ™ AUN W IUN ™ AUN
31 6UANAN 2554 |31 FUIAN 2553(31 GUANAN 2554|31 GUNAN 2553

ﬁqmiﬁ'mu@mquﬁu
AansanAn adudnazininaslad 2,374,600 4,625,990 4,846,123 9,440,796
Aan13danAn Aaens : 419,425 : 838,850
s Teadeaiv
Power Line Engineering — Qatar W.L.L. 26,083 - 26,083 -
13EM an walla 371n 182,194 173,600 182,194 173,600
U3 gludia mwnef dudiiiise 41 159,622 100,555 159,622 100,555
794 2,742,499 5,319,570 5,952,582 30,492,160
in mfiwﬁmﬁmzm (160,000) - (789,436) (650,252)
231/1% 2,582,499 5,319,570 5,163,146 29,841,908
NUNATRIAE
1isEmeing
13t gl uAiied S - - 1,914,155 1,522,192
LI WAT 17 - - 2,289,633 2,227,385
Power Line Engineering — Qatar W.L.L. = = = 29,304,000
131 tiguileanaidl arin - - 2,003,350 1,647,090
135 104 18 i 1 2007 Taana S - - 706,000 685,800
AT de ey
Power Line Engineering — Qatar W.L.L. 204,323 = - -
13 weadud wnes maluladl anin - 40,650 - 40,650
794 204,323 40,650 6,913,138 35,427,117
in Anileuilas feazgoy - - (2,289,633) (2,227,385)
’4‘3‘1/1% 204,323 40,650 4,623,505 33,199,732
Ruangauthdmiulasenig
13Emeiag
Power Line Engineering - Qatar W.L.L. = = = 597,263
yanainuadasiu
ADALAIN AFETNR - 111,622 - -
At19a qastiund 2,705,300 2,705,300 - -
Mr. Nizar Medhanna - 22,482,096 - -
Mr. Emad Rashim Ahmed Mansoru = 46,898 = =
Mr. Jumaa Eisa Jumaa AL Hassan AL
Mohannadi 8,475,297 27,743,440 8,475,297 8,475,297
EREY 11,180,597 53,089,356 8,475,297 9,072,560
in Adleniing Aeavgey (8,475,297) (8,475,297) (8,475,297) (8,475,297)
Zg‘Vl% 2,705,300 44,614,059 - 597,263
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NUURUTTUININY

v é’ v < U o dl ' v
FNUUNITATRASETANLAITUNANNUN

13ENeag

U3 gfun WuAlled arin

11,887,662

10,351,620

ao a9 o
UTHNNINEITBINL

139 TN WAA AR

5,890,678

9,480,848

5,890,678

9,480,848

13 gluifie inef @uAdied Ann

9,547,280

9,718,462

9,547,280

9,718,462

151 1998 Tlumsnans andn

2,598,055

2,017,862

Y1 v
et RN

a o a @ a o o
LT ALANT INNA (NIAT1)

3,884,337

1399 9nuAsAaaF e (Usznalne) ain

100,000,000

79

121,920,350

21,217,172

27,325,620

29,550,930

a v :l/
NUNENTCETAY

UsEmeiag

U3 gl BuALleds anrim

= v
ERINYRRIAENRIY

157,410,776

30,000,000

19N NAUIZNGN9990

28,330,901

131,410,776

WN AAAITEUINNIA

(4,000,000)

=
fanAdLUARLlaNLNm

185,741,677

157,410,776

Aansfimauanganiu

a 1 Yy a @ A e
AannagauAn Aluduazininesla

HAAAIARFIIA

19N INNTUIZNIN9R

7,350,000

15,000,000

9N AARITZUINNIA

A
fanAdaRLlateNan

7,350,000

15,000,000

ao a9 o
UTHNNINEIUBAINL

LUFEN NIDAWNA INNA

A v
ERAAANLAR A LN

13,000,000

13,000,000

190 FANAUI TG990

19,320,000

7,560,000

AN AARITTIINIIA

(2,940,000)

(7,560,000)

A
ganAdanllaieean

29,380,000

13,000,000

Y1 v
H3aAN

a v a @ a o o
LT DLANT /NA (NIATU)

= v
RN ZRRIAENRIE

2,040,000

19N NAUIZNN19990

24,990,000

WN AAAITEUINNIA

(27,030,000)

&
fanAafllanem
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JLMSEUTIN ILMASNERULRNIENAMST

W IUN ™ AUN M AUN W AUN
31 SU2AN 2554 |31 SUNAN 2553(31 GUMAN 255431 SUANAN 2553

P Y
UAANNLNEIUBINT

=~

ATMLAIN ATETR

A v

ERAAILUABFUNIA - - - -
UM INHAUITNINNIA - 15,000,000 - 15,000,000
WN AAAITEUINN9A - (15,000,000) - (15,000,000)
=
?_Iﬂﬂﬁ\im@ﬂﬂﬂﬁﬂﬂflﬁ - - - -
AngNTIW 9adaus
HRAAIUARFUIIA 600,000 600,000 - -

19N ANAUIZNGN9990 - B B} i

WN AAANTTUINN0A . B B} i

ganALARlaENIA 600,000 600,000 - -
FANRUFU 37,330,000 13,600,000 200,741,677 157,410,776
panLbeAne
1isEmeing
13 gilin AR i - - 16,732,809 6,365,318
ﬁ@mi'ﬁ'mu@uéfmﬁu
Aannefandn Aduduazinneslad 23,963 - 48,904 -
Wi Rendesiu
L3 NIRaLNA 110 2,158,951 894,858 - -
yAnaTiREadeaiy
ADAAIN ATQTR - 231,781 - 231,781
At1a qastiund 20,547 20,547 - -
AMGNIUI qadauy 93,493 93,493 - -
794 2,296,954 1,240,679 16,781,713 6,597,099
muﬁuﬁjﬁm:m%m@m@mﬁﬂ
Angangl 39,626,954 14,840,679 217,523,390 164,007,875
nuifau
1iEneiag
L3 giln EuRidiee ST - - - 40,000
H3aNAN
1380 A8NT AR (1) - 1,290,326 - -
1390 P9nuAsHeae (Usunelne) anfn - 447,260 - -
794 - 1,737,586 - 40,000
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1 70 v 1
AnldangAN9ane

UsEmeiag

a o

LT gHnn 1EuALHeTs Anin - - 672,945 1,393,615

a o o

S Y
UTBNNINEIUBNINLS

151 gludin wanes @uAss a1 27,820 31,651 = =
151 1993 TnluAsuang s1fim 31,350 - - -
BFanAn
1319 AENT SR (NUT) 4,193,309 7,103,295 - -
A Al o
Yaranineatesiu
AUNAUS AuAUNANA 6,960 6,960 - -
794 4,259,439 7,141,906 672,945 1,393,615
Sz = p
NHRUMY WAL WA
RUNAIaLY
13Emeiag
Power Line Engineering — Qatar W.L.L| = = = 17,311,274
yananaadaiu
ADALAIN FAIQT - 13,662,000 - -
Mr. Nizar Mehanna - 11,426,400 - -

Mr. Jumaa Eisa Jumaa AL Hassan AL

Mohannadi - 11,426,400 - -
Mr. Emad Rashid Ahmed Mansour - 11,426,400 - -
FINRUNAIAITL - 47,941,200 - 17,311,274

RUFUaUTN AN RWAN

AannsfiAILANIINIY

Aan17sanAn Weans = 22,996,886 43,529,063 45,993,772

+
o

o AuP 31 furnAw 2554 uay 2553 Rulifiusrazduunyarauazianismiiaadesiu funislidtialugdddymy 14t
aipangAudaninn Ansandeludniniesas 5.85-6.25 siall Laz 6.00-10.00 fall ANAIAL

+
o

0 Ju0 31 uAN 2554 wax 2553 Rufjtinszazduanyanauazianisiifeadesiu Wunisdinluglddoyoyn 146 aiia
Aepuieanwennn Ansnendeludmnniesay 5.85-7.00 sell LaL5.85-6.25 el ANANSL
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#usull duaniun #usull Augaiumn

AN 2554(31 fUANAN 255 FUNAN 2554(31 GUINAN 2553

natlszlemisye s du 27,192,635 23,354,000 27,192,635 23,354,000
nadszlaminasaanainan 955,196 - 955,196 =
794 28,147,831 23,354,000 28,147,831 23,354,000

74 ANHUSANNANNUE

FAUAARLALNIAMINLNATDINY ANBUTANNAUNUS

13 gfian EuATeEe aarin 1itmelas Inensfiatiuniems

L3EN (N8 NIRgINA AR wsEndes Inensliaiuniemss

o

131 Awef A1 1imeian Tnanisfiafunems

Power Line Engineering - Qatar W.L.L. itmelas Tnen1sneuniemss
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1 1 2 PW $19vuUs:91U 2554 USGN wesTau ISLRITESY Fa (UML)
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Consolidated Financial Statements as of December 31st, 2011.

Financial

Highlights

2011 2010 2009
Total Revenue (Baht million) 7,955.17 8,053.55
Income from services (Baht million) 7,486.48 7,878.70
Gross Profit (Baht million) 470.96 114.06
Net Income (loss) (Baht million) 197.71 (1,125.03)
Total Assets (Baht million) 12,222.50 9,540.04
Total Liabilities (Baht million) 9,846.57 7,732.13
Shareholders’ Equity (Baht million) 2,375.93 1,807.91
Paid-up Capital (Baht million) 812.63 812.63
Par Value (Baht) 1 1
Earning per Share (loss) (Baht) 0.30 (2.04)
Book Value per Share (Baht) 2.92 3.60
Gross Margin (%) 6.5 1.45
Net Profit Margin (loss) (%) 2.5 (13.97)
ROA (%) 1.6 (11.79)
ROE (%) 8.3 (62.23)
Total Revenue Gross Profit Total Assets
Unit : Baht million Unit : Baht million Unit : Baht million
12,222.50
10,000 8,973.95 500 470.96 12,000
8,053.55
8,000 7,955.17 400 10,000 9,540.04
6,000 300 8000 et
6,000
4,000 200
114.06 4,000
2,000 100 67.99 2.000
0. 0. 0
2009 2010 2011 2009 2010 2011 2009 2010 2011
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General Information

Information of the compa
Company Name
Address

Registration No.
Website
Registered Capital
Paid Up Capital
Tel.

Fax.

Securities Registrar
Company Name
Address

Tel.

Fax.

Auditor

Auditors
Company Name
Address

Tel.

Fax

ny

Power Line Engineering Public Company Limited

2 Soi Sukhumvit 81 (Siripot), Sukhumvit Road, Bangjak

Phrakhanong, Bangkok 10260, Thailand

40854500694

www.ple.co.th

Baht 1,092,297,172 divided into 1,092,297,172 Ordinary shares at par value of 1 Baht each
Baht 812,626,551 divided into 812,626,551 Ordinary shares at par value of 1 Baht each
0-2332-0345 (15 Lines)

0-2311-0851

Thailand Securities Depository Company Limited

62 The Stock Exchange of Thailand Building, Rachadapise Road Klongtoey,
Bangkok 10110, Thailand

0-2229-2800, 0-2654-5999

0-2359-1262-3

Mr. Aumpon  Jumnongwat C.P.A. N0.4663 or
Ms. Wanya Puttasatian C.P.A. N0.4387 or
Mr. Narit Saowaluksakun C.P.A. N0.5369

S.K. Accountant Services Company Limited

128/150-153 Phayatai Plaza Building, 14" Floor, Phayatai Road.,
Thungphayatai, Ratchatavee, Bangkok 10400

0-2214-6464 (8 Line), 0-2214-6465-70

0-2215-4772, 0-2214-6065
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Nature of Business

Power Line Engineering Public Co., Ltd was established on July 8th, 1988 by a group of engineers led by Mr. Swake
Srisuchart and Mr. Amnuay Kanjanopas, to engage in the services of the design, engineering and installation of mechanical and
electrical (M&E) system and civil construction for offices, hotels, complex and plaza buildings, hospitals and factories. To be in
line with the company’s expansion, the company was registered to be a public company on August 29", 2002 and its shares

were listed and floated in the Stock Exchange of Thailand on December 12", 2002.

The company’s services can be classified into 5 main areas, according to the systems being installed, including electrical
system, telecommunication system, air conditioning system, plumbing & sanitary and fire protection system and civil construction

for both private and government sectors through being main contractor and sub-contractor.

The Company'’s significant development in respect of change of control and business activities in the year 2010 are as

follows:
January . The Extra-ordinary General Shareholders Meeting No.1/2010 was held at Imperial Tara Hotel.

» Approved the decrease of the Company’s registered capital from Baht 726,148,856 to Baht 546,148,856 at par

value of Baht 1.00 per share by cancel of 180 million shares which prepared for private placement.

» Approved the increase of the Company’s registered capital of Baht 546,148,856 which is included the former
Company’s registered capital of Baht 546,148,856 to be the new Company’s registered capital of Baht 1,092,297,712
which is comprised of common share of 1,092,297,712 shares. The increase shares of 546,148,856 shares will
be allotted to existing shareholders at par value of Baht 1 per share on the ratio of 1:1 with offer price at Baht

1.00 per share.

April . Established PAR Joint Venture to handle construction services for MRT Purple (Contract 3) The Company has the

interest in jointly control entity of 49.5%.

. Increased investment in Sittarom Development Co., Ltd in the amount of Baht 20 million from Baht 140 million to
be the total amount of Baht 160 million. This investment was made by SAPS 2007 Holding Co., Ltd., a subsidiary
company which being 99.99% held by the Company.

: The Annual General Shareholders Meeting No.1/2010 was held at Imperial Tara Hotel.

June . In accordance with the Board of Directors Meeting No.1/2010 dated 12th February 2010 and No0.3/2010 dated
19" March 2010, the Company approved to sale the land, the title deed to a piece of land no. 57051-53, 57480-2
and 17198-9 totally 8 pieces accounted for the area of 589 square Wa located on Pakkred District, Nonthaburi
Province, to Miss Dujdao Rojanamongkol who offered the highest price among all three bidders.

November : Inaccordance with the Board of Directors Meeting No.7/2010 dated 13th November 2010, it was approved by the
resolution from the meeting to ratification of the increase on the registered capital of Power Line Engineering-Qatar
W.L.L. (PQL) from QR 10 million to QR 30 million by increased new investment amounting of QR 7.15 million by
converting the retained earnings to be share capital amounting of QR 3.85 million. As a result, the Company has

the investment in PLQ totally QR 16.5 million of the registered capital of QR 30 million.
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The Company'’s significant development in respect of change of control and business activities in the year 2011 are as

follows:
April . The Annual General Shareholders Meeting for the year 2011 was held at Imperial Queen’s Park Hotel.

November : On November 23“, 2011, the Company signed the MOU of the purchase and sale of PLQ’s shares under which it
would sell 540,000 shares (18% of the total shares in PLQ) to Mr. Nizar Jehad Abdullah Mehanna at QR 8.7 million
(approximately Baht 74.8 million) and 300,000 shares (10% of the total shares in PLQ) to Mr. Swake Srisuchart
at QR 4.5 million (approximately Baht 38.7 million). In this sale of shares, the Company received additional cash
flow and released its guaranty obligation for construction project which was in flavor of PLQ and that the new

shareholders, i.e., Mr. Nizar and Mr. Swake have become guarantors in replace per the bank’s requirement.

On November 24", 2011, the entire share price of QR 13.2 million (approximately Baht 113.5 million) was duly
received. and

On January 26", 2012, the Company registered its change of shareholders and completed the share transfer. The
guaranty obligation for 3 construction projects of PLQ with a total guaranty amount of Baht 6,389.8 million is under
the monitoring process of guaranty release from the new shareholders of PLQ and under the project delivery

process which is expected to complete around the end of 2012.
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Overall Business
Operation

Structure of Shareholding

As of December 31%, 2011, the Company held its shares in the following subsidiary, affliated and other companies including

% of shares held Type of Business

joint venture companies:

Subsidiaries Company

Unima Engineering Co., Ltd. 99.99 Construction Services

SAPS 2007 Holding Co., Ltd. 99.99 Holding company for investments in other business
Sittarom Development Co., Ltd. 99.99 Property development

Power Prospect Co., Ltd. 57.90 Bio-mass power plant

Techner Co., Ltd. 50.00 Construction Services

Bumrung Muang Plaza Co., Ltd. 97.00 Leasing services for Boa Bae Plaza project

Affiliated Company

Power Line Engineering-Qatar W.L.L. 28.00 Construction Services in Qatar

(Its entire shares were disposed on November 23%, 2011)

2 Joint Ventures

1. EMC-POWER LINE Joint Venture 51.00 Construction and system services for Chaengmai International

Convention Center

2. PAR Joint Venture 90.00 Construction services for MRT Purple Line Contract 3

Power Lline Engineering Public Co., Ltd. (PLE)

The Company offers the general construction services including design, procurement and installation of complete systems
for government and private sectors through being main contractor and sub-contractor. The works are generated from direct
bidding, business negotiation and in the form of joint venture company. The Company’s services can be classified into 5 main

areas, according to the nature and systems being installed as follows:
(1)  General Civil Construction

(2)  Electrical System

(3)  Air Conditioning System

(4)  Sanitary & Plumbing and Fire Protection System

(5) Telecommunication System
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Unima Engineering Co., Ltd. (UNIMA)

Unima Engineering Co., Ltd. (“Unima”) was registered its incorporation on July 16th, 1987 to render the services in
general civil construction for office buildings, commercial buildings, hospitals, shopping complexes, educational institutions,
hotels, residential and industrial plants etc. Unima’s government customers include Provincial Water Works, Ministry of Health,
and Ministry of Interior etc. The Company purchased ordinary shares in an amount of 99.99 per cent of Unima’s registered capital
in September 2000 to expand the Company’s construction business. In June 2005, Unima registered to increase its capital from
Baht 60 million to Baht 300 million. During the last 3 years, Unima had not operated its business in a significant basis. It is waiting
to collect the debts from outstanding debtors which are under the collection process.

Power Prospect Co., Ltd. (PPC)

Power Prospect Co., Ltd. (PPC) was registered on November 23rd, 2004 with an initial registered capital of Baht 10 million
to engage in bio-mass power plant project. As a consequence of the resolution of the Board of Directors Meeting of the Company
No. 5, held on October 19", 2004, Power Prospect Co., Ltd. was set up as a joint venture of Biomass Co-gen Power Plant Project
between PLE 55 per cent and Prospack Co., Ltd. 40 per cent, which is a plastics and super ware producer. Prospack also owns
the Nakornluang Rice Mill branch 1, which is located on Ta Ruea district, Ayutthaya province. The 5 per cent shareholding is
owned by Mr. Pongsak Liangsiri, a director of the Project, who is an expert in engineering and experienced in biomass power
plant development. This power plant's capacity is 9.9 megawatt and uses husk as a fuel. On January 10", 2007, the company
increased its capital to Baht 40 million. The budget for this project is re-estimated from Baht 620 million to Baht 675 million, which
will be financed by sequent increase in capital of Baht 200 million and bank and financial institution’s loan of Baht 475 million in
line with the progress of construction. In 2007 PLE increased its investment in PPC of Baht 22 million or from Baht 22 million to
Baht 44 million in total and in 2008, PLE increased its investment in PPC of additional Baht 44 million or had a total investment of
Baht 88 million and in 2009 additionally invested Baht 30.12 million to Baht 118.12 million in total, resulted in its holding of 57.9 per
cent of PPC’s total registered capital of Baht 200 million. Its power plant was completed in November 2009 and its commerciality
commenced in January 2010. In 2011, the income from the sale of electricity was Baht 131.24 million in total.

Techner Co., Ltd (TN)

Techner Co., Ltd (TN) was registered on March 9th, 1990 with registered capital of Baht 10 million engaging in construction
service business. TN is located on 140 One Pacific Place Building, fl. 10, unit 1001, Sukhumvit road, Klong Toey, Bangkok 10110.
On June 4", 2005, Power Line Engineering Public Company Limited (PLE)’s Board of Directors Meeting No. 4/2550, approved
to invest in TN by holding 50 per cent of TN registered capital being Baht 5 million. The payment and share transfer were
completed which resulted in that TN has become a subsidiary of PLE in order to proceed the National Housing Authority’s low
cost housing project (Bann Euaarthorn Project) whereby PLE was a guarantor for the letter of guarantee in flavor of TN for 100
per cent in an amount of not exceeding Baht 2 billion. This low cost housing project will generate the income both in form of
profits and dividends to PLE based on shareholding basis. In August 2006, TN increased its capital to Baht 60 million with paid
up capital of Bath 22.5 million of which Baht 11.25 million is held/paid by PLE. PLE additionally repaid the Baht 18.75 million on
August 20", 2009; therefore, Baht 30 million was totally and fully repaid. TN entered into the contracts with National Housing
Authority (NHA) to construct 3 low cost housing projects including Lardlum Kaew 974 units, Ayudhraya (Bang Pa-in) 4,300 units
and Aoung Thong 1,550 units. Currently, Lardlum Kaew has been completed and handed over to NHA. The other 2 projects have
only 13 per cent progress and in April 2008, NHA issued a letter to terminate both projects and also claimed under the 2 bank’s
letter of guarantees, totaling Baht 280 million in value and one letter of guarantee from BankThai in an amount of Baht 79 million
which was based on the reason that TN had breached the contracts because the works under the contracts had no progress. TN
took the dispute issued to Civil Court against NHA and the sued case has been under 2 mediations. The next mediation would
be on April 3, 2009, which had not found the resolution; therefore, the court set the hearing on July 20th to 23°, 2010. Currently,
the Civil Court submits the case to the Administrative Court to consider on scope and court jurisdiction. The result is pending the
decision from the Administrative Court.
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PLE as TN shareholder had determined TN’s managing director and executive directors to prepare the plans for resolving
TN'’s problems and approaching TN’s major debtor i.e. Apex Concrete tech Co., Ltd. for immediate repayment of its debt to TN.
However, during 2008, the managing director and executives of TN did not make any progress. They had also not prepared the
2008 financial statements for audit by PLE’s auditor. As a result PLE’s auditor opinioned “qualified” on PLE’s 2008 consolidated
financials, which discredited PLE. Therefore, PLE has sued TN and its managing director and executive directors on February
26", 2009 and April 8", 2009 PLE took the criminal case against TN’s managing director and executives, which currently is

under court process. Presently, there are 13 cases being sued under civil and criminal cases against TN’s managing director.

Bumrung Muang Plaza Co., Ltd. (BMP)

Bumrung Muang Plaza Co., Ltd (BMP) was registered its incorporation on June 5", 2003 with Baht 500 million registered
capital (paid up capital of Baht 125 million) located on 611 Bumrung Muang Road, Pumparb, Pumparbsatupai, Bangkok in order
to engage in Boa Bae Plaza project, which is 16-storey building comprising of 6-storey plaza and 3-storey residential area and
the remaining area as a car park for rent for general individual and business. The project is on 30-year leasehold from Thai Red
Cross Association. This is because BMP and its former shareholders are not able to repay its debts from construction to PLE.
Therefore they entered into the share transfer agreement with PLE in order that PLE will manage BMP’s business to complete
the construction of project. They also agreed that PLE manage the project so that all BMP debts owed to PLE are settled. On
May 3", 2006, 85 per cent of BMP registered capital was registered under the name of PLE with the registrar of the Ministry of
Commerce. The construction of building has been completed since December 2006 and presently BMP receives all permission
licenses to operate the building. The delay in selling the space of the project was due to the former shareholders trying to halt
the selling by advising PLE that they have found investors to invest in the project and these investors will repay all debts with
PLE, but never happened. On Novembers 10", 2008, BMP increased its capital by Baht 500 million to Baht 1 billion (paid up
capital of Baht 625 million) and PLE currently holds 97 per cent of shares in BMP. Previously, BMP had launched its sales of the
space area several times but it was not successful due to marketing conditions and non-cooperation from the existing customers,
who owned the main areas of the project. During the beginning of 2011, the company was additionally supported by PLE to
repurchase the space areas from the existing customers, change the project’'s image and develop a new plan for the space

selling by changing the project’s name into SOHO. The space selling will begin in March 2012.

S A P S 2007 Holding Co., Ltd. (SAPS)

S AP S 2007 Holding Co., Ltd. (SAPS) was registered its incorporation with fully paid-up capital on December 7", 2007,
having the same business place as PLE’s. PLE’s Board of Directors Meeting, No. 3/2007 held on June 14", 2007 had approved
to invest in SAPS with an investment of Baht 80 million, representing 99.99 per cent of the registered capital to engage in an
investment in other businesses with good return and that SAPS invested in Sitharom Development Co., Ltd. (SDC) in an amount
of Baht 80 million. In May 2008, PLE’s Board of Directors Meeting had approved to increase SAPS’s capital by Baht 60 million
to Baht 140 million in total and approved SAPS to additionally invest in SDC in an amount of Baht 60 million, resulting in SAPS’s
holding shares in SDC 87.5 per cent of the registered capital or a value of Baht 160 million to engage in a housing development
at Muang district, Udorn Thani province. Currently, the land purchase and land adjustment together with sample house were
completed. The project was opened for sale in June 2008. Under the Board of Directors Meeting No. 1/2009 held on February 27",
2009, it resolved to increase SAPS’s capital by Bath 20 million; therefore, its total capital was at Baht 160 million. The increased

capital will be used for buying SDC'’s shares from Mr. Thanachart Pungpee. As a result, SAPS will hold 99.9% of SDC'’s shares.
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Sitharom Development Co., Ltd. (SDC)

Sitharom Development Co., Ltd. (SDC) was registered its incorporation on June 1%, 2007 with its registered capital of Baht
160 million currently, of which 99.99% of the shares are held by SAPS. SDC is engaged in housing development and single
detached house in Muang district Udorn Thani province in the prices ranging from Baht 2 million to Baht 3.5 million. SDC’s project
is divided into 3 phases with 342 units valuing Baht 933 million in total. The first phase involves 96 units valuing Baht 295 million
supported financially by Baht 100 million loan from the financial institutions. Presently, the sales and construction of the project is
in progress. 157 units totaling value of Baht 454 million have been sold and will be handed over to customers within September
2011. The 2™ and 3™ phases of 191 units will commence transferring after the first phase is completely handed over. Until the

end of 2011, the total sale volume is Baht 586.59 million which is expected to entirely closed in 2013.

Power Line Engineering-Qatar W.LL (PLQ)

Power Line Engineering —Qatar W.L.L. (PLQ) was registered its incorporation on March 27th, 2006, with a business place
located at P.O. Box 23637, Bin Mahmout Area, Doha-Qatar. PLE’s Board of Directors Meeting No. 3/2007 dated August 14",
2007 approved to invest Baht 16.8 million and increased to Baht 28 million on April 19th, 2009 in joint venture company PLQ in
order to engage in the construction business in Qatar. PLE holds 28 per cent of PLQ shares and the profit sharing of 55 per cent.
Currently, PLQ is handling with the Medina Centrale project at Doha which is a construction of convention center and shopping
mall with a total value of Baht 8.5 billion. The construction is around 90 per cent in progress and is expected to complete by
July 2012. PLQ accepted 2 more projects in 2011 i.e. Proto Arabia 13A&13B and Viva Bahriya Plot 20&21 with a total value of
around Baht 8 billion.

On November 23", 2011, the Company sold PLQ shares in an amount of 840,000 shares, representing 28 per cent of the
total shares to Mr. Nizar Mehanna (540,000 shares or 18 per cent) and Mr. Swake Srisuchart (300,000 shares or 10 per cent).

2 Joint Ventures

1. PLE entered into joint venture namely “EMC- POWER LINE Joint Venture” with EMC Public Company Limited with investment
ratio of 51 per cent on September 22", 2009 to render the construction, structure work, architecture work and system
work of Chengmai International Convention Center in the value of Baht 1,867 million owned by the Office of the Permanent
Secretary, Ministry of Tourism and Sports. The construction is on the process and the entire construction work will be
handed over in March 2012.

