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Message from Board of Directors

In the aftermath of global financial crisis in 2008, consequently, it constituted the global economy 

downturn, the higher degree volatility of the price of raw material. During the first half of 2009, the demand in raw 

material had declined, the sale of overall motorcycle also decreased accordingly. The circumstances started to 

resume normal since the latter half of 2009. 

In the year 2009, total sales of the company were 1,768 MB compared to the 2,241 MB representing 

21.1% lower year-on-year despite the challenging situation. However, the outcome of business operation 

turned out to be successful which was deemed minimal external impact. Nonetheless, with the good inventory 

management and well-controlled cost of operation, the company managed to report the net profit up to 115 

MB compared to 76 MB, an increase of 39 MB or 51% year-on –year growth. 

Meanwhile, since the late 2009, Hwa Fong Rubber Industries Co.,Ltd, a parent company acting as 

majority shareholder has planned to sell TDR (Trust Depository Receipts) in Taiwan after having had full long-

term support in January 2010 evidenced from the approval of the Taiwanese government. Subsequently, on 8 

February 2010, the parent company succeeded in getting listed in Taiwanese bourse, which in turn raises the 

awareness in Taiwan. It is believed that in the future, it will be beneficial to the group to raise fund and 

business expansion. The group can reap the benefit of having listed in 2 countries i.e. Thailand and Taiwan 

and help shore up the sufficiency of fund raising activities to ensure the long-term source of fund. 

The company would like to express our sincere gratitude for every shareholder for the continued 

support and concern on the company. With the full efforts from every employee, the company was able to 

manage to rage on the difficult time. With the economy recovery path to normal in 2010 notwithstanding the 

imbalance between demand and supply of raw material which constitutes the continued surge in raw material 

price, this may explicitly influence on the cost structure of rubber industry. Hence, the company has 

developed the production process and efficiently control the cost of production with tightened business 

collaboration amongst the group thereby widening and strengthening the purchasing power of raw material to 

help in some extent manage the production cost coupled with the façade of continuous changes in market 

environment to be ultimately growth platform of the company in the future.     

Mr. Chen Heng-Yi 

Chairman of the Board 
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