2. PLE entered into joint venture namely “PAR Joint Venture” with Ascon Construction Public Company Limited and Roam
Nakorn Construction (Thailand) Co., Ltd. with investment ratio of 35 per cent in order to acquire the construction project of
MRT Purple Line (Bang Yai — Bang Sue) Contract 3, maintenance center building and Park & Ride Building, valuing Baht
5,025 million. The construction is on the process.
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Revenue Structure

Unit : Thousand Baht

% of 2011 2010 2009
Services Performed by shares
Income % Income % Income %
held
MEP PLE - 2,207,385 2497 1,262,946 16.19 1,845,978 23.23
Unima 99.99 - - 1,828 0.02 1,453 0.02

Power Line Engineering —

Qatar W.L.L. 28.00 254,563  2.88 1,330,606 17.06 853,470 10.74
Civil PLE - 2,488,906 28.16 1495457 1917 2,669,810 33.59
Construction Unima 99.99 - - 11,255  0.14 - -

Power Line Engineering —

Qatar W.L.L. 28.00 2,422,417 27.41 2,617,544 3356 2,400,671 30.21

JV EMC 51.00 553,875 6.27 256,870 3.29 3,560 0.04

JV PAR 90.00 466,250 5.27 155,492 1.99 - -
Bann PLE - 138,690 1.57 354,485 4.55 103,762 1.31
Euaarthorn Techner 50.00 - - - - - -
Others Bumrung Muang Plaza

Co., Ltd. 97.00 15,954 0.18 14,765 0.19 15,321 0.19

Sitharom Development

Co., Ltd. 99.99 147,181 1.67 197,884 2.54 53,040 0.67

Power Prospect Co., Ltd. 57.90 143,225 1.62 101,238 1.30 S -
Services Income 8,838,446 100.00 7,800,370 100.00 8,702,186 100.00
Other Income 135,499 154,798 106,443
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Marketing and
Competition Conditions

Trend of the Construction Industry

The construction industry in the first quarter of 2011 had dropped by 1.0% y-0-y due to the continuous shrink from 2010.
However, the construction of the mega project of the state own enterprise had helped lessen the impact caused by decrease
by 20% of the government’s construction project, particularly the disbursement under the Strong Thai Operation plan which was
decreased due to the disbursement in the first quarter such as the construction of the purple line train from Bang Yai to Bang
Sue, the construction of the red line train from Bang Sue-Taling Chan, Aue Arthorn housing Project Phase 3-5, and the Nothern
Expressway level 3 section N2 Project. As for the second quarter in 2011, the government’s construction had improved from the
first quarter due to the acceleration of the disbursement of the budget for the compensation of the investment which was delayed.
However, the flood in some areas of Thailand had occurred again while the initiation of the mega projects were still delayed and
the higher base from the previous year led to the shrink of the government’s construction in the first half of 2011 from the same
period of the previous year. For the construction from the private sector in the first quarter of 2011 still continued its growth at 5.8%
y-0-y, particularly the industrial and commercial construction. However, the growth was at a slower pace from the fourth quarter
of 2010 which was caused by the slowdown of the housing market since the housing stimulation was ended and the higher base
from the previous year. However, the volume of the housing construction could grow due to much of the early launched projects,

particularly the high-rise.

The industrial construction in the first quarter of 2011 had an accelerating rate in terms of the growth from the previous
quarter due to the investment in production expansion in the industrial sector from last year in order to increase production
capacity to serve the demand following the economic situation, particularly from the automotive sector which was in the second

quarter was affected by the natural calamity in Japan, leading to the delay of investment of the partial production expansion.

The commercial construction in the first quarter of 2011 grew by 5.1% y-o-y and increased from the previous quarter
due to the expansion of modern trade branches in many forms, particularly small branches as to serve the demand of the
consumers and to approach them, as well as to serve the recovering purchasing power and the increase of the competition.
Also, it received the support from the construction of the mega projects which were started at the beginning of last year. The
expansion of the modern trade branches to provinces had increased in the previous period, particularly in the tourist cities and

main provinces.

According to the construction investment situation in the first half of 2011, the construction volumes which could
be reflected from the investment construction volume as of stable price, the volumes were higher than the same period of last
year with the growth of 2.4% of which came from 5.9% expansion of the private sector construction while the construction from
the government decreased by 1.1% which was caused by the higher base from the previous year , including the delay of the

construction and the disbursement.

As for the second half of 2011, the construction industry showed a slowdown in growth due to a less than expected
progress from the government’s construction as the mega project tended to be delayed, the disbursement of the budget of the

fiscal 2012 was much delayed, and the flood occurred across the country.

Itis expected that many mega projects would be postponed and some of which are awaited for the clarification, approval
from the new government such as the green line train project from Bearing-Samuitprakarn, the red line train project from Bangsue-
Rangsit. In addition, the investment plan of infrastructure of the State Railway of Thailand’s urgency from B.E. 2553-2557 worth Baht
176 billion. There were many more projects were funded by the Development Policy Loan (DPL). Also, there were some projects

in the environmental consideration procedure such as twin-track railway project from Chachoengsao-Klong Sib-Kang Koy, etc.
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The Thai economy situation from 2010-2011

2010 2011

The whole | The whole

Quarter 1 | Quarter 2 | Quarter 3 | Quarter 4

(% change from the same period of last year or else

stated as others)

The growth rate of the Thai economy (as of stable price) 7.8 0.1 3.2 2.7 3.7 -9.0

Demand (Expenditure)

Household Expenditure 4.8 1.3 .8 2.7 2.4 -3.0
Government’s Expenditure 6.4 1.4 1.8 1.0 4.9 -3.1
Investment in fixed assets 9.4 8.3 9.3 4.1 8.3 =846

- Private sector 13.8 7.2 12.6 8.6 9.1 =5}

- Government sector 2.2 -8.7 -1.4 L9 -10.9 -12.1
Export and services 14.7 9.5 16.0 12.0 17.3 -6.5
Import and services 21.5 13.6 16.8 15.1 201 2.9

Local supply (Production)

Agriculture 2.8 3.8 7.6 6.7 0.5 0.7

Industry 13.9 -4.3 1.7 -0.1 3.1 -21.8

Construction

Services and others 5.0 3.8 3.8 5.0 5.1 -0.6

Source: Office of the National Economic and Social Development Board

The dissolve of the parliament prior to the parliament’s approval of the draft of budget of annual expenditure of the fiscal
2012 Act had caused the regulation of the budget of annual expenditure of the new fiscal year couldn’t start within October 1,
2011, and it was postponed to the beginning of 2012. Thus, there was a vacuum of the investment disbursement which led to

the investment of the government’s construction in the last quarter of 2011.

However, the construction of the government received the support from the mega projects which were constructed
and started their operation in the prior period such as the construction of the red line train project from Bangsue-Taling Chan, the
purple line train project from Bang Yai-Bangsue, the extended BTS project from Taksin-Bangwa, the blue line train project from
Bangsue—Tha Phra and Hua Lampong-Bang Kae, etc. In addition, there were constructions of the recovery and repairing of the
infrastructures which were damaged by the natural calamity. It is expected the government sector may have more construction

projects to prevent the flood.

The mega projects of infrastructure of the government are under operation and studies of which shall be closely followed
such as the train projects, the Suvanabhumi Airport Phase 2 porject (the utilization of Suvanabhumi Airport and Don Muang Airport),
including the projects of the State Railway of Thailand such as the twin-track railway projects, the construction of the power plant
project to serve the energy demand, and the high speed train project, etc., also, the policy concerning the development of large

infrastructure projects such as the development of the west coast deep seaport which indicates construction volume in the future.
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The important risk factors which may affect the construction of the government sector consist of political factor which has
an effect on the direction of the government’s construction and the country’s investment atmosphere, including the disbursement
of the government’s budget, the amendment of the Public-Private Joint Venture Act and the procedures of fund raising in other
forms in order to invest in development of infrastructure. In addition, there are some disputes against the construction of some

projects such as seaport, power plant, etc, which tend to increase and may affect the construction direction in the long run.

Source: Kasikorn Research Center

Competition

Although the competition in the Thai construction industry particularly in the 2009 is highly competitive whereas the
demand for the engineering design, procurement and installation of mechanical and electrical systems for the new projects and
the projects required the renovation continues to grow effectively. The contractors who particularly have well recognition and their
strength in financial, team works and sophisticated strategies will be advantage in this aspect. The company having outstanding
works references, good financial position, project management capability, personnel with extensive knowledge and experience,
flexibility to work for small, medium and large scale projects and bargaining power with supplier and 20 years well regarded,
would have and advantage in the market over the competitors of which the company’s successes having been records during
the past years with the high standard of on time works completed reaching the clients’ most satisfaction and the growth rate of
performance and profits. Based on the company’s overall businesses covering clients from both private and public sectors and
involving in the wide range of various construction activities i.e. residential building, commercial offices and shopping complex,
industrial facilities and public infrastructures, thus a slowdown in any one industry would have very limited adverse impact on

the company comparing to other competitors.

Apart from the competition amongst Thai contractors, the foreign contractors and joint-ventures and consortium of foreign
and Thai contractors are also having strong influences in domestic construction industry. However currently there is no actual
numbers from any institutions evaluating the market shares in Thai construction industry and classifying Thai construction contractors
in specific type of their business. Most of the contractors have their own specific strengths and strategies including marketing

niches, long term experiences, recognized quality of works to operate their business expansion.

The completion from the numbers of companies in each business sector may reflect the competition situation in the market
at certain level that the construction business for the SMEs may be the most aggressive. It is because of there are less barriers
of entry due to fewer funds for investment, technology, expertise, and management when it is compared with a large contractor.
Despite there are some obstacles in terms of the regulation and standards of business operation, the entry into the market is no

difficult. Thus, there are many small contractors in the construction business.

The market for the large entrepreneur is of less competition due to high barriers of entry since the market requires a large
amount of investment fund, more experience and expertise in particular areas. On the other hand, the competition in the market
for middle entrepreneurs may have competition of which depends on volumes in each situation. When the economy is going
well, the construction projects are quite a lot and the competition is not quite aggressive. However, if the economy is slowdown,
the construction projects decrease in numbers, leading to serious competition since the numbers of the contractors have not
changed. In addition, if there are large contractors in the competition, the competition is even more aggressive which may lead

to the war price of the construction fee.
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Moreover, when the competition is considered by the types of work from the government and the private sector, it is found
that the construction market of the government sector, the government sector has its procedure of Pre-qualification to select
appropriate contractors based on standards such as minimum financial status, minimum equipment and machine, and minimum
personnel. Also, the market of the government’s construction has clearly classified the project’s value. The large contractors will
involve in the large projects only. Thus, the high value government’s projects are always with the large contractors, reflecting a

mild competition when it is compared with the contractors in other markets.

In terms of the construction market of the private sector, although most of the construction companies which are the listed
companies in the Stock Exchange of Thailand indicate that the competition in the construction market of the private sector is
quite aggressive, after consideration of the numbers of the projects which have already been signed in the hiring contracts, it is
found that most of the companies received much of the projects whether condominium projects and housing projects. This is in
line with the property market situation in 2009 onward which has gradually recovered by the property stimulation plan from the
government and the economic recovery. The industrial construction and commercial construction had also clearly improved in
2010. However, it is found that during the economic crisis, the construction market of the private sector confronted high competition

which led to cutting prices for survival.

In 20112, the Company expected that the total revenues may continuously increase by 20% from 2011. The backlog as of
the end of 2011 was at approximately Baht 9.7 billion of which will be realized in 2012 around 70%. The Company still continues
its local bidding which is worth Baht 2,000 million (in the first quarter of 2012). In 2012, the Company expects that there is an a
high opportunity to receive new backlog due to the high growth direction of the property sector, including may projects need

recovering after the flood. Thus, in this year, there are more works for the construction sector.

Competition Strategy

In developing the competition strategy and business policy of the Group, apart from maintaining the market share amid the
fierce competition due to the economy slowdown, the Group also emphasizes on building the long term competitive capacities.

Group’s competition strategies and business policies are as the following.

(1) Reputation and experiences of engineering executives : Their capability and management have been proven as they
can manage and bring the Group to survive during the economic crisis in 1997 and to continue to expand the business
afterward. Upon the practical experience, valuable knowledge, widely reputable acceptance in the industry greater than
20 years, engineering executives can oversee and help the engineers who are the project managers of other projects. With

these experiences, this enables the Group to quickly respond to any changes in the areas of engineering or new technology.

(2)  With their previous performance, the Group has highly gained acceptance and trust from customers for their work quality
and service. Regarding the satisfactory of the customers, tremendous customers repeat the service with the companies
and recommend us to other clients. The Group would like to maintain and enhance their reputation by performing the

following key policies.

. Maintaining their quality and performance to be in the acceptable standard level

. Keeping integrity and business ethics

. Completing the project on time as promised to clients

. Taking care of customer’s benefits by considering the company as the owner of the project, and
. Offering after-sale service before and after the contract period
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(3) Capability of personnel — as human resource is deemed to be the most crucial factor of the business, the Group has a
policy to enhance and improve skills and ability of staff. The following policies will enhance efficiency and maintain group’s

competitiveness.

. Continuous improvement of staff knowledge and skills both technical and managerial knowledge
. Developing an accountability to the work

. Creating satisfactory and friendly work atmosphere

. Teamwork and good cooperation between engineering team and other staff is performed in an aim to achieve the

objective in providing excellence service to customers.

. Staff performance is measured by Balance Scores Card system

(4)  Strong financial status : the Group’s policy gives highly importance on strong financial structure by maintaining the debt to
equity ratio in the low level as well as obtaining appropriate liquidity ratio. These shall mitigate the risks in doing business
and enhance customer confidence toward the Group. As of December 31, 2011, the Company’s D/E was at 3.08 times and
the liquidity ratio was at 1.83 times. In addition, there were revolving credits received from many banks for the operation
totaling Baht 13.70 billion.

(5) Efficiency of operational management : The Group establishes a policy to continuously develop central system for
operational work and work process to enhance efficiency and ability to be responsive to customer’'s demand. The Group
has been certified ISO 9002:1994 for their quality management system since 31August 2000 and ISO 9001 Version 2000
since 2 October 2003 from BVQI Company Limited. The company continues to improve their quality management to be in
line with ISO 9001:2008 by BVQI, who evaluate and certify the company’s continuality of the quality management system.

BVQI will review the process every 6 months and also adjusts the review process in the form of Process Approach.

(6) Effective procurement : The Group has developed the procurement policy to create transparency and competition amongst

suppliers to assure that production cost is within the appropriate level.
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Transactions with
persons and related companies

During the 2010 and 2011 there were the related transactions with persons and related companies which the company

proceeded and the auditor had notified in their notes to the financial statements No. 7.
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Risk Factors

Main risk factors that may have an effect on the company’s business operations classified as follows:

1.1 Business Risk
1.1.1 Risks from the real estate industry

Since the second half of year 2010, the real estate market has slowed as well as continued to year 2011. Even there
is the expansion in consumer income results in positive to real estate sector but the other hand, the prices tend to
rise it may be a negative factor to consumer purchasing power. This circumstance effected the company’s operation
and performance and resulted in the company’s missing its targets and may also effect to the company’s financials.
However, the company had already prepared to facing to these risks by determining effective marketing strategies

and promoting overall cost control of all operations.
1.1.2 Risks from competition

With an increasingly high competition in the construction industry including both civil construction and MEP
businesses together with increasing in the number of the construction companies, these resulted in high competition
in bidding for any projects. The company has increasingly faced many competitions from both the domestic and
international competitors. The bidding process is highly competitive in year 2011. Some contractors use price cut and
discounted project value in order to win the bidding which the Company considered that the above rates may affect
the ability to make a profit. . However, the construction industry’s growth started to decline in the second half of that
year obviously when compared on a higher basis and also due to flooding situations in many provinces. Moreover,
construction bidding becomes highly competitive as some of the contractors have reduced their price and their
bidding price in order to win the biddings. In this regard, the Company has considered that bidding at reduced price
might have an impact on profitability. If in any case the company does not win the bidding on that project and does
not get selected by the employer, this may cause the company’s incomes to be lower than the forecast. However, the
company has controlled such risk by being selective projects based on the background of project owners and their
financial. The company will choose to bidding the projects that the company has expertise and can control in order
to have the project with the appropriate incomes. With many years of experience in the construction business, these
have made the company to gain reputation and confidence from the engineering consulting firms, the employers
and many project owners as they can see the company’s potential and its quality of the work. Hence, they have

regularly invited the company to bidding the new projects.
1.1.3 Risks from the economic and political instabilities

The results of economic volatility and vulnerability in the United States, and the European Union effect on fluctuation
in economy of Thailand. However the effects on economic condition or the political changes are those needed to
be monitored closely as they will have an impact on construction projects in the government sector, efficiency on
budget spending and confidence from the private sector, especially in terms of the investment conditions and cli-
mate both domestically and internationally. These are the main factors affecting the decisions of the investors both
the government and the private sector particularly mega projects. These then directly impact the growth of the real
estate industry, the construction of the factories and continue to affect the business in the area of building design,
constructions and engineering system installation. For the international projects, risks may arise from political and
economic conditions including the government instability. With the government intervention in the economy some
time, this could lead to any changes in the important policy of such country, adversely impacting the business, its

financial status, its operations and opportunity. By expanding its business of construction and engineering system
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installation services to international, the risks of the company, then, have increased from the politic, economy and
security of such country. The company has developed the corrective guidelines by setting the procedures of business
plan and strictly complying with the laws and other government regulations in order to alleviate the risk by setting the
risk management procedures and other procedures in business operation plan in order to minimize risk and strictly

complying with the laws and other related government regulations.
1.1.4 Risks from the price of the construction material and the volatile oil price

For the businesses relating to building the construction design and engineering system installation, these businesses
require to offer a fixed construction price starting from the beginning of the auction until the completion of the installation
and construction works. During such periods the price of material and equipments i.e. price of construction material
may be changed subject to the demand and supple levels including the oil price which is the indirect cost of the
operating cost. By using a historical data for the past 5 years, it is expected that on average the oil price is taking
account of 5% of total construction cost. As such, the company has developed the procedures and policy to reduce
the risks of the raw material prices by negotiating and using a good relationship with the wholesale and retail
distributors of the raw materials in order to have the purchasing price in advance where this price is mostly to be fixed
throughout the project periods. As for the general materials where there are many distributors, the company shall
gather all the purchasing orders from many projects in order to have the bargaining power and reduce the cost per
unit. With a high bargaining power, the company, then, can maintain the cost of the general materials to be in the
appropriate level. Moreover, the company has continually improved the purchasing management to be timely and
to reduce the changes in the price of the materials and equipments. The company has negotiated with the project
owner about the price change in case the price of the construction materials is higher than the price agreed by the

company and the project owner.

1.2 Operational Risk
1.2.1 Risks from the natural disaster

The company has prepared to protect all losses from such risks by having the insurance policy to cover the natural
disaster for all construction projects, including continually testing the security systems of the employees’ life and
assets or managing the regular working process. In case the natural disaster has happened and caused the delay in
deliverables, the company can negotiate and inform the project owner for the extension of the construction periods
due to this incident. Moreover, another protection prepared by the company is to study the condition of the project
location before the construction in order to collect any necessary information. The company is on the process of

developing data base storage in order to the risk from natural disaster.
1.2.2 New Project and Contractual period Risk

The main incomes of the company both the direct and indirect incomes are from the construction contracts of the
medium and large projects. The number of projects shall be varied to the overall economy; and whether or not the
company shall be awarded with the new project and when, this expectation can be deviated as such contracts
have specify the periods for the auction and the selection process can be complicate process and take a long time
depending on many factors including the market conditions, source of funds and approval from the project owners.
Since the main incomes of the company are from these projects, hence, its operations and cashflow are heavily
fluctuate from quarter to the next quarter, depending on the period awarded the new project, the amount of works

to be done under the contract and periods. The amount of revenues recognized by the company may be different,
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depending on the project periods and processes of the construction and engineering system installation performing
at any period. Normally, the incomes of the company in the area of engineering system are recognized to be little at
the beginning and the end of the construction project when comparing to the amount of works during the middle of
the projects which is the period where the company has recognized more revenues. Therefore, the performance of
the company is varied according to the period and the process under the contract and the contract type. The periods
of the company’s project incomes and cash flow may be delay due to several factors. These include the delay of
the distributor in distributing the equipments, shortage of labor, changes in the scope and the weather condition.
Such delay could have the adverse impact towards the company’s performance for some periods. The company’s
marketing team makes initial evaluation of project bidding in line with the risk assessment determined by the risk

management committee.
1.2.3 Insufficient Labor Risk

As the company has operated the business in the area of building the design, construction, and engineering
system installation, these businesses require a large number of staff. With the increase in the growth of GDP and the
construction industry, these have caused the shortage of labors especially the skilled labors, leading to a high wage
and construction cost. However, the company has implemented some guidelines to reduce the risks arising from
the shortage of labors by increasing the proportion of the sub-contractors, offering other privileges, managing the
incomes and security including offering appropriate welfare according to the number of years that the employees
have been working for the company in order for the employees and workers to have some bonds and feel secure

about their works.
1.2.4 Risk from the delay of construction project

This is an important factor to the business operation. Delay of construction project may be resulted from the project
owner, such as, change of construction and installation plan, lack of capital, etc. or the delay in installation of the

company’s teamwork.

. In case of delay is caused by the project owner, the company is risk to bear additional expense of the project,
such as, labor cost, public utility cost, etc. as the company is unable to claim additional payment from0O the
customer as the employment contract did not cover this matter, the risk prevention in this case is somewhat
difficult. However, such affect can be limited by reducing the laborer and expense of such project provided

that it shall not affect to the current work.

. In case of delay of the project is caused by the delay in working of the company, the company is risk to be
fined by the project owner. The prevention of such risk is possible by the improvement of management ability
of the company’s personnel especially the project manger and allocation of teamwork and sub-contractor that
suitable to the work quantity in each project. Moreover the company determines all project managers to prepare
project work planning of subcontractors for controlling works planned effectively and they also monthly report

the progress of works and problem to the management for monitoring and solving the problem effectively.

1.3 Administrative Risk
1.3.1 Managerial Risk

Services rendered by the company in each project are separated according to the location and area of the project
that the customer specifies. Neglect for the project and dishonesty are problems that can be found in many instances
for construction and engineering companies, and trying to control from the head office is extremely difficult. It doesn’t

matter if the managerial and control processes are good, problems will still arise even attempts to control are
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made. When a loss did occur, The company recognized these problems and developed the following policy that, in
appointing project managers, the company will give especial weight to the amount of work given as the responsibility
of each project manager, to make sure that he is able to supervise the work given as his responsibility throughout.
The project management will include supervision by a Project Engineer, along with cost control and internal auditing
team. Aside from this, the company is stressing the policy of strengthening its staff through education and training,
along with developing a sense of ethical morality throughout the organization that will lessen the effects of managerial

risk and ability to control.
1.3.2 Engineer Dependency Risk

For the construction business including building and design construction, engineering system installation and civil
engineering, these are the business that requires the knowledge and expertise of the personnel especially the
engineers at the level of project director, project manager and project engineer who have the capacity in controlling
and managing the projects to be successful. By losing these engineers, this shall impact the ability of the company
in awarding the projects and its operations in the future. As such, the company has developed a good human
resource management policy and provided the employees with the appropriate remunerations, training and business
trip in order to reduce the loss of personnel including developing other incentive procedures to complete with the

market in order to maintain such experienced and qualified personnel to work for the company as long as possible.

1.4 Financial Risk

1.4.1 Risks from investing in the subsidiaries, associated company, joint venture and other companies

The company'’s structure comprises of subsidiaries, associated companies, joint ventures and many other companies
where their businesses are in accordance with the company’s business e.g. investment and construction in many
projects where each project shall have different shareholders. Risks arising from investing in the subsidiaries,
associated companies, joint venture and other companies are limited to the investment amount in each organization
and liabilities via by the guarantees provided. For each investment, the company shall conduct the feasibility study
of each project or each company, apart from considering the returns in the future, by appointing the consultants or
external specialists to be the consultant in some projects before presenting to the Executive Board and Board of
Directors. For any companies within the group that have already invested, these shall have the direct and indirect
impact towards the company. However, the company has set aside the reserve for the loss from the investment in the
subsidiaries, associated company, joint venture and other companies in case the performance of such companies

are not according to the target and/or responsible for the guarantees provided.

1.4.2 Risks from inter-transaction between the company and the subsidiaries, associated company, joint venture and other

companies

The company has a risk from lending money to its subsidiaries, associated company, joint ventures and other
companies. The Company has lent only a short-term loan in order to be working capitals and charges an interest
at the minimum fixed rate per year. The repayment loan is on demand. The company has provided an allowance
for doubtful debts. Therefore the Company has policy to manage potential risk from lending to its subsidiaries, joint
ventures and other companies which are based on the necessity and reasonableness of the loans and considering
the benefits to the Company. It needs to get approval from the Board of Directors and Audit Committee in order to

reconsider the impact of such transactions.
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1.4.3 Working Capital Risk

Most of construction companies must have sufficient working capital, equivalent to 25-30% of the total amount of the
work undertaken, to use in the purchase of raw materials and labor costs. The working capital comes from existing
working capital of the company, supported by banks and financial institutions in the form of short-term loans and bank
guarantee. If there is any change in payment by the customer, it will affect the company services its working capital.
Therefore, in order to alleviate risk, the company attempts to negotiate payment conditions in the contract and the
company always inspects the financial statement of the customer before placing a bid. Aside from this, the effects
of a change in payment by the customer won'’t have a major impact because of the financial status of the company.

The company also improved the effectiveness of collection team and the procurement team.
1.4.4 Interest Rate Risk

The changes in the interest rate may effect the company bearing higher the interest burden in case of using the
bank loans. However it is found that the company carries little risk from an increase in interest rates, due to the fact

that the company does not use high amounts of credit and only on occasions when it becomes absolutely necessary.
1.4.5 Currency exchange risk

The company has very low risk of currency exchange as the company has mostly negotiated to purchase the raw
materials from the suppliers in the form of Thai baht and the company has very low proportion of foreign currency
income. However, the company has also provide measure to reduce this kind or risk by execution of forward
contract. For revenues from the oversea works, the company also determined all costs to be the same foreign

currency in order to alleviate risk.
1.4.6 Risk from the delay in invoicing

In certain projects which the construction or engineering installation work has been completed and contractual
obligations can be fulfilled, the company may not be able to issue an invoice or receive the money in time, as per the
schedule, due to a delay in inspection from the customer or project owner. The company will consult with people who

are concerned with this issue and follow up closely on the status of inspection, which helps decrease risk substantially.

1.5 Investor’s Risk
1.5.1 Revenue Risk

According the consolidated financial statements for year 2011, for the year then ended December 31, 2011 of its
subsidiaries, associated company and joint ventures, there was income from services of Baht 8.5 billion increasing
14% by comparing to year 2010 showed Baht 7.5 billion. The separated financial statements showed income from
services of Baht 4.9 billion increasing 58.4% by comparing to year 2010 showed Baht 3.1 billion due to the increasing
in recognition from new projects but the profit was low due to the increasing in cost of construction.. Therefore,
the company has to expand its customer base by participating in more bidding and makes a policy on expanding
investment in relative businesses that provide a return in form of regular cash flow, such as work under concessions

in order to reduce risk of the revenue change as abovementioned.
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Shareholders Structure
and Management

Dividend Policy

The company’s dividend policy

The company’s dividend is set to be paid at approx 50% of net profit after taxes deduction and legal reserves from the
performance of the company only. However the Board of Directors has the authority to proceed or amend the dividend policy
from time to time in order to maintain the most benefit for the shareholders i.e. using the dividend as a reserved fund for repaying
the company’s loan and a capital investment for the expansion or being working capital in case of market condition changed,

which will impact to the company'’s future cash flow.

The subsidiary and affiliated companies’ dividend policy

The company’s subsidiary and affiliated companies’ dividend will be paid based on their sufficient cash flow after legal

reserve under their Board of Directors’ decision on case by case basis.

Shareholders

List of top 10 shareholders as of March 21, 2012"

Shareholder No. of Shares Percentage (%)

1. Mr.Swake Srisuchart 131,115,014 16.13%
2. Mr.Amnuay Karnjanopas 80,118,712 9.86%
3. Thai NVDR Co., Ltd. 39,050,405 4.81%
4. Mr.Somsak Kuptamatee 32,066,844 2.22%
5. Mr.Pisit Rojanamongkol 18,000,000 1.30%
6. Mrs.Sopavadee Boonyaruk 10,522,400 2.22%
7. Mr. Methus Srisuchart 10,332,800 1.27%
8. Mr. Andrew Kitwittawat 9,706,192 1.19%
9. Mrs. Thitiravi Olanthacchanun 9,700,000 1.19%
10. Mr. Santi Setsawas 8,850,000 1.09%

""Report from Thailand Securities Depository Company Limited for Depositors
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Management

(1) Board of Directors as of December 31%, 2011

Shareholders

Board of Directors

1. Mr.Swake Srisuchart Chairman of the Board
2. Mr.Amnuay Karnjanopas Vice Chairman

3. Mr.Pisit Rojanamongkol Director

4. Mr.Phisant Chintanapakdee Director

@

Mr.Sutee Tuntivanichanon Director

6. Dr.Singchai Aroonvuthiphong  Independent Director
7. Mr.Somprasong Boonyachai Independent Director
8. Lt.General Sinchai Nutsatid Independent Director

Company Secretary

Mr. Thada Chumasaratul

Executive Committee Audit Committee

1. Mr.Swake Srisuchart Chairman 1. Dr.Singchai Aroonvuthiphong  Chairman of

2. Mr.Amnuay Karnjanopas Vice Chairman Audit Committee

3. Mr.Somsak Kuptamatee Member 2. Mr.Somprasong Boonyachai Member

4. Mr.Pisit Rojanamongkol Member 3. Lt.General Sinchai Nutsatid Member

5. Mr.Phisant Chintanapakdee Member
6. Mr.Chuer Pavasant Member Mr.Chuer Pavasant

7. Mr.Sutee* Tuntivanichanon Member
8. Mr.Somsak Somboonsub Member

9. Mr.Thada Chumasaratul Member and Secretary of

Executive Committee

The company’s authorized directors are Mr.Swake Srisuchart, Mr. Amnuay Kanjanopas and Mr.Phisant Chintanapakdee.

any two of the three authorized directors may sign jointly and affixed with company seal to bind the Company.
The Company'’s Secretary is Mr. Thada Chumasaratul, held the position of the Company’s Secretary since August 15, 2008.

Remark :  Miss Suchada Laochoonsuwan, a Member of Executive Committee has resigned from the company since November
30", 2011
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In 2011, there were 5 times of the Board of Directors meeting

No.1/11 No.2/11 No. 3/11 No. 4/11 No.5/11

Board of Directors Total
28/1/11 28/2/11 16/5/11 12/8/11 21/11/11

1 Mr.Swake Srisuchart / / / / / 5/5
2 Mr.Amnuay Karnjanopas / / / / / 5/5
3  Mr.Pisit Rojanamongkol / / / / / 5/5
4 Mr.Phisant Chintanapakdee / / / / / 5/5
5  Dr.Singchai Aroonvuthiphong / / / / / 5/5
6  Mr.Somprasong Boonyachai / / / / / 5/5
7 Lt. General Sinchai Nutsatid / / / / / 5/5
8  Mr. Sutee Tantivanichanon / / / / / 5/5
9  Mr. Thada Chumasaratul / / / / / 5/5
/ Attend Meeting
X Not attend meeting
Committees

(1) Nomination and Remuneration Committee

As of December 31, 2011 the committee consists of 4 directors as follows:

1. Mr.Somprasong Boonyachai Chairman of Nomination and Remuneration Committee
2 Lt.General Sinchai  Nutsatid Member

3. Mr.Pisit Rojanamongkol Member

4 Mr.Chuer Pavasant Member and Secretary of the committee

In 2011, the nomination and remuneration committee had one meeting.

(2) Risk Management Committee

As of December 31, 2011 the committee consists of 8 directors as follows:

1. Mr.Swake Srisuchart Chairman of Risk Management Committee

2. Mr.Amnuay Karnjanopas Vice Chairman of Risk Management Committee
3. Mr.Somsak Kuptamatee Member

4. Mr.Pisit Rojanamongkol Member

5. Mr.Somsak Somboonsub Member

6. Mr.Phisant Chintanapakdee Member

7. Mr. Chuer Pavasant Member

8. Mr. Thada Chumasaratul Member and Secretary of the committee

In 2011, the risk management committee had one meeting.
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(3) Corporate Governance Committee

As of December 31, 2011 the committee consists of 8 directors as follows:

1. Mr.Swake Srisuchart Chairman of Corporate Governance Committee

2. Mr.Amnuay Karnjanopas Vice Chairman of Corporate Governance Committee
3. Mr.Somsak Kuptamatee Member

4. Mr.Pisit Rojanamongkol Member

5. Mr.Phisant Chintanapakdee Member

6. Mr. Chuer Pavasant Member

7. Mr.Somsak Somboonsub Member

8. Mr. Thada Chumasaratul Member and Secretary of the committee

In 2011, The Corporate Governance Committee had one meeting.

The Board of Directors” duty responsibility and authority

The directors shall sincerely and faithfully perform their duties and carefully take care the interest of the company to be in
accordance with the objectives, rules and regulations of the company and the resolution of the shareholders’ meeting and the
matter legally required the approval of the shareholders’ meeting prior to operation, such as, preparation of combination item,
sale or purchase of important assets according to the principles of SET or of other government authorities, etc. In this regard,
the Board of Director may assign one or several directors to take any action on behalf of the Board whereby such assignment

must be under its scope of power of power whereby the scope of powers and duties of such assignee must be clearly specified.
The Executive Committee

The Executive Committee’s duty, responsibility and authority

1. Prescribe the policy, direction, strategy and structure of major management work for business operation of the company to
respond and support the economic situation and competition as prescribed and declared to the shareholders and propose
for approval of the Board of Directors.

2. Prescribe business plan, budget and management power of the company and propose for approval of the Board of Directors.

o

Inspect, follow up the policy and management guidelines in several aspects whether it is efficiently exercised to benefit the
business operation of the company.

Inspect, follow up the result of business operation whether it is in accordance with the approved business plan.
Consider the large investment project of the company and propose for approval of the Board of Directors.

Appoint, withdraw the employee of the company in the position not higher than CEO.

Consider, approve and tender the bidding or hireling of goods for other work units, or persons.

© N o gk

Perform other duties as being assigned by the Board of Directors time to time.
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And the authority to approve financial matter as follows:-

1. In case of such matter is already prescribed in the business plan or budget duly approved by the Board of Directors, the

Executive Committee shall be entitled to take any action with unlimited amount.

2. In any matter other than those specified in clause 1, the Executive Committee is empowered to approve not exceeding
50 million baht of which such approval shall include the approval of expenditure in normal course of business operation,
investment in the capital expenditure or permanent asset, and authorization in contract of credit finance all inance systems
limited amount baht 1,000 million including joint venture (except security according to the bidding project or hireling of

good on unlimited amount) and report to the Board of Directors.

The Executive Committee may empower the management employee of the company to approve any or several financial

matter as deemed appropriate.

In this regard, the approval as mentioned above shall not in the manner that enable the Executive Board or its assignee to
approve any item that it or any other person shall have the benefit or may oppose against any benefit (according to the Articles
of Association of the company and as prescribed by SEC) with the company or its affiliate except such approval is grant to the

item incurred in normal course of business under the clear limit.

CEO’s duty, responsibility and authority

1. Decide the important matter of the company, prescribe the duties, objectives, guidelines, policies of the company including
control an oversee the overall business operation duly assigned by the Executive Committee and responsible for the
Executive Committee.

2. Appoint, discharge, dismiss, fire; prescribe wage, pension, and reward; adjust and increase salary, remuneration, bonus
of all employees of the company in the position lower than Executive Director including to appoint the employer’s
representative to work in the Provident Fund Committee of the company.

3. Approve and authorize for withdrawal and payment for purchase of property and employment of service for benefit of the
company but not exceeding the amount limited to the power of the Executive Committee.

4. Issue orders, regulations, notifications, records; effect the operation according to the policies and for benefits of the
company and maintain the working disciplines of the company.

Approve the appointment of consultants in several aspects as deemed necessary for business operation.

6. Perform other duties duly assigned by the Board of Directors or Executive Committee time to time.

7. Carry on general management work of the company.

In this regard, the approval as mentioned above shall not in the manner that enable the Executive Committee or its
assignee to approve any item that it or any other person shall have the benefit or may oppose against any benefit (according
to the Articles of Association of the company and as prescribed by SEC) with the company or its affiliate except the approval
according to the policy and principles approved by the Board of Directors that required an approval of the shareholders in
preparing the combination item and obtainment or disposal of important asset of the company, affiliate companies to correspond

with the requirement of SET related to such matter.
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Audit Committee

The Audit committee’s duty, responsibility and authority

1.
2.

Examine the company to sufficiently prepare the correct and clear financial items.

Prescribe and examine the company to have efficient and effective internal control and internal audit system.

Examine the operation of company to be in accordance with the law of SEC, requirement of SET or other laws related to
the business of the company.

Select and nominate the auditor of the company including consider the remuneration of the auditor.

Disclose the information of the company in case of there is any combination items or any items which may be object to the
benefit of the company to be correct and complete information.

Perform any action as being assigned by the Board of Directors or as deemed appropriate by Auditing Board.

Prepare report related to the activity of the Auditing Board in the annual report of the company of which such report must
be signed by the Chairman of the Auditing Board.

Evaluate the performance of the Auditing Board

Nomination and Remuneration Committee

The Nomination and Remuneration Committee’s duty, responsibilities and authority

1.
2.

Determine the nominating procedures and qualification of the company’s director and chief executive officer.

Proceed the nomination and propose the qualified person for director and chief executive officer to Board of Directors to
consideration and recommend to shareholders meeting’s approval.

Determine the procedures and methods for the consideration of director and chief executive officer remuneration.
Consider the director’s remuneration and propose to the Board of Directors for recommend to shareholders meeting’s
approval.

Consider chief executive officer’s remuneration and propose to the Board of Directors for recommend to shareholders
meeting’s approval.

Perform and works as assigned by the Board of Directors.

Risk Management Committee

The Risk Management Committee’s duty, responsibilities and authority

1
2
3.
4
5

Develop the corporate’s risk management system to be continuously effective.

Encourage and promote the cooperation between all level for risk management

Supervise and control the company to have effective risk management.

Chairman of the corporate risk management is to report to the Board of Directors in the board meeting.

Perform and works as assigned by the Board of Directors.
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Corporate Governance Committee

Corporate Governance Committee’s duty, responsibilities and authority

1.
2.

Propose policy and procedures of good corporate governance to the board of directors.

Monitor and supervise the board and management to proceed in line with the principle of good corporate governance.
Revise the company’s policy and procedures of corporate governance to be in line and comparing with international
practices and propose to the board for the improvement.

Assign the corporate governance policy and procedures to working groups or committee to proceed and respond.

Have authority to invite external expert in good corporate governance to be the committee’s advisor with the company’s
expenses.

Perform and works as assigned by the Board of Directors.

Company Secretary’s duty, responsibilities and authority:

U

Respond and arrange the Board’s meeting and meeting related duties.

Monitor and direct the company’s overall operation to be in line with legal and regulation compliance
Prepare, compile and disseminate the company’s information

Coordinate with others for the company’s capital increase and restructuring

Monitor the company’s acquisition and sales of assets

Others related duties

Remarks: Further details of Company Secretary may find in “Section 5 Company Secretary of Corporate Governance Policy

Manual” on www.ple.co.th.

(2) Recruitment of directors and executives

Presently the company has Nomination and Remuneration Committee responding for the recruitment of director and top

management. Furthermore the company has policy to determine the qualification of director and procedures to the appointment

and withdrawal of directors as follows:-

2.1

2.2

2.3

The Board of Directors is consisted of at least 5 persons but not exceeding 10 persons and not less than half of total

directors must domicile in the kingdom and duly qualified according to the requirement of the law.

The shareholders’ meeting shall appoint the directors based on majority votes according to the principles and methods as

follows:-
2.2.1 One shareholder shall have one share per one vote.
2.2.2 The shareholder shall vote to elect the director individually.

2.2.3 The person earned highest mark respectively shall be elected as director equal to the number of directors required

or elected in such election. In case of equal vote, the Chairman shall cast the final vote.

In every annual ordinary meeting, 1/3 of directors shall be resigned from their position. In case of number of directors
are not equally separated into 3 parts, the nearest number to 1/3 of the directors resigned in first or second years after
company formation shall be resigned by mean of lot drawing. For subsequent year, the directors assuming his position for

the longest time shall be resigned, such resigned director may be re-elected to assume the position.
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2.4 Incase of vacancy by any reason other than the rotation, the Board of Directors shall elect any qualified person who is not
prohibited by law to assume such position in the following meeting except in case of the remaining period is less than 2
months, such elected director shall retain the position only for such remaining period.

(3) Remuneration of the Board of Directors and the Management
3.1 Remuneration of the Board of Directors in 2011

Baht : Thousand

1

Mr.Swake Srisuchart Meeting Allowance 100

2  Mr.Amnuay Karnjanopas Meeting Allowance 100
3 Mr.Pisit Rojanamongkol Meeting Allowance 100
4 Mr.Phisant Chintanapakdee Meeting Allowance 100
5  Dr.Singchai Aroonvuthiphong Meeting Allowance 200
Yearly Remuneration 300

6  Mr.Somprasong Boonyachai Meeting Allowance 200
Yearly Remuneration 250

7 Lt.General Sinchai Nutsatid Meeting Allowance 200
Yearly Remuneration 250

8  Mr. Sutee Tantivanichanon Meeting Allowance 100
9  Mr.Thada Chumasaratul Meeting Allowance 100

Baht : Thousand

2011 2010

Remuneration

Meeting Allowance 9 1,200 11 1,560
Annual Allowance 3 800 8 800
Total 2,000 2,360

3.2 Remuneration of the Executive Committee and the Management

Baht : Thousand

2011 2010

Remuneration
Salaries 9 21,727.71 10 22,250.00
Bonuses 8 1,826.50 10 3,746.64
Total 23,554.21 25,996.64

3.3 Provident Fund of the Executive Committee and the Management

The Provident Fund contribution to 8 members of Executive directors in 2011 were Baht 400,394.28 and the company
have appointed TISCO Provident Fund 1 as the fund manger for Power Line Engineering Public Company Limited
on September 1, 2002
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(4) Corporate Governance

The Board of Director (BOD) are well aware of the importance of good corporate governance and recently the company has
assigned Corporate Governance Committee to respond and determine the policy of good corporate governance to be promoted

and practiced through the whole organization as follows :

The Company determines to develop and improve the Good Corporate Governance policy and to cover guidelines to
reach international standard for the benefit of the shareholders, all stakeholders, and the benefit as a whole to the Thai capital

market’'s competitiveness and growth.
4.1  Good Corporate Governance Policy

In year 2009, the Company established the “Good Corporate Governance Policy” to be a guideline for Directors,
Executives, and staff to mutually implement. The Board of Directors had recorded the policy in letters with the resolution
to approve the Good Corporate Governance Policy (amended) at the Board of Directors meeting No. 5/2009 held on
November 14, 2009 which was effective from November 16, 2009 onwards. The details in the manual of the Good
Corporate Governance Policy cover information and principles of the Good Corporate Governance Policy of the
listed companies as follows:

- Policy 1 Code of Conduct of the Company

- Policy 2 The Board of Directors

- Policy 3 The Sub-Committee

- Policy 4 The Management

- Policy 5 Corporate Secretary

- Policy 6 Internal Control System and Risk Management

- Policy 7 The Right and Equality of Shareholders and the Roles of the Company towards Stakeholders
Remark: Details of every policy are on www.ple.co.th

The Company’s communication of the Good Corporate Governance policy through channels consisted of document
or the Company’s website (www.ple.co.th) for acknowledgement of staff, shareholders, and all stakeholders of the
Company as well as for the realization of the good intention of the Company to progress in better Good Corporate

Governance.
4.2 Shareholders’ Rights

In year 2011, the Board of Directors held the Annual General Shareholders’ Meeting on April 29, 2011 at The
Imperial Queen’s Park Hotel. The company’s shareholders 7 days and 14 day in advance. The company encourages
the shareholders to propose the nominees for directors and agendas for the BOD in order to consider prior to propose
to AGM’ s approval through the company website.(more details in “Corporate Governance Policy Manual” on

www.ple.co.th.)
4.3 Stakeholders Right

The company express their concern to all parties involved from the staffs and management team of the company and
subsidiaries companies to the external stakeholders such as competitors, government and private sectors. Since the
cooperation from these parties concerned will benefit the company in terms of competitiveness and create profitability

for the company in the long run. (more details in “Corporate Governance Policy Manual” on www.ple.co.th.)
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4.4  Shareholders’ Meeting

During the AGM meetings in the year 2011, the Chairman of the meeting allowed the shareholders to raise any
questions arisen from the company operations and also welcome any good suggestions for further implementation.

(if any) (more details in “Corporate Governance Policy Manual” on www.ple.co.th.)
4.5 Leadership and Vision

The Board have set the vision, mission, goals, business plan and company budget and ways to monitor the company
management to perform according to the approved business plans and budget in order to create profitability for the

company and benefits to the shareholders.
4.6 Conflicts of Interest

In case of conflicts of interest in the business, the Board are well aware of the consequences and will perform in the
most appropriate way in accordance with the regulations of The Stock Exchange of Thailand (SET). The price and
condition shall be regarded as the Arms Length Basis. The detailed transaction with persons and related companies
as presented in the annual report on item related and connected transactions. Besides the company determined the

rule of using company data for staff's own purpose, which mentioned item 5 internal information compliance.
4.7 Business Ethics

The company has set general practice for the management and staffs to perform the operation with good governance
manner and to treat every parties equally and trustworthy. The relevant parties shall acknowledge and comply accordingly
in which the company always communicates with the employees, follow up the performance of such practice and set

the disciplinary punishment. (more details on “Corporate Governance Policy Manual” on www.ple.co.th.)
4.8 The Balance of Power

Within the 8 members of company directors, there are 5 directors from management team and 3 independent directors

(equal to 37.5% of the whole committee) (more details in “Corporate Governance Policy Manual” on www.ple.co.th.)
4.9 Combination or Separation Position

The President and the Managing Director appointed is the same person and in order to balance the power in general
management, one third of the directors are selected from outsider as the independent directors. (more details in

“Corporate Governance Policy Manual” on www.ple.co.th.)
4.10 Remuneration of the Board of Directors and the Management

Remuneration of the Board of Directors and the Management is conformed to the approved rules and regulations of the
company and in accordance with the performance of each individual management and the company as a whole. The
approval process required the recommendation of Nomination and Remuneration Committee. The Remuneration for
the year 2011 is listed in the management item No. (3) Remuneration of the Board of Directors and the Management.

(more details on “Corporate Governance Policy Manual” on www.ple.co.th.)
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4.11 The Management’'s Meeting

The Board hold an ordinary meeting quarterly and any extraordinary meeting when necessary. The agendas of the
meeting are distributed 7 days before the meeting date in order that the directors have time to scrutinize each and
every items before the meeting. Generally each meeting shall take approx. 3 hours. In 2010, there were five (5) Meetings

of the Board of Directors. (more details in “Corporate Governance Policy Manual” on www.ple.co.th.)
4.12 Subcommittee

The Board appointed the subcommittees to monitor and direct its operations i.e. The Audit Committee established
on August 23, 2002 consisting of 3 independent directors for the period of 2 years. Moreover, the board meeting
no.1/ 2008 dated January 16th, 2008 and the board meeting no.1/ 2009 dated February 27", 2009 have approved
to establish nomination and remuneration committee, risk management committee and corporate governance
committee to support and determine policies for the company. (more details in “Corporate Governance Policy Manual”

on www.ple.co.th.)
4.13 Internal Control and Audit System.

The Company places an importance upon the Internal Control System covering the levels of Management and
Operation by clearly defining duties and implementation power of the Executives and the Operators with the
Company'’s asset supervision to create benefit. In addition, there is the Financial Internal Control System with financial

reporting system to consistently report to the Executives in the responsible lines.

The Company’s Internal Audit Division is to examine and ensure that the important financial operation and activity of
the Company follows stipulated guidelines with efficiency. The Division’s duty is independent and completely able
to examine and balance. The Board of Directors stipulates that the Division shall directly report its result to the Audit

Committee (more details in “Corporate Governance Policy Manual” on www.ple.co.th.)
4.14 The Board of Direction’ Report

The Board are responsible for the combined financial statements of the company and subsidiaries companies.
Such reports are made in conformity with accounting principles and practices generally accepted in Thailand. The
appropriate accounting policies are selected and applied. The budget management shall be carefully planned and
considered. The important data shall be adequately shown in the appendix of financial statements as of December
31%, 2011,

4.15 Investor Relationship

The Board of Director realizes that financial and non-financial data affects the investors’ decision and beneficiary,
therefore the company requested the management to show the complete, correct, reliable and updated data in which
the management always gives the importance and strictly complies accordingly. Regarding the investor relationship
(IR), the company has established the IR section under the responsibility of Company Secretary proceeding and
communicating with the investors, shareholders, analysts and relevant government sectors. The shareholders are
welcomed to visit the company’s website at www.ple.co.th or through telephone no. 02 — 332 -0345 (15 lines) (more

details in “Corporate Governance Policy Manual” on www.ple.co.th.)
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(5) Internal Information Compliance

The company has prescribed the regulations related to the utilization of internal information for private benefit as follows:-

5.1 Director, executive, staff and employee of the company shall strictly keep confidential of secret and/or internal

information of the company.

5.2 Director, executive, staff and employee of the company shall not disclose secret and/or internal information of the

company nor directly or indirectly and with or without remuneration seek for any benefit for oneself or for other person.

5.3 Director, executive, staff and employee of the company shall not purchase, sell, transfer or accept transfer of security
of the company and/or enter to any legal action by using secret and/or internal information of the company which
may directly or indirectly cause damage to the company. This provision is inclusively enforced to the spouse and
immature children of the director, executive, staff and employee of the company. Failure to comply with this provision

shall be regarded as serious offense.

The company has the policy that the superior in each level shall oversea and supervise its subordinate to comply with
such above provision. Failure to comply with the same, the company shall grant verbal warning, written warning or dismiss as

the case may be. (more details in “Corporate Governance Policy Manual” on www.ple.co.th.)

(6) Internal Control

The Board of Directors recognizes the importance of internal controls. There are management system and continuous
monitoring and evaluation to prevent and reduce potential risks. And there is internal audit function which report directly to the
Audit Committee. They are responsible for review the operating system of various departments according to annual audit plan

which is approved by the Audit Committee. The objectives are as follows:

1. To ensure that the performance, efficiency and effectiveness. The company’s resources are used cost-effectively and no

leaks.

2. To ensure that the financial reporting, accuracy and sufficient disclosure according to generally accepted accounting

principles and completed on time.

3. To ensure that the operations are consistent with the policy, in compliance with legal requirements and government
regulations. There is a review of the effectiveness of internal controls on a regular basis and can operate for the high benefit

of shareholders based on the fairness of the interests of all stakeholders.

4. To ensure that the disclosure of related transactions or management’s conflicts of interest transactions, transparency

accuracy and completeness.

The Board of Directors of Power Line Engineering Public Company Limited consists of Executive Committee, Audit Committee
realized on assess the adequacy of internal control based on “Evaluate of Internal Control System”. The structure composes of
5 standard elements (Committee of Sponsoring Organization of the Treadway Commission: COSO). The results of evaluations

can be summarized as follows:
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Organization Control and Environment
. There is clear policy, objective and business direction as well as the corporate governance to meet goals.

. There is the practice of business ethics and Employees’ code of conduct for all directors, executives and employees

at all levels.

. There is annual training and skill development plan to enhance the development of personnel with knowledge and

understanding of the work.

. The internal audit is an essential tool to drive and support all levels award of the importance of internal controls as

well as the audited functions are aware and more careful in operations.
Risk Management

The Company has evaluated the potential risks from internal and external factors in order to provide reasonable assurance
that the damage or failure will not occur or if it happens it must be in an acceptable level. The evaluation will be done

continuously on a regular basis.
Control Activities

The Company has deployed the policy, plan, budgeting and working procedure including controlling method to achieve
the Company’s objective with the responding and conducting from all level of executives and employees. The Company
also complied with laws, regulations or notices, in all material respects as well as the Company operated in compliance
with the Securities and Exchange Acts, Regulations of the Stock Exchange of Thailand, notifications of Capital Market

Supervisory Board, Public Limited Companies Act., Labor Laws and relevant constructions laws.
Information and Communication

The Company emphasizes on the importance of decision making based on accurate information, adequate and timely
manner. Therefore, the issues that required the consideration or approval from the Board of Directors, the related executives
and/or person are requested to completely prepare important information and provide alternative, pro and con together

with impact on the Company.
Monitoring and Evaluation

The Company'’s internal control department is responsible for auditing the operation, evaluating internal control and reporting
the results to Managements and the Audit Committee. If there are the weak points in process or control, managements will
consider and implement the measurement to solve the problem systematically and continuously. The Board of Directors
has opinion that the Company’s internal control system and the monitoring of subsidiaries operation are appropriate, and
adequate to protect the assets of the Company and subsidiaries from inappropriateness purpose of directors and execu-
tives that not comply with the regulation of Securities and Exchange Commission or laws that may lead to the conflict of

interest.

During year 2011, there were five meeting of Audit Committee. In each meeting, there was the meeting among the Audit
Committee, External Auditors and Internal Auditors without management team. From the results of the external auditor’s
assessment, there were no significant deficiencies that affect the Company’s business and there was no material misstate-

ment to report.
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Management
discussion and analysis

Operating performance

Revenue

The Group’s total revenue was up 12.8% year-on-year, from Baht 7.96 billion in 2010 to Baht 8.97 billion during 2011. This is
inline with the Company’s total revenue, which increased 55.5% from Baht 3.3 billion during 2010 to Baht 5.12 billion during 2011

as the company recognize more revenue from the operations in existing projects and new projects implemented during 2011.

Cost of services

The Group’s cost of services ratio increased from 92.7% during 2010 to 99.2% during 2011, which is the direct impact
from rising construction and labor costs, both in domestic and overseas market. The rising costs also caused the cost to income
ratio for the company only financial statement to increase from 90% during 2010 to 98.9% during 2011. This caused the gross

margin to decline from 10% during 2010 to 1.1% during 2011.

Selling and administration expenses

The Group reported selling and administration expenses to total revenue of 5.9% during 2011, down from 6.6% during
2010. The company only financial statement also reported selling and administration expenses to revenue declined to 5.8%
during 2011, down from 8.3% during 2010. The decline in the expense ratio was due to operational process improvement and

cost control program.

Earnings before interest and tax

The Group reported losses before interest and tax of Baht 251.2 million during 2011, compared to the gains of Baht 339
million in 2010. The company’s earnings before interest and tax declined from Baht 364.9 million during 2010 to Baht 109.8 million
during 2011. The decline was due to the higher construction material and labor costs and the cost recognition of Baan Eua

Arthon Housing project during 2011.

Net profits (losses)

The Group reported losses of Baht 401.7 million, compared with the net profits of Baht 197.7 million during 2010. The
company only financial statement reported net profits of Baht 51.6 million, compared with Baht 333 million during 2010. The
consolidated losses per share was at Baht 0.37 per share, compared with the earnings per share of Baht 0.30 during 2010. The

company’s earnings per share was at Baht 0.06 during 2011, down from Baht 0.43 during 2010.

Financial status

Assets

As of 31 December 2011, the Group has total assets of Baht 7.39 billion, down 39.3% from Baht 12.2 billion at the end
of 2010. On the other hand, the company’s total assets increased 6.1% from Baht 5.56 billion during 2010 to Baht 5.91 billion
during 2011.

The consolidated current assets decreased 48.7% from Baht 8.56 billion as of 2010 to Baht 4.39 billion as of 2011. The reduc-
tion is due mainly to a decline in the unbilled on completed works of projects in the overseas. On the other hand, the company’s
current assets increased 11.7%, from Baht 3.51 billion as of 2010 to Baht 3.92 billion as of 2011, due to an increase in value of

the unbilled on completed works in Thailand.
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Liquidity
The Group reported a current ratio of 0.87 times as of 2011, compared to 0.93 times as of 2010. The company reported

the same ratio at 1.2 times as of 2011, up from 1.17 times as of 2010.

Sources of Fund
Liabilities

As of 31 December 2011, the Group has total liabilities decreased by 43.3% from the previous year, from Baht 9.85 billion
as of 2010 down to Baht 5.58 billion as of 2011

The current liabilities of the Group decreased by 45.3% from Baht 9.19 billion as of 2010 to Baht 5.02 billion as of 2011.
Majority of the decline was due to a reduction in short-term loans and advance receipt. The company only financial statement
indicated current liabilities increased 9.2% from Baht 3.0 billion as of 2010 to Baht 3.28 billion as of 2011, mainly driven by a

rise in short-term loans.

Other than that, the company has contingent liabilities as it has loan guarantee credit line with following details as of 31
December of 2011 and 2010.

Unit : Baht million

2011 2010

Company

Unima Co., Ltd. 32.66 - 32.66 -
Joint venture 2,200.00 = 456.81 =
Bumrung Muang Plaza Co., Ltd. 425.00 - 425.00 -
Power Prospect Co., Ltd. 316.10 - 316.10 -
Sittarom Co., Ltd. 237.50 = 237.50 =
Technor Co., Ltd. 385.84 = 385.84 =
Power Line Engineering-Qatar W.L.L. 6,389.80 = 3,722.08

Total 9,986.90 - 5,575.99 -

Shareholders’ equity

As of 31 December 2011, the Group’s shareholders’ equity has declined 22.3% from Baht 2.33 billion as of 2010 to Baht 1.81
billion as of 2011, driven by a reduction in premium on shares, which was partially used for offsetting the retained losses of the

company. The company’s shareholders’ equity increased by 2% from Baht 2.57 billion as of 2010 to Baht 2.68 billion as of 2011.
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The Board of Directors’ Obligation for
Financial Statements

The Board of Directors are responsible for the company’s financial statements and consolidate financial statements. The
financial statements were prepared and audited under general accounting standards through appropriated accounting policy

and practice including to disclose sufficient significant information for the notes in financial statement.

The Board of Directors has arranged and maintained the internal audit control system to be effective and efficient in order
to ensure that all accounting records are actually correct and proceeded properly. The Audit Committee are appointed from 3
independence directors to respond for the quality of internal control system and financial statements, which their opinion regarding

on this has already mentioned in this annual report.

The Board of Directors are confident that the overall internal audit control system is sufficient and appropriated for reasonably

ensuring the confidence in the company’s financial statements and consolidated financial statements as of 31 December 2011.

(Mr.Swake Srisuchart)

Chairman of the Board
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The Auditor’s
Remuneration

The company assigned Mr.Aumpon Jumnongwat C.P.A. N0.4663 or Ms.Wanya Puttasatian C.P.A.N0.4387 or Mr.Narit
Saowaluksakun C.P.A. No. 5369 from S.K.Accountant Services Company Limited to be the company’s auditor in the year 2011

and determined the fees as follows:

Baht : Thousand

Annual Financial statements 1,380

Revising consolidated financial statements for 3 quarters 450
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Audit Report
of The Independent Certified Public Accountant

To the Shareholders and Board of Directors of POWER LINE ENGINEERING PUBLIC COMPANY LIMITED

1. | have audited the accompanying consolidated and separate statement of financial position as of December 31, 2011 and
2010, the related consolidated and separate statements of comprehensive income, the consolidated and separate statements of changes in
shareholders’ equity and the consolidated and separate statements of cash flow for the year then ended of POWER LINE ENGINEERING
PUBLIC COMPANY LIMITED and its subsidiaries, and also the separate financial statements of POWER LINE ENGINEERING PUBLIC COMPANY
LIMITED. These financial statements are the responsibility of the Company’s management as to their correctness and completeness of the
presentation. My responsibility is to express an opinion on these financial statements based on my audit. The financial statement of oversea
subsidiary company which included in the consolidated statements of comprehensive income for the period from January 1, 2011 to
November 23, 2011, had shown the total revenue in amount of Baht 2,712.26 million, determined in 30.22% of total revenue and the financial
statements of such oversea subsidiary company which included in the consolidated financial statements for the year ended December 31,
2010, had shown the total assets as of December 31, 2010, in amount of Baht 5,277.45 million, determined in 43.34 % of total assets, and
the total revenue for the year ended December 31, 2010, in amount of Baht 3,976.56 million, determined in 49.99% of total revenue. The
financial statements of such oversea subsidiary company was audited by other auditor which were furnished to me. My report insofar as it
involved with amount of various transactions of such overseas subsidiary company which included in the consolidated financial statements
is complied with the reports of those other auditor.

2. | conducted my audits in accordance with generally accepted auditing standards. Those standards require that | plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statements
presentation. | believe that my audits together with reports of other auditor provide a reasonable basis for my opinion.

3. According to note to financial statements No. 4.6, the Company had prepared the consolidated financial statements for the
year ended December 31, 2011 and 2010. The Company did not include the financial statements of Techner Company Limited which
is the subsidiary company. It was resulted from the director of such subsidiary company did not submit the financial statements of the
subsidiary company to the Company and not allow the Company to send the Company’s officers to collect the financial and accounting data
from any books, supporting documents for accounting transactions, or other related documents so as to prepare the financial statements,
the consolidated financial statement is not in accordance with the generally accepted accounting principles. However, the consolidated
financial statements already have included the assets and liabilities of Technor Company Limited as of September 30, 2008, the assets are
in amount of Baht 85.95 million and the liabilities are in amount of Baht 300.40 million. Presently, the value of assets may decrease and the
value of liabilities may increase. | am unable to specify the effect from the financial statements of subsidiary company on the consolidated
financial statements for the year ended December 31, 2011 and 2010.

4. Except for the effect of adjustment concerning to the financial statements of subsidiary company, that is not included in the
preparation of the consolidated financial statements, which is not in accordance with the generally accepted accounting principles as
referred in the third paragraph. In my opinion, the accompanying consolidated and separate financial statements referred to above present
fairly, in all material respects, the consolidated and separate financial position as of December 31, 2011 and 2010, the consolidated and
separate result of operations and the consolidated and the separate cash flow for the year then ended of POWER LINE ENGINEERING
PUBLIC COMPANY LIMITED and its subsidiaries and also the financial statements of POWER LINE ENGINEERING PUBLIC COMPANY
LIMITED respectively, in accordance with generally accepted accounting principles.

5. While the express an opinion for financial statement is qualified according to that mentioned in 4, | draw attention in notes to
financial statements No. 21, on November 23, 2011, the Company has entered into the investments disposal agreement to dispose the
whole amount of investments in overseas subsidiary company. There are significant conditions in the disposal of investments in overseas
subsidiary company that the overseas subsidiary company has to release the guarantee of project finance with the overseas financial
institution as in note to the financial statement No. 46.3. As of December 31, 2011, the Company does not obtain such releases guarantee
of project finance of subsidiary company. The Company’s management explained that on process of release the guarantee project finance
of oversea subsidiary company.

6. As mentioned in note to the financial statements No 3.1, for the year ended December 31, 2011, the Group applied the
newly and revised financial reporting standards issued by the Federation of Accounting Professions, which are effective for accounting
periods beginning on or after January 1, 2011, onward, for applied them in its preparation and presentation of the accompanying financial
statement. Accordingly the comparative the consolidated and separate financial statements for the year ended December 31, 2010, have
been new format presented in accordance with the financial statements for the year ended December 31, 2011.

S.K. ACCOUNTANT SERVICES COMPANY LIMITED
0 PAtesat &
W?A

(Miss Wanraya Puttasatiean)
Authorized Auditor No. 4387
Bangkok,
ebruary 29, 2012
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STATEMENTS OF FINANCIAL POSITION

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Consolidate Separate
Financial Statements Financial Statements

December 31, 2011 December 31, 2010 December 31, 2011 December 31, 2010

ASSETS

CURRENT ASSETS

Cash and cash equivalent
Temporary investments
Trade accounts receivable - net
Other parties
Related parties
Retention receivable - net
Unbilled on completed works - net

Short-term loans to and accrued interest
receivable - net

Other person and parties
Related person and parties
Construction in progress
Inventories
Real estate development cost
Other current assets
Account receivable - revenue department
Other account receivable - related parties - net

Advance payment - related persons and
parties - net

Advance payment for project - net
Advance payment for office unit
Others

Total current assets
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Note

11
7.2,12
13
14

15
7.2,16
17

18

7.2

7.2
19
20

Baht

335,882,625
78,994,212

675,431,726
2,534,585
539,013,428
1,580,015,439

22,427,649
650,828,682
2,070,365
230,122,812

50,044,744
2,582,499

204,323
136,732,268

82,634,974

Baht

700,699,396
495,675,591

679,215,910
1,869,315
982,470,244
4,016,471,649

60,812,563
14,752,708
347,712,018
4,781,436
244,336,884

15,254,668
57811936510

40,650
794,447,184
160,085,801

41,254,856

Baht

246,866,953
73,747,879

609,458,615
11,099,914
517,051,156
1,388,440,792

571,522,662
362,594,175

5,163,146

4,623,505
109,916,715

17,842,757

Baht

377,910,368
111,543,663

425,936,097
25,578,046
412,976,030
1,012,571,469

503,766,991
315,976,741

29,841,908

33,199,732
242,269,850

14,653,131

4,389,520,331

8,565,200,443

3,918,328,269

3,506,224,026

The accompanying notes are an integral part of these financial statements.



STATEMENTS OF FINANCIAL POSITION

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Consolidate Separate
Financial Statements Financial Statements

December 31, 2011 December 31, 2010 December 31, 2011 December 31, 2010

Note Baht Baht Baht Baht
NON - CURRENT ASSETS
Investments in subsidiary companies - net 21 - - 968,113,000 1,059,894,580
Investments in jointly controlled entities 22 - - - -
Investment property 23 128,351,205 181,381,445 128,351,205 181,381,445
Property, plant and equipment - net 24 906,277,947 1,357,783,922 197,539,739 222,933,241
Land held to development 34,889,837 34,889,837 - -
Leasehold rights of property and plant on
leasehold rights - net 25 1,246,616,977 1,301,775,741 158,368,478 -
Intangible assets - net 26 3,990,199 6,892,249 3,123,720 3,934,587
Other non-current assets
Pledged deposits and bill of exchange by
guarantee obligation 27 251,332,534 266,214,811 136,234,515 181,862,554
Withholding tax 388,006,720 398,425,871 361,363,020 378,672,987
Advance payment for office unit 44,878,100 64,883,790 37,342,060 31,794,769
Total non - current assets 3,004,343,519 3,612,247,666 1,990,435,737 2,060,474,163
TOTAL ASSETS 7,393,863,850 12,177,448,109 5,908,764,006 5,566,698,189

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF FINANCIAL POSITION

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Consolidate Separate
Financial Statements Financial Statements

December 31, 2011 December 31, 2010 December 31, 2011 December 31, 2010

LIABILITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES

Loan which due to repay

Overdrafts and short - term loans from financial
institutions

Trade accounts payable
Other parties
Related parties

Retention payable

Short - term loans and accrued interest
expenses from

Other person
Related persons and parties

Current portion of long - term loan from financial
institutions

Current portion of liabilities under financial
leased agreements

Unbilled cost of constructions
Provision for contract cancellation
Provision for liabilities of subsidiary company
Other current liabilities
Excess collection of completed works
Other account payable
Other person
Related persons and parties
Advances received from customers
Accrued expenses
Others

Total current liabilities

NON - CURRENT LIABILITIES

Long - term loan from financial institutions - net
Liabilities under financial leased agreement - net
Advance received for rental contracts
Provision of employee benefit
Other non - current liabilities
Total non - current liabilities
Total Liabilities

Note

29

30

7.2

7.2

&3

34
17
31
32

14

7.2

33
34

35

Baht

558,793,912

967,958,169

1,155,970,537
121,920,350
257,238,128

34,771,361
39,626,954

47,500,000

2,289,467
209,379,562
283,961,014

8,251,698
1,185,532,227
48,392,372
102,130,635

Baht

501,684,045

3,846,728,037

1,240,457,995
21,217,172
328,543,718

32,881,361
14,840,679

42,000,000

4,407,070
226,034,662
283,961,014

2,767,021

1,737,586
1,954,592,512
556,281,709
136,277,446

Baht

820,280,990

968,401,906
27,325,620
216,789,432

217,523,390

100,487
164,723,141
283,961,014

68,342,741

7,671,250
460,070,058
18,805,587
22,682,367

Baht

413,299,525

785,456,045
29,550,930
192,885,989

164,007,875

2,088,562
213,478,729
283,961,014

68,342,741

2,767,021

40,000
760,564,184
44,241,530
39,337,594

5,023,716,286

9,194,412,027

3,276,677,983

3,000,021,739

431,960,108 462,873,952 = =
272,119 2,321,687 - 100,487
104,116,054 181,450,099 = =
15,037,697 = 13,869,328 =
6,387,755 5,512,331 - =
557,773,733 652,158,069 13,869,328 100,487

5,581,490,019

9,846,570,096

3,290,547,311

3,000,122,226

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF FINANCIAL POSITION

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

AS OF DECEMBER 31, 2011 AND 2010

Consolidate Separate
Financial Statements Financial Statements

December 31, 2011 December 31, 2010

SHAREHOLDERS’ EQUITY
Share capital
Authorized share capital

1,092,297,712 ordinary shares par value
baht 1.00

Issued and Paid-up share capital

812,626,551 ordinary shares par value
baht 1.00

Premium on ordinary share
Retained earnings (dificit)
Appropriated
Legal reserve
Unappropriated
Other components of equity
Total parent's shareholders' equity
Non - controlling interests
Total shareholders' equity

TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY

Baht

1,092,297,712

812,626,551
1,753,949,412

2,600,000
(728,708,638)

December 31, 2011 December 31, 2010

Baht

1,092,297,712

812,626,551
2,095,546,591

60,800,000
(827,357,625)
11,934,813

Baht

1,092,297,712

812,626,551
1,753,949,412

2,600,000
49,040,732

Baht

1,092,297,712

812,626,551
2,095,546,591

60,800,000
(402,397,179)

1,840,467,325
(28,093,494)

2,153,550,330
177,327,683

2,618,216,695

2,566,575,963

1,812,373,831

2,330,878,013

2,618,216,695

2,566,575,963

7,393,863,850 12,177,448,109

5,908,764,006

5,566,698,189

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF COMPREHENSIVE INCOME

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
FOR THE YEAR ENDED DECEMBER 31, 2011 AND 2010

Consolidate Separate
Financial Statements Financial Statements

December 31, 2011 December 31, 2010 December 31, 2011 December 31, 2010

Note Baht Baht Baht Baht

Revenues
Revenues from construction work 8,532,087,178 7,486,483,761 4,930,312,764 3,112,396,606
Revenue from sale of real estate 147,180,564 197,883,975 - -
Revenue from rental 15,954,053 14,765,031 - -
Revenue from sale 143,224,754 101,237,563 - -
Other income

Gain on disposal of investments in subsidiary

company 211 - - 21,325,260 -

Gain on disposal of fixed assets 30,294,820 37,174,125 30,294,571 39,197,140

Interest income 25,172,352 30,103,145 42,263,848 32,876,197

Gain from reversal of the cost estimation 80,031,738 87,520,692 94,349,665 106,872,641
Total income 8,973,945459 7,955,168,292 5,118,546,108 3,291,342,584
Expenses
Cost of construction work 8,464,103,364 7,015,521,869 4,875,493,617 2,801,845,312
Cost of sale of real estate 114,035,663 148,613,852 - -
Cost of rental 735,195 1,154,220 - -
Cost of goods sold 166,190,313 132,126,348 - -
Selling and administrative expenses 508,852,518 500,114,315 287,546,081 259,153,114
Bad debt and doubtful debts (reversal) (151,793,888) (204,714,269) (182,429,739) (157,971,182)
Loss from disposal of investments in subsidiary
company 21.2 6,743,315 = = =
Loss from purchased back leasehold rights 88,158,345 - - -
Management benefit expenses 7.3, 39 28,147,831 23,354,000 28,147,831 23,354,000
Total expenses 9,225,172,656 7,616,170,335 5,008,757,790 2,926,381.244
Profit (loss) before finance costs and income tax (251,227,197) 338,997,957 109,788,318 364,961,340
Finance costs 40 (137,989,126) (130,269.890)  (58.147.,586)  (31,984,900)
Profit (loss) before income tax (389,216,323) 208,728,067 51,640,732 332,976,440
Income tax (12,495.445)  (11.022.611) = =
Profit (loss) for the period (401,711,768) 197,705,456 51,640,732 332,976,440
Other comprehensive income
Currencies translation differences of foreign unit
financial statement (10,584,843) 26,886,802 - -
Other comprehensive income for the period (10,584.,843) 26,886,802 - -
Total other comprehensive income for the period (412.296.611) 224,592,258 51.640.732 332,976,440
Attributable to profit (loss)

Shareholder of the company (301,148,192) 231,346,316

Non - controlling interests (100,563,576)  (33,640,860)

(401,711,768) 197,705,456

Attributable to total other comprehensive income

Shareholder of the company (306,969,856) 246,134,057

Non - controlling interests (105,326,755)  (21,541,799)

(412,296.611) 224,592,258

Basic earnings (loss) per share

Shareholder of the company 41 (0.37) 0.30 0.06 0.43

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

AS OF DECEMBER 31, 2011 AND 2010

Note
Balance as of December 31, 2009 (Before Adjustment)

Transfer non-controlling interests to

investments in subsidiary company 4.5
Balance as of December 31, 2009 (After Adjustment)
Capital increase 36

Increase in non - controlling interests from investing

in subsidiary company
Total comprehensive income for the period
Balance as of December 31, 2010 (After Adjustment)
Transfer premium on share capital to compensate dificit 38
Transfer legal reserves to compensate dificit 38
Appropriated legal reserve 37
Non-controlling interests decrease from disposal of
21.2

investments in subsidiary company

Currencies translation differences of foreign unit financial
statement

decrease from disposal of invesments in subsidiary

company 21.2
Total comprehensive income for the period

Balance as of December 31, 2011

Issued and
Paid-up

Ordinary Share | Ordinary Share

Baht

Premium on

Baht

Parent shareholders’equity

Retained Earnings (Deficit)

Appropriated
Legal Reserve

Baht

Unappropriated

Baht

Consolidate Financial Statements

Other

Components of

Equity

Currencies
Translation

Difference
Baht

Total
Sharehloder of
the Company

Baht

Non -
Controlling
Total
Baht

Interests
Baht

546,148,856 2,095,546,591 60,800,000 (1,058,703,941) (2,852,928) 1,640,938,578 166,975,461 1,807,914,039
= = = = = - (16,200,000) (16,200,000)
546,148,856 2,095,546,591 60,800,000 (1,058,703,941) (2,852,928) 1,640,938,578 150,775,461 1,791,714,039
266,477,695 = = = - 266,477,695 - 266,477,695
= = = = = = 48,094,021 48,094,021
= = - 231,346,316 14,787,741 246,134,057  (21,541,799) 224,592,258
812,626,551 2,095,546,591 60,800,000 (827,357,625) 11,934,813 2,1563,550,330 177,327,683 2,330,878,013
- (341,597,179) - 341,597,179 = = = =
= - (60,800,000) 60,800,000 = = = =
= = 2,600,000 (2,600,000) = = = =
= = = = = - (100,094,422) (100,094,422)
= = = = (6,113,149) (6,113,149) = (6,113,149)
= = - (301,148,192) (5,821,664) (306,969,856) (105,326,755) (412,296,611)
812,626,551 1,753,949,412 2,600,000 (728,708,638) - 1,840,467,325  (28,093,494) 1,812,373,831

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

AS OF DECEMBER 31, 2011 AND 2010

Balance as of December 31, 2009

Capital increase

Total comprehensive income for the period

Balance as of December 31, 2010

Transfer premium on share capital to compensate dificit]
Transfer legal reserves to compensate dificit
Appropriated legal reserve

Total comprehensive income for the period

Balance as of December 31, 2011

36

38

38

37

Issued and Paid-up
Ordinary Share

Separate Financial Statements

Retained Earnings (Deficit)

Premium on
Ordinary Share

Appropriated
Legal Reserve
Baht

Unappropriate

Baht

546,148,856 2,095,546,591 60,800,000 (735,373,619) 1,967,121,828
266,477,695 = = = 266,477,695
= = = 332,976,440 332,976,440
812,626,551 2,095,546,591 60,800,000 (402,397,179) 2,566,575,963
= (341,597,179) = 341,597,179 =
= = (60,800,000) 60,800,000 =
= = 2,600,000 (2,600,000) =
= = = 51,640,732 51,640,732
812,626,551 1,753,949,412 2,600,000 49,040,732 2,618,216,695

The accompanying notes are an integral part of these financial statements.



STATEMENTS OF CASH FLOW

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
FOR THE YEAR ENDED DECEMBER 31, 2011 AND 2010

Consolidate Separate
Financial Statements Financial Statements

December 31, 2011 December 31, 2010 December 31, 2011 December 31, 2010

Note Baht Baht Baht Baht
CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss) before income tax (389,216,323) 208,728,067 51,640,732 332,976,440
Adjustments to reconcile profit (loss) before income tax to net
cash provided from (used in) operating activities
Bad debts and doubtful debts (reversal) (151,793,888)  (204,714,269)  (182,429,739)  (157,971,182)
Depreciation 137,300,752 210,159,771 41,135,314 50,434,495
Amortization of leasehold rights 55,158,764 55,158,617 3,206,162 =
Amortization of expenses 3,657,130 4,651,119 2,224,817 2,848,767
Written-off of withholding tax 3,127,151 2,854 3,003,333 -
Unrealized (gain) on temporary investments revaluation (17,075) (143,332) (1,980) (109,777)
(Gain) on disposal of temporary investments (340,446) (310,564) (318,669) (127,181)
(Gain) loss on disposal of investments in subsidiary company 6,743,315 - (21,325,260) -
(Gain) from changes in the propotion of investments in
jointly controlled entity (991,607) - - -
(Gain) from capital payback of investments in jointly con-
trolled entity - - (2,257,225) -
(Gain) loss on disposal of fixed assets (12,189,495) (2,002,716) (12,189,246) (4,025,731)
Loss from amortization of fixed assets 19,368 2,301,364 17,906 2,299,085
(Gain) on disposal of investment property (18,105,325) (35,171,409) (18,105,325) (35,171,409)
Reversal of allowance for impairment of investment property - (9,488,100) - (9,488,100)
Loss from purchased back leasehold rights 88,158,345 - - -
Unrealized (gain) loss on foreign exchange rate (13,984,066) 51,745,811 (14,077,544) 52,417,682
Interest income (25,172,352) (30,1083,145) (42,263,848) (32,876,197)
Interest expenses - finance costs 133,198,627 112,744,662 53,948,173 26,213,018
Interest expenses - cost of construction work 223,055,602 236,891,820 - =
Provision of employee benefit 15,037,697 = 13,869,328 =
Expected loss on construction contract (reversal) (54,199,606) (72,901,821) (54,199,606) (72,901,821)
Profit (loss) from operating activities before changes in
operating assets and liabilities (553,432) 527,548,729  (178,122,677) 154,518,089
(Increase) decrease in trade accounts receivable - other
parties (81,004,768) 89,510,882 (92,271,899) 203,625,804
(Increase) decrease in trade accounts receivable - related
parties (665,270) 9,998 (3,805,157) 3,635,655
(Increase) decrease in retention receivable (177,458,518) (52,308,856) 8,697,478 123,827,175
(Increase) decrease in unbilled completed works (959,142,995) (1,977,131,512)  (378,022,052)  (262,301,202)
(Increase) decrease in construction in progress (746,236,363)  (213,820,039) (46,617,434)  (211,782,416)
(Increase) decrease in inventories 2,711,070 (2,969,256) - -
(Increase) decrease in real estate development cost 15,013,822 1,024,292 - -

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF CASH FLOW

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
FOR THE YEAR ENDED DECEMBER 31, 2011 AND 2010

Consolidate Separate
Financial Statements Financial Statements

December 31, 2011 December 31, 2010 December 31, 2011 December 31, 2010

Note
CASH FLOWS FROM OPERATING ACTIVITIES (Con't)

(Increase) decrease in other account receivable- related
parties

(Increase) decrease in advance payment - related persons
and parties

(Increase) decrease in advance payment for projects
(Increase) decrease in other current assets

(Increase) decrease in other non - current assets
Increase (decrease) in trade accounts payable - other parties

Increase (decrease) in trade accounts payable - related
parties

Increase (decrease) in retention payable
Increase (decrease) in unbill cost of constructions
Increase (decrease) in excess collection of completed works

Increase (decrease) in other accounts payable - related
parties

Increase (decrease) in advances received from customers
Increase (decrease) in accrued expenses
Increase (decrease) in other current liabilities
Cash paid for advance received for rental contracts
Increase (decrease) in other non - current liabilities
Cash provided from (used in) operating activities
Cash received from withholding tax
Cash paid for income tax and withholding tax
Net cash provided from (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
(Increase) decrease in temporary investment
Cash received from disposal investment unit
Cash paid for purchase of investment unit

Cash received from short-term loans to related persons
and parties

Cash paid for short-term loans to related persons and parties

Cash received from disposal of investments in subsidiary
company

Cash paid for investments in subsidiary company
Cash paid for creditor-shares subscription
Cash paid for purchase of fixed assets

Cash paid for accounts payable for fixed assets

Boht Baht Baht Boht
2,577,071 (4,874,182) 24,539,578  (28,107,478)
(163,673) 37,453,038 28513979  (20,703,519)
(905,354,667)  (275,369,822) 135,129,816  (107,547,691)
(87,550,576) 7,887,607 (3,893,276) 40,484,880
(14,185,551)  (37,691,260) (5,547,291)  (34,523,641)
125,064,346 63,857,304 182,945,861 36,555,787
100,703,178 7,907,800 (2,225,310)  (60,030,532)
120,617,443 39,362,890 23,903,443 (32,949,340
32,915,308  (75,807,322) 5444018  (88,363,255)
(2,767,021) 1,999,009 (2,767,021) 1,999,009
(1,737,586) - (40,000) -
1567065945 410,749,259  (300,494,126) 133,220,018
(195,306,343) 172,420,522  (25,803,926) 33,623,038
7,136,933 (356,697) (3,586,609)  (73,045,238)
(3,917,750) - _ _
875,424 2,092,093 - -
(1,201,363,973) (1,278,505,523)  (634,022,605)  (187,864,857)
127,137,311 - 127,137,311 -
(128,994,195)  (101,297,217)  (112,830,677)  (86,141,793)
(1,203,220,857) (1,379,802,740)  (619,715,971)  (274,006,650)
(598,926,615) 70,970,590  (72,414,038) 31,732,337
198,930,471  272,943675 173,530,471 180,627,058
(68,100,000)  (315,179,235)  (63,000,000) (210,109,777
- 69,465,000 4,060,000 77,499,000
(7,650,000)  (24,010,000)  (38,391,000) (118,875,360)
113,106,840 - 113,106,840 -
- - - (29,925,168)
- (6,090,000) - (6,090,000)
(81470,191)  (88,508,776)  (16,156,323)  (10,382,437)
(579,052)  (15,474,867) - (15,699,963)

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF CASH FLOW

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
FOR THE YEAR ENDED DECEMBER 31, 2011 AND 2010

Consolidate Separate
Financial Statements Financial Statements

December 31, 2011 December 31, 2010 December 31, 2010 December 31, 2010

Note Baht Baht Baht Baht

CASH FLOWS FROM OPERATING ACTIVITIES (Con't)

Cash received from disposal of fixed assets 12,598,873 26,642,129 12,585,851 7,875,249

Cash received from disposal of investment property 71,135,565 186,066,051 71,135,565 186,066,051

Cash received for capital payback of investments in jointly

controlled entity - - 2,257,225 -

Cash paid for purchased back leasehold rights (153,903,390) - (153,903,390) -

Cash paid for leasehold rights - (30,600,000) - -

Cash paid for purchase intangible assets (1,668,813) (2,293,877) (1,413,950) (413,200)

(Increase) decrease in pledged deposits and bill of ex-

change by guarantee obligation 39,957,151 (80,214,696) 45,628,039 (44,943,684)

(Increase) decrease in advance payment for office unit - 18,995,610 - -

Interest received 23,465,020 36,738,820 6,818,963 3,399,127

Cash and cash equivalent of subsidiary company decrease

from disposal investments in subsidiary company (360,969,792) - - -
Cash and cash equivalent provided from changes in the
propotion of investments in jointly controlled entity 72,173,062 - - -

Net cash provided from(used in) investing activities (741,900,871) 119,450,424 83,844,253 50,759,233
CASH FLOWS FROM FINANCING ACTIVITIES

Increase (decrease) in overdrafts and short - term loans

from financial institutions 1,891,954,868 1,514,809,427 406,981,465 96,818,228

Cash received from short - term loans from other persons - 41,500,000 - -

Cash paid for short - term loans from other persons - (15,000,000) - -

Cash received form short - term loans from related persons

and parties 26,670,000 47,550,000 43,330,901 146,410,776

Cash paid for short - term loans from related persons and

parties (2,940,000) (49,590,000) - (19,000,000)

Cash received from long - term loans from financial institutions 48,226,056 563,135,635 - -

Cash paid for long - term loans from financial institutions (73,639,900)  (577,292,200) - -

Cash paid for liabilities under financial leased agreement (4,167,171) (17,504,307) (2,088,562) (17,586,994)

Cash received from capital increase - 266,477,695 - 266,477,695

Cash received from share subscription from

non - controlling interests - 76,950,433 - -

Interest paid (295,214,127) ~ (294,186,462) (43,395,576) (20,995,475)
Net cash provided from (used in) financing activities 1,590,889,726  1,556,850,221 404,828,228 452,124,230
Currencies translation differences of foreign unit financial
statement (10,584,844) 26,886,802 - -
Net increase (decrease) in cash and cash equivalent (364,816,846) 323,384,707  (131,043,490) 228,876,813
Cash and cash equivalent at beginning of the period 700,699,396 377,314,689 377,910,368 149,033,555
Differences on conversion for cash and cash equivalent 75 - 75 -
Cash and cash equivalent at ending of the period 335,882,625 700,699,396 246,866,953 377,910,368

The accompanying notes are an integral part of these financial statements.

1 68 PW Annual Report 2011 Power Line Engineering Public Company Limited




NOTES TO FINANCIAL STATEMENTS

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

General Information

Power Line Engineering Public Company Limited was registered as company limited on July 8, 1988 and later registered
as a public company limited on August 29, 2002, registration number 0107545000217 and was listed on the Stock
Exchange of Thailand, the Company’s ordinary share was commenced the trading in the Stock Exchange of Thailand,
on December 12, 2002.

The Company is engaged in services in the installation of electrical, communication, air condition, sanitary, fire
protection and construction system and is located at as follows:

. Office is located at 2, Soi Sukhumvit 81(Siripoj), Sukhumvit Road, Bangjark, Prakanong, Bangkok, Thailand.

. Oversea project office - Qatar is located at P.O. BOX 23637, Bin Mahmout Area, Doha - Qatar.

Basis of the Financial Statements Preparation

2.1 The Company had prepared the financial statements in accordance with accounting standards, financial reporting
standards including related interpretations and guidelines promulgated by the Federation of Accounting Professions,
applicable rules and regulation of the Securities and Exchange Commission and with generally accepted
accounting principles in Thailand.

2.2 The financial statements are prepared on the historical cost basis except for the disclosure in the accounting
policies.

2.3 In order to prepare the financial statements to comply with generally accepted accounting standards, the Company's
management had to make some estimates and suppositions which may have an effect on the amount shown for
revenues, expenses, assets and liabilities and also on the disclosures concerning contingent assets and liabilities,
therefore the actual result may differ the estimated amount.

2.4 For the convenience of the user, an English translation of the consolidated and separate financial statements have
been prepared from the financial statements that are issued in the Thai language.

2.5 The financial statement of the Group have been reclassified in order to facilitate comparative analysis as of
December 31, 2010, with those financial statement as present period which has not effect to profit (loss) for the
period or shareholder’s equity as follows:

Consolidate Financial Statements

As of December 31, 2010

Before After
Reclassification | Reclassification | Reclassification

Statement of Financial Position

Accounts receivable other parties — net 681,085,225 (1,869,315) 679,215,910
Account receivable related parties - net - 1,869,315 1,869,315
Loan which due to repay 489,475,280 12,208,765 501,684,045
Overdrafts and short - term loans from financial

institutions 3,858,936,802 (12,208,765)  3,846,728,037
Accounts payable other parties 1,242,475,857 (2,017,862) 1,240,457,995
Accounts payable related parties 19,199,310 2,017,862 21,217,172
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

3

Adoption of New Accounting Standards, Financial Reporting Standards,
Interpretation Accounting Standards and Financial Reporting Standards and

Amendments to Accounting Standards

3.1

3.2

The Company adopted the New Accounting Standards, New Financial Reporting Standards, Interpretation
Accounting Standards, Interpretation New Financial Reporting Standards and Amendments to Accounting
Standards by the Federation of Accounting Professions has issued Notification No. 17/2010, No. 50 to No. 55/2010
and No. 8/2011. These are effective for accounting periods beginning on or after January 1, 2011, as follows :

Framework for Preparation and Presentation of Financial Statements (revised 2009)

TAS 1 (revised 2009)
TAS 2 (revised 2009)

TAS 7 (revised 2009)
TAS 8 (revised 2009)
TAS 10 (revised 2009)
TAS 11 (revised 2009)
TAS 16 (revised 2009)
TAS 17 (revised 2009)
TAS 18 (revised 2009)
TAS 19

TAS 23 (revised 2009)
TAS 24 (revised 2009)
TAS 26

TAS 27 (revised 2009)
TAS 28 (revised 2009)
TAS 29
TAS 31 (revised 2009)
TAS 33 (revised 2009)
TAS 34 (revised 2009)
TAS 36 (revised 2009)
TAS 37 (revised 2009)
TAS 38 (revised 2009)
TAS 40 (revised 2009)
TFRS 2

TFRS 3 (revised 2009)
TFRS 5 (revised 2009)
TFRS 6

IFRIC 15

SIC 31

Presentation of Financial Statements

Inventories

Statements of Cash Flow

Accounting Policies, Changes in Accounting Estimates and Errors
Events After the Reporting Period

Construction Contracts

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Borrowing Costs

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans
Consolidated and Separate Financial Statements
Investments in Associates

Financial Reporting in Hyperinflationary Economies
Interests in Joint Venture

Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible Assets

Investment Property

Share-based Payment

Business Combinations

Non-current Assets Held for Sale and Discontinued Operations
Exploration for and Evaluation of Mineral Resources
Agreements for the Construction of Real Estate

Revenue — Barter Transactions Involving Advertising Service

New accounting standard, interpretation accounting standard and amendments to accounting standards by the
Federation of Accounting Professions has issued Notification No. 16/2009, No. 17/2010, No. 51/2010 and No. 5
to No. 7/2011. These are effective for accounting periods beginning on or after January 1, 2012 and 2013, the

Company does not early adopted, as follows:
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Accounting Standard effective as of January 1, 2012

TAS 20 Accounting for Government Grants and Disclosure of Government Assistance

Accounting Standard effective as of January 1, 2013

TAS 12 Income Taxes

TAS 20 (Revise 2009) Accounting for Government Grants and Disclosure of Government Assistance
TAS 21 (Revise 2009) The Effects of Changes in Foreign Exchange Rates

SIC 10 Government Assistance — No Specific Relation to Operation Activities

SIC 21 Income Taxes — Recovery of Revalued Non-Depreciable Assets

SIC 25 Income Taxes — Changes in the Tax Status of an Enterprise or its Shareholder

The management of the Company has assessed the effects of new accounting standards, and interpretation ac-
counting standards believes that these standards will not have any significant impact on the financial statements
for the year in which they are initially applied.

Basis of the Consolidated Financial Statements Preparation

4.1 The preparation of the consolidated financial statements, will only take the subsidiary companies which are under
the main control of POWER LINE ENGINEERING PUBLIC COMPANY LIMITED into accounts, after having eliminated
the remaining balances and transactions among themselves. POWER LINE ENGINEERING PUBLIC COMPANY
LIMITED holds the subsidiary companies with the percentage of shareholdings as follows:

Percentage of

investments

Country of
incorporation

Company name Nature of business As of

December December
31, 2011 31, 2010

Unima Engineering Co., Ltd. Construction Services 99.99 99.99 Thailand

Power Prospect Co., Ltd. Power electric and power steam 55.00 55.00 Thailand
supplies

Techner Co., Ltd. Construction Services 50.00 50.00 Thailand

Power Line Engineering - Qatar W.L.L. | Installation of electrical, - 28.00 Qatar

communication, air condition
and sanitary (On November 23,
2011, the Company disposed the
whole amount of shares)

Bamrung Maung Plaza Co., Ltd. Property development 97.00 97.00 Thailand

SAPS 2007 Holding Co., Ltd. Land development, trading and 99.99 99.99 Thailand
mortgaging land

Sittarom Development Co., Ltd. Land development, trading and 99.99 99.99 Thailand

mortgaging land
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Percentage of

investments

Country of
incorporation

Company name Nature of business As of

December December
31, 2011 31, 2010

Pioneer Telecom International Co., Ltd. | Installation of electrical, - 75.00 Thailand
and Power Line Engineering Co., Ltd. | communication, air condition and
Joint Venture sanitary (liquidation)

PLE & S.T.T Joint Venture Installation of construction, - 50.00 Thailand
electrical and communication
system (liquidation)

Joint Venture of Powerline Engineering | Installation underground - 50.00 Thailand
Public Co., Ltd. and Italthai telephone duct & cable

Engineering Co., Ltd. (liquidation)

Joint Venture of EMC and Powerline Construction Services 51.00 51.00 Thailand
Joint Venture PAR Construction Services 100.00 50.00 Thailand

4.2 The accounting policy of the subsidiary companies for the same transaction will utilize the same policy as that of
POWER LINE ENGINEERING PUBLIC COMPANY LIMITED in preparation of the consolidated financial statements.

4.3 The preparation of the consolidated financial statements, the investments for the year then as that of POWER LINE
ENGINEERING PUBLIC COMPANY LIMITED and the percentage of shareholding at 99.99% of the subsidiary
companies, the Company is treated as holding at 100% of consolidated financial statements.

4.4 The preparation of the consolidated financial statements are included financial statements of POWER LINE
ENGINEERING PUBLIC COMPANY LIMITED and its subsidiaries. It changes in the proportion of investment in
jointly controlled entity with Note 22.2

4.5 The financial statements of Power Line Engineering - Qatar W.L.L. for the year ended December 31, 2010, are
included in the consolidated financial statements although the Company’s shareholding is 28%. Because the
Company has control over and gets 55% share of profit in such company. During the quarter 2nd of 2011, the
Company has adjusted the recognition concerning to the investment in such subsidiary company from previously
recognized as investment in subsidiary company by 28% shareholding to recognize in 55% shareholding according
to the profit participating ratio which the Company has been receiving from such subsidiary company because
the Company’s management had considered that the remaining 28% shareholding is the investment which the
Company lets another person to hold those shares instead of itself. That investment is deemed as investment in
subsidiary company through the nominee, thence the Company should recognize such investment in accordance
with the profit participating ratio which the Company has received. Therefore, the Company has reclassified the
consolidated and separate financial statements which the effects are as follows:
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Consolidate Financial Statements

Before After

Reclassification Reclassification Reclassification

Statement of Financial Position as of December 31, 2010
Other non - current assets 109,940,202 (45,056,412) 64,883,790
Non - controlling interests 222,384,095 (45,056,412) 177,327,683
Statement of Financial Position as of December 31, 2009
Other non - current assets 74,423,942 (16,200,000) 58,223,942
Non - controlling interests 166,975,461 (16,200,000) 150,775,461

Separate Financial Statements

Before After

Reclassification Reclassification Reclassification

Statement of Financial Position as of December 31, 2010

Investment in subsidiary companies - net 1,014,838,168 45,056,412 1,059,894,580

Other non - current assets 76,851,181 (45,056,412) 31,794,769
Statement of Financial Position as of December 31, 2009

Investment in subsidiary companies - net 984,913,000 16,200,000 1,001,113,000

Other non - current assets 42,327,543 (16,200,000) 26,127,543

According to note 21 on November 23, 2011, the Company had disposed the investments in Power Line
Engineering — Qatar W.L.L. which included the subsidiary company’s result of operation in the consolidated
statements of comprehensive income, consolidated statement of changes in shareholders’ equity and consolidated
statements of cash flow for the period from January 1, 2011 to November 23, 2011.

4.6 In preparation of the consolidated financial statements for the year ended December 31, 2011 and 2010, the
Company had not taken the financial statements of the Techner Co., Ltd., which is subsidiary company prepared
the consolidated financial statements, while the Company has combined the statements of inancial position as of
September 30, 2008, the assets are in amount of Baht 85.95 million and the liabilities are in amount of Baht 300.40
million after that the company did not include the financial statements of subsidiary company combined in the
consolidated financial statements since the directors of such subsidiary did not furnish the financial statements of
a subsidiary company to prepare the consolidated financial statements and did not allow the staff of the company
to collect the financial and accounting data from the bookkeeping, working accounting, supporting document of
accounting transactions including any other document that related to the bookkeeping of the subsidiary company
in order to prepare such financial statements of the subsidiary company. However, the Company has proceeded
for the financial statements of the Techner Co.,Ltd., as a subsidiary company, by the Company has proceeded
with rectification as follows:
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

1. The Company (Plaintiff) has prosecuted the civil case in accordance with the black case no. 763/2009 with
the Techner Co.,Ltd. (Defendant), on February 26, 2009, which is subsidiary company and director of the
Techner Co., Ltd., since it did not operate in the status of subsidiary company and director in subsidiary
company that guilty to the duty practice of directors according to securities law and Securities Exchange of
Thailand from the departure from financial statements filing so that the Company prepares the consolidated
financial statements . It results that the Company in the status of shareholder damages plus claiming for
damaged fee of Baht 423.00 million.

On March 10, 2011, after the Court had considered an evidence obtained from both parties, the Court has
enter into judgment that plaintiff solely holds 50% shares of the defendant’'s company; thereby not exceeding
50% of total voting right. In addition, in voting, either the plaintiff or plaintiff's director has not gained ultimate
controlling power in the shareholders’ meeting or the board of director meeting of the defendant, including
no controlling power in discharging a director because chair main of the board who is a director of the
defendant’'s company shall relate to decision. Despite the fact that the plaintiff used to lend the defendant
money pledged in the bank and appointed a representative to be a director of the defendant’s company,
the plaintiff cannot control over managing the defendant’'s company. As a result, the defendant is solely
an associate company of the plaintiff. For the defendant is not a subsidiary of the plaintiff, the defendant
is not obliged to prepare financial statements on annual or quarterly basis and submit them to the plaintiff
to prepared the consolidated financial statements pursuant to the Securities and Exchange Act, B.E. 2535
(1992). Accordingly, failure to prepare the financial statements and submit them to the plaintiff by the
defendant is not regarded as plaintiff's negligence. The plaintiff, therefore, cannot claim the defendant for
any losses by force. Presently, the Company on appeal the case to the Supreme Court.

2. The Company has prosecuted the criminal case in accordance with the black case no. 1326/2009 with the
director of the Techner Co.,Ltd., which is director of subsidiary company since acting the guilt to the duty
practice of directors according to securities law and Securities Exchange of Thailand from the departure
from financial statements filing so that the Company prepares the consolidated financial statements. It results
that the Company in the status of shareholder damages. On May 26, 2011, the Court had considered the
witnesses and investigation of prosecution, has enter into judgment that describe the plaintiff's lawsuit is
just the wording of the law, not enough facts and details that make the defendant understand the changes
as will. The plaintiff fled the law suit, it is not lawful. There fore dismissed.

3. On August 31, 2009, the Company and shareholders of the Techner Co., Ltd., (party of the Company) have
fully paid residual shares subscription. As a result, the Company and such shareholders are shareholders
comprising aggregated shares number of not less than one in five of shares number of the Techner Co., Ltd.
Therefore, there is resolution vote to request to change directors’ power of the Techner Co., Ltd., so that
directors of the Techner Co., Ltd., party of the Company can control the Techner Co., Ltd., in accordance to
minute of the extra-ordinary shareholders meeting No. 1/2010 on January 19, 2010, of the Techner Co., Ltd.
Presently, it is under proceeding with register to amend directors power of the Techner Co., Ltd.

On March 2, 2010, the directors of the Techner Co., Ltd., another party has prepared letter to complain to
the Court with the black case no. 286/2010 that it has never called for shares fee repayment and requested
to object against resolution according to minute of extra-ordinary shareholders meeting no. 1/2010 on
January 19, 2010, that the shareholders of the Techner Co., Ltd., (the Company’s party) resolve to change
directors’ power of the Techner Co., Ltd. For the time beings, it is under hearing.

Later on April 8, 2010, the Company has filed petition to object against petition request of withdrawal
resolution of extra-ordinary shareholders meeting no. 1/2010 on January 19, 2010, in accordance with the
directors of the Techner Co., Ltd., prosecution. The Company provides reason that before the Company
will file petition to register rectification in accordance with resolution of such meeting, the Company has
examined correctness in compliance with law appropriately. For the time beings, it is under hearing.
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4. On March 11, 2010, the Company has prosecuted against directors of the Techner Co., Ltd., in criminal
case according to black case no. 776/2010 in persons status who are responsible for operation of the
Techner Co., Ltd., regarding who have duty in accounting preparer who will have to keep accounting book
and keep document. However, they do not perform or refrain from performance in compliance with duty
according to law. The Court has appointed investigation of prosecution cause on November 24, 2011.
That it has the subpoena for document from Pacific Estate Development Company Limited who is the
proprietor of the buildings which Technor Company Limited has rented as office (presently, it closes due
to no payment for rent is made and some document is still in the office which Pacific Estate Development
Company Limited has kept) but it does not have receiver. So, the plaintiff's lawyer has requested the court
to issue the subpoena to the director of Pacific Estate Development Company Limited and postponed the
examining to January 20, 2012.

Later, on January 20, 2012, it has the examine on cause of action, the court has ordered Pacific Estate
Development Company Limited as the subpoena and ordered the plaintiff to deposit the agreed amount
at the court within January 31, 2012. Presently, it is under hearing .

Which the Company constitutes the guarantee burden from the event that the Company has guaranteed for
the Techner Co., Ltd., which is subsidiary company to the two finance institutes in the Ua—ar-thorn houses
Project, Pranakorn Sriayudhaya Province (Bang Pa-in) and Ua—ar-thorn houses Project, Aang Tong Province
(Viset Chaichan) by amount of Baht 412.20 million. Presently, both projects have been cancelled and the
engager claims for damage fee by claiming for advance engagement fee and confiscate the guarantee of
compliance with the contract by total amount of Baht 387.86 million according to note No. 46.6, and the
Company has recognized the transaction of liability estimation from the contract being cancelled from the
hirer by amount of Baht 283.96 million according to Note 31.

5  Summary of Significant Accounting Policy

5.1 Recognition of revenues

. Revenues from construction is recognized under the percentage-of-completion method which determined
by engineers. Full provision loss from construction recognized immediately when loss as incurred. For
revenue from construction work that realized but not yet due for collection according to the contract is
presented as unbilled on completed work.

. Revenues from construction work in the Ua-ar-thorn house project is recognized under the percentage-of-
completion method. Stage of completion is measured by reference to total costs incurred as a percentage
of total budgetary cost in relation to the projects.

. Revenue from sale of land and houses recognized when they are transferred to the buyer.

. Revenue from rental is recognized by the portion of period basis.

. Revenue from sales is recognized when are delivered.

. Interest income is recognized by the portion of period basis which computed from the principal.
. Dividend income is recognized when obtain the right to receive the dividend.

52 Recognition of Cost and Expenses

. Cost from construction is recognized under the percentage-of-completion method which determined by
engineers. The recognized cost of services which has not yet been due for payment as per contracts has
been shown under the caption of “Unbilled completed work”. In case that there is likely certain possibility
that total construction cost of the project will be higher than revenue value from construction work, the
Group will immediately estimation of loss that anticipates it will occur as expense in the statements of
comprehensive income.
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5.3

5.4

5.5

5.6

5.7

5.8

. Cost of house selling plus land. The Group recognizes has allocated whole development cost that anticipates
it will take place of each project (by also considering actual cost) to houses plus land that sold according
to ratio of area that sold of each project and recognized as selling cost according to area proportion that
sold of each project.

. Expenses are recognized on the accrual basis.

Cash and Cash Equivalent

Cash and cash equivalent included cash at banks in current accounts, saving accounts, and fixed accounts which
not over 3 months and free from any guarantees. And high liquidity temporary investment in debt instrument which
matured to redeem within 3 month since acquired date and have no any limitation.

Temporary Investments

Temporary investments are investments that have come to the main target of exploitation from price changes in a
short period are classified as trading securities and are included in current assets. The schedule refers to a short
period of time not exceeding three months from the time of investment.

Temporary is investment units in marketable security which the Group regards as trading securities Purchases
and sales of investments are recognized on the trade date which is the date that the Group commits to purchase
or sell investments. Trading securities are subsequently carried at fair value. The fair value of investment units is
the price announced from the fund as of the statements of financial position. The Company recognized realized
and unrealized gains and losses arising from changes in the fair value of trading securities are recorded in the
statement of comprehensive income. The carrying amount of the disposed part is determined by the weight average.

Accounts Receivable, Other Receivable and Allowance for Doubtful Debt

Account receivable and other receivable are presented in net realizable value. For allowance of doubtful debt,
estimated by each receivable which is likely to be uncollectible.

Inventories

Raw materials are states at cost price by FIFO method or net realizable value whichever is lower.

Real Estate Development Costs

Real estate development costs are stated at cost less allowance for loss on diminution in value. Real estate
development costs consist of the costs of land, land development, management fees, construction and related
interest.

The Group Accounting - Investments in subsidiaries and interests in jointly controlled entities
. Subsidiaries

Subsidiaries, which are those entities in which the Company has power to govern the financial and
operating policies, are consolidated.

Subsidiaries are consolidated from the date on which control is transferred to the Company and are no
longer consolidated from the date that control ceases. The purchase method of accounting is used to
account for the acquisition of subsidiaries. The cost of an acquisition is measured as the fair value of the
assets given up, shares issued or identifiable liabilities at the date of acquisition. The excess of the cost
of acquisition over the fair value of the net assets of the subsidiaries acquired is recorded as goodwill
and goodwill is tested annually for impairment and carried at cost less accumulated impairment losses.
Impairment losses on goodwill are not reversed.

In the separate financial statements, investments in subsidiaries are recorded by using the cost method
of accounting less allowance of impairment.
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. Interests in Jointly Controlled Entities

The Company’s interests in jointly controlled entities are recorded for by cost method in the separate
financial statements and by proportionate consolidation in the consolidated financial statements. The
Company combines its share of the jointly controlled entities’ individual income, expenses, assets and
liabilities and cash flows on a line-by-line basis with similar items in the Group’s financial statements. The
Company recognizes the portion of gains or losses on the sale of assets by the Company to the jointly
controlled entities that it is attributable to the other ventures.

The Company does not recognizes its share of profits or losses from the jointly controlled entities that result
from the purchase of assets by the Company from the jointly controlled entities until it resells the assets to
an independent party.

Investment Property

The Group’s investment property is their owned land without specific purpose of use in the future and/or exploiting
appreciation of the asset. The Group measures the investment property by the cost value, deducted the allowance
for impairment, (if any)

Property, Plant and Equipment

Property is initially recorded at cost. Plant and equipment are stated at historical cost less accumulated
depreciation and allowance of impairment (if any).

Depreciation is calculated on the straight-line method by approximate useful life as follows:

| Years

Buildings 20

Tools, machineries and equipment 5-20
Furniture and office equipment 3-7
Vehicle 57

Work in progress are stated at cost. These assets are not depreciated until such time as the relevant assets are
completed and ready for their intended operational use.

Repair and maintenance is recognized in the statements of comprehensive income during the period that it is
incurred. Cost of significant improvement should be recognized as a part of carrying amount of assets when it is
probable that the Group will obtain the future economic benefits from that transaction and able to measure the
cost of that transaction reliably. Cost of improvement should be depreciated by the basis of estimated useful life.
Repair and maintenance expenses are recognized as expenses during the period that they are incurred.

Gain or loss from disposal of property, plant and equipment is computed from discrepancy between net cash
received and book value and recognized as other revenue or other expense in the statements of comprehensive
income.

Borrowing Costs

Cost of borrowings to finance the purchase or construction of plant and equipment are capitalized as part of cost
of the asset during the period of time required to complete and prepare the assets for its intended use, consist of
interest on long - term borrowing.

Leasehold Right

Leasehold right of land and plant on leasehold rights is stated at cost less accumulated amortization and amortizes
leasehold right of a straight-line method over the leasehold period 30 years.
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5.13 Intangible Assets

Intangible asset comprise cost of computer software which the Group acquired is stated at historical cost less
accumulated amortization and allowance of impairment (if any) and software is amortized on the straight-line
method over its useful live of 5 - 10 years.

Subsequent expenditure relating to an intangible asset is added to the carrying value of the asset when it is
probable that the Group will obtain the future economic benefits from that transaction and able to measure the
cost of that transaction reliably. All other subsequent expenditure is recognized as an expense in the period in
which it is incurred.

5.14 Impairment

The carrying amounts of the Group’s assets are reviewed at each statements of financial position to determine
whether there is any indication of impairment. If any such indication exists, the asset’s recoverable amount
is estimated. Loss from impairment will be recognized when book value of asset or book value of asset unit
which generates cash higher than net realizable value. Loss from impairment is recorded in the statements of
comprehensive income.

Calculation of recoverable amount

. The recoverable amount is the greater of the asset’s net selling price and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. For an
asset that does not generate cash inflows largely independent of those from other assets, the recoverable
amount is determined for the cash-generating unit to which the asset belongs.

Reversals of impairment

. An impairment loss is reversed if there has been a change in the estimates used to determine the recover-
able amount.
. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the

carrying amount that would have been determined, net of depreciation or amortization, if no impairment
loss had been recognized. All reversals of impairment losses are recognized in the statement of compre-
hensive income.

5.15 Account Payable and Other Account Payable

Account payable and other account payable are stated at cost.
5.16  Account for Leases

. Where the Group is the lessee

Long term leases which substantially transferred all the risks and rewards of ownership are classified as
finance leases. Finance leases are capitalized at the inception of the lease at the lower of the fair value
of the leased property or the present value of the minimum lease payments. Each lease payment is
allocated to the principal and to the finance charges so as to achieve a constant rate on the finance balance
outstanding. The outstanding rental obligations, net of finance charges, are included in other long-term
payables. The interest element of the finance cost is charged to the statement of comprehensive income
over the lease period so as to achieve a constant periodic rate of interest on the remaining balance of the
liability for each period. The assets acquired under finance leases while depreciation is carried throughout
the useful life of leased asset. However, if there is uncertainty in the right of ownership when the contract
is terminated, depreciation is carried according to useful life of leased assets or life of leased contract
whichever the period is lower.

Long term leases not transferring a significant portion of the risks and rewards of ownership to the lessee
are classified as operating leases. Payments made under operation leases (net of any incentives received
from the lessor) are charged to the statement of comprehensive income on a straight-line basis over the
period of the lease.
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When an operating lease is terminated before the lease period has expired, any payment required to be
made to the lesser by way of penalty is recognized as an expense in the period in which termination takes
place.

5.17 Employee Benefit

The Group recognized salary, bonus, social security fund and provident fund are expense on date the transaction
occur.

The Company recognized post employment benefits to or retirement indemnity employees under the labor laws
applicable in Thailand. The Group has recorded the liabilities in respect of employee benefits which are the
present value of the defined benefit obligations calculated by an independent actuary in accordance with the
actuarial technique, and discounted benefit by the projected unit credit method. The present value of the defined
benefit obligations are determined by discounting estimated future cash flows using yields on the government
bonds which have terms to maturity approximating the terms of related liability. The estimated future cash flows
shall reflect employee salaries, turnover rate, mortality, length of service and other. The Group recorded provision
of employee benefit is non — current liabilities. The costs associated with providing these benefits are charged to
the statements of comprehensive income so as to spread the cost over the employment period during which the
entitlement to benefits is earned.

5.18 Items Denominated in Foreign currencies

Items denominated in foreign currencies are recorded in Baht at exchange rates prevailing on the transaction date.
The remaining balance of assets and liabilities denominated in foreign currencies at the statements of financial
position date are converted into Baht by prevailing rates which is the exchange rate of that date. Profit or loss
arising from such conversion is shown as revenues or expenses in the statements of comprehensive income for
that period.

Assets and liabilities of self-sustaining foreign entities are translated into Baht by using the closing rates at the
statements of financial position dates. Revenues and expenses are translated by using the average exchange
rates during the periods. Differences from these translations are presented under the shareholders’ equity.

Upon the disposal of foreign entities, the Group recognizes the accumulated currency translation differences
recorded in the shareholders’ equity as a part of gains or losses on disposal of those foreign entities.

5.19 A Provisions of Liabilities

Provisions are recognized when the Group has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the
amount can be made. Where the Group expects a provision to be reimbursed, the reimbursement is recognized
as a separate asset but only when the reimbursement is virtually certain.

5.20 Earnings (loss) per Share

Basic earnings (loss) per share is calculated by dividing profit (loss) for the period by the weighted average number
of ordinary shares held by outside shareholders outstanding during the period. The Company did not calculate
of fully diluted earning per share because they are no common share equivalents.

5.21  Appropriation of Retained Earnings

The appropriation of retained earnings is attributable to the Public Companies Act B.E. 2535, the Company is
required to appropriate at least 5% of its annual net income after deduction of the deficit brought forward (if
any) as reserve fund until the reserve reaches 10% of the authorized capital. This reserve fund is not available
for dividend distribution. The Company will appropriate to legal reserve when the approval is granted by the
shareholders’ meeting
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5.22 To attribute statements of comprehensive income to non-controlling interests

The Company had attributed profit or loss and each component of other comprehensive income to the owners of
the parent and to the non-controlling interests even if this results in the non-controlling interests having a deficit
balance. An entity is not to restate any profit or loss attribution for reporting periods before the amendment is
applied. Previously, the Company selected to recognize loss over the equity attributable to non-controlling interests
by reduction of equity of the parent company.

5.23 Related Parties

Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled
by, or are under common control with, the Company, including holding companies, subsidiaries and fellow
subsidiaries are related parties of the Company. Associates and individuals owning, directly or indirectly, an interest
in the voting power of the Company that gives them significant influence over the enterprise, key management
personnel, including directors and officers of the Company and close members of the family of these individuals
and companies associated with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the substance of the relationship,
and not merely the legal form.

5.24  Financial Instruments

Financial instruments, financial assets were show in statements of financial position composed of cash and
cash equivalent, investments, accounts receivable and loan to. Financial liabilities were shown in statements of
financial position composed of accounts payable and borrowings. The accounting policy of each items would be
disclosed in separated items. The Group made a foreign exchange forward contract in order to prevent any risks
from unstable of exchange rate. A forward contract will determine a fixed exchange rate in the future of assets
and liabilities which will be received or paid. A forward contract at the end of period will be calculated a fair value
and identified in the notes to financial statements and the realized profit (loss) of forward contract will be recorded
in the statements of comprehensive income.

6  Effect from First Time Adoption of Thai Financial Reporting Standards

From January 1, 2011, consequent to the adoption of new and revise accounting standards and financial reporting
standards according to note 3.1, the Group has changes its accounting policy as follows:

6.1  The Group applied the Accounting Standard No. 19 regarding employee benefits. In respect of the changes of
accounting policy, the group recognized the additional liabilities under the accumulated of employee benefits
until December 31, 2010, the consolidated and separate financial statements in amount of Baht 40,544,621 and
Baht 37,992,149, respectively, to be an expenses by a straight line within 5 years from the date of adoption that
accounting standards to be conform to the requirement of that accounting standards, which there is affected
result to the financial statements as follows:

Consolidate Separate

Financial Financial
Statements Statements

Financial Statement Adjustment Baht Baht

Statements of Financial Position as of December 31, 2011

Non — Current Liabilities

Increase in Provision of Employee Benefit 8,108,924 7,598,430
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Consolidate Separate

Financial Statements Financial Statements

For the year ended
December 31, 2011

For the year ended
December 31, 2011

Statement of Comprehensive Income

Increases in Employee Benefits Expenses effect to

Increase in Cost of Construction Work 4,288,095 4,261,408
Increase in Administrative Expenses 3,820,829 3,337,022
Decrease in Profit for the period (8,108,924) (7,598,430)
Decrease Basic Earning per Share (Baht) (0.010) (0.009)

6.2 The Group applied the Accounting Standards No. 40 (revised 2009) regarding investment property. In respect of
the changes of accounting policy, while there is affected result to the financial statements as follows:

Consolidated / Separate Financial Statements

As of December 31, 2010

Before After
Reclassification of Accounts Baht Baht Baht
Statement of Financial Position
Investment Property - 181,381,445 181,381,445
Land Not Used for Operation 181,381,445 (181,381,445) -

Inter - Transactions

The significant transactions among the Company and the related persons and parties. Such transactions, which have
been concluded on commercial terms and bases agreed upon between the Company, related persons and parties are

in ordinary course of business are summarized below:
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7.1

Inter Income and Expenses

Consolidate

Financial Statements

For the year ended

Separate
Financial Statements

For the year ended

Pricing Policy
2011 2010 2011 10

Transactions with subsidiaries
(Eliminated from the consolidate finan-
cial statements)
Revenue from construction work Price that mutually agree - - 90,718 1,391,704
Interest income Annual interest rate at

6.00%-10.00% - = 33,426,228 29,733,930
Other income Price that mutually agree - - 25,111,017 19,124,579
Cost of construction work Cost plus margin - - 10,643,464 13,845,363
Selling and administrative expenses Price that mutually agree - - 1,045,667 -
Interest expenses Annual interest rate at

5.85%-6.25% = = 10,367,490 4,952,647
Transactions with jointly controlled entities
Revenue from construction work Price that mutually agree - - 95,240,000 -
Interest income Annual interest rate at 6.00% - 290,053 - 591,945
Other income Price that mutually agree 10,264,950 14,409,682 23,874,878 29,298,759
Interest expenses Annual interest rate at 7.00% 23,963 833,214 48,904 -
Transactions with related parties
Revenue from sale Price that mutually agree 11,988,127 9,882,497 - -
Other income Price that comparable with

outsiders 718,717 609,825 718,717 609,825
Cost of construction work Cost plus margin 18,863,424 27,296,561 18,863,424 27,296,561
Cost of goods sold Price that mutually agree 13,222,056 9,500,799 - -
Selling and administrative expenses Price that mutually agree 1,405,683 1,166,561 1,405,683 1,136,981
Interest expenses Annual interest rate at 6.00% 811,066 833,214 - -
Transactions with venturer
Cost of construction work Cost plus margin 71,070,988 25,049,529 - -
Selling and administrative expenses Price that mutually agree 2,958,520 3,757,694 - -
Interest income Annual interest rate at 6.00% 24,941 58,923 = =
Interest expenses Annual interest rate at 6.00% - 301,724 - -
Transactions with related persons
Value of disposal of assets Price that mutually agree - 29,000,000 - 29,000,000
Interest expenses Annual interest rate at 6.00% - 231,781 - 231,781
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7.2 Inter - Assets and Liabilities

Consolidate Financial Statements

Separate Financial Statements

Inter - Assets

As of

December 31,

2011

As of

December 31,

2010

As of

December 31,

2011

As of
December 31,
2010

Trade account receivable-net

Subsidiary companies

Power Prospect Co., Ltd. = = 1,883,129 4,109,775
Power Line Engineering - Qatar W.L.L. - - - 4,555,514
Bamrung Muang Plaza Co., Ltd. - - 293,180,739 293,180,739
Jointly controlled entity
Joint Venture PAR = = 10,687,317 =
Related party
Nakornluang Rice Mill Co., Ltd. 2,534,585 1,869,315 - -
Total 2,534,585 1,869,315 305,651,185 301,846,028
Less Allowance for doubtful debt = = (294,551,271) (276,267,982)
Net 2,534,585 1,869,315 11,099,914 25,578,046
Retention receivable
Subsidiary company
Bamrung Muang Plaza Co., Ltd. - - 1,609,189 1,609,189
Jointly controlled entity
Joint Venture PAR - - 5,040,498 -
Total - - 6,649,687 1,609,189
Less Allowance for doubtful debt - - (1,609,189) (1,609,189)
Net - - 5,040,498 -
Unbilled completed works
Subsidiary company
Power Line Engineering - Qatar W.L.L. - - - 1,577,197
Jointly controlled entity
Joint Venture PAR - - 40,969,639 -
Total - - 40,969,639 1,577,197
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Consolidate Financial Statements

Separate Financial Statements

As of As of As of As of
December 31, December 31, December 31, December 31,
2011 2010 2011 2010
Short-term loans to
Subsidiary companies
Power Prospect Co., Ltd.
Balance as of Beginning - - 36,435,000 17,875,000
Add Increased during the period = = 26,680,000 29,000,000
Less Decreased during the period - - (4,060,000) (10,440,000)
Balance as of Ending - - 59,055,000 36,435,000
Techner Co., Ltd.
Balance as of Beginning = = 19,006,606 18,971,246
Add Increased during the period - - - 35,360
Less Decreased during the period - - - -
Balance as of Ending - - 19,006,606 19,006,606
Bamrung Muang Plaza Co., Ltd.
Balance as of Beginning - - 335,195,000 294,355,000
Add Increased during the period - - 11,711,000 40,840,000
Less Decreased during the period - - - -
Balance as of Ending = = 346,906,000 335,195,000
Sittarom Development Co., Ltd.
Balance as of Beginning = = 46,000,000 46,000,000
Add Increased during the period - - - -
Less Decreased during the period - - - -
Balance as of Ending - - 46,000,000 46,000,000
Jointly controlled entities
Joint Venture of EMC and Powerline
Balance as of Beginning - 1,960,000 - 4,000,000
Add Increased during the period - 24,010,000 - 49,000,000
Less Decreased during the period - (25,970,000) - (53,000,000)
Balance as of Ending - - - -
\Venturer
EMC Public Co., Ltd.
Balance as of Beginning - - - -
Add Increased during the period 7,650,000 - = =
Less Decreased during the period - - - -
Balance as of Ending 7,650,000 - - -
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Consolidate Financial Statements

Separate Financial Statements

As of As of As of As of
December 31, December 31, December 31, December 31,
2011 2010 2011 2010
Related persons
Khun Jajaval Suyanan
Balance as of Beginning 13,249,480 13,249,480 - -
Add Increased during the period - - - -
Less Decreased during the period = = - =
Balance as of Ending 13,249,480 13,249,480 - -
Khun Mali Aekariyakul
Balance as of Beginning 21,799,480 21,799,480 - -
Add Increased during the period - - - -
Less Decreased during the period - - - -
Balance as of Ending 21,799,480 21,799,480 - -
Total principle 42,698,960 35,048,960 470,967,606 436,636,606
Less Allowance for doubtful debt (21,799,480) (21,799,480) (19,006,606) (19,006,606)
Net 20,899,480 13,249,480 451,961,000 417,630,000
Accrued interest receivable
Subsidiary companies
Power Prospect Co., Ltd. - - 4,843,484 1,986,928
Bamrung Muang Plaza Co., Ltd. - - 99,325,993 72,280,378
Sittarom Development Co., Ltd. = = 15,392,185 11,869,685
\Venturer
EMC Public Co., Ltd. 24,941 - - -
Related persons
Khun Jajaval Suyanan 1,503,228 1,503,228 = =
Khun Mali Aekariyakul 3,487,917 3,487,917 - -
Total 5,016,086 4,991,145 119,561,662 86,136,991
Less Allowance for doubtful debt (3,487,917) (3,487,917) - -
Net 1,528,169 1,503,228 119,561,662 86,136,991
Total short-term loans to and accrued
interest receivable-net 22,427,649 14,752,708 571,522,662 503,766,991
Other current assets
Other account receivable
Subsidiary companies
Power Prospect Co., Ltd. - - 109,357 280,500
Techner Co., Ltd. = = 539,203 539,203
Power Line Engineering — Qatar W.L.L. = = = 19,118,656
Sittarom Development Co., Ltd. - - 90,000 -
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Consolidate Financial Statements Separate Financial Statements

As of As of As of As of

December 31, December 31, December 31, December 31,
2011 2010 2011 2010

Jointly controlled entities

Joint Venture of EMC and Powerline 2,374,600 4,625,990 4,846,123 9,440,796

Joint Venture PAR = 419,425 = 838,850

Related parties

Power Line Engineering - Qatar W.L.L. 26,083 = 26,083 -
Flamtechnic Co., Ltd. 182,194 173,600 182,194 173,600
United Power Engineering Co., Ltd. 159,622 100,555 159,622 100,555
Total 2,742,499 5,319,570 5,952,582 30,492,160
Less Allowance for doubtful debt (160,000) - (789,436) (650,252)
Net 2,582,499 5,319,570 5,163,146 29,841,908

Advance payment

Subsidiary companies

Unima Engineering Co., Ltd. - - 1,914,155 1,522,192
Techner Co., Ltd. = = 2,289,633 2,227,385
Power Line Engineering — Qatar W.L.L. = = = 29,304,000
Bamrung Muang Plaza Co., Ltd. - - 2,003,350 1,647,090
SAPS 2007 Holding Co., Ltd. - - 706,000 685,800

Related party

Power Line Engineering — Qatar W.L.L. 204,323 = = =
Advance Power Technology Co., Ltd. - 40,650 - 40,650
Total 204,323 40,650 6,913,138 35,427,117
Less Allowance for doubtful debt - - (2,289,633) (2,227,385)
Net 204,323 40,650 4,623,505 33,199,732

Advance payment for project

Subsidiary company

Power Line Engineering — Qatar W.L.L. = = = 597,263

Related persons

Khun Swake Srisuchart - 111,622 - -
Khun Jajaval Suyanan 2,705,300 2,705,300 = =
Mr.Nizar Mehanna = 22,482,096 = =
Mr. Emad Rashid Ahmed Mansour = 46,898 = =

Mr.Jumaa Eisa Jumaa AL Hassan AL
Mohannadi 8,475,297 27,743,440 8,475,297 8,475,297
Total 11,180,597 53,089,356 8,475,297 9,072,560
Less Allowance for doubtful debt (8,475,297) (8,475,297) (8,475,297) (8,475,297)
Net 2,705,300 44,614,059 - 597,263
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Consolidate Financial Statements Separate Financial Statements

As of As of As of As of

December 31, December 31, December 31, December 31,
2011 2010 2011 2010

Inter - Liabilities

Trade account payable and post date cheque

Subsidiary company

Unima Engineering Co., Ltd. - - 11,887,662 10,351,620

Related parties

Flamtechnic Co., Ltd. 5,890,678 9,480,848 5,890,678 9,480,848

United Power Engineering Co., Ltd. 9,547,280 9,718,462 9,547,280 9,718,462

Nakornluang Rice Mill Co., Ltd. 2,598,055 2,017,862 - -
Venturers

EMC Public Co., Ltd. 3,884,337 - - -

R.N.C. (Thailand) Co., Ltd. 100,000,000 - - -

Total 121,920,350 21,217,172 27,325,620 29,550,930

Short-term loans from

Subsidiary company

Unima Engineering Co., Ltd.

Balance as of Beginning - - 157,410,776 30,000,000
Add Increased during the period - - 28,330,901 131,410,776
Less Decreased during the period - - - (4,000,000)
Balance as of Ending - - 185,741,677 157,410,776

Jointly controlled entities

Joint Venture of EMC and Powerline

Balance as of Beginning - = - .

Add Increased during the period 7,350,000 - 15,000,000 -

ess Decreased during the period - - - -

Balance as of Ending 7,350,000 - 15,000,000 -

Related parties

Power Prospect Co., Ltd.

Balance as of Beginning 13,000,000 13,000,000 - -

Add Increased during the period 19,320,000 7,560,000 - -

Less Decreased during the period (2,940,000) (7,560,000) - -

Balance as of Ending 29,380,000 13,000,000 = =
Venturer

EMC Public Co., Ltd.

Balance as of Beginning - 2,040,000 - -
Add Increased during the period - 24,990,000 = -
Less Decreased during the period - (27,030,000) - -

Balance as of Ending - = -
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Consolidate Financial Statements Separate Financial Statements

As of As of As of As of

December 31, 2011December 31 December 31, 2011|December 31, 2010

Related persons

Khun Swake Srisuchart

Balance as of Beginning - - = -

Add Increased during the period - 15,000,000 - 15,000,000

Less Decreased during the period - (15,000,000) - (15,000,000)

Balance as of Ending - = - -

Khun Suphanan Junlawajana

Balance as of Beginning 600,000 600,000 - -

Add Increased during the period - - - -

Less Decreased during the period - - = -

Balance as of Ending 600,000 600,000 - -

Total principle 37,330,000 13,600,000 200,741,677 157,410,776

Accrued interest expenses

Subsidiary company

Unima Engineering Co., Ltd. - - 16,732,809 6,365,318

Jointly controlled entities

Joint Venture of EMC and Powerline 23,963 - 48,904 -

Related party

Prospack Co., Ltd. 2,158,951 894,858 - -

Related persons

Khun Swake Srisuchart = 231,781 = 231,781
Khun Jajaval Suyanan 20,547 20,547 - -
Khun Suphanan Junlawajana 93,493 93,493 - -

Total 2,296,954 1,240,679 16,781,713 6,597,099

Total short —loan from and accrued
interest 39,626,954 14,840,679 217,523,390 164,007,875

Other account payable

Subsidiary company

Unima Engineering Co., Ltd. - - - 40,000

Venturers
EMC Public Co., Ltd. - 1,290,326 - -
R.N.C. (Thailand) Co., Ltd. - 447,260 - -
Total - 1,737,586 - 40,000
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Accrued expenses

NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Consolidate Financial Statements

As of
December 31,
2011

As of
December 31,
2010

Separate Financial Statements

As of
December 31,
2011

As of
December 31,
2010

Subsidiary company

Unima Engineering Co., Ltd.

672,945

1,393,615

Related parties

United Power Engineering Co., Ltd.

27,820

31,651

Nakornluang Rice Mill Co., Ltd.

31,350

Venturer

EMC Public Co., Ltd.

4,193,309

7,103,295

Related person

Khun Phisant Chintanapakdee

6,960

6,960

Total

4,259,439

7,141,906

672,945

1,393,615

Other current liabilities

Advances received

Subsidiary company

Power Line Engineering — Qatar W.L.L,

17,311,274

Related persons

Khun Swake Srisuchart

13,662,000

Mr. Nizar Mehanna

11,426,400

Mr. Jumaa Eisa Jumaa AL Hassan AL
Mohannadi

11,426,400

Mr. Emad Rashid Ahmed Mansour

11,426,400

Total advance received

47,941,200

17,311,274

Advances received for goods

Jointly controlled entity

Joint Venture PAR

22,996,886

43,529,063

45,993,772

As of December 31, 2011 and 2010, short-term loans to related persons and parties have loan in form of promissory note
in the type of call, carried interest rate at 5.85% - 6.25% and 6.00 % - 10.00% per annum, respectively.

As of December 31, 2011 and 2010, short-term loans from related persons and parties have loan in form of promissory
note in the type of call, carried interest rate at 5.85% - 7.00% and 5.85% - 6.25% per annum , respectively.
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

7.3 Key Management Personnel Compensation

Consolidate Financial Statements Separate Financial Statements

For the year ended For the year ended

December 31, December 31, December 31, December 31,
2011 2010 2011 2010

Short-term Employee Benefits 27,192,635 23,354,000 27,192,635 23,354,000
Post-Employment Benefits 955,196 - 955,196 -
Total 28,147,831 23,354,000 28,147,831 23,354,000

7.4 Type of Relationship with the Company

Name of persons and related parties Nature of relationship

Unima Engineering Co., Ltd. Subsidiary by Shareholding

Power Prospect Co., Ltd.
Techner Co., Ltd.
Power Line Engineering — Qatar W.L.L.

Subsidiary by Shareholding

Subsidiary by Shareholding

Subsidiary by Shareholding
(The ended on November 23, 2011, of that disposed the investments
subsidiary after is disposed as related company by common directors)

Bamrung Maung Plaza Co., Ltd.
SAPS 2007 Holding Co., Ltd.

Sittarom Development Co., Ltd.

Subsidiary by Shareholding

Subsidiary by Shareholding
Indirect shareholding through SAPS 2007 Holding Co.,Ltd.
Jointly Controlled Entities by The Company — Joint Venturer

Joint Venture of EMC and Powerline
Joint Venture PAR

Prospack Co., Ltd.

Flamtechnic Co., Ltd.

United Power Engineering Co., Ltd.

Jointly Controlled Entities by The Company — Joint Venturer

Related Company by Shareholder of Subsidiary

Related Company by Directorship

Related Company by Directorship

Advance Power Technology Co., Ltd.
Nakornluang Rice Mill Co., Ltd.
R.N.C. (Thailand) Co., Ltd.

EMC Public Co., Ltd.

Swake Srisuchart

Related Company by Directorship

Related Company by Shareholder and Directorship of Subsidiary

Venturer in Jointly Controlled Entity

Venturer in Jointly Controlled Entity

Related persons — Chairman

Phisant Chintanapakdee Related persons — Director

Somsak Kuptamathee Related persons — Director

Jajaval Suyanan Related persons — Subsidiary’s Director

Suphanan Junlawajana Related persons — Subsidiary’s Director

Mali Aekariyakul Related persons — Subsidiary’s Director

Mr.Nizar Mehanna Related persons — Subsidiary’s Director/ Related Company

Mr. Jumaa Eisa Jumaa Al Hassan Al
Mohannadi

Related persons by Shareholder of Subsidiary/ Related Company
(Presently, the person doesn’t shareholder because of that disposed the
share capital on date September 27, 2011)

Mr. Emad Rashid Ahmed Mansour

Dujdao Rojanamongkol
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

8 Non - Cash Flow Transaction

Consolidate Financial Statements Separate Financial Statements

For the year ended For the year ended

December 31, December 31, December 31, December 31,
2011 2010 2011 2010

- Purchased assets of credit 7,671,250 - 7,671,250 -

- Increase in Assets and liabilities from
changes the proportion in

Jointly controlled entity :

Temporary investments 12,752,842 - - -
Retention receivable 2,036,030 - - -
Unbilled on completed works 135,131,899 = = =
Construction in progress 23,426,000 - - -
Other current assets 69,897,358 = = =
Property, plant and equipment - net 7,128,729 - - -
Intangible assets - net 360,968 - - -
Other non-current assets 27,599,760 = = =

Overdrafts and short - term loans from
financial institutions 3,958,385 - - -

Trade accounts payable - other parties 88,202,021 - - -

Retention payable 757,706 - - -
Unbilled cost of constructions 4,629,198 - - -
Other current liabilities 251,967,731 - - -
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

9  Cash and Cash Equivalent
Consist of :

Consolidate Financial Statements Separate Financial Statements

December 31, December 31, December 31, December 31,
2011 2010 2011 2010

Cash on hand 2,130,745 3,186,284 1,558,500 684,469
Cheque in hand 5,350 2,200,000 5,350 2,200,000
Cash at Bank - Regular checking accounts 18,738,947 10,746,403 3,374,013 12,877,846
Cash at Bank — Saving accounts 62,336,215 431,915,133 55,159,778 352,816,750
Fixed deposits 3 months 162,671,368 202,651,576 136,769,312 9,331,303
Bill of Exchange 1 - 3 months 90,000,000 50,000,000 50,000,000 =

Total 335,882,625 700,699,396 246,866,953 377,910,368

10 Temporary Investments

Consist of :

Consolidate Financial Statements Separate Financial Statements

December 31, December 31, December 31, December 31,
2011 2010 2011 2010

Trading securities — Cost value

SCB Asset Management 5,227,460 122,796,151 - 110,076,865
Kasikorn Asset Management 86,825 84,795 86,825 84,795
Add : Unrealized gain on investments

revaluation 17,075 170,522 1,980 136,967
Trading securities — Fair value 5,331,360 123,051,468 88,805 110,298,627
Fixed Deposits 6 -12 months 3,662,852 372,624,123 3,659,074 1,245,036
Bill of Exchange 4 - 5 months 70,000,000 - 70,000,000 -
Total 78,994,212 495,675,591 73,747,879 111,543,663
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Trade Accounts Receivable - Other Parties — Net
Consist of :

Consolidate Financial Statements Separate Financial Statements

December 31,
2010

December 31,
2011

December 31, December 31,
2011 2010

Unbilled of Trade Accounts Receivable 15,450,277 = - =

Trade Accounts Receivable
Not yet due and overdue 3 months 385,860,453 405,586,001 335,025,341 151,521,562
Overdue 4-6 months 100,085,182 51,566,655 81,983,514 39,757,002
Overdue 7-12 months 86,600,320 94,682,390 86,256,402 94,682,390
Overdue more than 12 months 443,824,674 587,334,097 310,341,671 435,818,954
Total 1,031,820,906 | 1,139,169,143 813,606,928 721,779,908

Less Allowance for doubtful debt

(356,389,180)

(459,953,233)

(204,148,313)

(295,843,811)

Net

675,431,726

679,215,910

609,458,615

425,936,097

The consolidated and separate financial statements for the year ended December 31, 2011 and 2010, it has

movement in allowance for doubtful debt as follows:

Allowance for doubtful debt — Beginning

Consolidate Financial Statements

December 31,
2011

Baht
(459,953,233)

(618,549,923)

Separate Financial Statements

(295,843,811)

For the year ended For the year ended

December 31, December 31, December 31,
2010 2011 2010

(421,355,189)

Increased for the period (131,304,227) (43,586,449) (125,140,642) (34,873,976)
Reversed for the period 234,423,400 179,100,047 216,391,260 137,302,262
Write off bad debt for the period 3,559,152 - 3,559,152 -
(Increase) decrease from change exchange

rate (3,114,272) 23,083,092 (3,114,272) 23,083,092

Allowance for doubtful debt — Ending

(356,389,180)

(459,953,233)

(204,148,313)

(295,843,811)
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

12 Trade Accounts Receivable - Related Parties — Net
Consist of :

Consolidate Financial Statements

Separate Financial Statements

December 31,
2010

December 31, December 31, December 31,
2011 2010 2011

Trade Accounts Receivable

Not yet due and overdue 3 months 2,534,585 1,869,315 10,587,317 -

Overdue 4-6 months = - - 1,958,467

Overdue 7-12 months = = = 3,692,697

Overdue more than 12 months = = 295,063,868 296,299,864
Total 2,534,585 1,869,315 305,651,185 301,846,028

Less Allowance for doubtful debt - - (294,551,271) (276,267,982)
Net 2,534,585 1,869,315 11,099,914 25,578,046

The consolidated and separate financial statements for the year ended December 31, 2011 and 2010, it has

movement in allowance for doubtful debt as follows:

Allowance for doubtful debt — Beginning

Consolidate Financial Statements

As of

December 31,
2011

December 31,
2010

Separate Financial Statements

December 31,
2011

(276,267,982)

December 31,
2010

(265,214,324)

Increased for the period

(19,710,239)

(11,053,658)

Reversed for the period

1,426,950

Allowance for doubtful debt — Ending

(294,551,271)

(276,267,982)

13 Retention Receivable — Net

Consist of :

Consolidate Financial Statements Separate Financial Statements
As of As of

December 31, December 31,
2011 2010

Retention receivable 573,269,464 | 1,128,085,320 532,626,212 539,910,126
Less Allowance for doubtful debt (34,256,036) | (145,615,076) (15,575,056) | (126,934,096)
Net 539,013,428 982,470,244 517,051,156 412,976,030
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

The consolidated and separate financial statements for the year ended December 31, 2011 and 2010, it has
movement in allowance for doubtful debt as follows:

Consolidate Financial Statements Separate Financial Statements

For the year ended For the year ended

December 31,

December 31, December 31, December 31,
2010 2011 2010

2011
Allowance for doubtful debt — Beginning (145,615,076) (157,130,753) (126,934,096) (138,449,773)
Increased for the period (1,641,075) (237,124) (1,641,075) (237,124)
Reversed for the period 114,413,678 - 114,413,678 -
(Increase) decrease from change exchange
rate (1,413,563) 11,752,801 (1,413,563) 11,752,801
Allowance for doubtful debt — Ending (34,256,036) (145,615,076) (15,575,056) (126,934,096)

Retention receivable are amount withheld by the customers at the rates ranging from 5% to 10% of each contract
of amount billed by the Group at the time of customers’payment. The retention money shall be refunded to the Group
upon the completion of the project stipulated in the contracts.

Unbilled on Completed Works — Net and Excess Collection of Completed Works

Consist of :

Consolidate Financial Statements

Separate Financial Statements

December 31,
2010

December 31,
2011

December 31, December 31,
2010 2011

54,042,284,249

Contract value 69,258,721,126 43,480,650,384 | 36,296,861,862

Recognition of revenues from construction
work

- Recognition of revenues from
construction work up to beginning

of period 41,054,472,057 | 33,426,070,280 | 30,791,425,908 | 27,679,029,302

- Recognition of revenues from

construction work during the period 8,532,087,178 7,486,483,761 4,930,312,764 3,112,396,606

Total recognition of revenues from

construction work

49,586,559,235

40,912,554,041

35,721,738,672

30,791,425,908

Less : Progress billings

(44,475,730,487)

(36,898,849,413)

(34,331,062,946)

(29,781,621,460)

Net

5,110,828,748

4,013,704,628

1,390,675,726

1,009,804,448

Unbilled on completed works

5,110,828,748

4,016,471,649

1,390,675,726

1,012,571,469

Decrease from disposal investment in
subsidiary company in the period

(3,528,578,375)

Less : Allowance for doubtful debt

(2,234,934)

(2,234,934)

Unbilled on completed works - Net

1,580,015,439

4,016,471,649

1,388,440,792

1,012,571,469

Excess collection of completed works

(2,767,021)

(2,767,021)
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

The consolidated and separate financial statements as of December 31, 2011 and 2010, the Company has
transferred the rights of collection of accounts receivable approximately amount of Baht 8,889.65 million and Baht 7,940.11

million, respectively, to several financial institutions as collateral for credit facilities from financial institutions Note 28.

15 Short - Term Loans to and Accrued Interest Receivable Other Person and Parties — Net

Consolidate Separate
Interest rate Financial Statements Financial Statements

Consist of :

As of As of As of
December | December | December 31, | December 31, |[December 31, December 31,
31, 2011 31, 2010 2011
Loan to
Apex Concrete Tech Co., Ltd. 8.0 8.0 134,957,727 134,957,727 -
P. Jaroanvised Partnership Limited 6.75 6.75 800,000 800,000 -
Siriseree International Co., Ltd. 15.0 15.0 2,000,000 2,000,000 =
Total 137,757,727 | 137,757,727 -
Accrued Interests Receivable
Apex Concrete Tech Co., Ltd. 30,838,422 30,838,422 -
P. Jaroanvised Partnership Limited 183,711 183,711 -
Siriseree International Co., Ltd. 596,919 596,919 =
Total 31,619,052 31,619,052 -
Total Loans to and Accrued Interest]
Receivable 169,376,779 | 169,376,779 -
Less Allowance for doubtful debt (169,376,779) | (108,564,216) -
Net - 60,812,563 -

The consolidated and separate financial statements for the year ended December 31, 2011 and 2010, it has
movement in allowance for doubtful debt as follows:

Consolidate Financial Statements Separate Financial Statements

For the year ended For the year ended

December 31, December 31, December 31, December 31,
2011 2010 2011 2010

Allowance for doubtful debt — Beginning (108,564,216) (108,564,216) - -

Increased for the period (60,812,563) - - -

Allowance for doubtful debt — Ending (169,376,779) (108,564,216) - -
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

The consolidated financial statements as of December 31, 2011 and 2010, above short term loans to and accrued

interest receivable is transaction of the Techner Co., Ltd., which is subsidiary company of the Company. Presently, the

Company still has not received financial statements and accounting and financial information of the subsidiary company

according to note no. 4.6. However, the management of the company, that the above short term loans to and accrued

interest such risks will not be refunded, the company is under bankruptcy. It is expected that there will be insufficient

assets to pay back the debt of its subsidiary. Therefore, the allowance for doubtful accounts and the consolidated

financial statements.

16

Consist of :

December 31,
2011

December 31,
2010

December 31,
2011

Short - Term Loans to and Accrued Interest Receivable Related Persons and Parties - Net

Consolidate Financial Statements Separate Financial Statements

December 31,
2010

Short - Term Loan to 42,698,960 35,048,960 470,967,606 436,636,606
Accrued Interests Receivable 4,991,145 119,561,662 86,136,991
Total Loans to and Accrued Interest
Receivable 47,715,046 40,040,105 590,529,268 522,773,597
Less Allowance for doubtful debt (25,287,397) (25,287,397) (19,006,606) (19,006,606)
Net 22,427,649 14,752,708 571,522,662 503,766,991

The consolidated and separate financial statements for the year ended December 31, 2011 and 2010, it has

movement in allowance for doubtful debt as follows:

Consolidate Financial Statements

For the year ended

December 31,
2011

December 31, December 31,
2010 2011

Separate Financial Statements

For the year ended

December 31,
2010

Allowance for doubtful debt — Beginning (25,287,397) (25,287,397) (19,006,606) (18,971,246)
Increased for the period - - - (35,360)
Allowance for doubtful debt — Ending (25,287,397) (25,287,397) (19,006,606) (19,006,606)

Annual Report 2011 Power Line Engineering Public Company Limited PW

197



NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

17  Construction in Progress

Consist of :

Consolidate Financial Statements Separate Financial Statements

Cost of construction work

December 31,
2011

December 31,
2010

December 31, December 31,
2011 2010

- Billed cost of construction up to end of period

47,829,826,515

38,311,694,066

33,734,581,108

28,694,123,188

- Unbilled cost of construction

209,379,562

226,034,662

164,723,141

213,478,729

Total cost of construction work

48,039,206,077

38,537,728,728

33,899,304,249

28,907,601,917

Less Recognition of cost of construction work

- Recognition of cost of construction work up to
beginning of period

(38,457,728,332)

(31,174,494,841)

(28,661,216,457)

(25,789,779,864)

- Recognition of cost of construction work
during the period

(8,464,103,364)

(7,015,521,869)

(4,875,493,617)

(2,801,845,312)

Total recognition of cost of construction workl

(46,921,831,696)

(38,190,016,710)

(33,536,710,074)

(28,591,625,176)

Decrease from disposal investment in
subsidiary company in the period

(466,545,699)

Construction in progress

650,828,682

347,712,018

362,594,175

315,976,741

Real Estate Development Cost

Consist of :

Consolidate

Financial Statements

As of

December 31,
2011

Separate Financial Statements

December 31, December 31,
2010 2011

December 31,
2010

Land 67,759,465 96,129,537 - -
Land development cost 162,363,347 148,207,347 - -
Total 230,122,812 244,336,884 - -

As of December 31, 2011 and 2010, one subsidiary company has property and building with cost value of the

whole amount property and building are mortgaged as collateral for credit facilities of financial institutions Note 28.
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Advance Payment for Project — Net

Consist of :

Consolidate Financial Statements

Separate Financial Statements

December 31,
2010

December 31, December 31, December 31,
2011 2010 2011

Baht

Advance payment for project

203,125,944

862,789,061

169,244,541

303,545,877

Less Allowance for doubtful debt

(66,393,676)

(68,341,877)

(59,327,826)

(61,276,027)

Net

136,732,268

794,447,184

109,916,715

242,269,850

The consolidated and separate financial statements for the year ended December 31, 2011 and 2010, it has

movement in allowance for doubtful debt as follows:

Consolidate Financial Statements Separate Financial Statements

For the year ended For the year ended
December 31, December 31,
2010 2011

December 31,
2010

December 31,
2011

Baht

Allowance for doubtful debt — Beginning

(68,341,877)

(78,494,556)

(61,276,027)

(71,618,332)

Increased for the period

(295,219)

(105,593)

Reversed for the period

1,948,201

10,447,898

1,948,201

10,447,898

Allowance for doubtful debt — Ending

(66,393,676)

(68,341,877)

(59,327,826)

(61,276,027)

Advance Payment for Office Unit

The consolidated financial statements as of December 31, 2010, advance payment amounting of QR 19,334,064
are advance to Dar Investment & Development L.L.C. represent advance payments for the acquisition of an usufruct of
an office unit in Palm Towers located in Doha, Qatar with a total price of QR 19,334,064 Palm Towers are currently under
construction and the office unit is expected to be delivered to the Company within on December 31, 2011, which is the
time the subsidiary company assumes full control of the property for a period of 99 years, renewable for a similar period.
Since the subsidiary company needs investment for running its operation and reducing interest payable that derived from
borrowing. Therefore, the management of the subsidiary company constitutes planning that will dispose usufruct of such
office room. The management of the subsidiary company anticipates that it will be able to dispose within one year.
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Investments in Subsidiary Companies — Net

Consist of :

Separate Financial Statements

Proportion of Share
Paid- Up Capital Holdmg Cost method Dividend income

As of

Type of Business

Country of
registered

December
31, 2011

December

2010

December
2011

December

% % Baht

_ Million Baht | Million Ba

1, 2010

December 3
2011

As of

for the year ended

ecember 31,| December | December

2010 1 10

Unima Engineering Co., Ltd. | Construction services| Thailand 300.0 300.0 99.99 99.99 | 245,000,000 | 245,000,000 - -
and general civil con-
struction
Power Prospect Co., Ltd. Power electric and Thailand 200.0 200.0 57.90 57.90| 118,120,000| 118,120,000 - -
power steam supplies
Techner Co., Ltd. Construction services Thailand 41.25 41.25 50.00 50.00 30,000,000 30,000,000 - -
Bamrung Maung Plaza Co., Ltd.| Property development Thailand 625.0 625.0 97.00 97.00 | 500,000,000 | 500,000,000 - -
Power Line Engineering - Qatar Installation of electri Qatar = 30.0 = 55.00 -1 91,781,580 = =
W.L.L. cal, communication, ai (Million
condition and sanitary Qatar
Riyals)
SAPS 2007 Holding Co., Ltd. | Land development, trad{ ~ Thailand 160.0 160.0 99.99 99.99| 159,993,000 | 159,993,000 = =
ing and mortgaging land
Total — investments 1,053,113,000 |1,144,894,580 = =
Less Provision for impairment of investment - (30,000,000) | (30,000,000) - -
Techner Co., Ltd.
Provision for impairment of investment - Bamrung (65,000,000) | (55,000,000) - -
Maung Plaza Co., Ltd.
Net 968,113,000 (1,059,894,580 - -
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

In accordance with the resolution of the board of directors meeting No. 5/2011, held on November 21, 2011, it
has passed a resolution to dispose the whole amount of investments in Power Line Engineering — Qatar W.L.L. which is
the subsidiary company operated in overseas by transferring the ordinary share in amount of 840,000 shares, par value
Baht Qatar Riyal 10.0 per share, in amount of Qatar Riyal 8.40 million, and on November 23, 2011, the Company has
entered into the investments disposal agreement to dispose the whole amount of investments in an overseas subsidiary
company to the former shareholder in amount of 540,000 shares totaling Qatar Riyal 8.70 million determined in 18.00% of
capital in subsidiary company and the Company’s director in amount of 300,000 shares totaling Qatar Riyal 4.50 million
determined in 10.00% of capital in subsidiary company. The investments disposal agreement has significant conditions

as follows:
1. The buyer and the seller agree the sell and purchase price of 840,000 ordinary shares in amount of Qatar
Riyal 13.20 million which have to settle before the ordinary share transferring. The Company already has
received the amount from former shareholder and the director of the Company on November 24, 2011.
2. The Company has to obtain the release of the guarantee project finance with the overseas financial institution.

Hereby, as of December 31, 2011, the Company does not obtain such release of credit line guarantee
project finance due to on process of release the guarantee project finance of oversea subsidiary company.

21.1  The separate financial statements, the Company has value from disposal of investments in subsidiary company

as follows:
Sale price 113,106,840
Less Cost of investments in subsidiary company - Power Line Engineering — Qatar W.L.L. (91,781,580)
Gain from disposal investments in subsidiary company in separate financial statements 21,325,260

21.2  The consolidated financial statements, the total book value asset-net of subsidiary company as of November 23,
2011 as follows:

Financial Statements of

Subsidiary Company

Baht
Asset

Cash and cash equivalent 360,969,792
Temporary investments 897,887,886
Trade accounts receivable - net 187,908,126
Retention receivable 735,723,968
Unbilled on completed works 3,528,578,375
Construction in progress 466,545,699
Advance payment for project 1,623,026,413
Advance payment for office unit 166,272,692
Other current assets 23,039,553
Property, plant and equipment - net 402,375,397
Intangible assets - net 1,274,701
Other non-current assets 28,380,000

Total Asset 8,421,982,602
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Financial Statements of

Subsidiary Company

Baht
Liabilities
Overdrafts and short - term loans from financial institutions 4,774,683,122
Trade accounts payable 297,753,825
Retention payable 192,774,216

Other current liabilities

Advances received from customers 2,585,063,930
Accrued expenses 317,269,783
Others 28,380,000

Total Liabilities 8,195,924,876

Book Value 226,057,726
Less Non — contorting interests in subsidiary company (100,094,422)
Interest of the company in subsidiary company in consolidated financial statements 125,963,304
Selling price 113,106,840
Less Interest of the company in subsidiary company in consolidated financial statements (125,963,304)

Currencies translation on differences of foreign unit financial statement
transfer to the statements of comprehensive income from disposal of investments 6,113,149

Loss from disposal of investment in subsidiary company in consolidated financial
statements 6,743,315

22. Investments in Jointly Controlled Entities

Consist of :

Separate Financial Statements

December 31, 2011 | December 31, 2010

‘000 Baht ‘000 Baht
Investment in jointly controlled entities by cost method = 15,000,000
Less Allowance for impairment of investment - (15,000,000)
Net = =
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

22.1  As of December 31, 2011 and 2010, the Company has investment in two jointly and four jointly, respectively. While
as of December 31, 2011, the two jointly controlled entities which dissolved had already liquidated. The Company
had received from capital payback of investment in both jointly controlled entities in amount of Baht 2.26 million.

22.2  OnJuly 29, 2011, the Company and Ruamnakorn Construction (Thailand) Co., Ltd., who is the venturer in
jointly controlled entity in PAR Joint Venture had mutually entered into the memorandum and additional condition
concerning to the ratio of job allotment, profit distribution, duties and responsibilities. The significant contents of
such mutual memorandum pertains both parties agree that the Company will have the control of management in
the joint venture by oneself except for the management in the job allocated to Ruamnakorn Construction (Thailand)
Co., Ltd., which the venturer has the control of management by oneself, and the venturer will not responsible to any
liabilities including but not limit to the debts owed to banks, government agencies, and outsiders which formerly
exist as well as newly initiate in the future, and in case that there is calling the venture to responsible in debts,
expenses, or any case, both parties retain the right to recourse from the joint venture and the counterparty in full
while the joint venture and the counterparty must liable without any disputations except for the case that such
liable is arisen from the venturer's conduct or fault in conduction of the job which the venturer is responsible. The
Company’s management opinion that the entering into such memorandum affects the Company’s venturing ratio
in PAR Joint Venture change from formerly 50% to 100%, which the Company has recognized the difference from
change in such venturing ratio in the consolidated comprehensive income statements.

Aggregated amount of interest in asset, liability, revenue and expense that the Company is holding in the
jointly controlled entities while equivalent to proportion of joint capital as follows:

Statements of Financial Position by

Proportionate
As of As of
December 31, December 31,
2011 2010
Current assets 836,228,713 444,817,783
Current liabilities (928,058,888) (503,681,884)
Net (91,830,175) (58,864,101)
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Consolidated Statement of
Comprehensive Income by
Proportionate

for the year ended

December 31, December 31,
2011 2010

Revenues from construction work 1,020,124,597 412,362,005
Other income 3,841,779 3,240,150
Total revenues 1,023,966,376 415,602,155
Cost of construction work 998,875,740 402,896,157
Administrative expenses 6,272,228 7,929,841
Total expense 1,005,147,968 410,825,998
Profit before finance costs and income tax 18,818,408 4,776,157
Finance costs 380 606,117
Profit before income tax 18,818,028 4,170,040
Income tax 5,834,714 1,415,966
Total comprehensive income for the period 12,983,314 2,754,074

23 Investment Property

Consist of :

Consolidated / Separate Financial Statements

Balance As of Balance As of
December 31, December 31,
2010 Purchase Sale 2011

Land 181,381,445 = (53,030,240) 128,351,205

Cost:

As of December 31, 2011 and 2010, the Company’s investment property is their owned land without specific purpose
of use in the future. The Company did appraise the investment property by an independence appraiser, by market comparison
approach method which provides the cost value of Baht 128.35 million and Baht 166.42 million, respectively, as the fair
value of Baht 175.93 million and Baht 216.88 million, respectively, and its did not appraise provides the cost value of
Baht 0.46 million.

The consolidate and separate financial statements as of December 31, 2011 and 2010, the Company have investment
property with net book value amount of Baht 123.79 million and Baht 162.32 million, respectively, are mortgaged as
collateral for credit facilities of loans from finance institutions Note 28.
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Property, Plant and Equipment-Net

Consist of :

Consolidate Financial Statements

Transfer from
changes in the

Balance proportion of Decreases from Balance
As of investment in disposal of As of
December 31, Transferred | jointly controlled Transferred subsidiary December 31,
2010 Purchased i entity out company 2011
Cost:
Land 186,393,441 137,900 - - - - - 186,531,341
Building 344,058,148 188,299 | 9,287,907 -1 (1,700,000) - (80,456,985) 271,377,369
Tools, Machineries and Equipment  1,294,822,362 | 57,045,269 127,101 681,255 | (5,527,570) -1 (594,605,816) 752,542,601
Furniture and Office Equipment 138,831,421 | 11,274,351 - 1,993,533 | (8,157,374) - (48,022,374) 95,919,557
Vehicle 91,743,044 | 3,260,600 - 5,374,424 | (5,627,148) - (50,918,080) 43,832,840
Assets under construction 700,000 | 9,563,772 - - -1 (9,415,008) - 848,764
Total Cost 2,056,548,416 | 81,470,191 | 9,415,008 8,049,212 ((21,012,092) | (9,415,008) | (774,003,255) 1,351,052,472
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Accumulated Depreciation:

Balance

As of
December 31,
2010

Purchased

Consolidate Financial Statements

Transfer from
changes in the
proportion of

Transferredjinvestment in jointly

controlled entity

Decreases from
disposal of
subsidiary

company

Balance
As of
December 31,
2011

Building (76,376,630) | (12,747,997) = - 1,683,931 41,450,127 (45,990,569)
Tools, Machineries and Equipment  (433,481,428) | (93,297,692) - (59,477)| 5,464,579 271,094,081 (250,279,937)
Furniture and Office Equipment (100,839,114) | (15,497,954) = (313,983) | 7,997,105 28,016,383 (80,637,563)
Vehicle (51,600,598) | (15,757,109) - (547,023)| 5,437,731 31,067,267 (31,399,732)

Total Accumulated Depreciation|  (662,297,770) |(137,300,752) = (920,483) | 20,583,346 371,627,858 | (408,307,801)

Allowance Impairment of Asset

Land

(36,466,724)

(36,466,724)

Total Allowance Impairment of]

Asset (36,466,724) - - - - - (36,466,724)

Net 1,357,783,922 906,277,947
Depreciation in the Statements of Comprehensive Income for the year ended December 31,

2011 137,300,752

2010 210,159,771
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Balance
As of
December 31,
2010

Separate Financial Statements

Balance
As of
December 31,
2011

Cost:
Land 105,444,718 - - 105,444,718
Building 86,216,880 - (1,700,000) 84,516,880
Tools and Equipment 231,681,662 11,923,465 (5,527,570) 238,077,557
Furniture and Office Equipment 81,780,058 4,232,858 (8,119,529) 77,893,387
Vehicle 30,064,258 - (5,627,149) 24,437,109
Total Cost 535,187,576 16,156,323 (20,974,248) 530,369,651
Accumulated Depreciation:
Building (28,977,355) (4,676,131) 1,683,932 (31,969,554)
Tools and Equipment (187,332,039) (25,821,445) 5,464,581 (207,688,903)
Furniture and Office Equipment (70,832,797) (6,655,360) 7,973,493 (69,514,664)
Vehicle (25,112,144) (3,982,378) 5,437,731 (23,656,791)
Total Accumulated Depreciation (312,254,335) (41,135,314) 20,559,737 (332,829,912)

Net 222,933,241 197,539,739
Depreciation in the Statements of Comprehensive Income for the year ended December 31,

2011 41,135,314

2010 50,434,495
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Consolidate Financial Statements

As of December 31, 2011 and 2010, the Group had apart of land and buildings with net book value in amount of Baht
826.86 million and Baht 1,013.61 million, respectively, are mortgaged as collateral for credit facilities of inancial institutions
Note 28.

As of December 31, 2011 and 2010, the Group had the assets which had not the depreciation but still used. The cost
price was Baht 233.69 million and Bath 126.00 million, respectively.

Separate Financial Statements

As of December 31, 2011 and 2010, the Company had apart of land and buildings with net book value amount of Baht
159.17 million and Baht 162.67 million, respectively, is mortgaged as collateral for credit facilities of financial institutions
Note 28.

As of December 31, 2011 and 2010, the Company had the assets which had not the depreciation but still used. The cost
price was Baht 227.57 million and Baht 123.38 million, respectively.

25 Leasehold Rights of Land and Plant on Leasehold Rights — Net

Consist of :

Consolidate Financial Statements

Balance
As of

Balance
As of
December 31,

2010 Purchase Sale 2011

December 31,

Cost:

Leasehold right 179,690,519 - 179,690,519

Plant on leasehold right 1,272,243,568 - 1,272,243,568
Total Cost 1,451,934,087 - 1,451,934,087

Accumulated Amortization:

Leasehold right (39,018,309) (10,774,804) (49,793,113)
Plant on leasehold right (111,140,037) (44,383,960) (155,523,997)
Total Accumulated Amortization (150,158,346) (55,158,764) (205,317,110)
Net 1,301,775,741 1,246,616,977

Amortization in the Statements of Comprehensive Income for the year ended December 31,

2011 55,158,764

2010 55,158,617
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Separate Financial Statements

Balance Balance

As of As of
December 31, December 31,

2010 Purchase 2011
Leasehold right - 161,574,640 - 161,574,640
Less Accumulated Amortization - (3,206,162) - (3,206,162)
Net - 158,368,478

Amortization in the Statements of Comprehensive Income for the year ended December 31,

2011 3,206,162
2010 -

The separate financial statements, the Company has invested in the leasehold of Bamrung Muang Plaza Co., Ltd.,
(BMP), which is subsidiary company, BMP’s building by purchasing leasehold rights from a former tenant. The Company
has entered into the repurchase back of leasehold agreement at the value in excess of the originating value sold to a
third person in the amount of Baht 88.16 million. The Group has recognized loss from repurchase back of leasehold right
in the consolidated financial statements.

The consolidate financial statements, the Bumrung Muang Plaza Co., Ltd., which is subsidiary company has
performed the leased contract and land development investment with the Thai Red Cross Congress since September 25,
2002, while there is the period schedule of 30 years commenced from March 1, 2007, to February 28, 2036. The Subsidiary
company has to proceed with the construction of business center building and two floors wood building in accordance
with the detail that determined in such contract. However, the whole property on the leased area immediately becomes
the ownership of the Thai Red Cross Congress commenced from the date the construction is performed. In addition, the
Subsidiary company has to repay annual leased fee which is complied with such above leased contract that performed with
the Thai Red Cross Congress. The Subsidiary company constitutes the leased fee obligation commitment in accordance
with such contract according to Note 46.5.

The Subsidiary company has the whole amount of leasehold right of land and plant on leasehold rights are
mortgaged as collateral for credit facilities of loans from finance institutions Note 28.
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

26 Intangible Assets — Net
Consist of :

Consolidate Financial Statements

Transfer from
changes in the
proportion of

Balance investment in Decreases Balance
As of jointly from disposal As of
December 31, controlled of subsidiary |December 31,
2010 Purchased entity company 2011

Application Program 23,749,428 1,668,813 392,050 - (6,345,572) 19,464,719

Less Accumulated

Amortization (16,857,179) (3,657,130) (31,082) - 5,070,871 | (15,474,520)
Net 6,892,249 3,990,199

Amortization in the Statements of Comprehensive Income for the year ended December 31,

2011 3,657,130

2010 4,651,119

Separate Financial Statements

Balance Balance
As of As of

December 31, December 31,
2010 Purchased 2011

Application Program 16,241,866 1,413,950 - 17,655,816
Less Accumulated Amortization (12,307,279) (2,224,817) - (14,532,096)
Net 3,934,587 3,123,720

Amortization in the Statements of Comprehensive Income for the year ended December 31,

2011 2,224,817

2010 2,848,767

27 Pledged Deposits and Bill of Exchange by Guarantee Obligation

As of December 31, 2011 and 2010, the whole amount of cash at bank and bill of exchange are pledged by
guarantee obligation of credit facilities to financial institutions Note 28.
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

28 Credit Facilities and Obligations

As of December 31, 2011 and 2010, the Group has the credit facilities from several local finance institutions are
used to finance certain specific projects (Project Finance). The banks require the Company to assign or transfer the

proceeds from the projects into the Company’s accounts with those banks which guaranteed as follows:

As of As of
December 31, 2011 |December 31, 2010
Note

(Million Baht) (Million Baht)

The transfer of the rights to make collection on construction

payments 14 8,889.65 7,940.11
Real Estate Development Cost 18 230.12 244.34
Investment Property 23 123.79 162.32
Property, Plant and Equipment 24 826.86 1,013.61
Leasehold Right 25 1,246.62 1,301.78
Bank Saving and Bill of Exchange 27 251.33 266.21
Company’s directors and subsidiary’s share certificate

29 Loan Which Due to Repay

Consist of :

Consolidate Financial Statements | Separate Financial Statements

December 31, December 31, December 31, December 31,
2011 2010 2011 2010

Bank overdrafts at the Default liabilities 9,921,237 12,208,765

Long-term loan from financial institution at the

Default liabilities 370,155,770 370,155,770 - -
Accrued interest expenses at the default liabilities 178,716,905 119,319,510 - -
Total Default liabilities 558,793,912 501,684,045 - -

On August 5, 2011, the financial institution creditor of Bamrung Maung Plaza Co., Ltd., which is subsidiary company,
had transferred the right of claim in the whole amount of debt which due to pay, bank overdraft and collateral contract to
another financial institution. Presently, such subsidiary company is in the process of negotiation concerning to the term
of payment with new financial institution.

As of December 31, 2011 and 2010, Bamrung Maung Plaza Co., Ltd., which is subsidiary company has default
the long-term loan from financial institution, therefore the financial institution has charged the interest at default rate 15%
per annum and the subsidiary company presented default the long-term loan from and accrued interest expenses as
loan which due to repay, the financial institution has right to claim the whole loan as Note 33 and Note 47.1.2.
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

30 Overdrafts and Short-term Loans from Financial Institutions

Consist of :

Consolidate Financial Statements | Separate Financial Statements

As of As of As of As of
December 31, | December 31, | December 31, | December 31,

2011 2010 2011 2010
Bank Overdrafts 32,756,495 812,171,262 27,490 6,224,364
Promissory Notes 732,811,843 451,942,204 657,174,800 407,075,161
Short-term Loans - | 2,582,614,571 = -
Trust Receipt 163,078,700 - 163,078,700 -
Aval 39,311,131 = = =
Total 967,958,169 | 3,846,728,037 820,280,990 413,299,525

30.1  Bank Overdrafts

The consolidated and separate financial statements, as of December 31, 2011 and 2010, bank overdrafts
at the annual interest rates of 15.00% and 6.40% - 15.00%, respectively.

30.2 Promissory Notes

The consolidated and separated financial statements, as of December 31, 2011 and 2010, promissory
notes with 30 - 90 days equal both period, at the annual interest rates of 5.50% - 7.625% and 5.00% - 7.00%
respectively.

30.3 Short-term Loans

The consolidated financial statements as of December 31 2010, short-term loans from financial institutions
was in the form of promissory note with 1 year period, the annual interest rates of 8.50% - 13.50%.

30.4  Trust Receipt

The consolidated and separate financial statements, as of December 31 2011, loans from institution is local
trust receipt with 90 days is carried by interest rates of 5.22% - 5.48% per annum. The ownership of merchandise
purchased from the contract performance of trust receipt is still belonged to the commercial bank until there will
be repayment of trust receipt to the commercial bank.

30.5 Aval

The consolidated financial statements as of December 31 2011, aval guaranteed by financial institution
with 120 days, which is no interest fee.

Credits and guarantees, bank overdrafts and short-term loans form financial institutions, please see the notes to
financial statements Note 28.
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Provision for Contract Cancellation

The consolidated and separate financial statements, the whole amount is estimation of liability for the amount that
the Company has to repay instead of Techner Co., Ltd., which is subsidiary company whose the contract is cancelled by
engager and claimed for the refund from the letter of guarantee under the name of the Company which placed with that
engager in order to guarantee against the operation according to the contract of that subsidiary company while such
subsidiary company has prosecuted to the Court and filed the temporary protection according to the Note 46.6.

For the year ended December 31, 2011 and 2010, provision for contract cancellation has not movement.

Provision for Liabilities of Subsidiary

Consist of :

Separate Financial Statements

As of As of
December 31, 2011 | December 31, 2010

Techner Co., Ltd.-Subsidiary 68,342,741 68,342,741

Long-term Loans from Financial Institutions — Net
Consist of :

Consolidate Financial Statements

As of As of
December 31, 2011 | December 31, 2010

Long-term Loans from financial institutions 849,615,878 875,029,722
Less Current portion of long-term loans (47,500,000) (42,000,000)
Reclassified to loan which due to pay (370,155,770) (370,155,770)
Net 431,960,108 462,873,952

The changes of long-term loans for the year ended December 31, 2011 and 2010, as follows:

Consolidate Financial Statements
for the year ended

December 31, 2011 | December 31, 2010

Baht
Beginning balance 875,029,722 889,186,287
Add Increased during the period 48,226,056 563,135,635
Less Repayment during the period (73,639,900) (577,292,200)
Ending balance 849,615,878 875,029,722
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

The consolidated financial statements, the subsidiary companies obtained long-term loans from several financial
institutions. Under the loan agreement terms, the subsidiaries must comply with the condition of loan covenants such as

maintaining the debt to equity ratio, dividends payment, the mortgage limitation or the right limitation on the group’ assets
and others, as follows :

Limit Line Loan withdrawal
As of As of As of As of
Contract | December 31, | December 31, | December 31, | December 31, Condition
2011 2010 2011 2010
(Million Baht) | (Million Baht) | (Million Baht) | (Million Baht)

1 190.00 190.00 1.46 19.87 « Itis the period of 36 months, terminated within 2013. It is the term of
principle repayment by the rate of 70% of selling prices and it is fully
repayable principle when the contract is matured.

* Interest is monthly repayable commenced from the withdrawal month
interest rate MLR per annum.

2 485.00 485.00 478.00 485.00 « It schedules to monthly repay principle. It has schedule for period of
94 months while the first installment principle is repayable in March
2011, whereas there is detail of repayment as follows:

Period Period Repayment (Million Baht)
1-70 4.75
71-82 6.00
83-94 6.13
« Interest is monthly repayable while there is interest charging as follows:
Interest rates
Period (Percentage per annum)
23/08/2011-22/02/2012 MLR-2.50
23/02/2012-22/11/2012 MLR-2.00
23/11/2012-22/11/2014 MLR-1.50
23/11/2014 upwards MLR-0.05
3 490.00 490.00 370.16 37016 | « drwdner iluen ) Ay 3 Weu SudussusiReuiiuniag 2550 tnsdlse
ALBEIANTTANEIAIT
Period Repayment
Period (Million Baht)
1-4 12.50
5-8 18.75
9-12 25.00
13-16 31.25
17-19 37.50
20 The rest of outstanding loan
« Interest is monthly repayable commenced from the withdrawal month
interest rate MLR+1 per annum.
994 1,165.00 1,165.00 849.62 875.03

21 4 PW Annual Report 2011 Power Line Engineering Public Company Limited



NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

The consolidated financial statements as of December 31, 2011 and 2010, the subsidiary company has long-term

loans from financial institutions, limit line amount of Baht 490.00 million to remain amount of Baht 370.16 million the same

both period, which the subsidiary company doesn’t paid the long-term loans that the condition of contract, the subsidiary

company has shown loan which due to repay the whole amount.

On August 5, 2011, the financial institution creditor had transferred the right of claim in the whole amount of debt

which due to pay, bank overdraft and collateral contract to another financial institution. Presently, such subsidiary company

is in the process of negotiation concerning to the term of payment with new financial institution note 29.

34 liabilities under Financial Lease Agreement — Net

Consist of :

Consolidate Financial Statements

Separate Financial Statements

As of As of As of As of
December 31, December 31, December 31, December 31,

2011 2010 2011 2010
Liabilities under financial lease agreement 2,663,429 7,156,840 104,619 2,282,626
Less Deferred interest (101,843) (428,083) (4,132) (93,577)
2,561,586 6,728,757 100,487 2,189,049
Less Current portion (2,289,467) (4,407,070) (100,487) (2,088,562)
Net 272,119 2,321,687 - 100,487

Minimum to payment under long-term financial lease agreement as follows:

Consolidate Financial Statements Separate Financial Statements

As of As of As of As of
December 31, December 31, December 31, December 31,

2011 2010 2011 2010
Not over 1 year 2,399,984 4,741,019 104,619 2,178,007
Over 1 year but not over 2 years 263,445 2,415,821 - 104,619
Total 2,663,429 7,156,840 104,619 2,282,626
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

35 Provision of Employee Benefit

The Group applied the accounting for post employment benefits to employees or retirement indemnity following the
accounting standard No. 19 “Employee Benefit”. The provision of employee benefit will be paid to employees upon
retirement from the Company. The retirement indemnity is calculated annually by a qualified actuary using the projected
unit credit method in order to determine the present value of the obligation and the current service cost. Based on the
actuarial valuation report issued by an independent actuary dated March 21, 2011, the provision of employee benefit
incurred in the past accumulated to December 31, 2010, as in consolidated and separate financial statements amount of
Baht 40,544,621 and Baht 37,992,149 respectively. The recognition as an expense by a straight line within 5 years from
the date of the accounting standards is used first from the date of January 1, 2011 as follows :

Consolidate Separate
Financial Statements Financial Statements

The additional of liabilities under employee benefit 40,544,621 37,992,149
Less past service costs, recognized in the current period (8,108,924) (7,598,430)
Past service costs not yet recognized 32,435,697 30,393,719

The provision of employee benefit for the year ended December 31, 2011 as follows:

Consolidate Separate

Financial Statements Financial Statements

Baht Baht

Past service cost recognized for the year ended December 31, 2011 8,108,924 7,598,430
Current service cost 5,333,048 4,772,643
Interest expenses 1,595,725 1,498,255
Present value of the obligation as of December 31, 2011 15,037,697 13,869,328

The principal assumptions used for the purposes of the actuarial valuation were as follows:

Discount Rate 4.00% per annum

Rate of basic salary increase 3.00% - 5.00% per annum
Withdrawal Turnover Rate Thai standard table

Mortality Rate 75.00% of mortality from table of mortality
Disability Rate 10.00% of mortality rate
Retirement Age 60 years old
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

36 Share Capital

For the year end
December 31, 2011

For the year end
December 31, 2010

Amount Number of Share Amount

Number of Share

Authorized share capital

- Beginning Ordinary Share 1.00 1,092,297,712 | 1,092,297,712 726,148,856 726,148,856
Add Increased share capital 1.00 - - 546,148,856 546,148,856
Less Reduce share capital 1.00 - - (180,000,000) (180,000,000)

- Ending Ordinary Share 1,092,297,712 1,092,297,712 1,092,297,712 1,092,297,712

Issued and paid — up share capital

- Beginning Ordinary Share 1.00 812,626,551 812,626,551 546,148,856 546,148,856
Add Paid — up share capital 1.00 - - 266,477,695 266,477,695

- Ending Ordinary Share 812,626,551 812,626,551 812,626,551 812,626,551

In accordance with the resolution of the extra-ordinary shareholders meeting No. 1/2010 held on January 7, 2010,

. Itis resolved to approve to reduce registered capital of the Company from the former number of 726,148,856 shares
in par value of Baht 1.00 per share in amount of Baht 726,148,856 to number of 546,148,856 shares in par value of
Baht 1.00 in amount of Baht 546,148,856 by reducing unpaid registered capital in number of 180,000,000 shares
in par value of Baht 1.00 in amount of Baht 180,000,000 remaining registered capital in number of 546,148,856
shares.

. It approves that registered capital is increased in number of 546,148,856 shares in par value of Baht 1.00 per
share in amount of Baht 546,148,856 by issuing newly ordinary shares to the former shareholders in the offer price
of Baht 1.00 per share. As a result, the newly registered capital changes to be 1,092,297,712 shares in par value
of Baht 1.00 in amount of Baht 1,092,297,712. Registered with Ministry of Commerce on January 20, 2010.

On February 1-5, 2010, there are shareholders subscribing to purchase shares in total number of 266,477,695
shares in value of Baht 1.00 per share aggregating to amount of Baht 266,477,695, which the Company has fully received
shares subscription fee.

37 Llegal Reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to
a statutory reserve at least 5 percent of its net income after deducting accumulated deficit brought forward (if any), until
the reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend distribution.

38 The Compensation of Accumulated Loss

In accordance with the annual general shareholders’ meeting for year 2011, held on April 29, 2011, they are
unanimously resolved that compensation of accumulated loss is approved as of year 2010, the part of Company in amount
of Baht 402.40 million. The legal reserve in amount of Baht 60.80 million and premium on share capital in amount of Baht
314.60 million are taken to compensate against accumulated loss. The Company has to remain the premium on share
capital in amount of Baht 1,753.95 million.
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

39 Management Benefit Expenses

Management benefit expenses represent the benefits paid to the Company’s management and directors such as
salaries, related benefit and directors’ remuneration, including the benefit paid by other means. The Company’s management
is the persons who are defined under the Securities and Exchange Act.

40 Finance Costs

Consist of :

Consolidate Financial Statements

for the year ended

Separate Financial Statements

for the year ended

December 31, 2011 December 31, 2010December 31, 2011 December 31,

‘Bank Fee 4,790,499 17,525,228 4,199,413 5,771,882 ‘
‘Interest Expenses 133,198,627 112,744,662 53,948,173 26,213,018 ‘
‘ Total 137,989,126 130,269,890 58,147,586 31,984,900 ‘

41 Basic Earnings Per Share

For the year ended December 31, 2010, the Company calculates basic earnings per share by dividing profit for
the period by the number of weighted average ordinary shares as follows:

Number of Average

Number of Shares | Period of Issued (Days) Ordinary Shares

'000 Shares '000 Shares
July 1 - February 17, 2010 546,149 48/ 365 71,822
February 18 — December 31, 2010 812,627 317 /365 705,761
Total 777,583

Consolidate
Financial Statements

Separate
Financial Statements

For the year ended

December 31, 2010 December 31, 2010

Profit for the period ('000 Baht) 231,346 332,976
Number of weighted average ordinary shares ('000 Share) 777,583 777,583
Basic earnings per share (Baht) 0.30 0.43
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Expense by Nature
Consist of :

Consolidate Financial Statements Separate Financial Statements

for the year ended

for the year ended
December 31, December 31, December 31,
2011 2010 2011

December 31,
2010

Changes in Inventories of Work in Progress and
Real Estate Development Cost

(721,968,604)

(187,637,351)

(46,617,434)

(211,782,416)

Raw materials used

106,172,302

90,459,683

Equipment Expense and Supply Used

4,013,899,789

2,937,214,203

2,787,920,988

1,548,416,135

Wages of Contracting 3,053,508,461 | 2,265,263,470 | 1,420,453,569 934,841,467
Employee Benefit Expenses 932,393,120 910,792,725 534,210,121 482,862,226
Depreciation of Fixed Assets 137,300,752 210,159,771 41,135,314 50,434,495
Amortization Expenses 58,815,894 59,809,736 5,430,979 2,848,767
Bad Debts and Doubtful Debts (Reversal) (151,793,888) | (204,714,269) | (182,429,739) | (157,971,182)
Other Expenses 1,796,844,830 | 1,534,822,367 448,653,992 276,731,752

Total

9,225,172,656

7,616,170,335

5,008,757,790

2,926,381,244

43 Provident Fund

The Group established a contributory registered provident fund in accordance with the Provident Fund Act. B.E.
2530 Under the provident fund, the Company contributes an amount equivalent to the employees’ contribution, which
is 2% of their basic salary. The Group appointed a fund manager to manage the fund in accordance with the Provident
Fund Act B.E. 2530, which was amended by the Provident Fund Act (No.2) B.E. 2542, under supervision of the Office of
the Securities and Exchange Commission.

For the year ended December 31, 2011 and 2010, the Group’s contribution to the provident fund amount of Baht
1.57 million and Baht 2.70 million, respectively.

44 Presentation of Financial Data Segmentation

The Group is organized into business segments as follows;
A Installation of system

B: Civil construction

Moreover, the Group operates in 2 main geographical areas as follows ;

A. Domestic : This is the home country of the parent company which is also the main operating company. The busi-
ness segments include in this geographical area are both installation of system and civil construction.

B. Foreign : In this segment, the only predominant activity is installation of system.
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Foreign

Consolidate Financial Statements

for the year ended December 31, 2011

Installation of System

Total

Civil
Construction

Subsidiaries
and Jointly
Controlled

Entities

Eliminated

Inter - Company

Revenues from sale and services 2,207,476,318 -| 2,207,476,318 | 2,722,836,446 | 4,930,312,764 | 4,003,464,503| (95,330,718) | 8,838,446,549
Cost of sale and services (1,910,830,148) -1(1,910,830,148) |(2,964,663,469) |(4,875,493,617) |(3,970,619,038) 101,048,120 |(8,745,064,535)
Gross profit (loss) 296,646,170 -| 296,646,170 | (241,827,023) 54,819,147 32,845,465 5,717,402 93,382,014
Selling and administrative expenses (315,693,912) | (237,493,254) (78,714,843) | (631,902,009)
Bad debts and doubtful debts reversal 182,429,739 11,851,991 (42,487,842) 151,793,888
Profit (loss) from operating (78,445,026) | (192,795,798) | (115,485,283) | (386,726,107)
Other income 145,969,496 44,999,985 | (80,642,923) 110,326,558
Interest income 42,263,848 26,727,164 (43,818,660) 25,172,352
Finance costs (58,147,586) | (123,664,093) 43,822,553 | (137,989,126)
Income tax - (12,495,445) - (12,495,445)
Profit (loss) for the period 51,640,732 | (257,228,187)| (196,124,313)| (401,711,768)
(Profit) loss attributable to non-controlling
interests - - 100,563,576 100,563,576
Profit (loss) attributable to shareholders of
Company 51,640,732 | (257,228,187)| (95,560,737)| (301,148,192)
Assets as of December 31, 2011

Fixed assets - net 197,539,739 708,738,208 - 906,277,947

Other assets

5,711,224,267

3,089,639,570

(2,313,277,934)

6,487,585,903

Total assets

5,908,764,006

3,798,377,778

(2,313,277,934)

7,393,863,850
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Consolidate Financial Statements

for the year ended December 31, 2010

Installation of System

Domestic

Civil
Construction

Subsidiaries
and Jointly
Controlled

Entities

Eliminated

Inter - Company

Revenues from sale and services 1,261,029,698 (380,835) | 1,260,648,863 | 1,851,747,743 | 3,112,396,606 | 4,687,482,298 491,426 | 7,800,370,330
Cost of sale and services (1,013,516,549) (6,367,715) |(1,019,884,264) |(1,781,961,048) |(2,801,845,312) |(4,543,183,916) 47,612,939 ((7,297,416,289)
Gross profit (loss) 247,513,149 (6,748,550) 240,764,599 69,786,695 310,551,294 144,298,382 48,104,365 502,954,041
Selling and administrative expenses (282,507,114) | (245,641,379) 4,680,178 | (523,468,315)
Bad debts and doubtful debts reversal 157,971,182 32,866,446 13,876,641 204,714,269
Profit (loss) from operating 186,015,362 (68,476,551) 66,661,184 184,199,995
Other income 146,069,781 26,484,054 (47,859,018) 124,694,817
Interest income 32,876,197 32,215,418 (34,988,470) 30,103,145
Finance costs (31,984,900) | (133,273,292) 34,988,302 | (130,269,890)
Income tax = (11,022,611) = (11,022,611)
Profit (loss) for the period 332,976,440 | (154,072,982) 18,801,998 197,705,456
(Profit) loss attributable to non-controlling
interests - - 33,640,860 33,640,860
Profit (loss) attributable to shareholders of
Company 332,976,440 | (154,072,982) 52,442,858 231,346,316
Assets as of December 31, 2010

Fixed assets - net 222,933,241 1,134,850,681 -| 1,357,783,922

Other assets

5,343,764,948

7,564,327,249

(2,088,428,010)

10,819,664,187

Total assets

5,566,698,189

8,699,177,930

(2,088,428,010)

12,177,448,109

0LOZ ANV LLOZ ‘L€ ¥39W3IDIA 4O SV
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

45 Financial Instruments

45.1  Policy on Financial Risk Management

The Group’s policy to reduce financial risk by using financial instruments. About contracts and forward
contracts (Forward Contract) and a contract for a fixed rate, instead of using the market rate (Floating Interest Rate)
However, the Company does not have policy to hold or issue financial instruments for speculating or for trading.
However, the Company does not have policy to hold or issue financial instrument for speculating or for trading.

45.2  Risk on Interest Rates

The interest rate risk is the risk from the future movements in market interest rates which will be affected
the results of the Group operations and their cash flows. The Group had assets and liabilities which it may have
risk on interest rate as follows:

Consolidate Financial Statements

December 31, December 31, December 31, December 31,
2011 2010 2011 2010
%

Saving Accounts 62,336,215 431,915,133 0.75 0.50-1.50
Fixed Deposits 162,671,368 202,651,576 2.10 0.75-2.00
Bill of Exchange 1 months — 1 year 190,000,000 50,000,000 3.15-3.70 1.22-1.90
Short-Term loans to Other Persons and Parties 137,757,727 137,757,727 6.75-15.00 6.75-15.00
Short-Term loans to Related Persons and

Parties 42,698,960 35,048,960 5.85-6.25 6.00-10.00
Bank Over Drafts 32,756,495 812,171,262 15.00 6.40-15.00
Promissory Note 732,811,843 451,942,204 5.50-7.625 5.00-7.00
Short-Term Loans from Financial Institutions = 2,682,614,571 = 8.50-13.50
Short-Term Loans from Other Persons = 31,500,000 = 6.00

Short-Term Loans from Related Persons|

and Parties 37,330,000 13,600,000 5.85-7.00 5.85-6.25
Long-Term Loans from Financial Institutions 849,615,878 875,029,772 MLR, MLR+1 MLR, MLR+1
Trust Receipt 163,078,700 - 5.22-5.48 -
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

Separate Financial Statements

December 31, December 31, December 31, December 31,
2011 2010 2011 2010

Saving Accounts 55,169,778 352,816,750 0.75 0.50-1.50
Fixed Deposits 136,769,312 9,331,303 2.10 0.75-2.00
Bill of Exchange 150,000,000 - 2.15-3.70 -
Short-Term loans to Related Persons and

Parties 470,967,606 436,636,606 5.85-6.25 6.00-10.00
Bank Over Drafts 27,490 6,224,364 15.00 6.40-15.00
Promissory Note 657,174,800 407,075,161 5.50-7.625 5.00-7.00
Trust Receipt 163,078,700 - 5.22-5.48 -

Short-Term Loans from Related Persons
and Parties 200,741,677 157,410,776 5.85-7.00 5.85-6.25

45.3  Foreign Currency Risk

Foreign currency risk almost relates to business transactions in foreign currency. The Group primarily
utilizes forward exchange contracts to hedge exchange rate risk occasionally if its necessary.

Consolidate Financial Statements Separate Financial Statements

December 31, December 31, December 31, December 31,
2011 2010 2011 2010

Assets

Value of Foreign Exchange Forward Contract
(Million USD) = 0.03 = 0.03

Fair Value of Foreign Exchange Contract
(Million Baht) = 1.00 = 1.00

Fair value of the forward contract - buy is computed by using rates determined by those counter party bank as of
the date in statements of financial position.
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

As of December 31, 2011 and 2010, the Group have balance of financial asset in foreign currencies which are

not hedged as follows:

Consolidate Financial Statements

Separate Financial Statements

Currencies As of As of As of As of
December 31, 2011 | December 31, 2010 | December 31, 2011 | December 31, 2010
usD - 0.09 million - 0.09 million
QR 0.11 million 96.65 million 0.11 million 1.64 million
45.4  Risks on Credit Term

45.5

46

46.1

The Group were exposed to credit risk with customers. However, due to its confined credit policy and the
fact that its major customers are large multinational companies with strong financial position and had encouraged in
financial from large foreign company, the Group do not anticipate material losses from its debt collection. The Group
estimated the allowance for doubtful debt. In addition, the Group estimates the allowance for doubtful accounts.
Based on the evaluation of management’s ability to pay the debt of the debtor. However, the Group sufficiently
considered the allowance of doubtful debt.

Fair Value

Due to the fact that financial assets and liabilities are mainly short term type and long term type have an
interest rate at nearby the rate in the market rate. The Group believes that book values of assets and liabilities do
not significantly differ from their fair values.

Commitments and Contingent Liabilities

In addition to the liabilities shown in the financial statements, the Group had other contingent liabilities as follows:

The Group have contingent liabilities to banks a letter of guarantees issued by the banks in favor collateral are as
follows:

Consolidate Financial Statements Separate Financial Statements

THB

As of As of As of As of
December 31, 2011 | December 31, 2010 | December 31, 2011 | December 31, 2010

4,645.00 million 4,666.76 million 3,039.19 million 2,979.85 million

QR

409.29 million 369.80 million 15.20 million
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NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

46.2 The Company is contingently liable to financial institution for being guarantor of project finance and loans from
financial institutions in subsidiary domestic as follows:

Consolidate Financial Statements

As of December 31, 2011 As of December 31, 2010

Facility Facility Facility Facility Facility Facility
Total Utilized Remained Total Utilized Remained

Bank Overdrafts THB 10.00 10.00 - 10.00 10.00 -

Promissory Notes THB 50.00 49.87 0.13 50.00 44.87 8,18

Long-Term Loans from Financial Insti-

tutions THB 960.82 648.38 312.44 960.82 670.85 289.97

Letters of Guarantee THB 419.40 136.73 282.67 381.93 118.53 263.40
Total 1,440.22 844.98 595.24 | 1,402.75 844.25 558.50

46.3 The Company is contingently liable to financial institution in foreign for being guarantor of project finance of related
parties (2010 : subsidiary company) as follows:

Consolidate Financial Statements

As of December As of December 31, 2010

. Contract
Project Completion Date Facility Facility Facility Facility Facility Facility
Total Utilized |Remained Total Utilized |Remained

Million Million Million Million Million Million
- The MCQ Project December 31, 2012 QR 589.04 156.25 432.79 589.04 170.77 418.27
- The Viva Bahriya Project | January 17, 2013 QR 239.08 98.91 140.17 239.08 95.23 143.85
- The Porto Arabia August 8, 2013 QR 324.13 154.13 170.00 - - -
Total QR 1,152.25 409.29 742.96 828.12 266.00 562.12
Equivalent to currency THB 9,909.35| 3,519.89| 6,389.46| 6,856.83| 2,202.48| 4,654.35

46.4  The Group have promissory notes paid for payable guaranteed by a financial institution as follows:

Consolidate Financial Statements Separate Financial Statements

Currencies As of As of As of As of
December 31, 2011 | December 31, 2010 | December 31, 2011 | December 31, 2010

THB 39.31 million 116.80 million = 116.80 million

Annual Report 2011 Power Line Engineering Public Company Limited PW 225



NOTES TO FINANCIAL STATEMENTS (Con't)

POWER LINE ENGINEERING PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
AS OF DECEMBER 31, 2011 AND 2010

46.5 Obligation
. The Group has commitment on major subcontractor agreements amount of Baht 953.64 million.

. Commitments regarding to the agreements for construction in progress are as follows:

Consolidate Financial Statements Separate Financial Statements

Currencies As of As of As of As of
December 31, 2011 | December 31, 2010 | December 31, 2011 | December 31, 2010

THB 13,515.04 million 8,744.08 million 7,699.66 million 4,108.21 million
QR = 363.72 million = -
. The subsidiary company has entered into the lease agreement for rental of building that has rental payment
as follows :

Consolidate Financial Statements

As of As of
December 31, 2011 | December 31, 20
QR QR
Net over 1 year - 1.87 million
Over 1 year but not over 5 years - 0.08 million
Total = 1.95 million
. The subsidiary company has agreed to make a contract of renting and developing the land with Thai Red

Cross Society under the commitment to be responsible for annually payment which the first payment must
be settled in the year 2007 and the last payment will be settled in the year 2036 the rental fee (paid within
March 31 of every year) as follows :

Consolidate Financial Statements

As of As of

December 31, 2011 | December 31, 2010

Million Baht Million Baht
Net over 1 year 1.80 1.80
Over 1 year but not over 5 years 7.80 7.50
Over 5 years or more 53.40 55.50
Total 63.00 64.80
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. The subsidiary company has commitment for rental with Thai Red Cross Society in amount of Baht 153.00

million are as follows:
Consolidate Financial Statements

As of As of

December 31, 2011 | December 31, 2010

Million Baht Million Baht

Net over 1 year - -

Over 1 year but not over 5 years 30.60 30.60
Over 5 years or more 91.80 91.80
Total 122.40 122.40

46.6  The Company has contingent liability from Techner Co., Ltd., which is a subsidiary company is cancelled of the
construction contract 2 projects as follows:

Project 1 Ua-ar-thorn houses project at Pra Nakorn Sriayuthaya Province (Bangpa-in) and the engager claims
for damage by claiming for advance engagement fee which has been recorded by amount of Baht
203.79 million and guarantee of work performance according to the contract in amount of Baht
75.55 million is confiscated.

On July 15, 2008, the subsidiary company files the prosecution to the Central Governance
Court so that the Court adjudicates to forbid engager to claim for advance payable and confiscate
the guarantee of work performance according to the contract and claim for fine fee according to
the contract from the subsidiary company. In addition, the Court adjudicates that the engager
proceeds with the resolution of the cabinet in accordance with the announcement of the cabinet dated
on September 17, 2008, which is resolved to consent with assistance criterion of the construction
entrepreneur in accordance with the Ministry of Finance proposal. It is noted that the contract life
is extended for another 180 days according to construction contract which signature has been
signed and still obliged while it is regarded as engagement contract which has been operating.

On July 16, 2008, the subsidiary company files the prosecution to the Central Administrative
Court so that the Court adjudicates to grant the temporary immunity and forbid the engager claim
for advance repayable, confiscate the guarantee of compliance with the contract and claim for fine
fee according to the contract from the subsidiary company in case that the subsidiary company
prosecuted to the Administrative Court according to the previous paragraph. Later, the Central
Administrative Court adjudicates to discharge the petition of temporary protection and prosecuted
to the Central Administrative Court with the case reason that is not in the scope of consideration
power of the Central Administrative Court.

On July 21, 2008, the subsidiary company filed the appeal to object the order of prosecution
discharge of the Central Administrative Court to the Supreme Administrative Court and filed
petition to urgent investigation for the temporary protection cause that the engager cannot claim for
advance payable nor confiscate guarantee of compliance with the contract, nor claim for fine fee
according to the contract from subsidiary company. The Supreme Administrative Court considers
the cause of fairness which the case scope can fall under the power of consideration. Therefore,
the Supreme Administrative Court accepts the prosecution and petition of urgent investigation of
the subsidiary company.

On August 27, 2008, the subsidiary company had withdrawn the appeal for the sentence
of the Central Administrative Court because the subsidiary company had filed to civil court and
to evade the double jeopardy, and on September 5, 2008, the Supreme Administrative Court had
adjudicated to withdrawn that appeal.
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Meanwhile, on July 25, 2008, after the subsidiary company was in formed by the Central
Administrative Court in respect of the cause of out of scope, the subsidiary company had sued
and filed the request for temporary immunity to the Civil Court in such lawsuit again. Moreover,
the subsidiary company had sued the owner in criminal case to the Criminal Court on August 15,
2008. Later, on August 19, 2008, the Civil Court had adjudicated to forbid the owner to confiscate
the advance engagement fee and guarantee of work performance.

Later on October 27, 2008, the subsidiary company filed the consideration process report
to the Civil Court that the subsidiary company and counter party wish to compromise with the
engager. For the time a being, the case is under the conciliated appointment on November 28,
2008, then the Civil Court conciliated negotiation appointment several, but don’t agree. The Civil
Court Appointed investigated witness on July 20-24, 2010. However, the legal department of
the subsidiary company believes that the subsidiary company constitutes the sufficiently firm
information that will be able to examine witness and judge that the case result probably beneficial
to the subsidiary company. As a result, the subsidiary company has not yet recorded the damage
fee from the cancellation of the contract. Presently, it is under hearing.

Project 2 Ua-ar-thorn houses at Anng Thong Province (Wises Chaicharn) and the engager claims for
damage fee by claiming for advance engagement fee which has been recorded by amount of
Baht 79.03 million and confiscate the guarantee of compliance with the contract by amount of Baht
29.49 million. However, in accordance with the resolution of the cabinet on September 17, 2008,
the cabinet’s meeting is resolved to consent with assistance criterion of construction entrepreneur
according to the Ministry of Finance proposal by extending the contract life for another 180 days
for the construction contract which signature has been signed and still obliged while it is regarded
as engagement contract which still has been operating. Furthermore, the subsidiary company files
the petition to receive assistance from engager. Moreover, the engagement contract between the
subsidiary company and engager still has not expired. However, the subsidiary company still has
not received officially correspondent from the engager.

However, the subsidiary company’s management believes that the prosecution to the Civil
Court and the Criminal Court will let the owner extend the contract period, and let the subsidiary
company does not compensate the damage. So, the subsidiary company has not yet recorded
the provision for the loss from the denounced project.

Later on January 26, 2011, the engager has filed prosecution to the Governance Court
claiming for damage fee from the subsidiary company in amount of Baht 193.47 million according
to black case no. 315/2011 which the Governance Court has ordered that the subsidiary company
and two finance institutes prepare testimony to put forward the plea of accusation plus evidence
witnesses flling to the Central Governance Court within 30 days commenced from the date the
order is received on February 3, 2011. The subsidiary company has already filed a lawsuit and
counterclaim as of August 8, 2011. Presently, the Court has the order is received on counterclaim
as of September 2, 2011. Presently, it is under hearing.

However, the Company is the owner of compliance collateral of above subsidiary company. The Company
has recognized estimation of liability from the contract’'s cancellation in accordance with Note 31.
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47. Lawsuit

471 Bamrung Maung Plaza Co., Ltd., which is a subsidiary company was prosecuted for damage claimed that the
subsidiary company default on the leased contract and the loan contract as follows:

47.1.1 The cases that are under hearing of the Appeal Court have detail as follows:

- The cases non-compliance with leasing right subscription contract, red cases number at 3022/2552,
456/2553, 542/2553, 837/2553, 838/2553, 730/2553 and 1538/2553

Persons in number of 6 persons are plaintiff fling prosecution against subsidiary company in debt
cause departure from compliance with leasing right subscription contract. The plaintiff claims damage fee
of Baht 534.15 million. The First Instance Courts have the sentences for 2 cases which order the subsidiary
company to register the leasehold rights and the plaintiff to pay the remaining fee for leasehold rights
in amount of Baht 77.51 million, and for 4 cases which order the subsidiary company to return the right
reservation fee in amount of Baht 9.98 million together with interest 7.5% per annum. Presently, the cases
are under the trail process of the Appeal Court which is unable to know the matter’s end of the cases.
Therefore, the subsidiary company has not recorded the damages which may occur from those cases in
the accounts.

47.1.2 The cases that are under hearing of the Primary Court have detail as follows:

- Cases departure from compliance with leasing right subscription contract in black cases number
at 854/2554, 884/2553 and 1719/2554

Persons in number of 3 persons are plaintiff filing prosecution against the subsidiary company in
debt cause departure from compliance with leasing right subscription contract. The plaintiff claims dam-
age fee of Baht 23.80 million which presently, the Court appoints compromise and appoints plaintiff and
defendant witnesses investigation.

- Case of default on the loan contract, overdrafts contract and guarantee contract, black case no.
1486/2553.

A financial institution had filed as a plaintiff to prosecute against the Company and its subsidiary company
for the debt from default the loan contract, overdrafts contract and guarantee contract, the plaintiff claims in amount
of Baht 495.33 million. On January 26, 2012, the court of first instance has ordered to allow the office of another
financial institution to subrogate as the plaintiff instead of the former financial institution, and appointed to examine
the witnesses of subrogated financial institution creditor on May 15, 2012 and the witnesses of defendant on May
1,2,and 16, 2011.

47.2  As of December 31, 2011 and 2010, The Company has been sued by several companies which there is prosecuted
capital in amount of Baht 1,012.07 million and Baht 1,595.79 million respectively. The Company departure form
construction contracts and was claim. The ultimate outcome can not be determined at present. The Company’s
management is confident that the good of reason will be argument and the case will be favorable to the Company,
therefore, the Company has not made any provision for possible losses in the financial statements.

48. Capital Management

The primary objectives of the Group capital management are to maintain their abilities to continue as a going
concern and to maintain an appropriate capital structure and to maintain the ratio of debt to equity not excess as required
by loan contract.

As of December 31, 2011 and 2010, debt to equity ratio in the consolidated financial statements are 3.08 : 1 and
4.22 : 1 respectively and the separate financial statements are 1.26 : 1 and 1.17 : 1 respectively.

49. Approval of the Financial Statements.

These financial statements have been approved to issue by the company’s authorized director on February 29, 2012.
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